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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

July 5,2000 

To: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER WTEMESTED P f i E S  

We have applied the procedures d e m i  later in this report to audit the tariff changes of 
Telecom*USA effective July 1, 1998 and October 1, 1998. We have applied procedures to 
determine if the reductions on the tariffwere passed through to the customers, and to determine if 
the company’s reduced per minute IntraLATA toll rates did not exceed the per minute intrastate 
switched access rate reductions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Acmrdhgly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisf;l generaUy accepted auditing standards and produce audited financial statements for public use. 

1 000003 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our ophion. Our examidon did not entail a 
complete mriew of all financial transactions of the company. Our more important audit procedures 
are summanzed below. The following definitions apply when used m this report: 

Scanned - The documents or accounts were read quiciciy looking for O*&OUS emis. 

Compiled - The exhibit amount were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Reviewed - The exhibit amount m reconciled with the general ledger. The general ledger Bccount 
balances were traced to subsidiary ledgers. and selective analytical review procedures were applied. 

Examined - The exhiit amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, and Bccount balances were tested to the extent further described. 

Confvmed - Evidential matter supporting an account balance, transactl 'on, or other information was 
obtained directly fiom an independent third party. 

Verify - The item was tested for accuracy, and substantiation documentation was examined. 

&ad. Company data necess~ty to W the purpose of this audit was not available. Our audit 
was restricted to compauy written representations to our doanent requests. Audit disclosures 1 and 
2 detail the restrictions and representations. 
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CONFIDENTIAL 
AUDITDISCLOSURE: 1 

. . . . . .  

. 

SUBJECR TEST OF INVOICES 

STATEMENT OF FACTS The company reported that it reduced two rate elements in Jdy 
1998 and the same in October 1998. These are First Choice and Superwatts Plus. In order to 
determine ifthe company was following its reduced tari&, billing information was requested for 
the months before and &tx the tariffreductions. h i  bGag kfom&lu 
for these two rate elements for that time period was no longer available. 

The mtijmi, 

However, the company was able to provide the print screens from the company billing system for 
First Choice. The print screens show the effectve date and the rate which agree with the taritfs 
effective 7/1/98 and 10/1/98. 

Although we did not have customer invoices to determine the effective date of the reduction to 
the customer, the company stated that for the 7/1/98 reduction, rates went into effect on July 28. 
For the 10/1/98 reduction, rates went into effect on 11/23/98. 

For the difference in the &ective dates and the dates billed to the cust ...... that the .... credit ... both tariff ....... impact* 
customers. This would result in roughly an &redit per customer. e to the minimal amount 
of impact to the customer, the credit recovery process was not run for this particular impact". 

OPINION It could not be determined whether the customer was billed the reduced tariffrates 
dfective July 1 and October 1,1998 because of the lack of data The credit due the customers 
as calculated by the company was not refhded. 

er the comp 

. 



h 

P ,  , .... 
.~ ,. . .  

1 , .  
. . . . . . , , .  

. 

. .  . ,  

. 

AUDITDISCLOSURE2 

SUBJECT: INTRASTATE SWITCHED ACCESS REDUCTION COMPARED WlTE 
lNTRALATA TOLL REDUCTION 

STATEMENT OF FACTS: Order No. PSC-984795-FOF-TP required that Tdcom*USA 
reduce intrastate rates. The order also stated that an Interexchange Carrier shall not reduce per 
minute intraLATA toii rates by a percentage greazec r h  &e require4 per minute swircha; acsess 
rate reduction. 

The company was asked to provide us with the following so that we could compare the per 
minutes intrastate switched access reduction with the per minute intraL,ATA toll reduction. 

1. Data necessary to determine the annual switched access savings (access charge rate chaoge 

2. Total intraLATA dollar reduction (estimated annual minutes of use times the tariffredudon). 

3. Total intraLATA revenue (rate elements reduced times the rate in effect before the tariff 
reduction). 

The company did not provide us with this information for Telecom*USA Instead the company 
responded as follows: 

“Telecom*USA was a subsidiary of MCI Telecommunications Corporation at the time of the 
access reductions and is a subsidiary of MCI WorldCom today. Neither MCI nor MCI 
WorldCom maintain this information separately for Telecom*USA Access information for both 
the former MCI Telecommunications corporation and Telecom*USA are combimed. As a result, 
the information reported on the MCI Telecommunications Corporation Flow Through 
Worksheets for Limes 1 through 6 (Page 4) included Telecom*USA data” “...The calculations 
provided on the MCI worksheet (Page 5 )  were inclusive of the Telecom*USA data.” 

The minutes of use in MCI’s worksheets included Telecom*USA minutes of use. However, the 
rate elements reduced by MCI Telecommunications Corporation to make up the switched access 
savings on the Interexchange Carrier Flow Through Work Sheets for both July and October 1998 
reductions did not include any rate elements of Telecom*USA 

But Telecom*USA did reduce its tarif€ for Fist Choice and Super Watts Plus in July and 
October, 1998. The company representative stated that the rates for these rate elements are still 
in effect. 

times a study period intrastate minutes of use amuahd * 1. 

4 
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OPINION: Since Tdecom*USA had its own certificate, it was required to reduce tariff 
dements even though it was not r c q h d  to file an Interexhcange Carrier Flow Through Work 
Sheet because of its size. It appears that because MCI included the minutes of use of 
TdecomWSA in its Intere-xchaage M e r  Flow Through Work Sheet it overstated the reduction 
needed for MCL 
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KTWRLDCOM 

April 18,2000 

Ruth Young 
Miami District Office 
Florida Public Service Commission 
3625 NW 82 Avenue, Suite 400 
Miami, FL 33166-7602 

RE: Telecom*USA Audit Request 1 and Request 2 

Dear Ms. Young: 

u w  a bvwc cwc* 
Six concwrrC Parkway 
Suite 3200 
Atlmta. GA 303211 

In response to verbal Request 1 for the Telecom*USA flow through audit, on 
March 27.2000, you received copies of actual tariff fhgs.  a copy of the letter 
certifying Telecom*USA paid less than $20 million in access charges in 1997. and 
copies of prior and subsequent revisions to the tariff pages impacted in these flow 
throughs. 

The following responses are Wig provided to further clarify the information listed 
in written Request 1. 

1. 

@ 

2. 

63 
3. !I 

Provide the names of the rate elements reduced for the July 1, 1998 and 
October 1.1998 reduction. 

RESPONSE Both the. 7/1/98 and 10/1/98 Telecom*USA flow through 
tariff filings impacted the First Choice intraLATA per 
minute usage rates and the SuperWATS Plus intrastate per 
minute usage rates. 

Provide the actual date the reductions went into effect. 

RESPONSE For the 7/1/98 reduction, rates went into production on 
7/28/98. m e  1011D8 reduction, rates went into 
produaon on 11- - 

Provide a list of the customers for each rate element in (1) above for the 
following time periods: 

A. 
B. 

Two months bcfore the July 1,1998 reduction went into effect. 
First month the reduction went into effect after the July 1, 1998 
reduction. 

000009 C. First month the reduction went into effect after the October 1,1998 . 
reduction. 



CONFIDENTIAL 
Letter to Ms. Young 
April 18,2000 
Page Two 

3. Continued 

RESPONSE: We are currently researching this information. Due to the 
fact that these rate actions took place approximately two 
years previous. it is difficult to readily obtain this 
information Additional hfom?tk- ~-2 be -rovided IJ in a 
subsequent response. but at this time it is not possible to 
estimate a timehum for the response. 

4. Provide the date the credit was given to the customers for the late effective 
dates of the tariff reductions for all rate elements involved. 

RESPONSE The total amount of the credit for both tariff filings equaled 
only impactedwustomers .   his w o u ~  
result m roughly an $*dit per customer. Due to the 
minimal amount of impact to the customer, the credit 
recovery process was not run for this particular impact. 
However, these rate elements have remained constant since 
October 1998, thus customers have received the full benefit 
of this reduction for more than the twelve month flow 
through period. 

\ 

5. Provide PI list of customers for all rate elements at the time the credit was 
given. 

RESPONSE Due to the response given for Number 4 above, this 
information will not be provided. 

The following is provided in response to Request 2: 

A. 

