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PETITION FOR APPROVAL OF NATURAL GAS TARIFF, ORIGINAL 

VOLUME NO.2, IMPLEMENTING RESTRUCTURED RATES, AND FOR 


ESTABLISHMENT OF AUTHORIZED RATE OF RETURN ON EQUITY 


Indiantown Gas Company (the "Company"), pursuant to Rule 28

106.201, Florida Administrative Code ("F.A.C."), Rules 25-9.004 

and 25-9.005, F.A.C., and Sections 366.03, 366.041, 366.06, and 

366.076(1), Florida Statutes,l hereby respectfully petitions the 

Florida Public Service Commission ("Commission" or "PSC") for 

approval of the Company's proposed Natural Gas Tariff, Original 

Volume No.2 (the "New Tariff"), implementing restructured rates 

with no change in the Company's base rate revenues, and for 

establishment of an authorized rate of return on equity for the 

Company. In summary, the Company's proposed New Tariff would 

implement new, revenue-neutral rates for the Company's gas 

transportation service. By separate petition also filed on May 

24, 2002, the Company has also requested the Commission'S 

approval of its proposal to transfer all of its remaining sales 

customers to transportation service and to terminate its gas 

commodity merchant function. The Company requests that its 

1 All references herein to the Florida Statutes are to the 
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authorized rate of return on equity be set at 11.5 percent, which 

is fair, j u s t ,  and reasonable in light of t h e  Company’s 

circumstances and consistent with the authorized rates of return 

on e q u i t y  set and used f o r  other natural gas public utilities 

subject to the Commission’s regulatory jurisdiction. In support 

of its Petition, the Company states as follows. 

PROCEDURAL BACKGROUND AND INFORMATION 

1. The name and address of the petitioner is: 

Indiantown Gas Company 
Pos t  Office Box 8 
16600 S.W. Warfield Boulevard 
Indiantown, Florida 34956. 

2. All pleadings, motions, orders, and o t h e r  documents 

directed to the Company are to be served on the following: 

Robert Scheffel Wright 
John T. LaVia, I11 
Diane K. Kiesling 
Landers 6i Parsons, P.A. 
310 West College Avenue ( Z I P  32301) 
Post Off ice  Box 271 
Tallahassee, Florida 32302 

with 

3 .  

a courtesy copy to: 

Brian J. Powers, General Manager 
Indiantown Gas Company 
Post Office Box 8 
16600 S.W. Warfield Boulevard 
Indiantown, Florida 34956. 

The agency affected by this Petition is: 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850. 
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RULES AND STATUTES THAT ENTITLE INDIANTOWN 
GAS COMPANY TO RELIEF 

4. Indiantown Gas Company is entitled to the relief 

requested herein by Rules 25-9.004 and 25-9.005, F.A.C., relating 

to the filing and acceptance of tariffs by the Commission, and by 

Sections 366.03, 366.041, 366.06, and 366.076(1), Florida Statutes. 

In summary, as to the substantive aspects of the Company's 

proposals, the Company is required to charge, and entitled to 

charge, rates that are fair, just, reasonable, not unjustly 

discriminatory, and compensatory. - See Fla. S t a t .  §§ 366.03, 

366.041, and 366.06(1)&(2). As to the procedural aspects of the 

relief requested by the Company, the Commission is authorized to 

conduct limited rate proceedings, such as the Company's 

restructuring proposal, by Section 366.076(1), Florida Statutes, 

and to process such requests using the Commission's proposed agency 

action procedure by Section 366.06(4), Flo r ida  Statutes. 

FACTUAL BACKGROUND 

5. Indiantown Gas Company is a public utility, and 

specifically a local distribution company ("LDC") , that supplies 
natural gas to the public within its service area in Indiantown, 

Florida, and the surrounding area. The Company is accordingly 

subject to the regulatory jurisdiction of this Commission under 

Chapter 366, Florida Statutes. The Company's substantial interests 

in charging and collecting fair, j u s t ,  and reasonable rates f o r  the 

services that it provides will be determined by the Commission's 

disposition of this Petition. 
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6. In April 2000, the Commission adopted Rule 25-7.0335, 

F.A.C. (hereinafter the "Gas Transportation Rule" or simply the 

"Rule"). The Rule requires each LDC to offer transportation 

service for natural gas to all of the LDC's non-residential 

customers. The Rule further provides that each LDC "may offer the 

transportation of natural gas to residential customers when it is 

c o s t  effective to do so." At the time of the Commission's adoption 

of the new Gas Transportation Rule, the Company d i d  not offer 

transportation service to any of its customers. In accordance with 

the Rule, on J u l y  20, 2000, the Company filed a proposed 

transportation service tariff that was fundamentally similar in 

form and substance to the Commission's "pro forma" transportation 

tariff. By Order No. PSC-01-0070-TRF-GU, i s sued  on January 9, 

2001, the Commission approved the Company's proposals, and t h e  

Company's transportation service tariff became effective on January 

1, 2001. 

7 .  A t  present, only one customer, a l a rge  industrial user (a 

c i t r u s  plant), obtains gas transportation service f r o m  the Company 

pursuant to the Transportation Service Tariff. T h i s  customer's 

usage accounts for approximately 30 percent of the Company's total 

throughput on an annual basis. 

8. At December 31, 2001, the remaining s a l e s  customers on 

the Company's system included approximately 600 residential 

customers, approximately 2 5  commercial customers, and a large 

cogeneration facility receiving interruptible gas sa les  service. 

The cogeneration facility, which accounts f o r  approximately 65 
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percent of the Company's annual throughput, is planning to transfer 

to the Company's Transportation Service Tariff in the near future . 
The Company's remaining residential and commercial customers 

account for approximately 5 percent of the Company's throughput. 

The Company's total system throughput in 2001 was 9,942,266 therms. 

SUMMARY OF PETITION 

9. By this Petition, Indiantown Gas Company is seeking the 

Commission's approval of a new Natural Gas Tariff replacing its 

existing tariff in toto. (The Company's proposed Natural Gas 

Tariff, Original Volume No. 2, is attached as Exhibit A to this 

Petition.) The rates in the New Tariff are revenue-neutral, 

meaning that on the basis of projected billing determinants for the 

year 2002, the new rates are projected to produce the same base 

rate revenues as  the Company's existing rates. The new rates are 

based on a cost of service study prepared using the Commission 

Staff's "pro forma" cost of service model, with certain direct cost 

assignments. The proposed rates will move the Company's rate 

classes toward parity and will address the potential threat of 

bypass by the Company's two large industrial gas users. The 

resulting restructured rates will be fair, just, reasonable, non- 

discriminatory, and compensatory, as  required by Sections 366.03, 

366.041, 366.06(1), and 366.06(2), Florida Statutes. 

10. In addition, the New Tariff addresses issues relating to 

t h e  Company's calculation and collection of Gross Receipts Taxes 

and Regulatory Assessment Fees. 
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11. Finally, the Company requests that the Commission approve 

an authorized rate of return on equity ("ROE") of 11.5 percent f o r  

earnings surveillance purposes. 

12. The Company respectfully requests that the Commission 

process this Petition as a limited proceeding pursuant to Section 

366.076 (1) , Florida Statutes, and using the Commission's proposed 
agency action procedure pursuant to Section 366.06 ( 4 ) '  Florida 

Statutes. 

DISCUSSION 

13. The main purposes of the Company's proposed New Tariff 

are: (1) to implement the Company's proposal to transfer and 

convert all of its remaining sales service customers to gas 

transportation service, and ( 2 )  to implement restructured, 

revenue-neutral rates that move the Company's rate classes toward 

parity and that reduce the threat of bypass of the Company's system 

by the Company's two large industrial customers. The proposal also 

addresses certain issues relating to the Company's calculation and 

collection of Gross Receipts Taxes and Regulatory Assessment Fees, 

and requests the establishment of an authorized ROE of 11.5 percent 

f o r  earnings surveillance purposes pursuant to Commission Rule 25- 

7.1352, F.A.C. Each of these proposals is addressed in more detail 

below. 

The Company's proposal to transfer and convert its 2 

remaining sales service customers to transportation service 
pursuant to the Company's proposed Aggregated Transportation 
Service program is described and discussed in detail in a 
petition filed under separate cover on May 24, 2002. 
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A. Summaw of Aaareaated TransPortation Service Proposal 

14. As noted above, one of the Company's large industrial gas 

users already receives gas transportation service from the Company, 

and the Company's other large industrial customer is expected to 

transfer to transportation service in the near future. Together, 

these two customers account for approximately 95 percent of the 

Company's total gas throughput . Given the expected dramatic 

reduction in its sales service throughput, the Company believes 

that if it were to continue to attempt to provide a gas merchant 

function, it would find it increasingly difficult to deliver gas to 

its customers at competitive prices. Based on t h e  Company's 

experience, the number of producers and marketers interested in 

providing gas supply f o r  such a diminished level of usage on a 

stand-alone basis is limited. Exacerbating this situation is the 

f a c t  t h a t  the Company's remaining (primarily residential) sales 

customers have very low load factors, due, in substantial part, to 

the weather sensitivity of their gas consumption. Under these 

circumstances, the Company's fixed capacity costs would 

substantially increase on a per-unit-of-gas-sold basis. Ultimately, 

the Company believes that if it were to remain in the merchant 

function, its delivered gas costs, recoverable from sales service 

customers through the Commission' s purchased gas adjustment ("Pa") 

proceedings, would increase to a level significantly above the 

market price. Such an escalation in sales service gas prices could 

substantially impact the Company's ability to add and retain 

residential and small commercial customers. 
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15. Accordingly, the Company proposes to implement its New 

Tariff under which a l l  residential and non-residential gas sales 

customers would receive Aggregated Transportation Service ('ATS") . 
All remaining sales customers would be transferred into an ATS 

"pool" on the effective d a t e  of the restructured tariff. These 

customers would be served by a Pool Manager (or, eventually, by 

multiple Pool Managers), who will be selected by the Company 

pursuant to a competitive request for proposals. Under the ATS 

Program and the Company's New Tariff, customers would continue to 

receive only one monthly bill, since the Pool Managers' charges for 

gas commodity would appear in lieu of the Company's fuel charges. 

16. Under the Company's proposal, the ATS Pool Manager(s1 

would be responsible f o r  several activities, including acquiring, 

nominating, scheduling and otherwise arranging for the delivery of 

natural gas to the Company and the proper billing of its gas supply 

charges. The Pool Managex(s) would also be responsible f o r  

providing all gas quantities required by the ATS pool on a firm 

basis. 

17. The Company's proposal is carefully designed to avoid 

exposure of its customers to the risk of service disruption. The 

Company will ensure the Pool Manager's performance by closely 

monitoring and enforcing an ATS Agreement between the Company and 

t he  Pool Manager. The ATS Agreement would provide f o r  severe 

financial penalties and potential termination of the ATS Agreement 

in the event that the ATS Fool Manager fails to deliver gas. For 

delivery failures of short duration, no service interruption to 
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customers on the Company's distribution system would occur.  The 

Pool Manager would be subject to balancing and penalty charges at 

the end of the month for the under-delivery. The Company would 

still be the Delivery Point Operator and will be prepared to act as 

the Supplier of Last Resort in case of longer  term problems. 

B. Rate Restructurina and Related T a r i f f  Proposals 

- 1. Rate Restructurinq 

18. The Commission has long recognized that rates f o r  various 

customers classes should be at or near parity, defined to exist 

where all rate classes pay rates that produce the  same rate Of 

return, and that any changes in rates therein should move a public 

utility's classes toward parity. Indiantown Gas Company has never 

had a rate case before the Commission, and for the most part, the 

Company's rates have not been changed since 1985, when the 

Commission approved the Company's request to change from a 

"declining block" r a t e  structure to a 'flat" rate structure. In Re: 

Petition of Indiantown Gas Companv, Inc. for the Recoverv of L o s t  

Revenue Due to the Loss of an Interruntible Customer and to Flatten 

Present Rates, Order No. 14065, Docket  No. 850014-GU (F la .  Pub. 

Serv. Comm'n, February 8, 1985) . 
19. Based on a Cost of Service ("COS") study for a 2001 

historic test year using the S t a f f ' s  pro forma model with certain 

Company-specif ic direct  cost assignments, the Company has concluded 

that its rates are inappropriately out of line w i t h  regard to 

parity, with the Company's industrial customers subsidizing the 

Company's small commercial and residential customers, Moreover, 
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the Company's ability to provide cost-effective service (regardless 

whether transportation or sales service) to its small commercial 

and residential customers is in jeopardy due to the  threat of 

physical bypass by the Company's two large industrial gas users, 

who together account f o r  approximately 95 percent of the Company's 

throughput. If these two large customers were to terminate service 

from the Company, either through switching to an alternate fuel or 

through "bypassing" the Company' s system and obtaining service 

directly from an interstate gas pipeline, the overwhelming l o s s  of 

revenues would force the Company to request a substantial increase 

in its rates f o r  residential and commercial service. 

20. The Company therefore proposes to restructure its rates 

in a revenue-neutral manner, L e . ,  with no increase or decrease in 

the Company's base rate revenues. The net effect of the proposed 

changes will be to increase the rates and total revenue 

responsibility of the Company's residential and small commercial 

customers and to decrease the rates and total revenue 

responsibility of the Company's large industrial customers.  

21, The Company also proposes to restructure the Company's 

rate classes based on usage characteristics, rate base investment 

per customer, and operation costs, such that the new rate classes 

are grouped based on these usage and cost characteristics rather 

than on the historical basis of end-use application (e-cr., 

residential, commercial, and industrial) The new rate classes are 

designated Transportation Service-1 (TS-1 )  through Transportation 

Service-5 (TS-5). The applicability of each rate schedule  is based 
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on the customer’s annual gas usage; e . Q . ,  TS-1  includes all 

customers whose annual usage is less than or equal to 1,000 therms, 

and the TS-5 rate schedule applies to customers whose annual usage 

exceeds 3,000,000 therms. These rate classes, as well as the rates 

to be applied, are a l s o  consistent with consideration of 

competitive factors in and affecting the markets in which the 

Company conducts its business. 

