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ORIGINAL 
BEFORE THE FLORIDA PUBLIC SERVICE COMMfSSfON 

IN RE: Fuel and Purchase Power ) 
Cost Recovery Clause and Generating) 
Performance Incentive Factor ) 

DOCKET NO. 000001-El 
FILED: September 21,2000 

PETITION OF: FLORIDA POWER & LIGHT COMPANY 
FOR APPROVAL OF ITS LEVELIZED FUEL COST RECOVERY FACTORS 

AND CAPACITY C0!5T RECOVERY FACTORS AND GPIF TARGETS 

Florida Power & Light Company (“FPL”), pursuant to Order No. 9273 in Docket No. 

7468043, Order No. 10093 in [locket No. 81 0001-EU, and Commission Directives of April 

24 and April 30, j980, hereby lpetitions this Commission to approve 2.925 cents per kWh 

as its levelized fuel recovery charge for non-time differentiated rates and 3.21 3 cents per 

kwh and 2.798 cents per kwh as its Ievelized fuel recovery charges for the on-peak and 

off-peak periods respectively as its time differentiated rates for the January 2001 through 

December 2001 billing period, and to approve the capacity cost recovery factors submitted 

as Attachment I to this Petition for the January2001 through December2001 billing period. 

All charges are to become effective starting with meter readings scheduled to be read on 

or after Cycle Day 3, and will remain in effect until modified by subsequent order of this 

Commission. FPL also requests this Commission to approve the proposed Generation 

Performance Incentive Factor (GPIF) targets of 88.2% for weighted system equivalent 

availability and 9841 BTUlkWli for weighted system average net operating heat rate 

January 2001 through December 2001 and that the Commission also approve the 

proposals and requests set forth in this petition. In support of this Petition, FPL states: 
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1. The calculations of fuel costs forthe period January 2001 through December 

2001, are contained in Commission Schedules E l  through €10 and Schedule H I  

(designated Minimum Filing Requirements by the Commission’s April 24, 1989, Directive), 

which are attached as Appendix I I  to the prepared written testimony of FPL witness K.M. 

Dubin filed in Docket No. 00000’I-EI, and are incorporated herein by reference. 

2. On August 23, 2000, FPL filed its EstimatedfActual True-up, an 

underrecovery of $51 8,005,376, for the period January 2000 through December 2000. In 

order to mitigate the impact of this large underrecovery on customer bills, FPL is proposing 

and requests authorization to spread this estirnatedlactual true-up underrecovery of 

$51 8,005,376 over a two-year period commencing January 2001. The fuel factors 

developed and proposed by F‘PL for the period January 2001 through December 2001 

therefore reflect half of this estirnatedlactual underrecovery ($259,002,688) for the January 

2000 through December 2000 period. The remainder of the estimatedlactual true-up 

underrecovery will be included for recovery in the fuel factor for the January 2002 through 

December 2002 period. FPL proposes and requests authorization to treat the unrecovered 

portion of the $518,005,376 as a base rate regulatory asset in 2001 and 2002, rather than 

recover interest at the commercial paper rate of return through the fuel clause. 

3. The fuel factors developed and proposed by FPL for the period January 2001 

through December 2001 also reflect a GPlF reward of $6,973,751 for the period ending 

December I999 which is being applied to the Januarythrough December2001 time period. 

FPL’s petition in Clocket No. 000982-El for approval of the OkeelantdOsceola 

Settlement and recovery of the cost of the Settlement through the Fuel and Capacity Cost 

Recovery Clauses is pending approval (scheduled to go before the Commission on 
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September 26, 2000). If approved, FPL will include t he  cost associated with the 

OkeelantalOsceola settlement agreement in its future Fuel and Capacity Cost Recovery 

calculations. The total amount of the settlement payment expected to be made in 

November 2000 is $222.5 million. In order to mitigate the impact on customers’ bills in 

2001, FPL proposes to reflect 1:he payment as a base rate regulatory asset, delay recovery 

for one year, and recover the settlement payment over a five-year period starting January 

1, 2002. From the date of payment through December 2001, FPL proposes to treat the 

payment as a base rate asset. Commencing 2002, FPL is proposing to move the 

settlement amount to the claiises as a regulatory asset and recover interest at only the 

commercial paper rate rather t.han the overall rate of return. 

5. When the Okeelanta10sceola Settlement is included in the clauses in 2002, 

FPL proposes that 21 percent of the settlement payments should be recovered through the 

Fuel Cost Recovery Clause and 79 percent should be recovered through the Capacity Cost 

Recovery Clause. The proposed ratio for recovery is the same ratio in which payments 

under these contracts would have been recovered through the Fuel and Capacity Cost 

Recovery Clauses. 

