




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for rate 
increase in Flagler County by 
Palm Coast Utility Corporation 

Docket No. 95 1056-WS 

Filed: August 15,200O 

JOINT OFFER OF SETTLEMENT AND 
PROPOSAL FOR DISPOSITION OF 

MANDATE ON REMAND 

This Joint Offer of Settlement and Proposal for Disposition of Mandate on Remand is filed 

by Florida Water Services Corporation (“Florida Water”) and Intervenor Flagler County to resolve 

outstanding issues on remand in the above-referenced docket. 

PRELIMINARY INFORMATION 

1. The name and principal business address of the Joint Movants are: 

Florida Water Services Corporation 
1000 Color Place 
Apopka, FL 32703 

Flagler County 
1200 East Moody Boulevard 
Bunnell, FL 32110 

2. The persons authorized to receive notices, orders, pleadings and other documents and 

communications with respect to this Amended Application are: 

As to Florida Water: 

Kenneth A. Hoffman, Esq. 
J. Stephen Menton, Esq. 
Rutledge, Ecenia, Purnell & Hoffman, P.A. _ 
P. 0. Box 551 
Tallahassee, Florida 32302 
(850) 681-6788 (Telephone) 
(85 0) 68 l-65 15 (Telecopier) 

and 



As to Flagler County: 

John T. LaVia, III, Esq. 
Landers & Parsons, P.A. 
Post Office Box 271 
Tallahassee, FL 32302-027 1 
(850) 681-03 11 (Telephone) 
(850) 224-5595 (Telecopier) 

Gary Eckstine, Esq. 
1200 East Moody Boulevard 
Suite 11 
Bunnell, FL 32 110 

3. Florida Water was incorporated on November 22, 1961 under the laws of the state 

of Florida and is currently authorized to conduct business in the State of Florida. 

4. Florida Water provides water and wastewater service in more than one hundred 

service areas pursuant to certificates issued by the Florida Public Service Commission (“FPSC” or 

“Commission”). Florida Water also provides water and wastewater service in Flagler County 

pursuant to certificates of authority issued to Palm Coast Utility Corporation (“PCUC”) and 

transferred to Florida Water pursuant to order issued January 12,1999 by the Flagler County Utility 

Regulatory Interim Authority. 

5. Florida Water purchased the assets of PCUC on January 22, 1999. The transfer of 

PCUC’s water and wastewater certificates to Florida Water was approved by the Flagler County 

Board of County Commissioners acting as the Flagler County Utility Regulatory Interim Authority 

by order dated January 12, 1999. 

BACKGROUND FACTS 

6. On December 27, 1995, PCUC filed an application for increased water and 

wastewater rates with the FPSC pursuant to Sections 367.08 1 and 367.082, Florida Statutes. PCUC’s 

application was assigned Docket No. 95 1 OSB-WS. 



7. By Order No. PSC-96-0493-FOF-WS, issued April 9, 1996, the Commission 

approved interim rates for PCUC designed to generate $5,491,39 1 in annual water revenues and 

$3,432,636 in annual wastewater revenues, subject to refimd with interest. 

8. On November 7, 1996, the Commission issued Order No. PSC-96-1338-FOF-WS 

(“Final Order”). On November 22, 1996, PCUC filed a timely Motion for Reconsideration of the 

Final Order and a Request for Oral Argument. On December 2,1996, the Office of Public Counsel 

(“OPC”) filed its timely response to PCUC’s motion and request. On January 24, 1997, PCUC filed 

an additional Request for Oral Argument and an Amended Motion for Reconsideration or, 

Alternatively, Motion to Correct Computational Errors (“Amended Motion”). On January 3 1, 1997, 

OPC filed its response to PCUC’s Amended Motion. On February 26, 1997, PCUC filed its Second 

Amended Motion for Reconsideration or, Alternatively, Amended Motion to Correct Computational 

Errors. OPC filed its response to this Second Amended Motion on March 3, 1997, 

9. By Order No. PSC-97-0388-FOF-WS, issued on April 7, 1997 (“Reconsideration 

Order”), the Commission granted in part and denied in part PCUC’s Motion for Reconsideration, 

denied PCUC’s Amended and Second Motions for Reconsideration and denied the requests for oral 

argurneilt. As a result of this order, PCUC was ordered to refund a percentage of the interim water 

and wastewater revenues and lower certain water rates and all wastewater rates. 

10. On April 11, 1997, PCUC filed its Motion for Stay Pending Judicial Review. By 

Order No. PSC-97-0655-FOF-SU, issued June 9, 1997, the Commission granted PCUC’s Motion 

for Stay of Orders Nos. PSC-96-1338-FOF-WS and PSC-97-0388-FOF-WS. 

11. On August 12,1997, PCUC appealed the Final Order issued November 7,1996. On 

May 10, 1999, the First District Court of Appeal issued its opinion on review of the Final Order. 
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Palm Coast Utility Corporation v. FPSC, 24 Fla. L. Weekly D1182a (Fla. 1 st DCA, May 10, 1999). 

The Court reversed and remanded the Commission’s: 

(a) use of a lot count methodology to reduce the level of used and useful water 

distribution and transmission and wastewater collection lines to be included in rate base; 

69 exclusion of a fire flow allowance to reduce rate base; 

CC) use of average annual daily flows to reduce the level of used and useful wastewater 

treatment Plant to be included in rate base; 

Cd) use of an eighteen month margin reserve to reduce the level of used and useful 

wastewater plant to be included in rate base; and 

0 e imputation of contributions-in-aid-of-construction on the margin reserve based on 

proposed rather than actual service availability charges to further reduce rate base. 

12. The Commission filed a Motion for Clarification on May 25, 1999, to determine 

whether further evident&y proceedings were permissible on remand. The court issued a corrected 

opinion on October 14, 1999 authorizing further proceedings, including the introduction of 

additional evidence only on the issues concerning lot count methodology, fire flow allowance, and 

annual average daily flow. Palm Coast Utilitv Corporation v. FPSC, 742 So. 2d 482 (Fla. 1” DCA 

1999). 

13. On August 5, 1996, the Flagler County Board of County Commissioners (Flagler 

County or the County) met and adopted Resolution No. 96-62 rescinding Commission jurisdiction 

in Flagler County effective irnmediately. Although that resolution was acknowledged in Order No. 

PSC-96-1391 -FOF-WS, issued November 20, 1996, Section 367.171(5) states that ” [w]hen a utility 

becomes subject to regulation by a county, all cases in which the utility is a party then pending 

4 



before the commission, or in any court by appeal from any order of the commission, shall remain 

within the jurisdiction of the con-mission or court until disposed of.” Therefore, the Commission 

still has jurisdiction over the Docket No. 95 1056-WS rate case currently before the Commission on 

remand. 

14. Following the issuance of the Court’s mandate and remand to the Commission, on 

December 17, 1999, Florida Water filed an Application for Conditional Establishment of Water and 

Wastewater Rates with the Flagler County Utility Regulatory Interim Authority (“FCURIA”). 

15. On March 3,2000, Florida Water filed a Motion for Abatement and Continuance of 

this proceeding seeking an abatement of six months to allow FCURIA and the Flagler County Board 

of County Commissioners sufficient time to consider and resolve Florida Water’s Application and 

allow additional time to discuss settlement with the Office of Public Counsel, prior to moving 

forward with the filing of an offer of settlement or settlement agreement. By Order No. PSC-OO- 

0624-PCO-WS issued April 3,2000, the Prehearing Officer granted Florida Water’s Motion 

16, On May 9, 2000, Florida Water filed an Amended Application for Conditional 

Establishment of Water and Wastewater Rates (“Amended Application”) with FCURIA . A copy 

of Florida Water’s Amended Application and revised Exhibits B and C to the Amended Application 

are attached hereto as Composite Exhibit A. By Order issued July 10, 2000, FCURIA and the 

Flagler County Board of County Commissioner approved Florida Water’s Amended Application. 

A copy of the July lo,2000 FCURIA/Flagler County Order is attached hereto as Exhibit B. 



FLORIDA WATER AND FLAGLER COUNTY’S JOINT OFFER OF SETTLEMENT AND 
PROPOSAL FOR DISPOSITION OF MANDATE ON REMAND 

17. Florida Water and Flagler County propose to resolve the issues on remand by 

requesting that the Commission approve the conditional rates, terms and conditions for service 

reflected in Florida Water’s Amended Application for Conditional Establishment of Water and 

Wastewater Rates approved by FCURIA and Flagler County. Such rates, terms and conditions are 

subject to this Commission’s approval of this Joint Offer of Settlement Proposal for Disposition of 

Mandate on Remand. 

18. Based on the Court’s reversal of the Commission’s Final Order, Florida Water’s 

revenue requirements will increase. Florida Water proposes to establish water and wastewater rates 

which reflect a compromise concerning the amount of additional revenue at issue before the 

Commission. In doing so, Florida Water would forego the opportunity to further increase water and 

wastewater rates subject to the conditions set forth in this Application. Florida Water notes that its 

proposed final rates actually result in a rate decrease when compared with the interim rates currently 

in effect. 

19. As reflected by the attached Exhibit C, Florida Water would increase its water 

revenue requirement by $294,777 and its wastewater revenue requirement by $450,604 if Florida 

Water prevails on the remaining issues on remand. 1 Florida Water proposes to establish prospective 

rates based on the final rates and revenue requirements ordered in the Reconsideration Order, with 

‘Under the Court’s decision, there would be no further evidentiary proceedings before the 
Commission in response to the Court’s reversal on the margin reserve and imputation of CIAC 
issues. The increases in Florida Water’s revenue requirements attendant to these issues would be 
implemented immediately. 
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a reduction to reflect Flagler County’s reduced regulatory fee percentage of 2.5% (from 4.5%) - - 

thereby foregoing all of the increased revenue at issue on remand. As shown in Exhibit D, Florida 

Water’s proposed prospective rates would provide a rate reduction of approximately 9% for the 

typical Flagler County water and wastewater residential customer when compared with interim rates 

currently in effect. Florida Water’s proposed prospective rates are shown in Composite Exhibit E. 

20. The acquisition of PCUC by Florida Water has brought demonstrated economies of 

scale by reducing operations and maintenance expenses. 

