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Mr. Carroll Webb 
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Committee 
Room 120 Holland Building 
Tallahassee, Florida 32399-13 00 

Re: 	 PSC Docket No. 00041 -PU - Proposed Amendments to Rules 
25-6.0426 and 25-7. 0 42, F. A. C., Recovery of Economic 
Development Expenses l 

Dear 	Mr. Webb: 

Enclosed is an original copy of the following materials 
concerning the above referenced proposed rules: 

1. 	 A copy of the rules. 

2. 	 A copy of the F.A.W. notices. 

3. 	 A statement of fact s and circumstances justifying the 
proposed rules. 

4. 	 A federal standards s tatement. 

5. 	 No statement of estimated regulatory costs was prepared. 

If there are any questions with respect to these rules, please 
do not hesitate to call on me. 
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25-6.0426 Recovery of Economic Development Expenses. 

(1) Pursuant to Sectiom 288.035, Florida Statutes, the 

Commission shall allow a pubIl ic utili ty to recover reasonable 

economic development expenses subject to the limitations contained 

in subsections lll~ and l1l+&t, provided that such expenses are 

prudently incurred and are consistent with the criteria established 

in subsection (7) by Rules 8£ 15.001, 86 15.002, and 86 15.003, 

Florida Administrative Code. 

ill Definitions 

, IfJii.l "Economic Developmen means those activities designed to 

improve the quality of life ( or all Floridians by building an 

economy characterized by higher personal income, better employment 

opportunities, and improved business access to domestic and 

international markets. 

JQl "Economic develo or anization" means a state local 

or regional public or private e n tity within Florida that engages in 

economic development activiti e s, such as city and county economic 

development organizations, ~hambers of commerce, Enterprise 

IFlorida, the Florida Economic Qevelopment Council, and World Trade 

Councils. 

~ "Trade show" means an exhibition at which companies, 

organizations, communities, o r states advertise or display their 

products or services, in which economic development organizations 

attend or participate to idenJ ifY potential industrial prospects, 

to rovide information about he locational advanta es of Florida 
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and its communi ties, or to p romote the goods and services of 

Florida companies. 

mission " means a series of meetin s with 

potential industrial prospects a t their business locations with the 

ob ' ectives of convincin ect that Florida is a lace 

to do business and offers uni ortunities for that articular 

business, and encouraging the prospect to commit to a visit to 

Florida if a locational search is pending or in progress. 

kl. "Strategic plan" mans a long-range guide for the 

economic development of a commu ity or state that focuses on broad 

priority issues, is growth-orieh ted, is concerned with fundamental 

change, and is designed to develop and capitalize on new 

opportunities. 

lil. "Recruitment" means active efforts to encourage specific 

companies to expand or begin ob erations within Florida. 

Prior to each utility's next rate change enumerated 

in subsection lQl~, the amounts reported for surveillance reports 

and earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case escalated 

for customer growth since th t time, or (b) 95 percent of the 

expenses incurred for the repor ing period so long as such does not 

exceed the lesser of 0.15 per ent of gross annual revenues or $3 

million. 

ill..-f-3-t At the time of e ach utility's next rate case and for 

subsequent rate proceedings e numerated in subsection lQl~ the 
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Commission will determine the l Jevel of sharing of prudent economic 

development costs and the fut l re treatment of these expenses for 

surveillance purposes. 

Each utility shall report its total economic 

development expenses as a s eparate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-6.1352, j-,lorida Administrative Code. Each 

utility shall make a line item adjustment on its income statement 

schedule to remove the ap~ropriate percentage of economic 

development expenses incurred for the reported period consistent 

with subsections lll~ and l1l~. 

Requests for changes relating to recovery of 

economic development expense s shall be considered only in the 

context of a full revenue requirements rate case or in a limited 

scope proceeding for the indiv idual utility. 

D.l All financial support for economic development activities 

gi ven by public utili ties t o state and local governments and 

organizations shall be pursu 
1 
nt to a prior written agreement. 

