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PARTICIPANTS : 

TODD BOHRMANN, Commi s s i  on S t a f f .  
M I K E  HAF:F, Commission S t a f f .  
KENNETH HOFFMAN, Rut1 edge, Eceni a, underwood, 

Pu rne l l  & Hoffman, on behalf o f  F l o r i d a  Power & L i g h t  
Company. 

SlTAFF RECOMMENDATION 

-- Issue  1: shouild t h e  Commission approve F l o r i d a  
Power & L i g h t  Company's P e t i t i o n  f o r  Approval o f  
Agreement t o  Eiuy Out t h e  okeel an ta  Corpora t i  on and 
Osceola Farms Standard o f f e r  Contracts? 
Recommendation!: Yes. The agreement appears t o  be 
cos t -e f fec t i ve !  and i n  t h e  bes t  i n t e r e s t  o f  FPL'S 
ratepayers.  The agreement w i l l  enable t h e  okeelanta 
and osceola f a l c i l i t i e s  t o  become merchant p l a n t s  on 
t h e  e l  e c t r i  c g i r i  d , thus m i  ti gat?  ng p o t e n t i  a1 p r i  ce 
sp ikes i n  t h e  wholesale e l e c t r i c i t y  market. I f  t h e  
agreement i s  a.pproved, FPL should a d j u s t  t h e  c a p i t a l  
s t r u c t u r e  i n i t s  earnings surve i  11 ance r e p o r t s  t o  
comply w i t h  thle e q u i t y  r a t i o  cap contained i n  t h e  
s t i p u l a t i o n  aplproved by t h e  commission i n  Order NO. 
PSC-99-0519-ASl-EI. 

-- ~ s s u e  2: shouild t h e  commission approve t h e  cos t  
recovery methabd f o r  t h e  se t t lement  payment as proposed 
by F l o r i d a  Pourer & L i g h t  Company i n  Docket NO. 
000001-E1 a t  t : h i s  t ime? 
Recommendation!: Yes. Pursuant t o  test imony f i l e d  i n  
Docket No. 0001001-E1 and as discussed a t  t h e  September 
26,  2000 Agendla conference, FPL has proposed d e f e r r i n g  
c o l l  e c t i  on o f  t h e  s e t t l  ement payment u n t i  1 January 1, 
2002. Beginning on January 1, 2002, FPL has a l s o  
proposed t o  amiorti ze t h e  s e t t l  ement payment over a 
p e r i o d  of f i v e  years w i t h  t h e  unamortized p o r t i o n  
accru ing  i n t e r e s t  a t  t h e  commercial paper r a t e .  FPL'S 
proposal r e s u l t s  i n  approximately $29 m i l l i o n  l e s s  i n  
charges througih t h e  adjustment c lauses. 

-- I S S U ~  3 :  should t h i s  docket be closed? 
Recommendation!: Yes. I f  no person whose s u b s t a n t i a l  
i n t e r e s t s  a re  a f f e c t e d  by t h e  proposed agency a c t i o n  
f i l e s  a p r o t e s t  w i t h i n  2 1  days o f  t h e  issuance o f  t h e  
order ,  t h i s  dalcket should be c losed upon t h e  issuance 
o f  a consumrnat:ing order .  
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CHAIRMAN DEASON: I t e m  42. 

MR. HAFF: I t e m  42 i s  s t a f f ' s  

recommendation on FPL'S p e t i t i o n  t o  approve a 

s e t t l  eme!nt agreement whi ch te rm i  nates two 

standard1 o f f e r  con t rac ts ,  t h e  Okeelanta and 

Osceola cont rac ts .  Th i s  i t e m  was de fe r red  from 

t h e  sept:ember 26 agenda conference. And t o  

address some of t h e  quest ions and d i scuss ion  

t h a t  occ:urred a t  t h a t  agenda conference, we have 

added some language and added an a d d i t i o n a l  

i ssue  whlich i s  shown i n  t y p e - s t r i k e  format .  

Tha t ' s  nlew I ssue  2. 

I blelieve FPL i s  here. I d o n ' t  know i f  

they  wanit t o  make a p resen ta t i on  o r  j u s t  answer 

questionls. 

CHAIRMAN DEASON: M r  . Hoffman? 

MR. HOFFMAN: M r .  cha i  rman, m y  name i s  Ken 

Hoffman. I ' m  here t o  make a v e r y  b r i e f  

presenta. t i  on. Thank you, M r .  chai rman . Ken 

Hoffman. w i t h  me a re  Gary H a r r i s  and Sam Waters 

on b e h a l f  o f  F l o r i d a  Power & L i g h t  Company. 

