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DIVISION OF REGULATORY OVERSIGHT
AUDITOR’S REPORT

July 5,2000

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHEK INTEKESTED PAx1¥eS

We have applied the procedures described later in this report to audit the tariff changes of
Telecom*USA effective July 1, 1998 and October 1, 1998. We have applied procedures to
determine if the reductions on the tariff were passed through to the customers, and to determine if
the company’s reduced per minute IntraLATA toll rates did not exceed the per minute intrastate
switched access rate reductions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission

staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.
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SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining on a test basxs, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickiy iooking for obvious eToss.

Compiled - The exhibit amount were reconciled with the general ledger, and accounts were
scanned for error or inconsistency.

Reviewed - The exhibit amount were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger

account balances were traced to subsidiary ledgers. Selective analytical review procedures were
applied, and account balances were tested to the extent further described.

Confirmed - Evidential matter supporting an account balance, transaction, or other information was
obtained directly from an independent third party. , .

Verify - The item was tested for accuracy, and substantiation documentation was examined.

General: Company data necessary to fulfill the purpose of this audit was not available. Our audit
was restricted to company written representations to our document requests. Audit disclosures 1 and

2 detail the restrictions and representations.
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AUDIT DISCLOSURE 1
SUBJECT: TEST OF INVOICES

STATEMENT OF FACTS: The company reported that it reduced two rate elements in July
1998 and the same in October 1998. These are First Choice and SuperWatts Plus. In order to
determine if the company was following its reduced tariffs, billing information was requested for
the months before and afier the tariff reductions. The company siaicd thai biliitg informao.

for these two rate elements for that time period was no longer available.

However, the company was able to provide the print screens from the company billing system for
First Choice. The print screens show the effective date and the rate which agree with the tariffs

effective 7/1/98 and 10/1/98.

Although we did not have customer invoices to determine the effective date of the reduction to
the customer, the company stated that for the 7/1/98 reduction, rates went into effect on July 28.
For the 10/1/98 reduction, rates went into effect on 11/23/98. '

For the difference in the effective dates and the dates billed to the customer, the comp.

informed us that the ... credit for both tariff filings equaled only impact

customers. This would result in roughly an redit per customer. Due to the minimal amount
of impact to the customer, the credit recovery process was not run for this particular impact”.

OPINION: It could not be determined whether the customer was billed the reduced tariff rates
effective July 1 and October 1, 1998 because of the lack of data.  The credit due the customers

as calculated by the company was not refunded.
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AUDIT DISCLOSURE 2

SUBJECT: INTRASTATE SWITCHED ACCESS REDUCTION COMPARED WITH -
INTRALATA TOLL REDUCTION _

STATEMENT OF FACTS: Order No. PSC-98-0795-FOF-TP required that Telcom*USA
reduce intrastate rates. The order also stated that an Interexchange Carrier shall not reduce per
minute intraLATA toii rates by & percentage greater tuam the required per minute Swiicheu awcess
rate reduction. :

The company was asked to provide us with the following so that we could compare the per
minutes intrastate switched access reduction with the per minute intralL ATA toll reduction.

1. Data necessary to determine the annual switched access savings (access charge rate change
times a study period intrastate minutes of use annualized).

2. Total intralL ATA dollar reduction (estimated annual minutes of use times the tariff reduction).

3. Total intralLATA revenue (rate elements reduced times the rate in effect before the tariff
reduction).

The company did not provide us with this information for Telecom*USA. Instead the company
responded as follows: '

“Telecom*USA was a subsidiary of MCI Telecommunications Corporation at the time of the
access reductions and is a subsidiary of MCI WorldCom today. Neither MCI nor MCI
WorldCom maintain this information separately for Telecom*USA. Access information for both
the former MCI Telecommunications corporation and Telecom*USA are combined. As a result,
the information reported on the MCI Telecommunications Corporation Flow Through
Worksheets for Lines 1 through 6 (Page 4) included Telecom*USA data.” *...The calculations
provided on the MCI worksheet (Page 5) were inclusive of the Telecom*USA data.”

The minutes of use in MCI’s worksheets included Telecom*USA minutes of use. However, the
rate elements reduced by MCI Telecommunications Corporation to make up the switched access
savings on the Interexchange Carrier Flow Through Work Sheets for both July and October 1998
reductions did not include any rate elements of Telecom*USA.

But Telecom*USA did reduce its tariff for First Choice and Super Watts Plus in July and
October, 1998. The company representative stated that the rates for these rate elements are still

in effect.
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OPINION: Since Telecom*USA had its own certificate, it was required to reduce teriff
elements even though it was not required to file an Interexhcange Carrier Flow Through Work
Sheet because of its size. It appears that because MCI included the minutes of use of '
Telecom*USA in its Interexchange Carrier Flow Through Work Sheet xt overstated the reductlon

needed for MCI.

- | 000007




WCXING PAPER STANDARD ' *EX

T s |
o $ jaA
L N O
() D |z
L3 ’ 14 .
- r . } R [
] C o US A Ml-: _gd—-hl-
Jm‘ s Folders Malaiained la Distriat Otfics Disk # { FiloNoww |7 Disk # | File Nasmo
3 jcosT or CAPITAL
12 |equrTY
! 33 |Lono TERM DEST
34 |sronT TERM DEST
33 [CUSTOMER DEPOSITS
uﬁmum .
37 | TAx cneiTS
s |r n
t la CURRENT FILES
N |O »
D |8 | ORICINAL WORX PAPERS - FILR MAINTENANCE |
= M DIVISION AUDIT FINANCE CONTROL FILR
R 12
o NET OPERATING INCOME .
¥ PLANNING AND CONTROL . i
— 40 | WxT OrFERATING INCOME
1 ).Mruvurr
- 41 |oremaTING REVENUES
2 |COMPANY FILING ]
. ‘ Q
MANAGEMENT REPRESENTATION LETTER
O |orExaTING ExPENSES | .
)ummmmm y —
5.
AUDIT PROGRAM ( = X . ,
7 |AMALYTICAL REVIEW ]
a
1 | REVIEW NOTES BOARD OF DIRECTORS/
LIST OF DIRECTORS AND AFFILIATES «
9 |REVIEW NOTES EXTERNAL/INTERNAL/FPSC AUDITS b
C 10 AEQUESTS AND CONTROL LOG 30 [ MATNTENANCE EXPENSES
1 DOCUMENTS CONTROL LOO 31 | DEPRECIATION / AMORTIZATION EXPENSES
12 | TRIAL BALANCE n
13 |ADJUSTMENT 7 RECLASSIFICATION SUMMARY ) | TAXES OTHER THAN INCOMR
14 |SUPERVISORS REVIEW OF AUDIT $4 |INcomm TAXERS
43 | DEFERRED TAXES
RATE BASE 36 |GAINES / LOSS DISPOSAL UTILITY FLANT
1 ]
13 {RATE BASE L]
16 |UTILITY PLANT n
17 JLAND »
18 [PLANT HELD FOR FUTURE USK ©
19 |CONSTRUCTION WORK IN PROCESS:
: OTHER INCOME
20 | CONTRISUTIONS IN A1D OF CONSTRUCTION ‘
61 [orERATING INCOME , .
n : . s
61 | ALLOWANCE FOR FUNDS USED DURING CONST.,
T2 | ACCUMULATED DEPRECIATION
o 43 |INCOME DEDUCTIONS
7 | ACCUMULATED AMOKTIZATION OF CIAC
o4 fraxes
3¢ | WORKING CAMTAL
€
18 1 .
o
%
o
il
& | INTERST CItARGES
b
"
29
1 10
” -
n EXTRAORDINARY ITEMS )
11 ! Ml asrhank




N
MCI VVORLDCOM Six Concourse Parkway
Suite 3200 '
Atlanta, GA 30328
April 18, 2000
Ruth Young
Miami District Office

Florida Public Service Commission
3625 NW 82 Avenue, Suite 400
Miami, FL. 33166-7602

RE: Telecom*USA Audit Request 1 and Request 2
Dear Ms. Young:

In response to verbal Request 1 for the Telecom*USA flow through audit, on
March 27, 2000, you received copies of actual tariff filings, a copy of the letter
certifying Telecom*USA paid less than $20 million in access charges in 1997, and
copies of prior and subsequent revisions to the tariff pages impacted in these flow
throughs.

The following responses are being provxded to further clarify the information listed
in written Request 1.