Recoverable economic developmJ nt expenses shall be limited to the 

following: 

l£l Expenditures for operational assistance, including: 

L Planning, attending, and participating in trade shows; 

L Plannin conduct in 

missions designed to encourage the location in Florida of 

domestic and foreign companies; 
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Providing financial support to economic development 

organizations to ass i st with their economic development 

operations; 

Providing financial support to economic development 

programs or initia t ives identified or developed by 

Enterprise Florida, ~ nc.; 

Participating in j o' nt economic development efforts, 

including public-pri vate partnerships, consortia, and 

multi-county regionai initiatives; 

Participating In d wntown revitalization and rural 

community development al programs; 

Supporting state and local efforts to promote small and 

minority-owned business development efforts; and 

Supporting state and local efforts to promote business 

retention and expans ~ on activities. 

Expenditures for assi~ting state and local governments in 

the design of strategic plans for economic development activities, 

including: 

.L.. 	 Making financial c o ntributions to state and local 

governments to assis strategic planning efforts; and 

Providing technical assistance, data, computer 

programming, and firilancial support to state and local 

governments in the design and maintenance of information 

systems used in stra ~egic planning activities. 

l£l 	 Expenditures of m rketing and research services, 
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including; 

Assisting state an , local governments and economic 

development OrganizaJ ions in marketing specific sites for 

business and industry development or recruitment; , 
Assisting state an d local governments and economic 

I 
development organizations in responding to inguiries from 

business and industry concerning the development of 

specific the utility's service area; 

Providing technic 1 assistance, data, computer 

programming, and fil'lancial support to state and local 

governments in the design and maintenance of geographic 

information systems, computer networks, and other systems 

used in marketing and research activities; 

Providing financial support to economic development 

organizations to assist with their research and marketing 

activities; 

Sponsoring publications, conducting direct mail 

campaigns, and providing advertising support for state 

and local economic development efforts; 

Participating in c Qoperative marketing efforts with 

economic development organizations; 

Helping state and local businesses identify suppliers, 

markets, and sources of financial assistance; 

Helping economic d evelopment organizations identify 

specific industries and companies for targeting and 
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recruitment; 

Wo rking with econo ic development organizations to 

identify businesses on need of help for expansion, g o ing 

out of business, or Lt risk of leaving the area; 

~ 	Providing site an al facility selection assistance, 

including lists of commercial or industrial sites, 

computer databases, toll-free telephone numbers, maps, 

photographs , video s , land other activi ties in cooperation 

with economic develob ment organizations; and 

~ 	Supporting state and local efforts to promote exports of 

goods and services, and other internati onal business 

activities. 

Specific Authority: 288.035(3), 350.127(2) F.S. 

Law Implemented: 288.035 F.S. 

History--New 07-17-95, Amende~ 06-02-98~,____________ 
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25-7.042 Recovery of Economic Development Expenses. 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses s~bject to the limitations contained 

in subsections lll~ and lAl+3+, provided that such expenses are 

prudently incurred and are consistent with the criteria established 

in subsection (7) by Rules 8E; 15.001, 8E 15.002, and 8E 15.003, 

florida Administrative Code. 

12l Definitions 

l£.l "Economic Development." means those activities designed to 

improve the guali ty of life for all Floridians by building an 

economy characterized by highe r personal income, better employment 

opportunities, and improved business access to domestic and 

international markets. 

lhl "Economic development organization" means a state, local, 

or regional public or private entity within Florida that engages in 

economic development activities, such as city and county economic 

development organizations, ()'; hambers of commerce, Enterprise 

Florida, the Florida Economic Development Council, and World Trade 

Councils. 

J..tl "T rade show" means an exhibition at which companies, 

organizations, communities, or states advertise or display their 

products or services, in whicH economic development organizations 

attend or participate to identify potential industrial prospects, 

to provide information about t he locational advantages of Florida 
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objectives of convincing the pro spect that Florida is a good place 

to do business and offers uni ortunities for that articular 

business, and encouraging the prospect to commit to a visit to 

Florida if a locational search 

ltl "Strategic plan" m~ans a long-range guide for the 

economic development of a commUlnity or state that focuses on broad 

priority issues, is growth-oriented, is concerned with fundamental 

change, and is designed to develop and capitalize on new 

opportunities. 

J...fl "Recruitment" means active efforts to encourage specific 

companies to expand or begin operations within Florida. 

Prior to each utility's next rate change enumerated 

in subsection lQl+5+, the amou~ts reported for surveillance reports 

and earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case escalated 

for customer growth since th t time, or (b) 95 percent of the 

expenses incurred for the repo r ting period so long as such does not 

exceed the lesser of 0.15 per~ent of gross annual revenues or $3 

million. 