F l o r i d a  Power & L i g h t  Company supports t h e  

rev ised s t a f f  recommendation. I w i l l  focus o n l y  

on a fewi p o i n t s ,  as I know you heard s u b s t a n t i a l  

d iscuss ion  t h e  l a s t  t ime we were be fore  you. 

ACCURATE STENOTYPE REPORTERS, I N C .  
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F i  r s t  I want t o  remind you what F l o r i d a  

Power & L i g h t  Company i s  ask ing f o r .  ou r  

p e t i t i o n  asks t h e  commission t o  approve t h e  

settlemebnt agreement f o r  t h e  buy-out o f  these 

standard1 o f f e r  con t rac ts  and t o  i ssue  t h e  order  

requiredl under t h e  agreement and requested i n  

FPL ' s p e t i  t i on, speci f i c a l l  y , t o  approve t h e  

agreement and t h e  buy-out o f  t h e  standard o f f e r  

contract:s and t o  au tho r i ze  t h e  recovery o f  t h e  

buy-out amount through t h e  f u e l  and capac i t y  

cos t  rec:overy clauses . 
NOW, as discussed i n  t h e  s t a f f  

recomrnenidati on as r e v i  sed, FPL has proposed and 

your s ta l f f  has recommended t h a t  you approve 

FPL'S proposal f o r  cos t  recovery. FPL'S 

proposal i s  t o  recover t h e  buy-out payment over 

a f i ve -yea r  per iod .  FPL would de fe r  t h e  

beginning o f  t h e  f i v e - y e a r  recovery p e r i o d  f o r  

one year so t h a t  recovery would n o t  begin u n t i l  

January 1 s t  o f  2002. 

AS your s t a f f  has noted, t h e  t reatment  o f  

t h e  buy-out payment as a base r a t e  r e g u l a t o r y  

asset  i n  2001 w i l l  r e q u i r e  FPL t o  f o r g o  revenue 

o f  roughly  23-1/2 m i l l i o n  i n  t h e  year 2001. 

I n  a d d i t i o n ,  comrni s s i  oners , by charg i  ng 

AClCURAlE STENOTYPE REPORTERS, I N C .  
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i n te res t :  a t  t h e  commercial paper r a t e  r a t h e r  

than us ing  FPL'S o v e r a l l  r a t e  o f  r e t u r n  on t h e  

unrecovered p o r t i o n ,  t h e r e  i s  an a d d i t i o n a l  

d i r e c t  savings o f  a t  l e a s t  5.4 m i l l i o n  t o  FPL 'S  

customers i n  t h e  year 2002, as noted by your 

s t a f f .  There w i l l  be s i m i l a r ,  a l b e i t  decreasing 

l e v e l s  o f  savings i n  each o f  t h e  f i n a l  f o u r  

years o f  t h e  recovery per iod ,  and t h a t ' s  s imply  

because t h e  unamortized balance t o  be recovered 

w i l l  be decreasing each year.  

As  you know, these con t rac ts  were approved 

by t h e  C:ommission f o r  cos t  recovery through t h e  

f u e l  and capac i t y  cos t  recovery c lauses, and 

these clauses represent a pass-through o f  cos ts ,  

and FPL does n o t  make any p r o f i t s  on these QF 

contract:s. 

we noted a t  t h e  l a s t  agenda, and chairman 

Deason expanded upon t h i s  p o i n t ,  t h a t  absent 

FPL' s ac:ti ons i n c h a l l  engi ng these con t rac ts ,  

FPL'S customers would be o b l i g a t e d  today, as t h e  

bondholders contend, f o r  t h e  f u l l  1.1 b i l l i o n  

n e t  present  va lue cos ts  o f  t h e  con t rac ts .  But 

due t o  F ~ P L ' S  a c t i o n s  t o  p r o t e c t  i t s  customers 

from the! f i n a n c i a l  burden o f  these h i g h  c o s t  

contract:s, we now have t h e  o p p o r t u n i t y  today t o  

AClCURAT'E STENOTYPE REPORTERS, INC. 
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save our customers some $400 m i l l i o n  on a n e t  

present va lue bas is  a t  a cos t  o f  222.5 m i l l i o n .  

I n  a d d i t i o n ,  because o f  FPL'S a c t i o n s ,  our 

customers have a l ready  saved over 100 m i l l i o n  on 

a n e t  present va lue bas i s  i n  payments t h a t  t h e  

bondholders contend would have been made had t h e  

contract:s been i n  p lace over t h e  l a s t  f o u r  

years. 

