
Ms. Blanm S. B a p ,  Directfir 
Division of Recbrdds & Reporting 
Flbrida Public $e Mice Cammission 
2540 Shumsrd Oak Boulevard 
Tallahassea FL 323990850 

Re: Docket No. 0 1 $Tp mTp 
Joint PetEtlon of NorthPoint Communications Group, I m .  atlb Bell Atlantic 
Corporation dibh Verlmfl Communications for Approval of Transfer af b n t r o l  

Please find enclmed an original and 15 copies of thO above-referend patition. 
Service has been made as indicated on h a  Certificate of Setvice. If there are any 
qvestbns regarding this matter, pFease mntaet me gt 81 3-483-261 7. 

KC:tas 
Enclosuws 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Joint Pdition of 1 Docket No. cfl/a sp -7-p 
NarthPoint Commhnimtions Group, Irlc, 1 Filed; August 28, 2000 
and Bell Atlantic Ctwporatim d M a  
Verimn Cornmu nicatlm s for 
Apprwval of Transfer of Control 
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JOINT PETITION OF 
NORTHPdl NT COM MVNlCArlONs GROUP, I NC. 

AND VERIZON COMMUNIGATIOCJS 

the Florida Statutes, request approval of a transaction ktween Vurizon and NurthPoint 

that will result in Verizm having majority cmtml of NorthPnint Com munktion 6, I iic, 

[xNPC"}l an alt~mative local exchange carrier {%LEG") in Florida- 

The trsnmetim is in tho public interest becau8e it will knefit m n s u m e ~ ,  Internet 

service providen ('ISPs"), ALECs, and content prwiders. 

hewing the financial resourc8s t h ~ t  will enable its operating subsidiary, NPC. to 

aggressively deploy high speed PCC%SS ssrvioes to the mass markwt in Florida The 

new NmthPoint will continue to offer ISPs open accms to Fcs network, which will 

facilitate IWW and innovative broad band offerings. Coater-rt providers wiil also benefit 

b y  receiving a more rablrst altervative to distribhte their pragramming. 

ALECs will be able to take advantage of InterOpnneCfion agreements between 

NPC and Uerizorr Florida Inc, [formerly k m n  as GTE Florida Incorpakd)p themby 
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ensuring that all mmpeting DSL providers receive nandiscriminabry freatment from 

Vwizon Florida Inc.. 

To realize thew benefii 8s w o n  as possible, the pariles request an expedited 

dccisian on this petition. 

In support of their request, the parties represent as follows: 

I. DESCRIPTION OF THE PARTIES 

A. NORTHPOINT and NPC 

NorthPoin1 is headq LI aaewd in San F fi cisco, Cal ifomia, with its princlpal plam 

of blr3irless located at 303 Second Street, South Tmw, $an Franeixm, Califomis 

94107. NmthPoint is the paent corporation of NPC, a dah ALEE that primarily 

pmuides Symmetric DSL (-$DsL") servlce9 b3 smatl- and medium-sized businesses and 

is certificated to provide sawice in thiily-nine states. inchding Flg-ida {its certificate 

m"-nr is 5641: its m m p n y  d e  is TXISB).' NPC pmvides these services on a 

wholesale basis and its primary customers are ISPs. 

E. VERIZOH 

Verizon is headquartewd in New York City, with its principal place of business 

located st 1095 Awenw gf the Am~ricas, New Ywk, New Yark 10036. Verizon is the 

parent corwration of telephme operating mmpanies that provide local exchange 

semlee, inteExChange servicQ, wireless service, and inbrmatbpn sewicles. Among its 

subsidiaries is Verimn Florida Inc., which provides local exch3nge and exchange 

access SewiCe in Fiarida, irlcluding retail Asymmetric DSL ("ADSLII) services under 

NPC has pending applications in two additional staks. 
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interstate tariffs, ThO intrastate s e w i c ~ s  of Verimn Florida Inc, and their regulaicln by 

this Commission are not affected by thls tr;;lrlsadion, and Verizm Florida lm. is not a 

party tn the transsttim or this Joint Petit" 

any of its affiliates, 

I I. SERVICE ADDRESSES 

Noticas and other pleadings in connection with this Joint Petition should be 

sewed on NmthPoimt and Vrrrizon as fbllms: 

For Verizon: 

Kim b d y  C a a w l  I 
Vice President and General Counsei - Southeast 
Verimn Seruims Group 
P. 0. Box 110, FLTCOOD7 
Tampa, FL 33801 41 I D  
(8 13) 483-26 I 7 