At the time of ~ach utility's next rate case and for 

subsequent rate proceedings enumerated in subsection (5) the 
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Commission will determine the l e vel of sharing of prudent economic 

development costs and the fut u re treatment of these expenses for 

surveillance purposes. 

Each utility shall report its total economic 

development expenses as a separate line item on its lncome 

sta tement schedules f iled wit the earnings surveillance report 

required by Rule 25-7.1352, Florida Administrative Code. Each 

utility shall make a line item adjustment on its income statement 

schedule to remove the appropriate percentage of economic 

development expenses incurred for the reported period consistent 

with subsections lll~ and ~+3+. 

Requests for changes relating to recovery of 

economic development expenses shall be considered only in the 

context of a full revenue reqr irements rate case or in a limited 

scope proceeding for the individual utility. 

ill All financial support for economic development activities 

given by public utili ties to state and local governments and 

organizations shall be pursuant to a prior written agreement. 

Recoverable economic development expenses shall be limited to the 

following: 

l£l Expenditures for operational assistance, including: 

Planning, attending, and participating in trade shows; 

Planning, conductinQ, and participating in prospecting 

missions designed to encourage the location in Florida of 

d omestic and foreign companies; 
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Providing financial support to economic development 

organizations to assist with their economic development 

operations; 

4 . 	 Providing financial support to economic development 

programs or initiatives identified or developed by 

Enterprise florida, Inc.; 

Participating in joint economic development efforts, 

incl uding public-pr iva te partnerships, consortia, and 

multi-county regiona~ initiatives; 

Participating in d o wntown revitalization and rural 

community developmen~ al programs; 

Supporting state and local efforts to promote small and 

minority-owned busin~ ss development efforts; and 

Supporting state and local efforts to promote business 

retention and expans ' on activities. 

lQl 	 Expenditures for assisting state and local governments in 

the design of strategic plans for economic development activities, 

including: 

Making financial contributions to state and local 

governments to assis~ strategic planning efforts; and 

Providing technical assistance, data, computer 

programming, and financial support to state and local 

governments in the d e sign and maintenance of information 

systems used in strat egic planning activities. 

~ 	Expenditures of ma rketing and research services, 
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including; 

1. 	 Assisting state an~ local governments and economic 

development organizations in marketing specific sites for 

business and industry development or recruitment; 

Assisting state and local governments and economic 

development organizations in responding to inquiries from 

business and industry concerning the development of 

specific sites within the utility's service area; 

. I
Providing technlcal ass istance, data, computer 

programming, and financial support to state and local 

governments in the design and maintenance of geographic 

information systems, computer networks, and other systems 

used in marketing an8 research activities; 

Providing financial support to economic development 

organizations to assist with their research and marketing 

activities; 

Sponsoring publicart: ions, conducting direct mail 

campaigns, and providing advertising support for state 

and local economic d evelopment efforts; 

Participating in cooperative marketing efforts with 

economic development organizations; 

Helping state and l6cal businesses identify suppliers, 

markets, and sources of financial assistance; 

Helping economic development organizations identify 

specific industries and companies for targeting and 
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recruitment; 

Working with economic development organizations to 

identify businesses in need of help for expansion, going 

out of business, or at risk of leaving the area; 

lQ..... 	 Providing site and facility selection assistance, 

including lists of commercial or industrial sites, 

computer databases, toll-free telephone numbers, maps, 

photographs, videos, and other activities in cooperation 

with economic development organizations; and 

~ 	Supporting state and local efforts to promote exports of 

goods and services, and other international business 

activities. 

Specific Authority: 288.035(3), 350.127(2) F.S. 

Law Implemented: 288.035 F.S. 

History--New 07-17-95, AmendeQ 06-02-98~,__________ 
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NOTICE OF PROPOSED RULEMAKING 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 00041S-PU 

RULE TITLE: RULE NO.: 

Recovery of Economic Developme t Expenses 25-6.0426 

PURPOSE AND EFFECT: To incorpor ate the criteria for determining a 

recoverable economic developme~t expense originally established 

by the Department of Commerce I(DOC), which were repealed by the 

Office of Tourism, Trade, and conomic Development after DOC was 

abolished. 

