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ST. JOE NATURAL GAS COMPANY, INC. 
P. 0. BOX 549 PHONE ( 8 5 0 )  229-8216 

PORT ST. JOE, FLORIDA 32457 

May 2, 2002 

Ms. Blanca S Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 001734-GU 
Approval to Incur Long-Term Debt 

Dear Ms. Bayo: 

Enclosed f o r  filing in the above referenced docket are an 
original and three (3) copies of St. Joe Natural Gas Company's 
Securities Transaction Consummation Report for t h e  period ending 
December 2001. 

Please acknowledge receipt of these documents by stamping the 
extra copy of t h i s  letter which is also enclosed. 

Thank you for your assistance. 

Very t r u l y  yours, 

President 

Enclosures 



St Joe Natural Gas C o . ,  Inc .  
Docket No. 001734-GU 
May 2 ,  2 0 0 2  

CONSUMMATION REPORT 
ST JOE NATURAL GAS COMPANY, INC. 

YEAR ENDING 12/31/01 

1. Business Line of Credit - Consumer Open-End Agreement, Exhibit IIA" 

1) Terms and Conditions - See Exhibit "AI1, BUSINESS LINE OF CREDIT 
2 )  Net Proceeds - $150,000 
3) Expenses - NA 
4 )  Capitalization - See Exhibit I r C r l ,  Worksheet to compute a 13 month 

average 
5 )  Pretax Interest Coverage - NA 
6 )  Debt Interest - $ 9 , 5 0 3 . 3 9  

2. Promissory Note and Security Agreement, Exhibit IrBl1 

1) Terms and conditions - See Exhibit r lBr ' ,  BUSINESS LINE OF CREDIT 
2 )  Net Proceeds - $44 ,060 .22  
3 )  Expenses - NA 
4 )  Capitalization - See Exhibit " C "  , Worksheet to compute a 13month 

average 
5 )  Pretax Interest Coverage - NA 
6 )  Debt Interest - $1,371.66 
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INITIALS LOAh dE ACCT. NUMBER AGI 4CNTDATE ].OAN NUMBER 

240586 ST. JOE N A N R A L  GAS 01HE101 GJ 
COMPANY, INC. 

CREDIT LIMIT INDEX 1wlM1v~lnl INITIAL RATE MATURITY DATE LOAN PURPOSE 

S400,OOO 00 Not Appllcable 8 750% 12/30/05 Consumer 

BlLLlNG CYCLE TRANS. ACCT. NUMBER DRAW PERIOD REPYMT. PERIOD PAYMENT DATE 

Not Applicable fa07 Days Not Appllcable THE tOTH DAY OF EVERY Monthly 
MONM 

Crmdltor Usm Only 

CONSUMER OPEN-END AGREEMENT 

DATE AND PARTIES. The date o f  thls BUSINESS LINE OF CREDIT Agreement (Agreement) Is January 18. 2001. The parties and thelr addresses are: 

LENDER: 
CITIZENS FEOERAL SAVINGS BANK OF PORT ST. JOE 
P 0. Drawar 368 
Port St. Joe. Florlda 32457-0368 
Telephone: 1850) 227-1 41 6 

BORROWER: 
SY. JOE NATURAL GAS COMPANY, INC. 
a Corporatton 
P 0. BOX 649 
PORT ST. JOE, Florlda 32457 

1. DEflNlTlONS. As used In thls Agreement, the terms have the followlng meanlngs 

A. Pronouns. The pronouns "I". "me" and 'my' refer t o  all Borrowers signing thls Agreement. Individually and together with their heirs, successors and 
assigns. and each other person or legal entlty Ilncludirl'g guarantors. endorsers. and sureties1 who agrees to pay this Agreement. "You' and "your" refer t o  
the Lender, any partlclpants or syndicators. euccessorr and arslgns. or any person or company that acquires an interest In the  Line of Credit 

6. Agreement. Agreement refers to thls BUSINESS LINE OF CREDIT Agreement. and any extendon.. renswals. modiflcatlonr and substltutions of It. 

C. Flnm of Credlt. Llne of Credlt refers to thlm transactlon generally. Including obllgatlons and dutlei arlnfng from the terms o f  all documents prepared or 
rubmltted for thls transactlon such as applicatronr. security agreement., disclosures or notes, and thls Agreement. 

D. Loan Account Balance. Loan Account Balenca means the sum of the unpald prlnctpal belance advanced under the terms of ih ls  Agfeement. finance 
charge* conslrttng of  accrued Interest and certaln fees and charges, crsdlt Insurance premlums ihat arm due, and other amounis advanced to me or others 
under the terms of thls Agreement. 

E. Bllllng Cycla. Bllllng Cycle means the Interval between the deyr or dates of regular perlodlc statements M y  81111ng Cycte 1s Monthly M y  Billing Cycle ends 
THE LAST DAY OF EVERY MONTH. 

F. Crcdtt Umlt. Credlt Llmlt means the meximum amount of the prlnclpal you wlll permit me t o  owe you under thls Line of Credit. ar any one time. 

G. Property. Property meanr any property. real, personal or Intanglble, that iecures my performance of the obllgationa of thls Llne of Credit 

H. LINE QF CREDIT CHECK. LINE OF CREDIT CHECK may be uied Ilk@ a check or draft for all types of personal needs. When presented to you a(nl LINE OF 
CREDIT CHECK Is a request for an advance When acceptlng th l r  request, you will enter e charge agalnst my BUSINESS LINE OF CREDIT Loan Account 
Balance. 

Other Important terms arm deflned throughout ihls Agreement 

2. PROMISE TO PAY. For value received. I promise to  pay to  you or your order. at your address. or at i u c h  other !ocatlon am you may designate. the princlpal 
amount of 3400,000.00 ICredlt Llmltl. or so much o t  tha Credlt Llmlt as may be advanced from tlme t o  time under the terms o f  thls Agreement. plus costs. 
expenses and Interest accruing as described In thln Agreement untll thls Agreemsnt matures or thls obllgatlon Is accelerated. 

A. Agmamant Term. I may request and recelve advances for 1807 daya, from the date of this Agreement untll December 30, 2005 (Maturity Oatel 

8 Adumncrr. I can request advances by the followlng methods: 

I l l  I write a(n) LINE OF CREDIT CHECK thst you have glven me for this purpose. 

121 I request e withdrawal In person. 

131 t requeit .a withdrawal by phone. 

(41 I request a withdrawal b y  mall. 

C. Advmnca Llmltatlonr. Requests for. and access to, advances are subject to  the followlng Ilmitatlons 

411 Advance Amount. When I request an advance, you wIII, rublect to  the llmltatlonc contained In this Agreement. advance exactly the amount I 
request. You will make the advance by one o l  the methods described In the Advances sectlon. You will record the emount as an advence and incmase 
my Loan Account Balance. 

(21 Ciedtt Llmit. I understand that you wltl not ordlnarlly grant a request tor an advance that would C ~ U S E  the unpaid phclpal of  m y  Loan Account 
Balance to be greater than my Credlt Llmlt. You may. at your optlon. grant such n request wlthout obllgatlng yourselves to do so in the future. 

