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Please state your name, business address, by whom you are 

employed and in what capacity. 

My name is Jerry H. Melendy, Jr., my business address is 

3515 U.S. H i & ~ y  27, South, Sew, Florids 33870-5452. 

I am the Vice President of Sebring Gas System, Inc. (the Company), 

a Florida Corporation 

What are your responsibilities in that position? 

I an respormible for all areas of finance, rates, accounting 

and taxes as well as general management responsibilities 

of the company. 

Please state your educational background. 

I have an Associate of Arts degree h m  Polk Community 

College. I have a Bachelor of Arts degree fiom the University 

of South Florida 
What is the purpose. of your testimony? 

The purpose. of my testimony is to present the calculation of Sebcing Gas 

System's levelizai purchased gas cost for the upcoming twelve-month 

period Janaury 2001 through December 2001. 

Has the compallypreparedthe sched~asprcscribed by 

this Coarmisslon for this purpose? 

Yes, it b. The Schedules prescribed by the Commission arc 

b e i i  filed at thb time. Copies are attached to my testimony. 

Would you please identify the Schedules which you are e? 
Y e s . T h e p l n c h a s e d G a s A d ~ t h e d ~ P r e s e n t h l f i l e d  

are as follows: 
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E-1 - PURCHASED GAS ADJUSTMENT COST RECOVERY 

CLAUSE CALCULATION, Orig i i  Estimate for the Projected 

Period Jsnaury 2001 through December 2001. 

E-l/R - PURCHASED GAS ADJUSTMENT COST RECOVERY 

CLAUSE CALCULATION, Revised Estimate for the Period January 2000 

through December 2000. 

E-2 - CALCULATION OF TRUE-UP AMOUNT for the 

Current Period January 2000 through December 2000. 

E-3 - TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

AND USE for the Period January 2001 through December 2001. Because 

Sebring Gas does not purchase transportation gas, this schedule, although 

included in this stin& is mt applicable. 

E 4  - CALCULATION OF TRUE-UP AMOUNT, 

PROJECTED PERlOD Janaury 2001 through December 2001. 

E-5 - THERM SALES AM) CUSTOMER DATA for 

theProjectadPeriodJanaury2001 throughDecember2001. 

Were these schedules prepared under your direction and 

s e n ?  

Y e s  they were. 

REVISED ESTIMATES FOR THE PERIOD 

JANUARY 2000 - DECEMBER 2000 

What is tht rwiscd estimate of total purchased gas cost for the 

period Janaury 2000 through December 20007 

Tbe revised estimate ofpurchased gas cost for the current period 

J a n a ~ y  2000 thto~gl~ December 2000 is $350,729 (E-2, Line 3). 
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1 

2 

3 

Q. What is the revised estimate of gas revenue to be collected for the 

current period Janaury 2000 through December 20007 

The revised estimate of gas revenue to be collected for the current A. 

4 period J- 2ooo t h u g h  Deoembrr 2000 is $337,866 (E-2, Line 4). 

5 Q. What is the revised true-up amount, includq interest, 

6 

7 20007 

8 A. The c0-s estimate for the revised true-up, including 

9 

10 PROJECTIONS FOR THE PERIOD 

11 

12 Q. 

13 December 2001 determined? 

14 A. 

I5 

16 

17 for the period. 

18 Q. 

19 

20 A. 

21 

22 

23 

24 

25 

estimated for tk current period January 2000 through December 

interest, is an unercollection of $20,338 (E-2, line 7 + line 8) 

JANUARY 2001 THROUGH DECEMBER 2001 

How waa the pmjedons for the period January 2001 through 

The estimated gas supply requirements for each month of the 

twelve month period were determined initially. These requirement 

estimates were based upon the estimated sales to ultimate customers 

What steps were used to determine the estimated cost of gas for the 

projected period January 2001 through December 20017 

As reported on Schedule E-1, lines 1 through 11, the total cost of 

gas consists of the cost of demand and commodity costs of 6rm 

transportation service(lTS) on FGT, the commodity cost of gas paid to 

our supplier, Pennisula Energy services Co. (PESCO) and the cost of gas 

transportation as billed by TECO (People's Gas System). The demand 

portion of services (line 5of Schedules E-1 Elm) is based on 
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Sebring Gas System's contract with FGT and an estimate of FGT's demand 

rates for these services. The commodity portion of the Cost of Gas 

F'urchased is shown as Lines 1 and 4 of Schedule E-1 . 
The rate utilized for the projected period January 2001 through Deceember 

2001 are PESCO rates estimated by myself 

The Commodity (Other), (line 4) is based on the estimated therms 

purchased by Sebring Gas, multiplied by the estimated rate per them, 

plus a management fee. The rate is based upon the price paid by 

our supplier PESCO, plus the management fee of $250.00 per month. 