21. Based on the foregoing, Florida Water proposes to establish as final prospective water 

and wastewater rates, the final rates approved by the Commission in the Reconsideration Order and 

conditionally by FCURIA and Flagler County, as shown in Composite Exhibit E. As part of its joint 

offer of settlement, Florida Water and Flagler County propose the following additional terms and 

conditions: 

(a) Florida Water would abstain from filing a petition for increased rates for the Palm 

Coast service areas in Flagler County for a period of three years following the July lo,2000 Order 

issued by FCURIA and the Flagler County Board of County Commissioners approving the Amended 

Application; however, indexing and pass-through increases would be allowed for this three-year 

period if FCURIA’s rules are modified to allow for such rate adjustments. Further, if a petition or 

complaint is filed seeking a decrease in Florida Water’s rates and/or the Flagler County Board of 

County Commissioners (or the Flagler County Utility Regulatory Interim Authority) pursues an 

earnings investigation or decrease in Florida Wate?s rates, then the three-year stay-out terminates 

as of the date such case or docket is opened and Florida Water may pursue appropriate rate relief. 
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09 Accrued rate case expense relating to reconsideration, appeals and the remand 

proceedings in FPSC Docket No. 95 1056-WS will not be deferred or requested in Florida Water’s 

next general rate application before the Flagler County Board of County Commissioners and Flagler 

County Utility Regulatory Interim Authority, or before the Commission, in the event jurisdiction 

over private water and wastewater utilities is returned to the Commission prior to the filing of 

Florida Water’s next general rate case application. 

cc> There would be no rate reduction in the future to reflect the completion of the 

amortization of rate case expense authorized by the FPSC in the Final Order. 

w There would be no refunds or surcharges arising out of Docket No. 9510%WS 

pending on remand before the Florida Public Service Commission The interim rates currently in 

effect are the appropriate rates during the interim rate period and until the Florida Public Service 

Commission approved final settlement rates as proposed herein become effective. 

(el The resolution of the revenue requirements and rate issues as proposed herein shall 

not be construed to reflect Cornmission, Flagler County Utility Regulatory Interim Authority or 

Flagler County Board of County Commissioners precedent or policy and shall not be revisited or 

reconsidered by the Commission, the Flagler County Utility Regulatory Interim Authority or the 

Flagler County Board of County Commissioners. 

03 Fire hydrant charges currently being paid to Florida Water by Flagler County will be 

eliminated with the implementation of the rates proposed herein. 

(g> The rates proposed herein would be implemented within 60 days after the 

Commission vote in this docket approving the Joint Offer of Settlement and Proposal for Disposition 

of Mandate on Remand. 
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(h) Florida Water would also contribute $150,000 over three years at $50,000 per year 

to the Flagler County School Board for the express purpose and only the express purpose of 

improving and augmenting the emergency electric service at the Flagler County Emergency Shelters. 

The first payment of the contribution would correspond with the implementation of revised rates as 

set forth in sub-paragraph (g) above. 

22. Florida Water and Flagler County’s Joint Offer of Settlement and Proposal for 

Disposition of Mandate on Remand serves the public interest and should be approved by the 

Commission. Approval of this Joint Offer of Settlement serves the public interest in the following 

ways: 

60 The overall water and wastewater revenue requirement increase of $745,38 % at issue 

on remand would be eliminated. 

(bb The typical Flagler County water and wastewater residential customer would receive 

a rate decrease of approximately 9% below the current effective interim rates. 

63 Potential out-of-pocket cash payments of surcharges would be eliminated. 

@I Fllorida Water would stay out of rate cases affecting the Flagler County service areas 

for three years. 

(e> Florida Water would forego recovery of all rate case expense related to 

reconsideration of the Final Order, the appeal of the Final Order, and the remand process before the 

Commission. Additional rate case expense which would be incurred by litigating the issues on 

remand, including appeals, which likely would total in the hundreds of thousands of dollars, would 

also be eliminated. 



WHEREFORE, Florida Water and Flagler County respectfully request that the Commission 

enter a fmal order approving this Joint Offer of Settlement and Proposal for Disposition of Mandate 

on Remand. 

Respectfully submitted, 

J. Stephen Me&n, Esq. 
Rutledge, Ecenia, Purnell & Hoffman, P.A. 
P. 0. Box 551 
Tallahassee, Florida 3 23 02 
(850) 68 l-6788 (Telephone) 
(850) 68 l-65 15 (Telecopier) 

Attorneys for Florida Water Services Corporation 

1200 East Moody Boulevard 
Suite 11 
Bunnell, FL 32110 

&$hn T. LaVia, III, Esq. 
Landers & Parsons, B.A. 
Post Office Box 271 
Tallahassee, Florida 3 23 02-027 1 
(850) 681-03 11 (Telephone) 
(850) 224-5595 (Telecopier) 

Attorneys for Flagler County 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a copy of the foregoing was furnished by hand delivery(*) and 
U. S. Mail, this /< day of August, 2000, to: 

Roseanne Gervasi, Esq. 
Jason Fudge, Esq. 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Room 370 
Tallahassee, Florida 32399 

John T. LaVia, III, Esq. 
Landers & Parsons, P.A. 
Post Office Box 271 
Tallahassee, FL 3270 l-027 1 

Stephen Reilly, Esq. 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, Florida 32399- 1400 

Gary Eckstine, Esq. 
1200 East Moody Boulevard 
Suite 11 
Bunnell, FL 32110 

F:\USERS\ROXANNE\palmcoast\palmcoast.jos 



BEFORE THE FLAGLER COUNTY UTILITY 
REGULATORY INTERIM AUTHORITY 

In Re: Application of Florida 1 
Water Services Corporation, successor ) 
in interest to Palm Coast Utility 1 
Corporation, for Conditional 1 
Establishment of Increased Water 1 
and Wastewater Rates. 1 

CaseNo; 

AMEMlED APPLICATION OF FLORIDA WATER SERVICES 
CORPORATION, SUCCESSOR IN INTEREST TO PALM 
COAST UTILITY CORPORATION, FOR CONDITIONAL 

ESTABLISHMENT OF WATER AND 
WASTEWATER RATES 

Florida Water Services Corporation (“Florida Water”), successor in interest to Palm Coast 

cxporation (“PCUC”), hereby files its ended Application for onditional Establishxnent 

of Water and Wastewater Rates and states as follows: 

1. The name and principal business address of the Applicant is: 

Apopka, FL 32703 

2. The persons auth0xi.z receive notices, orders, pleadings md other documents and 

coxnnmnications with respect to this Amended Application are: 

an, Esq. 
J. Stephen Menton, Esq. - 
Rutledge, Ecenk., Pumell & Ho&m, B.A. 
P. 0. Box 551 
Tallahassee, Florida 32302 
(850) 681-6788 (Telephone) 

~ (850) 681-6515 (Telecopier) . ,_. . . .’ . . 
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Matthew J. Feil, Esq. 
Florida Water Services Corporation 
1000 Color Place 
Apopka, FL 32703 
(407) 598-4260 (Telephone) 

3. Florida Water was incorporated on November 22,1961 under the laws of the state 

of Florida and is currently authorized to conduct business in the State of Florida. Topeka’s address 

is 30 West Superior Street, Duluth, Minnesota 55802. 

4. Florida Water provides water and wastewater service in more than one hundred 

service areas pursuant to certificates issued by the Florida Public Service Commission (“FPSC” or 

“Commission”). Florida Water also provides water and wastewater service in Flagler County 

pursuant to certificates of authority issued to PCUC and transferred to Florida Water pursuant to 

order issued January 12,1999 by the Flagler County ‘Utility Regulatory Interim Authority. 

Water purchased the assets of PCUC by agreement dated May 11) 1998. The 

fer ofPCUC’s water and wastewater certificates to Florida Water was approved by the Flagler 

COUQ Board of County Commissioners acting as the Flagler County Utility Regulatory Interim 

cd January 12,19 

6. On December 27, 1995, PCUC filed an application for increased water and 

wastewater rates with the FPSC pursuant to Sections 367.08 1 and 367.032, Florida Statutes. PCUC’s -_ 

application was assigned Docket No. 95 1056”WS. e 

7. By Order No. PSC-96”0493-FOF-WS, issued April’ 9, 1996, the Commission 

approved interim rates for PCUC designed to generate $5,491,391 in annual water revenues and 

$3,432,636 in annual wastewater revenues, subject to refund with interest. 
-.,.. 
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8. On November 7, 1996, the Commission issued Order No. PSC-96-1338-FOF-WS 

(“Final Order”). On November 22, 1996, PCUC filed a timely Motion for Reconsideration of the 

Final Order and a Request for Oral Argument. On December 2,1996, OPC filed its timely response 

to PCUC’s motion and request. On January 24, 1997, PCUC filed an additional Request for Oral 

Argument and an Amended M&on for Reconsideration or, Alternatively, Motion to Correct 

Computational En-ors (“Amended Motion”). On January 3 1,1997, OPC filed its response to PCUC’s 

Amended Motion. On February 26, 1997, PCUC filed its Second Amended Motion for 

Reconsideration or, Alternatively, Amended Motion to Correction Computational Errors. OPC filed 

its response to this Second Amended Motion on March 3,1997. 

9, By Order No, PSC-97-0388-FOF-WS, issued on April 7, 1997 (“Reconsideration 

Order”), the Commission granted in part and denied in part PCUC’s Motion for Reconsideration, 

C’s Amended and Second Motions for Reconsideration and denied the requests for oral 

enk k a result of this order3 PCUC was ordered to refund a percentage of the interim water 

and wastewater revenues and lower certain water rates and all wastewater rates. 

%O, April f IV 1997, PCUC filed its Motion for Stay Pending Judicial Review. By 

Order No, PSC-97-0655FOF-SU issued June 9, 1997, the Commission granted PCUc’s Motion 

for S&y of Orders Nos. PSC-96-1338-FOF-WS and PSC-97-0388-FOF-WS. 

11. On August 12,1997,, PCUC appealed the Final Order issued November 7,1996. On . . 

May 10, 1999, the First District Court of Appeal issued its opinion on review of the Final Order. 

Palm Coast Utilitv Cornoration v. FPSC, 24 Fla. L. Weekly Dl182a (Ha. lst DCA, May 10,1999). 

The Court reversed and remanded the Commission’s unlawfil: 

0 a use of a lot count methodology to reduce the level of used and useful water 
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distribution and transmission and wastewater collection lines to be included in rate base; 

(b) exclusion of a fire flow allowance to reduce rate base; 

0 C use of average annual daily flows to reduce the level of used and usetil wastewater 

treatment plant to be included in rate base; 

@I use of an eighteen month margin reserve to reduce the level of used and useful 

wastewater plant to be included in rate base; and 

0 e imputation of contributions-in-aid-of-construction on the margin reserve based on 

proposed rather than actual service availability charges to further reduce rate base. 

12. The Commission filed a Motion for Clarification on May 25, 1999, to determine 

whether tier evidentiary proceedings were permissible on remand. The court issued a corrected 

opinion on October 14, 1999 authorizing further proceedings, including the introduction of 

additional evidence only on the issues concerning lot count methodology, fire flow allowance, and 

annual average daily flow. Palm Coast Utilitv Corporation v. FPSC, 24 FIa. E. Weekly D2269 (Fla 

IS* DCA, Sept. 28, 1999). 

13. On August 5, 1996, the Flagler County Board of County Commissioners (Flagler 

County or the County) met and adopted Resolution No. 96-62 rescinding Commission jurisdiction 

in Flag& County effective immediately. Although that resolution was acknowledged in Order No. 

PSC-96-1391-FOF.-WS, issued November 20,1996, Section 367.171(5) states that “[w]hen a utility 

becomes subject to regulation by a county,.all cases in which the utility is a party then pending 

before the commission, or in any court by appeal from any order of the commission, shall remain 

within the jurisdiction of the commission or court until disposed of.” Therefore, the Commission 

still has jurisdiction over the Docket No. 95 1056-WS rate case currently before the Commission on 
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remand. 