3. COMPUTATION OF FINANCE CHARGES. Flnance charges begln to  nccrue lmmedlntely when you make an advance to mm. To figure a portlon of the finance 
charge for a Bllllnp Cycle, a dally perlodlc rate Is multiplled by  the Prlnclpal Balance of my Loan Account Balancs aach day. To flgure the Prlnclpal Balance lor 
each day. you flrrt take my Loan Account Balance at the beglnnlng of each day and subtract any unpaid flnnnce charges and credit Insurance premiums Irf any) 
that are due. Next, you subtrtct the portion of any payments or credlts received tha1 day which apply to  the repayment o f  my debt. (A portlon of each payment I 

5T. JOE NATURAL GAS COMPANY. INC. 
Consumer Open-End Agreement lnltials 
FL/3~1P19073O000000000000001 BOOOOOOl9nE * t 9 9 6  Bankers Systems. Inc.. St. Cloud, MN Page 1 



EXHIBIT I r A "  
make ft applted to  flnance charges and credlt . Eafance'. 

rance premlums. I f  any.) fhen you add any new advs 4 mads that day. The flnsl figure is the Principal 

A. Padodlc Rita  and Annual Pareantaga Rate. The parlodfc rate used In calculatlng the FINANCE CHARGE h 0 02397260 percent per period. whlch 
corresponds t o  an ANNUAL PERCENTAGE RATE of 8.760 percent per annum. The annual percentawe rata Include8 interest and not other costs. 

' 

4. FEES AND CHARGES. In addklon to  the Interest portlon o f  the Flnance Charge. I agraa t o  pay these additlonal fees and charger. 

A. Swvlcs Charge. I agree IO pay a FINANCE CHARGE of 8250.00. 

8. FLORIDA DOC STAMPS. I agree to  pay a charge o f  0.350 percent of the Credit Limit. 

C.  FlLlNO FEES. I agree to  pay a charge o f  837.00. 

D. Remedl.1 Charges. I agree that I will pay certaln fees and charges i f  I don't comply with the terms of  thls Agreement 

(11 Late Charge. I f  a payment Is more than 10 days late. I will be charged 5.000 percent of the A " m t  of Payment. I will pay thls late charge promptly 
but only once for each late payment. 

5. PAYMENTS. 

A. Payment Date. During the term of thlr Agreement, II Mlnlmum Payment will be due by  the  Payment Data for any Bitting Cycle in which there is an 
outstanding balance on my account. M y  Mlnlmum Payments wlll be due monthly. 

B. Payment Amount. On or before each Payment Date. I agree to  make a payment of at least the Mlnlmum Payment amount. 

The Mlnlmum Payment wlll equal the amount o f  any credlt Insurance premlums that aro due. earned fees and charges. and the ahount  of accrued interest on 
the last day o f  the billlng cycle. 

Thls amount wlll be rounded up to  the nearest 9.01. 

C. Pdnctpml Reductlon. The Mlnlmum Payments may not fully repay the Prlnclpal Balance outstanding on my Loan Account Balance 

D. f lnal Payment. At maturlty. I may have l o  repay the  entlre outstandlnp Loan Account Balance in a slngla payment. At that t h e  you may. but are not 
obligated to. refmance this Llne of Credlt. I f  you do reflnance thls Llne of CredJt at maturlty, I understand that I may have t o  pay some or all of the closlng 
costs normatly associated with e new loan. 

E. Additlonnl Payment Tarma. I f  my Loan Account Balance on a payment date IC less than the Minimum Payment amount. I must pay only the  Loan Account 
Balance. If I fal l  to  make a payment. you may, but are not requlred lo. advance money t o  me to  make the paymmnt. All the termm o f  this Agreement would 
apply 10 ruch  an advance. I can pay o f f  all or part of what I owe at any t h e .  Howsver. sa long a8 I owe any amount I must contlnua to make my periodic 
Mlnlmum Payment. The amounts I pay wlll be applled f lrd to  any chnrges I owe other than princlpal end flnance charges Ie.g , credlt Insurance premiumsl. 
then to  any flnance charges that are due. and flnally to  princlpal 

6. PERIODIC STATEMENTS. I f  1 have an outatandlng balance on my account or have any account activity. you w~l l  send ma a periodic statement at the end of 
each Billing Cycle. This petlbdlc statement will reflect. among other lhlngs, credlt advances. finance charges. other charger, payments made. other credits, my 
previous accaunt balance and my new account balance. The perlodlc statement wlll also identify my Minimum Payment for the cycle and the date it IS  due 
IPayment Date). 

7. CHANGINQ THE TERMS OF THE AGREEMENT. I understand that you reserve the rlght to change the terms of thls Agreement upon proper notice A change 
wlll be effectlve fifteen 115) days after you send wrltten Aotlce of a change to me. You will send any notlce of a chanae in terms t o  my address llsted in this 
Agreement. I f  thls 
Agreement Is cancelled by either of UL, I must pay you all amounts I owe you under the terms 0 9  thls Agreement and Llne of Credit. 

8 SECURITY. 
Instrumants prepared together wtth t h l i  Agreement as follows. 

t agree to  Inform you of any change In my address. Thlr Agreement may be cancelled by  you or me a t  any time upon givrng notice 

Property securlnp any other loans that 1 have wlth you may also secure thls Agreement. Thli Llne o f  Cradit is  secured by separate security 

Document Namm Padas  t o  Oocumant 

Security Agreement - S f .  JOE NATURAL GAS COMPANY, 
INC. 

ST. JOE NATURAL GAS COMPANY. INC. 

9 DEFAULT. I wlll be In default If any of the followlng occur: 

A. Paymants. I fa i l  to  make a payment In full when due. 

E. Insolvency or BmnkNptcy. I make an asslgnment for the beneflt 01 credltors or become Insolvent, either because my llabllltles exceed my assets or I am 
unable to pay my debts a# they become due: or I petltlon for protectlon under federal. state or local bankruptcy, Insolvency or debtor relief law.. or am the 
sublnct of  a petltlon or action under auch laws and tail to  have thm petltlon or actlon dirmlssed wlthln a reasonable perwad of time not to  exceed 60 days 

C. Death or Incompetancy. I dle or am declared legally incompetent. 

D. Fallure t o  Parfom. I fa l l  to  perform any condltlon or to  keep any promlse or covenant of this Agreement. 

E. Other Documents. A default occurs under the terms of any other transactlon document. 

F. Othar Agreement% I am In defauit on any other debt or egrsement I have with you. 

0. Mlrrepmrentatlon. I make any verbal or wrltten statement or provlde any flnanclal lnformatlon that Is untrue, Inaccurate. or conceals a material fact at the 
time It it made or provided. 

H. Judgment. I fail to  sathfy or appeal any ludgment agalnst me. 

I. Fortrlturr. The Property 1s used In a manner or for I purpose that threatens confiscation by a legal authority. 

J. Name Change. I change my name or assume an addltlonal nema without notitylng you before matlng such a change. 

K. Propmrty Transfer. I transfer all or a substantial part o f  my money or property. 

1. Property Value. The value of the Property decllnea or l a  Impalred. 

M. Insecurity. You reasonably believe that you are Insecure. 

10. DUE ON SALE OR ENCUMBRANCE. You may, a t  your optlon. declare the entlre balance of  thls Agreement Including unpaid Interest to  be Immediately due 
and payable upon the creation of any lien, encumbrance, transier or sale of any Property. Your rlght to  declare this Agreement due on sale IS sublect to the 
restrictions imposed by the consumer protection rules for manufactured home transactions. as applicable. and will remain in effect until this Agreement is paid in  
full. 

11. WAIVERS AND CONSENT. To the extent not prohlblted by  law. I WEIVB protest. presentment for payment, demand, notice o f  accelsratlon. notice of intent to  
accelerate and notice of dishonor. 

ST. JOE NATURAL GAS COMPANY, INC. 

