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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER 8 LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 000001-El 

August 23,2000 

Please state your name and address. 

My name is Korel M. Dubin and my business address is 9250 West 

Flagler Street, Miami, Florida 33174. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Manager, 

Regulatory Issues in the Regulatory Affairs Department. 

Have you previously testified In this docket? 

Yes. I have. 

What Is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and 

approval the calculation of the Estimated/Actual True-up amounts for 

the Fuel Cost Recovery Clause (FCR) and the Capacity Cost 

Recovery Clause (CCR) for the period January 2000 through 

December 2000. 
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Have you prepared or caused to be prepared under your 

direction, supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of various schedules included in Appendices 

I and II. Appendix I contains the FCR related schedules and Appendix 

II contains the CCR related schedules. 

FCR Schedules A-1 through A-9 for January 2000 through July 2000 

have been filed monthly with the Commission, are served on all 

parties and are incorporated herein by reference. 

What is the source of the data that you will present by way of 

testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actual data is taken from the books 

and records of FPL. The books and records are kept in the regular 

course of our business in accordance with generally accepted 

accounting principles and practices and provisions of the Uniform 

System of Accounts as prescribed by this Commission. 

FUEL COST RECOVERY CLAUSE 

Please explain the calculation of the FCR Estimated/Actual True- 

up amount you are requesting this Commission to approve. 

Appendix I, pages 2 and 3, show the calculation of the FCR 

Estimated/Actual True-up amount. The calculation of the 
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estimatedlactual true-up amount for the period January 2000 through 

December 2000 is an underrecovery, including interest, of 

$518,005,376 (Appendix I, page 3, Columnl3, lines C7 plus C8). 

Appendix I, pages 2 and 3 also provide a summary of the Fuel and 

Net Power Transactions (lines A1 through A7), kWh Sales (lines B1 

through B3), Jurisdictional Fuel Revenues (line C1 through C3), the 

True-up and Interest Provision for this period (lines C4 through ClO), 

and the End of Period True-up amount (line C11). 

The data for January 2000 through July 2000, columns (1) through 

(7) reflects the actual results of operations and the data for August 

2000 through December 2000, columns (8) through (12), are based 

on updated estimates. 

The true-up calculations follow the procedures established by this 

Commission as set forth on Commission Schedule A2 "Calculation 

of True-Up and Interest Provision" filed monthly with the Commission. 

In Order No. 13694, Docket No. 840001-EI, dated 9/20184, the 

Commission established a procedure by which utilities would 

notify the Commission when their collection of projected fuel 

costs were going to be either over or under by 10%. Does this 

$518 million estimatedlactual true up amount exceed the 
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Yes. Pursuant to Order No. 13694, we are providing notification of 

these circumstances. FPL is currently evaluating various alternatives 

to lessen the impact of this underrecovery on customer bills and will 

include a proposed recovery plan for Commission review and 

approval with the September 21, 2000 filing for the period January 

through December 2001. 

Please summarize FPL‘s midcourse correction that became 

effective on June 15,2000. 

On May 1,2000, FPL filed a midcourse correction for $234.7 million. 

Of this amount $96.4 million was for the Final True up for the period 

ending December 1999. Additionally the midcourse correction 

included 60% of the $230.7 million projected underrecovery for 2000 

or $138.3 million. The midcourse correction was approved on June 

5,2000 per Order No. PSC-00-1081-PCO-El. 

What is the status of the $96.4 million Final True-up amount for 

the period ending December 1999 and the $138 million “in- 

period” True-up amount for 2000? 

The Final True-up underrecovery of $96,356,314 deferred from the 

period January 1999 through December 1999 and, presented in my 

Final True-up testimony filed on April 1. 2000, has already been 

included in customer charges from June 15,2000 through December 

4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

1 3  

14 

1 5  

16 

17 

18 

19 

20 

21 

22  

23  

2 4  

2000 as a result of the midcourse correction filed on May 1, 2000. 

See (Appendix I, page 3, Column 13, line ClOb) 

The "in-period True-up amount of $138 million has also been 

included in customer charges from June 15,2000 through December 

2000 and is reflected in the Jurisdictional Fuel Revenues on 

Appendix I, page 3, Line C3. 