SUMMARY: Rule 25-6.0426 addresses the recovery of economic 

development expenses for publiC electric utilities. The rule 

provides that electric utiliti ~ s shall be allowed to recover 

prudently incurred economic de elopment expenses that are 

consistent with the criteria i n subsection (7) and that do not 

exceed the monetary limitations in subsection (3). The rule also 

requires economic development expenditures to be included in each 

utility's earnings surveillance report. In addition, the rule 

states the procedure for chang ' ng the level of recovery of 

economic development expenses. Investor-owned electric utilities 

are allowed to recover 9S percent of economic development 

expenses from their ratepayers. Shareholders pay the remaining 

five percent. 

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COST: No statement 

was prepared. 



Any person who wishes to provide information regarding the 

statement of estimated regulat o ry costs, or to provide a proposal 

for a lower cost regulatory al t ernative must do so in writing 

within 21 days of this notice. 

SPECIFIC AUTHORITY: 288.035(3) 350.127(2), FS. 

LAW IMPLEMENTED: 288.035, FS. I 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 


SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 


21 DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF 


THE PROCEEDING. 


IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING 


WILL BE SCHEDULED AND ANNOUNCE IN THE FAW. 


THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: 


Director of Appeals, Florida P blic Service Commission, 2540 


Shumard Oak Blvd., Tallahassee, Florida 32399-0862, (850) 413­

6245. 


THE FULL TEXT OF THE PROPOSED RULE IS: 


25-6.0426 Recovery of Economic Development Expenses. 


(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses subject to the limitations 

contained in subsections lll~ and l1l+3+, provided that such 

expenses are prudently incurred and are consistent with the 

criteria established in sUbsecf ion (7) by Rule3 88 15.001, 

88 15.002, and 88 15.003, Florida Admini3trativc Codc. 



(2) Definitions 

(al "Economic Development~ means those activities designed 

to improve the quality of life for all Floridians by building an 

economy characterized by highe r personal income, better 

employment opportunities, and i mproved business access to 

domestic and international markets. 

(bl "Economic development organization" means a state, 

local, or regional public or p r ivate entity within Florida that 

activities such as cit and 

county economic development orQanizations, chambers of commerce, 
I 

Enterprise Florida, the Florida Economic Development Council, and 

World Trade Councils. 

(cl "Trade show" means an exhibition at which companies, 

organizations, communities, or states advertise or display their 

products or services, in which economic development organizations 

attend or participate to ident ~ fy potential industrial prospects, 

to provide information about t _e locational advantages of Florida 

and its communities, or to promote the goods and services of 

Florida companies. 

(d) "Prospecting mission" , means a series of meetings with 

potential industrial prospects at their business locations with 

the objectives of convincing t h e prospect that Florida is a good 

place to do business and offers unigue opportunities for that 

particular business, and encouraging the prospect to commit to a 

visit to Florida if a location~l search is pending or in 



progress. 

(e) "Strategic plan" means a l ong-range guide for the 

economic development of a comm unity or state that focuses on 

broad priority issues, is growth-oriented, is concerned with 

fundamental change, and is des i gned to develop and capitalize on 

new opportunities. 

(f) "Recruitment" means a c tive efforts to encourage specific 

companies to expand or begin ob erations within Florida. 

l2l~ Prior to each utility's next rate change enumerated 

in subsection lQl+5+, the amounts reported for surveillance 

reports and earnings review calculations shall be limited to the 

greater of (a) the amount ~pproved in each utility's last rate 

case escalated for customer gro wth since that time, or (b) 95 

percent of the expenses incurred for the reporting period so long 

as such does not exceed the lesser of 0.15 percent of gross 

annual revenues or $3 million. 

lAl+3+ At the time of each utility's next rate case and for 

subsequent rate proceedings enlumerated in subsection lQl+5+ the 

Commission will determine the level of sharing of prudent 

economic development costs and the future treatment of these 

expenses for surveillance purposes. 

l2l++t Each utility shall report its total economic 

development expenses as a sepa~ate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-6.1352, Florida Administrative Code. Each 



utility shall make a line item adjustment on its income statement 

schedule to remove the appropriate percentage of economic 

development expenses incurred ~or the reported period consistent 

with subsections lll~ and 111+3+. 

lQl+&t Requests for changes relating to recovery of economic 

development expenses shall be considered only in the context of a 

full revenue requirements rate case or in a limited scope 

proceeding for the individual utility. 

