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RE: DOCKET NO. 2980670-WS - INVESTIGATION OF POSSIBLE
OVEREARNINGS BY SANLANDO UTILITIES CORPORATICN IN SEMINCLE

COUNTY.

DOCKET NC. 971186-SU - APPLICATION FOR APPROVAL OF REUSE
PROJECT PLAN AND INCREASE IN WASTEWATER RATES IN SEMINCLE
COUNTY BY SANLANDO UTILITIES CORPORATION.

AGENDA: OCTOBER 17, 2000 - REGULAR AGENDA - DECISION PRIOR TO
HEARING -~ INTERESTED PERSCNS MAY PARTICIPATE

CRITICAL DATES: NONE
SPECIAL INSTRUCTIONS: NONE

FILE NAME AND LOCATION: S:\PSC\LEG\WP\980670.RCM

CASE BACKGROUND

Sanlando Utilities Corporation (Sanlando or utility) is a
Class A water and wastewater utility located in Altamonte Springs,
Florida, which operates three water and two wastewater plants.
Sanlando's service arxea lies within the S8t. John's River Water
Management District (SJRWMD), which has declared its entire
digtrict as a water uge caution area.

By Order No. PSC-92-1356-FOF-WS, issued November 23, 1992, in
Docket No. 900338-WS, the Commission approved a water conservation
plan for Sanlando, which plan includes the <construction o©f an
effluent reuse system. As required by that Order, Sanlando filed

DGCUHENTHUHH[R"DATE
12660 oc1-58

FPSC-RECORDS/REPORHHG

1
LY

E—



DOCKET NOS. 280670-WS, 9271186-SU
DATE: OCTOBER 5, 2000

a petition for a limited proceeding to implement the water
conservation plan on March 10, 1993 in Docket No. 930256-WS.

On December 10, 1993, the Commission issued Proposed Agency
Action Order (PAA) No. PSC-93-1771-FOF-WS, approving Sanlando's
petition and requiring the utility to file a proposed charge for
reclaimed water. Moreover, the Commission authorized increased
gallonage charges in order to generate revenue for the conservation
plan and reguired the utility to establish an escrow account to
deposit those funds and any excess revenues.

Several timely protests were filed to Order No.
PSC-93-1771-FOF-W3, and the Office of Public Counsel {(OPC) and
SJRWMD intervened in the docket. Consequently, the matter was set
for formal hearing. The parties reached a settlement and submitted
a proposed stipulation for the Commission’s approval, which they
later revised. The overall goal of the stipulation was to fund the
construction of the proposed reuse facilities without incurring
income tax liability, and thereby reduce the total cost of the
project by approximately 40%. To accomplish this goal, the parties
agreed to create a non-profit corporation which would own the reuse
facilities and which would seek tax exempt status from the Internal
Revenue Service (IRS). By Order No. PSC-95-0536-~8-WS, issued April
28, 1995, the Commission approved the revised stipulation, with
modifications, and ordered the docket to remain open pending the
issuance of an IRS letter ruling on the parties' proposed plan.
The Commission ordered the parties to report the results of the IRS
ruling, and authorized the parties to implement the terms of the
stipulation if the ruling were favorable to the proposed plan. By
Order No. PSC-95-1213-S-WS, isgssued October 2, 1995, the Commission
modified Order No. PSC-95-0536-S-WS, striking a paragraph unrelated
to the IRS ruling and substituting new language in its place, and
otherwise affirmed the order. Sanlando regquested a tax ruling by
letter dated June 15, 1995, to the IRS. The IRS letter ruling,
dated March 15, 1996, ruled that the monies received by the utility
in connection with the reuse facility would not qualify as
contributions to capital.