0. Please summarize the variance schedule provided a s  page 4 of 

Appendix 1. 

The variance calculation of the Estimated/Actual data compared to 

the original projections for the January 2000 through December 2000 

period is provided in Appendix I, Page 4. 

A. 

FPL's FCR filing dated December 15, 1999 projected Total Fuel and 

Net Power Transactions to be $1.606 billion for January through 

December 2000 (See Appendix I, page 4, Column 2, Line D6). The 

estimated/actual projected Jurisdictional Total Fuel Cost and Net 

power Transactions is now projected to be $2.268 billion for the 

period January through December 2000 (Actual data for January 

through July 2000 and Revised Estimates for August through 

December 2000) (See Appendix I, page 4, Column 1, Line D6) which 

results in a difference of $662.7 million. 
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This $662.7 million difference less the variance in Jurisdictional Fuel 

Revenues for 2000 of $1 61.7 million, results in a difference of $501 

million. This $501 million plus interest of $17 million results in the 

$518 million underrecovery. 

Please explain the variances causing the $518 million 

underrecovery. 

As shown on Appendix I ,  page 4, line A5, the variance in Total Fuel 

Costs and Net Power Transactions is $664.9 million or a 40.8% 

increase from the original projections. This variance is mainly due to 

a $676.2 million or 50.7% increase in the Fuel Cost of System Net 

Generation due primarily to the higher than projected costs of heavy 

oil and natural gas. The variance also includes a $13 million increase 

in Energy Payments to Qualifying Facilities, $27.1 million increase in 

the Energy Cost of Economy Purchases. These amounts are slightly 

offset by a $26.1 million decrease in Purchased Power due to less 

purchases from Southern, a $24.5 million variance in Power Sold and 

a $1.7 million variance in Revenues from Off System Sales. 

The $676.2 million increase in the cost of System Generation is due 

primarily to higher than originally projected oil and gas costs. Heavy 

oil costs are projected to be S311.3 million higher than the projected 

oil cost included in the original filing. The projected unit cost of heavy 
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oil included in the original filing was $2.48 per MMBTU. The 

estimated/actual unit cost of heavy oil is $3.98 per MMBTU, an 

increase of $1.50 or 60%. Natural gas costs are projected to be 

$325.9 million higher than the projected natural gas cost included in 

the original filing. The projected unit cost of natural gas included in 

the original filing was $3.31 per MMBTU. The estimated/actual unit 

cost of natural gas is $4.19 per MMBTU, an increase of $.88 or 27%. 

Additionally, FPL plans to burn 43,168,139 MMBTU or 26% more 

natural gas than was included in the original filing. 

Were these calculations made in accordance with the 

procedures previously approved in this Docket? 

Yes, they were. 

CAPACITY PAYMENT RECOVERY CLAUSE 

Please explain the calculation of the CCR EstimaterUActual True- 

up amount you are requesting this Commission to approve. 

The Estimated/Actual True-up for the period January 2000 through 

December 2000 is an overrecovery, including interest, of 

$42,411,275 (Appendix 11, page 3, lines 17 plus 18). Appendix 11, 

pages 2-3 shows the calculation supporting the CCR 

Estimated/Actual True-up amount. 



1 Q. Is this trueup calculation consistent with the trueup 

2 methodology used for the other cost recovery clauses? 

3 A. Yes it is. The calculation of the true-up amount follows the procedures 

4 established by this Commission as set forth on Commission 

5 Schedule A2 "Calculation of True-Up and Interest Provision" for the 

6 Fuel Cost Recovery clause. 

I 

8 Q. Please explain the calculation of the Interest Provision. 

9 A. The calculation of the interest provision and follows the same 

methodology used in calculating the interest provision for the other 

cost recovery clauses, as previously approved by this Commission. 
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The interest provision is the result of multiplying the monthly average 

true-up amount (line 4) times the monthly average interest rate (line 

9). The average interest rate for the months reflecting actual data is 

developed using the 30 day commercial paper rate as published in 

the Wall Street Journal on the first business day of the current and 

subsequent months. The average interest rate for the projected 

months is the actual rate as of the first business day in August 2000. 

Have you provided a schedule showing the variances between 

the EstimatedlActuals and the Original Projections? 