/ 

If the company prepared a calculation as found on page 4, lines 1 through 
6, provide the calculation for both July 1.1998 and October 1,1998. Note 
the study periods used for the Minutes of Use. Provide supporting 
documentation for the study period Minutes of Use; for example invoices 
from the ]Local Exchange Company, company minutes of use data, revenue 
data, or other documentation Also, provide documentation for the 
Statewide intrastate long distance study period billable revenue. 

. 

Oi30010 
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Letter to Ms. Young 
April 18.2000 
Page Three 

Request 2 A conrinued: 

If the company did not prepare a calculation, provide the information 
necessary to ffl out lines one through six on Page 4 using the same study 
time periods as you used for MCI. Provide the supporting documentation 

RESPONSE Telecom*USA was a subsidiary of MCI 
Telecommunications Corporation at the time. of the access 
reductions and is a subsidiary of MCI WorldCom today. 
Neithex MCI nor MCI WorldCom maintain this information 
separately for Telecom*USA. Acccss information for both 
the former MCI Telecommunications Corporation and 
Telecom*USA are combined. As a dt, the information 
reported on the MCI Telecommunications Corporation 

ines 1 through 6 included 
m w u d e d  copies of the MCI 

worksheets for both the July and October reductions. 

B. If the company prepared a calculation as found on page 5. lines 1 and 2 
inclusive of all subitems, provide the calculation for both July 1. 1998 and 
October il.1998. Describe how you calculated lines 1.a. and 1.b. 

If the company did not prepare a calculation, provide the information 
necessary to fill out lines 1 and 2 inclusive of all subitems on Page 5, using 
the same. study time periods as you used for MCI. Provide how you 
calculated these line items. 

RESPONSE As stated above, because the company does not break out 
the MCI and Telecom*USA access savings separately, it is ’ 

not possible to determine the information identified on Page 
5 individually for MCI vs. Telecom*USA The calculations 
provided on the MCI worksheet were inclusive of the 
Telecom*USA data 

C. (1) Provide the actual MOU for May 98 for GTE Originating and 
Terminating and for Sprint Interconnection. 

RESPONSE This information is not available specifically for 
TelecomWSA. but rather is combined with the MCI data. 
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Letter to Ms. Young 

Page Four 
April 18,2000 

CJL 
tlrrinating are -  or sprint interconnection the 
calculation was based on May 1998 and the amount is - 

(2) Provide statewide intrastate long distance billable revenue for May 
98. 

RESPONSE This information is nor avaiidoie speciiicaiiy for 
Telecom*USA, but rather is combined with the MCI data. 
The total billable revena for May 98 as reported on the 
MCI mc worksheet is - 

(3) 

RESPONSE This information is not available specifically for 
Telecom*USA, but rather is combined with the MCI data. 
The total intraLATA revenue for M 
MCI IXC Worksheet is 

Provide Total IntcaLATA Revenue for May 98. 

98 as reported on the 

The responses provided in &is letter contain confidential information as defined m 
364.183.366.093. or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA, 
appreciates your handling this matter as confidential. 

Should you have any questions regarding this matter please don't hesitate to 
contact me at (800) 759-3813. 

S' rely, ;p"I 

L. Davis E gulatory Manager 

Attachments 

000012 
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AUDIT DISCulsuRE 2 

SUJ3JECT: TEST OF INVOICES 

STATEMENT OF FACTS: The company reported that they reduced two rate elements in July 
1998 and the same in October 1998. These are First Choice and Superwatts Plus. In order to 
determine if the company was following their reduced tariffs, billing information was requested 
for the months before and after the tariff reductions. The company stated that billing 
information for these two rate elements for that time period was no longer available. 

However, the company was able to provide the print screens from the company billing system 
for First Choice. The print screens show the effective date. d 
tariffs effective 7/1/98 and 10/1/98. 

Although we did not have customer.invoices to determine the effective date of the reduction to 
the customer, the company stated that for the 7/1/98 reduction. rates were into effect on July 28. 
For the 10/1/98 reduction, rates went into effect on 11/23/98. 

For the difference in the effective dates and the dates billed to the 
informed us that the "... credit for both tariff f I' equaled only + impact- 
customers. This would result in roughly an S iyI&%dit per customer. ue to the minimal 

atz -.~%ich %gee ur.';tt: :bc 

omer, the com 

amount of impact to the customer, the credit kovery process was not run for this particular e" impact''. 

OPINION It could not 'be determined whether the customer was billed the reduced tariff rates 
effective July 1 and October 1.1998 because of the lack of data. The credit due the customers pd 

t refunded 

GONFIDENTiAl .. 
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April 18,2000 

Ruth Young 
Miami District Office 
Florida Public Service Commission 
3625 NW 82 Avenue, Suite 400 
Miami, FL 33166-7602 

U W L C M L K P O U C t  
Six Concourse Parkway 
Sui- 3200 
Atlanta, GA 30328 

RE: 

Dear Ms. Young: 

In response to verbal Request 1 for the Telecom*USA flow through audit, on 
March 27,2000, you received copies of actual tariff filings, a copy of the letter 
certifying Telecom*USA paid less than $20 million in access charges in 1997, and 
copies of prior and subsequent revisions to the tariff pages impacted in these flow 
throughs. 

The following responses are W i g  provided to further clarify the information listed 
in written Request 1. 

1. 

Telecom*USA Audit Request 1 and Request 2 

Provide the names of the rate elements reduced for the July 1.1998 and 
October 1, 1998 reduction. 

RESPONSE Both the 7/1/98 and 10/1/98 Telecom*USA flow through 
tarif€ filings impacted the Fimt-ChdG&q!r-&ATA -- per 
minute usage rates and the SuperWATS Plus intrastate per 
minute usage rates. 

<-. -- 
I$ 1, 2. Provide the actual date the reductions went into effect. +* 

RESPONSE For the 7/i/98 reduction, rates went into production on 
c_ 

7/28/98. For the 10/1/98 reduction, rates went into 
produ2on on 11- - 

3. Provide a list of the customers for each rate element in (1) above for the 
following time periods: 

A. 
B. 

C. 

-1 s’ 
Two months before the July 1, 1998 reduction went into effect. 
First month the reduction went into effect after the July 1, 1998 
reduction. 
First month the reduction went into effect after the October 1, 1998. 
reduction. 000015 
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Letter to Ms. Young 
April 18.2000 
Page Two 

3. Continued 

RESPONSE We are currently researching this information. Due to the 
fact that these rate actions took place approximately two 
years previous, it is difficult to readiiy obtain this 
information. Additional information will be provided in a 
subsequent response, but at this time it is not possible. to 
estimate a timeframe for the response. 

4. Provide the date the credit was given to the customers for the late effective 
dates of the tariff reductions for all rate elements involved. 

RESPONSE The total amount of the credit for both tariff f i g s  equaled 
only $-d impacte storners. This would 
result in roughly an $ e it per customer. Due to the 
minimal amount of impact to the customer, the credit 
recovery process was not run for this particular impact. 
However, these rate elements have remained constant since 
October 1998, thus customers have received the full benefit 
of this reduction for more than the twelve month flow 
through period. 

Provide ii list of customers for all rate elements at the time the credit was 
q-! 5. given. 

RESPONSE Due to the response given for Number 4 above, this 
information will not be provided. 

The following is provided in response to Request 2 

A. If the company prepared a calculation as found on page 4, lines 1 through 
6, provide the calculation for both July 1,1998 and October 1.1998. Note 
the study periods used for the Minutes of Use. Provide supporting 
documentation for the study period Minutes of Use; for example invoices 
from the Local Exchange Company, company minutes of use data, revenue 
data, or other documentation. ALSO, provide documentation for the 
Statewide intrastate long distance study period billable revenue. 

CONFIDENTIAL 
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CONFIDEMTI AL 
Letter to Ms. Young 

Page Three 
April 18.2000 

Request 2 A continued: 

If the company did not prepare a calculation, provide the information 
necessary to till out lines one through six on Page 4 using the same study 
time periods as you used for MCI. Provide the supporting documentation 

RESPONSE Telecom*USA was a subsidiary of MCI 
Telecommunications Corporation at the time of the access 
reductions and is a subsidiary of MCI WorldCom today. 
Neither MCI nor MCI WorldCom maintain this information 
separately for Telecom*USk Access information for both 
the former MCI Telecommunications Corporation and 
Telecom*USA are combined. As a result, the information 
reported on the MCI Telecommunications Corporation 

p i n e s  1 through 6 included 
-USA data. I have included copies of the MCI 

worksheets for both the July and October reductions. 