1. Provide the names of the rate elements reduced fox; the July 1, 1998 and
October 1, 1998 reduction.

@ RESPONSE: Both the 7/1/98 and 10/1/98 Telecom*USA flow through

@

tariff filings impacted the First Choice intraLATA per
minute usage rates and the SuperWATS Plus intrastate per
minute usage rates.

2. Provide the actual date the reductions went into effect.

RESPONSE: . For the 7/1/98 /1/98 reduction, rates went into production on
7/28/98. For the 10/1/98 reduction, rates went into
production on 11/Z3/98.

Sar———

3. Provide a list of the customers for each rate element in (1) above for the
following time periods:

A Two months before the July 1, 1998 reduction went into effect.

B. First month the reduction went into effect after the July 1, 1998
reduction. :

C. First month the reduction went into effect after the October 1, 1998

reduction. ’ | 0 0 J 00 9 -
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CONFIDENTIAL

Letter to Ms. Young

April 18, 2000
Page Two
- 3. Continued
43 RESPONSE: We are currently researching this information. Due to the

fact that these rate actions took place approximately two
years previous, it is difficult to readily obtain this
information. Additional informatior will be provided in a
subsequent response, but at this time it is not possible to
estimate a timeframe for the response.

4. Provide the date the credit Was given to the customers for the late effective

dates of the tariff reductions for all rate elements involved.

RESPONSE The total amount of the credit for both tariff filings equaled
only 'nd xmpacted.ustomers This would
result in roughly an $'edit per customer. Due to the
minimal amount of impact to the customer, the credit
recovery process was not run for this particular impact.
However, these rate elements have remained constant since
October 1998, thus customers have received the full benefit
of this reduction for more than the twelve month flow

- through period.

5. Provide a list of customers for all rate elements at the time the credit was
given.

RESPONSE: Due to the response given for Number 4 above, this
information will not be provided.

——

The following is provided in response to Request 2:

@ A If the company prepared a calculation as found on page 4, lines 1 through
6, provide the calculation for both July 1, 1998 and October 1, 1998. Note
the study periods used for the Minutes of Use, Provide supporting
documentation for the study period Minutes of Use; for example invoices
from the Local Exchange Company, company minutes of use data, revenue
data, or other documentation. Also, provide documentation for the
Statewide intrastate long distance study period billable revenue. 0 0 0 0 1 0




— CONFIEN 1AL

April 18, 2000
Page Three

Request 2 A continued:

If the company did not prepare a calculation, provide the information
necessary to fill out lines one through six on Page 4 using the same study
time periods as you used for MCI. Provide the supporting documentation

RESPONSE: Telecom*USA was a subsidiary of MCI
Telecommunications Corporation at the time of the access
reductions and is a subsidiary of MCI WorldCom today.

~ Neither MCI nor MCI WorldCom maintain this information
separately for Telecom*USA. Access information for both
the former MCI Telecommunications Corporation and
Telecom*USA are combined. As a result, the information
reported on the MCI Telecommunications Corporation

-Flow-Through-Werksheets far Lines 1 through 6 included

*USA data. I have included copies of the MCI

worksheets for both the July and October reductions.

B.  If the company prepared a calculation as found on page 5, lines 1 and 2
inclusive of all subitems, provide the calculation for both July 1, 1998 and
October 1,1998. Describe how you calculated lines 1.a. and 1.b.

If the company did not prepare a calculation, provide the information
necessary to fill out lines 1 and 2 inclusive of all subitems on Page 5, using
the same study time periods as you used for MCI. Provide how you
calculated these line items.

RESPONSE: As stated above, because the company does not break out
the MCI and Telecom*USA access savings separately, it is -
not possible to determine the information identified on Page

5 individually for MCI vs. Telecom*USA. The calculations
provided on the MCI worksheet were inclusive of the
Telecom*USA data

C. (1)  Provide the actual MOU for May 98 for GTE Ongmatmg and
Terminating and for Sprint Interconnection.

RESPONSE: This information is not available specifically for
Telecom*USA, but rather is combined with the MCI data.
The amount for GTE was actually calculated using March
1998 data and the Originating MOUs are and _
000011
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CONFIDENTIA

Letter to Ms. Young
April 18, 2000
Page Four
~ terminating are For Sprint interconnection the
Yy, calculation was based on May 1998 and the amount is

(2) Provide statewide intrastate long distance billable revenue for May
98.

RESPONSE: This information is not avaiiabie specificaily for
Telecom*USA, but rather is combined with the MCI data.
The total billable revenue for May 98 as reported on the
MCI IXC Worksheet is

(3)  Provide Total IntralLATA Revenue for May 98.

RESPONSE: This information is not available specifically for
Telecom*USA, but rather is combined with the MCI data.

The total intralLATA revenue for May 98 as reported on the
MCI IXC Worksheet is s*

The responses provided in this letter contain confidential information as defined in
364.183, 366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA,
appreciates your handling this matter as confidential.

Should you have any questions regarding this matter please don’t hesitate to
contact me at (800) 759-3813.

Attachments
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AUDIT DISCLOSURE 2 hS\HOO

SUBJECT: TEST OF INVOICES

STATEMENT OF FACTS: The company reported that they reduced two rate elements in July
1998 and the same in October 1998. These are First Choice and SuperWatts Plus. In order to
determine if the company was following their reduced tariffs, billing information was requested
for the months before and after the tariff reductions. The company stated that billing
information for these two rate elements for that time period was no longer available.

However, the company was able to provide the print screens from the company billing system
for First Choice. The print screens show the effective date and the rats -whick sgres with the
tariffs effective 7/1/98 and 10/1/98.

Although we did not have customer.invoices to determine the effective date of the reduction to
the customer, the company stated that for the 7/1/98 reduction, rates were into effect on July 28.
For the 10/1/98 reduction, rates went into effect on 11/23/98.

informed us that the “... credit for both tariff filines equaled only d impact
customers. This would result in roughly an $ it per customer. Due to the minimal
amount of impact to the customer, the credit recovery process was not run for this particular
impact”.

For the difference in the effective dates and the dates billed to the iﬁomer, the com

OPINION: It could not be determined whether the customer was billed the reduced tariff rates
effective July 1 and October 1, 1998 because of the lack of data. The credit due the customers 8=/
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LAW POLICY
MCIWORLDCOM Six Concourse pecioway
Suite 3200
Atlanta, GA 30328
April 18, 2000
Ruth Young .
Miami District Office

X

N

Florida Public Service Comnission
3625 NW 82 Avenue, Suite 400
Miami, FL. 33166-7602

RE: Telecom*USA Audit Request 1 and Request 2

Dear Ms. Young:

In response to verbal Request 1 for the Telecom*USA flow through audit, on
March 27, 2000, you received copies of actual tariff filings, a copy of the letter
certifying Telecom*USA paid less than $20 million in access charges in 1997, and

copies of prior and subsequent revisions to the tariff pages impacted in these flow
throughs.

The following responses are being provided to further clarify the information listed
in written Request 1.

1. Provide the names of the rate elements reduced for the July 1, 1998 and
Octaober 1, 1998 reduction.

RESPONSE: Both the 7/1/98 and 10/1/98 Telecom*USA flow through
tariff filings impacted the First Choice intraLATA per ~ <—

minute usage rates and the SuperWATS Plus intrastate per =
minute usage rates.

2. Provide the actual date the reductions went into effect.

RESPONSE: For the 7/ /1/98 reduction, rates went into production on
7/28/98. For the 10/1/98 reduction, rates went into
production on 11/23/98.

e

3. Provide a list of the customers for each rate element in (1) above for the
following time periods:

A Two months before the July 1, 1998 reduction went into effect.

B. First month the reduction went into effect after the July 1, 1998
reduction.

C. First month the reduction went into effect after the October 1, 1998

reduction. 000015 '
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AAEARLET I ""?'3. TER Y




CURrivC AL

Letter to Ms. Young
April 18, 2000
Page Two

q( 5.

“

Continued

RESPONSE: We are currently researching this information. Due to the
fact that these rate actions took place approximately two
years previous, it is difficult to readily obtain this
information. Additional information will be provided in a
subsequent response, but at this time it is not possible to
estimate a timeframe for the response.

Provide the date the credit was given to the customess for the late effective
dates of the tariff reductions for all rate elements involved.

