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HOLLAND & KNIGHT LLP 

November 21,2000 

VIAI€Am DELIWRY 

Blanca S. Bay0 
Director, Division of Records & Reporting 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Sbumard Oak Boulevard 
Tallahassee, Florida 32399-US50 

00 f 73 !/ -&L 
Re: In re: Application of St. Joe Natural Gas Company, 

Inc. for Authority to Incur Long-Term Debt Pureuant 
to Section 366.04, Florida Statutea, and Chapter 25-8, 
Florida Administrative Code. 

Dear: Ms. Bayo: 

Enclosed for filing an behalf of St. Joe Natural Gas Company, Inc. are the 
original and five (5) copies of its Application for Authority to Incur Long-Term 
Debt Pursuant to Section 366.04, Flurida Statutes and Chapter 25-8, Florida 
Administrative Code ("Applicatian") and exhibits thereto. A diskette containing 
the Application in Wordperfect format has been provided. 

For our records, pleme acknowledge your receipt of this ming on the 
enclused copy of this letter. Thank you for your consideration. 

Sincerely,, 

HOL- & KNIGHT LLP 
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Blanca S. Bayo 
November 21,2000 
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cc: Andrew Maurey, Public Utility Supervisor 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application of St. JOE! Natural 
Gas Company, Inc. for Authcirity to 
Incur Long-Term Debt Pursuant to Section 
366.04, Florida Statutes, andl Chapter 
25-8, Florida Administrative Code. 

DocketNo. 13 0 1 7 3  Y - & d  

Filed: November 21,2000 

APPLICATION OF ST, JOE NATURAL GAS COMPANY, INC. 

TO SECTI0:N 366.04, FLORIDA STATUTES AND 
FOR AUTHORITY rro INCUR LONG-TERM DEBT PURSUANT 

CHAPTER 2 5 4 ,  FLORIDA ADMINISTRATIVE CODE 

St. Joe Natural Gas Company, Inc. (''SJNG'' or the "Company"), by and 

through undersigned counsel, pursuant to Section 366.04, Florida Statutes, and 

Chapter 26-8, Florida Administrative Code, hereby files this application for 

authority to incur long-term debt in the maximum principal amount of $400,000. In 

support of its application, SJNG states: 

1. Applicant Information 

The name and principal business address of the applicant are as follows: 

St. Joe Natural Gas Company, Inc. 
30 1 Long Avenue 
Port St. Joe, Florida 32456 

SJNG is a public utility engaged in the distribution of natural gas to  the public. 

S JNG provides service to ap:proximately 3,400 residential, commercial and 

industrial customers in the Florida cities of Port St. Joe, Mexico Beach and 

Wewahitchka, and in unincorporated areas of Gulf County, Florida. SJNG is 

regulated by the Florida Public Service Commission (the "Commission") as a public 

utility pursuant to Chapter :366, Florida Statutes. 
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2. Incorporation 

SJNG is a corporation organized and existing under the laws of the State of 

Florida. SJNG was incorporated on April 1, 1959. SJNG only transacts business in 

Florida. 
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The names and addresses of the persons authorized to receive notices and 

Persons Authorized To Receive Notices and Communications 

communications with respecl; t o  this application are as follows: 

Stuart Shoaf 
Preside ni; 
St. Joe Natural Gas Company, Inc. 
Post Office Box 549 
301 Long Avenue 
Port St. Joe, Florida 32456 
(850) 229-8216 

D. Bruce May 
Karen D. Walker 
HOLLAND & KNIGHT LLP 
P.O. Drawer 810 
315 South Calhoun Street, Suite 600 
Tallahaseee, Florida 32302 (32301) 
(850) 224.-7000 

4. Capital Stock and Funded Debt 

Capital Stock 

(a) Brief Description: Common stock. 

(b) Amount Authorized: $100 par value, one thousand shares 

authorized. 

(c) Amount IOutstandinp: 667 shares. 
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Amount Held As Reacquired Securities: None of the shares are 

held as reacquired securities. However, 333 shares were 

reacquired and cancelled. 

Amount I?ledged: None. 

Amount Owned Bv Affiliated Corporations: None. 

Amount Held In Funds: None. 

Funded Debt. 

SJNG currently does riot have any funded debt. 

5. Proposed Transaction 

SJNG seeks authority to incur long-term debt in a maximum principal 

amount of $400,000. The long-term debt will be in the form of an  unsecured 

promissory note or notes payable in equal monthly installments of principal and 

interest, over a 10 year term. The interest rate is expected to be at a fEed rate of 

approximately 10.5%. 

SJNG will file a consummation report with the Commission in compliance 

with Rule 25-8.009, Florida Administrative Code, within 90 days after the end of 

any fiscal year in which SJNG incurs the long-term debt that is the subject of this 

Application. 

6. 

The purpose of this issue is to fund the payment of SJNG's extraordinary tax 

Purpose For VVhich Long-Term Debt Will Be Incurred 

liability incurred as a result ,of the bankruptcy of what was once SJNG's largest 

customer - -  Florida Coast Paper Company, L.L.C. In addition, funds will be used 
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to: install new gas mains and services, primarily in the Wewahitchka area; pay 

property taxes; cover certain rate case expenses; and fund the Company's employee 

pension fund. 

7. Lawful Obiect and Purpose 

SJNG is authorized to issue the debt by its Articles of Incorporation and 

Florida law. The issue is co:nsistent with the proper performance by SJNG of 

service as a public utility and is necessary and appropriate for such purpose andlor 

other corporate purposes. 

8. Counsel Passing On Leaalitv of the Issue 

Counsel who will pass on the legality of the debt are: 

D. Bruce May 
Karen D. Walker 
HOLLAND & KNIGHT LLP 
P.O. Drawer 810 
315 S0ut.h Calhoun Street, Suite 600 
Tallahastsee, Florida 32302 (32301) 
(850) 224-7000. 

9. Filings With Other State or Federal Regulatory Bodies 

No filings with other state or federal regulatory bodies are required in 

order for SJNG to incur the long-term debt that is the subject of this 

Application. 

10. Control or Ownership 

There is no measure of control or ownership exercised by or over SJNG by 

any other public utility. 
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11. Exhibits 

Exhibit "A and Composite Exhibit "B" are attached hereto as required by 

Rule 25-8.003, Florida Administrative Code. Exhibit "Af consists of SJNG's most 

recent audited financial statements which include S JNG's: (1) balance sheet; (2) 

summary of utility plant, amortization, and depletion; (3) income statement; (4) 

statement of retained earnings; and (5) statement of contingent liabilities. 

Composite Exhibit "B" consists of SJNGs  sources and uses of funds forecast and 

construction budget. Exhibit "C" is the Company's Articles of Incorporation. 