FL/3~1Pl9O739OOOOOOOOOOOOOOl BOOOOOOl9nE 
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E X H I B I T  I rA i i  
A.,Addltlonrl Wolvrn By Bartowar. In  EL n, I, and any party t o  thh Agreement and Llne of Creo 
actlons you may take. and generally Waive defenses that may be avallable bared on these actions or based on the status o f  a party to this Agreement 

J tho extent permlttsd b y  law. consent to  certain 

YOU may renew or extend paymants on thls Agreement. regardless o f  the number of  such renewals or extenslons. 

(21 You may release any Borrower. endorser. guarantor. surety. accommodatlon maker or any other co-signer. 

131 You may release. substitute or Impair any Property recurlng thls Agreement. 

141 You. or any instltutlon p a r t l c b t i n g  In thls Agreement. may Invoke your rlght of set-off 

151 You may enter Into any sales. repurchases or partlclpatlons of thls Agreement to any person in  any amounts and 1 waive notlce of such sales, 
repurchases or partlclpatlons. 

161 I agree that any of uc nlgnlna this Agreement as a Borrower Is authorized to  modlfy the terms of t h l i  Agreement or any lnstrument securing. 
guarantying or relating to this Agreement. 

17) I agree that you may Inform any Party who guarantees thls Llne o f  Credit of any Llne of Credit accommodatlons, renewals, extenslons. modlflcatfons, 
substitutlons or future advances. 

E. No Wmlver By Lender. Your course Of  deallng, or your forbearance from, or delay In. the exarclse of any of your rights. remedies. privileges or right to  insist 
upon my strlct periormance o t  any provlllons contained In thls Agreement. or other Llne of Credit documents. shall not be construed as a wniver by  you, 
unless any ruch walver Is In wrttlng and Is signed by you. 

12. REMEDIES. After I default. and after you glve any legally requlred notlce and opportunlty to cuie the default. you may at your optlon do any one or more o f  
the followlng. 

A. Termlnrtlon 81 Accalsratton. You may termtnate this Llne o f  Credlt and make all or any pad o f  the amount owing by the  terms of this Agreement 
Immediately due. 

B. Advances. You may temporarlly or permanwtly prohlblt any addltlonal advances. 

C. Cradlt Llmlt. You may temporarily or permanently reduce the Credlt Limit. 

D. Sourcai. You may use any and al l  remedles you have under state or federal law or In any Instrument securlng this Agreement. 

E. Inrurrncm Eenmflts. You may mate a claim foi any and ell lnrurancs beneflta or refunds that may be avallable on my default. 

F. Paymants Mmdm On My Behmlt. Amountm advanced on my behalf wlll he Immedlately due and may be ndded t o  the balance owlng under the terms of this 
Agreement, end accrue Interest a t  the hlghest post-maturlty Interest rate. 

Q. Attachment. You may attach or garnlrh my wagas or earnlngi. 

H. Set-off. You may use the rlght of set-off. This means you may set-off any amount due and pnyable under the terms of this Agreement against any rlght I 
have to  recelve money from you. 

M y  rlght to  recelva money from you lncludea any deposlt or share account balance I have with you. any money owed to  me on an Item presented to  you or in 
your possesslon for collectlon or exchange: and any repurchase agreement or other non-deposit obligation. "Any amount due and payable undet the terms o f  
this Agreement' means the total amount to which you are entllled to  demend payment under the terms o f  this Agreement at the tlme you set-off 

Subject to any other wrltton contract, I f  m y  rlght to  recelve money from you Is also owned by somaone who has not agreed to  pay this Agreement. your right 
of set-off will be limlted to m y  proportionate ln te res th~ the obllgatlon. In  the  absence of reasonable proof of net contributlons. my proportionate Interest 
equals the amount of such obllgatlon divlded equally b y  alt parties having present rights to  receive such monsy 

Your rlght o f  set-off does not apply to  an account or other obllgatlon where my rlghts arlse only in a representatlve capacity t i  atso does not apply to any 
lndlvldual Retfrement Account or other tax-deferred retlrement account. 

You will not be llable for the dlshonor of any check when the dlshonor occurs because you set-off agalnrt any o f  m y  accounts. I agree t o  hold you harmless 
from any such claim8 arlsrng as a result of your exerclse of your right of set-off. 

1. Walvmr. Except am otherwlre requlred by law. by  chooslng any one or more o f  there remedies you do not glve up your rlght to  use any other remedy You 
do not walve a default I f  you choose not to use a remedy. By electlng not t o  use any remedy. you do not waive your right to leter consider the event a 
default and to use any remedles it the default contlnues or occurs agaln. 

11. TERMINATION OF ACCOUNT. I may termlnate thls Llna o f  Credit and cancel thls Agreement at any tlme upon writtan notlce to  you. Notice of termination 
will be sent to . If you terminate !hls Llne o f  Credlt as provlded for In thls Agreement, you will send me notice of termlnatlon at m y  last address known to  you 
Termmalion WIII not affect my obllgatlon i o  repay advances made prior to the termlnatlon, nor will It alter my duties to  perform under the terms of an instrument 
securlng this Agreement until ruch  Instrument Is released. Upon termlnstlon. I will return to you remalnlng LINE OF CREDIT CHECK checks In m y  possession 

74. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Oefault. to  the extent permttted by law, I agree to  pay all expanse. o f  collectlon. enforcement 
or protection of your rlghts and remedles under thlr Agresment. Expenier Include, but are not llmlted to. attorneys' foes of t O  percent o f  the Prlncrpal sum due or 
a larger amount a5 the court Judge8 ar reasonable and Just. court costs and other legal expenses. These e%penrss are due and payabla ki"diately. I f  not peld 
Immedlately. these expenses will bear Interest from the date o f  payment untll pald In full et the hlghest Interest rate In effect e. provlded for In the terms 01 thts 
Agreemant. All fees and expenses wlll be secured by the Property I have granted to you. II any. To the extent permitted by the Unated States Bankruptcy Code, I 
egres to pay the reasonable attorneya' fees you Incur i o  collect this Debt as awarded by any courl ererclslng Jurlsdlction under the Baakruptcy Code 

15. WARRANTIES AND REPRESENTATIONS. I have the rloht and authorlty to enter Into thls Agreement. The executlon and delivery of this Agreement will not 
violate any agreement governlnQ me or to  whlch I am a party. 

16. INSURANCE. 
A. Pmperty Inaurmcs. 1 wil l  Insure or retaln Insurance coverage on the Propeny and ablde by  the Insurance requlrements of any securlty Instrument securing 
thls Llne of Credit. 

B. lniuranca Warrantlea. I agree to  purchase any Insurance coverages that are requlred, In ths  amounts you requlre. as described In thls or any other 
documents I ston for this Line o f  Credlt. I will provlde you with contlnulng proof of coverage. I wlll buy or provlde Insurance from a flrm licensed to  do 
buslness in the State where the Property Is located. If I buy o f  provlde the Insurance from sameone other than you. the flrm will b e  reasonably acceptable to 
you. I wrll have the Insurance company name you as loss payee on any Insurance policy. You will apply the Insurance proceeds toward what I owe you on 
the outstanding balance. I agree that if the Insurance proceeds do not caver the amount0 I ctill owe you. I wrll pay Itre difference I wil l  keep the rnwranca 
untll all debts secured by thls agreement are pald. I f  I want to  buy the insurance from you. I have signed a separate statement agreeing to this purchase 

C. Pmpmymcnt. I f  I prepay In full or If I default and you demand payment of the unpald balance. 1 may be entitled to a partial refund credit of any prepald, 
unearned Insurance premlumm. This refund may be ohtalned from you or from the inpurance company named in my policy or certificate of Insurance 

17. APPLICABLE LAW. Thlr Agreement Is governed b y  the laws of Florlda, the Unlted States of  America and to  the extent required, b y  the laws o f  the jurisdiction 
where the Propeny is located. 