B. If the company prepared a calculation as found on page 5,  lines 1 and 2 
inclusive of all subitems, provide the calculation for both July 1. 1998 and 
October 1,1998. Describe how you calculated lines 1.a. and 1.b. 

4d 

If the company did not prepare a calculation, provide the information 
necessary to fdi out lines 1 and 2 inclusive of all subitems on Page 5, using 
the same study time periods as you used for MCI. Provide how you 
calculated these line items. 

RESPONSE As stated above, because the company does not break out 
the MCI and Telecom*USA access savings separately. it is .' 
not possible to determine the information identified on Page 
5 individually for MCI vs. Telecom*USk The calculations 
provided on the MCI worksheet were inclusive of the 
Telecom*USA data 

C. (1) Provide the actual MOU for May 98 for GTE Originating and 
Terminating and for Sprint Interconnection. 

CONFlDENri& 
4 I, 

RESPONSE This information is not available specifically for 
Telecom*USA, but rather is combined with the MCI data. 
The amount for GTE was actually calcula usin March 
1998 data and the Originating MOUs are w d  c!o~017. 



CONFIDENTIAL 
Letter to Ms. Young 
April 18,2000 
Page Four 

terminating are ’ -or sprint interconnection the 
calculationwas bases on May 1998 and the amount is 

D 
(2) Provide statewide intrastate long distance billable revenue for May 

98. 

RESPONSE Thrs mmnation is not available specifically for 
TelecomWSA, but rather is combined with the MCI data. 
The total billable revenue for Ma 98 re orted on the 
M C l I X C W o r k S h e e t i s $ ~  

(/,[- (3) Provide Total IntraLATA Revenue for May 98. 

RESPONSE This information is not available specifically for 
TelecomWSA, but rather is combined with the MCI data. 
The total intraLATA revenue for May 98 as reported on the 
MCI IXC Worksheet is $0 

The responses provided in this letter contain confidential information as defined in 
364.183,366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA, 
appreciates your handling this matter as confidential. 

Should you have any questions regarding this matter please don’t hesitate to 
contact me at (800) 759-3813. 

sm’y* 
P X A J  ‘e L. Davis 

uegulatory Manager 

Attachments 

CONFDENTikl @00015 
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May 5,2000 

Ruth Young 
Miami District Office 
Florida Public Service Commission 
3625 NW 82 Avenue, Suite 400 
Miami, F? 33 i 66 ?5!!2 

u w  L WBUC MUCY 

S u b  3200 
six concourse Parlmay 

Atlanta. GA 30328 

RE. TelecomWSA Audit Request 2 

Dear Ms. Young: 

The following information is provided in response to Request 2 Item 3 which 
requested customer information for the purpose of verifying the July and October 
1998 flow throughs. As discussed in our phone conversation, the SuperWATS 
Plus product has been “decommissioned” meaning that the service no longer exists 
and there are no customers on it. As a result, there are no records for this service. 
First Choice is still present in our billing system; however, no customer records 
date back to 1998. So, again there are no records for this service. To verify that 
the First Choice rates were placed in the billing system effective July 1,1998 and 
October 1.1998. I am enclosing print screens from our in-house billing system. 

The responses provided in this letter contain confidential information as defmed in 
364.183.366.093. or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA, 
appreciates your handling this matter as confidential. 

Should you require additional information in regards to this issue, please contact 
me at 800-759-3813. 

Enclosures OOOOZO 
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. .  FPSC TARIFF N0.1 

FOURTH REVISED SHEET 21 
REPLACES THIRD REVISED SHEET 21 

SOUTHERNNET, INC. D/B/A TELECOM*USA 
SOUTHERNNET, INC. D/B/A TELECONNECT r 

_ -  SPECIALfZED COMMON CARRIER SERVICE - 
SECrION 4 - TES IContinueu 

4.1 BXULlQB FIRST CHOICE SERVfCE (Continued) 
~ 

4.1.5 For example, the distance between Miami, Florida, 
and New York, New York, is calculated as 9ollows: 

Miami 
New York 
Take Difference 

V H 
8,351 527 
epez aAQ!i 
3,354 -879 

Square and add: 11,249,316 + 772,641 42,021,957 
Divide by 10 and round: 12,021,957/10 = 1,202,195.7 

Take square root and round 1,202,196 = 1096.4469 = 
1097 miles 

= 1,202,196 

4.1.6 The rates for First Choice are subject to the 
following time-of-day and day-of-the-week discount: 

4.1.6.A. An Evening Discount applies to a call 
originating at a time from 5:OOPM to, but not 
including 1l:OOPM on Sunday through Friday. New 
Year's Day, July 4, Labor Day, Thanksgiving Day and 
Christmas Day. The evening discount reduces the 
stated rates by thirty percent (30%). 

4.1.6.B. A night and weekend discount applies t o  a 
call originating at a time from II:OOPM 
to, but not including, 8:ooAM on Monday 
through Friday. The , night and weekend 
discount also applies to a call 
originating on Sunday until 5:OOPM and 
all day on Saturday. The night and 
weekend discount reduces the stated rates 
by fifty percent ( 5 0 2 ) .  

4.1.6.C. All times in Paragraph 4.1.6.A. and 
4.1.6.B. refer ts local time in +>-e &-.en 
in the customer's home area. 

4.1.6.D. when a call is established in one time of 
day rate application period and ends in 
another, the rate in effect in each rate 
application period applies to the portion 
of the call occurring within that rate 
application period. 

Issued: NO!! 1 S l3!% Effective: JAN 2 6 1996 
By: Julie L. Davis, Tariff Administrator 

780 Johnson Ferry Road 

Atlanta, GA 30342 Suite 700 .I.r .. 7 n  >I 0130'027 [ 
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COMPANY: 
TITLE: 
PERIOD: 
DATE: 
AUDITOR: 

WP NO. 

TELECOM'USA 
%RATE REDUCTION 
JULY AND OCTOBER 1,1998 
MAY 15,2000 
RKY 

46 

m e  analyst wanted us to make sure that Telecom*USA reduced per minute 
Intralata toll rates did not exceed per minute intrastate switched access rate 
reductions. 

To do this, we need the same information as filed with the Commission by MCI 
Telecommunications on the IXC Flow through work sheet for July and Oct 98. 
The information is detailed o pages 4 an- 

+ 

The company replied that Telecom*USA data was already included in the MCI data 
submitted to the Commission on the IXC Flow Through Work Sheets for July and Oct 
98. - , W 3  and 46-43  

Conclusions to be drawn from this are on the dkclosure and are on &@-&&&. 
a3 

. 
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AUDITDISCLOSURE 2 

SUBJECR INTRASTATE SWITCHED ACCESS REDUCTION COMPARED W"E 
INTRALATA TOLL REDUCTION 

STATEMENT OF FACTS Ordet No. PSC-98-0795-FOF-TP required that Telcom*USA 
reduce intrastate rates. The order dso stated that an Xnterexchange Canier shall not reduce- per 
minute intraLATA toll rates by a percentage greater than the required per minute switched access 
rate reduction. 

The company was asked to provide us with the following so that we could compare the per 
minutes intrastate switched access reduction with the per minute intraLATA toll reduction. 

Data necessBIy to determine the annual switchad access savings (access dnuge rate change 
times a study period intrastate minutes of use annualized). 

. Total intraL.ATA dollar reduction (estimated annual minutes of use times the tariff reduction). 

3. Total intraLATA revenue (rate elements reduced times the rate m effect Wore the tarif€ 
reduction). 

The company did not provide us with this information for Telecom*USA Instead the company 
responded as follows: 

TelecomWSA was a subsidiary of MCI Telecommunications Corporation at the time of the 
access reductions and is a subsidiary of MCI WorldCom today. Neither MCI nor MCI 
WorldCom maintain this information separately for Telecom*USA Access information for both 
the former MCI Telecommunications corporation and Telecom*USA are combiied. As a result, 
the information reported on the MCI Telecommunications Corporation Flow Through 
Worksheets for Lines 1 through 6 (Page 4) included Telecom*USA data." "...The calculations 
provided on the MCI worksheet (Page 5)  were inclusive of the Telecom*USA data." 