On September 10, 1%3%7, the utility filed a Motion to Hold
Docket No. 930256-WS in Abeyance Pending Commission's Ruling on
Application for Approval of Reuse Project Plan and Increase for
Wastewater Rates. By Order No. PSC-97-1460-PCO-WS, issued November
19, 1997, the Commission granted Sanlando's motion and ordered that
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Docket 930256-WS be held open in monitor status pending a ruling on
the merits of Sanlando’s application filed in Docket No. 971186-SU,

On September 11, 1997, Sanlando filed an Application for
Approval of a Reuse Project Plan and Increase in Wastewater Rates
(Docket No. 971186-SU - new reuse application), which proposed to
undertake the reuse project through the use of borrowed capital.
The applicant’s SJRWMD Consumptive Use Permit Number 2-117-0006UR2
and proposed renewal of its Florida Department of Environmental
Protection (DEP) Wastewater Permit Number FLO036251 require that
the utility implement a reuse program. To satisfy the permit
conditions, the utility proposed to construct a reuse treatment
facility along with reuse transmission and distribution mains. The
project was designed to provide reclaimed water to four commercial
customers (three golf courses and a commercial nursery). The
applicant requested that the Commission establish reuse rates and
increase wastewater rates to recover the initial cost of the reuse
project. When reuse customers were connected and the utility
started receiving reuse revenue, the utility proposed to partially
reduce the wastewater rates.

The utility's application was filed pursuant to Section
367.0817, Florida Statutes, which provides that all prudent costs
of a reuse project shall be recovered in a utility's rates. The
Florida Legislature has found that reuse benefits water,
wastewater, and reuse customers. Section 367.0817(3), Florida
Statutes, requires the Commission to allow a utility to recover all
prudent costs of a reuse project Efrom the utility's water,
wastewater or reuse customers, or any combination thereof, as the
Commission deems appropriate. Therefore, while the utility
proposed that the entire cost of the reuse project be recovered
from its wastewater rates initially, the Commission may find it
appropriate for the costs to be shared in a different manner.

On September 23, 1997, a deficiency letter was sent to the
utility outlining minimum filing requirement deficiencies in the
utility’s application. The utility subsequently corrected the
deficiencies and an official filing date of October 16, 1997 was
established.

By Order No. PSC-97-1337-PC0O-5SU, issued October 27, 1997, the
Commission acknowledged the intervention of OPC. By Order No.
PSC-97-1582-PC0O-SU, igsued December 17, 19%7, the Commission
granted intervention by SJRWMD.

-3 -
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On December 10, 1997, the Commission received a draft customer
notice from the utility for the originally scheduled January 7,

1998 customer meeting. While reviewing the proposed customer
notice, staff noticed that the rates were different from the rates
in the original utility £filing. After discussions with the

utility, staff discovered that the utility, without notifying
staff, revised the original filing by including an additional
300,000 gallons per day potential reuse customer that was unknown
at the time of the original filing. Also, since the original
filing, the utility received and submitted actual pumping data from
the golf courses who are potential customers for the reuse gystem.

The revisions to the utility’s original filing were
substantial enough to reguire the resetting of the five-month
statutory time clock by which the Commission is required to enter
its PAA vote to approve or disapprove the utility’s reuse project
plan, pursuant to Section 367.0817(2), Florida Statutes. Staff
reviewed the revised data, found that the minimum £filing
requirements required by Section 267.0817, Florida Statutes, had
been met, and established a new official filing date of December
15, 1997.

A customer meeting was held in the utility’'s service area on

March 4, 1998. Staff conducted an afternoon meeting with
representatives of the three golf courses who are proposed reuse
customers, and officers of four homeowners associations

representing over 4,100 water and/or wastewater customers of the
utility. Also present were representatives of SJRWMD, DEP, and
OPC.

The general customer meeting was held at 6:30 p.m. and
attended by eight customers. Commisgssion staff explained the
proposed reuse project, the proposed rate increase, and the PAA and
hearing process. Four customers commented on the proposed reuse
project and quality of service of the utility. A representative of
the Sweetwater Oaks Homeowners Association was present and gave
comments regarding the reuse project and the affect it will have on
the residents of the Sweetwater Oaks subdivision.