18. JOINT AND INDIVIDUAL LlAEILITY AND SUCCESSORS. M y  obllgatlon to  pay thls Llne o f  Credit le Independent of the obllgatlon of any other person who has 
also agreed to  pay It. You may SUB me alone. or anyone else who Is obllgated on thls Llne of Credit. or any number of us together, to  collect this Llne o f  Credit. 

ST. JOE NATURAL GAS COMPANY, INC. 
Consumer Open-End Agreement lnitiais #'- 
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EXHIBIT ''A'' 
Exiendlng thls Llne of Credlt 01 new obllgatlon in  o i  Credlt pnd I wlll stllt be obligated to pay this 
Llne'ol Credlt. The dutles and benefits of thls Llrre o i  Credlt wlll blnd and heneflt the successors and BrSlgnS of you and me. 

19. INTEGRATlON AND SEVERABILITY. If any provision of thlr Agreement IC 
uneniorceable. than the uneniorceable Provlslon will be mevered and the remalnlnn provlslons wlll stlll be enforceable. 

20. INTERPRETATION. Whenever used, the slngular Includes the plural and the plural Includes the clngular. The section headingn are for convenience only and 
are not to be used to  lnteipret or deflne the terms of this Agreement. 

21. NOTICE. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Unless otherwise requlred by  law, any notlca will be given b y  delivering It or mailing i t  by 
first class mail to  tho appropriate party's address listed In the DATE AN0 PARTIES sectlon. or to any other address designated In writing Notrce to  one party will 
be deemed to  be notlce to  all pertlea. I wlll Inform you In wrltlng of any change In my name. address or other applcatton Informatlon. I wlll piovlda you any 
flnanclal statemm~t or Informatlon you request. A\I flnanclal stalements and lnformatlon I glve you will bs coirect and complete. I agree to  rlgn, delluer. and file 
any addltlonal documents or certlflcatlons that you may conslder necesnary to perlect, conttnue. and preserve my obllgatlone under thin Llne of Credit and to 
conflrm your lien status on any Property. flme I$ of lhe  easence. 

22. CREDIT INFORMATION. f sgree to  supply you wlth whatever lnformatlon you reasonably feel you need to decide whether to  contlnue thlr Llne of Credit. You 
wlll make requests for thls lnformatlon wlihout undue frequency, and wlll glve me reasanable ilms In whlch to supply the Informatlon. 

23. SIGNATURES. By slgnlng under mal. I agree to  the terms contalnad In thls Agreement. I also acknowledge receipt of a copy of this Agreement. 

lo r  thls Line o i  Credlt. wlll not affect my duty under thi- . 
Thlr Agreamont Is the complete and h a 1  expression of the agreement. 

. 

BORROWER: 

ST. JOE NATURAL GAS COMPANY. INC. 

k w  ~ t -  lseat) 
STUART SHOAF. PRESIDENT 

(Attest) 

LENDER: 

Citizens Federal Savlngs Bank of  Port Si. Joe 

(Seal1 
GREG JOHNSON, PRESIOENT 

IAttestl I'  

YOUR BILLING RIGHTS 
KEEP THIS NOTICE FOR FUTURE USE 

Thlr notlca eontalns lmportant Information about your rlghts and our responsibilltler under the Fair Credlt Billing Act, 

Notlfy Ur In  Ciao  of E n o n  or Qurstlons About Your Blll 
If you think your bill Is wrong. or if you need more lnformatlon about a transaction on your bil!. wrlte us at the sddrsss Ilsled on your bill. Write to us as soon 
as ponsible. We must hear from you no later than 60 days after we sent you the first bill on which the e1101 or problem appeared You can telephone us. but 
dolng sa will not preserve your rlghtr. 

In your letter. glve UB the  followlng Informatlon: 

Your name and account number. 
The dollar amount of the sumpected error. 
Describe the error and explain, If you can, why you belleve there In an error. If you need more Informatlon. deserlbe the Item you are not sure about. 

Your Rlghta mnd Our Rcaponrlbllltles 
Aftor W- Rmselvo Your W d t t m  Horlce 

We must acknowledge your let ter  wlthln 30 days. unless we have corrected tho error by then Wlthm 90 days. we must elthei correct the error or explain 
why we believe ths bill was correct. 
After we recelve your letter. we cannot try to collect any amount you quertlon. or report you i r  dellnquent. We can tontlnue t o  blll you for the amount you 
question. lncludlng finance charger, and WE can apply any unpald amount agalnst your credlt Ilmlt. You do not have to pay any questloned amount while we 
are Invectlgatlng. but you are still obllgated t o  pay the parts of your bill that are not In question. 

If we flnd that we made a mlstate on your bllI, you will nor have to  pay any flnance charger related t o  any questioned amount. If we dldn't make a mlstate. 
you may have to pay finance charges. and you wlll have to make up any missed payments on the questloned amount. In elther case. we will send you a 
statement of the amount you owe and the date the1 it Is due. 

I f  you fail to  pay the amount that w e  thlnk you owe. we may report you as dellnquent. However. i f  our explanstion does not satisfy you and you write t o  us 
within ten day3 telllng us that you atilt refuse to  pay. we must tell anyone we report you to that you have a quesrion about your bill And. we must tell you 
the name of anyone we reported you to. We must tel l  anyone we report you to that the maiter has been settled between us when it finally Is. 

I f  we don't follow these rules, we can't collect the firct 950 of the questloned amount. even if your bill was correct 

S T  JOE NATURAL GAS COMPANY. INC. 
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EXHIBIT "l3" 

08/01/01 

MATURITY DATE LOAN PURPOSE 
Consumer 07/31/05 

LOAN WMEER LOAN NRME ACCT. NUMEER 
ST JOE NATURAL GAS 

co 
5 1  00248227 

NOTE AMOUNT INDEX IwlMargin} RATE 
$44,060.22 Not  Applicable 7.7 5 0% 

I Creditor Use Only 1 

PROMISSORY NOTE AND SECURITY AGREEMENT 
(Consumer - Closed End - Fixed Rate) 

DATE AND PARTIES. The date of  this Promissory Note and Security Agreement (Loan Agreement) is August  1, 2001. The 
parties and their addresses are: 

LENDER: 
CITIZENS FEDERAL SAVINGS BANK OF PORT ST. JOE 
P.O. Drawer 368 
Port St. Joe, Florida 32457-0368  
Telephone: 1850) 227-1 41 8 

--.----- 

I. 

BORROWER: 
ST JOE NATURAL GAS CO 
a FLORIDA Corporation 
P.O. BOX 549  
PORT ST. JOE, Florida 3 2 4 5 7  

1l  

DEFINITIONS. As used in  this Loan Agreement, the terms have the followin0 meanings: 
A. Pronotins. The pronouns "I," "me," and "my" refer t o  each Borrower signin0 this Loan Agreement, individually and 
together wi th  their heirs, successors and assigns, and each other person or legal entity (including guarantors, endorsers, 
and sureties) w h o  agrees t o  pay this Loan Agreement. "You" and "Your" refer t o  the Lender, with its participants or 
syndicators, successors and assigns, or any person or company that acquires an interest in the Loan Agreement. 
6. Loan Agreement. 
renewals. modifications and substitutions of this Loan Agreement. 

