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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

JULY 16,2001 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit theEnergy 
Conservation Cost Recovery (ECCR) schedules for the twelve-month period ended December 3 1, 
2000 prepared by Tampa Electric Company. These schedules were prepared by the utility in support 
of Docket No. 010002-EG. There is no confidential information associated with this audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfjr generally accepted auditing standards and produce audited financial statements for public 
use. 
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SUMMARY OF SIGNIFICANT FINDINGS: Tampa Electric included in its ECCR filing 
advertising expenses totaling $149,208 that did not conform to Rule 25-17,015 (5), F.A.C. 

SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was performed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entaiI a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed 
to the filing. Re-computed revenues using approved FPSC rate factors and company 
provided KWH sales. 

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by 
program and by categories of expense. Verified the calculation of Depreciation and Return 
on Investment for the Prime Time and Commercial and Industrial (C&I) Load Management 
programs. Judgmentally tested advertising charges to verify that they were properly 
recoverable through the ECCR and did not compare electric with gas technologies. 
Identified conservation programs that exceeded the budgeted amount by 5% or more. Tested 
incentive payments for the Heating and Cooling and Duct Repair programs. 

TRUE-UP: Re-computed ECCR true-up and interest calculation using FPSC approved 
amounts and interest rates. 

OTHER: Ascertained that the utility’s accounting procedures are consistent with FPSC 
Rule 25-17.015, F.A.C. for Energy Conservation Cost Recovery. 
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Disclosure No. 1 

Subject: Advertising Expenses 

Statement of Fact: Rule 25-17.015 ( 5 ) ,  F.A.C. states “Advertising expense recovered through 
energy conservation cost recovery shall be directly related to an approved conservation program, 
shall not mention a competing energy source, and shall not be company image enhancing.” 

Recommendation: Tampa Electric Company included in its Energy Conservation Cost Recovery 
(ECCR) filing for the twelve months ending December 3 1,2000 advertising expenses that appear 
to conflict With the requirements of Rule 25-17.015 (9, F.A.C. Total advertising expenses that are 
substantially image enhancing and are not directly related to a specifically approved conservation 
program amounted to $147,480. 

ECCR filing should be adjusted by $147,480 to remove expenses that do not conform to Rule 25- 
17.015 (5 ) ,  F.A.C. 
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CT-2 
Page 2 Of 4 

Program Name 

1 Heahg and C0clliri-g 

2 Prime T i  

3 EnergyAudHs 

4 Cogeneration 

5 Cel f ingInWn 

6 C 6 m ” a t  toad Management 

7 Comnmrlcal LghHng 

6 Standby Generator 

9 Cmsemaffon Value 

10 Dud Repair 

11 Green Prlchg M a u v e  

12 Industrial Load M a n a g m d  

13 OSM RLO 

14 Common Expenses 

$5 Commerdd Cooling 

16 Energy Pius Homes 

17 Total Al Progams 

TAMPA UlECTRlC COMPANY 
Actual Cunservation P m g “  Costs per Program 

Aduel for Months January 2000 thmugh U m b e r  2000 

Capllal Paymll8 Matedale Outside Program 
lnvesfmml Benefits &SsupPlios SM’IXS Advertking Incentives Vehides Other Revenues Total 

0 50,747 

1,305,870 737,404 

0 608.107 

0 258,922 

0 113,215 

51 8,t59 

0 23,978 

o 40.428 

0 7,231 

0 164.503 

0 0 

0 0 

0 1.578 

0 772.345 

0 471 

P u l i %  

0 

150,343 

4.059 

a 

0 

0 

63 

51,115 

29 

9.371 

0 

0 

0 

0 

30 

L2a 

12,025 

69.707 

327,709 

0 

0 

0 

0 

1,863 

0 

116.675 

0 

0 

0 

0 

0 

93 

168,432 448,375 

40,044 9,207,771 

82,952 0 

0 0 

8.420 614.866 

5.142 6,799 

24,077 330,533 

D 605,322 

0 136.668 

226.647 265.243 

D 0 

0 0 

0 0 

0 0 

a 633 

Q Q 

271 

46,025 

42.777 

8.021 

5.645 

602 

1,108 

747 

328 

20.541 

0 

0 

0 

266 

0 

M 

4,336 

56,988 

35,957 

0 

2,533 

0 

22 

0 

0 

17.560 

0 

0 

55 1 

0 

0 

P 

0 684.186 

0 11,614.252 

0 1.099.561 

0 266.943 

0 7-44.679 

0 20,753 

0 379.781 

0 699.473 

0 144256 

0 829.540 

0 0 

0 0 

0 2.129 

0 172.611 

0 934 

Q L U Z  

I 
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TAMPA ELECTRIC COMPANY 
Enarpy Consecvation Adpslment 

Calculattano(Tmt-up and Interest P r o m  
For Monlhs Jamy ZOO0 thraJgh December 2000 

Janualy FebNary March Apnl May Juna .My August September o d o t e  November December Total 

0 0 0 0 0 0 0 0 0 a 0 0 0 

f,2?3,652 1.260.501 1.110.329 l.laS.flZS 1,332.158 1.645.337 1.586.459 7.600.765 1.63Z51U 1,4RZ,U70 1,205,746 1,293,124 18,611,464 

133.632 1 ~ . 5 0 1  1,110,529 1.189.825 1.332158 1.545.337 1.58.1.489 1.600.765 1.6325?0 1.4a2.070 1.2+26,748 1,293,124 18,611,464 

~~~~~~~~~~~~~ 

5 hnSerVecb0 Rewnut A p p l W  to perkd 1.465.813 1,452.682 1,302,510 1.3E2.MH) '1.524537 1.837.516 l.nS.650 1,792.946 1.824.691 1,674251 1.396.927 1.185.302 10,917,633 

8conlsnrsliDnExpsrara J S Z S i Q  1380.585 1330.829 LZMRZ!  XlE732 LiSLi?B f.J25.818 1-JlZ.6B6 lS5W 1-432986 L48ZZM iBiSS2X 

7 T ~ w p T h k P a b d  (uns5- Ma) (19,192) (115.148) (70,Sq 51.177 180.260 450.356 559.552 457.026 507,005 308.838 (33.039) 2.600 2.261.385 

I 
In 

I 
8lnterettprwlrioofhbPerbd 10.452 0,370 B,l78 7.419 7.358 8.309 10,013 11.731 13.388 14.629 14,601 13.545 129.002 

9 T w p  InlW Ptwiskm 
BephrJngdPabd 2,308,169 2105,248 1.70737 1,525239 3,391,654 1.387.081 1.653.515 2.030.959 2.317.537 2.645.750 2.7T7.037 2,565,418 2.3Oe.169 

11 4105,248 1,707,297 1.525.239 1.391.8U 1.387.091 1.853375 2.050.958 2317.537 2,645,750 2,777.037 2.588.418 2.390.385 2.390.385 

P 