Based upon a review of Sanlando’s 1996 annual report, staff
conducted an investigation of possible overearnings on a going
forward basis for Sanlando’s water and wastewater systems. After
examining the wutility’'s 1996 annual report and completing a
benchmark analysis, staff completed a limited scope audit of
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certain 1996 operation and maintenance expenses. The utility filed
a response to staff’s audit on March 18, 1998. On April 17, 1998,
OPC filed “Citizens’ Comments on Sanlando’s Reuse Application”, and
on April 24, 1998, the utility filed its “Response to Citizens'”
Comments on Sanlando’s Reuse Application.”

A recommendation concerning Sanlando's reuse application was
filed on May 1, 1998, and scheduled to be brought before the
Commission at the May 12, 1998 agenda conference. Staff
recommended the reuse project plan be approved, but that the monies
to fund the project should come from existing revenues because of
overearnings of $219,142 (10.84% of total water revenues) in water
revenues and $301,883 (10.57% of total wastewater revenues) in
wastewater revenues in 1996. Sstaff also recommended that all
overearnings be held in escrow.

On May 11, 1998, the utility sent a "Response to Commission
staff's memorandum dated April 30, 1998", and requested a deferral
of the recommendation for two months "to enable the utility time to
respond more fully to the staff's recommendation and also provide
additional information regarding financing requirements and other
matters which the wutility believes will be helpful to the
Commiggion in deciding the relevant issues". The Chairman’s Office
deferred the item by memorandum dated May 11, 1998.

The utility's 1997 annual report was received on May 1, 1998.
Due to the observations made in Docket No. 971186-SU concerning
overearnings, staff completed an expedited review of the annual
report. By Order No. PSC-958-0892-PCO-WS, issued July 6, 1998, in
980670-WS, the Commission initjated an investigation into the
utility’s rates and charges, ordered the utility to hold 5.17% of
water revenues and 9.86% of wastewater revenues subject to refund,
and required security in the form of a corporate undertaking to
protect the potential refund. Additional revenues were subject to

refund because of price indexes initiated in 19%6 and 1997. On
July 21, 1998, the utility timely filed a motion for
reconsideration of that Order. By Order No. PSC-98-1238-FQF-WS,

igsued September 21, 1998, the Commission denied the utility’'s
Motion for Reconsideration of Order No. PSC-98-0852-PCO-WS.

On July 29, 1998, Utilities, Inc. filed an application for
transfer of majority control of Sanlando to Utilities, Inc. By
Order No. PSC-99-0152-FOF-WS, issued January 25, 1999, in Docket
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No. 980957-WS, the Commission approved the transfer of majority
control.

On April 7, 1999, staff attended a presentation at the
Altamonte City Commission Chambers by representatives of Sanlando
and the City of Altamonte Springs (City). The purpose of the
presentation was to inform all interested persons that Sanlando and
the City were in the process of developing a revised reuse project
plan which would have Sanlando interconnect with the City’s reuse
system. Staff was advised that this proposal may include golf
courses and a commercial plant nursery which would be connected
from the reuse line constructed to the City’s reuse lines. At that
time, staff was advised that the time frame included %0 days for
City Commission approval, six to nine months of design, and 18
months of construction. ‘

By Order No. PSC-00-0111-PAA-WS, issued January 12, 2000, the
Commission ordered Sanlando to credit water contributions in aid of
construction {CIAC) in the amount of $138,460, and wastewater CIAC
in the amount of $260,432 to reflect 1997 and 1998 overearnings
which were held subject to refund plus interest. The Commission
also ordered the utility to continue to held 5.17% of annual water
and 9.86% of annual wastewater revenues subject to refund as
required by Order No. PSC-98-0892-PCO. In addition, it ordered
Sanlando’s parent company, Utilities, Inc., to continue to maintain
the existing corporate undertaking on behalf of BSanlando as
guarantee of any potential refund of revenues pending the outcome
of an analysis of the utility’s 1999 earnings.