M r .  E l i a s  confirmed a t  t h e  l a s t  agenda t h a t  

buy-out payments o f  t h i s  na ture  have p r e v i o u s l y  

been approved by t h e  commission f o r  c o s t  

recovery. we would urge t o  you approve t h e  

agreement and i ssue  t h e  order  requ i red  under t h e  

agreement and requested i n our  p e t i  ti on, 

speci f i c:al l  y t o  approve t h e  s e t t l  ement agreement 

and buy-out o f  t h e  standard o f f e r  con t rac ts  and 

au tho r i ze  t h e  recovery o f  t h e  se t t lement  amount 

through t h e  f u e l  and capac i t y  c o s t  recovery 

clauses, and i n  a d d i t i o n ,  t o  f u r t h e r  approve 

FPL'S proposal f o r  cos t  recovery as recommended 

by your s t a f f  under I ssue  2. 

That concludes m y  comments. Thank you, 

M r .  cha i  rman. 

CHAIRMAN DEASON : Quest ions , 
Comrni ssioners? 

AClCURAT'E STENOTYPE REPORTERS, I N C .  
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COMMISSIONER JABER: No, M r .  Chairman. I 

d i d  want: t o  take  an oppor tun i t y ,  though, and 

thank s t :a f f .  I t h i n k  t h e  rev ised recommendation 

i s  i n  response t o  a l o t  o f  quest ions I had a t  

t h e  prev ious agenda. I recognize t h a t  you p u t  a 

l o t  o f  work i n t o  t h i s  recommendation, and I 

thank you f o r  t h a t .  But i t  has r e a l l y  helped me 

understatnd what t h e  cos t  savings a re  and w i t h  

respect t o  understanding what t h e  u t i l i t y  w i l l  

fo rgo .  I: a l s o  apprec ia te  t h a t  you added t h a t  

i ssue  w i t h  respect t o  d e f e r r i n g  t h e  recovery.  

I have one quest ion.  w i t h  approving I ssue  

2, i f  WE! do approve i t  today, what 's l e f t  i n  t he  

f u e l  claiuse docket t o  address? 

MR. BOHRMANN: w i t h  respect  t o  t h i s  docket 

here? 

COMMISSIONER JABER: w i t h  respect  t o  I ssue  

2 .  

MR. BOHRMANN: I b e l i e v e  i f  t h e  order  i s  

n o t  prot:ested, then t h e r e  would be no a c t i o n  

needed on b e h a l f  o f  t h e  Commission d u r i n g  t h e  

f u e l  heatri ng. 

COMMISSIONER JABER: I d o n ' t  have any o the r  

quest ions,  M r .  chairman. I can move s t a f f ' s  

recornmendati on. 

AC'CURAlE STENOTYPE REPORTERS, I N C .  
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CHAIRMAN DEASON: There 's  a motion t o  

approve s t a f f .  

COMMIS5IONER BAEZ : Second. 

CHAIRMAN DEASON : Moved and seconded. A1 1 
11 i n  favor say "aye. 

COMMISSIONER JABER: Aye. 

COMMISSIONER BAEZ: Aye. 

CHAIRMAN DEASON : Aye. 

Show th le  motion i s  approved unanimously. 

Thank you. 

MR. HOFFMAN: Thank you, M r .  chairman. 

(concl u s i  on o f  consi d e r a t i o n  o f  I t e m  42. ) 
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CER.TIFICATE OF REPORTER 

STATE OF FLORIDA) 

COUNTY OF LEON ) 

I, MARY ALLEN NEEL, do hereby c e r t i f y  t h a t  t h e  

fo rego ing  proc:eedings were taken be fore  me a t  t h e  t ime  

and p lace  t h e r e i n  designated; t h a t  m y  shorthand notes 

were t h e r e a f t e r  t r a n s c r i b e d  under m y  superv is ion ;  and 

t h a t  t h e  fo rego ing  pages numbered 1 through 8 are  a 

t r u e  and c o r r e c t  t r a n s c r i p t i o n  o f  m y  stenographic 

notes.  

I FURTHEIR C E R T I F Y  tha t  I am n o t  a r e l a t i v e ,  

employee, a t to rney  o r  counsel o f  any o f  t h e  p a r t i e s ,  

o r  r e l a t i v e  o r  employee o f  such a t t o r n e y  o r  counsel, 

o r  f i n a n c i a l l y  i n t e r e s t e d  i n  t h e  a c t i o n .  

DATED T H I S  1.9th day o f  October, 2000. 

N NEEL,  RPR 
100 sal Court  
Ta l  1 ahassee, F l  o r i  da 32301 
(850) 878-2221 

ACCURATE STENOTYPE REPORTERS, I N C .  