Loan Agreement refers to  this combined Note and Security Agreement, and any extensions, 

C. Loan. Loan refers t o  this transaction generally, including obliuations and duties arising from the terms of all documents 
prepared or submitted for this transaction such as applications, security agreements, disclosures or notes, and this Loan 
Agreement. 
D. Property. Property i s  any property, real, personal of intangible, that secures m y  performance of  the obligations of  this 
Loan. 
E. Percent. Rates and rete change limitations are expressed as annualized percentages. 

2. PROMISE TO PAY. For value received, I promise to pay you or your order, at your address, or at such other location as 
you may designate, the principal sum of $44,060.22 IPrlndpalI plus interest from AuOust 1, 2001 on the unpaid Principal 
balance until this Loan Agreement matures or this obliOation is accelerated. 

3. INTEREST. Interest will accrue on  the unpaid Principal balance of this Loan Aoreement at the rate of  7.750 percent 
(Interest Rate). 

A. Past-Maturity Interest. After maturity or acceleration, interest will accrue on the unpaid Principal balance of this Loan 
Agreement at 18.000 percent until paid in full. 

6. Maximum Interest Amount. Any amount assessed or callected as interest under the terms of this Loan Agreement or 
obligation will be limited t o  the Maximum Lawful Amount of interest allowed by state or federal law. Amounts collected in 
excess of the Maximum Lawful Amount will be applied first to  the unpaid Principal balance. Any remainder wil l  be 
refunded t o  me. 
C. Statutory Authority. The amount assessed or collected on this Loan Agreement is authorized by the Florida usury laws 
under Fla. Stat. 5 687. 
D. Accrual. During the scheduled term of this Loan, other than any odd first period, interest will accrue using a counting 
days method that assumes equal intervals between scheduled payments. 

4. ADDITIONAL CHARGES. As additional consideration, I agree to  pay, or have paid, these additional fees and charges. 

A. Nonrefundable Fees and Charges. The following fees are earned when collected and will no t  be refunded if I prepay 
this Loan Agreement before the  scheduled maturity date. 

Credit Report. A ln)  Credit Report fee of  $8.00 payable from the loan proceeds, 
VENDORS SINGLE INTEREST. A b )  VENDORS SINGLE INTEREST fee of  620.00 payable from the loan proceeds. 
Processing. Aln) Processing fee of  550.00 payable from the loan proceeds. 
Florida Doc Stamp. A(nl Florida Doc Stamp fee Of $1 54.35 payable from the loan proceeds. 

5. REMEDIAL CHARGES. In addition t o  interest or other finance charges, I aoree that I will pay these additional fees based nn 
my method and pattern of payment. Additional remedial charges may be described elsewhere in this Loan Agreement. 

A. Late Charge. If  a payment i s  more than 10 days late, I will be charoed 5.000 percent of the Amount o f  Payment. 
will pay this late charge promptly but  only once for each late payment, 

I 

6. PAYMENT. I aoree to  pay this Loan Aoreemeot on demand. but i f  no  demand is made, I agree to  pay this Loan Agreement 
in 48 payments. I will make 47 payments of  $1.070.48 beginning on August 31, 2001. and on the last day of each month 
thereafter. A single, final payment o f  the entire unpaid balance of Principal and interest will be due on July 31, 2005. 
Payments will be rounded t o  the neerest 8.01. With the final payment I also agree to  pay any additional fees or charges 
owing and the amount at any advances you have made t o  others an my behalf. Payments scheduled to  be paid on the 29th. 
30th or 31 st day of a month that contains no  such day will, instead, be made on the last day of such month. 

ST JOE NATURAL GAS CO 
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E XH I BIT " B" 
I 

Each payment I make on this Loan Aijreement will be applied first t o  interest that is-due then to  principal that is.due, and 
finally t o  any charges that I owe other than principal and interest. No late charge will be assessed on any payment when the 
only delinquency is due to  late fees assessed on  earlier payments and the payment is otherwise a full payment. The actual 
amount o f  my final payment wil l  depend on m y  payment record. 

7. PREPAYMENT. I may prepay this Loan Agreement in full or in part at any time. Any partial prepayment will no t  excuse 
any later scheduled payments unt i l  I pay in full. 

8.  LOAN PURPOSE. The purpose of  this Loan is TO PURCHASE TRUCKS FOR BUSINESS.. 

9. SECURITY. This Loan is secured by Property described in the SECURITY AGREEMENT section of  this Loan Agreement. 

10. SECURITY AGREEMENT. 
A. Secured Debts. This Security Agreement will secure the following debts (Secured Debts), together wi th  all extensions, 
renewals, refinancings, modifications and replacements of these debts: 

11) Sums Advanced under the terms of this Loan Agreement. All sums advanced and expenses incurred by you under 
the terms of this Loan Agreement. 

B. Security Interest. To secure the payment and performance of the Secured Debts, I give you a security interest in all of 
the Property described in this Security Agreement that I own  or have sufficient rights in which to  transfer an interest, n o w  
or in the future, wherever the Property i s  or will be located, and all proceeds and products f rom the Property lincluding, 
but  no t  limited to, all parts, accessories, repairs, replacements, improvements, and accessions to the Propelty). Property 
i s  all the collateral Oiven as security for the Secured Debts and described in this Security Agreement, and includes all 
obligatians that support the payment or performance of the Property. "Proceeds" includes anything acquired upon the 
sale, tease, license, exchange. or other disposition of the Property; any rights and claims arising from the Property; and 
any collections and distributions on account of the Property. 
Property also includes any original evidence of  title of ownership whether evidenced by a certificate of title or ownership, a 
manufacturer's statement o f  origin or ather document when the Property is  titled under any federal or state law. I will 
deliver the title documents and properly execute all title documents as necessary to  reflect your security interest. 
This Security Agreement remains in effect until terminated in writing, even i f  the Secured Debts are paid and you are n o  
longer obligated t o  advance funds t o  me unper any loan or credit agreement. 

C. Property Description. The Property subject t o  this Security Agreement is described as follows: 
Ill Motor Vehlcle, Mobile Home, Sport Craft. ar Trailer. 
CC16703, VIN: lGCEC14V372333489. 

A Motor Vehlcle of Make: CHEV, Year: 2001, Model: 

A Motor  Vehlcle of Make: CHEV. Year: 2002, Model: CC25903, VlN: lGCGC24U72Z106822. 

D. Dutles Toward Property. 
11) Protection of Secured Party's Interest. 1 wil l  defend the Property against any other claim. I anree t o  do whatever 
you require t o  protect your security interest and t o  keep your claim in the Property ahead of the claims of  other 
creditors. I will not  do anything t o  harm your position. 
(21 Use, Location, and Protection of the Property. I will keep the Property in my possession and in good repair. 1 will 
use it only for personal, family, or household purposes. I will no t  change this specified use without your prior written 
consent. You have the right o f  reasonable nccess t o  inspect the Property and I will immediately inform you of any 
loss or damane to  the Property. I wil l  no t  cause or permit waste to  the Property. 
I wil l  keep the Property a t  m y  address listed in the DATE AND PARTIES section unless w e  agree I may keep it at 
anather location. If the Property is t o  be used in other states, I will give you a list of those states. The location of the 
Property is given to  aid in the identification of the Property. It does not in any way limit the scope of the security 
interest oranted to  you. I wilt noti fy you in writino and obtain yotrr prior written consent t o  any change in location of 
any of the Property. 1 will not use the Property in violation of any law. I wifl notify you in writing prior t o  any change 
in m y  address, name or, i f  an organization, any change in my identity or structure. 
Until the Secured Debts are fully paid and this Security Agreement i s  terminated, I will no t  grant a security interest in  
any of  the Property without your prior written consent. I will pay all taxes and assessments levied or assessed 
against me or the Property and provide timely proof of payment of these taxes and assessments upon request. 

