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December 27, 2001

VIA FEDERAL EXPRESS

Blanca S. Bayé, Director
Division of Records and Reporting

2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0870

Re: Docket No.: 000824-El
Publix Super Market Inc.’s, Preliminary Issues List

Dear Ms. Bayo:
Enclosed please find the original and fifteen (15) copies of Publix Super Markets

Inc.’s, Preliminary Issues List in the above-referenced docket. A copy of this filing has
also been provided on a 1.44MB floppy disk in Microsoft Word.

Sincerely,

Christopher W. Browder

GRAXY, HARRIS & ROBINSON, P.A.
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All individuals on docketing service list
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Review of Florida Power Corporation’s DOCKET NO. 000824-ET'
earnings, including effects of proposed
acquisition of Florida Power Corporation by Filed: December 27, 2001
Carolina Power & Light.

/

PUBLIX SUPER MARKETS, INC.’s PRELIMINARY ISSUES LIST

Publix Super Markets, Inc. ("Publix") hereby files the following as its statement of
preliminary issues to be considered by the Florida Public Service Commission (the

“Commission”) with respect to the Florida Power Corporation rate case (Phase 2) of this docket:

Cost of Capital Issues
Issue 1 What is the appropriate rate of return on equity?
Issue 2 What is the appropriate capital structure?
Issue 3 Should the merger transaction be reflected in the capital structure?
Issue 4 Should the incentive rate of return approach recommended by FPC

Witness Cichetti be adopted?
Issue 5 Should another incentive rate of return approach be adopted?
Jurisdictional Allocations
Issue 6 Are the jurisdictional allocations appropriate?

Merger Issues

Issue 7 Are the merger savings appropriately reflected in the Test Year revenue
requirement?

Issue 8 Is FPC’s recommended amortization of transaction costs appropriate?

Issue 9 Is FPC’s recommended amortization of transition costs appropriate?

Issue 10 Are the transition costs included in the Test Year revenue requirement?
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Issue 11

Issue 12

Issue 13

Labor Costs

Issue 14

Issue 15

Issue 16

Issue 17

Issue 18

Issue 19

Issue 20

Is FPC’s method of adjusting the Test Year revenue requirement to
remove merger savings appropriate?

Are the merger-related transaction and transition costs appropriately
allocated to the FPSC retail jurisdiction?

Are the tax implications of the merger and the requested amortizations
appropriate?

Do the Test Year labor costs appropriately reflect reductions in staffing?

Do the Test Year labor costs include costs of severance and other benefits
resulting from the reductions in staffing levels?

Are employee benefit costs appropriate, given reduced staffing levels and
inflationary effects?

Are costs associated with implementation of new accounting standards
appropriately reflected in the Test Year revenue requirement?

Are benefits loading costs appropriate and how do such costs compare to
benchmarks?

Are the earnings and actuarial assumptions used in developing Test Year
pension benefits and retirement benefits other than pensions appropriate?

Should excess plan value be made available to reduce other customer
obligations?

Operating and Maintenance Expenses

Issue 21

Issue 22

Issue 23

Issue 24

Issue 25

Are projections of Test Year expenses reasonable?

How are the benchmarking calculations affected by merger-related savings
and costs?

Is it appropriate to use benchmarking to justify Test Year expenses, given
the significant changes in the company created by reorganizations and the
merger?

Is the accrual for nuclear outages appropriate?

Is it reasonable to accrue and then amortize rate case expenses?



Issue 26

Issue 27

Issue 28

~ Issue 30

Issue 31

~Issue 32

Is it appropriate to allocate $4.9 million of power marketing services to the
retail jurisdiction?

Is the increase in customer assistance of approximately $4.4 million from
2000 to 2002 appropriate?

Are advertising expenses appropriate, as adjusted to remove $4 million for
institutional/promotional advertising?

Is the large increase in regulatory commission expenses appropriate?

Are outside professional services reasonable compared to historical
experience, as adjusted to remove non-recurring services?

Is the accrual for storm damages reasonable?

Are transmission improvements appropriately capitalized or expensed?

Last Core Nuclear Fuel and Materials and Supplies

Issue 33

Are the Company’s recommended adjustments to amortize last core
nuclear fuel and materials and supplies appropriate?