WHEREFORE, SJNG respectfully requests that the Commission: 

(a) authorize SJNG to incur long-term debt in the maximum 

principal amount of $400,000; and 

(b) grant suc:h other relief as the Commission deems appropriate. 

Respectfully submitted this 21st day of November, 2000. 

D. Bruce May 
Florida Bar No. 354473 
Karen D. Walker 
Florida Bar No. 0982921 
HOLLAND & KNIGHT LLP 
P.O. Drawer 810 
315 South Calhoun Street, Suite 600 
Tallahassee, Florida 32302 (32301) 
(850) 224-7000 

Attorneys for St. Joe Natural Gas 
Company, Inc. 

5 



,- 

ST. JOE N,ATURAL GAS COMPANY, INC. 

Financial Statements 
December 3 I ,  1.999 

(With Independent Auditor's Report) 

&hibit "A** 
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214 SEVENTH S T R E E T  

PORT ST. JOE, FL 32456 

PHONE 850/227-383a 

F A X  850/227-2508 

A M E R t C A N  INSTITUTE O F  
C E  RT1FI  E D P U B L I C  ACCOY NTANTS 

FLORIDA IN5TITUTE O F  
CERTl FI E 0 PUQ L l C  ACCOU NfANf.5 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
St .  Joe Natural Gas Company, Inc. 
Port St. Joe, Florida 

I have audited the accompanying balance sheet of St. Joe Natural Gas 
Company, Inc. as of December 31, 1999 and 1998 and the related statements 
of income, changes in stockholder's equity, and cash flows for the years then 
ended. These financial statements are the responsibility of the company's 
management. My responsibility is to express an bpinion on these financial 
statements based on 'OUT audit. 

I conducted the au,dit in accordance with generally accepted auditing 
standards. Those sta:ndards require that I plan and perform the audit to obtain 
reasonable assuxanc.e about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation. I believe that m y  audit provides a reasonable basis 
for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all 
material respects, the financial position of St. Joe Natural Gas Company, Inc. 
as of December 31, 1999 and 1998, and the resulfs of its operations and its 
cash flows for the years then ended in conformity with generally accepted 
accounting principles. 

Port St. Joe, Florida 

March 30,2000 
Page 1 



ST. JOE: NA- GAS COMPANY, INC. 
Balance Sheet 

Ilecember 31, 1999 and 1998 

Assets 

Property Plant and Equipment 
Natural Gas Plant 
Construction Work in Progress 
Vehicles 
Buildings and Land 
Other Equipment 

Less: Accumulated Depreciation 
Net Property, Plant and Equipment 

Current Assets 
Cash 
Accounts Receivable 
Less: Allowance €or Doubtful Accounts 
Inventories 
Prepaid Income Taxes 
Other Prepaid Expenses 
Total Current Assets 

Other Assets 
Deferred Chaxges 

TOTAL ASSETS 

$ 

1999 

5,420,478 
12,443 

1 52,845 
193,416 
294.56 1 

$ 

1998 

5,364,7 15 
13,540 
123,385 
193,576 
290,713 

6,073,743 
(2,053,454) 
4.020.289 

was, 989 
(1,844,370) 
4,141,619 

272,830 
459,133 

(248,998) 
24,877 

468,156 
250,178 
(5 1,579) 
19,924 

26,592 I 

24,392 22,181 
558,831 708,860 

$ 

40,000 

4,619,120 $ 4,850,479 

See Independent Auditor’s Report and Accompanying Notes to Financial Statements. 
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(Continued) 

ST. JOE NATURAL'GAS COMPANY, INC. 
Balance Sheet 

Ilecember 31, 1999 and 1998 

LIABILITlES AND STOCKHOLDERS EQUITV 

Current Liabilities 
Accounts Payable 
Customer Deposits 
Accrued Pension Contribution 
Accrued Interest 
Current Portion - Notes Payable 
Accrued Taxes Payable 
Unrecovered Purchased Gas Costs 
Other Current Liabilities 

Total Current Liabilities 

Other Liabilities 
Deferred Credits 
Deferred Income Taxes 

Total Liabilities 

Stockholders' Equity 
Common Stock, $100 par value 
Authorized: 1,000 shares 
Issued and Outstanding: 667 shiues 
Additional Paid in Capital 
Retained Earnings 

Total Stockholder's Equity 

1999 

92,569 
25,107 

4,288 
150,000 

12,291 
128,951 
40,000 
453,8 12 

$ 

1998 

78,209 
26,084 
41,976 

150,000 
25,386 

220,946 

4,288 

546,889 

TOTAL LlABILITIES and STOCKHOLDER'S EQUITY 

1,605,991 1,595,572 
293,713 287,33 1 

1,899,770 1,882,903 

2,353,582 2,42 9,79 2 

66,700 66,700 
234,694 234,694 

1,964,144 2,119,293 
2,265,538 2,420,687 

$ 4,619,120 

See Independent Auditor's Report and Accompanying Notes to Financial Statements. 
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ST. JOE NATURAL GAS COMPANY, INC. 
Statements of Income 

Year Ended December 31, 1999 and 1998 

Operating Revenues 
Interruptible Gas Sales 
Firm Gas Sales 
Customer Charges 
Service Charges 

Total Operating Revenue 

Operating Costs and Expenses 
Cost of Gas Sold 
Depreciation 
Taxes Other Than Income Taxes 
0 ther 0 p erating Expenses 

Total Operating Expenses 

Operating Income 

Other Income (Expense) 
Merchandising and Jobbing (Net) 
Interest Expense 
Interest Income 
Donations 
Other Nonoperating Income 

Total Other Income (Expense) 

Income Before Income Taxes 

Income Tax  Expense 

Net Income 

1999 1998 

$ 670,023 $ 963,869 
925,90 1 1,129,982 
46,496 1 3,823 
7,950 8,492 

2,116,166 1,650,371 

438,456 807,574 
23 1,093 228,304 
139,534 151,027 
853,794 729,006 . 

1.662.877 1,915,911 i - a -  ' 

(1 2,506) 200,255 

5,96 1 (4 0 1 5) 
(17,059) (6 1,634) 

- 17,810 23,094 

3,005 4,031 
7,432 (39,191) 

(2,285) (673) 

(5,075) 161,064 . 

