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'ART1 C I PAT1 NG : 

MARLENE STERN, F1 o r i  da Pub1 i c Service Commi ss i  on, 

ieneral Counsel's O f f i ce ,  representing the  Commission S t a f f .  

DAVID WHEELER, F lo r ida  Publ ic  Service Commission, 

I i v i s i o n  o f  Economic Regulation. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

P R O C E E D I N G S  

CHAIRMAN JABER: Good morning. L e t ' s  go ahead and 

get s tar ted.  

MS. STERN: This morning the  purpose o f  t h i s  special 

agenda i s  t o  se t  new rates f o r  Gul f  Power. The new rates 

proposed by S t a f f  are based on the revenue requirements t h a t  

lrJere set  a t  the l a s t  special agenda i n  t h i s  docket on A p r i l  26. 

We have a pre l iminary matter t h a t  we'd l i k e  t o  address. 

CHAIRMAN JABER: Sure. 

MS. STERN: With respect - -  dur ing the hearing i n  

t h i s  docket, the  pa r t i es  s t i pu la ted  t o  an issue, Issue 78, and 

the Commission approved t h a t  s t i p u l a t i o n .  The s t i p u l a t i o n  was 

t o  remove gross receipts  tax, p a r t  o f  which i s  embedded i n  base 

rates - -  from base rates.  Some o f  the  reasons f o r  t h a t  were 

tha t  i t  would make the  b i l l  c learer  by j u s t  having a l l  the 

gross rece ip ts  tax on one l i n e ,  and i t  would also make 

monitoring o f  t he  monthly surve i l lance repor ts  easier f o r  

S t a f f .  It would take less time. It would be more e f f i c i e n t .  

A f t e r  the  hearing - -  a f t e r  t he  s t i p u l a t i o n  was 

approved, Gul f began reprogramming i t s  b i  11 ing  software t o  

comport w i t h  the  s t i pu la t i on .  And i n  add i t ion  t o  removing the 

base - -  the  gross receipts  tax from base rates,  they removed 

the tax from the  recovery clause factors .  And as a r e s u l t  o f  

t ha t ,  the t a r i f f  sheets t h a t  Gul f  w i l l  be submitt ing w i l l  show 

the tax  removed from both base rates and the  clause factors.  

FLORIDA PUBLIC SERVICE COMMISSION 
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S t a f f  agrees tha t  the  t a x  should be removed from both 

o f  those types o f  ra tes because we bel ieve i t ' s  w i t h i n  the  

s p i r i t  and the  i n t e n t  o f  the s t i pu la t i on ,  and i t  j u s t  helps 

i t  - -  i t  accomplishes r e a l l y  what the  goals o f  the s t i p u l a t i o n  

were. Typ ica l l y ,  our problem a t  t h i s  po in t  i s  t h a t  the  tariff 

sheets are usua l ly  approved admin is t ra t i ve ly .  A f te r  the  

Commission approves rates,  we j u s t  get  the  tariff sheets and 

approve them admin is t ra t ive ly .  

I n  t h i s  case, the S t a f f  doesn' t  fee l  t h a t  i t ' s  

e n t i  re1 y appropri a te  unl ess we get expressed permi ss i  on from 

the Commission. And a t  t h i s  po in t ,  what we'd l i k e  t o  ask i s  

t ha t  i f  the  Commission agrees t h a t  the  tax  should be removed 

from both the  base rates and the  recovery clause, t h a t  i s ,  i t  

comports w i t h  and i s  i n  accord w i t h  the  s t i pu la t i on ,  then we 

would suggest t h a t  the Commission move and vote t o  al low S t a f f  

t o  admin is t ra t i ve ly  approve the  t a r i f f  sheets t h a t  show the  tax 

removed from both the base ra tes  and the  clause factors .  

CHAIRMAN JABER: Okay. I understand. Do you need 

us, though - -  we don ' t  need t o  revote on the s t i pu la t i on ,  i t  

would j u s t  be a c l a r i f i c a t i o n  t h a t  t he  s t i pu la t i on  included the 

removal from the  clause as w e l l ,  gross receipts  t a x  from the  

c l  ause. 

MS. STERN: Yes. 

CHAIRMAN JABER: Okay. And the pa r t i es  have agreed 

t o  tha t ,  Marlene? 

FLORIDA PUBLIC SERVICE COMMISSION 
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MS. STERN: Yes. None o f  the pa r t i es  object .  

CHAIRMAN JABER: Okay. Commissioners, what ' s your 

I leasure? Do you have any questions on the recommendation? 

l h a t  S t a f f  i s  requesting i s  t h a t  we add t o  the recommendation a 

notion t h a t  gives S t a f f  admin is t ra t ive au tho r i t y  t o  approve the 

tar i f f  sheets. 