By Order No. P8C-00-0112-PAA-SU, issued January 12, 2000, the
Commission ordered Sanlando to file a revised reuse project
application within six-months of the effective date of that order.
On March 9, 2000, Sanlando filed an “Amended Application for
Approval of Reuse Project Plan.” The $5,831,000 plan calls for
Sanlando to interconnect with the City’s reuse system, and offer
reuse to two golf courses, two homeowner’s associations’ common

areas, and a commercial nursery. The utility did not file the
various Jjustifications contained in 8ection 367.0817, Florida
Statutes (Reuse Projects), because it is not proposing to recover

the cost of the reuse project through rates., Sanlando states that
its investment will eliminate any question of overearnings for the
yvear 2000 and beyond. Construction is scheduled to commence June
2000, and be completed by the end of 2001.
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On March 13, 2000, Sanlando filed a “Motion to Close Docket
980670-WS”, proposing that it book any 1999 overearnings as CIAC
consistent with our prior actions, and that thig docket be closed.
The motion alsc proposed that as of January 1, 2000, no earnings be
held subject to refund, and that the corporate undertaking be
terminated. :

On March 24, 2000, OPC filed a “Citigzens’ response to
Sanlando’s Motion to close Docket No. 980670-WS”, strongly
objecting to Sanlando’s Motion, and recommending denial of
Sanlando’s Motion to close Docket No. 980670-WS, to credit 1999
overearnings to CIAC, and to not require Sanlando to hold revenues
for the year 2000 subject to refund.

On April 14, 2000, a noticed conference call was held between
the utility, Commission staff and OPC to review the utility’s
Motion. The utility confirmed that it would agree to credit CIAC
for the amount o©of monieg held subject to refund for 15999
($407,009), provided the Commission would: 1) not require the
utility to hold revenues subject to refund after January 1, 2000;
2) terminate the corporate undertaking; and 3) not conduct an audit
of 1999 utility books.

On July 10, 2000, the Commission issued Order No. PSC-00-1263-
PAA-WS, which provided for the consolidation of Dockets Nos.
980670-WS and 971186-58U, and further approved Sanlando’s Motion to
Close Docket No. 980670-WS, filed March 13, 2000, as an offer of
settlement. Accordingly, Sanlando’s 1999 revenues held subject to
refund were ordered to be charged to CIAC within %0 days of the
effective date of the Order, and no further revenues of Sanlando
were to be held subject to refund after January 1, 2000. The Order
also provided that Utilities, Inc.’s corporate undertaking which
guarantees Sanlando’s potential refund shall be canceled, and
established Sanlando’s rate of return on equity as 9.81%, with a
range of 8.81% to 10.81%. Finally, by Order No. PSC-00-1263-PAA-
WS, the Commission approved Sanlando’s amended reuse project plan,
filed March 10, 2000.

On July 31, 2000, OPC timely filed a petition protesting Order
No. PSC-00-1263-PAA-WS. Essentially, OPC’'s petition protests the
charging of 1999 revenuesg to CIAC and discontinuance of collection
of further revenues subject to refund. Further, OPC alleges that
the Order establishes the utility’s return on equity without
properly auditing the books and records of the utility and
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determining the capital structure of the utility, and that the
Order does not provide any mechanism to test the prudence or
reasonableness of the expenditures made by the utility to construct
or operate the reusge facilities.

On September 6, 2000, OPC and Sanlando filed a Joint Motion to
Accept Settlement Agreement {(Motion), a copy of which is attached
to this recommendation asg Attachment A. This recommendation
addresses the Motion filed by OPC and Sanlando.
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DISCUSSION OF ISSUES

ISSUE 1: Should the Commission grant the September 6, 2000 Joint
Motion to Accept Settlement Agreement filed by Sanlando Utilities
Corporation and the Office of Public Counsel?