$ (5,075) $ 112,728 

See Independent Auditor's Report and Accompanpg Notes to Financial Statements. 
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ST. JOE NATURAL GAS COMPANY, INC. 
Statements of Changes in Stockholder's Equity 
Year Ended December 3 1, 1999 and 1998 

Additional Total 
Retained Stockholder's Common Paid - in 

Stock - Captial Earnings equity 
December 31, I997 $ 66,700 $ 234,694 $ 2,156,640 $ 2,458,034 

Net Income 112,728 112,728 

(150,075) (1 50,075) Dividends - 

December31, 1998 $ 66,;!00 $ 234,694 $ 2,119,293 $ 2,420,681 

Net Loss $ (5,075) $ (5,0751 

Dividends - $ (150,075) $ (150,075) 

December 31, 1999 $ 66,7700 - - $ 234,694 $ 1,964,143 $ 2,265,537 

See Independent Auditor's Repo:rt and Accompanying Notes to Financial Statements. 
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ST. JOE IYA- GAS COWANT,  INC. 
;Statements of Cash Flows 

Year Enlded December 3 I ,  1998 and 1999 

Cash Flows From Operating Actiwities 
Net Income/(Loss) 

Adjustments to Reconcile Net Income to Net 
Cash Provided by Operating Activities: 

Depreciation 
(Inqease) Decrease in Accounts Receivable 
Increase (Decrease) in Wowanee for Doubtful Accounts 
(Increase) Decrease in Inventories 
(Increase) Decrease in hepaid Income Taxes 
(Increase) Decrease in Other Repaid Expenses 
(Increase) Decrease in Other Assets 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) .in Customer Deposits 
Increase (Decrease) in Accrued Interest 
Increase (Decrease) in Accrued Taxes Payable 
Increase (Decrease) in Deferred Income Taxes 
Increase (Decrease) in Deferred Credits 
Increase (Decrease) in Accrued Pension Contribution 
Increase (Decrease) in Other Liabilities 

Net Cash Provided by Operating Activities 

Cash Flows From Investing Activities 
Additions to Natural Gas Plant 
Construction in Process Placed in Service. 
Salvage 
Cost of Removal 

Net Cash Used in Investing Actiwities 

Cash Flows from Financing Activltles 
Principal Payments 
Dividends Paid 

Net Cash Used in Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

1998 1898 
$ (5,019) $ 112,228 

23 1,093 
(208,9553 
197,4 19 

(4,853) 
(26,597) 

(231  1) 
(40,000) 
14,360 

(377) 
3 

(13,089) 
6,442 

10,423 
(4 1,976) 
(5 1,945) 
6431 1 894,271 

228 , 304 
68,293 
5 1,519 
2,408 

107,875 
9,500 

(186,080) 
(260) 

(3,352) 

- 

2,646 
32,98 1 
383,643 
(15,6 12) 
199,534 

(1 20,965) (107,550) 
1,097 40,805 

12,000 5,568 
(1,894) (5,124) 

(109,762) (66,301 ) 

(904,564) 
(I 50,075) (1 50.075) 
(1 50,075) (1,054,639) 

(1 95,326) (1 26,663) 

468,156 594,819 

$ 272,830 $ 468,156 

See Independent Auditor's Report and Accompanying Notes to Financial Statements. 
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ST. JOE NATURAL GAS COMPANY, INC. 

Noltes to Financial Statement 

Note 1 Summary of Significant Accounting Policies 

ProDertv Plant and EauigmerQ 

The natural gas utility plant is recorded at cost, and includes an allocation of 
administrative and general costs, payroll costs, and construction-related costs. 
Maintenance and repairs of plant and replacements considered to be minor are 
charged direct to operating expenses. 

Depreciation is computed in accordance with rates approved by the Florida Public 
Service Commission on a straight-line basis. Depreciation rates in effect for 1999 
are as follows: 

Natural Gas Plant 
Building 2.5% 
Vehicles 11 .s% 

3.0% - 4.4% 

0 ther Eqyiprnent 4.6% - 13.6% 

Accounts Receivable 

Receivables are stated at their gross value, with an allowance for doubtful accounts 
at December 3 1, 1999 reported at $248,991.80, reflecting the anticipated bad debt as 
a result of the closure of Florida Coast Paper Company, LLC and the subsequent 
banhuptcy filing. 

Inventories 

Supply and merchandise for' resale inventories are stated at cost using the first-in, 
first-out valuation method. 

Income Taxes 

Deferred income taxes are provided for the effects of differences for financial and 
income tax reporting purpcises. Accelerated depreciation methods are used fox tax 
purposes resulting in the primary difference between financial and tax income 
reported-; 

Cash 

All highly liquid debt instrument purchases with a maturity of ninety days or less are 
considered to be cash equkvdents. 

Use of Estimates 

Financial statements prepared in conformity with generaliy accepted accounting 
principles requires management to make estimates and assumptions that affect 
certain reported amounts iUId disclosures. Accordingly, actual results could differ 
from those estimates, 
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Note 2 Major Gas Cuistomers 

Natural gas sales to industrial customers, comprising the company’s major gas 
customers, have declined consistently over the past three years, These sales 
comprised approximately 1 1.5% of total operating revenues in 1999 compared to 
46% in 1998 and 64% in 1997, The decreases are largely due to the temporary, then 
permanent closure of Florida Coast Paper Company, UC. 

Note 3 Inventories 

Inventories consist of the following as of December 3 1 , 1999: 

Plant materials and supplies 
Merchandise for resale 
Materials and supplies 

Total Inventories 

$4,279 
7,302 

13,295 
iLL3722 

Note 4 Contingencies 

The company’s current operating margin is contingent upon a favorable allocation of 
interruptible gas from its suppliers. 

In 1991 St. Joe Natural Gas Company, Inc. (SJNG) signed a note to borrow funds to 
build a pipeline to service St. Joe Forest Products Company. :Subsequently, on May 
30, 1996, St. Joe Forest Products Company was purchased by a joint partnership and 
operates under the name of  Florida coast Paper Company, LLC (FCPC)* The loan 
was collateralized by the aissignrnent of revenues between SJNG and FCPC, and the 
note was unconditionally guaranteed by FCPC. As part of the agreement FCPC 
agreed to pay fox a minimum of 792,820 decatherms annually, regardless of the 
amount of gas actually transported. FCPC also agreed to make the monthly note 
payments of $39,396 direc!:ly to the lender, offsetting gas payments to SJNG €or the 
term of the note regardless o€actual therms used. Note payment amounts exceeding 
the cost of gas used will be applied to prepaid gas to be ofket by future sales after 
the final note payment. Access to the prepaid gas account by FCPC is limited by the 
terms contained in the September 8, 1997 settlement agreement between SJNG and 
FCPC. The balance of the prepaid gas at December 3 1, 1999 is $1,578,595. 

Florida Coast Paper Company, LLC filed for banlrmptcy in April 1999. A plan was 
presented to the bankruptcy court to permanently discontinue operations of the mill, 
and for the assets to be purchased by the Smurfit-Stone Corporation. Approval of 
this plan was pending at Elecember 31, 1999. Subsequently the plan was approved 
by the banhptcy  court in April 2000. 