(31 Selling, Leasing or Encumbering the Property. I wilt not  sell, offer t o  sell, lease, or otherwise transfer or encumber 
the Property without your prior written permission. Any disposition of  the Property contrary to  this Security 
Agreement wil l  violate your rights. Your permission to sell the Property may be reasonably withheld without regard to  
the creditworthiness of  any buyer or transferee. 1 will not permit the Property to  be the subject of any court order 
affecting m y  rights t o  the Property in any action by anyone other than you. If the Property includes chattel paper or 
instruments, either as original collateral or as proceeds of the Property, I will note your security interest on the face of 
the chattel paper or instruments. 

(41 Additional Duties Specific to Motor Vehicles. Sport Craft, or Trailers. So long as t am no t  in default under this 
Security Agreement, the Motor Vehicle, Sport Craft, or Trailer portion of the Property will no t  b e  restricted t o  a 
specific location and may  be moved as necessary durinO ordinary use. However, they may n o t  be removed from the 
United States or Canada without your prior written consent, nor taken out of  state permanently. 

E. Authorlty To Perform. I authorize you t o  do anything you deem reasonably necessary t o  protect the Property, and 
perfect and continue your security interest in the Property. If I fa i l  to perform any of my duties under this Loan Agreement 
or any other security interest, you are authorized, without notice to  me, to  perform the duties or cause them t o  be 
performed. 
These authorizations include. but are no t  limited to, permission to: 

(11 pay and discharge taxes, liens, security interests or other encumbrances at any time levied or placed on the 
Property. 
(2) pay any rents or ather charges under any lease affecting the Property. 

I31 order and pay for the repair, maintenance and preservation of the Property. 
(4) sign, when permitted by law, and file any financing statements on my behalf and pay for filing and recording fees 
pertaining t o  the Property. 
(51 place a note on any chattel paper indicating your interest in the Property. 
IS1 take any action you feel necessary to realize on the Property, including performing any psrt o f  a contract or 
endorsing it in my name. 
I71 handle any suits or other proceedinos involving the Property in m y  name, 

ST JOE NATURAL GAS CO 
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EXHIBIT “B” 
I f  you perform for me. you will Usi7easonable care. Reasonable care will not indu’de: any steps necessary t o  preserve 
i ights against prior parties; t he  duty t o  send notices, perform services or take any other action in connection with the 
management of t he  Property; or the duty t o  protect, preserve or maintain any security interest given t o  others by me or 
other parties. Your authorization t o  perform for m e  will no t  create an obligation to  perform and your failure t o  perform will 
no t  preclude you f rom exercising any other rights under the law or this Loan Agreement. 

If you come into actual of constructive possession of  the Property, you will preserve and protect the Property. For 
purposes of  this paragraph, you will be in actual possession of the Property only when you have physical, immediate and 
exclusive control over the Property and you have affirmatively accepted that control. You will be in  constructive 
possession of  the Property only when you have both the power and the intent tn exercise control over the Property. 

F. Name and Locatlan. My name indicated in the DATE AND PARTIES section is m y  exact legal name. I am an entity 
organized and registered under t h e  laws of Florida. I will provide verification of registration and location upon your 
request. I wil l  provide you with at  least 30 days notice prior t o  any change in my name, address, or state of  organization 
or registration. 

G. Perfection of Security Interest. I authorize you t o  file a financing statement covering the Properfy. I will camply with, 
facilitate, and otherwise assist you in connection with obtaining perfection or control over the Property for purposes of 
perfecting your security interest under the Uniform Commercial Code. 

11. DEFAULT. I understand that  you may demand payment anytime at your discretion. For example, you may demand 
payment in full if any of  the fol lowing occur: 

A. Payments. I fail to make a payment in full when due. 

8. Insolvency. I make an assignment for the benefit of creditors or become insolvent, either because my liabilities exceed 
my assets or I am unable t o  pay my debts as they become due. 

C. Business Termination. 1 merge, dissolve. reorganize, end my business or existence, or a partner or majority owner dies 
or is declared legally incompetent, 
D. Failure to Perform. I fail to perform any condition or t o  keep any promise or covenant o f  this Loan Agreement, 
E. Other Documents. A default occurs under the terms of  any other transaction document. 
F. Other Agreements. I am in default on any other debt or agreement 1 have wrth you. 
G. Mlsrepresentatlon. 1 make any verbal or written statement or provide any financial information that is untrue, 
inaccurate, or conceals a material fact at the t ime it i s  made or provided. 
H. Judgment. I fail to satisfy or appeal any judgment against me. 
I. Forfeiture. The Property is  used in a manner or for a purpose that threatens confiscation by a legal authority. 
.I, Name Change. I chanDe m y  name or assume an additional name without notifyin0 you before making such a change. 
K. Property Transfer. I transfer all or a substantial part of m y  money 01 property. 

L. Property Value. The value of the Property declines or is impaired. 

M. Materlal Change. 
management, and financial conditions. 
N. Inseeurlty. You reasonably believe that you are insecure. 

12. ASSUMPTIONS. Someone buying the Property cannot assume the obligation. You may declare the entire balance of  the 
Loan Agreement t o  be  immediately due and payable upon the creation of, or contract for the creation of. any lien, 
encumbrance, or transfer o f  the Property. 

13. WAIVERS AND CONSENT. To the extent not  prohibited b y  law, I waive protest, presentment for payment, demand, 
notice of acceleration, notice of intent t o  accelerate and notice of dishonor. 

A. Additional Waivers By Earrower. In addition, 1, and any party t o  this loan Agreement and Loan, t o  the extent 
permitted by law, consent t o  certain actions you may take, and generally waive defenses that may be available based on 
these actions or based on  the status of e party t o  this Loan Agreement. 

(11 You may renew or extend payments on this Loan Agreement, regardless of the number o f  such renewals or 
extensions. 

(21 You may release any Borrower, endorser. guarantor. surety, accommodation maker or any other co-signer. 

(3) You may release, suhstitute or impair any Property securing this Loan Agreement. 

(41 You, or any institution participating in this Loan Agreement, may invoke your right of set-off, 

15) You may enter into any sales, repurchases or participations of this Loan Agreement t o  any person in any amounts 
and I waive notice of such sales, repurchases or participations. 
(61 I agree that any of  u s  signing this Loan Agreement as a Borrower i s  authorized t o  modify the terms of  this Loan 
Agreement or any instrument securing, guarantying or relating t o  this Loan Agreement. 
(71 I agree that  you may inform any party who guarantees this Loan of any Loan accommodations, renewals, 
extensions, modifications, substitutions or future advances, 

E. NO Waiver By Lender. Your course of dealing, or your forbearance from, or delay in, the exercise af any of your rights, 
remedies, privileges or rioht t o  insist upon m y  strict performance of  any provisions contained in this Loan Agreement, shall 
no t  be construed as a waiver b y  you, unless any such waiver is in writing end is siuned by you. 
C. Waiver of Claims, I waive all clsims for loss or damaue caused by your acts or omissions where you acted reasonably 
and in good faith. 