6. FPL proposes a 1:hreshold to measure the incentive for gains on off system 

sales for the forecast year 2001 of $47,377,541. This three year average threshold 

includes actual gains for 1998,, 1999 and January through July 2000, and estimates for 

August through December 2000. Gains on sales in 2001 are to be measured against this 

three year average threshold, alfter it has been adjusted with the true up filing in April 2001 

to include all actual data for the year 2000. FPL believes this approach is appropriate. 
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7, As described in the testimony of R.L. Wade, FPL will be incurring costs 

beginning in 2001 necessary for the St. Lucie Spent Fuel Storage Project. FPL is not 

requesting recovery through 1:he Fuel Cost Recovery Clause at this time. However, FPL 

requests authorization to request recovery of appropriate costs associated with this project 

at some future date and incluide costs incurred in 2007, once FPL makes a decision on 

which alternative or alternatives to use. 

8. FPL submits that the capacity cost recovery factors for the period January 

2001 through December 2001 are based on reasonable and prudent costs, and are 

included as Attachment I to this Petition. FPL is requesting that the Commission approve 

total recoverable capacity payments in the amount of $427,597,309. This amount reflects 

a final overrecovery of $1 6,458,284 for January 1999 through December 1999 period plus 

the estirnatedlactual overrecovery of $42,411,275 for the January 2000 through December 

2000 period. 

9. The GPlF targets for the period January 2001 through December 2001 are 

calculated in accordance with the methodology which is contained in the Generating 

Performance Incentive Factor Implementation Manual adopted by Order No. 7 01 68 in 

Docket No. 81 0001-ELI and as revised by Order No. 1091 2 entered in Docket No. 820001- 

EU on June 22,1982. 

I O .  A residential bill for 1,000 kWh for the period January 2001 through 

December 2001, will be $80.5!5. The 1,000 kwh residential bill includes a base rate charge 

of $43.26, a fuel recovery charge of $29.31, a conservation charge of $1.81, a capacity 

cost recovery charge of $5.27, an environmental cost recovery charge of $.08, and Gross 

Receipt Tax of $.82. 
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WHEREFORE, FPL respectfully requests this Commission to approve the fuel and 

capacity cost recovery charges for the period January 2001 through December 2001, and 

the GPIF targets for the period January 2001 through December 2001 requested herein 

for its billing period effective starting with scheduled meter readings to be read on or after 

Cycle Day 3, and to continue! these charges until modified by subsequent order of this 

Commission. FPL also requests the Commission to approve $6,973,751 as FPL's GPlF 

reward for the period ending December I999 and to include this amount in the calculation 

of the fuel factor for the period beginning January 2001. 

Finally, FPL requests aipproval of all of the proposals and requests set forth in this 

petition. 

DATED this 21, of September, 2000. 

Respectfu Ily submitted, 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 -1 804 
Attorneys for F l o r i T p  
Light Company 

BY: 
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CERTIFICATE OF SERVICE 
DOCKET NO. 000001-E1 

I HEREBY CERTIFY that a. true and correct copy of F l o r i d a  Power & Light 
Company’s Petition for Approv.31 of I ts  Levelized Fuel C o s t  Recovery Factors and 
Capacity Cost Recovery Factors and GPIF Targets, along with T e s t i m o n y  and Exhibits 
of K.M. Dubin have been furnished by Hand Delivery ( * I ,  or U.S. Mail this 2 lS t  day 
of September, 2000, to t h e  following: 

Wm. Cochran Keating IV, Esq.* 
Division of Legal Services 
F P S C  
2 5 4 0  Shumard Oak Blvd, Rm 370 
Tallahassee, FL 32399-0872 

Stephen C. Burgess, E s q .  
Office of Public Counsel 
111 West Madison Street  
Room 812 
Tallahassee, FL 32399 

N o r m a n  H. Horton, E s q .  
Floyd R .  Self, E s q .  
Messer, Caparello & Self 
Attorneys f o r  FPUC 
215 South Monroe St., # 7 0 1  
Tallahassee, FL 3 2 3 0 2 - 0 5 5 1  

L e e  L. Willis , E s q .  
James D.  Beasley, Esq. 
Ausley & McMullen 
Attorneys for Tampa E lec t r ic  
P . O .  Box 391 
Tallahassee, FL 32302 

James A. M c G e e ,  E s q .  
Florida Power Corporation 
P . O .  Box 14042  
St. Petersburg, FL 3 3 7 3 3  

Vicki Gordon Kaufman, E s q .  
Joseph A. McGlothlin, E s q .  
McWhirter, Reeves, McGlothlin, 
Davidson, et al. 

Attorneys for FIPUG 
117 South Gadsden S t ree t  
Tallahassee, FL 32301 

Jeffrey A .  Stone, Esq. 
Russell A .  Badders, E s q .  
 eggs and Lane 
P. 0 .  Box 12950 
Pensacola, FL 3 2 5 7 6  

By : 