The minutes of use in MCI's workshem includad Telecom+USA mimneJ of=. HO-~ &e 
rate elements reduced by MCZ Telecommunications Corporation to make up the switched 
savings on the Interexchange Carrier Flow Through Work Sheets for both July and October 1998 
reductions did not include any rate elements of Telecom*USA 

.1\'? i 
. 

But Telecom*USA did reduce its tariff for First Choice and Super Watts Phw in J d y  and 
October, 1998. 

4 
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h 

r .  .. 
I . . .  

OPINION: Since TelecomWSA had its own certificate, it was required to reduce tariff elemeats 
even though it was not required to file an Interexhcange Carrier Flow Through Work Shea 
because of its &e. It appears that because MCI included the minutes of use of TeleoomWSA m 
its Interexchange Carrier Flow Through Work Shea it overstated the reduction needed for MCI. 

5 
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FROM 

RE: 

D ~ I O N O P C O M M U N I C A ~  
WAL’IFRD’mEL€Dt 
DnaBcmR 
(850) 413-6600 

June 11,1998 

Facilities-Based and Reseller Interexchange Carriers 

Walter D’Haeseleer, Director of Communications 

Docket NO. 980459-TP - July 1,1998 Fl~~-Through Of 1998 LEC Switch 
Reductions by IXCs Pursuant to Section 364.163(6), Florida Statutes 

B S  

Section 364.163(6), Florida Statutes, was recently amended by Chapter 98-277, Section 4, 
General Laws of Florida. This section requires GTE Florida and Sprint-Florida to make two 
reductions in their intrastate switched access rates in 1998: 5 percent effective July 1 , 1998. and 10 
percent effective October 1, 199% This section also requires that any interexchange 
telecommunications company @rC) whose intrastate switched access expense is reduced because of 
GTE Florida’s and Sprint-Florida’s hastate switched access rate reductions must return the benefits 
of those reductions to its customers, i.e., “flow-through” the reduction to intrastate long distance 
customer rates. IXC flow-through reductions are to be effective July 1,1998, and October 1,1998. 
For the. July 1,1998 reduction, IXC tariff$ are to be filed no later than June 30,1998, to be effective 
July 1,1998. For the October 1,1998 reduction, E C  tariffs are to be filed no later that September 
30,1998. to be effective October 1,1998. 

If you do not purchase intmtate switched access fiom GTE Florida or Sprint-Florida, there 
arc no flow-through reductions for you to make. In order to be in compliance wit4 the law, you 
must, however, cede in a letter that you do not purchase intrastate switched access from GTE . 
Florida or Sprint-Florida. 

If you do purchase intrastate switched access fiom GTE Florida or Sprint-Florida, and youf 
M intrastate expense reduction (GTE Florida plus Sprint-Florida) is $100 or less per month. you 
do not need to flow through the intrastate expense reduction. In order to be in compliance with the 
law. you must, however, certify in a letter that your intrastate switched access expense reduction is 
S 100 or less per month. 

If you purchase intrastate switched access fiom GTE Florida or Sprint-Florida, and your 
tntrastate expense reduction is more than $100 per month you must flow through the entire intrastate 
expense reduction to your intrastate long distance residence and business rates. 



Facilities-Based and Rcseller Interexchange Caniers 
Page 2 
June 11,1998 

Section 364.163(6), Florida Statutes specifies three flow-requirements: 

1. An JXC's intrastate rates m a  be decreased by the mount necessary to return the 
benefits of the switched access reduction to its customers. 

2. An IXC shall not reduce pcr minute intraLATA toll rates by a percentage greater 
than the required per minute switched access rate reduction. 

3. An IXC may determine the specific rates to be decreased, provided that both 
residential and business customers benefit from the rate decreases. 

Order No. PSC98-0795-FOF-Tp (Order), issued June 8,1998, describes which IXCs must 
file documentation with the tariff filings, and what that documentation must contain. The complete 
order is available on the PSC Website (www2.scri.netlpscldockets/documentsl06113-98.btml). 

Any IXC which paid less than $20 million in total Florida intrastate switched access in 1997 
need only certify in a letter accompanying its tariff filing that, first, it paid less than $20 million in total 
Florida intrastate switched access in 1997, and second, that it has met the statutory requirements. p 
Sampleworksheetsareattachsdtoprovi~g\lidanceindetaminingthatanIXChasmetthestatutory 
requirements. These worksheets have been updated with the actual rate changes h m  GTE Florida 
and Sprint-Florida, thus, they differ f b m  the ones provided in the Order. 

IXCs which paid $20 million or more in total Florida intrastate switched access in 1997 must 
filedocumentationwiththeirtarifffilings.Sampleworksheetsareattachedtoserveesaguideforthe 
requinddocumentation. Th~worksheetshavebeenupdatedwiththeactualratechpngesfromGTE 
Florida and Sprint-Florida, thus, they differ from the ones provided in the Order. This documentation 
must include: 

9 

' 

1. A calculation of the dollar benefit associated with the LECs' intrastate switched 
access rate reductions. 

2. Separate demonstrations that residence and business long distance rates have been 
reduced and the estimated anuualized revenue effect, residence versus business, 
including a description of how those estimates were made. 

3. A demonstration that any reduction to intraLATA toll rates is equal to or less than 
the switched access rate reduction 

" 
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Facilities-Based aud Reseller Interexchange Carriers 
Page 3 
June 11,1998 

4. 

Tariffs are to be filed no la&than June 30,1998, to be effective on July 1,1998. 

To aid you in your calculations, the chart below provides the rate elements for OTE Florida 
and Spxint-Floridathat will change on July 1,1998. The chat includes the current rates, the July 1, 
1998 rates, and the rate changes. 

A demonstration that dl reductions have been flowed through. 

If you have any questionS, you may call Sue Ollila of my Mat (850) 413-6540 or e-mail her 
at sollila@psc.state.fl.us. 
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Facilities-Based and Reseller Intemxchange Carriers 
Page 4 
June 11,1998 - 

M C  Flow-Through Worksheet 

Name of I x C  
Study Period (one or more months in 1998): 

study Period 
# Intrastate 

L E c I h L t a m s  X 
1. GTE $0.0022555 (Orig. CCL) x 
2. $0.0034969 (Term. CCL) x 
3. Sprint $0.00295 (Interconnection) x 
4. Total Sw. ACC. Savings (Sum lines 1-3) 
5. Statewide intrastate long distance 

study period billable revenue 
6. Required YO reduction in Ixc's FL intra- 

state long distance rates (liie 4Kie 5) 

The percent reduction from liie 6 may be applied across-thehard to all of the Dcc's intrastate rates 
OR 
The study period savings may be applied to one or more rate elements such that they are passed 
through to your customers. An example is shown below. REMEh4BER THE % REDUCTION 
FOR INTRALATA TOLL RATES MUSTNOT BE HIGHERTHAN THEREDUCTION ON LINE 
6. 

StUdyPeriod 
# Intrastate StUdyPeriod 
h 4 b m a m m =  Reduction 

Ixc Rate 
X I u a h m t -  

7. #1 X 
8. #2 X = 
9. Study pcriod total reduction=line 7 + l i  8 

= 

Ei 

Study M o d  rate reduction in line 9 must equal or e x 4  lie 4's study period total savings. 
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Facilities-Based and Reseller Interexchange Carriers 
Page 5 
June 11,1998 

XXC Summary 

Ixc 
Effective date of flow-through: 

Percentage Reduction of IntraLATA toll rates 

1. IntraLATA Toll Rate % Reduction 
a, Total IntraLATA Dollar Reduction* 
b. Total IntraLATA Revenue' 
c. Percent Reduction (lime d i e  b) 

2. LEC Percentage Switched Access Reduction 
(comes from IXC Flow-Through Wohheet, lime 6) 

NOTE: Line IC must be no greater than Line 2. 