COMMISSIONER DEASON: 

CHAIRMAN JABER: L e t ' s  address the questions f i r s t .  

COMMISSIONER DEASON: F i r s t  question. When there i s  

9 change i n  fue l  adjustment recovery, w i l l  there automat ical ly 

)e a change i n  the gross rece ip ts  taxes associated w i t h  t h a t  

Zhange i n  fue l  adjustment? 

I have j u s t  two questions. 

MR. WHEELER: I ' m  no t  sure I understand t h a t  

quest i on. 

COMMISSIONER DEASON: Well, as I understand your 

mecommendation, t h a t  r i g h t  now there i s  a gross rece ip ts  tax 

Zomponent a f f i l i a t e d  w i t h  fue l  cost  recovery. 

MR. WHEELER: Right.  There's cu r ren t l y  1-112 percent 

t h a t ' s  embedded i n  both the clauses and base rates.  

COMMISSIONER DEASON: And t h i s  recommendation would 

)e tak ing  t h a t  out o f  the fue l  cost  recovery and p u t t i n g  i t  

i n t o  one locat ion,  which i s  - -  
MR. WHEELER: Right.  

COMMISSIONER DEASON: - -  the gross receipts  tax. A l l  

j ross rece ip ts  tax w i l l  be recovered through t h a t  one 

FLORIDA PUBLIC SERVICE COMMISSION 
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mechanism - - 
MR. WHEELER: Right,  and shown as a - -  
COMMISSIONER DEASON: - -  f o r  both base revenues and 

fue l  revenue. 

MR. WHEELER: Right,  and shown as a separate l i n e  

i tem on the b i l l .  

COMMISSIONER DEASON: Right. So my question i s ,  once 

a year and sometimes more o f ten  than once a year, depending i f  

there are midcourse correct ions,  we change the  amount o f  

revenue the company derives from the fue l  adjustment 

proceedings. And the  question i s  simple. When we change t h a t  

revenue amount, i s  t h i s  going t o  be an automatic adjustment t o  

the  amount o f  gross rece ip ts  taxes which are recovered i n  the 

separate l i n e  i tem on the b i l l ?  

MR. WHEELER: Yeah. When the new fac tors  are set  

next t ime, the - -  t h e r e ' s  a revenue tax m u l t i p l i e r  t h a t ' s  

appl ied t o  the revenues t h a t  are approved f o r  recovery. 

Current ly  t h a t  m u l t i p l i e r  includes both the  regu a tory  

assessment fee and the  gross receipts  tax, so i t  s grossed up. 

COMMISSIONER DEASON: And w i l l  i t  be a part o f  t h i s  

separate l i n e  i tem on the  b i l l ?  

MR. WHEELER: Right.  

COMMISSIONER DEASON: Or w i l l  we be p u t t i n g  more back 

i n t o  - - f o r  example, i f  fue l  revenues go up, would we then be 

j u s t  inc lud ing  whatever gross receipts are associated w i t h  t h a t  

FLORIDA PUBLIC SERVICE COMMISSION 
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increment back i n  fue l  adjustment, o r  from now on, everything 

is going t o  be - -  associated w i t h  gross receipts  t a x  i s  going 

:o be a separate l i n e  i tem on the b i l l ?  

MR. WHEELER: Right. 

COMMISSIONER DEASON: The l a t t e r .  I t ' s  a l l  going t o  

)e separate? You're look ing a t  me l i k e  I - -  I t h i n k  the 

question i s  very c lear .  I ' m  not  - -  what's the  problem? 

MR. WHEELER: Yeah, the  e n t i r e  2 4 2  percent w i l l  be 

shown as a separate l i n e  i tem from here forward. 

COMMISSIONER DEASON: And when there are changes i n  

Fuel adjustment, i t ' s  going t o  be automatic, and i t ' s  going t o  

)e on t h a t  one loca t i on  on the  b i l l  ; correct? 

MR. WHEELER: Correct. 

COMMISSIONER DEASON: Okay. I t ' s  not  t h a t  

:omplicated o f  a question. 

MR. WHEELER: Okay. I ' m  sorry.  I was t r y i n g  t o  make 

it more complicated than i t  was. I ' m  sorry.  

CHAIRMAN JABER: Any more questions? 

COMMISSIONER DEASON: No, no more questions. 

COMMISSIONER BRADLEY: Just  one question. 

CHAIRMAN JABER: Okay. Commissioner Bradley. 