Subsequently it has been determined that the mill will no longer operate, or 
consume natural gas as a result of the approval of the banlovptcy plan. It is the 
opinion of the management of the St. Joe Natural Gas company Inc., in accordance 
with the terms of the agreement between SJNG and FCPC dated September 8, 1997, 
that the prepaid gas accciunt can no longer be accessed by FCPC. The resulting 
balance of the prepaid gas account wiil revert to income to SJNG over the next four 
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tax years beginning in the year 2000 under Internal Revenue Code section 481, 
adjustment for change in accounting method. The result will be an increase in 
taxable income of $394,64!3 for each of the four years, with a corresponding 
estimated increase in tax liability of $1 75,618 for each of the four years. 

The impact of this adjustment on the rate base, the rate of return and future rate 
earnings as regulated by the Florida Public Service commission has not yet been 
determined. 

During 1999 A and L Underground Inc. entered a lawsuit against St. Joe Natural Gas 
company Inc. regarding payments for the installation of an underground pipeline. 
The plaintiff prevailed, however a final judgement had not been issued at December 
31, 1999. The management of SJNG estimated the liability to be approximately 
$40,000, and accrued this amount at year end. Subsequently, the final judgement 
was issued on April 1 1,2000 in the amount of $38,127.86 

Note 5 Retirement Plim 

The Company adopted a defined contribution plan based on 15% of salaries and 
bonuses effective January 1, 1988. All employees 2 1 years of age or older and have 
completed six months of service are eligible to participate in the plan. The company 
elected not to make a contribution to the plan for 1999. 

Note 6 

Deferred income taxes resulted from the use of accelerated depreciation for income 
tax purposes as explained in Note 1. The difference in accumulated depreciation for 
financial reporting and tax reporting results in a valuation allowance recognized for 
tax deferred assets of $1,188,054. Income taxes for the year ended December 3 1, 
1999 and 1988, are summarked as follows: 

Current Payable (Receivable) 

Deferred 

Estimates Paid During the Year 

9,841 

16,756 

1998 
$ 7,356 

32,980 

8,000 

Prior Year Overpayments 0 0 

Total Income Tax Expense n 
Note I Financial Instruments with Off-Balance Sheet Risk 

At December 3 1, 1999, St. ]oe Natural Gas Company, Inc. had $292,836 on deposit at 
a local savings bank, which is not insured nor collateralized for any amounts over the 
Federal Deposit Insurance Corporation limit of $100,000. 

Page 9 
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Note 8 Related Paxty Transactions 

A director of the Company holds a short-term promissory note in the amount of 
$150,000 secured by 660 shixes of the company’s stock. The note has an interest 
rate of 10.75% compounded annually. Accrued interest on the note as of December 
31, 1999 was $5,016. 
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RALPH C. ROBERSON 
CERTIFIED PUBLIC  A C C O U N T A N T  

214 SEVENTH STREET 

P O R T  ST.  JOE,  FL 32456 

P H O N  E 850/227-3838 
F A X  8501227-2506 

MEUBER 

CERTIFIED PUBLIC ACCOUNTANTS 

FLORIDA INsrirurE OF 
C ERTL FI  ED Pug Ltc ACCOUNTANTS 

AMERICAN INSTITUTE O F  

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORlWUTON 

Board of Directors 
St. Joe Natural Gas Company, Inc. 
Port St. Joe, FL 32456 

The report on my audit of the basic financial statements of St. Joe Natural Gas 
Company, Inc. for the year ended December 31, 1999 and 1998 is included in this 
report. The audit was made for the purpose of forming an opinion on the basic 
financial statements taken a.s a whole. The supplementary information presented 
herein is for purposes of additional analysis and is not a required part of the basic 
financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in my opinion, 
is fairly stated in all material respects in relation to the basic financial statements 
taken as a whole. 

Port St. Joe, Florida 

March 30,2000 
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ST. JOE NATITRAL GAS COMPANY, INC. 
Statements of Other Operating Expenses 
Year Ended December 31 , 1999 and 1998 

Distribution Expenses 
Supervision 
Purchased Gas Expenses 
Load dispatching 
Meter and House Regulator Expense 
Mains and Service Supplies 
Customer Installation 
Maintenance 
0 ther distribution Expenses 
Total distribution Expense 

Customer Account Expenses 
Meter Reading Labor 
Accounting and Collecting Labor 
Uncollectible Accbunt s 

Total Customer Account Expenses 

Sales Expenses 
Advertising 

Administrative and General Expenses 
Salaries 
Office Supplies 
Outside Services Employed 
Property Insurance 
Employee Benefits 
Transportation - 

Miscellaneous General Expense 
. Total Administrative and General Expense 

Total Other Operating Expenses 

1999 
$ 39,607 

10,067 
48,275 
27,011 
39,739 
67,358 
51,401 
14,736 

298,194 

17,130 
89,064 

1998 
$ 41,101 

10,772 
50,998 
28,392 
20,422 
36,664 
50,848 
10,982 

250.179 

16,891 
93,257 

203,536 58,275 
309,730 168,423 

2,563 1,066 

35,322 
14,022 
2 1,547 
3 1,655 
69,819 
17,007 
53,876 
243,307 

26,693 
19,954 

37,520 
108,686 
14,365 
53,342 
309,338 

4 a , m  

$ 853,794 3 129.006 

See Independent Auditor‘s Report and Accompanying Notes to Financial Statements. 
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Revenues 
Sales 

ST. JOE NATURAL GAS COMPANY, INC. 
Statements of Income and Expenses - Merchandising and Jobbing 

Ilecember 31, 1999 and 1998 

Cost and Expenses 
Cost of Goods Sold 

Rent 
Salaries 
Utilities 

Total Costs and Expenses 

Excess Revenue Over (Under) Expenses 

1999 1998 

$ 83,701 68,015 

45,158 
2,520 

29,497 
565 

71,740 72,030 

40,642 
2,520 

28,133 
735 

See Independent Auditor's Relport and Accompanying Notes to Financial Statements. 
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COMPOSITE EXHIBIT ’%” 

ST. JOE NATURAL GAS COMPANY, INC. 

Statement of Sources and Uses of Funds 
Proiected For the Year Ending December 31.2001 

Source of Funds 

Funds Provided by Investors 
Issuance of Long Term Debt 

Total Funds Available 

Uses of Funds 

Plant, Property and Equipment 
Property Tax 
Income Tax 
Rate Case Expenses 
Pension Funding 

Total Use of Funds 

$400,000 
$400,000 

$400,000 
$400,000 
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COMPOSITE EXHIBIT "B" 

ST. JOE NATURAL GAS COMPANY, INC. 
CONSTRUCTION BUDGET 

I2 MONTHS ENDING DECEMBER 3 1, 2001 

PLANT, PROPERTY AND EQUIIPMENT 

Mains 
Services 
Farm Taps 
Meters 
Regulators $197,000 



@tbm unbtr mp hanb anb I ~ P  
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ST. JOE: NATVIAL GAS CO., INC. 