RESPONSE: The total amount of the credit for both tariff filings equaled
only $-1d impacte stomers. This would
result in roughly an § it per customer. Due 10 the
minimal amount of impact to the customer, the credit
recovery process was not run for this particular impact.
However, these rate elements have remained constant since
October 1998, thus customers have received the full benefit

of this reduction for more than the twelve month flow
through period.

Provide a list of customers for all rate elements at the time the credit was
given.

RESPONSE: Due to the response given for Number 4 above, this
information will not be provided.

The following is provided in response to Request 2:

A

If the company prepared a calculation as found on page 4, lines 1 through
6, provide the calculation for both July 1, 1998 and October 1, 1998. Note
the study periods used for the Minutes of Use. Provide supporting
documentation for the study period Minutes of Use; for example invoices
from the Local Exchange Company, company minutes of use data, revenue
data, or other documentation. Also, provide documentation for the
Statewide intrastate long distance study period billable revenue.
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CONFIDENTIAL

Letter to Ms. Young
April 18, 2000
Page Three

Request 2 A continued:
If the company did not prepare a calculation, provide the information
necessary (o fill out lines one through six on Page 4 using the same study
time periods as you used for MCI. Provide the supporting documentation

RESPONSE: Telecom*USA was a subsidiary of MCI
Telecommunications Corporation at the time of the access
reductions and is a subsidiary of MCI WorldCom today.
Neither MCI nor MCI WorldCom maintain this information

- separately for Telecom*USA. Access information for both
the former MCI Telecommunications Corporation and
Telecom*USA are combined. As a result, the information
reported on the MClI Telecommunications Corporation

ines 1 through 6 included
*USA data. Ihave included copies of the MCI
worksheets for both the July and October reductions.

B. If the company prepared a calculation as found on page 5, lines 1 and 2 _
inclusive of all subitems, provide the calculation for both July 1, 1998 and
October 1,1998. Describe how you calculated lines 1.a. and 1.b.

If the company did not prepare a calculation, provide the information
necessary to fill out lines 1 and 2 inclusive of all subitems on Page 5, using
the same study time periods as you used for MCI. Provide how you
calculated these line items.

RESPONSE: As stated above, because the company does not break out
the MCI and Telecom*USA access savings separately, it is -
not possible to determine the information identified on Page
3 individually for MCI vs. Telecom*USA. The calculations
provided on the MCI worksheet were inclusive of the
Telecom*USA data

C. (1)  Provide the actual MOU for May 98 for GTE Originating and
Terminating and for Sprint Interconnection.

RESPONSE: This information is not available specifically for CON F , DEN TIAL
Telecom*USA, but rather is combined with the MCI data.
The amount for GTE was actually calculated using March 0 17 _
1998 data and the Originating MOUs are“and 000
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CONFIDENTIAL

Letter to Ms. Young

April 18, 2000
Page Four
terminating _are-=or Sprint interconnection the
calculation was based on May 1998 and the amount is
4. (2)  Provide statewide intrastate long distance billable revenue for May
98.

RESPONSE: This mtormation is not available specifically for

Telecom*USA, but rather is combined with the MCI data.
The total billable revenue

for May 98 as reported on the
MCI IXC Worksheet is $£

¢[, (3 Provide Total IntraLATA Revenue for May 98.

RESPONSE: This information is not available specifically for
Telecom*USA, but rather is combined with the MCI data.

The total intralLATA revenue for May 98 as reported on the
MCIIXC Worksheet is $

The responses provided in this letter contain confidential information as defined in

364.183, 366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA,
appreciates your handling this matter as confidential.

Should you have any questions regarding this matter please don’t hesitate to
contact me at (800) 759-3813.

Attachments
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LAW & PUBLIC POLICY
Suite 3200
Atlanta, GA 30328
May 5, 2000
Ruth Young
Miami District Office

Florida Public Service Commission
3625 NW 32 Avenue, Suite 400

Miami, FL. 231£€ 7502
RE: Telecom*USA Audit Request 2

Dear Ms. Young:

The following information is provided in response to Request 2 Item 3 which
requested customer information for the purpose of verifying the July and October
1998 flow throughs. As discussed in our phone conversation, the SuperWATS
Plus product has been “decommissioned” meaning that the service no longer exists
and there are no customers on it. As a result, there are no records for this service.
First Choice is still present in our billing system; however, no customer records
date back to 1998. So, again there are no records for this service. To verify that
the First Choice rates were placed in the billing system effective July 1, 1998 and
October 1, 1998, I am enclosing print screens from our in-house billing system.

The responses provided in this letter contain confidential information as defined in

364.183, 366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA,
appreciates your handling this matter as confidential.

Should you require additional information in regards to this issue, please contact
me at 800-759-3813.

Sineexely, ‘

gulatory Manager

Enclosures
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‘ SIGNOFF1 01/01/0001 USERID1L g
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FFECTIVE DATE: 07/01/1998 ) DURATION: .
'ATE PERIOD: ° 3 - - o INIT: 1 .0
JSAGE LEVEL: o1 .. L 0.T.: 1.0
MILEAGE STEPS ' ' '

WTE: o1 02 03 04 05 06

INIT 000 . 0400 ©000 . 0400 000 . 0400 000 . 0400 000 . 0400 000 . 0400

0.T. 000 . 0400 000 . 0400 000 . 0400 Q00 . 0400 000 . 0400 00C . Qann

) 07 08 09 10 11 12

INIT 000 . 0000 000 . 0000 000 . 00QO0 0©OO0 . QOO0 OOC . 0000 O©O0C . 00OO

O.T. 000 .. 0000 000 . 0000 000 . 0000 00O . 0000 OOOC . 0000 QOO0 . 0QGOO
i3 14 15 ié6 17 18

INIT 000 . OOOO 000 . 0000 000 , 0000 0OD ., 0000 ©OQO . QODOO OOQ . 0OOOO

O.T. 000 . 0000 000 . 0000 000 . 0000 OO0 . 0000 ©00 . 0000 000 . @GOG
19 20 21 22 23 24

INIT 000 . 0000 000 . 0000 000 . 0000 O0OO . 0OCO OOO . 0000 OOO . ©OQO

0.T. 000 . 0000 O©0O0O0 . 0000 OO0 . OOOO 000G . 0000 000 . 0000 000 . 0OOO
PF1=HELP PF2=PREV SCREEN PF3=EXIT
MESSAGE-->

7[1/48 | o S
Ijh+/wftkﬂﬂd rates dlscomkc/ 5'0")0
P“ Section 240 (. 6 Hoth Ac UI'Sed
Sheet 1 —atfRihed

CONFIDENTIAL

000023

>ate: 04/06/2000 Time: 9:10:44 AM tf5-2p Y




—_—

_ MAY-02-2000 14:13 5 e
e: 1 Document Name: untitled _
66 CEDAR RAPIDS  04/06/00 09:13:58

RATE TABLE INQUIRY LRMLOG6
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. FPSC TARIFF NO.1
FOURTH REVISED SHEET 21

REPLACES THIRD REVISED SHEET 21
SOUTHERNNET, INC. D/B/A TELECOM*USA

SOUTHERNNET, INC. D/B/A TELECONNECT
SPECIALIZED COMMON CARRIER SERVICE

- SECTION 4 - RATES (Continued)
4.1 RATES FOR FIRST CHOICE SERVICE (Continued)
4.1.5 For example, the distance between Miami, Florida,
: _ and New York, New York, is calculated as follows-
v H
Miami 8,351 527
New York 4,997 1,406
Take Difference 3,354 -879

Square and add: 11,249,316 + 772,641 =12,021,957

Divide by 10 and round. 12 021 957/10 = 3, 202 195.7
= 1, 202 196

Take square root and round 1,202,196 = 1096.4469 =

1097 miles

4.1.6 The rates for First Choice are subject to the
following time-of~day and day-of-the-week discount:

4.1.6.A. An Evening Discount applies to a call
originating at a time from 5:00PM to, but not
including 11:00PM on Sunday through Friday. New
Year’s Day, July 4, Labor Day, Thanksgiving Day and
. Christmas Day. The evening discount reduces the
stated rates by thirty percent (30%).