For NorthPoid: 

Glenn A, Harris 
Assistant General Counsel - Gav't 8 Industry Affairs 
North Point Ca mm u n icatims 
303 Second Street, South Tower 
San Francism, CA 941 07 
(416) 3854095 

fl I. DE SC RlPT ION 0 F TH E TRAM SACTI ON 

NorthPoint and Vetiron have d-ided b "bine their subsidiafim 

complementary xDSL businesses. T b i r  xDSL assets heid by their rBspective 
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subsdiaries will bw transfemd into a m e w  m p r a t e  entity.' Verizm will also make B 

net cash inwstmmt of $450 million in the new entity, which will allow the new company 

to accelerate its roll out of high-speed a m s s  sewic0s a m s  the new wmpany's larger 

natinnal footprint, NPC, the NorthPaint affilidta aperating in Florida. will k a w h d p  

owned subsidiary of the flew NorthPoint, as it is now a wholly-ownd subsidiary of 

North Point. 

The new NarthPoint will b e c o w  a "most separate" separab affiliate of Vwizon 

and will be disting~i~hed from any exiBting sqmate subsidiaries based an State or 

federal regulatory requirements. First, the new wmpany will have substantial 

independent ownership. Verimn will OW[ 55 percent of the new NorthPoint. with !he 

remaining 45 percent held by public shzmhaldcs- Sccmd, the new NmthPoint will hiwe 

a btxmj that imludes independent directors and a NorthPoint-led management team. 

Verimn will nominate six directors, three of whom must be NASDAQ-qualitiad 

"independerrt" dimctors, and NbrthPaiht will appint  three diremrs. NwthPoint's 

current CEO will wmain in charge of the flew comparly. T h i d  thu new mmparly will 

maintain the NodhPQint idmtity, will be tradd on Wall Stret under the NmthPoint 

name, will selt xDSL-based sewices under t h ~  "NorthPoint" brand. and will remain 

head quartered in $an Fra nci sm, 
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The logal and operational status of NPC, the certificated ALEE In Florida, will 

M " t 7  unchanged following this wrger, This transactbn, therefore, will have no effect 

on the manner in which the Commission reguliatm NPC. 

lUb THE PUBLIC INTEREST BENEFITS OF THE TRANSACTION 

Ttlis transaction will strongly promote the public i h r d  and should be granted 

expeditiously became it will benefit consumers, ISPs. ALECs, and content provders 

without any adverse effect on competition. 

A. Consumers 

The transadion will Increase the ability of NPC to deploy hlgh-spsad acmss 

services to the ma83 markat in Fforidan Northmint requires significant edditional capital 

inwstment for mstly network expansion and execution of Its current business p l m  In 

the abs~nce of m e w  financing. NorthPoint muld be f o r d  to scale back NPC's clrrrant 

operations and to forgo any plans to expand. Approval of this petition by the 

Cammission will give NorthPoint, and rts subsidiary, NPC, an opportunity ta remain 

mmpditiw in the broadband access market in Florida. 

R. lSPs 

The new HmthPoint wifl m p l o y  an open network that provides ISPs with a 

platform to offer m h w m m  B btmd array of n w  and innwetive services- In  addition. 

open arc068 to the new NorthPoint's network will hcil'hte the ability of a b r a d  range of 

lSPs ta cprnpde di rd ly  with the closed s p k m s  af wbla oompanies and their 

ex~lusbue ISP partners. NPC pmvides access to its DSL facilities through bpen 

subsidiary, the SDA, wlll be the parant company, holding 55% of the ~ h a ~ e s  of the new 
NotthPoint. 
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broadband access platforms that are used by literally hundwds of ISPa. The propsd 

transaction will further stmngthm NPC's ability to $ewe ISP$- 

C. ALECS 

The new Northpoint will be a far more separate affiliate of Verimn ham has k n  

necessary to satisfy any regulatory mquiw" .  ALECs will be able to nPf inb 

intwmncnection agreements between NPC and Verizon Florida Inc. under 47 U.S.C. 

sectibn 252(i). The new NorthPoint's ~ x p 0 r i m ~  in intmmnecting with its affiliate, 

Vwrimn Fbrida l r ' ~ ~ . ~  will also provide 3n invaluable benchmark for measuring market- 

opening bQhavior of Vwrizm Florida I w-. 