Incarporatlon, each a natural person competent to cont rac t ,  

here 

for 

Gas 

by a s s o c i a t e  th.emselves together t o  form a es 

profit under th,e Laws of the S t a t e  of Flor ida  

ARTICLE I 
The name clf tF.is corporation is "St. Joe 

Co., he," 

ARTICLE I1 

The genera l  nature of t h e  business to be t r a n s a c t e d  

by t h i s  c o r p c r a t i o n  is as follows: 

T o  acquirt : ,  buy# h o l d ,  own, sell, lease, exchangc ,  

disposc o f ,  finance, d c a l  in, c o n s t r u c t ,  b u i l d ,  e q u i p ,  

improve, u s e ,  o p e r i i t e ,  maintain and work upon: 

{ a )  Any e n d  a l l  kinds of plants and 
s v s t m s  for t h e  manufacture,  s t o r a g e ,  
u t i  1 f z a t i o n ,  supply, distribution, 
transn! i s s  ion or d i spos It i on of gas ,  
light, h e a t ,  power,  refriGeration, water  
o r  ice; 

(b) Any a 1 1  kinds of works, p l a n t ' ,  
s u b s t a t l o : n s ,  systems,  p i p e  lines, t racks ,  
machinriry, a p p r a t u s ,  devices, supplies, 
and articles o f  every kind p e r t a i n i n g  to 
or in any wise connected w i t h  t h e  manu- 
factaJre, purchase, u s e ,  d i s t r i h t i o n ,  
regulation, control, cr application of 
gas, l i s h t ,  h e a t ,  power, refrigeraticm, 
w a t e r  or ice. 

To buy or otkerwlss o b t a i n ,  t o  p r a d u c e ,  t o  h o l d t  

cvrn, sell, dispose of, distribute, d e a l  in, use, furnish and 

z u y p l y  3as o f  every  form, whcthcr artificial or n a t u r a l ,  

l i g h t ,  hcat, powzr,  refriseration, u-ttr and  i c e .  

T o  pur( ; i :asc ,  e x c h a n g e ,  lease, or otherwise acquire, 

h o l d ,  cwn, ccntrol, manage, dcvclop, improve, or otherwfse  

use and sell, t rans fer ,  l ease ,  sub lease ,  mortgage or otherwise 



f i  
encumber or 

wIth r e s p e c t  t o  land: a n d  waters and f i x e d  and movable 

p r o p e r t y ,  f r a n c h i s e s ,  concessions, c o n s e n t s ,  privileges en.! 

licenses i n  i t s  o p i n i o n  u s c f u l  or desirable f o r  or i z  t on -  

nection w i t h  any o f  a l l  of t h 3  forzgolng purposes. 

Lo!;e of lands and interest .?  and r i g h t s  

To a c q u i r e  by purchase, subscription or o t h e r w i s e ,  

and to o w ,  h o l d  :Tor invcstment o f  otherwise, and t o  sell, 

u s e ,  d e s i g n ,  t r a n s f e r ,  mortgage,  p l e d g e ,  exchanGe or other -  

wise dispose of, and to make and enter  i n t o  a l l  manner and 

kinds of c o n t r z c t s ,  agreements and obligations f o r  t h e  pur- 

chasing,  acquirln!], de?.-.ling i n  or selling of, proper ty  of 

every sort and d e s c r f p t i o n  and wheresoever s i t u a t e d ,  whether 

rea l  o r  personar, including s h a r e s  of s toc lc ,bonds ,  d e b e n t u r e s ,  

Rates, s c r i p ,  sectiri  ties, ev ider ,ces  of indcbtedness, c o n t r a c t s  

o r  oblisatfons of any c o r p o r a t i o n  o r  c o r p o r a t i o n s ,  associatlon 

or  associations, d o m e s t i c  o r  foreign, o r  of any  firm or fn- 

divfdual of the U n i t e d  S t a t e s  or any S t a t e ,  territory or 

dependency of t h e  Unlted S t a t e s  or any foreign cowltry,  or 

any municipality or local authority within or w i t h o u t  the  

U n i t e d  S t a t e s ,  3 n d  including rlghts and interests of every 

- s t u r e ,  and a l s o  'Lo Issue Ln exchange  t h e r e f o r  s t o c k s ,  bonds,  

c r  o t h e r  s e c u r l t i c s  sr e v i d e n c e  of indebtedness of t h i s  

corporation, and whi le  the o w n e r  or holder of any such 

property ,  t o  receive, collect and dispose of t h e  i n t e r e s t ,  

dividend and income on or from such  property and t o  p o s s e s s  

and exercise in r e s p e c t  thereof  a l l  t.v r iGhts ,  powers 

and privileges of ownership, 1nclud:;i .J v - t ' n g  r i sh ts .  

T o  p u r c h a s c ,  h o l d ,  s e t 1  and trar,:fer shares of i t s  

own capital s t o c k ;  provided, t h a t  the Corporation s h a l l  n o t  

purchasc i t s  own ,shares of c a p i t a l  s tock except from thc  

surplus of i t s  a s s e t s  over its liabilities includfng capital 
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s tock  and pro>. , e d ,  f u r t h e r ,  t h a t  shares  Oi ts own c a p i t a l  

s t o c k  owned by t h e  Corporation shall not be v o t e d  upon 

d i r e c t l y  or indirectly, nor counted as outstanding f o r  the  

purpose of any stockholders1 quorum or v o t e .  

To manufac tcre ,  purchase or otherwise aequlre, hold, 

usc, cperate ,  sell, p l e d g e ,  mortgage, l e a s e  or otherwise 

dispose of appliances, equrpmcnt, machinery, appzratus ,  

d e v i c e s ,  supplies and a r t i c l e s  of every k i n d  p e r t a i n i n g  to 

o r  in any wise con.nec ted  with the production, u s e ,  distrlbu- 

tion, r e g u l a t i o n ,  control or applicatioa of gas, water, i c c  

and by-productas of any of tk..em, for anj' and a l l  purposes 

and a l l  o t h e r  kinds of goods, warts, merchand!se and per sona l  

propzrty wherever 5 i tuated.  