REQUEST FOR CONDITIONAL INCREASE IN WATER AND WASTEWATER RATES 

14. Based on the Court’s reversal of the Commission’s Final Order, Florida Water’s 

revenue requirements will increase. Florida Water proposes to establish water and wastewater rates 

which reflect a compromise concerning the amount of additional revenue at issue before the 

Commission. In doing so, Florida Water would forego the opportunity to fkther increase water and 

wastewater rates subject to the conditions set forth in this Application. Florida Water notes that its 

proposed conditional final rates actually result in a rate decrease when compared with the interim 

rates currently in e%fecL 

15. A.s re%l y the attached Exhibit & Florida Water will increase its water revenue 

requirement by $294,777 and its wastewater revenue requirement by $450,604 if Florida Water 

prevails on the remaining issues on remand. r Florida Water proposes to establish prospective rates 

based on the final rates and revenue requirememts ordered in the Reconsideration Order, with a 

reduction to reflect Flagler County’s reduced regulatory fee percentage of 2.5% (from 4.5%) - - 

thereby foregoing ah ofthe increased revenue at issue on remand, As shown in Exhibit B, Florida 

Water’s proposed prospective rates would provide a rate reduction of abproximately 9% for the 

typical Flagler County water and wastewater residential customer when compared with interim rates 

currently in effect, Florida Water’s proposed prospective rates are shown in Composite.Exhibit C. 

‘Under the Court’s decision, there would be no further evidentiary proceedings before the 
Commission in response to the Court’s reversal on the margin reserve and imputation of CIAC 
issues. The increases in Florida Water’s revenue requirements attendant to these issues would be 
implemented immediately. 
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16. The acquisition of PCUC by Florida Water has brought demonstrated economies of 

s&e by reducing operations and maintenance and return on equity. In addition, as shown in Exhibit 

D, under the settlement, Florida Water will earn well below its authorized rate of return and return 

on equity on the PCUC land and facilities. 

17. Based on the foregoing, Florida Water proposes to establish as fmal prospective water 

and wastewater rates, the final rates approved by the Commission in the Reconsideration Order, as 

shown in Composite Exhibit 13. These rates are subject to and conditioned on the approval of the 

Flagler County Utility Regulatory Interim Authority and Flagler County Board of County 

Commissioners and to the following conditions: 

0 a Florida Water would abstain from filing a petition for increased rates for the Palm 

Coast service areas in Flagler County for a period of three years following the issuance of an order 

by the Flagler County Board of County Commissioners approving this Amended Application in all 

respects; however, indexing and pass-through increases would be allowed for this three-year period. 

Further, if a petition or complaint is filed seeking a decrease in Florida Water’s rates and/or the 

Flagler County Board of County Commissioners (or the Flagler County Utility Regulatory Interim 

Authority) pursues an earnings investigation or decrease in Florida Water’s rates, then the three-year 

stay-out terminates as of the date such case or docket is opened and Florida Water may pursue 

appropriate rate relief. 

09 Accrued rate case expense relating to reconsideration, appeals and the remand 

proceedings in FPSC Docket No. 951056-WS will not be deferred or requested in Florida Water’s 

next general rate application before the Flagler County Board of County Commissioners and Flagler 

County Utility Regulatory Interim Authority. 
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0 C There would be no rate reduction in the future to reflect the completion of the 

amortization of rate case expense authorized by the FPSC in the Final Order, 

(4 There would be no refunds or surcharges arising out of Docket No. 951056-WS 

pending on remand before the Florida Public Service Commission. The interim rates currently in 

effect are the appropriate rates during the interim rate period and until the Florida Public Service 

Commission approved final settlement rates as proposed herein become effective. 

0 e The resolution of the revenue requirements and rate issues as proposed herein shall 

not be constructed to reflect Commission, Flagler County Utility Regulatory Interim Authority or 

Ffagler County Board of County Commissioners precedent or policy and shall not be revisited or 

reconsidered by the Commission, the Flagler County Utility Regulatory Interim Authority or Ihe 

Flagler County Board of County Commissioners. 

(0 Fire hydrant charges currently being paid to Florida Water by Flagler County will be 

eliminated with the implementation of the rates proposed herein. 

(gl Flagler County will join Florida Water and use its best efforts in support of and to 

secure FPSC approval of a proposed Joint Offer of Settlement and Proposal for Disposition of 

Mandate on Remand reflecting the rates, terms and conditions provided in this Amended 

Application. This Joint Offer is to be filed with the FPSC in Docket No. 95 1056-WS for approval 

by the Commission 

00 The 

and closure of said docket. 

rates proposed herein would be implemented within 60 days after the 

Commission vote in Docket No. 951056-WS approving the Joint Offer of Settltement and Proposal 

for Disposition of Mandate on Remand. 



0 i This Amended Application for Conditional Water and Wastewater Rates, including 

all conditions stated above, are not severable, divisible or subject to modification and shall be 

deemed withdrawn in the event: (i) the Flagler County Utili;y ReguIatory Interim Authority or 

Flagler County Board of County Commissioners does not vote to approve this Amended Application 

fcSr Conditional Establishment of Water and Wastewater Rates; or (ii) the Commission does not vote 

to approve the Joint Offer of Settlement and Proposal for Disposition of Mandate on Remand to be 

filed in Docket No. 951056-WS. 

18. Florida Water’s Amended Application for Conditional Establishment of Water and 

Wastewater Rates semes the public interest and should be approved by the Flagler County Utility 

Regulatory Interim Authority and the Flagler County Board of County Commissioners. Expedited 

approval of the Amended Application serves the public interest in the following ways: 

0 a The overall water and wastewater revenue requirement increase of $7453 8 1 at issue 

on remand would be eliminated. 

09 Tfie typical Flagler County water and wastewater residential customer receives a rate 

ecrease of approximate%y 9% below the current effective interim rates. 

0 C Potential out-of-pocket cash payments of surcharges are eliminated. 

w Florida Water will stay out of rate cases affecting the Flagler County service areas 

for three years. 4 _, . . 

0 e Additional rate case expense, including appeals, which likely would total in the 

hundreds of thousands of dollars, is eliminated and all rate case expense related to reconsideration 

of the Final Order, the appeals and the remand process before the Commission is deferred until 

Florida Water’s next rate case, 
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WHEREFORE, Florida Water requests: 

A. that the Flagler County Utility Regulatory Interim Authority and Flagler County 

Board of County Commissioners take jurisdiction over this Amended Application; and 

B. that the Flagler County Utility Regulatory Interim Authority and Flagler County 

Board of County Commissioners issue an order allowing Florida Water to place the final prospective 

rates proposed herein into effect upon satisfaction of all conditions precedent to implementation of 

such rates outlined in this Amended Application. 

Respectfully submitted, 

Rutledg~~cenia, PumeII & HofEnm, P.A. 
P. 0. Box 551 
Takihassee, Florida 32302 
(850) 68 bQ788 (Telephone) 
($50) 68 f-65 15 (Telecopier) 



CERTHFICATE OF SEW-ICE 

I HEREBY CERTIFY that a copy of the foregoing was furnished by hand delivery(*) and 
U. S. Mail, this gth day of May, 2000, to: 

Diane Kiesling, Esq.( *) 
2727 Mahan Drive 
Fort Knox Building 3 
Tallahassee, FL 32308 

Gary E. Eckstine, Esq. 
P. 0. Box 10092 
Jacksonville, Florida 32247-0092 
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PROPBSED SETTLEMENT FCIR PALM COAST RATE FIUNG 
PALM COAST f ST DCA CASE NO, 9%V20, APPEAL OF ORDER NOSo 
PSC-9790388~FOF-WS & PSC-96~433%FOF-WS 
DOCKET 951056-WS .e . 

1) 

2) 

3) 

4). 

5) 

Description Wakr Wastewaler Total * 

ORDERED REVENUE RECUREMENTS: 

Jnterkn Ordered l 

Final Omlered (PSG97-0388~FOF-WS) l 

Remand Adjustments 

Final Revenues After Remand Adjustments 

5,491,319 3,432,636 8,923,955 t k 

5,373, ts1 3,?86,512 8,559,673 * t L 5 

294,777 450,604 745,381 
k I 

5,667,938 3,637,116 9,3M,O54 F < 0 

Settlement Revenue Requirements 5,373,161 3$96,512 8,559,673 
w s r m 

Note: *fnlerim Test Year based on 12/31194. Final Test Year based on W31195. 



FLORiDA WATER SERVICES 
BlLLlNG COMPARISON 
PALM COAST PERCENTAGE DECREASE TO CURRENT INTERIM RATES AS A RESULT 
OF PROPOSED SETTLEMENT (FINAL ORDERED RATES ADJUSTED FOR RAF DECREASE) 

PALM COtiT RlfE C0MPARlSON 

WATER WASTEWATER TOTAL 

$11.26 
03.64 

511.26 
SlS.10 
$16.94 
622.76 
$2662 
$30.46 
534.30 
535.14 
641.9B 
s46.82 
se.68 

518 X 314" Ree~dernirl Customer; 
BtW 
GJOllU~I 

l 81231 

S&41 

It1231 
SlS.Y2 
%lB*ta 
s22.54 
s25.95 
tze,30 
53277 
i53B.M 
t39,59 
swR3 
s448.1t 

$ AMOLBNak !@clooAs Sl.05 
_ @ l.wD GaAons so.62 

Q 2,000 Gabonr so.19 
Q 3,000 Gencms ($034) 
Q 4,000 Gelkms ($0*67) 
Q 5.000 Gellnna (S1.19) 

-. Q 6.UoD GelJcm (fl.51] 
Q 7,000 Galbns (51.96) 
@t 8,000 Gatlons w-w 
Q B,ONWlons (S2.82) 
@ to,DDo Gallons (Smw cap 6.000) (Su!i) 

PERCENTAGE @ D Caabns 
Q 1.000 Gellms 
@ 2,000 Gakmo 
Q 3,000 Gallons 
@I 4,000 Gallons 
Q9 6,DOD Gallons 
Q 6,000 Gallon8 
@I 7,000 Gdlam 
Q 5,000 Gallons 
Q 1,000 6albns 
@ 10,000 Gdton8 (Sewpr cap 8,000) 

9.33% . 
4.11% 
¶.OO% 

*t.os% 
-2.52% 
3.61% 
4asx 
614% 
-6.69% 
SlS% 
*.54x 

Sf250 
83.29 

S¶2,50 
St 5.79 
LlB,OI 

522.37 
$25&6 
$28.95 
53224 
592.24 
532.24 
53224 
59224 

SlO,SB 
$2.86 

$10.33 
$13*15 
Cil.05 
Sl BOB1 
521.77 
524.63 
sm.49 
527.49 
s27,4e 
627.49 
$27#49 

4 7.3B% 
916.47% 
-lS*fJil% 
-15,47% 
-%.16% 
-l&92% 
-14.73s 
-14.73% 
.l4.73% 
-l&73% 
44Y3% 

62a.76 
szo,e9 
$38.02 
s45.s 
$52.28 
SSQ.41 
SS6s4 
$70.35 
57422 
S?B,OB 
S81,90 