0 

Determination of Residence & Business Calculation 

Residential 
Description of how dollars calculated (e.g., rate elements included, etc.): 

Bllsiness 
Description of how dollars calculated (e.g., rate elements included, etc.): 

M C  Flow-Through Summary 

= 
,. 1. Annualized Effect* of Flow-Through to Residential Raw 

2. Annualized Effect+ of Flow-Through to Business Rates: 

3. Total Annualized Flow-Through' (lime l+line 2) 

3 

= 

*Describe how calculated 
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Walter D’ Haeseleer 
Director of Communications 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No 980459-TP - July 1.1998 
Flow-Through of 1998 LEC ACC~SS 
Reductions by XXCs pursuant * c e.+*- . I yIl..un 
364.163(6), Florida Statutes. 
TelecomUSA Flow Through Tariff No. 
T-98-0959 

Dear Mr. D’Haeseleer: 

In accordance with your memorandum to Facilities-Based and Reseller Interexchange 
Carriers dated June 11,1998, I am certifying on behalf of TelecomUSA that it paid less 
than $20 million in total Florida intrastate switched access in 1997 and that it has met the 
statutory requirements related to the GTE Florida and Sprint-Florida intrastate switched 
access reductions. The Telecom USA flow through rate reduction tariff cr-98-oSS9) was 
filed with the Commission on July 14,1998 and the effective date is retroactive io h i y  i, 
1998. 

If you have any questions or require additional information, you may contact me at 800- 
283-6583. 

Sincerely. 

Senior Counsel 

Cc: JulieDavis 
Rick Melson, Esquire 

.. 



COMPANY: 
m 
PERIOD 

DATE: 
AUDITOR 

TELCOM'USA 
CALCULATION OF PERCENTAGE REDUCTION OF 
INTRALATA TOLL RATES 
JULY 98 
OCTOBER 98 
MAY lQ,2QQQ 
RKY 

WP NO. 

In order to determine the percent reduction of lntralata toll rates, we need the following information: 
1. 
a Total Intra Lata Dollar Reduction (Formula Is Annual MOU's times the tariff reduction ) 

No annual MOUs for Telcom USA for the rate elements that were reduced 
which are Fris! Choice and Super Wats Plus Service. 
The company says mts inrormauon is incluaea ~7 the MCI Worldcom d a b  
and cannot separate it. 

We know the percent regluction of the acutal tariffs on WP 
apply an estimate annual MOU's for these two rate elements. 

but cannot 

b. Total IntraLata Revenue 
The company cannot separate Telcom USE IntraLata Revnue from 
MCI Worldcom. The total lntralata Annual Revenue according to the 
Company's K C  Flow Through Work Sheets is 

for July and October 1,1998 respectively. 

From lnformaiion we nave we can determine the monthly Intralata 
percent of Interstate billable revenue. See attached. 
However. we do not have enough information to use this. 

c Percent Reduction 

We need to above two to calculate this. 

2 LEC Percentage Switched Access Reduction 

Compare the percent in l(c) to this. 

The company says that the Telcom USA Information is included in the MCI WorldCom data 
submitted on the K C  worksheets. 
It is not possible to determine the LEC Pewantage Switch Access REduction 
forTelCom USA alone as the company cannot supply the data. 

If you use all of MCI data to fill In the blanks on the IXC Worksheet, we still need to somehow 
calculate the Total Intralata dollar reduction on an annual basis. To do this we need the company 
estimated annual Minutes of Use for the two rate elements educed. We need to apply the tarlff 
reductions to this.. Without having an the Esitmated Annual Minutes of Use for the two Rate ~ 

Elements, we cannot calculate this. 

b there another way to calculate the reduction? _ -  -- o W I 4 0  .- \  \ 
I .  . < -  



n 

MCTWORLDCOM LAW k PUSUCWUCI 
Six Concourse Parkway 
Suite 3200 
Atlanta, GA 30328 

April 18.2000 

Ruth Young 
Miami District Office 
Florida Public Service Commission 
3625 NW 82 Avenue, Suite 400 
Miami, FL 33 166-7602 

RE: Telecom*USA Audit Request 1 and Request 2 

Dear Ms. Young: 

In response to verbal Request 1 for the Telecom*USA flow through audit, on 
March 27,2000, you received copies of actual tarifffhgs, a copy of the letter 
certifying Telecom*USA paid less than $20 million in access charges in 1997, and 
copies of prior and subsequent revisions to the tariff pages impacted in these flow 
through. 

The following responses are Wing provided to further clarify the information listed 
in written Request 1. 

1. 

@ 

@ 

Provide the names of the rate elements reduced for the July 1,1998 and 
October 1.1998 reduction. 

RESPONSE Both the 7/1/98 and 1011198 Telecom*USA flow through 
tariff filings impacted the First Choice intraLATA per 
minute usage rates and the SuperWATS Plus intrastate per 
minute usage rates. 

Provide the actual date the reductions went into effect. 

RESPONSE For the 7/1/98 reduction, rates went into production on 
7/28/98. For the lOll198 reduction, rates went into 
produc6on on 11- 

L_ - 
Provide a list of the customers for each rate element in (1) above for the 
following time periods: 

A. 
B. 

Two months before the July 1,1998 reduction went into effect. 
First month the reduction went into effect after the July 1, 1998 
reduction. 0 G 0 0 4 .I 

C. First month the reduction went into effect after the Oc 
reduction. 
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Letter to Ms. Young 
April 18.2000 
Page Two 

CONFIDENTIAL 
3. Continued 

RESPONSE We are currently researching this information. Due to the 
fact that these rate actions took place approximately two 
years previous. it is difficult to readily obtain this 
inormation. Additional information will be provided m a 
siwquent response, but at this time it is not possible to 
estimate a timeframe for the response. 

4. Provide the date the credit was given to the customers for the late effective 
dates of the tariff reductions for all rate elements involved. 

RESPONSE The total unt of the credit for both tariff filings equaled 
O n l r  “PIR, impacte(lll)ustomers. This would 
result in roughly an -it per customer. Due to the 
minimal amount of impact to the customer. the credii 
recovery process was not run for this paaicular impact. 
Hnwcver, !!me rate elements have remained constant since 
October 1998, thus customers have received the N1 benefit 
of this reduction for more than the twelve month flow 
through period. 

5. Provide a list of customers for all rate elements at the time the credit w8s 
given. 

RESPONSE Due to the response given for Number 4 above, this 
information will not be provided. \ 

The following is provided in response to Request 2 

A. 

i 
If the company prepared a calculation as found on page 4, lines 1 through 
6. provide the calculation for both July 1.1998 and October 1,1998. Note 
the study periods used for the Minutes of Use. Provide supporting 
documentation for the study period Minutes of Use; for example invoices 
from the Local Exchange Company, company minutes of use data, revenue 
data, or other documentation. Also. provide documentation for the 
Statewide intrastate long distance study period billable revenue. 950042 
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Letter to Ms. Young 
April 18.2000 
Page Three 

Request 2 A continud 

h 

If the company did not prepare a calculation, provide the information 
necessary to M out lines one through six on Page 4 using the same study 
time periods as you used for MCI. Provide 

RFSPGiGk mecom+USA was a subsidiary of MCI 
Telecommunications 
reductions and is a 
Neither MCI nor 
separately for Telecom*USA. 
the former MCI Telecommunications Corporation and 
Telecom*USA are combined. As a result, the information 
reported on the MCI Telecommunications Corporation 

* es 1 through 6 included 
m-ded copies of the MCI - 

worksheets for both the July and October reductions. , 

B. If the company prepared a calculationas found on page 5 ,  lines 1 and 2 
inclusive of all subitems. provide the calculation for both July 1, 1998 and 
October 1,1998. Describe how you calculated lines 1.a. and 1.b. 

If the company did not prepare a calculation, provide the information 
necessary to fiU out lines 1 and 2 inclusive of all subitems on Page 5, using 
the same study time periods as you used for MCI. Provide how you 
calculated these line. items. 

RESPONSE As stated above, because the company does not break out 
the MCI and Telecom*USA access savings separately, it is .' 
not possible to determine the information identified on Page 
5 individually for MCI vs. Telecom*USk The calculations 
provided on the MCI worksheet were inclusive of the 
TelecomWSA data 

C. (1) Provide theactual MOU for May 98 for GTE Originating and 
Terminating and for Sprint Interconnection. 



Letter to Ms. Young 
April 18.2000 
Page Four 

CONFIDENTIAL 
terminating ar For Sprint interconnection the 

1998 and the amount is 

(2) Provide statewide intrastate long distance billable revenue for May 
98. 

RESPONSE: TI- Ahnation is not avaiiaoie spec&aUy for 
Telecom*USA, but rather is combined with the MCI data. 
The total billable revenue for Ma 98 as reported on the 
MCI IXC Worksheet is $* 

Provide Total IntCaLATA Revenue for May 98. (3) 

RESPONSE This information is not available specifically for 
Telecom*USA, but rather is combined with the MCI data. 