To manufacture, purchase,  s e l 1  and distribute steam 

and h o t  water f o r  heating and o t h e r  ?urposes, and t o  acquire ,  

c o n s t r u c t ,  purchase ,  o w . ,  maintain, o p e r a t e ,  sell and  l ease  

a l l  necessary and convenient works ,  p l a n t s ,  apparatus and 

connections for m~~nufacturfng,selIing and distrfbuting steam 

and h o t  water. 

To d o  a l l .  and everything necessary and proper f o r  t h e  

acconql i shment  of t h e  obJec t s  enumerated in t h i s  Certificate 

of Incorporation or any amcndmnt thereof or necessary  or 

i n c i d e n t a l  t o  the  protection and benefit of the Corporation, 

and i n  g e n e r a l  t u  carry on any  lawful bu*.iness  necessary or 

i r . c idcnta l  t o  the attainment o f  t h e  o b j e c t s  of the Corpora -  

tion whether  or n o t  such b u s i n e s s  is similar in nature t o  the 

o b j e c t s  s e t  f o r t h  i n  this Certificate of Incorporation or 

any amendment . thereof .  

E x c e p t  where otherwise expressed in t h i s  A r t k l e  

Second, no statemlent as to t h e  nature of a business in any 

O X  of the f o r e g o i n g  clauses of this A r t i c l e  shall be i n  

any w i s e  limited or restricted by reference to o f  i n f e r e n c e  



n m 
from t h e  p r o  , i o n s  of any othzr clause c , h i s  or any o t h e r  

a r t i c l e  i n  this C e r t i f i c a t e  of Incorporation, and t h e  b u s i n e s s  

s p c c l f i e d  in each clause of t h i s  Article s h a l l  be regarded 

a3 an independen+- hus  i n e s s .  

The Corpora t ion sha I 1  have power t o  transact ,  promote 

and c a r r y  on each of saeh bgsfncss. 

ARTICLE I I I  

T f ; e  maxlmurn number of shares of s t o c k  t h a t  t h i s  c o r p -  

o r a t ! m  Is a u t h o r i z e d  t o  have outstanding a t  apir o n e  t L m e  i s  

One Hundred F i f t : j  Thousand (150,000) s h a r e s  LI common s t o c k  L 

wlth a 2ztr v a l u e  of One Dol lar  ($Z,CC) per share.  

Whetievclr a holder of comnion s t o c k  of the corporation 

shall be e n t i t l e d  to a v o t e  t h e r e o n ,  he  s h a l l  be entitled to 

o n e  v o t e  f o r  each skare of such stock standing i n  h i s  name on 

thz b o o k s  o f  the corporatlon, each s u c n  holder of r e c o r d  of com- 

mon stock shzll be entltled to a s  m a n y  v o t e s  a5  s h a l l  equal t h e  

number o f  s k a r e s  s a  k e l d  D f  record multiplikd by the nu:nber 

of d i r e c t o r s  to be elzcted, and he may c a s t  a l l  such v o t e 9  

f o r  a single d i r e c t o r  or may distribute them among the number 

t o  be voter: for, or any two or more o f  them, a s  he may s e e  

f i t ,  which right,, when e x e r c i s e d ,  shall be deemed cumulative 

u o t  i n g .  

A l l  Fcrscns who z h l l  arqulre s t o c k  in the  corporation 

shall acquire i t .  s u b j e c t  to the provislons of this Incorpora- 

t i o n .  

Dividends upon t h c  cspltal stock of t h z  Corporation 

shall be p a y d b l e  only o u t  of the n e t  earaings or earned s u r p l u s  

of the corporatjon and only when and as declared by the Board 

of Directors. T h e  Board of Directors shall have pcrwer to d e t e r -  

' mine w h e t h e r  m y ,  end, i f  ,ny, w h a t  p a r t  of the n z t  profits or 

s u r p l u s  of t h e  C o r p o r a t i o n  s h a l l  be dec lared  as dlvidends and 

p a i d  t o  I t s  s t o c k h o l d e r s ,  and a l l  rights of hoIders of s tock 

of ',he CorpoFst!!on in rdspect  of dividends s h a l l  be s u b j e c t  

. . 



to t h e  power of the: Eoard of Directors s o  to do. The Board 

of Directors s h a l l  be fully protected in relying in good f a i t h  

u p m  t h e  boo!cs of a c c o u n t  of the Corporation 3r statementz 

pregarzd by iny of its o f f i c e r s  a s  t o  t h e  v a l u z  and amount 

o f  t h c  a s s e t s  and l i 3 b i l f t i e s ,  n e t  profits of t h e  Corpo:a- 

tion and any o t h e r  f a c t s  pertincnt to the  e x i s t e n c a  and 

amount cf n c t  earn j :ngs  JT earned s u r p l u s  o f  o t h e r  funds from 

w h I c h  dfvidtnds m i g h t  properly be d e c l a r e d  and paid .  

ARTXCL’: I V  

The amount  o f  capital with which this corporattnn 

will b e g i n  business is O n e  Thousand aollars ($1,OOQ,OO). 

ATTICLZ ’41 

Thc pr im- i lpa l  a f f * I c z  and past o f f i c z  a d d r e s s  of 

s a i d  c o r p o r a t i o n  f : i  t o  bc located In t h e  City of Port S t .  J 

Joe, Gulf  County, F l o r i d a .  

A9TICLS V I 1  

This C o r p o r a t i o n  shall h3ve t h r c c  ( 3 )  dfrzctors * 

initially. The number of directors may be increased o r  d i m i n i s h -  

c d  from timc t o  t i m e  by By-Laws a d o p t e d  by t h e  StoekhoIders, 

but  shall nzver  3 e  l e s s  tharl t k e z  ( 3 ) .  

aoa rd  o f  DIrzctors, th.:! P r e s i d t n t ,  V i c s - P r c s l d e n t ,  t h e  

S c c r c t a r y  and  T r z a ~ u r z r ,  who, s u S J e c t  to thc provisions 

tiercin c o n t a i n a d  a n d  in the By-Laws af the  s a i d  Corpqration 

and G f  C h a p t e r  b08:, F l o r i d a  S t a t u t e s ,  1957, shall h o l d  office 

f a r  the  first p a r  of the corporationls existencz or u n t i l  



their successors a . r a  e l e c t e d  and have qutlified, are  t h e  
following: I 

Off i c e  P o s t  Officz Addrzss - Name - 
J .  Larnar X l l l e r  P7.e s idznt P o r t  St. J o e ,  Florida 

Cecil 5 .  C o s t i n , J r .  1 Ice President P o r t  St. Joe ,  Florida 

Bcnlanin 11. i lfckens Secretary  & Treasurer Port St. Joe, Florida 

A?TlCL5 I X  

7 h q  name:j a c d  p : i s t  office addrzss of e a c h  subscriber 

Inro:poration, t h e  n.im5cr of sharzs 3: 

t a k e ,  and t h e  v a l a z  of the  conslieration 

Post Officz 
Addrzss 

Port St. J O P ,  ‘ la ,  

Port St. J o e ?  F l a .  