6l8l200011:44 Ahtpc_ratesfads 



FLORIDA WATER SERVICES 
PALM COAST - DOCKtr NO. 96105S-WS 
Water Rate Schedule - Interim, Final Ordered, Settlement Rates 
Flnal Ordered Adjusted for Flager County RAF Reduction 

PAGE 1 Of 2 

(1) PI (3) (4 

WATER fum SCHEDULE 

Pro9opd 
Cemmkslon Scrtlomont Rate8 

APprovd Fmol oldomd R8tcs 
FlllJ PScB7458B-FOF-wS 

Per ardor AdJurtel Far Flaghr 
WC-9Td3BB-FOF-WS County RAF Reduction (1) 

Base FacUy Charge: 
Melet Sbc: 

wx3/4* Sll,48 
lb S23.71 
I-IP SST.42 
T 591.67 
s- $183.73 
4” , s2u7,oo 
a’ sm.15 

. 
sizs7 5f2.31 

S3O.W 
$61.56 

saw 
$197.07 
5307.92 
S816,04 

X31.44 
$62.87 

5100.80 
5201.20 
$314.37 

sm.74 

53.41 Galbnage Charge pr 1,000 G1IIOM 6S.92 S&48 

5190,79 
SO.98 

S213AQ 
Sl.10 

SW,79 
$1.00 

l 

e-HMunoekDunts-BFC 
Gdbnrga Charge per I 1,000 Gellona 

$6.16 
SW,80 
$61.56 
SBM4 

slB7.a7 
$307.92 
SBlb,M 

$575 
s28.71 
$57.42 
sei.87 

$9 u3.7s 
S289.00 
$574.16 

S6.29 
S51M 
$62.67 

slOQ6O 
$201.20 
S314.3? 
S626,74 

53.a $3.41 

. 
52620 32598 

t51.33 
202.11 

SlfB.04 
$220.66 

$191.38 
5388,20 
S440.13 
fBzz.uo 

$52.40 
6US.83 

5120.51 
-. $226.30 

SO.00 5~00.00 $0.00 Per Hydrant- Per Year 

Typical ReeJdendal B1lis 

52325 
$31.09 
550.69 

s23.01 522.54 
52u.w $iZ9.30 

$47.37 S46.41 

3,000 Gallons 
5,000 Galbns 
10,000 Glakmt 

(1) Ftqkr County reduced mvmue BB- I fort from 1.5% tn 2.6% (Column (2) Foal Ordered Rates X ,965 I .975) 

COMPOSITE EXHIBIT C 



FLORIDA WATER SERVICES PAGE 2 OF 2 

PALM COAST - DOCKET NO. 951056-WS 
Wastewater Rate Schedule - Interim, Flnal Ordered, S&tlement Rates 
Final Ordered Adjusted for Flager County RAF Reduction 

WAStEWAlT.R RATE SCHEDULE ” 

CURWIt 

Commksion 

APPLY 
interim 

Propused 
Comtnfcslon Sedihment Rhs 

Approved FlnaI 0rderud kttur 

FInal PSC-979388-FUF-WS 
Per order AdJustad Far Flagler 

PSC-97-Uf88-FOF-WS County RAF Reduction (7) 

Bare Fadtry Charge: 
Ail Meter slms 

Per 1 ,OOO~gabns 

3,000 Gallons 
5,000 Oallons 
10,000 Gallons 
(Sewer Cap 6,000 Gallons) 

$1275 

13.36 

S12.7S 
$31.85 
563.68 

$101.88 
$2007 
9318.40 
$636.79 

$4004 

ml0 

$22.83 
c29.55 
532.91 

Sf0.55 

$2.92 

SfcJ,55 
$2638 
$52.76 
WI,42 

sm,54 
$263,&2 
$527M 

$3.51 

bD.07 

$10.33 

$2.66 

57 0.33 
S25.Bo 

’ S51.68 
$82SS 

Sl6S.06 
S258.41 
$516,82 

$3.44 

ED.07 

$19.31 $1 8.81 
$25.15 $24.63 
$28.07 $27.48 

Note: 
(1) fhq&~ County reduaM rewnue assessment kes from 4.5% to 2.5%. (Column (2) Final Ordered Rates x ,855 / ,875) 
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RUTLEDGE,ECENIA,PURNELL& HOFFMAN 
PROFESS1ONAL ASSOCIATION 

Al7ORNEYS AND COUNSELORS AT LAW 

STEPHEN A. ECENIA 

JOHN R. ELLIS 
POST OFFICE BOX 551,32302-0551 

215 SOUTH MONROE STREET, SUITE 420 

OF COUNSEL: 
CHARLES F. DUDLEV 

KENNETH k HOFFMAN TALLAHASSEE, FLORIDA 32301-l 64 1 

THOMAS W. KONRAD MVERNMENTAL CONSULTANTS: 

MICHAEL 0. WDA 

J. STEPHEN MENfON 
TELEPHONE (850) 661-6786 

TELECOPIER (850) 661-6515 

PATRICK R. MALOY 
AMY J.VOUNk3 

R. RAW0 PRESCOTT 

HAROtD E X PUANEU 

GARY RRUI’LEDGE May 11,200O 

FEDERAL EXPWSS DELIVERY 

Mr. Art Sirkin 
Flagler County Utility Regulatory Interim Authority 
Board of County Commissioners 
2285 E. Moody Boulevard, Suite 209 
Bunnell, FL 32110 

Re: Notice of Filing Revised Exhibits to Amended Application of Florida Water Se&es 
Corporation, successor-in-interest to Palm Coast Utility Corporation, for ConditionaJ 
Establishment of Water and Wastewater Rates 

Dear Mr. Sirkin: 

Enclosed herewith for filing on behalf of Florida Water Services Corporation are an original 
and ten copies of a Notice of Filing Revised Exhibits to Amended Application of Florida Water . 
Services Corporation, successor-in-interest to Palm Coast Utility Corporation, for Conditional 
Establishment of Water and Wastewater Rates, 

Please acknowledge receipt of these documents by stamping the extra copy of this letter 
“filed” and returning the copy to me. 

Thank you for your assistance with this filing. 

Sincerely, 

K&H/r1 
Enclosures 

,’ 
’ . , _ ,  

.  .  _, .  . , * .  I .  ‘. 



Mr. Art Sirkin 
Page 2 
May 11,200O 

cc: Diane Kiesling, Esq. 
Gary E. E&tine, Esq. 
Matthew J, Feil, Esq. 
Mr. Jim Perry 
Mr. Fox%st Ludseri 



BEFORE THE FLAGLER COUNTY UTILITY 
REGULATORY INTERIM AUTHORITY 

In Re: Application of Florida 
Water Services Corporation, successor 
in interest to Palm Coast Utility 
Corporation, for Conditional 
Establishment of Increased Water 
and Wastewater R&es. 

Case No. 

NOTICE OF FILING REVISED EXHIBITS TO 
AMENDED APPLICATION OF FLORIDA WATER SERVICES 

CORPORATION, SUCCESSOR IN INTEREST TO PALM 
COAST UTILITY CORPORATION, FOR CONDITIONAL 

Florida Water Services Corporation (“Florida Water”), successor in interest to Pahn Coast 

utility colporation (,‘I? Coo), hereby files the attached Revised Exhibit B and Revised Composite 

Efibit C to the A.mmded Application of Florida Water Services Corporation, successor in interest 

Cost Util@ Coqomtioa for Conditional EstaIblishment of Water and Wastewater Rates 

served on May 8,200O (“Amended Application”). ‘The Revised Efibits reflect the bill-out of rates 

month rather than the wastewater gallonage cap 

incmporated in the otiginal Exhibit B and Composite Exhibit C attached to Florida Water’s \ 

Amended Application. 

..- Respectfully submitted, . 

Rutledge, Ecenia, Pumell & Hoftian, P.A. 
P. 0. Box 551 
Tallahassee, Florida 32302 
(850) 68 l-6788 (Telephone) 
(850) 681-6515 (Telecopier) 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a copy ofthe foregoing was fknished by hand delivery(*) and 
U. S. Mail, this 1 l* day of May, 2000, to: 

Diane Kiesling, Esq.(*) 
2727 Mahan Drive 
Fort Knox Building 3 
Tallahassee, FL 32308 

Gay E. E&tine, Esq. 
P. 0. Box 10092 
Jacksonville, Florida 32247-0092 

Palmcoastkmendment 
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REVISED EXHIBIT B 

FLORIDA WATER SERVICES 
BILLING COMPARtSQN 
PALM COAST PERCENTAGE DECREASE TO CURRENT ItiTERlM RATE3 AS A RESULT 
OF PROPOSED SETTLEMENT (FINAL ORDERED RATES ADJUSTED FOR RAF DECRWSE) 

PAL&t COAST RATE COMPARlSON 

WATER WASTEWAVER TOTAL 

‘Istplc~l Bill: 51250 S23.76 
SI5.78 590.00 
$19,011 538.02 
52237 $45.15 
WiB6 $5226 
228.95 559.41 
53224 $BB.sd 
S35.53 U&6? 
$3032 5B6dO 
$3B.u2 5BA.64 
S3B,B2 E88.48 

5m x 314” leumtial ClJstDmor. 
BBS0 
GdonBge 

010.33 
s2.09 

&D 3,000 Callon 
Q 4,000 Gallorw 
Q 5,cxxl Gallons 
@ 6,OOU Gallon3 
@I 7.m Gallon8 

$10.33 522.64 
$13,10 328.91 
SlB,DS t35.1B 
StB.91 SK45 
$21.77 347.72 
s24.85 sss,eg 
$27.49 59026 
530.35 s&5,53 
s33024 S72B8 
$33.24 mm 
$3321 S9Q.B2 

s AMsum Q 0 Gallcam 
@ 1,090 Gal!ons 
@ 2000 GekJn6 
@ a,000 Gauone 
@ 4,000 GalIona 
@ 5,000 Gisltol7s 
Q 6,000 Gallons 
@7,WO Gab9 . 
@ 8,000 Gallons 
@I 8;000 Galbn3 
Q 10,000 Gallons ,(Sewer Cep 8,000) 

(szm (Sl.lr) 
(52.60) (St98) 

w-w w-w 
(S&46) (53.70) 

. (%69) W-3 
(54.32) (55.42) 

w-75) WW 
(S.l$) (57-94) 
($5.61) (Stm) 
($6.61) mw 
(5S.W (SB.86) 

PERCENTAGE: @ 0 Galbns 
Q 1,000 Gallons 
@J 2,000 Gallon3 
@p 3,oao GEl!lms 
@4,0DOGelb~ 
Q 5,ooo Gallon3 
@ 6,000 G8llans 
@7,oooGatlcJm 
#!J 8,000 Gallons 
@ 9,ouu Gdbn3 
@ 10,000 fdlons (Semr Cap 8,OM) 

(1) Cumnl tat133 tn dleu for Palm Cwt. lnterlm rate3 wsf8 rdjuated for 1 mdudion In mvenue Jwesmen! 
fees by Fbgler cow (4.5% to 26%). 