22. The Company’s present and proposed ra tes  are summarized 

in the following table. The current rate classes are shown in 

parentheses below t he  new rate class designations in the t ab le .  

Rate Class 

TS-1  
(Res ident i a1 

and Small 
Comer  ci a1 ) 

Monthly Non-Gas 
Customer Charge Energy Charge 

( $  D er bill) (Cents per therm) 
Present ProPo s ed Present Proposed 

5.00 10.75 6.632 6,754 

TS-2 10.00 21.00 
(Commercial) 

TS-3 10.00 50 00 
( Comer ci a1 ) 

TS-4 
(Firm Local 1,200 . 00 1,500 . 00 
Transportation 
Service) 

TS-5 4,500,OO 5,500 00 
(Large 
Interruptible) 

6.166 

6.166 

4.520 

4,520 

6.252 

5.590 

3,779 

3,212 
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23. The proposed changes will move all rate classes toward 

the Company's system average rate of return, i.e. , toward "parity." 

The effects of the proposed rate changes on the overall base rate 

revenue responsibility and OA the respective classes' rates of 

return are summarized in the following table. These data show that 

the proposed rates move all of the rate classes to the Company's 

system average rate of return of negative 3.10 percent; the 

greatest movements are f o r  the residential and small commercial 

customers in the new TS-1 rate class, whose rate of return moves 

from -29.50 percent to the Company average of -3.10 percent. 

Proposed 
Rate of 
Return 

Revenues at 
Proposed 
Rates 

Present 
Rate of 
Return 

Revenues at 
Present 
Rates 

$ 51,342 

Rate Class 

TS-1 $102,139 - 3.10 - 29.50 

$ 9,226 - 3.10 TS-2 $ 6,791 - 26.81 
- 3.10 $ 2,403 TS-3 $ 2,108 - 15.79 
- 3.11 + 5.38 $ 90,437 TS-4 $110,061 

- 3.11 + 8.47 $210,825 TS-5 $252,727 

- 3.10 - 3.10 $423,030 Total $423,029 

The Company's COS study is included as Exhibit B to this Petition. 

24. In the current competitive environment in which the 

Company operates, the Company's proposed rates are  fair, just, 

reasonable, not unjustly discriminatory, and compensatory. 

2. - Gross Receipts Tax Tariff Provision 

25. In 1970, the Company filed its original tariff with the 

Commission. The tariff was accepted, approved, and became 

effective in August 1970. The tariff did no t  contain, and still 
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does not contain, any specific reference to the gross receipts tax. 

The Company has always, as a standard business practice in 

accordance with the applicable tax laws of Florida, calculated and 

paid the gross receipts tax to the Florida Department of Revenue 

out of its applicable revenues. 

26. In 1970, the gross receipts tax rate was 1.50 percent. 

In 1990, the rate increased to 2.00 percent; in 1991, the rate 

increased to 2.25 percent; and in 1992, it increased to the present 

rate of 2.50 percent. From 1970 until 1990, the Company continued 

to collect and remit the applicable gross receipts taxes  with no 

"gross-up" to reflect the compounding effect of the t a x .  In 1990, 

following the statutory change in the tax rate, the Company began 

applying the gross receipts tax as a line item on each customer's 

bill at the rate of 2.00 percent, with a "gross-up" factor. From 

then until 1997, the Company continued to collect at that rate but 

remitted the required amounts, Le., 2.25 percent for the 1991 

fiscal year and 2.50 percent f o r  the 1992 fiscal year, to the 

Department of Revenue. In 1997, a Commission Staff auditor advised 

the Company that the Company was under-collecting the gross 

receipts tax, and accordingly, t h e  Company thereafter implemented 

the f u l l  2.50 percent rate with an appropriate "qross3up" factor. 

(The actual "gross-up" factor was combined for both the gross 

receipts tax and the regulatory assessment fees.) 

27. This is susceptible to being viewed as an "over- 

collection" of revenues for the gross receipts tax, in light of the 

fact that t he  Company initially, beginning in 1970, simply paid its 
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gross receipts tax liability out of its total revenues ( the  theory 

being that the Company's initially-approved base rates included an 

embedded amount of 1.50 percent for gross receipts taxes) The 

Company believes that it is more appropriate to analyze the issue 

of any potential gross receipts tax over-collections in light of 

the Company's total revenues and t o t a l  earnings. 

28. As noted above, t h e  Company has never had a general rate 

case, and for most of the time since it became regulated by the 

Commission, the Company simply paid its gross receipts taxes out of 

general revenues without any gross-up. Also during the period from 

1970, when the Company first became regulated by t h e  Commission, to 

the present, the Company has been the subject of t h e  Commission's 

earnings surveillance and audit activities. With t h e  exception of 

one anomalous reporting period -- 1996, when the Company 

experienced unexpectedly high sales volumes when the Indiantown 

Cogeneration, L.P. power plant was using natural gas for start-up 

fuel and operational testing -- the Company has never over-earned- 

Indeed, the Company's current COS study, Exhibit B to this 

Petition, indicates that the Company's achieved actual rate of 

return on equity for 2001 was negative 3.10 percent (-3.10 

percent). Also as noted above, the Company under-collected from 

1991 until 1997, when the Commission Staff auditor advised the 

Company that it was in fact under-collecting. Accordingly, the 

Company believes that no adjustment f o r  past gross receipts tax 

under- or over-collections is warranted or appropriate. 
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29. Under the New Tariff, the Company will state the gross 

receipts tax as a line item on each bill. The gross receipts tax 

will be calculated at the currently authorized rate, as t h a t  rate 

may change from time to time pursuant  to applicable legal 

authority, e.q.  , the Flo r ida  Legislature or t h e  Commission, and 

remitted to the Department of Revenue. The Company's rates will be 

stated "net" of t h e  gross receipts tax, and the COS study shows 

that the Company will not over-earn with those rates in effect. 

3. Realatom Assessment Fee Tariff  Provision 

30. As noted above, the Company became regulated by the 

Commission in 1970 and f i l e d  its original tariff at that time. The 

tariff contains no reference to regulatory assessment fees. From 

1970 until 1999, it was the Company's practice to calculate and 

remit regulatory assessment fees to the Commission out of the 

Company's general revenues. Beginning in 1999, the Company began 

collecting regulatory assessment fees through a consolidated 

surcharge including both the regulatory assessment fees and gross 

receipts taxes and a tax gross-up fac tor .  It appears to the 

Company that, since 1999, there has been an inadvertent over- 

collection of revenues associated with regulatory assessment fees, 

applicable to base rate revenues, but not with respect to Purchased 

Gas Adjustment revenues. The Company will work with t h e  Commission 

and the Commission Staff to ensure an accurate accounting of any 

such over-collections and to promptly implement appropriate 

corrective actions, e . CI. , refunds. 

15 



C. Establishment of Authorized Rate of Retu'rn on E c r U i t y  

31. As noted above, the Company has never had a r a t e  case 

before the Commission. Accordingly, the Commission has never had 

the occasion to establish, and has never established, an authorized 

ROE for the Company for earnings surveillance purposes. In order 

to benchmark its ROE and to facilitate the Commission's earnings 

surveillance function with respect to the Company's financial 

operations, t h e  Company requests that the Commission establish an 

authorized ROE for the Company of 11.5 percent. T h i s  proposed ROE 

is a fair, j u s t ,  reasonable, and compensatory rate in light of the 

competitive market conditions in which the Company conducts its 

business, is consistent with t he  ra tes  of return currently in 

effect for other natural gas public utilities subject to the 

Commission's regulation,3 and will give the Company the 

"opportunity to earn a reasonable rate of return on its rate base" 

as required by Section 366.041, Flo r ida  Statutes. The Commission 

should note the similarities between Indiantown Gas Company and St . 
Joe Natural Gas Company and Chesapeake Utilities, two other natural 

gas public utilities whose ROES are set at 11.5 percent. Like 

Indiantown Gas Company, 

small customer bases and 

throughput of a small 

both of these utilities have relatively 

usage patterns that are dominated by the 

number of large industrial customers. 

3The following LDCs have the authorized ra tes  of return on 
equity indicated: Peoples Gas - 11.25 percent; City Gas - 11.5 
percent; Florida Public Utilities - 11.4 percent; Chesapeake 
Utilities - 11.5 percent; and St. Joe Natural Gas - 11.5 percent. 
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Accordingly, these utilities face competitive market realities like 

those faced by the Company, and it is appropriate to set the 

Company's authorized ROE at the same rate of 11.5 percent. 

DISPUTED ISSUES OF MATERIAL FACT 

32, The Company is not aware of any disputed issues of 

material fact. 

ULTIMATE FACTS ALLEGED 

3 3 .  The ultimate facts alleged that entitle the Company to 

the relief requested herein are set f o r t h  in paragraphs 1 through 

31 above. The key facts that entitle the Company to relief are 

summarized here. 

a. 

b. 

C. 

d. 

e. 

f .  

As shown by the Company's Cost of Service study, included in 
the Exhibits to this Petition, the Company's rates are 
presently out of line with respect to parity between and among 
rate classes. 

The Company's proposed rates and rate class restructuring will 
move the rate classes toward parity. 

The Company's continued ability to provide cost-effective 
service to a l l  of its customers is in j eopardy  due to the 
potential f o r  bypass of the Company's system by its t w o  
largest industrial gas users ,  who together account f o r  
approximately 95 percent of the Company's throughput. 

The Company's proposed rates are fair, just, reasonable, not 
unjustly discriminatory, and compensatory. 

The Company's proposed authorized rate of return on equity of 
11.5 percent is fair, j u s t ,  reasonable, and fairly reflective 
of the  Company's cost of equity capital in light of the 
competitive conditions in which the Company operates. 

The Company's proposed tariff treatment of gross receipts 
taxes is fair, just, and reasonable. 

The Company's proposed treatment of regulatory assessment fees 
is fair, j u s t ,  and reasonable. 
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CONCLUSION AND PRAYER FOR RELIEF 

34. T h e  Company is submitting with this Petition its proposed 

Natural Gas Tariff, Original Volume No. 2, included as Exhibit A to 

this Petition. 

3 5 .  The Company requests that the Commission’s approval of 

the  proposed revised tariff accompanying this Petition be effective 

as of September 1, 2002. 

WHEREFORE, Indiantown Gas Company requests that the Commission 

GRANT this Petition and APPROVE the accompanying proposed Natural 

Gas Tariff, Original Volume No. 2, to become effective a s  of 

September 1, 2002. 

Respectfully submitted this 24th day of May, 2002. 

Florida B a r  No. 0 9 p 2 1  
John T. LaVia, I11 
Florida Bar No, 0853666 
Diane K. Kiesling 
Florida B a r  No. 0233285 
Landers & Parsons, P.A. 
310 West College Avenue ( Z I P  32301) 
P.O. Box 271 
Tallahassee, Florida 32302 
Telephone (850) 681-0311 
Telecopier (850) 224-5595 

Attorneys for Indiantown Gas Company 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing 
has been furnished by hand delivery on this 24th day of May 2 0 0 2 ,  
t o  the following: 

Martha Carter Brown, E s q .  
Florida Public Service Commission 
2540  Shumard Oak Boulevard 
Gunter Building, Room 301H 
Tallahassee, FL 3 2 3 9 9 - 0 8 5 0  

Mr. Wayne Makin 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Gunter Building, Room 2601 
Tallahassee, FL 3 2 3 9 9 - 0 8 5 0  
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EXHIBIT A 

INDIANTOWN GAS COMPANY 

PETITION FOR APPROVAL OF NATURAL GAS TARIFF 
IMPLEMENTING RESTRUCTURED RATES 

NATURAL GAS TARIFF 

ORIGINAL VOLUME NO. 2 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 1 

NATURAL GAS TARIFF 

ORIGINAL VOLUME NO. 2 

(Cancels and supercedes Original Volume No. I ) 

of 

INDIANTOWN GAS COMPANY 

Filed With 

FLORIDA PUBLIC SERVICE COMMISSION 

Communications concerning this Tariff should be addressed to : 

lndiantown Gas Company 
P.O. Box 8 

Indiantown, Florida 

Issued by: Brian J. Powers, President Effective: 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 2 

TABLE OF CONTENTS 

Description 

Title Page 

Table of Contents 

Description of Territory Served 

Applicability 

Technical Terms and Abbreviations 

Classification of Customers 
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Service Options 

Rate Schedules and Billing Adjustments 

Terms and Conditions for Transportation Service 

Standard Forms 

Contracts and Agreements 

Section 

i 

2 
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5 
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8 

9 

I O  

11 

12 

Issued by: Brian J. Powers, President Ef f e c t i ve : 



lndiantown Gas Company, lnc. I 

Original Volume No. 2 
Original Sheet No. 3 

DESCRIPTION OF TERRITORY SERVED 

lndiantown Gas Company is engaged in the business of transporting natural gas in the 
general area of the communities of lndiantown and Booker Park in Martin County, 
Florida and territories adjacent thereto. 

Issued by: Brian J. Powers, President Effective: 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 4 

AP PLICA61 LlTY 

The Terms and Conditions, Rates Schedules, Forms of Service, Agreements and other 
provisions of this Tariff shall apply to Transportation Service rendered by the lndiantown 
Gas Company through its distribution systems as now constituted and as they may be 
enlarged or extended. 
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TECHNICAL TERMS AND ABBREVIATIONS 

The following terms shall have the meanings defined below: 

Affected Area@). of the distribution system that may be subject to actions Company 
may institute to maintain system integrity. 

Agent. A contractually authorized Marketer or Broker of Customer under these Terms 
and Conditions for Transportation Service. 

Agareaated Daily Delivery Quantity (ADDQ). The total of the Daily Delivery Quantities 
for an aggregated pool of Customers. 

Aqgreqated Transportation Service. Transportation Service provided by Company 
to those Customers assigned to the Customer Pool wherein the authorized Pool 
Manager causes Gas to be delivered to Company for transportation to the Customer 
Accounts. 