COMMISSIONER BRADLEY: Well, a question o f  the 

Commissioner. So b a s i c a l l y  your concern i s  t h a t  i f  t h i s  i s  

embedded someplace e lse  and - - i s  the  concern t h a t  i t  may cause 

a problem as i t  re la tes  t o  the fue l  adjustment clause i f  i t  

FLORIDA PUBLIC SERVICE COMMISSION 
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goes down, t h a t  may not  be re f l ec ted  i n  a reduction t o  the  

ratepayer, or  i f  i t  goes up, I mean, i s  it - -  
COMMISSIONER DEASON: I ' m  not  r e a l l y  so much 

concerned about double recovery as long as we're - - my concern 

i s  t h a t  i f  we're going t o  change t h i s  procedure, t h a t  t h i s  i s  

going t o  be automatic i n  the  sense t h a t  i f  we change fue l  

adjustment revenues, t he re ' s  going t o  be an automatic e f f e c t  on 

the  gross receipts  taxes, and we're no t  going t o  f a l l  back i n t o  

the  s i t u a t i o n  where we're going t o  have pa r t i a l  recovery i n  

t h i s  l i n e  i tem and then having more embedded i n  fue l  i n  the  

fu ture;  t h a t  from now, we have got a clean break, and 

everything i s  going t o  be done by t h i s  mechanism i n  the  fu ture.  

That was the basis o f  the  question. And then - -  
MR. WHEELER: That ' s correct .  

COMMISSIONER DEASON: - - S t a f f  has ind icated t h a t  

t h a t  i s  the case. So my concern i s  - - 
COMMISSIONER BRADLEY: Okay. So you' r e  comfortable 

w i th  it? 

COMMISSIONER DEASON: Yes. 

COMMISSIONER BRADLEY: Okay. 

CHAIRMAN JABER: Any other questions, Commissioners? 

Okay. Motion. 

COMMISSIONER PALECKI : Madam Chai rman, I woul d move 

t o  g ive S t a f f  permission t o  admin is t ra t i ve ly  approve the  t a r i f f  

sheets w i th  the gross rece ip ts  tax removed from base ra tes  and 

FLORIDA PUBLIC SERVICE COMMISSION 
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from the recovery clause factors .  

CHAIRMAN JABER: A l l  r i g h t .  And does your motion 

address the e n t i r e  recommendation o r  - -  
COMMISSIONER PALECKI : Yes. 

CHAIRMAN JABER: So i n  add i t i on  t o  t h a t ,  you move the 

e n t i r e  S t a f f  recommendation? 

COMMISSIONER PALECKI: I can do tha t  a t  t h i s  - - I was 

not  doing t h a t ,  bu t ,  yes, I would do t h a t  - -  
CHAIRMAN JABER: Okay. Let  me ask the  Commissioners. 

COMMISSIONER PALECKI: - -  unless there  are other 

questions. 

CHAIRMAN JABER: I ' m  assuming you d o n ' t  have 

questions on t h i s  recommendation. 

COMMISSIONER BRADLEY: W i  

recommendation? 

CHAIRMAN JABER: No, tha t  

j u s t  d id .  He added t o  the  motion. 

1 we need t o  amend the 

s what Commissioner Pa l  ecki 

COMMISSIONER BRADLEY: Okay. Which i s  the same as 

amending? 

CHAIRMAN JABER: Right.  

COMMISSIONER BRADLEY: Okay. 

CHAIRMAN JABER: But, Commissioners, do you have 

questions on the  recommendation? 

COMMISSIONER DEASON: Madam Chairman, I don ' t .  It 

appears t o  me t h a t  everything i s  b a s i c a l l y  f a l l o u t  from the 

FLORIDA PUBLIC SERVICE COMMISSION 
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substantive i ssues whi ch we voted out ear l  i er  . 
CHAIRMAN JABER: Okay. So Commissioner Palecki? 

COMMISSIONER PALECKI: So I would move the  e n t i r e  

S t a f f  recommendation. 

CHAIRMAN JABER: I s  there a second? 

COMMISSIONER DEASON: Second. 

CHAIRMAN JABER: There's been a motion and a second 

t o  approve S t a f f ' s  recommendation w i t h  the  add i t ion  o f  g i v i n g  

S t a f f  admin is t ra t ive au tho r i t y  t o  approve the tariff sheets 

consistent w i t h  the removal o f  gross receipts  t a x  from the fue l  

adjustment c l  ause as we1 1 . 
A l l  those i n  favor, say aye. 

(Simultaneous a f f i rma t i ve  vote. 1 

CHAIRMAN JABER: Oppose, nay. 

The recommendation i s  approved unanimously. Thank 

you, S t a f f .  

(Special Agenda concluded a t  8:43 a.m. 1 
- - - - -  
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