REVISED COMPOSITE EXHIBIT C 

FLORIDA WATER ERVICES 
P/L#II MAST - DOCKET NO, 951056-WS 
Water Rate Schedule - Interin Flnal D&red, Settlement Rates 
Flnal Ordered AdJust. for Ftager County RAF Reduction 

PAGE 1 OF 2 

WATER RATE SCtfEDtJLE 

CUtltDt 
~mmbtlon 

WP=“=“ 
lntadm 

Proposed 
’ CammIssIon Stitiamont f&has 

APPrcrJd Flnaf 0-d Ram= 

FM PSC.9793EII3~FOFNS 

Par Order Ad)ust.ed For Fleglti 
Ps~-wd366-FOF=wS County RAF Rsducdon (11 

Sl2.57 31231 
$31 A4 s30,ao 

38szs7 561.58 

s100.60 596s 
s201.20 SW7.W 

5alk37 5307.82 

sBaB,T~ se1 6.04 

s3.02 

SlB47Q $l90.T0 
s1.w SO.QB 

5213.39 
Sl.10 

S0.16 
$30.%Q 
SM.59 
$98.64 

$1 f37m 
9309.93 
scl16.W 

$629 
531 ,a 
$6267 

Sf00.60 
s201a 
s314,3’p 
$626.74 

s5.75 
$28.71 
$57.42 . 
SQi .w 

Sl as.73 
$207.09 
S574,16 

53.44 SSAB 53.82 Ganona~ Charge per 4,000 Grains 

52620 $25.66 

66PAO $51.39 

S63,83 582.i 1 
$120.51 SllB#o4 
$226.30 _ $po.se 

$0.00 SP.00 

$95.86 
$1~1.38 
s30o20 
5440.13 * 
S82ZflD 

Pvblle 
Per HydNlt - Per reot 51 Do,00 

sz23 
$2836 
546.4’t 

. 

523.01 
E2B.97 
$47.3’1 

3,000 Gallons 
6,000 Gahns 
t 0,000 Galho 

Now 
(I) Flagltx county mmed rwwwe assessment fees hum 4.5% tp 25%. (Column (q final Odered Rates x .Q56 I ,075) 



FtOFUDA WATER SERVICES 
PALM COAST - DOCKET NO, 951066-WS 
Wastewater Rate Schedule - Interim, Final Ordered, Settlement Rates 
Final Ordered Adjusted for Flager County RAF Reduction 

PAGE 2 OF 2 

WASTEVVA7ER RATE SCHEDULE 

Proposed 
Commission Settlement Rates 

cuw8rlt Approved Flnal chicred Rater 
Commi~slon ’ 0 Fhl PSC-97-03S&FOF-WS 

Approved per Order AdJusted For Flagler 
lnterlm psc.97-~3BWOF-Ws County RAF Reducth (j) 

Base Focilit)’ Charge: 
All Meter Skes 

G8llOnage Charge per t&i00 G3bnS 

(8,000 gailon cap) 

Gallonege Charge per 1,000 Gallon6 

Pet 1,000 gallona 

TypIcal Residential Bllts 

$12.75 

S.36 
. I 

$12.75 $10.55 
$31 .a3 $26.30 
$63.66 $52.76 

$lOl.SS $84.42 
$203.77 $160.64 
S318.40 $263.82 
$636.79 s527,04 

$4.04 

$0.00 

3,000 Galtonr; 
5,000 Gallonr 

10,000 Gallons 
(Sewer Cap 8,000 Gallons) 

522.63 
. 529.55 

$39.63 

$10.55 

5292 

53.51 ’ 

$a.07 

$19.31 
S25.15 
$33.91 

$10.33 

$2.86 

510.33 
525.84 
$51.66 
$82069 

5165.08 
$258.41 
$516.62 

53.44 

bcl.07 

$18.91 
$24.63 
$33.21 

Note: 
(1) Flaglet County reduced revenue assewment fees from 4.5% ka 2,5%. !Cdumn (2) Final Ordered R&S X -9% / -975) 



BEFORE THE FLAGLER COUNTY UTILITY REGULATORY 
INTERIM AUTHORITY 

In re: Amended Application of Florida Docket No. 00-O 1 
Water Services Corporation for Conditional ORDER NO. FCURIA-00-O 1 
Establishment of Water and Wastewater Rates ISSUED: July lo,2000 

This cause came on for consideration on the Recommendation in Docket No. 00-01 by 
the Flagler County Utility Regulatory Interim Authority, on July 10,200O. The following 
Commissioners participated in the disposition of this matter: * 

JAMES DARBY, Chairmaa 
George Hanns 

John Seay 
Hutch King 
Blair Kanbar 

ORDER APPROVING CONDITIONAL RATES AND TERMS AND 
CONDITIONS OF SERVICE 

BY THE FLAGLER COUNTY UTILITY REGULATORY INTERIM AUTHORITY 

On August 5, 1996, the Flagler County Board of County Commissioners (“BOCC”) 
adopted Resolution No. 96-62 reinstating its regulatory authority over investor-owned 
water and wastewater systems in Flagler County, and rescinding Florida Public Service 
Commission (FPSC) jurisdiction. The BOCC subsequently with the adoption of 

ce Nos 96-I7 and 97-08 on December 20, 1996 on April 23, 1997 respectively, 
provided. for both interim standards and an extension of duration together with inclusion 
of the County Code. The FPSC acknowledged recession of its jurisdiction, and 
established procedures for cancellation of certificates in Flagler County on November 20, 
1996 in Docket No. 960898-WS, Order No. PSC-96-1391-FOF-WS. The BOCC acts as 
the Flagler County Utility Interim Regulatory Authority (“FCURIA”) in matters 
pertaining to utility regulation 

Applicant 
Florida Water Services (“FWS”) purchased the assets of Palm Coast Utility Corporation 
(ccPCUC’9) by agreement dated May 11, 1998. The transfer of PCUC’s water and 
wastewater certificates to FWS was approved by FCURIA on January 12, 1999. 

FWS is headquartered in Apopka, Florida. FWS was originally incorporated as Southern 
States Utilities in November 1961. Effective January 1997, the company’s name was 
changed to Florida Water Services. FWS is a Class A utility with more than 100 separate 
water and wastewater utility operations in Florida with $449,694,700 in total assets as of 
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December 31, 1999, from which it realized $18,983,140 in net income on revenues of 
$87,574,199 in FiscaI Year 1999. 

FWS’s Palm Coast System provided water and wastewater service to 14,587 water 
customers and 13,058 wastewater customers in 1999 in Palm Coast, Florida, and part of 
Flagler County. Water facilities include two treatment plants with a combined permitted 
capacity of 8.0 million gallons per day (MGD). The wastewater treatment plant has a 
permitted capacity of 4.0 MGD and an effluent disposal capacity of 353 MGD. The 
Palm Coast Systemrealized net income of $1,706,033 on water revenues of %7,802,801 
and net income of $1,763,868 on wastewater revenues of $4,487,698 for Fiscal Year 
1999. 

Rate Case 
Prior to the purchase of assets by and transfer of certificates to FWS, PCUC filed an 
application for increased water and wastewater rates with the FPSC on December 27, 
1995, pursuant to Sections 367.081 and 367.032, F.S. The rate application was. filed with 
the FPSC prior to the BGCC rescinding jurisdiction Therefore, in accordance with 
Section 367.171(5), F.S., the rate case remains at the FPSC until disposed of. 

PCUC’s application was assigned Docket No. 951056-WS. Interim rates were approved, 
by the FPSC by Order No. PSC-96-0493-FOF-WS (“Interim Order”) issued on April 9, 
1996, The interim rates were designed to generate $5,491,391 in annual water revenues 
and %3,432,636 in annual wastewater revenues, subject to refund with interest. 

SC issued order No, PSC-969133%FOF-WS (“Final Order”) on November 7, 
stablishing final rates for PCUC PCUC subsequently filed a Motion for 

Reconsideration and a Request for Oral Argument and an additional Request for Oral 
ent and Amended Motion for Reconsideration on November 22, 1996, and 

24, 1997, respectively. On February 26, 1997, PCUC filed a second Amended 
Motion for Reconsideration. The Office of Public Counsel fled timely responses to the 
above referenced actions. 

By Qrder No. PSC-97,0388-FOF-WS (“Reconsideration Order”) issued on April 7, 1997, 
the FPSC granted in part and denied in part PCUC’s Motion for Reconsideration, denied 
PCUC’s Amended and Second Motions for Reconsideration and denied the requests for 
oral argument. As a result, PCUC was ordered to retid a percentage of the interim 
water & wastewater revenues and lower certain water rates and all wastewater rates. 

PCUC tied a Motion for Stay of Order Nos. PSC-9601338-FOF-WS and PSC-97-038% 
FOF-WS Pending Judicial Review on April 11, 1997. The FPSC granted PCUC’s 
Motion for Stay (Order No. PSC-97-0655-FOF-SU) on June 9, 1997. 

PCUC officially appealed the Final Order to the First District Court of Appeal (“DCA”) 
on August 12, 1997. The DCA issued its opinion on May 10, 1999 in Pahn Coast Utilitv 
Corporation v. FPSC, 24 FIa. L. Weekly D1182a (Fla. 1 DCA, May IO, 1999). 
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The DCA reversed and remanded the following issues: 

1. use of a lot count methodology to determine the level of used and useful water 
distribution and transmission and wastewater collection lines to be included in 
rate base; 

2. exclusion of fire flow allowance; 

3. use of average annual daily flows to determine the Ieve of used and useful 
wastewater treatment plant to be included in rate base; 

4. use of eighteen month margin reserve to determine the level of used and 
usell wastewater plant to be included in rate base; and 

5, imputation of contributions-in-aid-of-construction on the margin reserve 
based on proposed rather than actual service availability charges. 

The FPSC fled a Motion for Clarifzation on May 25, 1999, to determine whether further 
evidentiary proceedings were permissible on remand. The DCA responded with a 
corrected opinion in Palm Coast Utility Corporation v. FPSC, 24 Fla. L. Weekly D2269 
(Fla. la DCA, Sept. 28, 1999). The corrected opinion authorizes further proceedings, 
including the introduction of additional evidence only on the issues concerning lot count 
methodology, fire flow allowance, and annti average daily flow. Palm Coast Utilim 
Cornoration v. FPSC, 24 Fla. L. Weekly D2269 (Fla+ 1st DCA, Sept. 28,1999). 

Schedule 1 &es the remand issues and describes the positions of the key parties. 
Schedules 2A and 2B indicate the estimated impact of each remand issue on the water 
and wastewater revenue requirements, respectively. 

APPLICATION 

FWS submitted a Conditional Application for the Establishment of Water and 
Wdewater Rates (Original Application). to FCUlUA on December 17, 1999. 
Subsequent to inquiries by staff and meetings with FWS, the original Application was 
abandoned. On April 25, 2000, staf!f received ti summary description from FWS of the 
rates- and conditions that were to be in the amended application. On May 9, 2000, FWS 
filed its Amended Application of Florida Water Services Corporation, Successor in 
Interest to Palm Coast Utility Corporation, for Conditional Establishment of Water and 
Wastewater Rates (“Amended Application”). On May 11, 2000, FWS submitted revised 
schedules to the Amended Application. 