F o r t  St. Joe, P I a .  100 

L 

C m s  i de ra t i on  

$$50 oc1 

$!$O. 00 

$roo .  SO 

X T I C L ’ :  :C 

These  Articles of Incorporation may be a s e n d e d  in t h c  

manner providad 5y law, Zvcry asendment s h a l l  52 a p p r o v a d  

S:r t : :c  9 o a r d  of Ll i rzc tors ,  ? r u p o s t d  by t h e m  tc the stockholdzrs, 

a:d approved a t  3. s t x k k a l d e r s  n e z t t r . g  by a maJor1ty cf  t h z  

r ; tock entitled t o  v o t e  tharcon. 

IS ::‘IT:IESS ? : K ! E C F ,  ‘Yz, t h e  unders Lgnzd, Se i f i g  

e a c h  and 3 1 1  o r  l.ht o r i g i z a l  szbscribcrs to t:?? capital s t o c k  

~ Z F Z  InSuforz  na:~cd, f o r  t?,? purpose of TzrTing a c o r p o ~ a t i o n  

t o  d o  bus!nscs x . l t k l n  t h z  S t a t c  of F l o r i d a ,  a n d  i n  p . ~ r s u s x c  

sf Z h a ? t c r  6 3 ? ,  !‘lorids,  S t a t u t c s ,  1?:7,. d o  .izrzSy ma:<?, rub- 

z c r i b e ,  aclmwlzzd;e,  and f i l e  this certlf icatc, hercby J o i n t l y  



and s e v i : r a l l y  dzziaring arid cartfiy!ng t h r t  t he  f a c t $  n e r c f n  

s t a t e d  isre true and t h a t  we have afsoc I a t r d  o u r s e l v e s  :oge t h e r  

for t h z  purpose  of becoming a corporation u n d t r  t h e  s a i d  laws 

of t h e  :State  0.' Florida, and d o  hereby respectively agree t3 

take t h e  nuaber of shares of stock hereinabove s r t  f o r t h  and 

r t r L i d .  u a d  recordlngxy we have h e r e u n t o  s e t  our hands and 

s e a l s  a t  Fort St. Joe, Gulf C o u n t y ,  Florida, t h i s  / 7  day 

0: / = 6 8 R ~ / A R  rC , A.  D. 1959. 

I '  STAT1 ,JF XCF.!% 1 

C r n ?  OF PW-7 ) 
s s  

2i iT X ? / 3 3 E , = . L 3  T:.at on t h 1 5  fi day of&?& 

A. 3.  lo:?, p c . - s s n a l l y  appeared b e f o r e  me, a XoSary Public 4 
of t h e  S t a t e  0: Florida, 1. Lamar ! J I l l e r ,  CecIl E .  C o s t l a ,  J r . ,  

and 3 z r L J a m i n  H. 3 ! c k e n s ,  e a c h  to ne we11  knom and knavm t o  

= e  t c  h t  t h c  p a r t i c s  to t h c  i o r c g o i n g  Zert!ficets G :  1ncarpa:a- 

t132, 2.nd knc -m L o  3 2  ?ersonally t o  be such,  and a c k n a w l e d g e l  

the sal:! Certlfica, t c  b z  t h e l r  ac:  ar,? d e e d  n n i  t h a t  ? h c  

f a c t s  l . h e r c l n  r * . a t e d  a r z  t r u l y  s e t  f o r t h ,  2 n d  t h a t  t h e y  have 

a s s c - l a t c d  t h c m r e  Ives as pnr tics to the iorepoing Certificate 

For thi: P U F ~ O S E  or b c c o z l n g  a eorgcration undcr t h e  Laws o f  

t h c  State of Florida. 

IN W ~ T l K S S  'MX"-SF, 1 have hereunto  s e t  =y hant s n l  

S t a t e  a f o r e s a f d ,  GII this, th.? day and year f I r s t  above wr'ttcn. 

--2&fF&-* , I I . > * L .  41.- *I '** 
.., ,.... r.s:.- S*..IU L l a -  

. 
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hereby c m r t i f i d  tbt i  

X. 

m a  Born- of firmetor8 o f  arid corporrtion 4 t  n 

m e e t i n g  c r l l d  and held  on fobruary 2 2 ,  1960, 

fo l lowin;  Rmiiolutfont  

Be It R e s o l v d  by the Board o f  Mrectofs,  

JOE S A m U  GAS C C . ,  IS:, , a n o r i d 8  CorpOrAtion. th8+ 

ssid Boani dmams it a d r i s r b l m  and hereby dec1arms It t o  

be a d d s s ' b l m  that Artlc la  X I 1  o f  the C m r t i f i o a t m  of In- 

eorporrtion, be mmanded, chmnged 8nd d t m r d  so as t o  

r9.d 8 S  fOllOUSl 

The m a i m -  rnisbmr o f  harms of s t o c k  t h a t  this 

corporat3,on is authorized to hara outstsnding at m y  

on. t i m e  is lS0,OdO Aaroa of C O - O ~  s tock,  vhich s tock  

shall i u v m  T o t i n g  prlVilag.+ and s h a l l  brrr p.r r . l U m  

o f  One Dollar ( $ l . O O )  par shar-. 

k?imeTer a holder of  uowon rtook o f  t h m  c o r p  

oret ian shal l  bo e n t i t l e d  t o  a r o t e  therron, hm sha l l  bm 

e n t i t l d  t o  an. votm f o r  maoh shu. of web stock s trnd-  

ing in h . i n  namo on tbm W o k s  of t h a  c o w r a t i o n ,  08ch 

such holdar of rmcod o f  c0-n stock shal1.b. m n t i t l d  

t o  ms mamy r o t m u  8 .  ahall m q u m l  the numbmr o f  3ur.a  SO 

held of rmcord multiplimd by the number of dirmotors to 

bm m l m c a t e d ,  md hm nr&y cast ill arch r o t m r  f o r  I . tng lo  

direeto,r  or m a y  di8tritw;tb th.r among t h m  number to b* 

r o t o d  t o r ,  or m y  tu0 or mora o f  th-, m a  hm ma)' sme fit, 

which ri&t,  whan er .rc isd ,  .hall bm d e - 4  o W l 8 t i r m  
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n n, .- - 

AL1 persons lrho &al l  acquirm r t o c k  i n  t h e  COW 

orat ion rhal l  acquire i t  aubjmct ta t h m  provieions of 

thi I h c i i r p o r a  t ion .  

