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MAY 21, 2002

RE: Docket No. 011605-EI - Review of investor-owned electric utilities’
risk management policies and procedures.

ISSUE 1: For the period March 1999 to March 2001, did FPL take reasonable
steps to manage the risk associated with changes in natural gas prices?
RECOMMENDATION: Yes. Based upon FPL’'s expectations of future changes’'in
natural gas prices and the regulatory treatment of its fuel procurement
activitieg, FPL took reasonable steps to manage the risk associated with
changes in natural gas prices.
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(Continued from previous page)

ISSUE 2: Should this docket be closed?

RECOMMENDATION: No. If no person whose substantial interests are affected
by the Commission’s proposed agency action on Issue 1 files a protest
within 21 days of the issuance of the order, the Commission’s proposed
agency action shall become final upon issuance of a consummating order:
However, the docket shall remain open to address the remaining issues
established in this docket.
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