Aqqreqated Transportation Service Aqreement. An agreement between the Company 
and the authorized Pool Manager establishing terms and conditions for the 
management of the Customer Pool. 

Alternate Delivery Point(s1. Delivery Point(s) other than those listed in the 
Transportation Service Agreement or Aggregated Transportation Service Agreement. 

Alternate Fuel. Any fuel type or source of thermal energy that directly or indirectly 
displaces, or has the potential to displace, natural gas transported on the Company’s 
distribution system, including electrical energy, and natural gas provided directly from 
T ra n s p o rte r’s . 

Alternate Receipt Point(s1. Point(s) of Receipt other than those listed in the 
Transportation Service Agreement or Aggregated Transportation Services Agreement. 

ADplication for Service. A request for Transportation Service made to the Company by 
a prospective Customer. Applications for residential service may be made by telephone, 
in writing or in person at t he  office of the Company. An application for any  other class of 
Transportation Service offered by the Company shall be submitted in writing on the 
Company’s Standard Form No. 100. 
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AEP (Area Extension Program) Surcharge. A surcharge applied to persons requesting 
an extension, where the actual costs of providing the necessary Gas Service Facilities 
exceeds the MACC. 

Billinq Period. Bills are rendered each month, approximately 30 days apart, based on 
regularly scheduled meter readings. 

Btu. A British Thermal Unit and is further defined as the quantity of heat required to 
raise the temperature of one pound (avoirdupois) of pure water from 58.5 degrees 
Fahrenheit to 59.5 degrees Fahrenheit at a constant pressure of 14.73 pounds per 
square inch absolute. The Btu shall be reported to three, or more, decimal places. 

Business Day. The days Monday through Friday, exclusive of federal banking holidays, 
unless notified otherwise. 

Classification of Customer. A classification of each Customer according to the primary 
use of Gas by Customer. 

Company. lndiantown Gas Company, Inc 

Cubic Foot of Gas. 
fol I ows: 

For purposes of measurement herein shall be determined as 

(a) When Gas is metered at the Standard Delivery Pressure, a cubic foot of gas shall 
be defined to be the amount of gas necessary to fill a cubic foot of space when the gas 
is at a temperature of sixty (60) degrees Fahrenheit and under an absolute pressure of 
fourteen and seventy-three hundredths pounds per square inch absolute (I 4.73 p.s.i.a.). 

(b) When Gas is metered at other than the Standard Delivery Pressure, a cubic foot 
of Gas shall be defined as the volume of Gas that, at a flowing temperature of 60 
degrees F., and at an absolute pressure of 14.73 pounds per square inch, occupies one 
cubic foot. 

(c) Where orifice meters are used, volumes delivered shall be computed in 
accordance with the Joint Bureau of Standards, AGA A.S.M.E. Specifications published 
April, 1955 as Gas Measurement Committee Report No. 3 of the American Gas 
Association as amended or revised. 

Curtailment. The suspension of Transportation Service provided b y  Company to 
affected Customers, in accordance with the provisions of the Company’s end use 
curtailment plan, as amended from time to time, on file with the FPSC. 
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Customer. Any person (Le., individual, firm, partnership, company, corporation, 
municipality, cooperative, organization, governmental agency, or similar organization) 
receiving Transportation Service. 

Customer Installation. The piping, regulators, meters, equipment, appliances and other 
appurtenances thereto necessary to the conveyance and utilization of Gas downstream 
of the Company’s Point of Delivery with the Customer. 

Customer Pool. The group of Customers who are collectively served by the authorized 
Pool Manager in accordance with the applicable provisions of the Company’s 
Aggregated Transportation Service program. 

Daily Imbalance Quantity. The Operational Imbalance amount for a Day for an 
individual Customer or group of Customers in a Customer Pool. 

Day. A period of 24 consecutive hours beginning and ending at 9:00 a.m. Central Clock 
Time (“CCT”); provided that, in the event of a change in the definition of the 
corresponding term in the Transporter’s FERC approved Gas Tariff, this definition shall 
be deemed to be amended automatically so that it is identical at all times to the defini- 
tion of the corresponding term in said tariff. 

Dekatherm. Ten ( I O )  therms or 1,000,000 Btu’s (IMMBtu). 

FERC. The Federal Energy Regulatory Commission 

FGT. Florida Gas Transmission. 

FPSC. The Florida Public Service Commission. 

Gas. Natural gas meeting the quality specifications set forth in Transporter’s FERC 
approved Gas Tariff. 

Gas Service Facilities. The service line, Meter, regulator and all appurtenances thereto 
necessary to convey Gas from the Company’s Main to the Point of Delivery. 

Main. The pipe and appurtenances installed in an area to convey Gas to other Mains or 
to Gas Service Facilities. 

MACC. Maximum Allowable Construction Costs. 

MDTQ. The largest quantity of gas, expressed in Dts, that Company is obligated to 
transport and make available for delivery to a Shipper under any applicable 
Transportation Service Agreement or Aggregated Transportation Service Agreement for 
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firm Transportation Service on any one day. 

Month. A period beginning at 9:00 a.m. CCT on the first day of a calendar month and 
ending at 9:00 a.m. CCT on the first day of the next succeeding calendar month; 

provided that, in the event of a change in the definition of the corresponding term in the 
Transporter's tariff on file with the Federal Energy Regulatory Commission ("FERC"), 
this definition shall be deemed to be amended automatically so that it is identical at all 
times to the definition of the corresponding term in said tariff. 

Monthly Imbalance Quantity. The Operational Imbalance amount for a billing period for 
an individual Customer or group of Customers in a Customer Pool. 

Meter. Any device or instrument for measuring and indicating or recording the volume of 
Gas passing through it. 

MMBtu. 1,000,000 Btu's, deemed equivalent to one Dekatherm (Dts). 

Nomination. A request by a party to a producer, pipeline or the Company for receipt or 
delivery of a physical quantity of gas. A nomination specifies (i) the quantity of gas per 
day, measured in Dts, to be received or delivered on behalf of the nominating party, (ii) 
the point(s) at which the gas is to be received and delivered and (iii) the period of time in 
which the delivery is to take place. 

Operational Balancing Asreement. An Agreement identifying Transportation Service 
imbalance resolution between Company and Customer, Customer's Agent, or Pool 
Manager, incorporated in the Transportation Services Agreement and/or Aggregated 
Transportation Services Agreement . 

Point of Delivew or Delivery Point. The point at the connection of the facilities of an 
upstream patty and a downstream party's facility at which Gas leaves the outlet side of 
the measuring equipment of the upstream party and enters the downstream party's 
facility. 

Point of Receipt or Receipt Point. The point at which Gas is received by Transporter 
into Transporter's system from an upstream service or facility. 

Pool Manager. An entity, authorized in accordance to the provisions of this FPSC 
approved tariff, that provides gas supply, interstate pipeline capacity management and 
other related services for those Customers receiving service under the Aggregated 
Transportation Service program. 

Primary Delivery Point@). Delivery Point(s) listed in Customer's Transportation Service 
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Agreement, or Pool Manager’s Aggregated Transportation Service Agreement. 

Primary Receipt Point(s). 
Agreement or Pool Manager’s Aggregated Transportation Service Agreement. 

Point(s) of Receipt listed in Customer’s Transportation 

p.s.i.a. Pounds per square inch absolute. 

Relinquishment. The release of firm capacity right(s) pursuant to the Terms and 
Conditions for Transportation Service. 

Retainage. A percentage of Customer’s or Customer’s Agent’s Gas that Company is 
allowed to retain for Gas shrinkage at no cost to Company. 

Request for Transportation Service. Company Standard Form No. I 0 0  which, when 
properly executed by a prospective customer, requests gas service from the Company. 

Shipper. Customer who has executed a Transportation Service Agreement or the 
Company’s authorized Aggregated Transportation Service Pool Manager, and who has 
acquired capacity with a Transporter. 

Shipper’s Desiqnee. An Agent named by Customer to perform Shipper’s obligations 
with regard to nominations, confirmations and any other administrative duties under this 
agreement. Shipper’s Designee must be a duly approved Shipper with Transporter 
upstream of the lndiantown City Gate Station used as a point of entry into the 
I nd i a n town d is t ri bu t i on system. 

Standard Delivew Pressure. The Standard delivery Pressure for lndiantown Gas 
Company shall be 7 inches of water column (.25 p.s.i.g.). No adjustment will be made 
for variations from the normal atmospheric pressure at the Customer’s Meter. Gas 
delivered at Standard Delivery Pressure may vary from three inches to fifteen inches of 
water column. 

Su bmeterina. The practice of installing additional metering equipment beyond the 
Company installed utility meter. 

Taxes. The term ”tax” wherever used, or referred to in this Tariff shall mean any tax, 
fee, charge or assessment and shall include, but not be limited to, occupation, 
production, severance, gathering, transportation, pipeline, footage, sales or other excise 
tax or tax of similar nature now or hereafter imposed by any lawful authority upon 
Company whether under direct imposition by Federal, State or local authorities or 
pursuant to the terms of any present or future contract. 
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Therm. A unit of heat equal to 100,000 Btu’s. 

Transportation Service Aqreement. The dated Transportation Service Agreement 
between Company and Customer. 

Transportation Service. That service provided by the Company in which Shipper’s Gas 
is received from Transporter and delivered by Company to the Point of Delivery at 
Customer’s facilities. 

Transporter. Any interstate pipeline system that delivers Gas to the Point(s) of Delivery. 
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CLASSIFICATION OF CUSTOMERS 

A. RESIDENTIAL CUSTOMERS 

Applies to Customers transporting natural Gas on the Company’s distribution 
system for use in a single family dwelling or building, or in an individual flat, 
apartment or condominium unit in a multiple family dwelling or building or portion 
thereof occupied as the home, residence or sleeping place of one or more 
persons. Also applies to Transportation Service for commonly owned facilities of 
condominium associations, cooperative apartments and homeowner associations 
subject to the following criteria: 

(I) 100% of the Gas transported is used exclusively for the co-owners benefit. 

(2) None of the Gas transported is used in any endeavor which sells or rents 
a commodity or provides a service for a fee or otherwise engages in a 
co m me rci al or ind u s t ri al enterprise . 

(3) Each Point of Delivery is separately metered and billed. 

(4) A responsible legal entity is established as the Customer to whom the 
Company can render its bills for said service. 

B. COMMERCIAL CUSTOMERS 

Applies to Customers engaged in selling, warehousing o r  distributing a 
commodity, product or service in some business activity or in a profession, or in 
some other form of economic or social activity (offices, stores, clubs, hotels, etc.) 
and to service that does not directly fall under one of the other Customer types. 

C. INDUSTRIAL CUSTOMERS 

Applies to Customers engaged in a process which creates a product or changes 
raw or unfinished materials into another form of product, or which involves the 
extraction of a raw material from the earth (factories, mills, distilleries, machine 
shops, wells, refineries, plants, etc.). 
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CLASSIFICATION OF CUSTOMERS 
(Continued) 

D. ALTERNATE FUEL CUSTOMERS 

Applies to any Commercial or Industrial Customer whose annual metered gas 
volume exceeds 25,000 therms, and who has the continuing capability to utilize 
an alternate fuel which displaces natural Gas transported by the Company. 
Alternate Fuel Customers shall, by a contract in writing, provide from time to 
time, sufficient evidence of the alternate fuel price to warrant an adjustment in the 
Company’s base energy charge for the Rate Schedule under which the customer 
receives Transportation Service. In all cases where continuous operation of a 
customer’s facilities is necessary, the Alternate Fuel Customer shall, 
continuously maintain the capability to utilize a supply of alternate fuel of 
sufficient capability to allow the curtailment of Transportation Service without 
adversely impacting the customer’s operation. 

E. INTERRUPTIBLE CUSTOMERS 

At the sole option of the Company, a Customer, with or without alternate fuel 
capabilities, whose annual metered Gas volume exceeds 25,000 therms, and 
who, by a contract in writing, agrees to periodically interrupt their Transportation 
Service and discontinue operations to the benefit of other distribution system 
customers, may be designated an Interruptible Customer. Such customers may 
be deemed eligible to receive service under the Company’s Special Contract 
provisions. 
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Service Classification No. I: 0 - 1000 Annual Therms 

Ap pl ica b i I i ty 

Residential, Commercial or Industrial Customers whose metered Gas 
consumption is 1000 therms per year or less. 

Service Option@) 

1. Aggregated Transportation Service: Rate Schedule TS -1 

Special Terms and Conditions of Service 

1. Transportation Service provided to Customers in this Class of 
Service shall be subject to the Terms and Conditions for 
Transportation Service, set forth in this tariff, and other approved 
rules or regulations of the Company as applicable. 

2. Transportation Service provided to Customers in this Class of 
Service shall be subject to all applicable Billing Adjustments. 

3. Gas supply service to Customers in this Class of Service shall be 
provided by the authorized Pool Manager 
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Service Classification No. 2: IO00 - 25,000 Annual Therms 

A p pI i ca b i I i tv 

Residential, Commercial or Industrial customers whose metered 
consumption is greater than 1000 therms per year up to 25,000 therms 
per year. 

Service Options 

I. Aggregated Transportation Service: Rate Schedule TS -2 

SDecial Terms and Conditions of Service 

I. Transportation Service provided to Customers in this Class of 
Service shall be subject to the Terms and Conditions for 
Transportation Service, set forth in this tariff, and other approved 
rules or regulations of the Company as applicable. 

2. Transportation Service provided to Customers in this Class of 
Service shall be subject to all applicable Billing Adjustments. 

3. Gas supply service to Customers in this Class of Service shall be 
provided by the authorized Pool Manager 
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CLASSIFICATION OF SERVICE 
(Continued) 

Service Classification No. 3: 25,000 - 100,000 Annual Therms 

Ap p I i ca bi I i ty 

Commercial or Industrial Customers whose metered consumption is 
greater than 25,000 therms up to 100,000 therms per year. 