The responses provided in this letter contain conMential information as defined m 
364.183.366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA, 
appreciates your handling this matter as confidential. 

Should you have any questions regarding this matter please don’t hesitate to 
contact me at (800) 759-3813. pxAJ 

*e L. Davis 
egulatory Manager 

Attachments 
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MCI Telecommunications FL 7-98 Name of iXC: 

1. GTE 

2. TermCCL 
orig CCL 

3. Sprint 

LEC Rate Chanae 

Studv Period # 

T 3  Intrastate Minutes Monthlv SW Access hnnual SW Access 

c X (MOUS) Savinas SaYhLlS 

0.00295 X fl(ub90 

pate Element 

Con E u m e c 
Exewnet Service 

interLATA 
intraLATA 

MCI One Savlngs 
interLATA 

Small Bush ess 
Preferred 

interlATA 
intraLATA 

Business Ma&& 
Vision 

interLAlA 
IntralATA 

Vnet 
interlAlA 
IntralATA 

800 Service 
InterLAlA 
intralATA 

4. Total Switched Access Savings (Sum lines 1-3) 

5. Statewide intrastate long distance study period billable revenue 

6. Required % reduction in IXC's FL Intrastate long distance rates (line 4iline 5) 

Total 

J 

-1 Intrastate MO Us X JXCRateChanae 

Page 1 



.. . 
e Date of Flow Throllph: July 1, IQQ8 

EL 789 . 
percent aae Redu ctlon of In traLATA Toll R a b  

a. Total IntralATA Dollar Reduction' 
b. Total IntralATA Revenue. 
c. Percent Reduction (line dine b) 

2. LEG Percentage Switched Access Reduction 
(comes from IXC FlowThrough Worksheet, Une 6) 

NOTE: Una IC must be no greater than Une 2. 

Determlnatlon of Realdence (L Buslneea Calculation 

Mas& Sa I 
Description of how dollars calculated (e.g., rate elements included, etc ) 

For total IntralATA dollar reduction. see IXC Flow Through Worksheet. These calculations Include MOUs multiplied by the average change in the rate to 
obtain the total dollar reduction 

For Total IntralATA revenue the MOUs were multiplied by the new intralATA tariffed rate. 

m 9 =  Mark- - 9- 
Description of how dollars calculated (e.g., rate elements included, etc.) 

For total intralATA dollar reduction. 888 IXC claw Through Worksheet. These calculations lndude MOUs multiplled by the average change in the rate to' 
obtain the total dollar reduction 

For Total IntralATA revenue the MOUs were multiplied by the new intraLATA tariffed rate. . *  

Each business units' (i.e.,Residential. Small Business, and Business Markets) portion of the total reduction is calculated on a pro rata basis using the 
perm Itage of revenues for each buslness unit for the study period. 

. . .  m Business Markets 
Small Business 
Residential 
Total Study Period . 
Revenues 100.00% - 

C 
1. Annuq?&.Effect* of Flow Through to Rwide%ia~~sThmuah E 

E 2. Annuf llzed Effect' of Flow Through tp Business Rates 
3. Total Annualized Flow Through' (line 1 + line 2) I ,1 Io"- 

) 

.see IXC Flow Through Worksheet 

Page 2 





Name of KC 
Study Period 

LEC 

MCI Telecommunications 
June, 1998 

. .  . *  
-Y 

FL 10-9d 

Studv Period # Intrastate Monthhr SW Access hnual  SW Access 
X Minutes fMOUS) SiEiiJm pate Chanae 

I. GTE 

2. TermCCL 
orig CCL 

3. sprint $ 

4. Total Switched Access Savings (Sum lines 1-3) 

5. statewide intrastate long distance study period billable revenue 

6. Required % reduction in KC's FL intrastate long distance rates (lime 4lline 5) 

Rate Element 

Consume - Eixecunet iervice a interlATA 
-r: intraUTA 

E (MCIone~avings 
L interlATA 

I Prefened 

- 
- 

Sml I 

hterlATA 

Bsiness Markets 
'&ion 

cp IntraIATA a (.00SeNice 
lnterlATA 
h U T A  

interlATA 
IntraUTA 

I' eWorkMCI One 

Total. 

$0.0042878 X 
$0.0066423 X 

0.005554 X 

Annual Inhstate M ous x IXC Rate ChanE Annual Reduction - 
5 

c 

) 



t l l rLauct u ace VI rlow tiirouatl; u ~ t o b a i  I. IYYU 

pementaoe Reduction of lpfigLATA T oll Rate% 

,a. Top1 IntraLATA Dollar Reduction' 
b. Total IntralATA Revenue. 
c. Percent Reduction (line ailhe b) 

2. LEC Percentage Switched Access Reduction 
(comes from IXC Flow-Through Worksheet, Una8) . 

NOTE: Llne l c  must be no greaefthan Una 2 

- Dete t 6 Buslners Crlculstlon 

2.-. t 

CONFIDENT14 . 

M. ass Markets - Resldentlal EL S m a l l s  Services 
Desciiptlon of how dollars calculated (e.g., rate elements Included, etc.) 

For total IntralATA dollar reductlon. SN KC Flow Through Worksheet. These calculatlons Include MOUs multiplled by the average change In the rate to 
oblrln the total dollar reduction 

For Total IntralATA revenue the MOUs wore multiplied by the new IntralATA tariffed rate. 

ess Markets - Buslnecls S e w  
Desd,aon of how dollars calculated (e.g., rata nlements Included. etc.) 

For 1otal IntralATA dollar reductlon, SN IXC now Through Worksheet. These calculatlons Include MOUs multiplied by the average change In the rate to 
obtain the total dollar reduction 

For Total IntralATA revenue the MOUs were multiplled by the new IntralATA tariffed rate. 

Each business units' Q.e..Residential. Small Business, and Business Markets) portion of the total redudon is calculated on a pro rata basis Usin0 the 
perceiitage of revenues for each business unit for the study period. 

Business Markets 
Small Business 
Residential 
Total Study Period 
Revenues $--J ino.oo% 

-- 
yCC Flow Throuah Summary - - 3e=. 

I. AnnudIlZ3JlZffect. of Flow Through to Residontlal Rates 
?. Annurillzed Effect. of Flow Through to Buslnoiss Rates 
1. Total .bnuaiked Flow Through' Qine 1 + iinq 2) 

I 

I 

. ~ i. ~. . . .. . . . ... . . . ... .. . . ._ -. . -.. .__ . -. . . . . . .- , 
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3, 
MCI WORLDCOM 

May 12.2000 

bw&PtUkPoky 
Six Concwne Parkway 
suite 3200 
Atlanta, GA 30328 

Ruth Young 
Miami District Office 
Florida Public Service Commission 
3625 NW 82 Avenue, Suite 400 
Miami, FL 33166-7602 

RE: Telecom*USA Audit 

Dear Ms. Young: 

The following information d 
calculation of item 1 b. on 
Worksheets. 

Line lb. was calculated by each business segment by multiplying the total 
intraLATA annual minutes by the existing tariffed rate for that service. Supporting 
worksheets have been provided as verification of these calculations. While 
researching this information it was discovered that the information reported in Line 
l b  of the 10198 worksheet appears to be incorrect. The data provided as 
justification for the 1 W 8  worksheet indicates Line lb  should have been reported @-- ' g Line 1- which is still within the 3.31% limit. 

The responses provided in this letter and the enclosed documents contain 
confidential information as defined in 364.183.366.093. or 367.156 F.S. MCI 
WorldCom, on behalf of Telecom*USA, appreciates your handling this matter as 
confidential. 

Should you require additional information in regards to this issue, please contact 
me at 800-759-3813. 