The Amended Application proposes the same rates as approved by the Florida Public 
Service Commission in the Reconsideration Order (Order No. PSC-97-0388-FOF-WS), 
adjusted for the reduction in the Regulatory Assessment Fee (RAF). FWS does not seek 
adjustments to revenue requirements related to any remand issues, including those 
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already granted by the DCA. It should be ooted that the Original and Amended 
Applications seek to reach a settlement on the rates only and do not establish the rate of 
return and rate base. 

In addition to setting rates, Section 17, (a) through (i), of the Amended Application, seeks 
to establish a number of conditions. The conditions are summarized as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Three (3) year rate case stay-out by FWS with an allowance for indexing and 
pass-through adjustments. 

FWS will not seek to recover rate case expense incurred since the adoption of 
the Final Order. 

No reduction in future rates as a result of rate case expense amortization. 

No retids or surcharges. 

Amended Application does not set precedent or policy for FPSC or FCURIA 
and shall not be revisited or reconsidered by the FPSC, FCURIA or BOCC. 

Fire IIyclrant Charges paid by the County will be eliminated. 

FCLJRIA will support FWS at the FPSC to reach a settlement and closure of 
Docket No. 95 1056-WS. 

Settlement es would be implemented within 60 days after the approval of 
the settlement by the FPSC. 

Amended Application is not severable, divisible or subject to modification. 
. 

It should be noted that conditions simiI.ar to #l, #2, #4, #5, and #9 were accepted by the 
Se in a previous settlement with Southern States Utilities (SSU’). In additioq in that 

case9 the FPSC accepted an adjustment to SSU’s revenue requirements, and thus their 
rates, in an amount equivalent to 50 percent of the remand issues. 

In addition to the conditions summarized above, in support of the proposed rates and 
con&tiom, FWS offered a contribution of $150,000 over three years at $50,000 per year . 
to the Flagler County School I3oard for the express purpose and only the express purpose 
of improving and augmenting the emergency electric service at the County Emergency 
Shelters. The first payment df the donation would correspond with the implementation of 
revised rates, referenced in Condition #8. 
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Rates 
As indicated above, the Amended Application proposes the same rates as approved by the 
FPSC in the Reconsideration Order, adjusted for the reduction in the Regulatory 
Assessment Fee (FUF). The RAF reduction accounts for the decrease from 4 ‘/ percent 
at the FPSC to 2 g percent currently levied by FCURIA. These rates represent the 
FPSC’s final rates prior to FWS’s appeal of the Final Order to the DCA, 

Schedules 3A, and 3B indicate that the rates resulting from the Amended Application are 
more favorable to the customer than those resulting from the Original application. The 
typical bills for water ax&or wastewater customers at various usage levels are reflected in 
Schedule 3C. The schedule indicates that a residential customer, using 10,000 gallons of 
water a month, will experience a decrease in their monthly water and wastewater bill of 
approximately ten (10%) percent compared to the interim rates currently in place. This 
compares to a 4,4% decrease associated with the Original AppIicatioa. . 

FCURIA adopts the rates as proposed. 

Conditioa #I 
Condition #l requires FWS to rem from filing a rate case for a three (3) year period 
(LLstay-out”) and allows for indexing and pass-through adjustments during that period. 
The stay-out provision does not preclude FCUEUA from initiating investigations during 
that period, Indexing and pass-through adjustments are not currently authorized by 
FCURIA Therefore, FWS has acknowledged that it would be eligible to apply for 
indexing and pass&rough adjustments only in the event that they are authorized by 
FCUIUA. Specifically, in the event that Flagler, County adopts an ordinance authorizing 
increases in rates pursuant to a price index adjustment for operations and maintenance 
expenses and/or a pass-through of expenses similar to those identified in Section 

l(4), Florida Statutes, then FWS will not. be prohibited from seeking to adjust its 
rates during the three year stay-out period pursuant to a price index or pass-through 
adjustment. It should be noted that XFCURIA’s rules were modified at some point in the 
titure to allow for indexing and pass-through adjustments in a manner similar to that 
contained in Sections 2530.420 and 25430.425, Florida Administrutive Code, the rate 
adjustments would not be automatic. The implementation of indexing and pass-through 
adjustments would be subject to review by FCURIA and could be denied with good cause 
or approved subject to refund. 

FCURIA accepts Condition #l with clarification that application for indexing and pass- 

through adjustments would only be authorized in the event that FCURIA’s rules are 
modified to allow for them. 

Condition #2 
This condition relates to rate case expense associated with reconsideration, appeals, and 
remand proceedings in FPSC Docket No. 951056-WS. Condition #2 requires that the 
rate case expense not be deferred or requested in the next general rate application before 
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FCURIA. The amount of rate case expense that FWS would forgo is approximately 
$200,000. There is no apparent downside to acceptance of FWS’s offer to forgo the 
recovery of remand and appeal rate case expense. However, Condition #2 must be 
amended to state that, in the event that the BOCC returns jurisdiction to the FPSC prior to 
FWS eg a general rate case application, FWS will not seek to recover the above- 
referenced rate case expense in the next general rate case application before FPSC. 

FCURIA accepts Condition #2 with the clarification that in the event that jurisdiction is 
remed to the FPSC prior to FWS filing a rate case with FCURIA, FWS would not seek 
recovery of rate case expense relating to reconsideration, appeals, and remand 
proceedings in FPSC Docket No. 951056”WS in the next general rate application before 
the FPSC. 

Condition #3 
Condition #3 seeks to avoid the typical reduction in rates at the end of four (4) years to 
reflect the Ml recovery of rate case expense. The Reconsideration Order allows for the 
recovery of $390,985 in rate case expense. Although, it may appear that the acceptance of 
this provision is a significant concession on the part of FCURIA, the reality is that it is 
highIy probable that a rate case will be initiated before the end of the four (4) year period. 
In the event that a rate case is initiated, any potential reduction in rates as a result of rate 
case amortization would be irrelevant. 

accepts Condition #3 ti 

Condition #I4 
Condition #I4 seeks to eliminate potential retids arising out of Docket No. 951056-WS 
pending on remand before the FPSC. The revenue held subject to refund is currently 
approximately $2 mUion. In evaluating Condition #4, FCURIA has compared its effect 
on the customer to those effects associated with FWS continuing to pursue the remand 
issues at the F’PSC and DCA. This comparison is shown in Schedules 4 and 5. 

Schedule 4, line 3 represents the difference in revenue requirements as set by the Interim 
Order and the Final Order. The difference in revenue requirements can cause either a 
refund or surcharge to the customer. If the revenue requirements are lower in the Final 
Order than the Interim Order, the customer may receive a refund. Conversely, if the 
revenue requirements are higher in the Final Order than the Interim Order, the customer 
may have to pay a surcharge. In this case the Final Ordered revenue requirements are 
lower and therefore a refund was ordered by the FPSC. 

Lines 4, 6, and 8 of Schedule 4 demonstrates potential increases in the Final Ordered 
revenue requirements as a result of the remand adjustments. As line 6 indicates, if FWS 
prevails on fi@ (50%) percent of the remand issues, the Fir& Ordered revenue 
requirements would increase by $372,691. This increase would negate the difZerence 
between the Interim and Final revenue requirements and eliminate the refund (see line 7). 
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Schedule 5 considers the impact on the refknd as a result of the potential remand 
adjustments, as well as other factors such as increased rate case expense, extended 
payment of interim rates and conditions of the Amended Application. Column A, reflects 
the terms of the Amended application, which includes the elimination of potential retids 
and the additional payments made by customers to FWS as a result of the Interim rates 
since May 1996, approximately $2,000,000. Under the Amended Application, the 
$2,000,000 is partially o%et by the forgone rate case expense discussed in Condition #3, 
estimated at $200,000, and the $150,000 contriiution to emergency shelter 
improvements. The estimated net impact to the customers as a result of the Amended 
Application is $1,650,000. 

Schedule 5, columns B through D, demonstrate the estimated impact to the customers as 
a result of FWS pursuing the remand issues at the FPSC and DCA. The columns indicate 
varying success rates of the FPSC, expressed h terms of percentages, in defending the 
Temand issues with zero (0%) percent representing the FPSC’s defeat on all remand 
issues. 

Column D shows the net impact of FPSC successklly defending fifty (50%) of the 
remand issues. If the FPSC was successfLl in defending fifty (50%) percent of the 
re d issues, the refknd would be eliminated as demonstrated in Schedule 4, above. 
Fifty (50%) percent of the remand issues would raise FWS’s revenue requirements to a 
point equal to the interim rate revenue requirements and negate any potential refund. 
This would cause the interim rates to equal the linal rates. The net impact to the 
customer associated with fifky (50%). percent success by the FPSC is estimated at 
$4,494,664. In the event that the FPSC were to defend less than fifty (50%) percent of 
the remand issues, a potential surcharge could be implemented (not caktited here). 

Schedule 5, column B, represents the highest success rate that the FPSC could achieve. 
k indicated previously, the DCA will only allow additional testimony on three (3) of the 
five (5) remand issues. The two issues that have been decided comprise approximately 
fifteen (15%) of the potential increase in revenue requirement (see Schedules 2A and 
2B). assumes that the period approved for determination of used and usetil as it 
relates to margin reserve is set at five (5) years. Therefore, the highest percentage of the 
remand issues that the FPSC could prevail on is eighty-five (8s%) percent. At eighty- 
five (85%) percent, the estimated net negative impact to the customer is $1,732,967. 
Therefore, based on the assumptions described herein, if the FPSC prevailed on all of the 
remand issues under their control, the result would still be less favorable than the terms 
and conditions contained in the Amended Application. 

By way of comparison, the settlement of the SSU case that was approved by the FPSC, 
allowed recovery of 50% of those remand issues. Here the revenue requirements and 
rates that FWShas proposed to accept on a going forward basis allow no recovery of any 
rekd issues, 

For all the foregoing reasons, FCURIA accepts Condition #4. 
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Condition #5 
This condition states that the resolution of revenue requirements and rate issues as 
proposed in the Amended Application does not establish a precedent or policy for the 
FPSC, FCUEUA or BOCC. Further, it requires that the revenue requirements and rate 
issues associated with the Amended Application will not be revisited or reconsidered by 
the FPSC, FCURIA, or the BOCC. This language is fkirly standard and is found in many 
settlements of this type. However, it should be made clear that FCURIA and the BOCC 
cannot bind the FPSC and therefore the actions of FCUFUA and BOCC will only bind 
themselves. The FPSC would have to accept the terms of the Amended Application for it 
to bind the FPSC. 

FCURIA accepts Condition #5. 

Condition #6 
Condition #6 states that “[f&e hydrant charges currently being paid to Florida Water by 
Flagler County xviU be ehminated with the irn@ementation of rates proposed herein” 
T@.s condition removes the separate charge for tie hydrants and builds the recovery of 
those costs into the user rates of the utility. The removal of the fee is reflected in the 
Final and Reconsideration Orders, In Fiscal Year 1999, Flagleer County paid $155,909 in 
hydrant fees to FWS. Flagler County has $163,709 budgeted for this purpose in Fiscal 
Year 2000. 