Intercompany Transactions

Issue 34

Issue 35

Issue 36

Issue 37

Have intercompany services, which are now used as a result of the merger,
resulted in savings or costs to customers?

Are intercompany services appropriately allocated between subsidiaries or
business units?

Should accounts payable for associated companies be included in rate base
as working capital?

Are internal money pool transactions fair and equitable to the customers
and are the costs/revenues associated with such transactions appropriately
reflected in the Test Year cost of service?

Tiger Bay Accelerated Amortization

Issue 38

Is the accelerated amortization of Tiger Bay appropriate in the Test Year?



Decommissioning

Issue 39 What is the appropriate level of decommissioning expense for the Test
Year? '

Fuel Inventory.

Issue 40 Is the Test Year fuel inventory appropriate?

Respectfully Submitted,

Th(O/a{aS A. Cloud, Esquire
Fldrida Bar No. 293326

Gray, Harris & Robinson, P.A.
301 East Pine Street, Suite 1400
Orlando, Florida 32801
Ph. (407) 843-8880
Fax: (407) 244-5690

and

W, Christopher Browder, Esquire

Florida Bar No. 883212
Gray, Harris & Robinson, P.A.
301 East Pine Street, Suite 1400
Orlando, Florida 32801
Ph. (407) 843-8880
Fax: (407) 244-5690

and
Peter Antonacci, Esquire
Florida Bar No. 280690
Gray, Harris & Robinson, P.A.
301 South Bronough Street, Suite 600
Tallahassee, Florida 32302-3189
Ph. (850) 577-9090
Fax: (850) 222-7717
Attorneys for Publix Super Markets, Inc.



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by

Facsimile to the following parties of record and interested parties, this Z [~ day of December,

2001:
Parties of Record:

Office of Public Counsel

Jack Shreve

111 West Madison Street, # 812
Tallahassee, Florida 32399

Fax No. 850-488-4491

Michael Twomey, Esquire
Post Office Box 5256
Tallahassee, FL 32314-5256
Fax No. 850-421-8543

Walt Disney World Co.

Lee Schmudde

1375 Lake Buena Drive
Fourth Floor North

Lake Buena Vista, FL 32830
Ph.: 407-828-1723

Fax: 407-828-1180

Reliant Energy Power Generation, Inc.

Michael Briggs

801 Pennsylvania Ave., Ste. 620
Washington, DC 20004

Fax No.

Florida Industrial Power Users Group

. McWhirter Law Firm

Vicki Kaufman

117 South Gadsden Street
Tallahassee, Florida 32301
Fax No. 850-222-5606

Mary Ann Helton

Florida Public Service Commission
Division of Legal Services

2540 Shumard Oaks Boulevard
Tallahassee, FL 32399-0850

Fax No. 850-413-6250

PG&E&E&E National Energy Group Co.
Melissa Lavinson

7500 Old Georgetown Road

Bethesda, MD 20814

Fax No. 301-280-6379

Florida Municipal Power Agency
Robert C. Williams

8553 Commodity Circle
Orlando, FL 32819-9002

Ph.: 407-355-7767

Fax: 407-355-5794



Sutherland Asbill & Brennan LLP (DC)
Daniel Frank

1275 Pennsylvania Ave., NW
Washington, DC 20004-2415

Ph.: 202-383-0838

Fax: 202-637-3593

Florida Retail Federation
100 E. Jefferson St.
Tallahassee, FL. 32301
Ph.: 850-222-3461

McWhirter Law Firm
Joseph McGlothlin
117 S. Gadsden St.
Tallahassee, FL. 32301
Ph: 850-222-2525
Fax: 850-222-5605

Foley & Lardner Law Firm

Thomas J. Maida/N. Wes Strickland
106 East College Ave., Ste. 900
Tallahassee, FLL 32301