Enclosures 

c 
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FL FT 7-98 REViSEdA 

. .  . 
Florida 7/98 

Vision - Outbound 
Inletlala 
IMi'RAUITA 

Vidon - Outbound 
lnteriata 
INFRALATA 

Vision . Outbound 
J Intedalc 

INTRACATA - 
Won-Outbound -=e 
J N T W T A  

- - - 
lntedata Lu 

LL 
illlsion - card z 

0 
W T A  a 

r ision - Inbound 
ntedm and Intralata 

rilon - Inbound I nleriala and Intralata 

\hion - Inbound 
{ptedata and lntalata 

p i o n  - Inbound 
\pteriata and Intralata 

I)IMl (includes NM1 Card) 
I p l a t a  
!"LATA 

qlM1 
Iptedata 
lFF!ALATA 

Curmnt Rates 

SW Peak 
0.1861 
0.1 453 

SW OffPeat 
0.1505 
0.1162 

PED Peal( 
0.1169 
0.1160 

E D  Off Peal( 
0.0935 
0.0928 

0.2186 
0.2186 

&y,&& 
02098 

on Peak 
0.1678 

PED Peak 
0.1351 

PED OnPeal( 
0.1086 

0.1357 
0.1077 

DED 
0.0798 
0.0798 

New Rate Der 

0.1421 
w Rate wr 

0.G312 

inutes. 
02132 

DpL 

.t!m!!e 
0.2050 

New Rate wr 
E!!l!& 

0.1840 
New Rate wr 

&gQ 

pew Rate wr 
0.1326 

0.1061 
New Rate Der 

0.1077 

MChalMe 
245% 
220% 

%Qime 
2.45% 
220% 

%QmQQ 
245% 
2.20% 

%mmQQ 
2.45%- 
2.20% 

SbChanae 
2.45% 
220% 

X Chanqa 
2.30% 

%A!ms 
230% 

% Charme 
2.30% 

TCChanoe 
2.30% 

Chenm 
0.00% 
0.00% 

Chancro 
0.00% 
0.m 

CONFIDENTIAL 
. '. 



FL FT 7-98 RevkEdJdr 

.. : .  . 
PWrRatE 
lntetiata 
INTRALATA 

PbwerRatE 
Interlala 
INTRALATA 

PowerRate Card 
Inteliala 
INTRALATA 

WET SW-SW (VNET Card 
,p~lnuter induded in SW-SW) 
pedala 
~TFIALATA 

VNET SW-SW 

yNET DED -DED 
Interlala 
INTRAlATA 

lpteriata 
i W T A  

'/NET DED -DED 

TUSA SuperWats Plus Senrice 1 

[ntedata and InIfalaIa 

, 1USA SuperWala Plus SeMce * 

p r l a t a  and Intralata 

YUSA SuperWats Plus Service ' 
\?Isdata and InIfalala 

st!! 
0.1721 
0.1296 

rn 
0.1042 
0.1ooo 

&%I 
0.1721 
0.1296 

0.0662 
0.0516 

m 
0.0582 
0.0470 

m 
0.0451 
0.0454 

m 
0.0353 
0.0356 

m 
0.0174 
0.0174 

m 
0.0124 
0.0124 

u2Q 

lS130 

laso 

0.0678 

0.0670 

0.041 1 

ANI!.& 
0.0221 
0.0172 

Mi!!.& 
0.0194 
0.0157 

Mm. 
0.0150 
0.0151 

e@!!& 
0.0118 
0.0119 

AM!!& 
0.0058 
0.0058 

Mu. 
0.0041 
0.0041 

0.0138 

AM!!& 

Mu. 

0.01 14 

0.0082 

E n !  
(1.2209 
0.1120 

m !  
0.1.MO 
0.1569 

Peak - 
U.1!501 
0.1511 

m!Qa 
(1.1 'I79 
0.1189 

&a 
QOIi80 
O.O%O 

U.C&ll 
0.041 1 

0.1881 230% 
0.1270 2w% 

pew 1st 18 
0.0648 
0.- 

m z  Revenue Irn 

eeu Mlnutas. Revenue lrnoaa 
0.1358 

&!l!!&l 
0.1240 

pew 1st 1Q 
0.0345 
0.0349 

pew ld 18 
0.0174 
0.0174 

.t!wdsm 
0.0123 
0.0123 

&xls la  
0.0884 

New ld 3Q 
0.0607 

.. . 
pew Rate aer - NgwAddUS &E& 

0.0058 a . m  
0.0058 0.0580 

New Rate DE r 

0.0041 0.041 1 
0.0041 0.041 1 

paw Addtl6 &E& 

CONFIDENTIAL 

N Q a a m Q L  
N e W A d d t l s m 4 m  
0.0215 0.2154 
0.0168 0.1683 

pew Re- 
pew Addtie J5!!!m 

$lewAddtlQ &!!& ychsna% 

0.0189 0.1892 
0.0154 0.1535 215% 

ew Rate aeC 

0.0146 0.1483 e m  
0.0148 0.1479 215% 

rhtmwQL - N w M ~ ! ! ~  fd!! zchanae 
0.0115 3.1150 2.60% 
0.01 16 0.1163 215% 

xchanae 
0.00% 
O.W% 

?Gtm!X 
0.00% 
0.m 

pew Rate WL 
.M!!&&m m 

New AddH 8 D!!uQ 

M A d d I l Q  minute 

0.0133 0.1 328 
paw Rate mr 

0.0114 0.1213 
pew Rate mr 

O.Oo80 0.0803 

%+BYXU 
2.60% 
215% 

%.GiWM 
2.60% 

KChanae 

xcharwre 
2.20% 

2.20% . . 

060056 

n IT 7-98 fleVbed.dr n Fr 7-88 ' * b  MUK) 349 PM 



stand Alone 800 CBL 
lnteiiata and Intralata 

stand Alone 800 CBL 
Interlala and Intralata 

stand Alone 800 WAL 
lnterlata and Intralata 

stand Alone 800 WAL 
lnterlata and IntraFata 

Stand Alone 800 WAL 
Interlate end Intralata 

FL FT 7-98 Revis8d.xls 

)Jew Rate 
2m&w 

%aw.w 
2.30% 

0.1359 2.30% 
StandAlone800DAl 
lnterlata end Intralata 

0.1118 

wm E!!!!!& 
23M( 

~b~and m e  800 DAL &&q 
lnterlata and Intralata 0.1144 

stand Alone 800 DAL 
Interlata and InWta 

standAlone800CBL ra 
lnterlata and Intralata 

eekend Min es* 
0.0832 0.0813 

Rate mr 
minute xchanae 

n !a!w 

0.2201 2.33% 0.2254 
pew Rate mr 

02135 2.33% 
Rate wr 

U - ) j 4 I a W e  ekend wchanao c a  0.2188 2.33% 5 z  
SI- BEY %s!aw 

3.00% 0.1996 

.f&&g Chanae 
0.1438 3.00% 

NbhVWee kend .?Ghm 
0.1022 3.00% 

Total MCI annual flmthrwgh Bmount 
BM percentage of annual R iwenue 
Total BM annual (lowthrough amwnt 
Revenue lmpactcalcuhted 
Variance 

Vislon Minutes 
Power Rate M i i e s  
NM1 Minutes 
VNET Minutes 
TUSA SuperWals Plus Service 1 
SA800 Minutes 
Total Minutes (Sum ol above) 

Tetal Mlnutes 

rimpact S 

R FT 7-98 R M J d r  FL FT 7-98 

. , . , - . .. - . .. . 
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E T  {p 
To: 
cc: 

Subject: 

Importance: 

Diihna Williams [Diahna.Williams@mci.com] 
Wednesday. August 19,1998 6:05 PM 
Julie L. Davis 
Henry Lewis; Jean Dancy; Sandy Chandler; Frank M. Mancino; Eliiabeth G. Frazier; Andrew 
Grave+ Leslie Kerr; Jennifer Soder; Lana Williams 
FLORIDA FLOW THROUGH venion2.0 

High 

Julie- 

~hanks. for your patience on this .............. 
Mass Markets BA has completed the Florida Flow Through. Below is the 
calculation of the percenta 
*total" intra!= iw M would like to propose that BM 
make up th eren . allowing. is the FL Flow Through cost 
support 

reduction, as you will see the 

Henry- 
CO NFIDENTI A1 

MM would greatly appreciate it if you could make up the intralata- 
variance. 

Call with questions. 
Thanks. 
Dihna 

Consumer SB BM Total 
1 IntraLATA Rate % 
aTotal IntraLATA $$ 
S.Total IntraLATA Rev. 

:.Percent Reduction = 

2 LEC Percentage Switch 

EXCEEDS REQUIREMENTS BY- 

'NOTE Line l c  must be no greater than Line 2. 