Service Options 

1. Aggregated Transportation Service: Rate Schedule TS-3 

2. Individual Transportation Service: Rate Schedule TS-3 

Terms and Conditions of Service 

1. Transportation Service provided to Customers in this Class of 
Service shall be subject to the Terms and Conditions for 
Transportation Service, set forth in this tariff, and other approved 
rules or regulations of the Company as applicable. 

2. Transportation Service provided to Customers in this Class of 
Service shall be subject to all applicable Billing Adjustments. 

3. Gas supply service to Customers in this Class of Service shall be 
provided by Customer, Customer’s Agent or the authorized Pool 
Manager 
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C LAS S I F I CAT10 N 0 F S E RVIC E 
(Continued) 

Service Classification No. 4: 100,000 - 3,000,000 Annual Therms 

Apptica bility 

Commercial or Industrial customers whose metered consumption is 
greater than 100,000 therms up to 3,000,000 therms per year. 

Service Options 

I. Individual Transportation Service: Rate Schedule TS-4 

2. Aggregated Transportation Service: Rate Schedule TS-4 

3. Contract Transportation Service: Rider CTS 

4. Special Contract Service 

Terms and Conditions of Service 

I. Transportation Service provided to Customers in this Class of 
Service shall be subject to the Terms and Conditions for 
Transportation Service, set forth in this tariff, and other approved 
rules or regulations of the  Company as applicable. 

2. Transportation Service provided to Customers in this Class of 
Service shall be subject to all applicable Billing Adjustments. 

3. Gas supply service to Customers in this Class of Service shall be 
provided by Customer, Customer’s Agent or the authorized Pool 
Manager 
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CLASSIFICATION OF SERVICE 
(Continued) 

Service Classification No. 5: Greater than 3,000,000 Annual Therms 

Ap PI ica bi I i ty 

Commercial or Industrial customers whose metered consumption is 
greater than 3,000,000 therms per year. 

Service Options 

1. Individual Transportation Service: Rate Schedule TS-5 

2. Aggregated Transportation Service: Rate Schedule TS-5 

3. Contract Transportation Service: Rider CTS 

4. Special Contract Service 

Terms and Conditions of Service 

I. Transportation Service provided to Customers in this Class of 
Service shall be subject to the Terms and Conditions for 
Transportation Service, set forth in this tariff, and other approved 
rules or regulations of the Company as applicable. 

2. Transportation Service provided to Customers in this Class of 
Service shall be subject to all applicable Billing Adjustments. 

3. Gas supply service to Customers in this Class of Service shall be 
provided by Customer, Customer’s Agent or the authorized Pool 
Manager 

c 
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SERVICE OPTIONS 

I. 

2. 

3. 

AGGREGATED TRANSPORTATION SERVICE 

All Customers in Service Classifications No. I and No.2 shall receive 
Transportation Service as part of the Company’s Aggregated Transportation 
Service Customer Pool. Customers in Service Classifications No. 3, NO. 4 and 
No. 5 (whose annual metered Gas volume exceeds 25,000 therms) may elect to 
receive Transportation Service as part of the aggregated Customer Pool, if at the 
sole option of the Pool Manager, the Customer is accepted for participation in the 
Customer Pool. Customers served under a Special Contract shall not be eligible 
to receive Aggregated Transportation Service. Aggregated Transportation 
Service shall be provided in accordance with the provisions of Section XIX, 
Terms and Conditions for Transportation Service of this tariff. 

IN DlVl DUAL TRANSPORTATION SERVICE 

Customers in Service Classifications No. 3, No. 4 and No. 5 (whose annual 
metered Gas volume exceeds 25,000 therms) may elect to individually transport 
customer owned Gas on the Company’s distribution system. Individual 
Transportation Service shall be provided in accordance with the provisions of 
Section XVI II, Terms and Conditions for Transportation Service, of this tariff. 

CONTRACT TRANSPORTATION SERVICE 

Customers classified as Alternate Fuel Customers may elect to receive Contract 
Transportation Service (CTS) from the Company. The transportation charge for 
this service option shall be subject to the Company’s flexible pricing mechanism. 
Customers electing this service option must enter into an agreement for Contract 
Transportation Service with the Company for a period of not less than one year. 
It is the intention of the Company that the CTS transportation charge be 
determined based upon the competitive pricing of the Customer’s alternate fuel. 
In establishing the Customer’s transportation charge, the Company may analyze: 
the cost of gas available to the Customer; the delivered price of the Customer’s 
alternate fuel; the availability of such fuel; and the nature of the Customer’s 
operations. The Company may from time to time increase or reduce the 
transportation charge as it deems necessary or appropriate to compete with 
alternate fuel, but shall have no obligation to do so. Contract Transportation 
Service shall be provided in accordance with the provisions of Rate Schedule 
Rider CTS and the Terms and Conditions for Transportation Service of this tariff. 
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SERVICE OPTIONS 
(Continued) 

4. SPECIAL CONTRACTS 

At the sole option of the Company, and with the approval of the Commission, any 
non-residential Customer, whose annual metered Gas volume exceeds 25,000 
therms, may receive transportation service from the Company under written 
contractual terms and conditions other than those set forth in t he  Company’s 
approved tariff. 
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INDEX 
of 

RATE SCHEDULES AND BILLING ADJUSTMENTS 

Symbol Title 

TS - I Transportation Service - I 

TS - 2 Transportation Service - 2 

TS - 3 Transportation Service - 3 

T S - 4  Transportation Service - 4 

T S - 5  Transportation Service - 5 

Rider CTS Contract T ra n s po rta t i on Se rvi ce Rid e r 

BA Billing Adjustments 
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TRANSPORTATION SERVICE - I 
Rate Schedule TS-1 

Ava i I a bi I i tv: 

Throughout the service area of the Company. 

Appl ica bi I i tv: 

Aggregated Transportation Service under this Rate Schedule is available to 
customers of all classifications whose annual metered transportation volume is 0 
therms up to 1000 therms. 

Monthly Rate: 

Customer Charge: 

Transportation Charge: 

Minimum Bill: 

$1 0.75 

$0.06754 per therm 

The customer charge. 

Terms of Pavment: 

Bills are net and due upon receipt by the Customer and become delinquent if 
unpaid after expiration of twenty days from date of mailing. 

B i I I in c) Adi u s t me nt s : 

I. The rates set forth above shall be subject to the applicable Billing 
Adjustments set forth on Sheet Nos. 32 - 35. 

2. In the event the Company agrees to provide natural gas conversion 
equipment and installation, an agreement as to terms and conditions 
governing recovery of such conversion costs from the Customer may be 
entered into and the initial term of Transportation Service shall at a 
minimum be the same as the period of recovery stated in the agreement. 
Further, the rates established in the monthly rate section may be adjusted 
to provide for recovery by the Company of the costs incurred including 
carrying cost at the Company’s overall cost of capital, in providing such 
natural gas conversion equipment and installation. At such time as the 
Company has recovered its cost of providing the natural gas conversion, 
bills rendered under this rate schedule shall return to the rates stated 
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herein. 

TRANSPORTATION SERVICE - 2 
Rate Schedule TS-Z 

Avai I ab i I i tv: 

Throughout the service area of the Company. 

ADD I i ca bi I itv: 

Aggregated Transportation Service available to customers of all classifications 
whose annual metered transportation volume is greater than 1000 therms up to 
25,000 therms. 

Monthlv Rate: 

Customer Charge: 

Transportation Charge: 

Minimum Bill: 

$21 .oo 

$0.06252 per therm 

The customer charge. 

Terms of Payment: 

Bills are net and due upon receipt by the Customer and become delinquent if 
unpaid after expiration of twenty days from date of mailing. 

B i I I i ~ C I  Adi us t m en t s: 

I. The rates set forth above shall be subject to the applicable Billing 
Adjustments set forth on Sheet Nos. 32 - 35. 

2. In the event the Company agrees to provide natural gas conversion 
equipment and installation, an agreement as to terms and conditions 
governing recovery of such conversion costs from the Customer may be 
entered into and the initial term of Transportation Sefvice shall at a 
minimum be the same as the period of recovery stated in the agreement. 
Further, the rates established in the monthly rate section may be adjusted 
to provide for recovery by the Company of the costs incurred including 
carrying cost at the Company’s overall cost of capital, in providing such 
natural gas conversion equipment and installation. At such time as the 
Company has recovered its cost of providing the natural gas conversion, 
bills rendered under this rate schedule shall return to the rates stated 
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herein. 

TRANSPORTATION SERVICE - 3 
Rate Schedule TS-3 

Ava i 1 ab i li tv: 

Throughout the service area of the Company. 

ADD I i ca b i I i tv: 

Individual Transportation Service available to customers of all classifications 
whose annual metered transportation volume is greater than 25,000 therms up to 
100,000 therms, and who enters into a Transportation Service Agreement with 
the Company. Aggregated Transportation Service may be available to customers 
in this service classification at the sole option of the authorized Pool Manager. 

Monthly Rate: 

Customer Charge: $50.00 

Transportation Charge: $0.05590 per therm 

Minimum Bill: The customer charge. 

Terms of Pavment: 

Bills are net and due upon receipt by the Customer and become delinquent if 
unpaid after expiration of twenty days from date of mailing. 

B i I I ina Adiustments: 

1. The rates set forth above shall be subject to the applicable Billing 
Adjustments set forth on Sheet Nos. 32 - 35. 

2. In the event the Company agrees to provide natural gas conversion 
equipment and installation, an agreement as to terms and conditions 
governing recovery of such conversion costs from the Customer may be 
entered into and the initial term of Transportation Service shall at a 
minimum be the same as the period of recovery stated in the agreement. 
Further, the rates established in the monthly rate section may be adjusted 
to provide for recovery by the Company of the costs incurred including 
carrying cost at the Company’s overall cost of capital, in providing such 
natural gas conversion equipment and installation. At such time as the 
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Company has recovered its cost of providing the natural gas conversion, 

TRANSPORTATION SERVICE - 3 
Rate Schedule TS-3 

bills rendered under this rate schedule shall return to the rates stated herein. 
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TRANSPORTATION SERVICE - 4 
Rate Schedule TS-4 

Availa bi I i tv: 

Throughout the service area of the Company. 

APDI ica bi I i tv: 

Individual Transportation Service is available to customers of all classifications 
whose annual metered transportation volume is greater than 100,000 therms up 
to 3,000,000 therms, and who enters into a Transportation Service Agreement 
with the Company. Aggregated Transportation Service may be available to 
customers in this service classification at the sole option of the authorized Pool 
Manager. 

Monthlv Rate: 

Customer Charge: $1 500.00 

Transportation Charge: $0.03779 per therm 

Minimum Bill: 

1. The minimum monthly bill shall be the Customer Charge plus the 
minimum daily contract quantity, if such minimum quantity is 
established in the Transportation Service Agreement, multiplied by the 
transportation charge and applicable adjustments, multiplied by the 
number of days in the billing cycle. 

2. In the event the Company is unable to deliver the minimum daily 
quantity specified in the Transportation Service Agreement on any day 
or days within a billing cycle, the minimum monthly bill for such billing 
cycle shall be determined based upon the amount of gas actually 
delivered to the Customer on such day or days. 

Terms of Pavment: 

Bills are net and due upon receipt by the Customer and become delinquent if 
unpaid after expiration of twenty days from date of mailing. 
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TRANSPORTATION SERVICE - 4 
Rate Schedule TS-4 

B i I I i n q Adi u st m en t s : 

I. The rates set forth above shall be subject to the applicable Billing 
Adjustments set forth on Sheet Nos. 32 - 35. 

2. In the event the Company agrees to provide natural gas conversion 
equipment and installation, an agreement as to terms and conditions 
governing recovery of such conversion costs from the Customer may be 
entered into and the initial term of Transportation Service shall at a 
minimum be the same as the period of recovery stated in the agreement. 
Further, the rates established in the monthly rate section may be adjusted 
to provide for recovery by the Company of the costs incurred including 
carrying cost at the Company’s overall cost of capital, in providing such 
natural gas conversion equipment and installation. At such time as the 
Company has recovered its cost of providing the natural gas conversion, 
bills rendered under this rate schedule shall return to the rates stated 
herein. 
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TRANSPORTATION SERVICE - 5 
Rate Schedule TS-5 

Availability: 

Throughout the service area of the Company. 

ADPI i ca bi I i tv: 

Individual Transportation Service available to Residential, Commercial and 
Industrial customers whose annual metered transportation volume is greater than 
3,000,000 therms, and who enters into a Transportation Service Agreement with 
the Company. Aggregated Transportation Service may be available to customers 
in this service classification at the sole option of the authorized Pool Manager. 

Monthly Rate: 

Customer Charge: $5500.00 

Transportation Charge: $0.03212 per therm 

Minimum Bill: 

1. The minimum monthly bill shall be the Customer Charge plus the 
minimum daily contract quantity, if such minimum quantity is 
established in the Transportation Service Agreement, multiplied by 
the transportation charge and applicable adjustments, multiplied by 
the number of days in the billing cycle. 

2. In the event the Company is unable to deliver the minimum daily 
quantity specified in the Transportation Service Agreement on any 
day or days within a billing cycle, the minimum monthly bill for such 
billing cycle shall be determined based upon the amount of gas 
actually delivered to the Customer on such day or days. 

Terms of Payment: 

Bills are net and due upon receipt by the Customer and become delinquent if 
unpaid after expiration of twenty days from date of mailing. 

Issued by: Brian J, Powem, President E f f  ectivc: 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 28 

TRANSPORTATION SERVICE - 5 
Rate Schedule TS-5 

Bi I I i nq Adj us t me n ts: 

I. The rates set forth above shall be subject to the applicable Billing 
Adjustments set forth on Sheet Nos. 32 - 35. 

2. In the event the Company agrees to provide natural gas conversion 
equipment and installation, an agreement as to terms and conditions 
governing recovery of such conversion costs from the Customer may be 
entered into and the initial term of Transportation Service shall at a 
minimum be the same as the period of recovery stated in the agreement. 
Further, the rates established in the monthly rate section may be adjusted 
to provide for recovery by the Company of the costs incurred including 
carrying cost at the Company’s overall cost of capital, in providing such 
natural gas conversion equipment and installation. At such time as the 
Company has recovered its cost of providing the natural gas conversion, 
bills rendered under this rate schedule shall return to the rates stated 
herein. 
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CONTRACT TRANSPORTATION SERVICE 
Rider CTS 

Ava i I a bi I it y : 

In all of the Company’s service area. 