The management fee allows Sebring Gas to benefit h m  the work 

research of the gas procurement department of PESCO for 

0btainingthebestgasprice.BecauseofSebringGas'small 

size and lack of experience in acquirihg gas, the best use of the 

companvs W s  and resources is to contract PESCO to 

provide gas for the company. 

other chnrges for tbe Cost of Gas purchased is represented on 

Line 6 of Schedule E- 1. This tigure consists of a charge for 

transportation by the City of Sebring, any Western Divisiin 

Rewnue Sharing Credit from FGT and PGA Reporting Fees. 

The City of Sebriug transports the company's gas supply through 

a 7 mile pipelins connected to FGTs gatestation in Avon Park 

and endii at Sebring Gas' gatestation in Sebring. The pipeline 

is presenting owned by Tampa Electric Company (TECO), who 

allows the City of Sebting to operate and maintain. The rate for 

transportation is b a d  on a contract with TECO for MCF's 
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21 

22 Q. 

23 

24 

25 

transported. 

How was the projected total firm sales determined? 

The company has only firm sales at this time. Subsequently, 

the total salesand h s a l e s  are the same. The total sales were 

determined by using historical averages for both classes, residential 

and commercial, customers, with a growth factor added. The total 

sales are shown on Line 27 of Schedule E-1 . The total estimated 

sales for the Projected period January 2001 through December 2001 is 

737,200 therms. 

What is the company's average cost per therm for the Projected 

period Janauy 2001 through December 2001? 

Shown on Line 40 of Schedule E-1 , the company's average cost 

of gas for the Projected period Janaury 2001 through December 2001 

is estimated to be 66.1 14 cents per therm. To arrive at the Total 

PGA Factor, the average cost of gas is adjusted for the estimated 

total true-up through December 2000, as shown on Schedule E-4, 

and for revenue-related taxes. 

What is the projected PGA Factor for the Projected period 

Janawy2001 throughDecember20017 

The projected PGA Factor for the. projected period is 70.663 

cents per therm, as shown on Line 45 of Schedule E-1 . 

The estimated total true-up for the period January 2000 through 

December 2000, as shown on Schedule E 4  is included in the 

projected PGA Factor fbr the period Janaury 2001 through 

Decem& 2001. How was the figure calculated? 
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13 
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21. A. 

22. 

23. 

24. 

25. 

The final true-up amount for the period January 1999 through 

December 1999 is added to the estimated end ofperiod net true-up 

for Janaury 2000 through December 2000. The January 2000 through 

December 2000 estimated true-up is based on eight months’ actual 

plus four months’ projected data. 

What is the impact of the total true-up for the period January 2000 

through December 2000 on the projected PGA Factor for the 

Projected period January 2001 through December 2001? 

The projected true-up for the period, ending December 2000 is an 

unerrecovery of $20,338, which is shown on line 4, Column 

4 of Schedule. E-4. Dividing the undemvery  of $23,766 by 

the projected therm sales of 737,200 therms results in a 

collectioon of XLUl cents per therm to be included in the proposed 

PGA Factor. 

What is the maximum leveljzed purchased gas factor (cap) 

that you are proposing for the projected period Janaury 2001 

through December 20011 

The maximum levelized purchased gas factor (cap) that Sebring 

Gas is proposing for the period is ZU63 cents per them. 

Does this conclude your testimony? 