14. REMEDIES. After I default, and after you give any legally required notice and opportunity t o  cure the default, you may at 
your option do any one or more of the following. 

A. Acceleration. You may make all or any part of the amount owing b y  the terms of this Loan Agreement immediately 
due. 
8. Sources. You may use any and ell remedies YOU have under state or federal law or in any instrument securing this Loan 
Agreement. 
C. Insurance Eenafita. You may make a claim for any and all insurance benefits or refunds that may be avaifable on my 
default. 
0. Payments Made On My Behalf. Amounts advanced on my behalf will be immediately due and may be added t o  the 
balance owing under the terms of this Loan Agreement, and accrue interest a t  the hiohest post-maturity interest rate. 

E. Attachment. You may attach or garnish my wages or earnings. 

Wi thout  first notifying you, there is a material change in m y  business, induding ownership, 

lnltlalr ~ c A - \  
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EXHIBIT "B" 
F. Set-off. You may use the right of set-off. This means you may set-off any aniount due and payable under the terms 
of  this Loan Aoreement against any riuht I have to  receive money from you. 
My rioht t o  receive money from you includes any deposit or share account balance I have with you; any money owed to  
me on an i tem presented t o  you or in your possession for collection or exchange; and any repurchase agreement or other . 
non-deposit obligation. "Any amount due and payable under the terms of this Loan Agreement" means the total amount 
to  which you are entitled t o  demand payment under the terms of this Loan Agreement at the time you set-off. 
Subject t o  any other writ ten contract, if my right t o  receive money from you is also owned by  someone who has no t  
agreed to  pay this Loan Agreement, your right o f  set-off will apply t o  m y  interest in the obligation and t o  any other 
amounts I could withdraw on  m y  sole request or endorsement. 

Your riDht o f  set-off does n o t  apply t o  an account or other obligation where my rights arise only in a representative 
capacity. it also does no t  apply t o  any Individual Retirement Account or other tax-deferred retirement account. 

You will no t  be liable for the dishonor of  any check when the dishonor occurs because you set-off against any of my 
accounts. I agree t o  hold you harmless from any such claims arising as a result o f  your exercise of  your r ight o f  set-off. 
G. Assembly of Property. You may require m e  t o  gather the Property and make it available t o  y o i  in a reasonable fashion. 

H. Aeposseaslon. You may repossess the Property so long as the repossession does not involve a breach of the peace, 
You may sell t he  Property as provided b y  law, You may apply what you receive from the sale of the Property to  your 
expenses, your attorneys' fees and legal expenses {where no t  prohibited b y  law), and any debt I owe you. If what  you 
receive from the sale of  the Property does no t  satisfy the debt, I wil l  be liable for the deficiency (where permitted b y  law) 
following any required explanation o f  the deficiency. In some cases, you may keep the Property t o  satisfy the debt. 
Where a notice is required, I agree that ten days prior written notice sent by first class mail to my address listed in this 
Loan Agreement will be  reasonabte notice t o  me  under the Florida Uniform Commercial Code. If the Property Is perishable 
or threatens t o  decline speedily in value, you may, without notice t o  me, dispose of  any or ell of the Property in a 
commercially reasonable manner at m y  expense following any commercially reasonable preparation or processing. 
If any items no t  otherwise subject t o  this Loan Agreement are contained in the Property when you take possession, you 
may hold these items for m e  at my risk and you wil l  no t  be liable far taking possession of them. 

1. Use and Operntlon. You may enter upon my premises and take possession of  a!! or any part of my property for the 
purpose of preserving the Property or i ts  yalue, so long as you do no t  breach the peace. You may u9e and operata my 
property for the length of t ime you feel is n'ecessary to  protect your interest. all without payment or compensation t o  me. 

, 

J. Waiver. Except as otherwise required by law, by  choosing any one or more of these remedies you do not  give up your 
riOht t o  use any other remedy. You do no t  waive a default i f  you choose not  to  use a remedy. 8 y  electing no t  t o  use any 
remedy, you do no t  waive your right t o  later consider the event a default and to  use any remedies if the default continues 
or occurs again. 

15, COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Default, t o  the extent permitted by law, I agree to  pay all 
expenses of collection, enforcement or protection of  your riahts and remedies under this Loan Agreement. Expenses include, 
but are not  limited to, attorneys' fees of 10 percent o f  the Principal sum due or a larger amount 8s the court judges as 
reasonable and just, court costs and other legal expenses. These expenses are due and payable immediately. If no t  paid 
immediately. these expenses will bear interest from the date of  payment unti l  paid in full at the highest interest rate in effect 
as provided for in the terms of  this Loen Agreement. All fees and expenses wil l  be  secured by the Praperty I have granted to  
you, if any. To the extent permitted by  the United States Bankruptcy Code, I agree to  pay the reasonable attorneys' fees you 
incur to  collect this Debt as awarded by  any court exercising jurisdiction under the Bankruptcy Code. 

16. WARRANTIES AND REPRESENTATIONS. I make to  you the follawinO warranties and representations which wil l  continue 
as long as this Loan Agreement is in effect: 

A. Power. I am duly organized, and validly existing and in good standin0 in all jurisdictions in which I operate. 1 have the 
power and authority to enter into this transaction and t o  carry on my business or activity as it is  n o w  being conducted 
and, as applicable, am qualified t o  do so in each jurisdiction in which I operate. 

€3. Authority. The execution, delivery and performance of this Loan Agreement and the obligation evidenced by  this Loan 
Agreement are within my powers, have been duly authorized, have received all necessary governmental approval, will not 
violate any provision of law, or order o f  court or governmental agency, and will not  violate any agreement t o  which I am a 
party or t o  which I am or any o f  my Property is subject. 

C. Buslneas Name. Other than previously disclosed in writing to  you I have not  changed m y  name or principal place of 
business within the last 10 years and have not  used any other trade or fictitious name. Without your prior written 
consent, I do n o t  and will n o t  use any other name and wil l  preserve m y  existing name, trade names and franchises, 

- _----\---- 
D. Ownership of Property. I represent that I own  all o f  the Property. Your claim t o  the Property is ahead of  the claims of  
any other creditor, except as disclosed in writing to  you prior t o  any advance on the Secured Debts. I represent that I am 
the original owner of the Property and, if I am not, that I have provided you with a list of prior owners of  the Property. 

17. INSURANCE. 
A. Property Insurance. 1 agree t o  keep the Property insured against the risks reasonably associated wi th  the Property. I 
will maintain this insurance in the amounts you require. This insurance will last until the Property is released from this 
Loan Agreement. I may choose the insurance company, subject to  your approval, which wil l  not  be unreasonabIy 
withheld. 
I wil1 have the insurance company name you as loss payee on any insurance policy. I will give you and the insurance 
company immediate notice of any loss. YOU may apply the insurance proceeds toward what  is owed on the Secured 
Debts. You may require added security as a condition of permitting any insurance proceeds to  be used t o  repair or replace 
the Property. 
I f  you acquire the Property in damaged condition, my right t o  any insurance policies and proceeds wiP pass t o  you t o  the 
extent of the Secured Debts. 

I will immediately noti fy you of  cancellation or termination of insurance. If I fail to  keep the Property insured; you may 
obtain insurance to  protect your interest in the Property. This insurance may include coverages no t  originally required of 
me, may be written b y  a company other than one I would choose, and may be written a t  a higher rate than 1 could obtain 
i f  1 purchased the insurance. 
6. Prepayment. If I prepay in full or if I default and you demand payment of the unpaid balance, I may be entitled t o  a 
partial refund credit o f  any prepaid, unearned insurance premiums. This refund may be obtained from you or from the 
insurance company named in m y  policy or certificate of insurance. 