Applicabilitv: 

To any alternate fuel customer who enters into a Transportation Service 
Agreement with the Company, for a minimum term of one year, and who would 
otherwise qualify for service under Rate Schedule TS=3, TS-4 or TS-5. Service 
under this Rider shall be subject to: (a) the special conditions set forth in this 
Rider, (b) the provisions of the Transportation Service Agreement between the 
Company and the Customer and, (c) the Customer’s ability to arrange sufficient 
transportation service by Transporter(s). 

Monthly Rate: 

Customer Charge: 

The monthly customer charge for contract transportation service shall be the 
monthly customer charge applicable to the TS-3, TS-4 or TS-5 rate schedule 
under which the Customer would otherwise qualify for service. 

Transportation Charge: 

The transportation charge for service hereunder shall be subject to a flexible 
pricing mechanism. It is the intention of Company that this charge shall be 
determined based upon competition with Customer’s alternate fuel. 

The transportation charge to Customer shall be determined by Company based 
upon Company’s evaluation of competitive conditions. Such conditions may 
include, but are not necessarily limited to: the cost of gas which is available to 
serve Customer; the delivered price of Customer’s designated alternate fuel; the 
availability of such fuel; and the nature of Customer’s operations. Company may 
from time to time increase or reduce the transportation charge as it deems 
necessary or appropriate to compete with alternate fuel, but shall have no 
obligation to do so. 

Unless changed by Company pursuant to this Rate Schedule, the base charge 
shall be t h e  current applicable rate. The “currently applicable non-adjusted rate” 
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as used herein means the transportation charge prescribed in the TS-3, TS-4 or 
CONTRACT TRANSPORTATION SERVICE 

Rider CTS 
(Continued) 

TS-5 rate schedule for which the Customer would otherwise qualify for service. 

Customer may at any time request a reduction in its transportation charge by 
completing an affidavit certifying its alternate fuel cost and submitting the same to 
Company. During any period in which the transportation charge is less the 
Customer’s currently applicable non-adjusted rate, Customer shall complete and 
submit the same form with then current information as close as practicable to the 
first day of each month. 

Company will notify Customer immediately by telephone communication to be 
followed by written notification within 24 hours of any change in the transportation 
charge under this Rate Schedule. The rate change shall be effective at 9:00 a.m. 
Central Clock Time on the first day of the month for which the rate applies or at 
9:00 a.m. Central Clock Time on the day following notification to Customer of a 
change in rates which may occur at any time during the billing month. 

Notwithstanding the other provisions of this Rate Schedule, the Company may 
enter into a contract with an alternate fuel transportation Customer to provide 
service under terms other than those set forth herein; provided that the charges 
prescribed in any such contract shall be established with the objective of 
enabling the Company to recover at a minimum the fully allocated cost of serving 
that customer. Any such contract shall be subject to approval by the Florida 
Public Service Commission, and the Commission shall have continuing 
jurisdiction over the rates charged therein. 

Terms and Conditions of Service: 

1. The above rates shall be subject to the applicable Billing Adjustments set 
forth on Sheet Nos. 32 - 35. 

2. Service under this Rate Schedule is subject to the Terms and Conditions 
for Transportation Service as provided in this tariff. 

3. In the event the Company agrees to provide the necessary natural gas 
conversion equipment and installation, an agreement as to terms and 
conditions governing recovery of such conversion costs from the 
Customer may be entered into and the initial term of Transportation 
Service shall at a minimum be the same as the period of recovery stated 
in the agreement. Further, the rates established in the monthly rate 
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section may be adjusted to provide for recovery by the Company of the 
CONTRACT TRANSPORTATION SERVICE 

Rider CTS 
(Continued) 

costs incurred including carrying cost at the Company’s overall cost of 
capital, in providing such natural gas conversion equipment and 
installation. At such time as the Company has recovered its cost of 
providing the natural gas conversion, bills rendered under this rate 
schedule shall return to the rates stated herein. 

4. Service under this schedule shall be subject to the terms and conditions of 
the Transportation Service Agreement (TSA) between the Company and 
the customer and, unless otherwise indicated herein or in the TSA, to the 
Terms and Conditions for Transportation Service set forth in this tariff. 

5. AI ternate Fuel Certification: 
The Customer shall certify that its cost of alternate fuel is less than the 
delivered cost of gas received under Company’s Transportation Service. 
Determination of customer’s cost of alternate fuel shall be based on 
information set forth in an affidavit acceptable to the Company. Once a 
Customer has submitted such form, and the same has been accepted by 
the Company, the Customer shall resubmit such form, with then current 
information, on the first day of each month thereafter, and at any time 
there is any change in any information contained in a form previously 
submitted. The monthly rate for a Customer who submits no affidavit to 
Company, or who fails to submit such form (properly completed) as 
required hereunder, or whose completed form if not accepted by 
Company, shall be the currently applicable non-adjusted rate. 

6. Transportation service rendered under this Rate Schedule may be 
curtailed or fully interrupted at the sole discretion of the Company in 
accordance with the Transportation Service Agreement and the provisions 
of the Curtailment Plan. The Company assumes no liability for any loss or 
damage that may be sustained by Customer by reason of any curtailment 
or interruption of gas service rendered under this Rate Schedule. 
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BILLING ADJUSTMENTS 

I. COMPETITIVE RATE ADJUSTMENT: 

Applica bte: 

To the Rate per Month provision in each of the Company's Rate Schedules, 
except those receiving service under the Contract Transportation Service (CTS) 
Rider or a Special Contract, shall be adjusted as determined in a subsequent 
filing made by the Company. 

The transportation charge for Transportation Service is subject to adjustment in 
accordance with the following provisions for shortfalls or surpluses in the 
Company's revenues resulting from transportation service under the CTS riders. 

(a) For the purposes of this clause, the following definitions shall apply: 

(I ) "Actual revenue" means Company's actual revenue derived from 
service provided to alternate fuel customers at rates prescribed, 
under the rates section of the CTS Rider, during a determination 
period. 

(2) "Base revenue" means the revenue which Company would have 
derived had all gas transported at rates prescribed, under the 
"currently applicable base rate," during a determination period, 
been billed at the base transportation charge. 

(3) "Currently Applicable Base Rate" means the Transportation Service 
Rate Schedule for which the Customer would otherwise qualify for 
service. 

(4) "Surplus" means the amount, if any, by which Company's actual 
revenue exceeds its base revenue for a determination period. 

(5) "Shortfall" means the amount, if any, by which the Company's base 
revenue exceeds its actual revenue for a determination period. 

(b) The existence of a shortfall or surplus shall be determined by comparing 
Company's actual revenue with its base revenue. This determination shall 
be made each year for the twelve months ending December 30 
(I'd et e rm i n at ion period 'I) .  
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BILLING ADJUSTMENTS 
(Continued) 

Adjustments to rates pursuant to this clause shall be implemented during 
an "adjustment period," which shall be the twelve months immediately 
following the determination period in the event of a surplus. In the event 
of a shortfall, any twelve successive months ending on a December 30 
within five years following the determination period may be an adjustment 
period. 

In the event of a surplus, Company shall reduce rates to Customers to 
credit them with revenues equal to one-half the surplus. In the event of a 
shortfall, Company may increase rates to Customers to recover an 
amount not to exceed one-half the short fall. The amount of any credit or 
recovery is governed by the following: 

Credit to Firm = (Actual revenue - Base revenue) X 0.5 
Short fall recovery = (Base Revenue - Actual revenue) X 0.5 

A credit or shortfall recovery shall be implemented during an adjustment 
period by reducing or increasing the transportation charges prescribed in 
each applicable rate schedule of this tariff by an adjustment factor 
computed as follows: 

In event of a surplus, subtract: Credit to Firm 
PTQ 

In event of a shortfall, add: Shortfall Recovery 
PTQ 

Where PTQ is the projected transportation therm quantity to Customers 
during the adjustment period. Any variation between the actual credit to 
Customers and the amount calculated pursuant to the preceding 
paragraph, or between the actual shortfall recovery and the amount which 
the Company elected to recover in an adjustment period, shall be "trued- 
up" during the succeeding twelve months pursuant to methodology 
approved by the FPSC. 

Company may defer all or a portion of a shortfall recovery to a subsequent 
adjustment period or portion thereof. 

All adjustment factors computed on a per therm basis shall be rounded to 
the nearest .001 cent per therm: 
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BILLING ADJUSTMENTS 
(Continued) 

2. OPERATIONAL BALANCING ACCOUNT 

Company shall assign to Customers, Customer’s Agents or Pool Manager, 
directly or by reasonable allocation, all Transporter charges or credits received 
by the Company as Delivery Point Operator on Transporter’s interstate pipeline 
system. Company shall assign to Customers, Customer’s Agents or Pool 
Manager, directly or by reasonable allocation, all imbalance resolution charges 
as defined in Section XV, Terms and Conditions for Transportation Service. It is 
the intent of this tariff that Company shall be authorized to recover such other 
charges or credits, related to the provision of transportation service, as have 
historically been recovered from or allocated to Customers pursuant to FPSC 
Order No. PSC-93-0708-FOF-GU, as amended from time to time. 

Customer, Customer’s Agent or Pool Manager causing Gas to be delivered to the 
Company’s distribution system shall be required to “cash-out” net imbalances, 
and other such charges or credits as may be directly assigned or allocated, in 
their operational balancing account at the end of each Month. If Company and 
Customer, Customer’s Agent or Pool Manager mutually agree, the monthly 
Operational Balancing Account net charge or credit may be rolled-over to a 
succeeding monthly period(s) in accordance with such terms as may be 
established by the Parties. The monthly imbalance cash-out provisions for 
delivery imbalances are identified in Section XV, Terms and Conditions for 
Transportation Service, of this tariff. 

The Operational Balancing Account provides the tool by which the Company 
allocates the following charges or credits: 

(a) Charges or credits associated with balancing the Company’s Primary 
Delivery Points with Transporter(s). 

(b) Charges or credits associated with balancing, on a Monthly basis, the 
actual Daily receipts of Gas by Company for transportation, less retainage 
for transportation shrinkage, to the actual Daily deliveries of Gas by 
Company to Customer’s. 

(c) Charges or credits associated with unrelinquished Transporter capacity. 

(d) Charges or credits associated with providing Temporary Back-up Service 
in the event of the non-performance of Pool Manager or other Shipper. 
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BILLING ADJUSTMENTS 
(Continued) 

In the event Company experiences unaccounted for Gas on its distribution 
system, Company shall be entitled to recover the cost of such 
unaccounted for Gas. Costs associated with transportation shrinkage shall 
based upon Company’s operating experience, and Company shall have 
the right to adjust such cost from time to time to reflect operating 
experience andlor any change in methodology used by Company to 
calculate the amount of Gas deemed as transportation shrinkage. Upon 
request, Company shall furnish to Customer, Customer’s Agent or Pool 
Manager information to support such cost allocation. 

This mechanism should not be considered to preclude the Company from 
recovering other penalties and charges from its customers as defined in 
the Terms and Conditions for Transportation Service of this Tariff, the 
Transportation Service Agreement or Aggregated Transportation Service 
Ag ree me n t . 

3. TAXES AND OTHER ADJUSTMENTS APPLICABLE TO ALL RATE 
SCHEDULES: 

There shall be added to all bills rendered, all applicable local utility and franchise 
taxes and state gross receipts and sales taxes presently assessed by 
governmental authority; as well as future changes or new assessments by any 
governmental authority subsequent to the effective date of this tariff. All such 
assessments as described above shall be shown on Customer or Shipper bills, 
as applicable. 
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INDEX OF TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 

I. GENERAL 

A. 
B. 
C. 
D. 
E. 
F. 
G. 

H. 
I. 
J. 
K. 
L. 
M. 

N. 
0. 

Request for Transportation Service 
Acceptance of Request for Transportation Service 
Obligation of Customer And Company 
Account Opening Charge 
Account Turn On or Account Reconnection Charge 
Trip Charge/Collection at Customer Premises 
Service Initiated By Special Appointment or Outside Normal Business 

Hours 
Interruptions 
Withholding of Transportation Service 
Discontinuance of Service By Company 
Unauthorized or Fraudulent Use of Transportation Service 
Waiver of Discontinuance of Service 
Discontinuance of Transportation Service By Customer and/or Change of 
Occupancy 
Restoration of Service 
Limitation of Use 

II. CUSTOMER’S INSTALLATIONS 

A. 
B. 
C. 
D. 
E. 
F. 
G. 
H. 

General 
Inspection of Customer’s Installation 
Changes In Customer’s Installation 
Right of Way 
Protection of Company’s Property 
Operation of Company’s Facilities 
Access To Premises 
Indemnity To Company 

111. DEPOSITS 

A. 
B. 
C. 
D. 
E. 
F. 
G. 
H. 

Establishment of Credit; New Deposits 
Amount of Deposit 
Record of Deposit 
Interest on Deposit 
Refund of Deposit 
Receipt for Cash Deposit 
New or Additional Deposits 
Returned Check Charge 
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INDEX OF TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 
(Continued) 

IV. BILLING 

A. 
8. 
C. 
D. 
E. 
F. 
G. 
H. 
I .  
J. 
K. 
L. 
M. 

Billing Periods 
Payment 
Partial Month 
Calculation of Customer Bill 
More Than One Point of Delivery 
More Than One Rate Schedule 
Pool Manager’s Charges 
Non-Receipt of Bills 
Delinquent Bills and Late Payment Charges 
Discontinuance of Transportation Service for Non-Payment Of Bills 
Inspection of Books and Records 
Adjustment of Transportation Service Bills for Meter Error 
Returned Check Charge 

V. OBLIGATION TO SERVE 

VI. GAS QUALITY 

VII. PRESSURE 

VIII. MEASUREMENT 

A. 
B. Unit of Transportation Volume 
C. Transportation Unit 

Determination of Volume and Heating Value 

IX. METERS 

A. 
B. 
C. 
D. 
E. 
F. 
G. 
H. 
I .  
J. 

Facilities and Equipment 
Meters 
Meter Installation, Operation, Unauthorized Use 
Type of Metering Provided 
Meter Accuracy at Installation 
Measurement Deemed Accurate 
Meter AccuracyIMeter Testing 
Witness of Meter Test 
Meter Test - Referee 
Check Measuring Equipment 
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X. 