Yes, it does. 
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COMPANV SEBRING GAS SYSTEM, INC PURCHASED GAS ADJLSTMEhT 

COST RECOVERY CLAUSE C A L C U L A T I O N  
ORIGINAL ESTIMATE FOR THE PROJECTED PERIOD: JANUARY 2001 THROUGH M C E W E R  2001 

- 

COST OF GAS PURCHASED ~ 

1 COMUOOlN (Pwme) 
2 NONOTICE SERVICE 
3 SWlNG SERVICE 
4 COMMOOllY @"I 
5 DEMAND 
6 OTHER 

LESS ENDUSE CONTRACT 
7 CWMOOIN IPrpelme] 
8 OEMANO 
9 

10 
11 TOTAL COST (1*2*3+4+5+6H7*8+9*10i 
12 NETUNBILLED 
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22 DEMAND 
23 
24 TOTAL PURCHASES 1+17*18rX)H21+22+23J 
25 NETUNBILLED 
26 COHPANY USE 

~~ 

SCHEDULE E-1 
(REVISED -1 

0 

50 SWING SERVICE 13/17] 
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35 OTHER l a 1  

34 COMMODITY plpollns m211 
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40 TOTAL COST OF THERM SOLD 1371 

42 TOTAL COST OF GAS 
43 REVENUE TAX FACTOR 
U Po9 FACTOR W S E O  FOR TAXES (42x43) 
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3 SWING SERVICE 
4 COMUWlN 1-1 
5 OEWND 
6 OTHER 

LE- 
7 M M M M I r V V l  
8 DEMHO 
9 
10 
11 TOTALCOST (l+2+3+4+5+6h7+8+9*10) 
12 NET UNBILLED 

0 0 0 0 0 0 0 :  0 01 0 :  0 0 o m  
$19.717 $20,376 518.Zl $17.412 516.874 $20.206 SM.089: $17.842 S23.660. $32.400' $35.640 541.400 $284.057 

$4.895 54.681 $2.106 $3.469 $547 $4.867 56.1141 5737 52.3031 53.038, $3240 $3.493 $39.790, 
$2.677 $2.444 $2.125 51.874 $1.689 51.423 11.392i $1.421 $1.688' $2.226: $2.374 $2.560 $23.893' 
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0 0 0 0 .  
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3 TOTAL 
4 FUEL REMNUES 
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ICOMPANY SEBRING GAS SYSTEM, INC. CALCULATION OF T R K U P A M O U N T  SCHEDULE E 4  
PROJECTED PERIOD (REVISED 6/19/93) 

Through DECEMBER 2001 ESTIMATED FOR THE PROJECTED PERIOD: JANUARY 2001 

~ - ~ ~~ 

~ ~ . -. . . ~ . . .... . . ~ ~ 
~ ~~ .~~ ~ ~ 

~ ~ 
. ~~ 

PRIOR PERIOD: JANUARY 1999 -DECEMBER 1999 CURRENT PERIOD: 

FIVE MONTHS ACTUAL 
PLUS FOUR MONTHS 

EIGHT MONTHS ACTUAL (3)+(4) 
PLUS FOUR MONTHS TOTAL ~ 

TRUEUP -~~ ~ -. ~ 

REVISED .~ ESTIMATE -~ ~~ . -~ ACTUAL ~~~ - DIFFERENCE - , REVISED ESTIMATE - ~ ~ 
~~~ ~ 

~ 

’, C01.3 + C01.4 1 TOTAL THERM SxLcS~$ E-2 Line 6 A-2 Line6 co1.2 - C0l.l E-2 Line 6 
$313.871 

-1.3 + C01.4 
(24.387) 

”, 
m 8  

COl2 - COl.1 Line 2 + Line 3 1 CO1.3 + CO1.4 2 s  
(23.766) 2 ’? - -c! (3.428 (20.338) 

2 =  
J 4 END OF PERIOD TOTAL NET TRUE-UP Line 2 + Line 3 , Line 2 + Line 3 

($6,726) ($10.154 

NQlE FIVE MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2). 

OTAL TRUE-UP OF $(23.766). DIVIDED BY THE 
ROJECTED THERM SALES OF 737200 EQUALS COLUMN (1) DATA OBTAINED FROM SCHEDULE (E-21 

! 2  

m ., 

COLUMH R) DATA OBTAINED FROM SCHEDULE (A-2) 

DURING THE JAN 01 THROUGH DEC 01 PERIOD. TRUE4.JP $ (523,766) 
LINE 41 (TRUE4P)OF JANDEC 01 PG/CSCHEDULE A-1 Tnmm 737.200 

COLLECTmHERM (3.22380) 

LINE 4 COLUMN (3) SAME AS UNE 7 SCHEDULE (A-7) 

LINE 4 COLUMN (%) SAME AS LINE 8 SCHEDULE (A-7) 

LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2) 

LINE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (€2) 



3.800 3.900 6.000 72,200 
51 000 52.000 €0,000 665.000 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

54.8% - ?s.m 66.ooO 737.200 I 


