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IN THE UNITED STATES BANKRUPTCY COURT + $ -.:. 
MIR THE SOUTHERN DISTRICT OF TEXAS 9- c;t 

HOUSTON DIVISION <': 62,- Go L' ., ' -. 
. A  

IN RE: 

LOGIX COMMUNICATIONS 
CORPORATION and 

LOGIX COMMUNICATIONS 
ENTERPRISES, INC., 

DEBTORS. 

6 (Chapter 11) 
§ 

si 

8 CASE NO. 02-321 06-H5-13 
8 (Chapterll) 

# Jointly Administered Under 
5 CASE NO. 02-32105-HS.11 

AGREED ORDER IN LIEU OF FHCCLAMAn ON 

Logix Communications Corporation (nLCC") and Logix Communications Enterprises 

("LCE"), Inc. as debtors and debtors-in-possesion hemin (collectively, the "Debtars"), and 

Tellabs Operations, Inc. ("Tdiabs"), filed a Joint Motion to Approve Stipulation in lieu of 

Reclamation. An objection was raised by the creditors committees of LCC and LCE. The 

parties have agreed to settlement of the issues and file this Agreed Order in Lieu of Reclamation. 

The Court finds that the Debtors have provided proper notice of the Joint Motion to all parties in 

interest. Based on the agreements and stipulations of the parties the Court hereby ORDERS: 

GCL 
OPC 
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1.  The Debtor shall, within three business days of the entry of this Order, 

irrevocably pay to Tellabs in immediately available h d s ,  the amount of $411,676.29 

representing one half of what is owed for equipment delivered to the Debtor‘s Houston facility 

and more particularly described in Exhibit “A” to the Joint Motion to Approve Stipulation in lieu 

of Reclamation. (the “Houston Equipment“) The Debtor shall, within three (3) business days of 

the entry of this Order, irrevocably pay to Tellabs in immediately available funds the amount of 

$1 23,Z 1 1 -08, representing the installation fee for the Houston Equipment-. 

2. The remaining one half of the amount owed for the Houston Equipment, equaling 

$41 1,676.29 (the “Remaining Reclamation Claim”), shall be paid to Tellabs immediately upon 

(a) the entry of a final order approving the sale of the Houston Equipment,@) upon confirmation 

of the Debtor’s Plan of Reorganization, or (c) upon entry of an order converting this case into a 

Chapter 7 matter or dismissing the case or appointment of a Chapter 11 mastee, whichever i s  

earliest. The Debtor shall abide by all terms and conditions of any Software License Agreement 

applicable to the Houston Equipment, including but not limited to payment of any applicable 

software license transfer fees. 

3. Tellabs is hereby granted a post-petition perfected first priority lien against the 

Houston Equipment to secure the Remaining Reclamation Claim. LCC shall segregate, in a 

separate bank account, $41 1,67629 of the proceeds of insurance (the “hsurance Fund”) due to 

water damage fiom a general liability insurance policy, under which the carrier, Chubb Insurance 

Co. has paid LCC an amount equal to $1,400,000.00, as the insured party under the general 

liability pdicy. Tellabs is hereby granted a perfected first priority lien in the Insurance Fund to 

secure the Remaining Reclamation Claim, and such Insurance Fund shall be used solely for the 

purpose of paying the Remaining Reclamation Claim until such time as the Remaining 
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Reclamation Claim is paid in full, except as provided by M e r  Court Order after granting 

Tellabs replacement liens or other adequate protection pursuant to paragraph 4 below, after 

notice and hearing. 

4. Should the Houston Equipment (or the proceeds thereof) and the Insurance Fund 

be insufficient to cover the Remaining Reclamation Claim owing to TeJlabs, Tellabs shall be 

entitled to replacement liens or other adequate protection of its lien for payment of the 

Remaining Reclamation Claim upon M e r  Order of this Court; provided, however, this Order 

shall not authorize the granting of any liens on the assets of LCE. 

5. Tellabs shall not have an allowable claim for interest and attomeys fees arising by 

virtue of the granting of the liens herein, but Tellabs may pursue allowance of attorneys’ fees and 

interest based upon any subsequ&t events as allowed by law or fbrtber Order of this Court. 

6. Dobson CC Limited Partnership (“Dobson”) shall subordinate to Tellabs’ liens 

and interest granted herem any claims or liens of Dobson against the Insurance Fund and the 

Houston Equipment. 

7. As additional adequate protection of its lien to secure the RerOaining Reclamation 

Claim, Tellabs shall be paid $40,000.00 per month cornmenchg upon complete inssalIation of 

the Houston Equipment, such that it can carry live traffic. The first month shall be prorated for 

the portion of the month for which the Houston Equipment is operational and shall continue to be 

paid on the first of the month for each month themafter Until paid. These adequate protection 

payments shall apply to the principal of the Remaining Reclamation Claim Until paid. 

8. Tellabs shall promptly commence installation of the Houston Equipment. Debtor 

shall have no right to use the Houston Equipment or sohare associated themwith if this order 
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does not become a final, non-appealable order within ten (10) days of the entry of this Order 

unless otherwise agreed in writing by Tellabs. 

9. Based upon LCE's representation and warranty that LCE has no interest in either 

the Houston Equipment not in the hsurance Fund, nothing in this Order shall create any 

obligations or liabilities for LCE. 

~ _ _  

UNITED STATES BANKRUPTCY JUDGE 

REVIEWDAM) AGREED To: 

VEDDER, PRICE, KAUFMAN & KAMAMHOLZ 
n 

By: 
Eric S- Prezant 
222 North LaSalle St. 
Chicago, XL 60601 
3 12-609-7500 
312-609-5005 FAX 

ATTORNEY FOR TELLABS OPERATIONS, INC. 

AND 

WNSTEAQ SECHREST- d& MINICK P.C. 

$seph C@psein 
Mary E. 
2400 B One Center 
910 Travis Street 
Houston, Texas 77002 
713-650-8400 
7 13-650-2400 FAX 
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ATTORNEYS FOR DEBTORS 

AND 

DIAMOND MCCARTHY TAYLOR & "LEY,  L.L.P. 

- * 
By: In 

Daniel Patchin 
Jason Rudd 
909 Fannin, Ste. 1350 
Houston, Texas 7701 0 
713-333-5120 
713-333-5195 FAX 

ATTORNEYS FOR THE OFFICIAL UNSECURED CREDITORS 
COMMITTEE OF LOGIX COMMUNICATIONS COW. 

AND 

ANDREWS & KURTH, L.L.P. 

By: 
. Tad" Davidson I1 

600 Travis, Suite 4200 
Houston, Texas 77002 
7 13-220-381 0 
713-238-7102 FAX 

ATTORNEYS FOR THE OFFICIAL UNSECURED CRJEDITORS 
COMMITTEE OF LOGIX COMMUNICATIONS ENTERPRIS.ES, INC. 
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AND 

FLOYD, ISGUR, RIOS & WAHFUICH, P.C. 

By: 

700 Louisiana, Suite 4600 
Houston, Texas 77002-2732 
7 13-222- 1470 
713-222-1475 FAX 

ATTORNEYS FOR DOBSON CC LTD. 

HOUSTON-1 55863% 
2161O-lO - 05/02/2002 
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Attn Fiscal Services 
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