XI. 

XII. 

XIII. 

XIV. 

INDEX OF TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 
(Con ti nu ed) 

K. 
L. Care In Installation 
M. Relocation of Meters 
N. Preservation of Records 

Access to Equipment and Records 

FACILITIES 

A. Installation of Facilities 
B. Ownership of Facilities 

MAIN AND SERVICE EXTENSIONS 

A. 
B. Refund of Deposits 
C. 
D. 
E. Area Extension Program Charge 
F. Temporary Service 
G. 

Request for Service Requiring Main Extension 

Service Extensions from Existing Mains 
Relocation of Transportation Service Facilities 

No Discrimination Practiced Between Customers 

POSSESSION OF GAS, INDEMNIFICATION AND TITLE 

A. Warranty of Title 
B. 
C. Release and Indemnification 

Possession of Gas and Responsibility 

FORCE MAJEURE 

A. Definition of Force Majeure 
B. 
C. Obligations Under Force Majeure 
D. Notification of Force Majeure 

Strikes, Lockout, and Industrial Disturbances 

OPERATIONAL CONTROLS 

A. Contact Persons 
B. Proper Scheduling 
C. Maintaining Proper System Pressure 
D. Operational Flow Orders (OFO) 
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INDEX OF TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 
(Continued) 

E. 
F. 
G. 
H. 
I. 
J. 
K. 
L. 

Operational Flow Orders - Action Required 
Failure To Comply With Operational Flow Orders 
Alert Day Notices 
Alert Day Notice - Action Required 
Failure To Comply With Alert Day Notice 
Other Balancing Tools 
Non-Performance Penalty 
Disposition of Penalties 

XV. IMBALANCE RESOLUTION 

A. Resolution of Imbalance Amounts 
B. Cash-Out Provisions 
C. Imbalance Revenues 
D. Imbalance Credits 

XVI. NOMINATIONS AND SCHEDULING 

XVII. CAPACITY ASSIGNMENT AND RECALL 

A. Capacity Relinquish men t 
B. Capacity Specifications 
C. Acquisition of Relinquished Capacity 
D. Alternate Capacity Assignment Methodologies 
E. Capacity Recall 
F. Rates Subsequent to Recall 

XV I I I. I N D IVI D U AL T RAN S P 0 RTAT I 0 N SERVICE 

A. Customer Classification 
B. Service Agreement 
C. Transportation Quantities 
D. Individual Transportation Customer Metering 

XIX. AGGREGATED TRANSPORTATION SERVICE 

A. 
B. Service Agreement 
C. Service Initiation 

Custom e r C I ass if ica t i o n 
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INDEX OF TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 
(Continued) 

D. Transportation Quantities 
E. Authorized Pool Manager 
F. Pool Manager’s Obligation to Serve 
G. Pool Manager Non-Performance 
H. Customer Account Administration Service 
I. Rate Impact of Aggregation 

XX. CUSTOMER AGENT OR SHIPPER’S DESIGNEE 

A. Designee Agreement 
B. Indemnification 

XXI. INDEMNITY TO COMPANY 

XXII. APPEALS TO THE COMMISSION 
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TERMS AND CONDITIONS FOR TRANSPORTATION SERVICE 

1. GENERAL 

A. REQUEST FOR TRANSPORTATION SERVICE. Transportation Service may be 
requested by a prospective Aggregated Transportation Service Customer by 
telephone, in writing or in person at the office of the Company. The Company 
may require that such customers submit to Company a completed Request for 
Transportation Service, Company Standard Form No. 100. Transportation 
Service may be requested by an Individual Transportation Customer by 
completion of a Transportation Service Agreement. 

B. ACCEPTANCE OF REQUEST FOR TRANSPORTATION SERVICE. A Request 
for Transportation Service shall be deemed to be accepted by Company upon 
initiation of service by the Company. 

C. OBLIGATION OF CUSTOMER AND COMPANY. The terms and conditions of 
Customer’s Request For Transportation Service, these Terms and Conditions, 
the Transportation Service Agreement, the Pool Manager Agreement, and the 
applicable Rate Schedules shall become binding upon Customer, Customer’s 
Agent, Pool Manager and Company, as applicable, upon acceptance by 
Company of Customer‘s Request For Transportation Service, and an executed 
Transportation Service Agreement, if required. 

D. ACCOUNT OPENING CHARGE. An account opening charge of $15.00 shall be 
assessed when a change of customer occurs, and transportation service is not 
physically disconnected at the premises. 

E. ACCOUNT TURN ON OR ACCOUNT RECONNECTION CHARGE. An account 
turn on or reconnection charge of $35.00 shall be assessed when transportation 
service is activated. 

F. TRIP CHARGElCOLLECTlON AT CUSTOMER PREMISES. A $1 0.00 charge 
shall be assessed when Company’s employee, agent, or representative makes a 
trip to Customer’s premises for the purpose of terminating Transportation Service 
for nonpayment of bills, and, on arrival is paid the amount due Company. 

G. SERVICE INITIATED BY SPECIAL APPOINTMENT OR OUTSIDE NORMAL 
BUSINESS HOURS. Where Transportation Service is established outside of 
normal business hours or by special appointment, an additional charge of $25.00 
shall be assessed. 
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H. INTERRUPTIONS. The Company may temporarily disconnect the supply of Gas 
to the Customer’s premises after reasonable notice for the purpose of making 
necessary repairs or adjustments to main or supply pi ies, and shall endeavor to 
make such interruptions, if required, at a time, where possible, which will cause 
the least inconvenience to the Customer. Compa iy reserves the right to 
disconnect transportation service without notice in cases of emergency in 
accordance with the Company’s Curtailment Plan. 

I .  WITHHOLDING OF TRANSPORTATION SERVICE. Company will refuse to 
establish Transportation Service to any location under the following conditions: 

(I) where Company finds that establishment of Transportation Service will 
create an unsafe or hazardous condition on Customer’s premises. 

(2) where Customer is in arrears for Transportation Service at that location or 
another location in the Company’s service area. 

J. DISCONTINUANCE OF SERVICE BY COMPANY. Company may discontinue 
Transportation Service to an existing Customer under the following conditions: 

(I) Without Notice. 

where a dangerous or hazardous condition exists on Customer’s 
premises in Customer’s installation or appliances. 

where the Customer’s use of Gas is or will be detrimental or 
hazardous to the Transportation Service supplied to other 
Customers . 

due to tampering with or fraudulent use of Company owned 
facilities or equipment on Customer’s premises. 

in the event of unauthorized or fraudulent use of Transportation 
Service. 

in the event Pool Manager discontinues Gas deliveries to Company 
for Customer pursuant to Section XIX. F. 

(2) After Twenty-Four Hours Written Notice. 

(a) In the event an Individual Transportation Customer fails to 
nominate, schedule and/or cause to be delivered gas in sufficient 
quantities such that actual daily metered consumption results in a 
Daily Imbalance Quantity that exceeds twenty percent (20%), 
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unless such imbalance is specifically authorized by the Company. 

(2) After Five (5) Days Written Notice. 

for non-payment of bills for Transportation Service. 

for failure or refusal to provide or increase a deposit when 
requested, to insure payment of bills. 

for failure to correct improper piping or appliance defects previously 
called to the attention of Customer by Company. 

for any violation of these Terms and Conditions which Customer 
refuses or neglects to correct. 

K. UNAUTHORIZED OR FRAUDULENT USE OF TRANSPORTATION SERVICE: 
Company will discontinue Transportation Service without notice: 

in the event of tampering with regulators, valves, meters or other facilities 
furnished and owned by Company, or 

in the event of other unauthorized or fraudulent use of Transportation 
Service; 

whenever Transportation Service is discontinued for unauthorized or 
fraudulent use thereof Company, before restoring Transportation Service, 
may require Customer to make, at Customer's expense, all changes in 
piping or equipment necessary to eliminate the unauthorized or fraudulent 
use, and to pay an amount reasonably estimated as the deficiency in 
Company's revenue and all costs incurred by Company resulting from 
such unauthorized or fraudulent use; 

in case of any unauthorized submetering, sale, or disposition of Gas by a 
Customer, Transportation Service to such Customer may be discontinued 
and, if discontinued, such service will not be restored until such 
unauthorized activities have ceased and all bills outstanding have been 
paid in full. Billings for Gas sold or disposed of by Customer may be 
recalculated under appropriate rate schedules and, in addition, a bill may 
be rendered to Customer for all expenses incurred by Company for 
clerical work, testing, and inspections in connection with such 
recalculation. 

L. WAIVER OF DISCONTINUANCE OF SERVICE. Discontinuance of service may 
be temporarily waived in specific cases when the service is medically essential 
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and interruption will endanger the life or require hospitalization to sustain life. 
Prior to granting a medical waiver, the Customer shall be required to furnish the 
Company written notice from a competent physician acceptable to the Company 
that the service is required for life support. 

M. DISCONTINUANCE OF TRANSPORTATION SERVICE BY CUSTOMER 
AND/OR CHANGE OF OCCUPANCY. 

(I) The Company may establish specific notice requirements for the 
discontinuation of Transportation Service and/or the change of occupancy 
for Customer’s receiving Individual Transportation Service. Such notice 
requirements, if applicable, shall be included in the in the Transportation 
Service Agreement under which Customer receives Transportation 
Service, and may require that Customer furnish written notice of such 
intent to Company not more than thirty (30) days prior to contract 
expiration or the termination or relocation of business. Customer shall be 
responsible for all Transportation Service provided to the premises at 
which discontinuance is desired until the expiration of the Transportation 
Service Agreement term, unless appropriate notice has been served. 

(2) Customers receiving Aggregated Transportation Service shall furnish 
notice of their intent to discontinue Transportation Service to Company not 
less than Five (5) business days prior to the desired date of such 
discontinuation. Customer shall be responsible for all Transportation 
Service provided to the premises at which discontinuation of service is 
desired until the expiration of five (5) business days following Company’s 
receipt of the notice required above. 

N. RESTORATION OF SERVICE. When Transportation Service has been 
discontinued for any of the reasons set forth in or, due to a violation of, the Terms 
and Conditions of this tariff, service shall be restored only after the following 
conditions are met: 

(1) All delinquent amounts billed by Company are paid in full by Customer 
including a charge for reconnection of service as identified in Section 1. E., 
and all damages and costs related to fraudulent use. 

(2) All conditions creating violations of these Terms and Conditions, unsafe 
conditions, misuse or fraudulent uses have been corrected by Customer 
and proven satisfactory to Company. 

(3) Customer has provided the required deposit. 

(4) Pool Manager restores delivery of Gas for Customer where such delivery 

Issued by: Brian J. Powers, President Effective: 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 45 

0. 

I I .  

A. 

B. 

C. 

D. 

Issued 

of Gas was discontinued due to fraudulent or illegal use, and said 
restoration of delivery is properly noticed to Company. 

LIMITATION OF USE. Gas transported to a Customer shall be for such 
Customer's own use and shall not be resold by such Customer, either by 
submetering, (or otherwise,) unless such resale has been authorized by the 
FPSC. 

CUSTOMER'S INSTALLATIONS 

GENERAL. Customer's Installation shall be constructed, installed and 
maintained in accordance with standard practice as determined by local codes 
and ordinances, these Terms and Conditions, and other applicable governmental 
requirements. 

INSPECTION OF CUSTOMER'S INSTALLATION. Where governmental 
inspection of a Customer's Installation is required, Company will not supply 
Transportation Service to such installation until the necessary inspections have 
been made and Company has been authorized to provide Gas Service. 

Company may also inspect Customer's Installation prior to rendering 
Transportation Service, and from time to time thereafter, but assumes no 
responsibility whatsoever as a result of having made such inspection. Company 
will not render Transportation Service to any Customer Installation which 
Company finds to be hazardous, or in noncompliance with any applicable code, 
ordinance, regulation or statute. 

Company will withhold or discontinue Transportation Service to Customer's Gas 
equipment whenever it finds a hazardous condition or a condition that is in 
violation of a code, ordinance, regulation or statute governing the installation or 
use of Gas equipment or Customer's Installation, and Transportation Service will 
be rendered or restored only when the hazardous condition or noncompliance 
has been corrected. 

CHANGES IN CUSTOMER'S INSTALLATION. A Customer shall notify 
Company of any change in Customer's requirements for Transportation Service 
and receive authorization from Company prior to making any such change so 
that Company may be in a position to meet Customer's requirements. Customer 
will be liable for any damage resulting from violation of this provision. 

RIGHT OF WAY. Customer shall grant to Company, without cost to Company all 
rights, easements, permits and privileges which, in Company's opinion, are 
necessary for the rendering of Transportation Service. Customer will furnish to 
Company, without charge, an acceptable location for Company's Meter. 
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PROTECTION OF COMPANY’S PROPERTY. Customer shall properly protect 
Company’s property on Customer’s premises, and shall permit no one but 
Company’s employees or agents, or persons authorized by law, to have access 
to Company’s piping, meters or apparatus. In the event of any loss or damage to 
Company’s property caused by or arising out of carelessness or misuse thereof 
by Customer, Customer shall pay to Company the cost of replacing such loss or 
repairing such damage. This section does not apply to Customer’s check meter, 
if one is so installed. 

OPERATION OF COMPANY’S FACILITIES. No Customer or other person shall, 
unless authorized by Company to do so, operate or change any of Company’s 
Facilities. 