Yes. Appendix II, page 4, shows the EstimatedlActual capacity 

charges and applicable revenues compared to the original 

projections for the January 2000 through December 2000 period. 
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What is the variance related to capacity charges? 

As shown in Appendix II, page 4, line 7, the variance related to 

capacity charges is an $8 million decrease. The primary reasons for 

the variance is a $3 million decrease in payments to non- 

cogenerators due to a decrease in capacity rates for UPS purchases, 

plus a $7 million decrease in payments to cogenerators due to lower 

than projected capacity factors for Cedar Bay, Florida Crushed Stone 

and Royster. These amounts were somewhat offset by a $2 million 

variance in transmission revenues. 

What is the variance in Capacity Cost Recovery revenues? 

As shown on line 12, Capacity Cost Recovery revenues, net of 

revenue taxes, are $30 million higher than originally projected. 

Does this conclude your testimony. 

Yes, it does. 
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. FLORIDA POWER & LIGHT COMPANY -~ .__________ 
F U E L C R E C O V E R Y T -  ... 

. ~~ I (1)  I (2) I (3) I (4) 

I w 
LINE . 
NO. ACTUAL 1 PROJECTIONS (a) I AMOUNT I 

CA-F ~. ~. -~ ESTIMATEDIACTUAL VARIANCE ._______P~. .~ ~_ - - ~ .~ 
FOR THE PERIOD J A N U m G x D E C E M B E R 2 0 0 0  

ORIGINAL I VARIANCE ._ 1 ESTIMATED1 I 
$ 2,w9,938.005 I $  1,333,714,280 ! $  676.223.725 50.7 % 

4.7 % 

(82,326) (2.0) ~% 

2,692,657 2,736,198 (43,541) (0.7) 96 

(50.582.952) ~ (24.534.410) 48.5 5 
8.8 w (20,673.259) (19.000.000) (1.673.259) 

(26.6.882) (14.9) 7% 148,930.708 175,040,590 
137,949.465 124,947,379 I3.CO2.08a ' 10.4 % 

90.8 % 
5 Total Fuel Costs & Net Power Transactions $ 2,293,337,123 $ 1,628.387.816 $ 664,949,307 40.8 % 

~ .P ~ ~ ~ . .  i I a Fuel Cost of SystemNet ~ Generation .- ~~ 

- ,d  Gas Pipelines Depreciation __ & Retum ____- 

__ 
1,018,881 ~- 22.531,560 21.512.679 I 

4.104,516 c;Coal Cars Depreciation _ - ~  & Retum _ _ _ ~ _  - _._ 

e DOE D&D Fund Payment 5,930.000 5,926.000 ~ 4,000 0.0 40 

P-. ~ ~ ___________ b;Nuclear Fuel D i s m g C o Z  
~ - -  ~~ 

4,186,842 -._- _- 

2ma Fuel Cost ofPowv.Sold (75.117561) - -___. -~ -. 
b Revenues from Off-System - Sales ~ ~ -.1 

I b 'Energy Payments to Qualifying F a c j E s  , 

~- 4 Energy Cost of Economynchases ~.. .~ 

-_ - 
. ~ . . -  __ 3 ! a  Fuel Cost of Purchased Power 

_ _ - . ~  ~~~ 

-- 57,050.832 29.906.800 27,144,032 

.~ 

~. .- ~ - -  ~ ~~ ~. . -_-_______~- .. . ~ ~. 
87,896.045.657 ~ 85,722,255,000 2,173,790,657 2.5 % 