Fax No. 850-224-3101

Mirant Americas Development, Inc.
Beth Bradley

1155 Perimeter Center West
Atlanta, GA 30338-5416

Fax No. 678-579-5293

Landers Law Firm
Leslie J. Paugh

310 West College Ave.
Tallahassee, FL. 32301
Fax No. 850-224-5595
Ph.: 850-681-0311

Carlton, Fields Law Firm
Gary L. Sasso/James M. Walls
P.O. Box 2861

St. Petersburg, FL. 33731

Ph.: 727-821-7000

Fax: 727-822-3768

LeBoeuf Law Firm

James Fama

1875 Connecticut Ave., Ste. 1200
Washington, DC 20009

Ph: 202-986-8053

Fax: 202-986-8102

Sutherland Asbill & Brennan LLP
Russell S. Kent

2282 Killearn Center Blvd.
Tallahassee, FLL 32308-3561

Ph.: 850-894-0015

Fax: 850-894-0030

Ausley Law Firm
James Beasley/Willis
P.O. Box 391
Tallahassee, FL 32302
Fax No. 850-222-7952

Florida Power Corporation

Paul Lewis, Jr.

106 East College Ave., Ste. 800
Tallahassee, FL. 32301-7740
Fax No. 850-222-9768

Moyle Law Firm

Jon C. Moyle/Cathy M. Sellers
118 North Gadsden Street
Tallahassee, FLL 32301

Fax No. 850-681-8788



Katz, Kutter Law Firm
Bill Bryant, Jr./Natalie Futch

106 E. College Avenue, Suite 1200

Tallahassee, FL 32301
Fax No. 850-222-0103

Calpine Eastern

Thomas W. Kaslow

The Pilot House, 2nd Floor
Boston, MA 02110

Fax No. 617-557-5353

Enron Corporation
Marchris Robinson

1400 Smith Street
Houston, TX 77002-7361
Phone:713-853-3342
Fax: 713-646-8160

Interested Parties:

Florida Power & Light Company
Bill Walker

215 S. Monroe St., Ste. 8§10
Tallahassee, FL 32301-1859

Fax No.850-224-7517

Ph. 850-224-7517

Steel Law Firm

Matt Childs

215 S. Monroe St., #601
Tallahassee, FL 32301
Ph.: 850-222-4192

Fax: 850-222-7510

Seminole Electric Cooperative, Inc.
Mr. Timothy Woodbury

16313 N. Dale Mabry Highway
Tampa, FL 33688-2000

Phone: 813-963-0994

Fax: 813-264-7906

CPV Atlantic, Ltd.

145 NW Central Park Plaza, Ste. 101

Port St. Lucie, FL 34986
Fax No. 561-873-4540

Duke Energy North America
Lee E. Barrett

5400 Westheimer Court
Houston, TX 77056-5310
Fax No. 713-627-6566

Florida Municipal Power Agency
Frederick M. Bryant

2061-2 Delta Way

Tallahassee, FL 32303

Fax No. 850-297-201

Tampa Electric Company
Ms. Angela Llewellyn
Regulatory Affairs
P.O.Box 111

Tampa, FL. 33601-0111
Fax No. 813-228-1770

Florida Electric Cooperatives
Association, Inc.

Michelle Hershel

2916 Apalachee Parkway

Tallahassee, FL 32301

Fax No. 850-656-5485



Florida Industrial Co-Generation Association
c/o Richard Zambo, Esquire

598 S.W. Hidden River Ave.

Palm City, FL 34990

Fax No. 561-220-9402

Holland & Knight

Bruce May

P.O. Drawer 810
Tallahassee, FL. 32302-0810
Fax No. 850-224-8832

A

Thoma;/A. Cloud, Esquire
Florida Bar No. 293326

Gray, Harris & Robinson, P.A.
301 East Pine Street, Suite 1400
Orlando, Florida 32801

Ph. (407) 843-8880

Fax: (407) 244-5690

and

*W. Christopher Browder, Esquire
Florida Bar No. 883212

Gray, Harris & Robinson, P.A.
301 East Pine Street, Suite 1400
Orlando, Florida 32801

Ph. (407) 843-8880

Fax: (407) 244-5690

and

Peter Antonacci, Esquire

Florida Bar No. 280690

Gray, Harris & Robinson, P.A.
301 South Bronough Street, Suite 600
Tallahassee, Florida 32302-3189
Ph. (850) 577-9090

Fax: (850) 222-7717

Attorneys for Publix Super Markets, Inc.