JOTE: ALL rates were revised to accomodate the INTRAlata state statue 



n 

. .  

I 
current 

Day Eve Night 
$.15 5.13 5.13 

- 

Proposed 

Day Eve Night 
$0.1425 $0.09 $0.09 

Annual Minutes 

.. 

CONFIDENTIAL 

SB - Preferred 
Interlata 

current 

Eve Day Night 
5.1800 5.1525 $.I500 

proposed 

Day Eve Night 
$0.1500 $0.1300 $0.1300 

-----__--______ _-_-----_______ 
- 

Annual Minutes 

Current New Difference -- .___I . 

Residential Dial-1 
IntraLATA 

current 

Day Eve Night 
$.I2 3.08 SO8 

-_-_______________ --________________ 
- 

proposed 

Day Eve Night 
$O.lOW $0.0800 $0.0800 

Annual Minutes 

Current N W  Difference 



h 

Day Eve Night 
$.25 $.I6 $.16 CONFIDENTIAL 
Day Eve Night 
$0.2500 $0.1500 $0.1500 

Annual Minutes 

Rate 
Net Revenue 

Current N W  Dffarence 

MCI One Savings 
lnterlata 

current 

Day Eve Night 
5.25 $.lo $.lo 
proposed 

Day Eve Night 

Annual Minutes 

----------_____ ----------_____ 
- 

- 
$0.2400 $0.1000 $0.1000 

Current Difference 
Rate 
Net Revenue 

Day Eve Night 
$0.0800 $0.0800 $0.0800 

Annual Minutes 

Current New Difference 
Rate 
Net Revenue 

CONFl DENTI A1 
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n Fr 10.98.X* T 

Florida 1W8 

Vidon-Outbound 
InlEllale 
INTRALATA 

Cumnl RaIes - 
0.1782 290% 

0.1421 0.1421 0.00% 
Nnu. 0n.n M I  

vlskn.outbound lnterlata "",.pa& P """""""I':'"" 0.1425 &G!!Eu 2.90% - INTRALATA 0.1137 0.1137 0.00% 

0.1107 2.90% 
0.1101 290% 

< >  ew Rate p p ~  

n Inledale 
INTRALATA - 

0 
viokn-outboundm 
Interlala 
INTRALATA 

Vision-Card 

%s!!&u - 
PED M&!l!?a 

0.0886 290% 
290% 

"""-""""i; Nw:wr 

w; 

viion - outbound %,-S DEEk& 

0.0% 

0.1140 
0,1134 

P 

5 0.0908 0.0882 
N ate wr 

rn m s 
Intarlate 02132 290% 
INTRALATA 02132 02132 0.00% 

N . ~  nmen -. 
Vision - Inbound 
perlala and InIralala 

(pion - Inbound 
perlala and Intralata 

l&lon - Inbound 
perlala and Intralata 

\@ion - Inbound 
(nlerlala and Intralata 

(JM1 (includes NMl Card) 
Interlala 
INTRALATA 

lJM1 
\pterlata 
\ P L A T A  

a!!! 
0.1340 
0.1064 

0.1357 
o. ion 

eE9 lkEhpnon 
0.0798 0.0789 1.10% 
0.0798 1.10% 

W21DQ 4 .a  PM 



’ llJ/SA SuparWals Plus Service 1 
lnlqrlala and intralata 

fUpA SuperWals Plus Service 1 
Ipterlate and Intralata 

~ N A  ~uper~ats’phm Service 1 
i(llrrlala and intralata 

0.1681 
0.1270 

DED 
0.1018 
0.0980 

Gad 
0.1681 
0.1270 

u 
0.0848 
0.0505 

u 
0.0568 
0.0461 

J s u  
0.0439 
0.0444 

MLa 
0.0345 
0.w49 

1pm 
0.0174 
0.0174 

u 
0.0123 
0.0123 

JSa 

M a  

&us! 

0 . W  

0.0607 

0.0402 

FL Fr lo98.xb - 
%JalxIs 

0.1832 2.90% 
0.1 270 0.00% 

brew Rete wr 
?xi!sm 

2.90% 
0.0952 2.90% 

Rate wr 

A!l!nm 
0.0215 
0.0168 

A!l!nm 
0.0189 
0.0154 

eept?B 
0.0146 
0.0148 

AddtlG 
0.0115 
0.0116 

.&n& 
0.W6 
0.0058 

lun!.sL 
0.0041 
0.0041 

eept?B 

Mau 

Ma!& 

0.0133 

0.0114 

O.Oo80 

eaek 
0.21f’# 
0.1681 

QK&!Q!s 
0.1us1 
0.1539 

eeak 
0.1461 
0.1480 

Qimak 
O.Il5’) 
0.1161 

eeak 
O.Il58 1 
0.0580 

w 
0.0411) 
0.041u 

Q@Y 

&!&!a 

m 

0.1329 

0.1177 

0.0802 

WaQone - 0.1832 290% 
0.1270 0.009c 

.b!%a 
0.0626 
0.0489 

N Q k a a  
0.0550 
0.0448 

.b!%a 
0.0425 
0.0431 

h!!usu 

0.0174 
0.0174 

0.0123 
0.0123 

.Chu&ta - 0.0645 

0.0571 

thxmuBL . & L w u m n  
0.0209 02086 3.00% 
0.0163 0.1631 3.00% 

p ( p w m - r  
.NWAddtlB .E!!M!zychanae 

0.0183 0.1834 3.00% 
0.0149 0.1483 3.m 

tkwaw9L 
B s w A ! a M m -  

0.0142 0.1417 
0.0144 0.1436 900% 

N e w A d d n s @ W ! 2 X C h a n a e  
0.1118 3.00% 0.0112 

0.0113 0.1126 a m  
New Rate=- 

0.0058 0 . w  o m  
0.0058 0.0580 0.00% 

NewAddtlB .Q!!w u?!JBms 

New Rete WL 
w- m xm!!gQ 

0.w1 0.0410 0.00% 
0.0041 0.0410 0 . m  

thwuaL 
B s w A ! a M - m  

0.0129 0.1289 3.00% 
Rate wr 

..... . 



Sq@ Alone 800 DAL 
(nqrlata and Intralata 

@qnd Alone 800 DAL 
l#lylaIaandlnwlata 

L!i% 
0.1328 

.%!!!l!m 
0.1118 

p p d  Alone 800 WAL 
ptqlata and Intralata 

&QEk!!a 
0.1393 

p p d  Alone 800 WAL u i o w e e k e  nd 
lptepata and intralata 0.0991 

ToqJ MCI annual flowthmugh amcunt 
enentage of a n d  R rever UB 
BM annual flowUuough m i n t  

qlev,pnue Impact &lated 
ylarirnce 

er Rate Minutes 
Minutes 
T Minutes 

3 A . p  Minutes 
rptsl Minutes (sum of above) 

-pt$J Minutes 

%&@!!as a m  
kQQ!!!a 

3 . m  

%a!%wE 
3.00% 

%bz!!!a 

&G!!Q!m 

%&&?la 

%a!%wE 

&G!!Q!m 

3.00% 

3 . m  

3 . m  

2.05% 

2.05% 

. CONFIDENT1 Al 

A 
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, "'Sent: From: 

2 .-. 
juiie 1. davis I , 

Wednesday, Dihna Williams November [Diahna.Williams@mci.com] 04,1998 5:OO PM 6ypdf 
Julie L. Davis 
Andrew Graves; Lana Williams; M. Boylan; Denise Margraf 

'+TO: 
cc: 
Sub]ect: Florida Flow Through vs.3 

Importance: Hish 

Julie , 

Here are the revised FL rates. Because of 
has exceed the total flow through amount by 

strategies in the state of FL. We proposed that th 
a credit towards a future Florida Flow Through. 

For Premier Plan purposes, please ensure that the MCI One Savings changes 
are effective on the 1st of the Month. 

Let me know when the FI PUC gives approval. 

Thanks, 
Dihna 

constraints, MM 
ually. MM has 

tinglpricing 
used as 

chosen to implement this option because 

Residential BM Total 

Residential Dial-I : IntraLATA 
Section 3.02.0211 

MCI New 
Intercity Mileage Ba Day Eve Night 
O+ 0.1000 0.0700 . 0.0700 

Annual Minutes D x ,0872 
Current New Difference 

.. 
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