4.1.6.3. A night and weekend discount applies to a
call originating at a time from 11:00PM
to, but not including, 8:00AM on Monday
through Friday. The night and weekend
discount also applies to a call
originating on Sunday until 5:00PM and
all day on Saturday. The night and
weekend discount reduces the stated rates
by fifty percent (50%). i

4.1.6.C. All times in Paragraph 4.1.6.A. and -

4,1.6,B. refer to local time in the area
in the customer’s home area. )

4.1.6.D. Vhen a call is established in one time of
day rate application period and ends in
another, the rate in effect in each rate
application period applies to the portion
of the call occurring within that rate
application period.

Issued: gy 1 1995 Effective: JAN 2§ {036

By: Julie L. Davis, Tariff Administrator
780 Johnson Ferry Road

T
Suite 700 ’
Atlanta, GA 30342 jy g P 000027 I
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COMPANY: TELECOM*USA
TITLE: %RATE REDUCTION o0
PERIOD: JULY AND OCTOBER 1,1998 _/ /)
DATE: MAY 15, 2000 ! l \
AUDITOR: RKY g
WP NO. 46 |

The analyst wanted us to make sure that Telecom*USA reduced per minute
intralata toll rates did not exceed per minute intrastate switched access rate
reductions. '

To do this, we need the same information as filed with the Commission by MCI
Telecommunications on the IXC_Flow through work sheet for July and Oct 98.
The information is detailed o 46-1 pages 4 and 5>

The company replied that Telecom*USA data was already included in the MCI data
submitted to the Commission on the IXC Flow Through Waork Sheets for July and Oct
98. &B- 2,46-3 and 46-4.>

Conclusions to be drawn from this are on the disclosure and are on WP46 pages
3D




AUDIT DISCLOSURE 2

SUBJECT: lNTRASTATE SWITCHED ACCESS REDUCTION COMPARED WITH
INTRALATA TOLL REDUCTION

STATEMENT OF FACTS: Order No. PSC-98-0795-FOF-TP required that Telcom*USA
reduce intrastate rates. The order also stated that an Interexchange Carrier shall not reduce per

minute intraLATA toll rates by a percentage greater than the required per minute switched access
rate reduction.

The company was asked to provide us with the following so that we could compare the per
minutes intrastate switched access reduction with the per minute intraLATA toll reduction.

1. Data necessary to determine the annual switched access savings (access charge rate change
times a study period intrastate minutes of use annualized).

. Total intraLATA dollar reduction (estimated annual minutes of use times the tariff reduction).

3. Total intralLATA revenue (rate elements reduced times the rate in effect before the tariff
reduction).

The company did not provide us with this mfomnanon for Teleoom"USA. Instead the company
responded as follows:

‘Telecom*USA was a subsidiary of MCI Telecommunications Corporation at the time of the
access reductions and is a subsidiary of MCI WorldCom today. Neither MCI nor MCI
WorldCom maintain this information separately for Telecom*USA. Access information for both
the former MCI Telecommunications corporation and Telecom*USA are combined. As a result,
the information reported on the MCI Telecommunications Corporation Flow Through
Worksheets for Lines 1 through 6 (Page 4) included Telecom*USA data.” “...The calculations
provided on the MCI worksheet (Page S) were inclusive of the Telecom*USA data.”

The minutes of use in MCI's worksheets included Telecom*US A minuies of use. However, the
rate elements reduced by MCi Telecommunications Corporation to make up the switched access

savings on the Interexchange Carrier Flow Through Work Sheets for both July and October 1998
reductions did not include any rate elements of Telecom*USA.

2 ?ut Telecom*USA did reduce its tariff for First Choice and Super Watts Plus in July and

October, 1998.




OPINION: Since Telecom*USA had its own certificate, it was required to reduce tariff elements
even though it was not required to file an Interexhcange Carrier Flow Through Work Sheet
because of its size. It appears that because MCI included the minutes of use of Telecom*USA in
its Interexchange Carrier Flow Through Work Sheet it overstated the reduction needed for MCL.
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STATE OF FLORIDA

Commissioners:
JULIA L. JOHNSON, CHAIRMAN DrvisioN OF COMMUNICATIONS
J. TERRY DEASON WALTER D’HAESELEER
SUSAN F. CLARK DIRECTOR
JOE GARCIA (850) 413-6600
E.LEON JACOBS, JR. A .

Public Serbice Commisgion

June 11, 1998

‘TO: Facilities-Based and Reseller Interexchange Carriers
FROM: Walter D’Haeseleer, Director of Communications
RE: Docket No. 980459-TP - July 1, 1998 Flow-Through of 1998 LEC Switched Access

Reductions by IXCs Pursuant to Section 364.163(6), Florida Statutes

Section 364.163(6), Florida Statutes, was recently amended by Chapter 98-277, Section 4,
General Laws of Florida. This section requires GTE Florida and Sprint-Florida to make two
reductions in their intrastate switched access rates in 1998: 5 percent effective July 1, 1998, and 10
percent effective October 1, 1998. This section also requires that any interexchange
telecommunications company (IXC) whose intrastate switched access expense is reduced because of
GTE Florida’s and Sprint-Florida’s intrastate switched access rate reductions must return the benefits
of those reductions to its customers, i.e., “flow-through” the reduction to intrastate long distance
customer rates. IXC flow-through reductions are to be effective July 1, 1998, and October 1, 1998.
For the July 1, 1998 reduction, IXC tariffs are to be filed no later than June 30, 1998, to be effective

July 1, 1998. For the October 1, 1998 reduction, IXC tariffs are to be filed no later that September
30, 1998, to be effective October 1, 1998.

If you do not purchase intrastate switched access from GTE Florida or Sprint-Florida, there
are no flow-through reductions for you to make. In order to be in compliance with the law, you

must, however, certify in a letter that you do not purchase intrastate sw1tched access from GTE -

Florida or Sprint-Florida.

If you do purchase intrastate switched access from GTE Florida or Sprint-Florida, and your
total intrastate expense reduction (GTE Florida plus Sprint-Florida) is $100 or less per month, you
do not need to flow through the intrastate expense reduction. In order to be in compliance with the

law, you must, however, cettify in a letter that your intrastate switched access expense reduction is
$100 or less per month.

If you purchase intrastate switched access from GTE Florida or Sprint-Florida, and your
intrastate expense reduction is more than $100 per month you must fiow through the entire intrastate
- expense reduction to your intrastate long distance residence and business rates.

gy AT 1 By An Aﬂimallv Action/Equsl rtusity Employer

ik B 0

CAPITAL CIRCLE OrriCZ ToiTin~ 2540 Suumnnoufoumvm * TALLAHASSEE, FL 32399-0850

Internet E-mall: contact@psc.atate.flus

000033




Facilities-Based and Reseller Interexchange Carriers
Page 2
June 11, 1998

Section 364.163(6), Florida Statutes specifies three flow-requirements:

1. An IXC’s intrastate rates must be decreased by the amount necessary to return the |
benefits of the switched access reduction to its customers.

2. An IXC shall not reduce per minute intraLATA toll rates by a percentage greater
than the required per minute switched access rate reduction.

3. An IXC may determine the specific rates to be decreased, provided that both
residential and business customers benefit from the rate decreases.

Order No. PSC-98-0795-FOF-TP (Order), issued June 8, 1998, describes which IXCs must
file documentation with the tariff filings, and what that documentation must contain. The complete
order is available on the PSC Website (www2.scri.net/psc/dockets/documents/06113-98.btml).

Any IXC which paid less than $20 million in total Florida intrastate switched access in 1997
need only certify in a letter accompanying its tariff filing that, first, it paid less than $20 million in total
Florida intrastate switched access in 1997, and second, that it has met the statutory requirements.
Sample worksheets are attached to provide guidance in determining that an IXC has met the statutory
requirements. These worksheets have been updated with the actual rate changes from GTE Florida
and Sprint-Florida, thus, they differ from the ones provided in the Order.

IXCs which paid $20 million or more in total Florida intrastate switched access in 1997 must
file documentation with their tariff filings. Sample worksheets are attached to serve as a guide for the
required documentation. These worksheets have been updated with the actual rate changes from GTE

Florida and Sprint-Florida, thus, they differ from the ones provided in the Order. This documentation
must include:

1. A calculation of the dollar benefit associated with the LECS’ intrastate switched
access rate reductions. )

2. Separate demonstrations that residence and business long distance rates have been
reduced and the estimated annualized revenue effect, residence versus business,
including a description of how those estimates were made.

3. A demonstration that any reduction to intralLATA toll rates is equal to or less than

e ONFIDENTIAL
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Facilities-Based and Reseller Interexchange Carriers
Page 3
June 11, 1998
4. A demonstration that all reductions have been flowed through.

