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HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Fuel and Purchased Power Cost Recovery Clause with Generating Performance
Incentive Factor; FPSC Docket No. 010001-EI

Dear Ms. Bayo:

Enclosed on behalf of Tampa Electric Company, pursuant to Order No. PSC-99-2512-
FOF-EI issued in Docket No. 990001-EI on December 22, 1999, are ten (10) copies of the
company’s final report on its now completed wholesale sale to the Florida Municipal Power

Agency.

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this
letter and returning same to this writer.

Thank you for your assistance in connection with this matter.
Sincerely,
James D. Beasley
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Ms. Blanca S. Bayo
May 1, 2001
Page Two

CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that a true copy of the foregoing report, filed on behalf of Tampa

. y ,sf
Electric Company, has been furnished by U. S. Mail or hand delivery (*) on this / ~day of May,

2001 to the following:

Mr. Wm. Cochran Keating, [V*
Staff Counsel

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Mr. James A. McGee
Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Arnold & Steen, P.A.

117 S. Gadsden Street

Tallahassee, FL 32301

Mr. Kenneth A. Hoffman

Mr. William B. Willingham

Rutledge, Ecenia, Underwood,
Purnell & Hoffman

Post Office Box 551

Tallahassee, FL 32302-0551

Mr. Robert Vandiver

Deputy Public Counsel

Office of Public Counsel

111 West Madison Street - Suite 812
Tallahassee, FL 32399-1400

Mr. Matthew M. Childs

Steel Hector & Davis

215 South Monroe Street — Suite 601
Tallahassee, FL 32301

Mr. John W. McWhirter, Jr.

McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Arnold & Steen, P.A.

Post Office Box 3350

Tampa, FL 33601

Ms. Susan Ritenour
Gulf Power Company
One Energy Place
Pensacola, FL. 32520

Mr. Jeffrey A. Stone
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Norman Horton
Messer Caparello & Self
Post Office Box 1876
Tallahassee, FL 32302
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Tampa Electric Company
Wholesale Power Supply Agreement

Florida Municipal Power Agency Report .
January 1, 2000 Through March 15, 2001

Background

The wholesale power agreement between Tampa Electric and Florida Municipal Power Agency (FMPA) was a
firm schedule D unit sale from Big Bend Units 2 and 3 and Gannon Units 5 and 6 for the term
December 16, 1996 through March 15, 2001. Tampa Electric committed to provide FMPA 35 MW from
December 16, 1996 through December 15, 1997, 85 MW from December 16, 1997 through December 15, 1998,
105 MW from December 16, 1998 through December 15, 1999 and 150 MW from December 16, 1999 through
March 15, 2001.

On March 11, 1997, in Order No. PSC-97-0262-FOF-El, the Commission issued its policy regarding the
regulatory treatment for recovery of fuel costs of long term firm (separated) wholesale sales. The Commussion
required that a utility credit system average fuel cost during the sale period to the fuel clause unless the utility
demonstrated, on a case-by-case basis, that the sale provided net benefits to retail ratepayers. In that event,
incremental fuel cost, rather than system average fuel cost, could be credited to the fuel clause.

Under a stipulation approved in Order No. PSG-96-1300-S-EI, issued October 24, 1996, Tampa Electric was
obligated to treat its sale to FMPA as a separated wholesale sale. However, since the company demonstrated
that the sale would provide benefits to retail ratepayers, the Commission approved alternate accounting
treatment of the sale’s fuel cost and ordered that incremental, rather than system average, fuel cost be credited to
the fuel cost recovery clause (Order No. PSG-97-1273-FOF-EU). Regulatory treatment of the FMPA contract,
was as follows:
(1) The Environmental Cost Recovery Clause (ECRC) was credited with system incremental SO, allowance
cost;
(2) The fuel clause was credited with system incremental fuel cost; and
(3) Capital and operating and maintenance (O&M) costs were separated from retail jurisdiction at average
embedded cost.
The stipulation expired December 31, 1999. Prior to this expiration date, Tampa Electric sought approval for
alternate regulatory treatment of the FMPA contract so that Tampa Electric could continue to serve the FMPA
contract while providing net benefits to ratepayers.

The Commission responded by approving a different treatment of the FMPA contract for the period
January 1, 2000 through March 15, 2001, with the issuance of Order No. PSG99-2512-FOF-EI on
December 22, 1999. The Order required that revenues be credited to the cost recovery clauses so that the
environmental and capacity clauses were made whole. Specifically, capacity and transmission revenues associated
with the sale were required to be credited to the capacity clause, and Tampa Electric had to offset average SO,
cost with revenue credited to the ECRC. Finally, the Commission stated that all remaining revenue would be
credited to the fuel clause.