6,861,289 7,170,000 (308,711) (4.3) % 
2.5 % 

~.. _ ~~~ -~ ~ ... . - C I Jurisdictional kWh Sales 

p~ 

2 Sale far Resale P_~.. .~.. . 
~~~....~~p 87,902,906,946 85,729,425,000 2,173,481,946 3 Total Sales (Excluding ~ . .  RTP ~- Incremental) ... ~ ~- 

~ _ _ ~ _ _ _ _ _ _ _ _ _  ~~. 
(621,267) NIA 0 (621,267) 

(903,224) 0 (903,224) NIA 
NIA 462,051 0 462.051 
NIA 22,221 0 22,221 

_. . _. ~ ~ - P . ~ . -  . b Reactive and Voltage Conuol Fuel Revenue . 
c Inventory Adjustments ~~ 

d No" Recoverable OillTank Bottoms 
~~ . ~ _ _ _ _ _ _ _ _ _ _ _ ~  __ __ ..~____ . -~ 

~ ~~ _____~~ ~. - 
.. -- .~ - ~~ ~~ ~ 

~ 

ei Modifications to Bum Low Gravity ~~.__________ Oil 
~ 

7 Adjusted Total Fuel Costs & Net Power Transactions $ 2,266,943,550 I $  1,604,649,077 $ 662,294,471 41.3 % 
~ ~ 

4 Jurisdictional Sales W ofTotal kWh Sales (Line 8-6) NIA NIA NIA .. dP~--~~-~~ , ~~ ~~~ ~~ . ~ 

... -_ ~- 
~ ~ . .  

D I Jurisdictional Fuel Revenues (Net of Revenue Taxes) $ i.i32.417.732 1,574,352.616 ' $  258.065,116 16.4 % . .. - 

.. 
(96,356,314)' NIA ,-P~.~ 

~~.p-._~-~~~~ .. ~ . ~~ 

42,377,583 42,377,583 ~ 

0 
(11,188,380) 

~~ .. al Prior Period True-up ~ Pmvig!n~- ~ 

a2 Prior ~ . ~ - ~ - - ~ ~ ~ ~ p -  Period True-up Provision ~. (96,356,314) . 
b Generation .~ Performance Incentive Factor Net (b) (11,188,380) .. 
c Oil Backout Revenues,~NFiof revenue Taxes -~ ~ 306 0 ,  

1 Jurisdictional Fuel Revenues Applicable to Period $ 1,767,250,927 $ 1,605.541,819 8 $  

c RTP Incremental Fuel -100% Retail - .. ~~ 712.026 .. . - ~  
d D&D Fund Payments :i%% Retail (Line A I e) __ 5.930.000 ~.. 

~ '--3- 
~- . ~ - P ~ - _ _ ~ ~ . ~ ~  

4 a Adjusted Total Fuel Costs & Net Power TransactKs.cL$e A-7) ! $  2,266,943,550 ' $  1,604,649,077 '16 662,294,471 
~~ - ~ . . _ _ ~ ~ ~  

.-. _ ~ ~ ~ P ~  

0 '  
0 712.026 NIA 

NIA 0 5,930,000 

.. 0 ~. .~ - b Nuclear Fuel Expense - 100% Retail 

-. 

2,260,301.524 1,604,649,077 661,582,445 41.2 % 
NIA NIA NIA 

..... 
, Jurisdictional Total Fuel Costs & Net Power Transactions $ 2,268.218.080 $ 1,605,541,819 5 662,676.261 

'TNc-UD Provision forthe Period- Oved(Under) Recovery (Line D3 -Line 
- .~ 

0 $ (500,967.153) NIA 
(17,038,223) NIA 

- ~- ______~...- $ (500,967,153) $ . ~-..~-~~p-~ . ~~~ 

~ 

(17,038,223) 0 

42,377,583- 42.377.583 0 0.0 90 

(42,377583) 0 0.0 %- IO a Prior Period TNC-UP Collectcdl(Refunded) This Period- -. (42.377.583) __. .~ 

-~ -. P___ 

Interest Provision far the Month 
TNC-UP & Interest Provision Beg. of Period - OverWnder) Recovery 

. .  ~~~~ 

~. .. .- ___________ 
(96,356.314) NIA 

NIA 

;$ (518,005,376) i $  0 $ (518.005.376) NIA 

- 0 
___- ~- 

a Defemd True-up Beginning of Period - Over/(Under) Recovery (96,356,314) 

96356.314 , 
~~~ 

.~ . . 
I O ;  b Prior Period TNC-UP Collectedl(Refunded) This Period 

End of Period Net True-up Amount Oved(Under) Recovery (Lines D7 
through DIO) 

%.356,314 
~ 

___ 
.. ~- ~ ~ ~~~~~~ ~ . .~ 

~~. ~ ~~ 

NOTES (a) Per Estimated Schedule E-2, revised December 15,1999. .~ - . . -  
(b) Generation Performance Incentive Factor is (511,367,066 x 98d280%) -See Order No. PSC-W-2512-FOF-EI. 
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