Tariffs are to be filed no later than June 30, 1998, to be effective on July 1, 1998.

To aid you in your calculations, the chart below provides the rate elements for GTE Florida

and Sprint-Florida that will change on July 1, 1998. The chart includes the current rates, the July 1,
1998 rates, and the rate changes.

Originating CCL | $0.0224842 |  $0.0202287
Terminating CCL | $0.0348342 $0.0313373

| Interconnection $0.010016 $0.007066

| GTE Florida
lorida

If you have any questions, you may call Sue Ollila of my staff at (850) 413-6540 or ¢-mail her
at sollila@psc.state.fl.us,




Facilities-Based and Reseller Interexchange Carriers
Page 4
June 11, 1998

T —T————— T

IXC Flow-Through Worksheet

Name of IXC: .
~ Study Period (one or more months in 1998):

Study Period

# Intrastate
LEC Rate Change X Minutes MOUS) Sw, Acc, Savings
1. GTE $0.0022555 (Orig. CCL) x
2. . $0.0034969 (Term.CCL) x

3. Sprint $0.00295 (Interconnection) x
4. Total Sw. Acc. Savings (Sum lines 1-3)
5. Statewide intrastate long distance
study period billable revenue
6. Required % reduction in IXC's FL intra-
state long distance rates (line 4/line 5) o=

ouonon

The percent reduction from line 6 may be :ipplied across-the-board to all of the IXC’s intrastate rates
OR

The study period savings may be applied to one or more rate elements such that they are passed
through to your customers. An example is shown below. REMEMBER: THE % REDUCTION

FOR INTRALATA TOLL RATES MUSTNOT BE HIGHER THAN THE REDUCTION ON LINE
6.

Example: Savings Spread Over Specific Rate Elements

Study Period
IXC Rate # Intrastate Study Period
Rate Element Change X Minutes (MOUs) = Reduction
7. #1 X = .
8.#2 . ¢ =
9. Study period total reduction=line 7+line 8 =

Study period rate reduction in line 9 must equal or exceed line 4's study period total savings.

{44:




Facilities-Based and Reseller Interexchange Carriers
Page 5
June 11, 1998

IXC Summary
IXC:
Effective date of flow-through:

Percentage Reduction of IntraLATA toll rates

1. IntraLATA Toll Rate % Reduction
a. Total IntraLATA Dollar Reduction*
b. Total IntraLATA Revenue*
c. Percent Reduction (line a/line b)

nono

2. LEC Percentage Switched Access Reduction
{comes from IXC Flow-Through Worksheet, line 6)

NOTE: Line 1¢ must be no greater than Line 2.

Determin'ation of Residence & BusinessCalculation

Residential

Description of how dollars calculated (e.g., rate elements included, etc.):

Business

Description of how dollars calculated (e.g., rate elements included, etc.):
IXC Flow-Through Summary

1. Annualized Effect* of Flow-Through to Residential Rates =

2. Annualized Effect* of Flow-Through to Business Rates: =

3. Total Annualized Flow-Through®* (line 1+line 2) =

*Describe how calculated
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780 Johnson Ferrx Rosud

( B(; Suite 700

Atlunta. GA 30342

| Iélecbm WUSA.

Walter D* Haeseleer

Director of Communications
Florida Public Service Commission
Capital Circle Office Center

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No 980459-TP — July 1, 1998
Flow-Through of 1998 LEC Access
Reductions by IXCs Pursuant ¢ Szctisn

364.163(6), Florida Statutes,

TelecomUSA Flow Through Tariff No.
. T-98-0959

Dear Mr. D'Haeseleer:

In accordance with your memorandum to Facilities-Based and Reseller Interexchange
Carriers dated June 11, 1998, I am certifying on behalf of TelecomUSA that it paid less
than $20 million in total Florida intrastate switched access in 1997 and that it has met the
statutory requirements related to the GTE Florida and Sprint-Florida intrastate switched
access reductions. The Telecom USA flow through rate reduction tariff (T -98-0959) was

filed with the Commission on Iuly 14, 1998 and the effective date is retroactive io Juiy i,
1998.

If you have any questions or require additional information, you maf contact me at 800-
283-6583. '

Sincerely,

MJ’M

Senior Counsel

Cc: Julie Davis
Rick Melson, Esquire

. . e
e g
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COMPANY: TELCOM*USA
TITLE: CALCULATION OF PERCENTAGE REDUCTION OF

- INTRALATA TOLL RATES 0
PERIOD: JULY g8 0

OCTOBER 98 N I \ /) /

DATE: MAY 10, 2000 §
AUDITOR: RKY
WP NO.

In order to determine the percent reduction of intralata toll rates, we need the following information:
1. '

a. Total intra Lata Dollar Reduction (Formula is Annual MOU's times the tariff reduction )

No annual MOU's for Telcom USA for the rate elements that were reduced
which are Frist Choice and Super Wats Plus Service.

The company says uis rornmaton is inciugea i the MCI Worldcom data.-
and cannot separate it.

We know the percent reduction of the acutal tariffs on WP
apply an estimate annual MOU's for these two rate elements.

but cannot

b. Total IntraLata Revenue
The company cannot separate Telcom USE Intral.ata Revnue from
MCI Worldcom. The total intraLata Annual Revenue according to the
Company's IXC Flow Through Work Sheets is

for July and October 1, 1998 respectively.
From information we have we can determine the monthly intralata
percent of interstate billable revenue. See attached.
However, we do not have enough information to use this.
¢. Percent Reduction
We need to above two to calculate this.
2. LEC Percentage Switched Access Reduction
Compare the percent in 1(c) to this.
The company says that the Telcom USA information is included in the MCl WorldCom data
submitted on the IXC worksheets.

It is not possible to determine the LET Percentage Switch Access REduction
forTelCom USA alone as the company cannot supply the data.

¥f you use all of MCI data to fill in the blanks on the IXC Worksheet, we still need to somehow
calculate the Total IntraLata dollar reduction on an annual basis. To do this we need the company
estimated annual Minutes of Use for the two rate elements educed. We need to apply the tariff
reductions to this.. Without having an the Esitmated Annual Minutes of Use for the two Rate
Elements, we cannot calculate this.

0Q0040

Is there another way to calculate the reducﬁon?
i L P e
-
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(bc : Atlanta, GA 30328

April 18, 2000

Ruth Yoﬁhg

. Miami District Office

y

Florida Public Service Commission
3625 NW 82 Avenue, Suite 400
Miami, FL. 33166-7602

RE: Telecom*USA Audit Request 1 and Request 2
Dear Ms. Young:

In response to verbal Request 1 for the Telecom*USA flow through audit, on
March 27, 2000, you received copies of actual tariff filings, a copy of the letter
certifying Telecom*USA paid less than $20 million in access charges in 1997, and
copies of prior and subsequent revisions to the tariff pages impacted in these flow
throughs.

The following responses are bemg prov:ded to further clarify the information listed
in written Request 1.

1. Provide the names of the rate elements reduced for the July 1, 1998 and
October 1, 1998 reduction.

RESPONSE: Both the 7/1/98 and 10/1/98 Telecom*USA flow through
tariff filings impacted the First Choice intraLATA per
minute usage rates and the SuperWATS Plus intrastate per
minute usage rates.

Provide the actual date the reductions went into effect.

RESPONSE: For the 7/1/98 reduction, rates went into production on
7/28/98. For the 10/1/98 reduction, rates went into

production on 11/23/98.
.-—_—'-—‘

Provide a list of the customers for each rate element in (1) above for the
following time periods:

A Two months before the July 1, 1998 reduction went into effect.

B. First month the reduction went into effect after the July 1, 1998 N
reduction. 0 U D 0 41
C. First month the reduction went into effect after the October 1, 1998 -
reduction.
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Page Two

5.

\

\

- Continued

-

RESPONSE: We are currently researching this information. Due to the
fact that these rate actions took place approximately two
years previous, it is difficult to readily obtain this
information. Additional information will be provided in a
subsequent response, but at this time it is not possible to
estimate a timeframe for the response.

Provide the date the credit was given to the customers for the late effective
dates of the tariff reductions for all rate elements involved.