18. FINANCING STATEMENT. I aaree that a COPY of this Loan Aureement may be used as a financino statement where 
allowed by law. You may file o f  record any carbon, photographic or other reproduction of  this Loan Aoreement or the 
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financinO statement. You may file a ilrldncing statement covering the Property that Goes nat contain my signature, where 
permitted by law. 
The documentary stamps required by law have been placed on the promissory instruments secured by  this Agreement and 
wilt be placed on any additional promissory instruments, advances or similar instruments that may be secured by this 
Agreement . 
19. APPLICABLE LAW. This Loan Agreement is governed by the laws of Florida. the United States of America and to  the 
extent required, by the laws of the jurisdiction where the Property is located. 

20. JOINT AND INDIVIDUAL LlAElLlTY AND SUCCESSORS. My obligation to  pay this Loan is independent of the obligation 
of any other person who has also agreed t o  pay it. You may sue me alone, or anyone else who  i s  obligated on  this Loan, or 
any number of  us  together, to collect this Loan. Extending this Loan or new obligations under this Loan, will not affect m y  
duty under this Loan and I will still be obligated to pay this Loan. The duties and benefits of this Loan will bind and benefit 
the successors and assigns o f  you and me. 

21. AMENDMENT, INTEGRATION AND SEVERABILITY. This Loan Agreement may not  be amended or modified by oral 
agreement. No amendment or modification of  this Loan Agreement is effective unless made in writ ing and executed by  you 
and me. If any provision of this Loan 
Agreement i s  unenforceabte, then the unenforceable provision will be severed and the remaining provisions will still be 
enforceable. 

22. INTERPRETATION. Whenever used, the singular includes the plural and the plural includes the singular. The section 
headings are for convenience only and are no t  to  be used to  interpret or define the terms of this Loan Agreement. 

23. NOTICE, FINANCIAL REPORTS AND ADDlTtONAL DOCUMENTS. Unless otherwise required b y  law, any notice will be 
given by dclivering it or mailing it by first class mail t o  the appropriate party's address listed in the DATE AND PARTIES 
section, or t o  any other address designated in writing. Notice t o  one party will be deemed to be notice to  all parties. I wil l  
inform you in writin0 of any change in m y  name, address or other appiication information. I will provide you any financial 
statement or information you  request. All financisl statements and information I give you wil l  be correct and complete. I 
agree to  sion, deliver, and fite any additional documents or certifications that you may consider necessary t o  perfect, 
continue, and preserve my obligations under this Loan and t o  confirm your lien status on any Property. Time is of the 
essence. I 

24. CREDIT INFORMATION. I agree that from time to  time you may obtain credit information about me  from others, 
includino other lenders and credit report i tq agencies, and report t o  others lsuch as a credit reporting agency) your credit 
experience wi th  me. I agree that you will not  be liable for any claim arising from the use of information provided to  you by 
others or for providing such information t o  others. 

25. SIGNATURES. By signin0 under seal, I aoree t o  the terms contained in this Loan Agreement. t also acknowledge receipt 
of a copy of this Loan Agreement. 

This Loan Agreement is the complete and final expression of  the agreement. ' 

L 

BORROWER: 

ST JOE NATURAL GAS CO 

(Attest) 

ST JOE NATURAL GAS CO 
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ST. JOE NATURAL GAS COMPANY,INC. 

Worksheet to compute a 13 month average 
fo r  Month of : ACTUAL DEC. 2001 

I BALANCE NON BALANCE NON TOTAL 
13 MONTH UTILITY 13 MONTH I CURRENT MTH UTILITY CURRENT MTH 

AVERAGES ADJ. AVERAGES I YTD ADJ. YTD REGUL. 
-1 

201 Common Capital Stock 
208 Donations from Stckhldrs 
21 5 Shareholders Earnings - 
216 Earned Surplus 

Subtotal: 

253 Other Deferred Credits - FI. Coast 
253.1 Other Deferred Credits - Gulf Correctional 
224 Long Term Debt - Citizens 
224.1 Long Term Debt - Citizens Auto 
231 Short Term Debt 
235 Deposits 
282 Deferred Income tax 

Total: 

66,700 (3,759) 62,941 
234,694 (13,227) 221,467 
(67,34 1 ) 3,795 (63,546) 

1,655,567 
1,988,501 (1 12,073) 1,876,428 

_______. 1,754,448 - . - - - - (98,882) 

Ratio- Average 

Common Equity 47.61 Yo 
Other Deferred Credits - FC 38.12% 
Other Deferred Credits - GCI 0.70% 
Long Term Debt - Citizen 2.83% 
Long Term Debt - Citizen Auto 0.38% 
Short Term Debt 3.59% 
Customer Deposits 0.7 5% 
Deferred Income Tax 6.02% 

1,502,212 1,502,212 
27,402 

11 8,039 (6,653) 1 11,386 
27,402 

16,032 (904) 15,128 
150,000 (8,454) 141,546 
31,212 (1,759) 29,453 

237,358 237,358 
4,070,756 (1 29,843) 3,940,914 

cost Low cost 

100.00% 

Year End 
Common Equity 47.47% 
Other Deferred Credits - FC 38.33% 
Other Deferred Credits - GCI 0.71 % 
Long Term Debt - Citizen 3.21% 
Long Term Debt - Citizen Auto 0.98% 
Short Term Debt 3.69% 
Customer Deposits 0.80% 
Deferred Income Tax 4.80% 

Rate 

10.50 
0.00 
0 00 
8 75 
7.75 
8.00 
6.00 
0 00 

10.50 
0.00 
0.00 
8.75 
7.75 
8.00 
6.00 
0.00 

Point 

5.00 
0.00 
0.00 
0.25 
0 03 
0.29 
0.04 
0 00 

5.61% 

4.98 
0.00 
0.00 
0.28 
0.08 
0.29 
0.05 
0.00 

66,700 
I 
1 
1 234,694 
I (120,060) 
I ~~ 1,750,842 
I 1,932,176 

I 1,476,751 
I 27,402 
I 130,652 

40,079 
150,000 
32,744 

184,998 
3,974,803 

I 

(3,568) 63,132 
(1 2,556) 222,138 

6,423 (1 13,637) 
(93,668) 1,657,174 

(103,369) 1,828,807 

1,476,751 
27,402 

(6,9901 123,662 

(8,025) 141,975 
(1,752) 30,992 

(2,144) 37,935 

184,998 
(122,280) 3,852,523 

Rate 

11.50 
0.00 
0 00 
8.75 
7.75 
8.00 
6.00 
0.00 

11 -50 
0.00 
0.00 
8.75 
7.75 
8.00 
6.00 
0.00 

Mid 
Point 

5.48 
0.00 
0.00 
0.25 
0.03 
0.29 
0.04 
0.00 

6.08% 

5.46 
0.00 
0.00 
0.28 
0.08 
0.29 
0.05 
0.00 

cost 
Rate 

12.50 
0.00 
0 00 

7.75 
8.00 
6.00 
0.00 

a 75 

High 
Point 

5.95 
0.00 
0.00 
0.25 
0.03 
0.29 
0.04 
0.00 

6.56% 

12.50 
0.00 
0.00 
8.75 
7.75 
8.00 
6.00 

- 0.00 

5.93 
0.00 
0.00 
0.28 
0.08 
0.29 
0.05 
0.00 

6.16% 100.00% 5.68% 6.63% 


