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FLORIDA POWER CORPORATION’S OBJECTIONS TO
CITIZENS’ NINTH SET OF INTERROGATORIES
TO FLORIDA POWER CORPORATION (NOS. 131-152)

Pursuant to § 350.0611(1), Fla. Stat. (2000), Fla. Admin. Code R. 28-106.206, and Fla. R.

Civ. P.1.340, Florida Power Corporation ("FPC") objects to Florida’s Citizens’ Ninth Set of

Interrogatories (Nos. 131-152) and states as follows:

GENERAL OBJECTIONS
FPC objects to any interrogatory that calls for information protected by the attorney-client
privilege, the work product doctrine, the accountant-client privilege, the trade secret privilege, or any
other applicable privilege or protection afforded by law, whether such privilege or protection appears
at the time the response is first made to these interrogatories or is later determined to be applicable
based on the discovery of documents, investigation or analysis. FPC in no way intends to waive any
such privilege or protection.

In certain circumstances, FPC may determine upon investigation and analysis that
information responsive to certain interrogatories to which objections are not otherwise asserted are
confidential and proprietary and should be produced only under an appropriate confidentiality
agreement and protective order, if at all. By agreeing to provide such information in response to
such interrogatory, FPC is not waiving its right to insist upon appropriate protection of
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confidentiality by means of a confidentiality agreement and protective order. FPC hereby asserts
its right to require such protection of any and all documents that may qualify for protection under
the Florida Rules of Civil Procedure and other applicable statutes, rules and legal principles.

FPC objects to these interrogatories and any definitions and instructions that purport to
expand FPC’s obligations under applicable law.

FPC objects to these interrogatories to the extent they are intended to require any
expert/consultant retained by FPC in connection with this proceeding to provide a response, except
those interrogatories that are expressly permitted to be directed at an expert/consultant as set forth
in Florida Rule of Civil Procedure 1.280(b)(4). Rule 1.340 permits interrogatories to be directed
only to parties, and FPC is not obligated to have experts/consultants respond to interrogatories other
than those limited interrogatories that are specifically authorized as stated above. However, in the
spirit of cooperation, FPC will agree at this point to have its experts/consultants provide responses
to this set of interrogatories, but preserves its right to refuse to continue to do so at any point should
it so choose. FPC in no way intends to waive this objection.

FPC also objects to these interrogatories to the extent they purport to require FPC to prepare
information in a particular format or perform calculations not previously prepared or performed as
an attempt to expand FPC’s obligations under applicable law. FPC will comply with its obligations
under the applicable rules of procedure.

FPC incorporates by reference all of the foregoing general objections into each of its specific
objections set forth below as though pleaded therein.

In addition, FPC reserves its right to count interrogatories and their sub-parts (as permitted
under the applicable rules of procedure) in determining whether it is obligated to respond to

additional interrogatories served by any party.
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INTERROGATORIES

131.  According to Exhibit MAM-4, the Market Value of Assets for the pension plan as
projected for the beginning of 2002 was $1,170,810,000 in July 2000, and decreased
to $906,870,000 in September 2001. Provide the actual market value of assets as of
the date MAM-4 was prepared (indicate the date), as of August 31, 2001, as of
September 30, 2001, and as of the current date.

FPC objects to this interrogatory as compound and reserves its right to count this
interrogatory as (3) interrogotories for the purposes of determining its obligation to

continue to provide responses under the order governing procedure in this case.

132. Please show and explain, in detail, how each of the amounts appearing in the
adjustment columns on Exhibit MAM-5 were determined.

133. New Payment Locations. Refer to Mr. Meyer’s September 14" testimony at page 12
and the response to OPC Interrogatory 28.

(a) Provide the total amount, by FERC account, included in the adjusted 2002
test year for the new payment locations and show, in detail, how the amount was
determined. The response should include both expenses and capital costs.

(b) Provide the total amount, by FERC account, included in the adjusted 2002
test year for the 33 business offices which were being phased out during 2001, by
office (these were listed in response to OPC Interrogatory 28d). The response
should include expenses and capital costs and be broken out by item (i.e., plant in
service, accumulated depreciation, maintenance expense, utilities, employee costs,
etc.)

(©) Explain, in detail, what has been done or is planned to be done with each of
the 33 business offices that will be closed (i.e., sold, expired lease, etc.).

(d) If any of the 33 business offices are/were owned by the Company and have
been or are projected to be sold, identify the actual and anticipated gains/losses on

sales for each of the buildings and identify how these gains/losses have been treated
in the adjusted 2002 test year. Include supporting workpapers and calculations.

134. Closed Business Offices. Refer to the response to OPC Interrogatory 28(h).
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135.

136.

(a) What will/has happened with these employees (i.e., terminated, transferred to
other positions, retired, etc.)?

(b) Provide the number of employees inclnded in the 2002 adjusted test year for
the 33 business offices that are being/have been closed and provide the amount
included in adjusted 2002 test year expenses for these employees, including payroll,
payroll taxes, benefits, and any other employee related costs.