RESPONSE: The total amount of the credit for both tariff filings equaled
only ﬂnﬂ impact ustomers. This would
result in roughly an it per customer. Due to the
minimal amount of impact to the customer, the credit -
recovery process was not run for this particular impact.
However, these rate elements have remained constant since
October 1998, thus customers have received the full benefit
of this reduction for more than the twelve month flow
through period.

Provide a list of customers for all rate elements at the time the credit was
given.

RESPONSE: Due to the response given for Number 4 above, this
information will not be provided.

The following is provided in response to Request 2:

A

\§

If the company prepared a calculation as found on page 4, lines 1 through

6, provide the calculation for both July 1, 1998 and October 1, 1998. Note

the study periods used for the Minutes of Use. Provide supporting

documentation for the study period Minutes of Use; for example invoices

from the Local Exchange Company, company minutes of use data, revenue

data, or other documentation. Also, provide documentation for the

Statewide intrastate long distance study period billable revenue. (60042
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o o ~ CONFDRNTIAL

Page Three

Request 2 A continued:
If the company did not prepare a calculation, provide the information l(\.‘g
necessary to fill out lines one through six on Page 4 using the same study RU
time periods as you used for MCI. Provide the supporting docymentation (_09’( Q@“\
-_ . A Ty
RESPGi¥SE: :erecom*USA was a subsidiary of MCI ]
Telecommunications Corporation at the time "6'))
reductions and is a subsidiary of MCI WorldZom today.
Neither MCI nor MCI WorldCom maintpisf this information
separately for Telecom*USA. information for both
the former MCI Telecommunications Corporation and
Telecom*USA are combined. As a result, the information
reported on the MCI Telecommunications Corporation
1 through 6 included
*USA data. I have included copies of the MCI
worksheets for both the July and October reductions.

B. If the company prepared a calculation-as found on page 5, lines 1 and 2 _
inclusive of all subitems, provide the calculation for both July 1, 1998 and
October 1,1998. Describe how you calculated lines 1.a. and 1.b.

If the company did not prepare a calculation, provide the information
necessary to fill out lines 1 and 2 inclusive of all subitems on Page 5, using
the same study time periods as you used for MCI. Provide how you
calculated these line items.

RESPONSE: As stated above, because the company does not break out
the MCI and Telecom*USA access savings separatély, it is -
not possible to determine the informatior identified on Page
5 individually for MCI vs. Telecom*USA. The calculations
provided on the MCI worksheet were inclusive of the
Telecom*USA data

C. (1) Provide the actual MOU for May 98 for GTE Originating and
Terminating and for Sprint Interconnection.

RESPONSE: This information is not available specifically for
Telecom*USA, but rather is combined with the MCI data,
The amount for GTE was actually calculated using March
1998 data and the Originating MOU s are

¢G0043

ONEDENTAL st e




Lo oM Youg CONFIDENTIAL

April 18, 2000

Page Four
. - terminating arP For Sprint interconnection the
QLJ . calculation was based on May 1998 and the amount is

J

(2)  Provide statewide intrastate long distance billable revenue for May
98.

RESPONSE: This infurination is not availabie specitically for
Telecom*USA, but rather is combined with the MCI data.

The total billable revenue for May 98 as reported on the
MCI IXC Worksheet is s*
(3)  Provide Total IntraLATA Revenue for May 98.

RESPONSE: This information is not available specifically for
Telecom*USA, but rather is combined with the MCI data.

The total intralLATA revenue for May 98 as reportcd on the
MCI IXC Worksheet is s*

The responses provided in this letter contain confidential information as defined in
364.183, 366.093, or 367.156 F.S. MCI WorldCom, on behalf of Telecom*USA,
appreciates your handling this matter as confidential,

Should you have any questions regarding this matter please don’t hesitate to
contact me at (800) 759-3813.

Attachments
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Name of IXC: MCI Telecommunications FL 7-98 - ; (JU NMNTIAL

Study Period #

Intrastate Minutes Monthly SW Access Annual SW Acce A g; ——
LEC Rate Change X {(MOUS) Savings &

GTE

Orig CCL $0.0022555 X Mh‘cl 98
Term CCL $0.0034969 X March
o * oot W — | e—

Total Switched Access Savings (Sum lines 1-3)

Statewide intrastate long distance study period billable revenue : $ —

Required % reduction in IXC's FL intrastate long distance rates (line 4/line 5)

Rate Element Apnual Intrastate MQUs X ]XC Rate Change Annual Reduction

Consumer

Execunet Service
interLATA
intralATA

MCI One Savings
interlATA

Sma ess

Preferred
interLATA
intraLATA

Business Markets
Vision
interLATA
intraLATA
Vnet
interLATA
intraLATA
800 Service $
InterLATA
intralLATA

TINNG)

-x
‘

Total




Lo,

FL 798

Effective Date of Flow Through: July 1, 1888

a. Total IntraLATA Dollar Reduction*
b. Total IntraLATA Revenue*
¢. Percent Reduction (line afline b}

2. LEC Percentage Switched Access Reduction
{comes from IXC Flow-Through Worksheet, Line 6)

NOTE: Line 1c must be no greater than Line 2.

Determination of Residence & Business Calcutatio

- Reside Se )
Description of how dollars calculated (e.g., rate elements included, etc.)

For total intraLATA dollar reduction, see IXC Flow Through Worksheet . These caleculations include MOUs multiplied by the average change in the rate to

obtain the total dollar reduction
For Total intralATA revenue the MOUs were multiplied by the new intral.ATA tariffed rate.

] -
Description of how doilars calculated {e.g., rate slements included, etc.)

For total intralLATA dollar reduction, see IXC Slow Through Worksheet . These calculations include MOUs multiplied by the average change in the rate to

obtain the total dollar reduction

For Total intraLATA revenue the MOUs were multiplied by the new intralLATA tariffed rate.

Each business units' (i.e.,Residential, Small Business, and Business Markets) portion of the total reduction is calculated on a pro rata basls using the

perce tage of revenues for each business unit for the study period.

= 8 Business Markets
=3 — Small Business
D =T Residential
i Total Study Period
3 = Revenues
-
g IXC Flow Through Summary
1, AnnquI’Bd Effect* of Flow Through to Residential Rates =
2. Annuelized Effect* of Flow Through t? Business Rales ' =
3. Total .Annualized Flow Through* (line 1 + lire 2) =

*see [XC Flow Through Worksheet

Page 2

- OONFEE

100.00%
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Name of IXC: MC! Telecommunications FL 10796 | ' : CONFIDENT IAL )

Study Period: June, 1998

Study Period # Infrastate. ~ Monthly SW Access  Annusl SW Access
LEC Rate Change X Minutes (MOUS) Savings Savings

1. GTE
Orig CCL $0.0042878 X
2. TermCCL $0.0066423 X

3. Sprint $ 0.005554 X

4. Total Switched Access Savings (Sum fines 1-3) -

9. Statewide intrastate long distance study period billable revenue . ‘“"u ‘lg $ —

6. Required % reduction in IXC's FL intrastate long distance rates (ine 4/line 5) - )
Rate Element Annual Intrastate MOUs X IXC Rate Change Annual Reduction

Consumer

Execunet Service
interLATA
intralATA

MCI| One Savings
interLATA -

Small Business
Preferred
interLATA

Business Markets
YWision

erLATA
TA

LATA
intralLATA
00 Service
interLATA
intralLATA
. retworkMCIl One

interl L ATA
intralLATA

Total,

T, MJ””MOO

NN

67GI00




Eieeuve Pase o) rlow tiarough; Wclober 1, 1893

.a. Total IntraLATA Dollar Reduction®
b. Total IntraLATA Revenue*
¢. Percent Reduction (Yne a/line b)

2. LEC Percentage Switched Access Reduction
{comes from IXC Flow-Through Worksheet, Line 6)

NOTE: Line 1¢ must be no greater than Line 2,

Mass Marke
Description of how dollars calculated {e.g., rate elements included, etc.)

Business Markets -

Determination of Residence & Business Calculation

entage Reduc

He-S

For total intral ATA dollar reduction, see IXC Flow Through Worksheet. These calculations include MOUs muitiplied by the average change in the rate to
obiain the tota! dollar reduction

_For Total IntralL ATA revenue the MOUs were multiplied by the new intralATA tariffed rate.

Description of how dollars calculated (e.g., rate elements included, etc.)