RECOMMENDATION: Yes. The Commission should grant the parties’
Motion and approve the settlement agreement in its entirety. The
withdrawal of OPC's protest should be acknowledged, and PARA Order
No. PSC-00-1263-PAA-WS should be made final as modified by the
settlement agreement. The utility should file revised tariff
sheets and a proposed customer notice to reflect the reduction in
its monthly water base facility charge as provided in the
settlement agreement. The approved charge should be effective for
gservice rendered on or after the stamped approval date of the
revised tariff gsheets pursuant to Rule 25-30.475(1), Florida
Administrative Code. The charge should not be implemented until
staff has approved the proposed customer notice, and the notice has
been received by the customers. The utility should provide proof
of the date notice was given no less than 10 days after the date of
the notice. (BRUBAKER, WILLIS, RENDELL)

STAFF ANALYSIS: Ag discussed in the case background, on July 31,
2000, OPC timely filed a petition protesting PAA Order No. PSC-00-
1263-PAA-WS. However, on September 6, 2000, the parties filed a
joint motion requesting that the Commission approve an attached
gsettlement agreement which was executed by the parties on August
31, 2000. The gettlement agreement provides as follows:

1. Sanlando shall reduce itg monthly water base facility charge
in order to reduce annual water revenues by one hundred twenty
thousand dollars ($120,000.00).

2, Sanlando shall not file a rate case for at least two (2) years
after completion of construction of the reuse project approved
by the PSC in Ordexr No. PSC-00-1263-PAA-WS.

3. Sanlando shall not implement a water rate increase based upon
the application of the price indices beginning with the 2001
price index.

4. Sanlando may implement a wastewater rate increase based upon
application of the price indices beginning with the 2001 price
index.
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5. OPC will voluntarily dismiss the Petition on Proposed Agency
Action filed July 31, 2000.

6. Except as specifically modified hereby, the provisions and
rulings in Order No. PSC-00-1263-PAA-WS are hereby affirmed,
with 1999 water overearnings subject to refund being charged
to water CIAC and 1999 wastewater overearnings subject to
refund being charged to wastewater CIAC. Also, in the next
rate case Sanlando will have to justify the actual dollars
spent to construct the reuse facilities, before such sumsg can
be recovered in any revenue reguirement to be paid by the
ratepayers.

7. The provisions of this Settlement Agreement are not severable
and shall become effective only after the Commission has
entered an order approving the Agreement in total. In the
event the Settlement 1is not approved in whole, without
modification, the Settlement Agreement shall be deemed
withdrawn and null and void, and neither party may use this
attempted Settlement Agreement in this or any other
proceeding.

Staff has reviewed this settlement agreement and believes that
it reaches a reasonable compromise and is in the public interest.
The agreement was executed by the utility and OPC, and was also
endorsed with the signatures of representatives of the four
affected homeowners’ associations, namely, the Wekiva Hunt Club
Community Association, Inc., the Regency Professional Management,
Inc., the Sweetwater Oaks Homeowners’ Association, Inc., and the
Springs Community Association. No other protests were filed in
this docket, and the withdrawal of OPC’s protest will obviate the
need for a hearing.

Because the SJRWMD was not a signatory to the settlement
agreement, staff has contacted the SJRWMD to cobtain its position.
The SJRWMD does not object to the settlement agreement, and is in
full support of the utility moving forward on the reuse facility
project. However, the SJRWMD has expressed some disappointment in
how the water conservation programs have been addressed. The
SJRWMD supports a more aggressive approach to water conservation
programs in orxder to reduce the per caplita consumption in
Sanlando’s gervice area. Staff also supports aggressive
conservation programs for Sanlando. Several water conservation
propogals were previocusly proffered by staff and discussed among

- 10 -
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the parties during earlier settlement negotiations; staff would
encourage Sanlando to pursue these conservation programs.

In light of these circumstances, staff recommends that the
Commission grant the parties’ Motion and approve the settlement
agreement in its entirety. The withdrawal of OPC’s protest should
be acknowledged, and PAA Oxrder No. PSC-00-1263-PAA-WS should be
made final as modified by the provisions of the settlement
agreement. The utility should file revised tariff sheets and a
proposed customer notice to reflect the reduction in its monthly
water base facility charge as provided in the settlement agreement.
The approved charge should be effective for service rendered on or
after the stamped approval date of the revised tariff sheets
pursuant to Rule 25-30.475(1), Florida Administrative Code. The
charge should not be implemented until staff has approved the
proposed customer notice, and the notice has been received by the
customers. The utility should provide proof of the date notice was
given no less than 10 days after the date of the notice.
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ISSUE 2: Should these dockets be closed?