Merger Synergies. Please provide a detailed breakdown of the following identified
merger synergies, by FERC account number, confirm that the full amount has in
fact been reflected in the 2002 budgeted test year and show, in detail, how the
amounts were determined. Include all supporting assumptions and calculations:
FPC objects to this interrogatory as compound and reserves its right to count this
interrogatory as (3) interrogatories as to each sub-part for the purposes of determining its

obligation to continue to provide responses under the order governing procedure in this

case.

(a) MFR Schedule C-57a, page 1, for Steam and Other Power Generation of
$16.8 million;

(b) MFR Schedule C-57b, page 1, for Nuclear Generation of $4.1 million;

(©) MFR Schedule C-57c, page 1, for Transmission of $1,563,000;

(d) MFR Schedule C-57d, page 1, for Distribution of $5,512,000;

(e) MFR Schedule C-57e, page 1, for Customer Accounts of $5.9 million; and
® MFR Schedule C-57f, page 1, for Administrative & General of $24.8 million.
Employee Count. Refer to the response to OPC Interrogatory No. 40. Please
explain, in detail, why the projected 2002 employee counts for each of the following
functional areas for Progress Energy Services exceeds the combined December 31,

2000 employee counts for both FPC and CP&L pre-merger:

(a) Payroll and Benefits Management (38 pre-merger combined compared to S0
for 2002); and A
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137.

138.

139.

140.

141.

142.

143.

(b)  Legal and Regulatory Compliance (63 pre-merger compared to 79 for 2002).

Tiger Bay Regulatory Asset. Please refer to the response to OPC Interrogatory No.
66. Please identify which of the amounts on the attached schedule for 2001 are
based on actual amounts and which are based on estimates. For the months based
on estimates, provide the actual amounts, by month, for 2001 to date along with the
current actual balance of the Tiger Bay Regulatory Asset.

Revenues — Other. Provide the amount of Revenues recorded in Account 45110 —
Misc. Service Revenues, for each month, of 2001 to date. '

Revenues — Other. Refer to the response to OPC Interrogatory 70. Explain, in
detail, why the Company does not forecast to collect as much in revenue for those
services in 2002 and provide the amount of revenues recorded in account 456.20, by
revenue type, by month for 2001 to date.

Other Power Generation. Refer to the response to OPC Interrogatory 74. Please

. show, in detail, how the amount of increase in PC Support and Voice Data Services

expenses of $2,625,000 was determined and explain, in detail, what caused this large
expense increase.

Other Power Generation. Refer to the response to OPC Interrogatory 74.

(a) Please show, in detail, how the Develop CT System Support Organization —
Primarily Growth Driven of $1,681,000 was determined.

(b) Provide a more detailed description of this cost and the CT System Support
Organization.

(c) Since the response indicates that it is primarily growth driven, explain, in
detail, any impact of the Company’s recently projected reduction in the revenue
forecast impacts this projected cost.

Customer Account Expense. The response to OPC Interrogatory 76 indicates that
the increase in Account 90320 is the result of reclassing postage expense for
customer bills from Account 90310. Considering this fact, please explain, in detail,
what factors caused the large increase in expense in account 90310 between 2000
actual of $31,898,000 to 2002 projected of $39,396,000, particularly as postage for
customer bills is no longer in that account.

Sales Expense. Refer to OPC Interrogatory 80. Provide a detailed description of
the Power MarKeting Services expense of $4.9 million included in the 2002 adjusted
test year. Explain, in detail, how the projected amount was determined and explain
why it increased so significantly between 2000 actual and 2002 projected {See- MFR
Sch. C-12, p. 8).
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FPC objects to this interrogatory as compound and reserves its right to count this

interrogatory as two (2) separate interrogatories for the purposes of determining its obligation to

continue to provide responses under the order governing procedure in this case.

144.

145.

Property Insurance. Refer to the response to OPC Interrogatory 81. Please update
the actual amount of non-nuclear property insurance expense for each month
subsequent to September 30, 2001 to date.

Property Insurance. Refer to the response to OPC Interrogatory 81. Has the
Company’s insurer’s provided any information regarding projected 2002 non-
nuclear property insurance costs? If yes, please explain, in detail, how the
information compare to the Company’s projection that its insurance costs will
“double from 2000 to 2001 and are expected to continue to rise in 2002.”

FPC objects to this interrogatory as compound and reserves its right to count this

interrogatory as two (2) separate interrogatories for the purposes of determining its obligation to

continue to provide responses under the order governing procedure in this case.

146.

147.

148.

Medical Expense. Refer to the response to OPC Interrogatory 82. Please provide a
detailed itemization of the actual 2000 expense of $13,031,000, the actual 2001
expense to date, and the projected 2002 of $19,640,000 by benefit type.

Medical Expense. Refer to the response to OPC Interrogatory 82. Please explain, in
detail, how the projected increase of $5 million for premium/claim costs was
determined, providing supporting calculations and assumptions.