For lotal intralLATA dollar reduction, see IXC Flow Through Worksheet . These calculations include MOUs multiplled by the average change in the rate to
obtain the total dollar reduction

For Total IntraLATA revenue the MOUs were muitiplied by the new intral ATA tariffed rate.

Each business units' (i.e.,Residential, Small Business, and Business Markets) portion of the total reduction Is calculated on a pro rata basis uslng the

perceiitage of revenues for each business unit for the study period. -

o
(o)

V&G0
V INJQLNGY

. AnnuallZeT Effect* of Flow Through to Residential Rates
2, Annuuaiized Effect* of Flow Through to Busiress Rates
}. Total Annualized Flow Through" (Iine 1+ line 2)

L
{

Business Markets
Small Business
Residential

Total Study Period
Revenues

100.00%

$
$.
$

low ugh Summa

TYLNRQINE
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GORFIDENTIAL

o * - . :
MCI1 WORLDCOM Sie Conenurse Parkway
Suite 3200
. l ?1_/ Atlanta, GA 30328
May 12, 2000
Ruth Young
Miami District Office

Florida Public Service Commission
3625 NW 82 Avenue, Suite 400
Miami, FL. 33166-7602

RE: Telecom*USA Audit

Dear Ms. Young: @
The following information is provided\pursuant to ovést regarding the
calculation of item 1b. on page 2 of the 7/98 3nd 10/98 MCI Flow Through
Worksheets.

Line 1b. was calculated by each business segment by multiplying the total
intraLATA annual minutes by the existing tariffed rate for that service. Supporting
worksheets have been provided as verification of these calculations. While
researching this information it was discovered that the information reported in Line
1b of the 10/98 worksheet appears to be incorrect. The data provided as

justification for the 10/98 worksheet indicates Line 1b should have been reported
as ing Line 1 which is still within the 3.31% Limit.

The responses provided in this letter and the enclosed documents contain
confidential information as defined in 364.183, 366.093, or 367.156 F.S. MCI

WorldCom, on behalf of Telecom*USA, appreciates your handling this matter as
confidential.

Should you require additional information in regards to this issue, please contact
me at 800-759-3813.

&

Enclosures
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Consumer SB
intraLata
Reduction $

Revenue $

rreve S P (ORI

Revenue

Minutes VNET VISN-Out _
Total
Intra 2t
SA800 VISN ' :

Reduction $ $ $
Revenue $ $

CONFDEN 14,
CONFIDEN .

e 010054



Florida 7/98

Vision - Outbound
Interlata '
INRALATA

Vision - Outbound
interata
INTRALATA

Vision « Outbound
Interlata
INTRALATA

Vislon - Outbound
Interata
INTRALATA

ivision - Card

'!nterlafa A

fision - Inbound
nterlata and Intralata

fislon - inbound
nteriata and intralata

Yfision - Inbound
{nterlata and Intralata

vision - inbound
l_‘_ptarlata and Intralata

¥M1 (includes NM1 Card)
lbaterlata

qNTBALATA

NM1
Ipteriata
INTRALATA

CONFIDER .

Current Rates

SW Peak
0.1881

0.1453

SW_Oft Peak
0.1505

0.1162

DED Peak
0.1169

0.1160

RED Off Peak
0.0935

0.0928

Bate
0.2188

0.2186

swe
0.2098

SW Off Peak
0.1678

DED Peak
0.1357

DED OfiPeak
0.1086

SW
0.1357
0.1077

DED
0.0798
0.0798

in

Minutes*
Minutes*

R ue |

Revenue Im

avenus Im,

Bevenue Impact

New Rate per,
minute
0.1835
0.1421
W e per

Revenue linpact minute
0.1468 -

0.1137
New Rate per
minute
0.1140
0 1134

m!n
0 0912

0.2132
0.2138
New T
minute
0.2050

New Rate per

minute
0.1640
New Rate per

minute
0.1328
w Rat r

minute
0.1061

New Rate per.

minute
0.1357
0.1077

New Rate per

.mﬂtg
0.0798
0.0798

FL FT 7-68 Revised.xls

% Change
245%
2.20%

% Change
245%
2.20%

% Change
2.45%
220%

% Change
2.45%-

2.20%

% Change

% Change
2.30%

% Change
0.00%

0.00%

% Change
0.00%
0.00%

-5
SErE

PL FT 7-98 Revised.xis FL. FT 7-08

CONRDENTIAL

(ONFIDE .

Q30053

BN2/0G 8:43 PM



PowerRate
interata
INTRALATA

PowerRate
Interlata
INTRALATA .

PowerRate Card
Interiata
INTRALATA -

VNET SW-SW (VNET Card
minutes included in SW-SW)
jnteriata

|NTRALATA

WNET SW-SW
ﬂnterlata
INTRALATA

WNET SW-DED
nterlata
INTRALATA

NET SW-DED
nterlata
|NTRALATA

CONFIDENTIAL

VNET DED -DED
{nterata
INTRALATA

yNET DED -DED
nterlata
INTRALATA

TUSA SuperWats Plus Service 1
{ntertata and Intralata

TVUSA SuperWats Plus Service *
liptadata and Intralata

TUSA SuperWats Plus Servics
Interata and Intratata

0.1721
0.1206

0.1042
0.1000

0.1721
0.1286

0.0662
0.0518

:

0.0582
0.0470

E

0.0451
0.0454

0.0353
0.0356

E

0.0174
0.0174

g

0.0124
0.0124

0.0678

15t 30
0.0670

1st30
0.0411

0.0172

0.0194
0.0157

Addlle
0.0150
- 00151

0.0118
0.0119

Addtl 6
0.0058
0.0058

AddtlS
0.0041
0.0041

Addtl 6
0.0138

Addil 6
0.0114

0.0082

Peak
0.2209
0.1720

Off Peak
0,140
0.1569

Peak
0.1501
0.1511

Off Feak
G.1179
0.1189

l
2

G.0480

e

Feak:
0.0411
0.0411

;Vlinggg'
i

inutes®

Revenue Impact

W

Revenue |

Minutes® ﬁeveni Iﬁcl'

Revenue Impact

FL FT 7-98 Revised.xls

0.0646
0.0505

New 15t 18
0.0568
0.0461

0.0439

New 1st 18
0.0345

0.0349

New 1st 18
0.0174

0.0174

0.0123
0.0123

New 1st 30
0.0607

0.0402

New 15t 18 .

New 15t 18

Now 15130

New Addil §
0.0215
0.0168

New Addtl 6
0.0189

0.0154

0.0146
0.0148

New Addtl 8
0.0115
0.0118

New Addtl 6
0.0058
0.0058

New Addil &

0.0041
0.0041

New Addti §
0.0133

W
0.0114

New Addti §
0.0080

FL.FT 7-88 Revised.xis FL FT 7-88

New Rate per,

minte
0.2154

0.1683
r
minute
0.1892
0.1535
New Rate per
minute
© 0.1463
. 01479

New Rate per,

minute
9.1150

0.1163
New Rata per
minute
{.0580
0.0580
New Flate per.

minute
0.0411

0.0411

New Rate per
minute
0.1328
New Rate per.
minute
.0.1213
New Rate per
mintte

0.0803

Hiies

DNFOBITA

. 2.20%

2.20%

)

~wmENTIAL

0450056

81200 3:43 PM



FL FT 7-08 Revised.xis .

New Rate per, '
Stand Alone 800 DAL Day Mi minute % Change SR
Interlata and Intralata 0.1359 0.1328 2.30%
: New Rate per

“Stand Alone 800 DAL . vani Minutes* sen minute % Change
Interlata and Inlralata 0.1144 0.1118 2.30%
New Rate per,

Stand Alone 800 DAL NightWeekend  Minutes® nue Imy minute % Change . ' N‘M
Interiata and Intratata ~ 0.0832 0.0813 2.30% K | - .