FCURJA accepts Condition $6 

Cosditiou #7 
This condition requkes FCURIA to support FWS in securing approval of a Joint Offer of 
Settlement and Proposal for Disposition on Remand (“Joint Offer”) reflecting the rates, 
terms, and conditions in the Amended Application. 

FCURIA accepts Condition #To 

Condition #?I 
This condition requires FWS to implement the rates proposed in the Amended 
Application within sixty (60) days after the FPSC approves the Joint Offer. 

FCURIA accepts Condition #S. - 

Condition #9 
Condition #9 states that the Amended Application is not severable, divisible or subject to 
modifkation and will be withdrawn in the event that FCURIA does not approve the, 
Amended Application or the FPSC does not approve the Joint Offer. The offer of a 
contribution for improving and augmenting the emergency electric service at the County 
Emergency Shelters should be construed to be part of the Amended Application. 

FCURIA accepts Condition #9. 
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CONCLUSIONS 

FCUNA has jurisdiction to consider the Amended Application. The proceeding before FCLJRIA 
has been properly noticed. Raving considered the evidence before it and the recommendations of 
staff, FCURIA concludes that the rates and conditions set forth above are just, reasonable, 
compensatory, and not unfairly discriminatory. The rates proposed in the Amended 
Application, together with the Conditions contained therein, as further clarified herein 
represent a reasonable resolution to the Amended Application, and represent just, 
reasonable and compensatory rates on a going forward basis. 

ACCORDINGLY, IT IS: 

ORDERED that the Amended Application of Florida Water Services Corporation, 
Successor in Interest to Palm Coast Utility Corporation, for Conditional Establishment of 
Water and Wastewater Rates is GRANTED as set forth above. It is further 

ORDERED that the Flagler County Utility Regulatory Interim Authority will ~~ppc)rt the 
Joint offer before the Pubic Service Commission and will seek the approval and support 
of the Flagler County Board of County Commissioners in carrying out the conditions 
hereira. It is further 

ORDERED that the rates and conditions discussed herein shall be instituted and adopted 
in accordar%ze with this Order upon approval of the FPSC of the Joint 0&r. It is further 

ORDERED that the Flagler County Utility Regulatory Interim Authority retains 
jurisdictiun over this matter until all terms and conditions of this Order are satisfied. It is 
further 

B that the Flagler County Utility Regulatory Interim Authority delegates to 
staff the authority to approve tar37 amendments that effectuate the terms of this order 
upon the acceptance of the Joint Offer by the FPSC, and to close this docket after all 
necessary tariff amendments have been made. 

By order of the Flagler County Utility Regulatory Interim Authority this IO* day of July, 
2000. 

FLAGLER COUNTY UTILITY - 
IREGULATORY INTERIM AUTHORITY 

James A. patby, Chairman 



iWS AMENDED AFPlJCATION FOR ESTABLlSIlMENT OF CONDITIONAL RATES SCHEDULE NO. 1 
iUMMARY OF ISSUES AND AmIONS DOCKET NO. 00-01 
i-EST YEAR ENDED 12/31#5 

1. Calculation of Used B Useful 
Percenlagas (lot count methodology) 

Utiltzad lot Count Mehdolojjy In Use of lot count methodo!ow ?a deparhm 
detennlnlng pot&w of PCUc’s water fmm ~EWIOUS pll~y of klslng ratlo of ERCS 
hwsrnlsslon and dlstrtbutlon system and b lok Reversed and remanded for 
wastew$er gravity mains that an3 used and additlunaf evidence and testimony to support 
usefid. change 0f methodology. 

2. Flra Flow Allowance Denlad fire flow allowance for wells. 

3. Annual Average Dally Flow (AADF) UlHlzad AADF instead of Maxlmum 3 Month 
Demand (M3MD) In humerator of lhe used 
and useful equation. 

Reopen record for purpose of laking 
evidence to sitpport lot count meUiodology. 

Denlal of fire flow allowance was a 
departure from previous treatment of PCUC. 
Reversed and rehanded for hther 
proceedings. 

Reopen record for purpose of taking 
evidence to support denlal of fira allowance. 

Use of AADF Is departure from pravlous 
praclica of using M3MD and ls Inconsistent 
with slated FPSC policy. Ravened and 
remanded for futier pmceadings. 

Reopen record for purpose of taking 
svidence to support AADF. 

4. Margln Reserve (MR) Utilized 18 month MR for wastewajer 
traatment fadlity. 

. . 

TesUmsny supported 3 or 5 years. FPSC 
should use testimony In the record (no 
further testimony allowed) to determine 
whether to ufllize 3 cr 5 years. 

No dlscusslon of Issue by FPSC. Utiliie 3 
year MR. 

5. Imputation of CIAC on MR Utilfzed proposed service avallabllily 
chargas to impute ClAC against MR 

Correct Imputation of COAC on MR to utlllze 
approved se&e availablli!y charges. 

Cormct Imputallon of CIAC on MR to utilize 
approved setice avallabllity charges. 

‘Palm Coasl Utllltv Corwrallon v. FPSC. 24 Fla. L Weekly D1182a IFla. 1st DCA. Mav 10.1999) 
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WS AMENDED APPLJCATJON FOR ESTMLlSJiMENT OF CONDITIONAL JIATJB SCJlEDULE NO. 3-A 
‘ATER = COMPARJSON OF RATES DOCKET NO, OO-OJ 
EST YEAR ENDED JZrj J/P5 

Resldentlal, General Servlcs and Multi-Family 
Base Facitity Charge: 
Meter Size: 

5/8” x 314” 
1” 
l-l/2* 
2” 
3” 
4” 
6” 

f 10.55 $ 11.25 $ 62.3% $ 12.65 $ 12.31 -2.69% 9.42% 
26.34 $ 28.12 $ 30.60 $ 31.65 $ 30.80 -2.69% 9.53% 

x 
5269 $ 56.24 $ 61.56 $ 63.26 $ 61.58 -2.69% 9.50% 
04.29 S 69.99 s 96.54 $ 101.26 $ 96.54 -2.69% 9.50% 

: 
166.88 $ 179.98 $ 197.07 S ’ 202.52 $ 197.07 -2.69% 9.51% 
263.41 $ 261.20 $ 307.92 $ 316.44 $ 307.92 -2.69% 9.50% 

S 526.61 s 562.38 $ 615.84 6 632.67 $ 615.84 -2.69% 9.51% 

Gallonage Charge per 1,000 Gallons s 3.i60 $ 3.64 s 3.41 $ 3.50 s 3.41 -2.57% -11.20% 

Bulk Service 
6” - Hammock Dunes = BFC 
Gallonage Charge per I 1,000 Gallons 

‘S 
S 

lrrlgatlon Sewlce = All Classes 
Base Fadllty Charge: 
Meter Size: 
5l0” x 314’ 
1’ 
l-l/2” 
2” 
3” 
4” 

6” 

195.79 
1.01 

5.27 
26.34 
52.69 
84.29 

188.58 
263.4 1 
626.6 1 

S 209.0 t 
S 1.08 

: 28.12 5.63 

: 56.24 89.99 
S 179.96 

t 281.20 562.38 

S 190.79 
5 0.90 

s 30.80 6.16 

S 61.56 
s 96.54 
S 197.87 

: 307.92 665.64 

S 
S 

I 

f 
5 
s 

196.07 $ 
1.01 s 

6.33 $ 
31.65 S 
63.26 $ 

101.26 s 
202.52 ’ S 
316.44 s 
632.67 S 

190.79 
0.98 

6.16 
30.60 
61.58 
96.54 

197.07 
307.92 
615.84 

-2.69% 
-2.97% 

-2.69% 
-2.69% 
-2.69% 
-2.69% 
-2.69% 
-2.69% 
-2.69% 

-8.72% 
-9.26% 

9.41% 
9.53% 
9.50% 
9.50% 
9.51% 
9.50% 

9.51% 

Gallonage Charge per 1,000 Gallons S 3.60 S 3.84, s 3.41 s 3.50 0 3.41 -2.57% -11.20% 

Prlvste Flre Protectton 
Llne size 
4’ 
6” 
0” 
10” 
12” 

67.89 $ 93.72 $ 25.66 $ 26.37 S 25.66 -2.69% -72.62% s 
175.60 S 187.48 $ 59.33 s 52.74 S 51.33 -2.67% . 

S 280.95 $ 299.92 s ‘62.81 $ 
-72.62%. 

64.36 S 62.11 -2.69% -72.62% 
403.63 s 434.10 s 118.04 $ 121.30 S 118.04 -2.69% -72.62% 
754.94 s 805.92 S 220.68 s 226.78 $ 220.68 -2.69% -72.62% 

Public Fire Hydrants 
Per Hydrant = Per Year 
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WS AMENDED APPLICATION FOR ESTABLISHMENT OF CONDITIONAL RATE: =JiEDULE NO. 4 
ANALYSIS OF REMAND ADJUSTMENT IMPACTS ON REFUND DOCKET NO. OOdll 
TEST YEAR ENDED 12131195 , 

Ordered Revenue Requirements 
I Interim Ordered $ 5,49l,319 $ 3,432,636 $ 8,923,955 
2 Final Ordered 5,373,161 3,186,512 8,559,673 
3 Difference (fine I - 2) $ 118,158 $ 246,124 $ 364,282 

Potential Remand Adjustments 
4 FWS Prevails on 15%’ 44,217 67,591 -II-l,807 
5 Difference (line 3 - 4) $ 73,941 $ 178,533 $ 252,475 

6 FWS Prevailson 50% 147,389 225,302 $ 372,691 

7 Difference (line 3 - 5) $ (29,231) $ 20,822 $ (WW 

8 FWS Prevaik on 100% 294,777 450,604 $ 
9 Difference (line 3 - 6) $ (176,619) $ (204,480) $ (38=&099) 

*Best case scenario fcr Florida Public Service Commission 

, 



I FWS AMENDED APPLICATION FOR ESTABLISHMENT OF CONDITIONAL RATES SCHEDULE ND. 5 
COMPARtSON OF AMENDED APPLICATION VS. CONTINUED HEARINGS AND APPEALS DOCKET NO. 00-01 I 

I I 
I Potential Refund* $ -$ 2,761,697 $ I ,958,332 $ $ - 

2 Rate Case Expense 
3 YTD Appeal &kemand $ 200,000 $ * (200,000) $ (i00,000) $ (200,000) $ (200,000) 
4 Projected Hearing 81 Appeal $ (378,000) $ g376,ooo) $ (378,000) $ (378,000) 
5 Subtotal $ 200,000 $ (578,000) $ (578,000) $ . (578,000) $ ’ (578,000) 

8 Other Factors 
. 

f Addltional Interim Rate Payments** $ (2,000,OOO) $ (3,916,664) $ (3,916,664) $ ($916,664) $ (3,916,664) 
8 Emergency Shelter Improvements 150,OOO 
9 Subtotal $ (1,850,OOO) $ (3,916,664) $ (3,916,664) $ (3,916,664) $ (3,916,664) 

10 Net Impact (Ilnes 1+5+9) $ (1,650,OOO) $ ’ (1,732,967) $ (2,536,332) $ (4,494,664) $ (4,494,664) 

l Total revenue subject to refund Is estimated at $3,916,644 using time-series analysis assuming a three (3) year hearing and appeal period. 
‘* Estimated amount of addltlonal payments, with interest, by customers as a result of interim rates. 
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PROPOSED SEITLEMENT FOR PALM COAST’ TE FLING 
wuvl coAsT tsr DcA CASE 
PSC-9710388-FOF-WS Bs PSC-96~1338~FO 
DOCKET 951056-WS ’ 

C 
0 
\ 

C 
. c 

t 
C 
a 

1) 
. 