Medical Expense. The attachment provided in response to OPC Interrogatory 82
indicates that the 2002 budgeted medical expense was based on the expected
headcount as of December 31, 2001, which is 4,037.

(a) What is the projected average 2002 test year employee head count?

(b) Explain, in detail, why the 2002 budgeted medical expense is based on the
expected December 31, 2001 employee headcount instead of the projected average
2002 test year headcount.

(c) What is the current headcount and the current number of employees.waiving
coverage?
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149. Medical Expense. Refer to the response to OPC Interrogatory 82. Has the
Company updated its projected medical benefits costs since the filing was prepared?
If yes, provide the updated projection and identify and explain any variances from
the original estimates.
FPC objects to this interrogatory as compound and reserves its right to count this

interrogatory as two (2) separate interrogatories for the purposes of determining its obligation to

continue to provide responses under the order governing procedure in this case.

150. Medical Expense — Retirees. Refer to the response to OPC Interrogatory 83.
(a) Provide a detailed description of the increases in the medical “caps”.

(b) Provide detailed calculations showing how each of the amounts summarized
in the response were determined.

(c) Provide a detailed description of the “updated actuarial assumptions”,
identifying all changes in the assumptions and describing, in detail, why the changes
were made.

151. Medical Expense — Refer to the response to OPC Interrogatory 83. Please explain,
in detail, why the Company believes the $1.18M increase from 2000 to 2002 based
on the 2000 actuarial study assumptions is still applicable post merger, particularly
considering the changes in employee compliment and changes in the plan itself.
Also, indicate whether or not the 2000 actuarial study specifically factored in
anticipated future changes resulting from the merger.

FPC objects to this interrogatory as compound and reserves its right to count this

interrogatory as two (2) separate interrogatories for the purposes of determining its obligation to

continue to provide responses under the order governing procedure in this case.
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152. Miscellaneous Benefits. Refer to the response to OPC Interrogatory 84.

(a) Please show, in detail, how the $871,000 amortization of the Restricted Stock
Grant was determined. This should include, but not be limited to, the total amount
being amortized by employee (title will suffice) and the amortization period.

(b) Please show, in detail, how the projected cost of $92,000 to investigate the
possibility of offering education services was determined.

James A. McGee Gary L. Sasso

FLORIDA POWER CORPORATION James Michael Walls

Post Office Box 14042 Jill H. Bowman

St. Petersburg, FL 33733-4042 W. Douglas Hall
Telephone: (727) 820-5184 CARLTON FIELDS, P. A.
Facsimile: (727) 820-5519 Post Office Box 2861

St. Petersburg, FL 33731

Telephone: (727) 821-7000

Facsimile: (727) 822-3768

Attorneys for Florida Power Corporation
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of foregoing has been furnished via hand delivery

(where indicated by *) and via U.S. Mail to the following this 21¥ day of December, 2001.

Mary Anne Helton, Esquire **
Adrienne Vining, Esquire
Bureau Chief, Electric and Gas
Division of Legal Services
Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
Phone: (850) 413-6096

Fax: (850)413-6250

Email: mhelton@psc.state.fl.us

Daniel E. Frank

Sutherland Asbill & Brennan LLP
1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2415
Telephone: (202) 383-0838
Counsel for Walt Disney World Co.

Thomas A. Cloud, Esq.

Gray, Harris & Robinson, P.A.
301 East Pine Street, Ste. 1400
P.O. Box 3068

Orlando, FL 32801

Phone: (407) 244-5624

Fax: (407) 244-5690

Attorneys for Publix Super Markets, Inc.
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Jack Shreve, Esquire

Public Counsel

John Roger Howe, Esquire
Charles J. Beck, Esquire

Deputy Public Counsel

Office of Public Counsel

c/o The Florida Legislature

111 West Madison St., Room 812
Tallahassee, FL 32399-1400
Phone: (850) 488-9330
Attorneys for the Citizens of the State of
Florida

Russell S. Kent, Esq.

Sutherland Asbill & Brennan LLP
2282 Killearn Center Blvd.
Tallahassee, FL 32308-3561
Telephone: (850) 894-0015
Counsel for Walt Disney World Co.

John W. McWhirter, Jr., Esquire
McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Arnold & Steen, P.A.

400 North Tampa Street, Suite 2450
Tampa, FL 33601-3350

Telephone: (813) 224-0866

Fax: (813)221-1854

Counsel for Florida Industrial Power Users
Group



Joseph A. McGlothlin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Amold & Steen, P.A.

117 South Gadsden

Tallahassee, FL 32301

Telephone: (850) 222-2525

Fax: (85)222-5606

Counsel for Florida Industrial Power Users

Group and Reliant Energy Power Generation,

Inc.

Michael B. Twomey, Esq.

8903 Crawfordville Road (32305)

P.O. Box 5256

Tallahassee, FL 32314-5256

Phone: (850) 421-9530

Fax: (850) 421-8543

Counsel for Sugarmill Woods Civic
Association, Inc. and Buddy L. Hansen
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