BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Review of Florida Power & DOCKET NO. 001148-EI
Light Company'’s proposed merger
with Entergy Coxrpcration, the FILED: SEPTEMBER 10, 2001
formation of a Florida
transmission company (“Florida
transco”), and their effect on
FPL’'s retail rates.

STAFF'S PREHEARING STATEMENT

Pursuant to Order No. PSC-01-1549-PCO-EI, filed July 26, 2001,
the Staff of the Florida Public Service Commission files its
Prehearing Statement.

a. All Known Witnesses

Staff has no witnesses.

b. All Known Exhibits

Staff has no exhibits to identify at this time.
c. Staff's Statement of Basic Position

Staff's positions are preliminary and based on materials filed
by the parties and on discovery. The preliminary positions
are offered to assist the parties in preparing for the
hearing. Staff's final positions will be based upon all the
evidence in the record and may differ from the preliminary
positions stated herein. '

d. Staff's Positions on the Issues

ISSUE 1: 1Is participation in a regional transmission organization
(RTO) pursuant to FERC Order No. 2000 voluntary?

POSITION: Yes.
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What are the benefits to Peninsular Florida associated
with FPL’s participation in GridFlorida?
No position at this time.

What are the benefits to
participation in GridFlorida?

FPL's ratepayers of its

No position at this time.
What are the estimated costs to FPL's ratepayers of its

participation in GridFlorida?

No position at this time.

Is FPL’s decision to transfer ownership and control of

its transmission facilities of 69 kV and above to
GridFlorida appropriate?

No position at this time.

Is FPL’s decision to participate in GridFlorida prudent?
No position at this time.

What policy position should the Commission adopt
regarding the formation of GridFlorida?

No position at this time.

Is Commission authorization required before a utility can
unbundle its retail electric service?

No position at this time.
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ISSUE 9:
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Is Commission authorization required before a utility can
stop providing retail transmission service?

POSITION: No position at this time.

ISSUE 10: Is Commission authorization required before FPL can sell
its retail transmission assets?

POSITION: No position at this time.

ISSUE 11: Is a Regional Transmission Organization for the Southeast .
region of the United States a better alternative for
Florida than the GridFlorida RTO?

POSITION: No position at this time.

e. Pending Motions

Staff has no pending motions.

f£. Pending Confidentiality Claims or Reguests

There are no pending confidentiality claims or requests.

g. Compliance with Order No. PSC-01-1545-PCO-ET

Staff has complied with all requirements of the Order
Establishing Procedure entered in this docket.
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Staff Counsel

FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Boulevard

Gerald L. Gunter Building - Room 370
Tallahassee, Florida 32399-0863
(850)413-6193
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that one true and correct copy of STAFF'S

PREHEARING STATEMENT has been furnished by U. S. Mail this 10th day

of September, 2001, to the following:

Steel, Hector & Davis Law Firm
Matthew M. Childs

215 South Monroe Street, Ste. 601
Tallahassee, FL 32301-1804

Office of Public Counsel

J. Roger Howe/Jack Shreve

c/o The Florida Legislature
111 West Madison Street, #812
Tallahassee, FL 32399-1400

Florida Industrial Power Users
Group

c¢/o John McWhirter

400 North Tampa St., Ste. 2450
Tampa, FL 33601-3350

Florida Municipal Power Agency
Frederick M. Bryant

2061-2 Delta Way

Tallahassee, FL 32303

Andrews & Kurth Law Firm
Mark Sundback/Kenneth Wiseman
1701 Pennsylvania Ave., N.W.
Washington, D. C. 20006

McWhirter Reeves Law Firm
Vicki Kaufman/Joe McGlothlin
117 South Gadsden Street
Tallahassee, FL 32301

Dynegy, Inc.

David L. Cruthirds

1000 Louisiana St. Ste. 5800
Houston, TX 77002-5050

Florida Power & Light Company
Bill Walker

215 S. Monrce Street, Ste. 810
Tallahassee, FL 32301-1859
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Gray, Harris & Robinson, P. A.

Thomas A. Cloud/W. C. Browder
P. O. Box 3068
Orlando, FL 32802-3068

Landers Law Firm
Diane K. Kiesling

P. 0. Box 271
Tallahassee, FL 32302

Michael Twomey
P. 0. Box 5256
Tallahassee, FL 32314-5256

Katz, Kutter Law Firm

Bill Bryant, Jr./Natalie Futch
12 Floor

106 East College Avenue
Tallahassee, FL 32301

Moyle Law Firm

Jon C. Moyle/Cathy M. Sellers
118 North Gadsden Street
Tallahasgsee, FL 32301
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WM. COCHRAN KEATING IV

Staff Counsel

FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Boulevard

Gerald L. Gunter Building - Room 370
Tallahassee, Florida 3239%-0863
(850)413-6193