(7) All financial support for economic development 

activities given by public utilities to state and local 

governments and organizations !shall be pursuant to a prior 

written agreement. Recoverable economic development expenses 

shall be limited to the following: 

(a) Expenditures for ope national assistance, including~ 

1. Planning, attending, and participating in trade shows; 

2. Planning, conducting, and participating in prospecting 

missions designed to encourage the location in Florida of 

domestic and foreign companiesL 

3. Providing financial support to economic development 

organizations to assist with their economic development 

operations; 

4. Providing financial s upport to economic development, 

programs or initiatives identified or developed by Enterprise 

Florida, Inc.; 

5. Participating in joint economic development efforts, 



including public-private partne rships, consortia, and multi­

county regional initiatives; 

6. Participating in downt o wn revitalization and rural 

communi ty developmental progral,TIS; 

7. Supporting state and l pcal efforts to promote small and 

minority-owned business development efforts; and 

8. Supporting state and l o cal efforts to promote business 

retention and expansion activi~ies. 

(b) Expenditures for assisting state and local governments 

in the design of strategic pl a n s for economic development 

activities, including: 

1. Making financial contributions to state and local 

governments to assist strategic planning efforts; and 

I 
2. Providing technical assistance, data, computer 

programming, and financial support to state and local governments 

in the design and maintenance of information systems used in 

strategic planning activities. 

(c) Expenditures of marke~ ing and research services, 

including; 

1. Assisting state and local governments and economic 

development organizations in marketing specific sites for 

business and industry development or recruitment; 

2. Assisting state and local governments and economic 

development organizations in to inquiries from 

business and industry concerni g the development of specific 



sites within the utility's serv ice area; 

3. Providing technical assistance, data, computer 

programming, and financial supp ort to state and local governments 

in the design and maintenance b f geographic information systems, 

computer networks, and other s r stems used in marketing and 

research activities; I 
4. Providing financial support to economic development 

organizations to assist with t h eir research and marketing 

activities; 

5. Sponsoring publications, conducting direct mail 

campaigns, and providing adve rit ising support for state and local 

economic development efforts; 

6. Participating in cooperative marketing efforts with 

economic development organizations; 

7. Helping state and local businesses identify suppliers, 

markets, and sources of financial assistance;
I 

8. Helping economic development organizations identify 

specific industries and companies for targeting and recruitment; 

9. Working with economic development organizations to 

identify businesses in need of help for expansion, going out of 

business, or at risk of leaving the area; 

10. Providing site and facility selection assistance, 

including lists of commercial or industrial sites, computer 

databases, toll-free telephone numbers, maps, photographs, 

videos, and other activities in cooperation with economic 



development organizations; and 

11. Supporting state and l ocal efforts to promote exports of 

goods and services, and other 1nternational business activities. 


Specific Authority: 288.035(3), 350.127(2) FS. 


Law Implemented: 288.035 FS. 


History--New 7-17-95, Amended p-2-98 L, ________ 


NAME OF PERSON ORIGINATING PRO POSED .RULE: Elisabeth Draper, 


Division of Economic Regulatio 


NAME OF SUPERVISOR OR PERSONS HO APPROVED THE PROPOSED RULE: 


Florida Public Service Commission. 


DATE PROPOSED RULE APPROVED: ly 11, 2000. 

DATE NOTICE OF PROPOSED RULE VELOPMENT PUBLISHED IN FAW: 

Volume 26, Number 16, April 21, 2000. 



NOTICE OF PROPOSED RULEMAKING 

FLORIDA PUBLIC SERVICE COMMISS I ON 

DOCKET NO. 000418-PU 

RULE TITLE: RULE NO. : 

Recovery of Economic Development Expenses 25-7.042 

PURPOSE AND EFFECT: To incorpo r ate the criteria for determining a 

recoverable economic developme nt expense originally established 

by the Department of Commerce (DOC), which were repealed by the 

Offi c e of Tourism, Trade, and Economic Development after DOC was 

abolished. 

SUMMARY: Rule 25-7.042 address e s the recovery of economic 

development expenses for publi= natural gas utilities. The rule 

provides that natural gas util ~ ties shall be allowed to recover 

prudently incurred economic de~elopment expenses that are 

consistent with the criteria i n subse c tion (7) and that do not 

exceed the monetary limitation in subsection (3). The rule also 

requires economic development expenditures to be included in each 

utility's earnings surveillance report. In addition, the rule 

states the procedure for changing the level of recovery of 

economic development expenses. Investor-owned natural gas 

utilities are allowed to recove r 95 percent of economic 

development expenses from thei ratepayers. Shareholders pay the 

remaining five percent. 