2) 

3) 

4). 

5) 

Descripth WaCer Wastewater 

ORDERED REVENUE REQUTREMEhWS: 

h&&n Ordered * 5‘491,319 3,432,636 
# 

Final Ordered (PSCX7-0388-FOF-WS) + 

Remand Adjustments 

5‘373,161 3,?86,512 b. 1 P 

294,777 450,604 
P I, I 

Final Revenues After Remand Adjustmenls 5.667.938 3,637,?16 
m 

- - 4 

Settlement Revenue Requhments 
s 

5,373,lBl 3,186,5'l2 
t 0 

Note: *lnterh Tesl Year based on W31194. Fhal Test Year based on 1213UQ5. 

, 

Total 

8,559,673 
l 

745,381 

9,305,054 
, 



FLORlDA WATER SERVICES 
BILLING COMPARISON 
PALM COAST PERCENTAGE DECREASE TO CURRENT INTERIM RATES AS A RESULT 
OF PROPOSED SETTLEMENT (FINAL ORDERED RATES ADJUSTED FOR RAF DECREASE) 

PALM COAST RATE COMPARISON 

WATER WASTEWATER TOTAL 

518 X 314” Residential Customer: (2) 

Base 
Gallonage 

$11.26 

$3.84 

Typical Bill: @ 0 Gallons 
@ 1,000 Gallons 
@ 2,000 Gallons 
@ 3,000 Gallons 
@ 4.000 Gallons 
@ 5,000 Gallons 

@ 6,000 Gallons 
@ 7,000 Gallons 
@ 8,000 Gallons 
@ 9,000 Gallons 
@ 10,000 Gallons (Sewer Cap 8,000) 

$11.26 
$15.10 

$18.94 

$22.78 
$26.62 
$30.46 

$34.30 

$38.14 
$41.98 
$45.82 
$49.66 

FMFNT MT& 

ff!NA’ OWEEEWWTFS ADJUSTEQIQKRAF ADJUSTMFNTI 

5/8 X 314’ Residential Customer: 

Base 

Gallonage 
$12.31 

$3.41 

Typical Bill: @ 0 Gallons 
@ 1,000 Gallons 
@ 2,000 Gallons 
@ 3,000 Gallons 
@ 4,000 Gallons 
@ 5,000 Gallons 
@ 6,000 Gallons 
@ 7,000 Gallons 
@ 8,000 Gallons 
@ 9,000 Gallons 
@ ‘I 0,000 Gallons (Sewer Cap 8,000) 

$12.31 

$15.72 
$19.13 

$22.54 

$25.95 
$29.36 

$32.77 
$36.18 
$39.59 

$43.00 

$46.41 

$ AMOUNT: @ 0 Gallons 
@ 1,000 Gallons 
@ 2,000 Gallons 
@ 3,000 Gallons 
@ 4,000 Gallons 
@ 5,000 Gallons 
@ 6,000 Gallons 
@ 7,000 Gallons 
@ 8,000 Gallons -’ 
@ 9,000 Gallons 
@ 10,000 Gallons (Sewer Cap 8.000) 

$1.05 

$0.62 

$0.19 

($0.24) 

($0.67) 
($1.10) 
($1.53) 

($1.96) 

($2.39) 
($2.82) 

($3.25) 

PERCENTAGE: @ 0 Gallons 9.33bh 

@ 1,000 Gatlons 4.11% 

@ 2.000 Gallons 1.00% 

@ 3.000 Gallons -1.05% 

@ 4,000 Gallons -2.52% 

@ 5,000 Gallons -3.61% 

@ 6,000 Gallons 4.46% 

@J 7.000 Gallons -5.14% 

@ 8,000 Gallons -5.69% 

@ 9,000 Galions -6.15Oh 

@ 10,000 Gallons (Sewer Cap 8,000) -6.54% 

Note: 

$12.50 

$3.29 

$12.50 

$15.79 
$19.08 

$22.37 

$25.66 
$28.95 

$32.24 

$35.53 
$38.82 
$38.62 

$30.82 

$10.33 

$2.86 

$10.33 
$13.19 

$16.05 

$18.91 
$24.77 

$24.63 
$27.49 
$30.35 

$33.21 

$3324 
$33.21 

($2.17) 
($2.60) 
($3.03) 
($3.46) 

($3.89) 

($4.32) 
($4.75) 
($5.18) 

($5.61) 
($5.61) 
($5.61) 

-17.36% 

-16.47% 

-15.88% 
-15.47% 

-15.16% 
-14.92% 

-14.73% 
-14.58% 

-14.45% 

-14.45% 
-14.45% 

(I) Current rates in effect for Palm Coast. interim rates were iusted for a reduction in r ssessmenl 
fees by Flagler County (4.5% to 2.5%). 

$23.76 

$30.89 

$38.02 
$4515 

852.28 

$59.41 
$66.54 
$73.67 

$60.80 

$84.64 
$88.48 

$22.64 
$28.91 

$35.16 

$41.45 
547.72 

$53.99 
$60.26 

$66.53 
$72.80 

$76.21 

$79.62 

($1.12) 

($1.98) 

($2.84) 
($3.70) 

($4.56) 
($5.42) 

($6.28) 

(57.14) 
($8.00) 
($8.43) 

($8.86) 

-4.71% 

-6.41% 

-7.47% 
-8.19% 

-8.72% 

-9.12% 
-9.44% 

-9.69% 

-9.90% 
-9.96% 

-10.01% 
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FLORIDA WATER SERVICES 
PALM COAST - DOCKET NO. 951056-WS 
Water Rate Schedule - Interim, Final Ordered, Settlement Rates 
Final Ordered Adjusted for Flager County RAF Reduction 

PAGE 1 OF 2 

(1) (2) (3) (4) 

WATER RATE SCHEDULE 

Proposed 

Settlement Rates Commisslon Commission 
Approved 

Interim 
Per Order (1) 

PSC-96-0493-FOF-WS 

Approved 
Final 

Per Order 
PSC-97-0388-FOF-WS 

Final Ordered Rates 
PSC-97-0388-FOF-WS 
Adjusted For Flagler 

County RAF Reduction (2) 

Service and 
3ase Facility Charge: 

Meter Size: 
518” x 314” 
1” 
l-112” 
2” 
3” 
4” 

6” 

Gallonage Charge per 1,000 Gallons 

6” - Hammock Dunes - BFC $213.39 
Gallonage Charge per I 1,000 Gallons $1.10 

$11.49 
$28.71 
$57.42 
$91.87 

$183.73 
$287.09 
$574.16 

$3.92 

$12.57 
$31.44 
$62.87 

$100.60 
$201.20 
$314.37 
$628.74 

53.40 

$194.79 
$1 .oo 

$12.31 
530.80 
$61.58 
$96.54 

$197.07 
$307.92 
$615.84 

$3.41 

$190.79 
$0.98 

Service All Classes D 

Base Facility Charge: 
Meter Size: 

5ta” x 314” 
1” 
l-112” 
2” 
3” 
4” 
6” 

$5.75 
$28.71 
$57.42 
$91.67 

$183.73 
$287.09 
$574.16 

$6.29 
$31.44 
$62.87 

$100.60 
$201.20 
$314.37 
$628.74 

$6.16 
S30.80 
$61.58 
$98.54 

$197.07 
$307.92 
$615.84 

Gallonage CharQe per 1,000 Gallons $3.92 $3.48 $3.44 

Fire Proteu 

4” 895.68 $26.20 $25.66 

6” $191.38 $52.40 $51.33 

8” $306.20 $83.83 $82.11 

10” $440.13 $120.51 $118.04 

t2” $822.80 $225.30 $220.68 

_ Per Hydrant - Per Year $100.00 $0.00 $0.00 

Typical Residential Bills 

II II 

3,000 Gallons 
5,000 Gallons 
10,000 Gallons 

$23.25 $23.01 $22.54 

$31.09 $29.97 $29.36 

$50.69 $47.37 $46.41 

Note: 
(1) Reflects Commission approved rates per order. Does not refiect current billed interim rates which were adjusted for a 
reduction in RAF from 4.5% to 2.5%. 
(2) FlaQler County reduced revenue assessment fees from 4.5% to 2.5%. (Column (3) Final Ordered Rates x .955 I .975) 
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FLORIDA WATER SERVICES 
PALM COAST - DOCKET NO. 95f056-WS 
Wastewater Rate Schedule - Interim, Final Ordered, Settlement Rates 
Final Ordered Adjusted for Flager County RAF Reduction 

PAGE 2 OF 2 

(1) (2) (3) (41 

WASTEWATER RATE SCHEDULE 

Proposed 
Commission Commission Settlement Rates 

Approved Approved Final Ordered Rates 
Interim Final PSC-97-0388-FOF-WS 

Per Order (1) Per Order Adjusted For Flagler 
PSC-96-0493-FOF-WS PSC-97-0388-FOF-WS County RAF Reduction (2) 

Residential 

8ase Facility Charge: 
All Meter Sizes 

Galtonage Charge per 1,000 Gallons 
(8,000 gallon cap) 

General Service 
Base Facility Charge: 
Meter Size: 

5/8” x 314” 
1” 
l-1/2” 
2” 
3 
4” 
6” 
8” 

Gallonage Charge per 1,000 Gallons 

Per 1,000 gallons 

$12.75 

$3.36 

$12.75 
$31.85 
$63.68 

$101.88 
$203.77 
$318.40 
$636.79 

$4.04 

$0.00 

$10.55 

$2.92 

$10.55 
$26.38 
$52.76 
$84.42 

$168.54 
$263.82 
$527.64 

$3.51 

$0.07 

$10.33 

$2.86 

$10.33 
$25.84 
$51.68 
$82.69 

$165.08 
$258.41 
$516.82 

$3.44 

$0.07 

Typical Residential Biils 

518 I, x 3 14” meter 
3,000 Gallons 
5,000 Gallons 
10,000 Gallons. 
(Sewer Cap 8,000 Gallons) 

Note: 
(I) Reflects Commission approved rates per order. Does not reflect current billed interim rates which were adjusted for a 
reduction in RAF from 4.5% to 2.5%. 
(2) Flagler County reduced revenue assessment fees from 4.5% to 2.5%. (Column (3) Final Ordered Rates x .955 I .975) 
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