Stand Alcne 800 CBL Day inutes* nye Im minute % Change
Interiata and Intralata 0.2254 0.2201 2.33%
pao— | New Rate per '
Stand Alone 800CBL ""=IC  Evening Minutes* R fmpa minute % Change
Interlata and Intralata E- 0.2186 'ﬂ 0.2135 2.33% —t
= New Rate per ' ™ )
Stand Alone 800 CBL L. = NightWeekend inutes®  Revenue Impa minute % Change —
Interiata and Intralata £ 0.2186 W 02135 2.33% : —
. New Rate per Lid
Stand Alone BOOWAL =%  Dav Minutes" nye | minute % Change 2
Interlata and dntralata €D 0.1996 —W 0.1936 3.00% (-
.2 New Rate per —
Stand Alone 800 WAL Evening inutes* Impact minute % Change 2
Interlata and Intralata : 0.1436 0.1393 3.00% [
Stand Alone 800 WAL NightWeekend ug Impact minute
Interlata and Intralata 0.1022 0.0991 3.00%
Total MC} annual flowthrough amount
BM percentage of annual FL revenue .
Total BM annual flowthrough amount monthly impact $ _
Revenue Impact calculated
Variance .
ale from orig ~ . )
Vision Minutes
Power Rate Minutes t
NM1 Minutes ;
VNET Minutes :
TUSA SuperWats Plus Servica 1 ;
SAB00 Minutes
Totat Minutes {sum of above) .
Total Minutes —

4 .. . . . . 3 - PR IER R ) - . o

030057

—

FL FT 7-98 Revised.xis FL.FT 7-98 SA2000 343 PM
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| CONFDENTAL )¢ Secpport

julie |. davis

From: ' Diahna Williams [Diahna.Williams@mci.com)

Sent AQ Wednesday, August 19, 1998 6:05 PM

To: Julie L. Davis

Cc: : Henry Lewis; Jean Dancy, Sandy Chandler; Frank M. Mancino; Elizabeth G. Frazier; Andrew
: Graves, Leslie Kerr; Jennifer Soder; Lana Williams

Subject: FLORIDA FLOW THROUGH version2.0

Importance: - High .

Julie-

Thanks, for your patience on this..............

Mass Markets BA has completed the Flerida Flow Through. Below is the
calculation of the percenta reduction, as you will see the

“total” mtralata tion IwM would like to propose that BM
make up th eren ollowing, is the FL Flow Through cost
support.

. CONFIDENTIAL

MM would greatly appreciate it if you could make up the intralata-
variance.

Call with questions.
Thanks.
Diahna

Cerocec e f)

Percentage Reduction of INrBLATA Toll Rates

Consumer SB BM Total
1 IntraLATA Rate % Reductigg

5.Total IntraLATA Rev.
s.Percent Reduction =
2 LEC Percentage Switched Access Reduction=

exceeps REQUIREMENTS o I

*NOTE: Line 1¢ must be no greater than Line 2.

SOMPLETE COST SUPPORT

a4y s e e e e e e e s
R e e

JOTE: ALL rates were revised to accomodate the INTRAlata state statue

5B - Preferred _
ntralata c

‘ CONFINENTIA 060059




current

T CONFIDENTIAL

proposed

Day Eve Night
$0.1425 $0.039 $§0.09

ent New Difference
Rate
Net Reven
S8 - Preferred
interlata
current

Eve Day Night
$.1800 $.1525 $ 1500

proposed

Day Eve Night
$0.1500 $0.1300 $0.1300

Annual Minutes -

Current New  Difference
Rate $0.1717 $0.1442 (3
Net Revenue

Residential Dial-1
IntralATA

o e e e e s s s e o e
e o e o e e e e s s B i

current

Day Eve Night
$.12 $08 $.08

proposed

Day Eve Night
$0.1000 $0.0800 $0.0800

Annual Minutes -q45

Current Difference
Rate 30 0 0872
Net Revenue

Residential Dial-1
Interiata

O T T ——
s e e e e e e Y =

 CONEDENTIA

CONFIDENTIAL

“y

#5¢> 000060




proposed

Day Eve Night
$0.2500 $0.1500 $0.1500

Annual Minutes —

Current New Difference : : :
Rate $0.1926 0.1862 0. :
Net Revenue
MCI One Savings
Interlata
current
Day Eve Night
$25 $.10 $.10
“proposed
Day Eve Night

$0.2400 $0.1000 $0.1000

Annual Minutes _

: Current New Difference
Rate $0.1461 - 3%0. : 0.0031
Net Revenue )
T*USA
Intralata
current
Day Eve Night
$.09 $.09 $.09
proposed

Day Eve Night
$0.0800 $0.0800 $0.0800

Annual Minutes -

Current New Difference

GUNFDENTIAL

m CONFDENTIAL

CONFIDENTIAL

%5 000061
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GONFIDENTIAL

L s

L-3

Consumer S8 BM

- #DIV/O!
dE ©

VNET_ -

IntraLata
Reduction $
Revenue $

VNET
Reduction $
Revenue $

Minutes
Total
Intra

SA800 VISN-In
Reduction $

Revenue $

CONFIDENTIAL -

000063

CONFIDENTIAL



Florida 10/98

Vision - Outbound .
Interiata
INTRALATA

Vision « Qutbound
Interiata
« INTRALATA

Vision - Qutbound
interiata
INTRALATA

fnf‘
Uy

\

Vision - Outbound
Interlata
INTRALATA

VLN

Vision - Card
interlata
INTRALATA

Vision « Inbound
i}nteriala and Intralata

Wision - Inbound
&nterlata and Intralata

Wision - Inbound
Interlata and Intralata

{/ision - Inbound

lnterlata and Intralata

[NM1 (includes NM1 Card)
{nteriata
INTRALATA

HM1

gpter!ata
IENTRALATA

Current Rates

SW Peak intes* R pact  mingte
0.1835 0.1782

0.1421

SW Off Peak
0,1468

Minutes  Revenue impact

sW Minytes®  Revenue mpact minute
0.1357 ' 0.1340
0.1077 0.1064
New Rate per
DED i minute
0.0798 0.0789
0.0798 0.0789

0.00%

% Change
2.90%
0.00%

2.90%

2.80%
2.90%

2.90%
0.00%

3.00%

3.00%

% Change
2.50%

%Lhange
2.90%

% Change
1.25%
1.25%

1.10%
1.10%

FL FT 10-98.xis FL FT 10-08

FL FT 10-98.xls

CONFDENTIAL

NFDRNTA

070064

8§12/00 4:02 PM



PowerRate
Injeriata
INTRALATA

‘Injeriata

PywerRate
Id’l’RALATA

arlata
INTRALATA

'P’J;werﬂata Card

VMET SW-SW (VNET Card
m§putos Included in SW-SW)
Interiata

INTRALATA

VNET SW-SW
ln,ﬂpr!ata o
INY TA

VNET SW-DED
Infpriata
INJRALATA

P -
»w—
s
=
el .

VNETSW-DED —Z=

Intgriata g

INTRALATA

VNET DED -DED

intgriata

INTRALATA

WNET DED -DED
tqriata
RALATA

" TUBA SuperWats Plus Service 1
[ntqriata and Intralata

FUBA SuperWats Plus Service 1
interiata and Intratata

$A SuperWats Plus Service |
H-utq‘rlata and Inirafata

0.1681
0.1270

DED
0.1018
0.0080

0.1681
0.1270

lgt1g
0.0505

Ist18
0.0568
0.0461

ist18
0.0444

0.0345
0.0348

1st18
0.0174

0.0174

1st18
0.0123
0.0123

1s{30
0.0664

15130
0.0607

0
0.0402

0.0215
0.0168

0.0189
0.0154

0.0146
0.0148

Agdil6

0.0115°

0.0116

Addii6
0.0058
0.0058

0.0041
0.0041

0.0133

0.0114

0.0080

LPeak
0.21£"
0.1681

0.1861
0.1539

0.1461

0.1480

0.4115%
0.1161

0.058
0.0538v

0.0410)
0.0410

0.1329

Evening
o177

0.0802

minute

New Rate per
minute

FL FT 10-98.xIs

-  CONRIDENTIL

CONFIDENTIAL

Mew 15118  NewAddii minute % Change
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Julie |, davis e
- . t.

o From: Diahna Williams [Diahna.Williams@mci.com]
JiSent: Wednesday, November 04, 1938 5:00 PM

To: Julie L. Davis

Cc: Andrew Graves; Lana Williams; M. Boylan; Denise Margraf

Subject: Florida Flow Through vs.3

importance: High

Julie-

Here are the revised FL rates. Because of the constraints, MM
has exceed the total flow through amount by ually. MM has
chosen {o implement this option because of variou ting/pricing
strategies in the state of FL. We proposed that th

a credit towards a future Florida Flow Through.

used as

For Premier Plan purposes, please ensure that the MCI One Savings changes
are effective on the 1st of the Month. .

Let me know when the F1 PUC gives approval.

Thanks,
Diahna
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