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COST: No statement 

was prepared. 



Any person who wishes to provi cle information regarding the 


statement of estimated regulat 9 ry costs, or to provide a proposal 


for a lower cost regulatory alternative must do so in writing 


within 21 days of this notice. 


SPECIFIC AUTHORITY: 288.035(3) 1 350.127(2), FS. 


LAW IMPLEMENTED: 288.035, FS. 


WRITTEN COMMENTS OR SUGGESTION ~3 ON THE PROPOSED RULE MAY BE 


SUBMITTED TO THE FPSC, DIVISIO~ OF RECORDS AND REPORTING, WITHIN 


21 DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF 


THE PROCEEDING. 


IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING 


WILL BE SCHEDULED AND ANNOUNCED IN THE FAW. 


THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: 


Director of Appeals, Florida Pllblic Service Commission, 2540 


Shumard Oak Blvd., Tallahassee , Florida 32399-0862, (850) 413­

6245. 


THE FULL TEXT OF THE PROPOSED ULE IS: 


25-7.042 Recovery of Economic evelopment Expenses. 


(1) Pursuant to Section 2 8.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses ubject to the limitations 

contained in subsections lll~ and l1l+3+, provided that such 

expenses are prudently incurred and are consistent with the 

criteria established in subsection (7) by Rules 8E 15.001, 

8E 15.002, and 8E 15.003, Florida Administrative Code. 



(2l Definitions 

(al "Economic Development" means those activities designed 

to improve the quality of life for all Floridians by building an 

economy characterized by highe~ personal income, better 

employment opportunities, and 'mproved business access to 

domestic and international markets. 

(bl "Economic development organization" means a state, 

local, or reqional public or private entity within Florida that 

engages in e~6nomic development activities, such as city and 

county economic development organizations, chambers of commerce, 

Enterprise Florida, the Florida Economic Development Council, and 

World Trade Councils. 

(cl "Trade show" means an exhibition at which companies, 

organizations, communities, o n states advertise or display their 

products or services, in which economic development organizations 

attend or participate to identify potential industrial prospects, 

to provide information about the locational advantages of Florida 

and its communities, or to promote the goods and services of 

Florida companies. 

(dl "Prospecting mission M means a series of meetings with 

potential industrial prospects at their business locations with 

the objectives of convincing the prospect that Florida is a qood 

place to do business and offens unique opportunities for that 

particular business, and encou raging the prospect to commit to a 

visit to Florida if a locational search is pending or in 



progress. 

(el Strategic plan" means a long-range guide for the 

economic development of a commulnity or state that focuses on 

broad priority issues, is growth-oriented, is concerned with 

fundamental change, and is des i gned to develop and capitalize on 

new opportunities. 

(fl Recruitment" means active efforts to encourage specific 

companies to expand or begin o~erations within Florida. 

lll~ Prior to each util ty's next rate change enumerated 

in subsection l2l+&t, the amounts reported for surveillance 

repo rts and earnings review ca l culations shall be limited to the 

greater of (a) the amount approved in each utility's last rate 

case escalated for customer growth since that time, or (b) 95 

percent of the expenses incurred for the reporting period so long 

as such does n o t exceed the lesser of 0.15 percent of gross 

annual revenues or $3 million. 

~~ At the time of each utility's next rate case and for 

subsequent rate proceedings enumerated in subsection (5) the 

Commission will determine the level of sharing of prudent 

economic development costs and the future treatment of these 

expenses for surveillance purposes. 

l2l+4+ Each utility shall report its total economic 

development expenses as a separ ate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-7.1352, Fl o rida Administrative Code. Each 



• 


utility shall make a line item adjustment on its income statement 

schedule to remove the appropr i ate percentage of economic 

development expenses incurred r or the reported period consistent 

with sUbsections lll~ and lil~· 

lQl+5+ Requests for changes relating to recovery of economic 

development expenses shall be ~onsidered only in the context of a 

full revenue requirements rate case or in a limited scope 

proceeding for the individual tility. 