0 .  Content Prawiders 

NorthPoint ha6 developed an inrlOv&tive nw t%hr'dbgy platform and ~ ~ ~ t k -  

known a3 "BIast!"-+hat is capable of delivering streamlng wldea pmgrammlng over 

DSL, competing directly with cable mmpaniw' pmmium and pay-per-view services, 

Northpoint, however, has lacked the ecala to attract the content pmviders it neds to 

compte. The new NorthPmint will have the scale nees33ry to attract the mnteni 

mtessary to challenge the cable mmpaniw' dominance of the video delivay business. 

thnsum0rs will also benefit from this cmnpetition because the FCC recently faund thaf 

vidgb markets rem4in highly concentrated and that cablo rates continue to rise fastw 

than the rate of inflation,' 



V. THE NEED FOR EXPEDlrEO APPROVAL 

The Commission shuld approve this transaction quickly. As noted above, 

NoflhPoiM needs an infusion of rlew capital and resoums nov. The w n e r  the 

tmmsaction can close, the m n e r  the publlc inbrast benefits nuled above a n  be 

reaked. 

CONCL US10 N 

Fw the masons sd forth above, NorlhPdint and Verizm request that ihe 

Commission e~peditbusly approve this Joint Petition, 

.. 

2DDO) [FCC found that cable rates have increased 4.6 peten!  in ovwbuild areas, and 
5.8 pemnt  in noncompetitive systems). 

7 



.----.. 

Respectfully submitted, 

BELL ATLANTlC CORPORATIDN d/bh 
VERI ZON GO MMUN ICATIONS, INC, 

By: &- Id- 
Kimberly CaswdU) 

and 

NORTHPOiNT COMMUNICATIONS INC 

Gfenn A, Harris 
Assistant Genwal Counsel - 
Gtwrnment 8 lndustrj Affairs 
NorthPoi nt Cammu fiicstig I-IS 
303 Ssmnd Street. South Tower 
S ~ I I  Francisco, CA 94 107 
(41 5 )  565-6095 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that 8 copy of the foregoing Jgiqt Petition of Nm-hPoiut 

for Approval of Tmansfwr of Control was hmddlelivmd an August 28,20QO k ~ :  

W+k Kim ber aswell 



August 31 I 2000 

CORRECTED LETTER 

ThIs vdlI acknmledge receipt af 3 Jdnt petition of NorthPoint Communications 
G w ~ .  lnc. (parmt company of NarthPDint Communications, Im C'NPCw), holder of ALEC 
Ceeificate No. 5641) and Bell Atlantic Corporation d/b/a VGrimn Communications 
{"Verlzmw) f o r  apprwaI4f transfw of mntrol of NPC la Verizon, whiM was filed in this 
of ice on August 28,2000 and assignd thc ab*ide=med docket numkr- Appropriate 
stai7 members will be adviwd, 

Mgdiatign may be available to fe80lve any dfspute In this docket. I f  mediation is 
mnducted, it d m s  not affect a substantially intewsted p~rson's right to an administrative 
hesting. Fm "e infmmstion, mntsct the Office of General Counsel at (850) 41 36248 
or FAX (850) 41 3-7 1 80, 

DlVlslOn O f  Records and Reporting 
Florida P u bI ic Se wice Commission 



STATE OF FLORTIIA 

Kimberly Cawell, Vice President and Genwal Counsel 
Veriwn Florida Inc. 
Past OHiw Box 110 
Tampa, Florida 3360 7 0 1 10 

,___- -  .- 

Re; Docket No. ~-Ji!Ei;FP_) 
DEW Ms. Caswell: 

This wifl s&nmldge Emipt of a joint petition of Narthfoint C"unicatim$ 
Gmup, Inc. [parent company of Northmint Cmmunicatlms, Inc. rNPG"), holder of ALEC 
CerttflcatB No. W1) and Bell Atlantic Cmppuriation d/Wa Verimn Communications 
["Vekon") fnr approval of trarI$fer of mntral of NPC ta V e t " ,  which was filed in this 
Office On August 28,2000 and assigned the above-referen& docket number, AppmpnatB 
staff members will be advised. 

hlediotim may be available ta resolve any dispute in this docket. If mediation is 
conducted, it does not affect a substantially irttarested p e ~ n ' s  right lo an administrative 
head-. For more information. mntact the Office of Gemral Counsel at @50] 41 98248 
hr FAX [SSO] 41 3.71 80, 

Division of Ree~rds and Reporting 
Florida Public Service Comm issian 