DLedends  upon t s s  c a p i t a l  s t o c k  of t h e  Cox.  D r a -  

t i o n  s h h * : L l  be payable only out o f  the net  a a r n i n g a  o r  

earnsd surplus of t h e  corporation and only vbsn and a s  

declwe-3  by the Board o f  Mreotorm. The o r  Dirge+ 

crs  & d : L  harm paver t o  C m t a d n m  uhather any, and, if 

any, whwt part of th+ n e t  profit .  or nurplue  of t k e  Cor* 

o r a t i o n  &8ll  be dmdarmd as dlwidmdr and p8iG tn i t 8  

steckholiiars, and all r l & t a  of holdori of s tock  OS t h o  

C o w r a t i o n  in rmqmet o f  dividends shall be subject 

to the piaver o f  t h o  Eonrd o f  Dirwtorr  so t o  do. Tho 

% a d  of Directors  shall be f u l l y  protec ted  in roly- 

i n q  in E > O C  faith u7an t h e  b o o k s  of &ccount  or t h m  C o r p  

n r a t i o n  'or s tatmentr  propard by a n y  o f  i t s  arf lears  as 

to the v , a l u e  ene amount of the assets and i i a b i l i t i m s ,  

net profits of t h e  C o r p r a t i o n  and any othmr f a c t s  pmrti- 

nent t o  the ex is tence  and amount o f  n e t  samings  or arnd 

s u r p l u s  o r  other funds frvm w h i c h  dividmndm d & t  proper- 

ly be d e c l a r d  and paid. 

BO It Further R e n o 1 r . d  by r8id S a r d  o f  mrmet- 

ors  t h a t  a special meeting of t h e  stocfiolderr o f  reaord 

e n t i t l e d  to v o t e  for thm considmr8tion o f  said - m : b m n t ,  

bm, and t h e  same is hareby c a l l e d  t o  ba held  et 221 Reid 

Avonu., P a r t  St. J o e ,  Florida,  YSdnssdaF. Fobruary 2*, 

1960,  at 10100 A. II. o'clock. 

If. 

The m m m t i n g  of t h m  stockholders o f  tha corporation 

callod by the Board of mractors as .foresaid w a s  bald on 

February 24, 1 9 6 0 ,  m G  at s r l d  r p a e i r l  m m * t L n g  o f  t h m  stock- 

holders #IC a n n d m m t  o f  +h+ C a r t l f i c a t c  o f  XncorpDrmtton 

w8s duly a d o p t d  by t h e  unonhous t o t e  o f  r l l  th. stock- J 
hold .* s * 

Ln Yitnmar Whereof s r t d  corporation has c a u s d  * . a  



C e r t l f f c a t e  t o  be signed in i t s  name by its Presfdont and i t s  

corporate seal t o  'be hereunto a f f i x e d  and a t t e s t e d  by i t s  

Secretary, this t h e  24th day of February, 1960, 

STm SO8 XATURAL GAS COm, f h ' C m g  
a F l o r i d a  corporatfon, 

STATE OF F L O R I X  
COU?!'ITy OF GULF 

Cn th is  day persona l ly  appeared before  me the under- 

s l ~ n e d  o f f i c e r  d u l y  authorized by the laus of t h e  S t a t e  of 

F l o r i d a  t o  take aoknowlcdGmsnts a f  deeds,  J m  Lamar W i l l o r ,  

President of ST. JOE !:A%= GAS CO., 

o r a t i o n ,  and acknouledced that  he executed the above and 

IKC., a Florida corp- 

f o r e g o i n g  Certifdcate of Amendment os such o f f f c s r  f o r  and 

on behalf o f  said corporation s f t o r  having been du ly  authorized 

so t o  do, 

Witness my hand and o f f i c i a l  seal at P o r t  S t ,  Joe ,  

G u l f  County, Floride, this the 24th day o f  Febluary, 1960. 
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S t .  Joe :Natural Gas C m ,  Inc., a P l o r i ~ ~  = 
corporation, under i t o  corporate seal and the hmd8 6 5 
i t e  President, Cecil G .  Cogtin, Jr., and Secretup, drrhley 

LL. Costin, hereby certify that: 

9'' 

1. The Board of Direclors of m i d  corporation at 

a meeting called and held on A u w t  30, 1963, rdopted the  

following resolution: 
/ 

BE IT REBOLVED By the Board of 

of St. Joe Na.turol Gas C-, Inc., 8 ?forIda 

corporation, that maid Board deems It advisable 

and hereby deiclaroe It to be advf8rbls that 

Article XI1 crf the C e r t i f  icats of fncorporrtloa 

be amended, changed 8nd r l t e w d  80 88 to read u 

"The mai~lmum number of shareu of s t o c k  
that  th ie  corporation is muthoriGsd t o  
have outrrtanding at m y  one tiie i 8  
1,000 elzarem of COQOX~ s t o c k  with a 
par vrlire of $100.00 per mhrre. 
stock albrll be f u l l y  paid and non- 

All 

U B O 8 8 8 ' b l e  e W  

1 

': 

BE IT R J R m  RESOLVH) That a l l  remaining 

paragraphs of Article 1x1 of the Certif icate  of 

fncorporrtloa, or any amen-nts thereto, be, and 

the 8-9 are  hereby, reperled. 

2. The meeting of the stockholdera of the corporation 

on August 30, 1963, irPredlately r i t e =  +h adjournmnt of the -1 

I 
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meeting of the &lard of Dfrsctor8 w a a  hmld mid arid rre2ld- 

merit of the Certificate of Incorporation f 8 m  duly adopted 

by the uaanhour vote of all of the 8tocJrholdera. 

IH II!mpSS -F, Said corporrtioa h u  c8u8ed 

t h i e  certificate t o  tm signed ia i t a  n- by i t a  Preaident 

and ita corporate sea l  to ba hereunto affixed amd at tes ted  

by its Secretary, this t h e  3 9 
1963, 

dny of August I A. D. 

ST. SOP HA- GAS cdllp, mC* 
a Florida corporation, 

STATX OF FlDRIDA 
COUNTY OF GULF 

On this day yersonolly appeared before maJ the 
undersigned officer duly ruthorizsd by the laws of tho 
Sta te  of Florida t o  take rckaorledgment8, CLCIL G, COSTIM, 
JB., Pro8 ident  of PR. J o e  Xatural Gas C w ,  Inc. a 
Florida corporation, md acknorledged thrt  ha executed 
the above urd fom~:oiog Certificate of henbent  18 ouch 
officer for and on behalf of s a i d  corporation,, and t o  
havfng been duly autaorieed BO t o  do. 

WtTXEaS my hand and off ic ia l  meal 9 Port St. 
Jcre, Gulf County, Florida, om this the 
August, A. D. 1963. 

29 - d8y of 