ACCESS TO PREMISES. The Company or its duly authorized agents shall have 
access at all reasonable hours to the premises of the Customer for the purpose 
of installing, maintaining, inspecting or removing the Company’s property, 
reading meters and such other purposes as are incident to rendering or 
terminating gas service to the Customer. In such performance the Company and 
its Agents shall not be liable for trespass. 

INDEMNITY TO COMPANY. The Customer shall indemnify, hold harmless and 
defend the Company from and against all liability, proceedings, suits, cost or 
expense for loss, damage or injury to persons or property, in any manner directly 
or indirectly connected with or growing out of the transmission and use of Gas by 
the Customer at or on the Customer’s side of the Point of Delivery. 

DEPOSITS 

ESTABLISHMENT OF CREDIT; NEW DEPOSITS. Customer may be required 
to satisfactorily establish credit prior to the commencement by Company of 
Transportation Service by either: 

(I) making a cash deposit with Company. 

(2) furnishing an irrevocable letter of credit from a bank, or a surety bond 
issued by a company holding a certificate of authority as an acceptable 
surety on Federal bonds. 

(3) for residential Customers, furnishing a letter from another Gas or electric 
utility showing the applicant’s satisfactory payment record for the 
preceding 23 months. Satisfactory payment record will be deemed to be 
established if the applicant meets the criteria of Section 111. E. REFUND 
OF DEPOSITS outlined below. 
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for residential Customers, furnishing a satisfactory guarantor to secure 
payment of bills for the transportation service requested. A satisfactory 
guarantor shall, at a minimum, be a Customer of the Company with a 
satisfactory payment record. A guarantor’s liability shall be terminated 
when a residential Customer whose payment of bills is secured by the 
guarantor meets the requirements of Section Ill. E. REFUND OF 
DEPOSITS. Guarantor’s providing security for payment of residential 
customers’ bills shall only be liable for bills contracted at the service 
address of record. 

for non-residential Customers, at the Company’s sole option, possessing 
and maintaining a Standard & Poor’s (S l ip)  Long Term Debt Rating of A- 
or better, or a Moody’s rating of A3 or better may be deemed satisfactory 
establishment of credit. Comparable ratings from other nationally 
recognized rating organizations may be acceptable to the Company. 

for non-residential Customers, a parent company may serve as a 
guarantor for a subsidiary company to secure payment of bills for 
transportation service. A satisfactory guarantor shall meet the terms of 
established credit as stated in section (5) above. 

Customers may request to be billed for the amount of the deposit. A bill for the 
Customer deposit is due upon receipt and shall be considered delinquent by the 
Company at the expiration of seven days from the date of mailing by the 
Company. Delinquent accounts are subject to the Company’s 
DISCONTINUANCE OF SERVICE policies. 

6. AMOUNT OF DEPOSIT. The amount of a cash deposit, irrevocable letter of 
credit or surety bond shall be equat to two (2) times the estimated average 
monthly bill for service provided by Company. 

C. RECORD OF DEPOSIT. With respect to a cash deposit, Company will keep 
records to show: 

(I) The name of Customer making the deposit; 

(2) The premises occupied by Customer; 

(3) The date and amount of the deposit; and 

(4) Each transaction concerning the deposit, such as, interest payments, 
interest credited, or similar transactions. 
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D. INTEREST ON DEPOSIT. Six percent (6%) per annum interest shall be credited 
to Residential Customer’s accounts annually in accordance with the current 
effective rules of the FPSC. Seven percent (7%) per annum shall be credited 
annually on deposits of Non- Residential Customers qualifying under Section 1 1 1 .  
E. REFUND OF DEPOSITS, when the Company elects not to refund such 
deposit after twenty three (23) months. Customer shall receive no interest on a 
cash deposit until six (6) Months after making the deposit. Thereafter, Customer 
shall be entitled to receive interest from the date of the deposit. 

E. REFUND OF DEPOSIT. 

(1) After a Residential Customer has established a satisfactory payment 
record and has had continuous service for a period of not less than 
twenty-three (23) months, the Company shall refund the Residential 
Customer’s deposit and shall, at its option, either refund or pay the higher 
rate of interest specified in Section Ill. D. INTEREST ON DEPOSITS, for 
non-residential deposits provided that the Customer has not in the 
preceding twelve (12) months: (a) made more than one late payment of 
the bill, (b) paid with a check refused by a bank, (c) been disconnected for 
non-payment, (d) tampered with the meter, or, (e) used service in a 
fraudulent or unauthorized manner. 

(2) Upon termination of Transportation Service, Company shall credit the 
amount of any cash deposit and accrued interest thereon against the final 
amount due Company from Customer, and the balance, if any, shall be 
returned to Customer no later than ten (1 0) working days after the final bill 
for service is rendered. 

F. RECEIPT FOR CASH DEPOSIT. A non-transferable receipt will be issued to a 
Customer for any cash deposit and means provided so that such Customer may 
claim the deposit if the receipt is lost. When a new or additional cash deposit is 
required under Section 111. G, of this Tariff, a Customer’s canceled check‘or 
validated bill coupon may serve as a deposit receipt. 

G. NEW OR ADDITIONAL DEPOSITS. Company may require, upon reasonable 
written notice of not less than ten (IO) days, such request or notice being 
separate and apart from any bill for Transportation Service, a new cash deposit, 
guaranty, letter of credit or surety bond (where previously waived or returned), or 
an additional cash deposit (or increase in the amount of a guaranty, letter of 
credit or surety bond), in order to secure payment of current bills; provided, 
however, that the total amount of the required cash deposit or other security shall 
not exceed an amount equal to the average actual charges for service for two 
billing periods for the 12-month period immediately prior to the date of notice. 
The ten ( I O )  day notice shall not apply when service is being reestablished after 
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discontinuance of service for non-payment. If Customer has received 
Transportation Service for less than I 2  months, then Company will base the 
amount of the new or additional cash deposit or other security upon the average 
actual monthly billing available. 

RETURNED CHECK CHARGE. If a Customer’s check for the deposit amount is 
returned to the Company and not paid by the drawer’s bank, the Company shall 
follow the procedures set forth in Section 832.07, Florida Statutes. Termination of 
Transportation Service shall not be made for failure to pay such returned check 
charge. 

BILLING 

BILLING PERIODS. Each Customer’s Meter shall be read at regular intervals. 
Recorded meter readings for Individual Transportation Service Customers shall 
be provided to the Customer, and Customer’s Agent if so authorized by 
Customer. Recorded Meter readings for all Customer Accounts in the 
Aggregated Transportation Service Customer Pool shall be provided to the Pool 
Manager. Applicable meter readings shall be included by the Company on all 
bills rendered to the Customer. Bills for Monthly Imbalance Quantities, and other 
charges as provide in this tariff, related to Aggregated Transportation Service for 
Customers assigned to the Customer Pool shall be billed to the Customer, 
Customer’s Agent or Pool Manager, as applicable. All bills shall be rendered on a 
regular monthly basis, as soon as practical after determination of their amount. 

PAYMENT. Bills are due and payable at the office of the Company in 
accordance with the FPSC rules and regulations, and the requirements of this 
section. 

(1) Customers may choose to pay their bill in person or by mail no later than 
twenty (20) days from the date of mailing by the Company. 

(2) Company may offer an electronic direct bank debit payment option. If such 
a payment option is offered, Customers may choose to participate in the 
program by completing an agreement with the Company. Customers 
choosing this payment method agree that the Company may debit their 
bank account for the balance due on the Customer’s Transportation 
Service account on the fifteenth (15th) day following the date of mailing by 
the Company. 

PARTIAL MONTH. Upon commencement of Transportation Service less than 
fifteen (I 5) days prior to a regular monthly billing date and when Transportation 
Service continues thereafter to the same Customer at the same address where 
Customers are receiving Transportation Service on monthly rate schedules, no 
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bill shall be rendered for Transportation Service covering such period, but the 
charge for such period shall be included in the bill rendered for the next 
succeeding monthly period. 

D. CALCULATION OF CUSTOMER BILL. Customers receiving Transportation 
Service under a rate schedule with a variable rate component based on metered 
Gas volume, shall have such Gas volume measured by a meter or meters at 
each Point of Delivery, and the applicable rates set forth in the applicable rate 
schedule shall be applied to the quantity of Gas so measured to determine the 
variable component amount of the bill. Customers receiving Transportation 
Service under a rate schedule with a fixed rate component shall be billed that 
fixed rate. Customers receiving Transportation Service under a rate schedule 
with both variable and fixed rate components shall determine the amount of the 
bill by applying the Customer’s metered Gas quantities to the applicable variable 
rate component and including the fixed rate component. Each bill regardless of 
type shall be subject to the applicable taxes and Billing Adjustments identified in 
this tariff. 

E. MORE THAN ONE POINT OF DELIVERY. If a Customer purchases 
Transportation Service under a particular rate schedule but receives delivery 
thereof at more than a single Point of Delivery, the Company shall consider such 
deliveries as separate Transportation Service and shall calculate separate bills 
thereof, except where physical conditions make it necessary to use two or more 
meters to register consumption for one class of service to a single customer on 
the same premises, or where such multiple meters are used for the convenience 
of the Company. For the purpose of nomination, scheduling and imbalance 
resolution related to Transportation Service the Company may combine Points of 
Delivery for Customer’s receiving service at multiple Points of Delivery. 

F. MORE THAN ONE RATE SCHEDULE. If a Customer purchases Transportation 
Service under more than one rate schedule, the Transportation Service rendered 
under each rate schedule shall be separately metered and separate bills shall be 
calculated for each type of Transportation Service rendered. 

G. POOL MANGER’S CHARGES. Company shall include Pool Manager’s 
charges for the sale of Gas, and may include such reasonable deposit 
requirements as the Pool Manager may establish, on its monthly bill to 
Aggregated Transportation Service Customers. Pool Manager’s Gas charges 
shall be separately identified on Company’s monthly bill to Customers. The 
Company shall remit payments received from Customer Accounts for the 
purchase of Gas to Pool Manager in accordance with procedures established in 
the Aggregated Transportation Service Agreement. Company shall have no 
obligation to Pool Manager for non-payment by Customer of amounts due Pool 
Manager. In the event Company receives a partial payment for the total bill 
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rendered, Company shall first apply any partial payment amount received to 
satisfy any taxes or fees levied by government to the Company; second to Pool 
Manager’s Gas sales or deposit charges. The remaining balance, if any, shall be 
applied to Company’s Transportation Service or other charges. The Company 
shall be responsible for a periodic reconciliation of the Pool Managers’ Gas 
charges billed to the payment amounts received from Customer Accounts, 
including an accounting of bill adjustments, non-payments, partial payments and 
payments received through collection activities and other means. The Company’s 
payment remittance to Pool Manager, as established in the Aggregated 
Transportation Services Agreement, shall provide for the periodic true-up of such 
remittance amounts to account for the payment hierarchy and reconciliation 
process identified in this section. Company may, at its sole option, include Pool 
Manager’s charges for other services on Company’s monthly bill to Customers. 

NON-RECEIPT OF BILLS. Failure of Customer to receive a bill shall not relieve 
Customer of its obligation to pay the bill. 

DELINQUENT BILLS AND LATE PAYMENT CHARGES. A bill shall be 
considered delinquent upon the expiration of twenty (20) days from the date of 
mailing or other delivery by Company. Charges for services due and rendered 
which are unpaid as of the past due date are subject to a Late Payment Charge 
of eighteen (18) percent per year, except the accounts of federal, state, and local 
governmental entities, agencies, and instrumentalities. A Late Payment Charge 
shall be applied to the accounts of federal, state, and local governmental entities, 
agencies, and instrumentalities at a rate no greater than allowed, and in a matter 
permitted by applicable law. 

DISCONTINUANCE OF TRANSPORTATION SERVICE FOR NON-PAYMENT. 
Transportation Service will be discontinued for non-payment of amounts due 
Company for Transportation Service, but only after Company has made a diligent 
attempt to have Customer make payment, including at least five (5) business 
days’ written notice to Customer, such notice being separate and apart from any 
bill for Transportation Service, unless the Customer, submits to the Company in 
writing, a dispute of the nonpayment amount. Such dispute shall be resolved in a 
manner prescribed by FPSC regulations. 

INSPECTION OF BOOKS AND RECORDS. Company, Customer and Pol 
Manager shall have the right, upon reasonable prior notice, and during normal 
business hours, to examine the books, records and documents of each other to 
the extent necessary to verify the accuracy of any statement, charge, 
computation or demand made pursuant to this Tariff. Each party shall keep any 
and all such books, records and documents for a period of five (5) years from the 
date such book, record or document is created or any entry or adjustment thereto 
is made. 
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L. ADJUSTMENT OF TRANSPORTATION SERVICE BILLS FOR METER ERROR. 

(I) For all customer’s receiving Transportation Service under a rate schedule 
with a variable rate component based on measured Gas quantity, an 
appropriate billing adjustment shall be made to the Company’s bill for such 
period during which Company’s meter was defective or failed to register. 

Whenever a meter is found to have an average error of more than two 
percent fast, Company shall refund to Customer the Transportation 
Service amount billed, in error, for one half the period since the last test, 
said one half period not to exceed twelve months except that if it can be 
shown that the error was due to some cause, the date of which can be 
fixed, the overcharge shall be computed back to, but not beyond such 
date, based upon available records. If the meter has not been tested in 
accordance with Rule 25-7.064, the period for which it has been in service 
beyond the regular test period shall be added to the twelve months in 
computing the refund. The refund shall not include any part of any 
minimum charge. 

(3) Company may back bill for Transportation Service in the event that a 
meter is found to be slow, non-registering or partially registering. 
Company may not back bill for any period longer than twelve months from 
the date it removes the meter of Customer, which meter is later found by 
Company to be slow, non-registering, or partially registering for less than 
twelve months prior to removal, then Company may back bill only for the 
lesser period of time. In any event, Customer may extend the payments 
of the back bill over the same amount of time for which Company issued 
the back bill. However, in the event of unauthorized use, Customer may 
be billed on a reasonable estimate of the Gas consumed. 