This Order also required that Tampa Electric compare total revenue from the FMPA sale to total cost, the sum
of the items listed below. Tampa Electric was required to report this information to the Commission at the end
of the sale.
(1) Unit incremental fuel cost for Big Bend Units 2 and 3 and Gannon Units 5 and 6, in the relative weights
that each unit was used to serve the FMPA sale;
(2) SO, allowance cost to serve FMPA at system average cost; and
(3) Variable O&M cost associated with the sale at system average variable O8M cost.
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Tampa Electric Company
Wholesale Power Supply Agreement

Florida Municipal Power Agency Report .
January 1, 2000 Through March 15, 2001

Methodology

To calculate fuel and SO, allowance costs, Tampa Electric ran the Historical Allocation Pricing (HAP) program
each day. 'The model simulated the conditions of the previous day and dispatched all generation in the most
efficient manner. The model calculated per unit production fuel cost for the base case.

HAP created another dispatch schedule using the available generation to serve the FMPA sale. The model
calculated per unit production fuel cost for this scenario. Then the incremental cost for each hour of the sale
was calculated by comparing the hourly fuel cost under the two scenarios.

The SO, allowance cost was determined using the amount of sulfur contained in the different types of coal
burned to serve FMPA and the dollar-per-ton system average cost of allowances.

Description and Summary of Results

In accordance with Order No. PSC-99-2512-FOF-EI, revenue was credited to the cost-recovery clauses as
follows:
(1) Capacity and transmission revenues associated with the sale were credited to the capacity clause. The
effective capacity and transmission revenues were $5.61/kW-month,
(2) Revenue to offset SO, cost was credited to the ECRC.
(3) All remaining revenue was credited to the fuel clause.

Analysis validates that the regulatory treatment approved by the Commussion for the FMPA wholesale sale was
beneficial to Tampa Electric retail ratepayers.

TAMPA ELECTRIC WHOLESALE POWER
SUPPLY AGREEMENT WITH FMPA

($000)
2000 2001 Period Total
1. Total Revenue $ 31,509 $ 6,634 $ 38,143
2. Total Cost 15943 3515 19457
3. Benefit to Retail Ratepayers (1-2) $ 15,566 $3,120 $ 18,686

As shown in the table above, sale revenue during 2000 and 2001 equaled approximately 38.1 million dollars. The
cost to provide service was 19.5 million dollars, resulting in a retail ratepayer gain of 18.7 million dollars. The
monthly revenues, costs, and net benefits to retail ratepayers associated with the FMPA sale are shown on the
following tables.
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TAMPA ELECTRIC WHOLESALE POWER SUPPLY AGREEMENT WITH FMPA

BENEFIT TO RETAIL RATEPAYERS IN 2000

($000)

Jan00 Feb00 Mar0Q0 r00 May00 JunOQ Jul00 Aug00 Sep00 Oct00 Nov00 Dec0C 2000 Total

Energy Charge $2,1742  $12960 $1836.1 $16220 $17706 $17610 $2,0023 $18804 $1789.5 $16660 $16200 §$1,9925 $21,4106
Capacity Charge 6439 6439 643.9 643.9 643.9 6439 643.9 643.9 643.9 643.9 643.9 643.9 7.726.4
Transmission Charge 197.6 197.6 197.6 197.6 197.6 197.6 1976 197.6 197.6 197.6 197.6 197.6 23716
Total Revenue 30157 2,137.5 2,677.6 2,463.5 2,612.1 2,602.5 2,843.8 2,7219 2,6310 2,507.5 2,461.5 2,834.0 31,508.6
Fuel Cost 1,3209 762.3 1,0357 881.9 1,095.6 1,064.3 1,333.6 1,204.3 1,106.2 1,099.6 971.0 1,192.9 13,068.4
O&M Cost 2882 1715 2433 2149 2347 2334 2653 2492 237.1 2208 2147 2640 2,837.1

SO, Cost 19 15 36 24 29 25 62 22 35 49 36 19 371
Total Cost 1,611.0 9353 1,2826 1,099.3 1,333.2 1,300.2 1,605.1 14557 1,346.8 1,325.3 1,189.3 1,458.8 159426
Benefit to Retail Ratepayers $14047  $12022  $13950 $13642 512790 $13023 $12386  $1,2662 $12842  $1,1822 §$12722  §13752 $ 15,566.0
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TAMPA ELECTRIC WHOLESALE POWER SUPPLY AGREEMENT WITH FMPA

BENEFIT TORETAIL RATEPAYERS IN 2001

($000)

Jan 01 Feb 01 Mar 01 2001 Total

Energy Charge $2,1252 $1,424.2 $994.6 $ 4,544.0
Capacity Charge 6439 643.9 309.6 1,597.3
Transmission Charge 197.6 197.6 97.6 4929
Total Revenue 2,966.7 2,265.7 1,401.7 6,634.1
Fuel Cost 1,287.1 926.0 698.2 29113
O&M Cost 281.6 188.7 1318 602.2
SO, Cost 04 05 0.2 1.1
Total Cost 1,569.1 1,115.2 830.2 3,5145
Benefit to Retail Ratepayers $1,397.5 $1,150.5 $5715 $3,119.6
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