RECOMMENDATION: Yes. These  dockets should be closed
administratively upon staff's verification that the revised tariff
sheets and customer notice have been filed by the utility and
approved by staff. (BRUBAKER, WILLIS, RENDELL)

STAFF ANALYSIS: These dockets should be closed administratively
upon staff's verification that the revised tariff sheets and
customer notice have been filed by the utility and approved by
staff.




ATTACHMENT

¥

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of possible )
overearnings by Sanlando Utilities )

Corporation in Seminole County ) Docket No. 980670-WS
)
JOINT MOTION TO A TLEN

CITIZENS OF THE STATE OF FLORIDA through the Office of Public
Counsel, and SANLANDO UTILITIES CORPORATION, by and through its
undersigned attorneys, jointly move this Commission to accept the
Settlement Agreement entered into August 31, 2000. Attached hereto
are two counterparts of the Settlement Agreement with the original
signatures.

WHEREFORE, Citizens of the State of Florida, and Sanlando
Utilities, Inc. request this Commission approve the Settlement
Agreement in total. G{a'

ResPectfully sﬁbmitted this/B‘Eﬁ day of September, 2000, by:

¢ JQ&W? Dt

STEPHEN C. REILLY TIN S. FRIBRDMAN
Ssociate Public Counsel For the Firm

Office of Public Counsel Rose, Sundstrom & Bentley, LLP
c¢/o The Flerida Legislature 2548 Blairstone Pines Drive
111 West Madison Street Tallahassee, FL 32301

Room 812 {850) 877-6555

Tallahassee, FL 32399-1400
(850) 488-9330

F OF VICE

I HEREBRY CERTIFY that a true and correct copy of the foregoing
has been forwarded by U.S. Mail to¢ Jennifer Brubaker, Esquire,
Florida Public Service Commission.,~Legal Division, 2540 Shumard Oak
Boulevard, Tallahassee, FL 32349-0850 this 5fklay of September,
2000.

TEPHEN C. IL

A
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SETTLEMENT AGREEMENT

THIS SETTLEMENT AGREEMENT is made and entered into this 2 ¢ day of August,
2000, by and between the Citizens of the State of Florida (“Citizens”) through the Office of Public
Counsel, and Sanlando Utilities Corporation (“Sanlando”).

WITNESSETH

WHEREAS, the Florida Public Service Commission (“PSC”) issued Order No. PSC-00-
1263-PAA-WS on July 10, 2000 closing its investigation of possible overearnings of Sanlando,
establishing Sanlando’s rate of return on equity and approving Sanlando’s reuse plan; and

WHEREAS, Citizens have filed a timely Petition on Proposed Agency Action objecting to
certain portions of Order No. PSC-00-1263-PAA-WS; and

WHEREAS, Citizens and Sanlando desire to resolve their differences with regard to the
Citizens’ Petition.

NOW, THEREFORE, for and in consideration of the mutual covenants set forth below the
Citizens and Sanlando agree as follows:

1. Sanlando shall reduce its monthly water base facility charge in order to reduce annual
water revenues by One Hundred Twenty Thousand Dollars ($120,000.00).

2. Sanlando shall not file a rate case for at least two (2) years after completion of
construction of the reuse project approved by the PSC in Order No. PSC-00-1263-PAA-WS.

3. Sanlando shall not implement a water rate increase based upon the application of the
price indices during the period in which it has agreed not to file a rate case.

4. Sanlando may implement a wastewater rate increase based upon application of the
price indices beginning with the 2001 price index.