(7) All financial support for economic development 

activities given by public uti ities to state and local 

governments and organizations ~hall be pursuant to a prior 

written agreement. Recoverable economic development expenses 

shall be limited to the following: 

(a) Expenditures for oper~tional assistance, including: 

1. Planning, attending, and participating in trade shows; 

2. Planning, conducting, 3nd participating in prospecting 

missions designed to encourage the location in Florida of 

domestic and foreign companies L 

3. Providing financial su~port to economic development 

organizations to assist with their economic development 

operations; 

4. Providing financial su'pport to economic development 

programs or initiatives identified or developed by Enterprise 

Flor ida, Inc.; 

5. Participating in joint economic development efforts, 



including public-private partne rships, consortia, and multi­

county regional initiatives; 

6. Participating in downt o wn revitalization and rural 

communi ty developmental progra .~ 

7. Supporting state and l ocal efforts to promote small and 

minority-owned business development efforts; and 

8. Supporting state and l pcal efforts to promote business 

retention and expansi o n activit ies. 

(bl Expenditures for assis ting state and local governments 

in the design of strategic for economic development 

activities, including: 

1. Making financial contr~butions to state and local 

governments to assist strategi planning efforts; and 

2. Providing technical ass istance, data, computer 

programming, and financial support to state and local governments
\ 

in the design and maintenance f information systems used in 

strategic planning activities. 

(cl Expenditures of market ing and research services, 

including; 

1. Assisting state and loc al governments and economic 

development organizations in marketing specific sites for 

business and industry development or recruitmentj 

2. Assisting state and local governments and economic 
i 

development organizations in r e sponding to inguiries from 

business and industry concernipg the development of specific 



sites within the utility's serv ice area; 

3. Providing technical as s istance, data, computer 

programming, and financial supwort to state and local governments 

in the design and maintenance Qf geographic information systems, 

computer networks, and other s ystems used in marketing and 

research activities; 

4. Providing financial suwport to economic development 

organizations to assist with t meir research and marketing 

activities; 

5. Sponsoring publications , conducting direct mail 

ort for state and localcam and 

economic development efforts; 

6. Participating in coope r ative marketing efforts with 

economic development organizatlons; 

7. Helping state and loca R businesses identify suppliers, 

markets, and sources of financ i al assistance; 

8. Helping economic devel opment organizations identify 

specific industries and compan ~ es for targeting and recruitment; 

9. Working with economic development organizations to 

identify businesses in need of help for expansion, going out of 

business or at risk of leavin the area· 

10. Providing site and fa ility selection assistance, 

including lists of commercial p r industrial sites, computer 

databases, toll-free telephone numbers, maps, photographs, 

videos, and other activities i n cooperation with economic 



development organizations ; and 

11. Supporting state and local efforts to promote exports of 

goods and services, and other i nternational business activities. 

Specific Authority: 288 .0 35(3), 350.127(2) FS. 

Law Implemented: 288 .035 FS. 

History--New 7-17-95, Amended 6~2-98 L'__________ 

NAME OF PERSON ORIGINATING PROPOSED RULE: Shevie Brown, Division 

of Competitive Services. 

NAME OF SUPERVISOR OR PERSONS WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Cornrniss_on. 

DATE PROPOSED RULE APPROVED: July 11, 2000. 

DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAW: 

Volume 26, Number 16, April 21 b 2000. 
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STATEMENT OF FAC~S AND CIRCUMSTANCES 

JUSTI~YING RULE 


During the 1994 legislative session, the Florida Legislature 

enacted Section 288 .035, Florida Statutes, which required the 

Corrunission to adopt "rules for the recovery of economic development 

expenses by public utilities . " Section 288.035(3), Florida 

Statutes. The Legislature also required the Department of Corrunerce 

(DOC) to adopt cr iter ia for determining what is a recoverable 

economic development expense. Section 288.035(1), Florida 

Statutes. The Commission and DOC adopted the required rules in 

1995. DOC was abolished in 199 p , and control of the criteria rules 

was passed to the Office ~f Tourism, Trade, and Economic 

Development (OTTED). However, ~ince OTTED does not have rulemaking 

authority, Rules 8E-15.001, 8E-15.002, and 8E-15.003, Florida 

Administrative Code, which esta lished the recovery criteria, were 

repealed. 

The purpose of the proposed amendments is to incorporate the 

DOC criteria into the Commis s ion's Economic Development rules. 

These criteria limit recovery to expenditures for operational 

assistance related to economi c development by local and state 

governments and for assisting state and local governments in the 

design of strategic plans for economic development activities. 

STATEMENT ON FEDERAL STANDARDS 

There is no federal standard on the same subject. 