5. Citizens will voluntarily dismiss the Petition on Proposed Agency Action filed July
31, 2000.

6. Except as specifically modified hereby, the provisions and rulings in Order No. PSC-
00-1263-PAA-WS are hereby affirmed, with 1999 water overearnings subject to refund being
charged to water CIAC and 1999 wastewater overgarnings subject to refund being charged to
wastewater CIAC. Also, in the next rate case Sanlando will have to justify the actual dollars spent
to construct the reuse facilities, before such sums can be recovered in any revenue requirement to
be paid by the ratepayers.
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7. The provisions of this Settlement Agreement are not severable and shall become
effective only after the Commission has entered an order approving the Agreement in total. In the
event the Settlement is not approved in whole, without modification, the Settlement Agreement shall
be deemed withdrawn and null and void, and neither party may use this attempted Settlement

Agreement in this or any other proceeding.

Citizens of the State of Florida

By: Jack Shreve
Public Counsel

Concurring with the Settlement Agreement:

The Utility Steering Committee

>anday Robinson,

President

Wekiva Hunt Club Community
Association, Inc.

Robin Spencer,

Community Association Manager
Owner, Regency Professional
Management, Inc.

‘Wayne Chilton,

Board Member

Sweetwater Oaks Homeowners’
Association, Inc.

Ron Kenney,

Vice President, Board Member
Shadowood Village

The Springs Community Association

Santando Utilities Corporation

@s Lamaren
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SETTLEMENT AGREEMENT

o
THIS SETTLEMENT AGREEMENT is made and entered into this 2} '/day of August,
2000, by and between the Citizens of the State of Florida (“Citizens”) through the Office of Public
Counsel, and Sanlando Utilities Corporation (“Sanlando™).

WITNESSETH

WHEREAS, the Florida Public Service Commission (“PSC”) issued Order No. PSC-00-
1263-PAA-W S on July 10, 2000 closing its investigation of possible overeamings of Sanlando,
establishing Sanlando’s rate of return on equity and approving Sanlando’s reuse plan; and

WHEREAS, Citizens have filed & timely Petition on Proposed Agency Action objecting to
certain portions of Order No. PSC-00-1263-PAA-WS; and

WHEREAS, Citizens and Sanlando desire to resolve their dlfferences with rcga.rd to the
Citizens’ Petition.

NOW, THEREFORE, for and in consideration of the mutual covenants set forth below the
Citizens and Sanlando agree as follows:

L. Sanlando shall reduce its monthly water base facility charge in order to reduce annual
water revenues by One Hundred Twenty Thousand Dollars ($120,000.00).

2. Sanlando shall not file a rate case for at least two (2) years after completion of
construction of the reuse project approved by the PSC in Order No. PSC-00-1263-PAA-WS.

3. Sanlando shall not implement a water rate increase based upon the application of ths
price indices during the period in which it has agreed not to file a rate case.

4, Sanlando may implement a wastewater rate increase based upon application of the
price indices beginning with the 2001 price index.

5. Citizens will voluntarily dismiss the Petition on Proposed Agency Action filed July
31, 2000.

6. Except as specifically modified hereby, the provisions and rulings in Order No. PSC-
00-1263-PAA-WS are hereby affirmed, with 1999 water overeamings subject to refund being
charged to water CIAC and 1999 wastewater overearnings subject to refund being charged to
wastewater CIAC. Also, in the next rate case Sanlando will have to justify the actual dollars spent
to construct the reuse facilities, before such sums can be recovered in any revenue requirement to
be paid by the ratepayers.
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7. The provisions of this Settlement Agreement are not severable and shall become
effective only after the Commission has entered an order approving the Agreement in total. In the
event the Settlement is not approved in whole, without modification, the Settlement Agreemeat shatl
be deemed withdrawn and null and void, and neither party may use this attempted Settlement
Agreement in this or any other proceeding.

Citizens of the State of Florida Sanlando Utilities Corporation

: By: James Camaren
Public Counsel CEQC

Concurring with the Settlement Agreement:
The Utility Steering Committee

‘»andy Ropinsony 4
President

Wekiva Hunt Club Community

A? tion,Anc.

Cpmmunity Association Manager
Ovmer, Regency Professional
Management, Inc.

Board Member

Sweetwater Oaks Homeowners’
Association, Inc

(@0 sz;,,&:%f
Vice President, Board Member

Shadowood Village
The Springs Community Association