(4) In the event of a meter error, Company shall provide the corrected meter 
readings for the applicable period defined above to the Shipper, Shipper’s 
Designee or authorized Pool Manager to facilitate correction of the gas 
purchase bills provided to the Customer by their supplier. 

M. RETURNED CHECK CHARGE. If a Customer’s check for Transportation Service 
is returned to the Company and not paid by the drawer’s bank, the Company 
shall follow the procedures set forth in Section 832.07, Florida Statutes. 
Termination of Transportation Service shall not be made for failure to pay such 
returned check charge. 
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V. OBLIGATION TO SERVE. 

Company is responsible for the transportation of Customer’s own Gas. Company 
is not responsible for providing Gas. If Customer, or Customer’s Agent, if 
applicable, fails to provide Gas, Company may disconnect service to Customer. 
In the event, the Company’s authorized Pool Manager fails to cause to be 
delivered on any Day at the assigned Transporter Point(s) of Delivery with the 
Company, any portion of the quantities of Gas for transportation to the 
Customers in the Customer Pool, the Company may immediately seek the 
remedies pursuant to Section XIX, G., Terms and Conditions of Transportation 
Service, and the applicable provisions of the Aggregated Transportation Service 
Agreement. If such remedies result in the termination of the Pool Manager, the 
Company shall immediately recall all capacity released to the Pool Manager and 
implement the Temporary Back-up Gas Supply Plan on file with the FPSC, until 
such time as the Company can reasonably select a new Pool Manager. 

VI. GAS QUALITY 

A. TRANSPORTATION GAS QUALITY. All Gas which Shipper’s cause to be 
received by Company at Transporter’s Point(s) of Delivery for transportation and 
delivery by Company shall conform to the quality and heating value specifications 
set forth within or incorporated in Transporter’s tariff. In addition to any other 
remedies available to Company, Company shall have the right to refuse to 
accept at Transporter’s Point(s) of Delivery any Gas which fails to conform to 
such quality and heating value specifications. 

VII. PRESSURE 

STANDARD DELIVERY PRESSURE. Company shall make reasonable efforts 
to maintain its Standard Delivery Pressure of 14.98 p.s.i.a. (14.73 plus .25 
p.s.i.g.) (seven inches water column) at the point of delivery. Where delivery 
pressure higher than Standard Delivery Pressure is supplied, Company will make 
reasonable efforts to maintain such higher-delivery pressure. Company does not 
undertake to deliver Gas at a pressure higher than the Standard Delivery 
Pressure throughout its service areas. Prospective industrial and large 
commercial customers who desire to utilize Gas at pressures higher than the 
Standard Delivery Pressure should inquire of Company to determine the 
pressure that Company can make available at any given location in its service 
territory before obtaining any equipment requiring pressures higher than the 
Standard Delivery Pressure. 
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VIII. MEASUREMENT 

A. DETERMINATION OF VOLUME AND HEATING VALUE. 
heating value of the Gas shall be determined as follows: 

The volume and total 

(I) Base Conditions 

(a) A standard cubic foot for measurement purposes shall be the 
volume of such cubic foot at a temperature of 60 degrees 
Fahrenheit and an absolute pressure of 14.73 p.s.i.a. 

(b) The Average Atmospheric Pressure shall be assumed to be 
fourteen and seventy-three hundredths pounds per square inch 
absolute (14.73 p.s.i.a.) irrespective of actual elevation or location 
of the point of measurement or of variations in such atmospheric 
pressure from time to time. 

B. UNIT OF TRANSPORTATION VOLUME. 

The Standard Delivery Pressure shall be 14.98 p.s.i.a. and the Standard 
Delivery Temperature shall be 60 degrees Fahrenheit. 

For purposes of billing computations, a Cubic Foot of Gas shall be that 
quantity which, at a pressure of 14.98 p.s.i.a. and a temperature of 60 
degrees Fahrenheit, occupies one cubic foot. 

When deliveries are made at flowing pressures in excess of the Standard 
Delivery Pressure, metered volumes shall be corrected for such variation 
through utilization of recorded flowing pressure data, correction devices 
which are an integral part of the Meter installation, or by correction factors 
for fixed pressure deliveries. 

With respect to Gas delivered at High Pressure, flowing Gas temperature 
shall be assumed to average 60 degrees Fahrenheit for all measurement, 
unless Customer and Company agree otherwise. When an assumed 
flowing temperature of 60 degrees Fahrenheit is not used, the temperature 
shall be determined as the arithmetic average of flowing temperatures as 
recorded by a temperature recorder, if such a recorder is utilized, or 
through the use of correcting indices or temperature compensating 
meters, where recording or compensating devices are not instatled, the 
temperature of the Gas shall be assumed to be the climatological 30-year 
average monthly temperature as established by the nearest National 
Oceanic and Atmospheric Administration Weather Bureau, and published 
by the Department of Commerce. 
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(5) Unless determined to be otherwise by a gravity balance, the specific 
gravity of the flowing Gas shall be assumed to be 0.6. 

(6) When sales or transportation volumes are metered at pressures of 10 
p.s.i.g. (pounds per square inch gauge) and over, and where such 
volumes are also corrected for flowing temperatures other than assumed 
60 degrees Fahrenheit, such volumes shall be corrected for deviations 
from Boyle’s Law by use of the appropriate supercompressibility factor. 

TRANSPORTATION UNIT 

(I) The sales and transportation unit of Gas shall be the therm, being 100,000 
Btu’s. The number of therms billed to Customer shall be determined by 
multiplying the number of Cubic Feet of Gas delivered at 14.98 p.s.i.a. and 
60 degrees Fahrenheit, by the total heating value of such Gas and dividing 
the product by 100,000, 

(2) The total heating value of the Gas delivered to Customer shall be 
determined as that reported periodically by Transporter, provided such 
value is applicable to the Gas delivered to Customer, or such value shall 
be determined by Company by use of a calorimeter or other instrument 
suitable for heating value determination. The total heating value shall be 
corrected to and expressed as that contained in the Unit of Transportation 
Volume addressed in Section VIII. B. 

METERS 

FACILITIES AND EQUIPMENT. Facilities and equipment necessary to receive 
and measure the quantities of Gas delivered to Customer shall be located at 
Company’s Delivery Point(s) specified in the Transportation Service Agreement 
or Aggregated Transportation Service Agreement. Measurement of the Gas 
received at Company’s Delivery Point(s) shall be conducted using primary 
measurement devices of standard manufacture installed and operated in 
accordance with the applicable specifications in Report No.3 or Report No.7 of 
the Gas Measurement Committee of the American Gas Association, as amended 
from time to time, or standards in the industry, whichever may apply. The 
determination of the volumes of Gas received by Customer at Company’s 
Delivery Point(s) shall be calculated from the measurements taken at the meter 
and, as applicable, corrected for pressure, temperature and specific gravity in 
accordance with standard methods and practices in use in the natural gas 
pipeline industry. 
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B. METERS. Company will own, operate, and maintain the Meters and regulating 
equipment needed to accurately measure Transportation Service provided to 
Customer. Customer will provide a location, satisfactory to Company, for 
installation of necessary meter(s), regulator(s), and ancillary equipment. 
Customer will safeguard Company’s Gas Service Facilities on Customer’s 
property and will not permit unauthorized persons to operate or alter Company’s 
Gas Service Facilities in any manner. 

C. METER INSTALLATION, OPERATION, UNAUTHORIZED USE. Company will 
install, maintain and operate a Meter or Meters, and other necessary measuring 
equipment by which the volume of Gas delivered to Customer at the Point of 
Delivery shall be measured. Only duly authorized agents of the Company or 
persons authorized by law shall set or remove, turn on or turn off, repair or adjust 
such equipment, except in cases of emergency. Evidence of unauthorized 
connections to, or tampering with the Company’s metering equipment shall 
cause the Customer to be subject to immediate termination of Transportation 
Service, prosecution under the Laws of Florida, adjustment of prior bills for 
Transportation Service provided, and liability to the Company for all expenses 
incurred on Customer’s account. 

D. TYPE OF METERING PROVIDED. 

(I) Except as provided in paragraph (2) below, each separate occupancy unit 
(as defined in FPSC Rule 25-7.071) for which construction commenced 
after January I, 1987, shall be individually metered. 

Individual Meters shall not be required, and master Metering is permitted, 
for separate occupancy units where dimensions or physical configurations 
of the units are subject to alteration; where Gas is used in central heating, 
water heating, ventilating and air conditioning systems, or Gas back up 
service to storage heating and cooling systems; in specialized-use 
housing accommodations such as hospitals and other health care facilities 
specified in FPSC Rule 25-7.071 , college dormitories, convents, sorority 
or fraternity houses, motels, hotels and similar facilities; in specially 
designated areas for overnight occupancy at trailer, mobile home and 
recreational vehicle parks where permanent residency is not established; 
in marinas where living aboard is prohibited by permanent means; or 
where individual Gas Service would otherwise be required above the 
second story, in accordance with FPSC Rule 25-7.071. 

(3) When individual Metering is not required and master Metering is used, 
sub-Meters may be purchased and installed at Customer’s request and 
expense, for use in allocating the cost of providing service at the master 
Meter. 
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(4) For transportation Customers whose annual consumption is greater than 
100,000 therms, Company shall maintain and operate, at or near 
Company’s Point(s) of Delivery to Customer, electronic measurement and 
data communications equipment capable of measuring, recording and 
communicating Daily Gas quantities delivered to Customer. 

E. METER ACCURACY AT INSTALLATION. All Meters, when installed, shall be 
not more than 1% fast or 2% slow and will have been tested not more than two 
months prior to being installed. 

F. MEASUREMENT DEEMED ACCURATE. Measurements on Company’s 
Meter(s) shall be conclusive on both parties except where the Meter is defective 
or fails to register (in either case, Company shall repair or replace the Meter at its 
expense). If the Meter is found defective or fails to register, the quantity of Gas 
delivered while the Meter was out of order or failed to register shall be estimated: 

(1) By using the registration of any check Meter, if installed and accurately 
registering, or in the absence thereof; 

(2) By correcting the error if the percentage of error is ascertainable by 
calibration, test or mathematical calculation, or, in the absence of both (a) 
and (b); then 

(3) By estimating the quantities delivered from deliveries during periods under 
similar conditions when the Meter was registering accurately. 

G. METER ACCURACY / METER TESTING . Company shall maintain Customer’s 
Meter or Meters in good working order. Upon written request of Customer, 
Company shall, without charge, make a test of the accuracy of the Meter in use 
at Customer’s premises; provided, first, that the Meter has not been tested by 
Company or by the FPSC within 12 (twelve) months previous to such request 
and, second, that Customer agrees to accept the results of such test as the basis 
for the adjustment of disputed charges. Should Customer request a Meter test 
more frequently than once a year, Company may require a deposit to defray cost 
of testing, in accordance with FPSC rules and regulations. If the Meter is found 
to be more than one percent (1%) fast, the deposit shall be refunded, but if below 
this accuracy limit, the deposit may be retained by Company as a service charge 
for conducting the test. 

H. WITNESS OF METER TEST. If Customer so desires, he or his authorized 
Agent, or representative may witness the test. A written report, giving the results 
of the test, shall be furnished to Customer upon request. 
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METER TEST - REFEREE. 

(I) Upon written application to the FPSC by Customer, a test of Customer's 
Meter will be made or supervised as soon as practicable by a 
representative of the FPSC. 

(2) A Meter shall not be disturbed after Company has received notice that 
application has been made for such referee test unless a representative of 
the FPSC is present or unless authority to do so is first given in writing by 
the FPSC or by Customer. 

(3) A written report of the results of the test will be made by the FPSC to 
Customer. 

CHECK MEASURING EQUIPMENT. Customer may install, maintain and 
operate beyond Company's Delivery Point(s), at its expense, such operating 
equipment, pressure regulators and check measuring equipment as Customer 
shall desire; provided, however, that such equipment shall not be installed or 
operated in a manner that would affect the accuracy or operation of the 
measurement facility maintained by Company. Customer shall grant the 
Company access to such check measuring equipment at reasonable hours, but 
the reading, calibrating, adjusting and maintenance thereof, shall be done only by 
Customer. 

ACCESS TO EQUIPMENT AND RECORDS. Both Company and Customer 
shall be notified and shall have the right to be present at the time of any 
installing, reading, cleaning, changing, repairing, inspecting, calibrating or 
adjusting done in connection with the other's measuring equipment used in 
measuring deliveries. The records from such measuring equipment shall remain 
the property of the owner, who upon request will submit to the other such records 
and charts, together with calculations there from, for the other's inspection and 
verification, subject to return within ten ( I O )  working days after receipt thereof. 

CARE IN INSTALLATION. All installations of measuring equipment, applying to 
or affecting deliveries of Gas, shall be made in such manner as to permit an 
accurate determination of the volume of Gas delivered and ready verification of 
the accuracy of measurement. Reasonable care shall be exercised by both 
Company and Customer in the installation, maintenance and operation of 
pressure regulating equipment so as to avoid, so far as practicable, any 
inaccuracy in the determination of the volume of Gas delivered hereunder. 

RELOCATION OF METERS. In the event alterations or additions to structures or 
improvements on premises to which the Company renders Transportation 
Service necessitates the relocation of Company's Metering equipment, or when 
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such relocation is requested by the Customer for whatever reason, Customer 
may be required to reimburse the Company for all or any part of the cost incurred 
by the Company in the performance of such relocations. 

PRESERVATION OF RECORDS. Both Company and Customer shall preserve 
all test data, charts and other similar records for five (5) years. 

FACl LIT1 ES 

INSTALLATION OF FACILITIES. If, prior to the commencement of 
Transportation Service, Company deems it necessary to purchase, install, 
construct and/or upgrade certain equipment, devices and facilities (collectively, 
the I' Gas Service Facilities") to provide the services requested and to provide 
accurate and up-to-date communication of the volumes and the Btu content of 
the Gas flowing through Transporter's Point(s) of Delivery to the Company and 
Company's Point(s) of Delivery to the Customer, Company may seek 
reimbursement, as provided by this tariff, for all reasonable costs incurred and 
paid by Company with respect to the purchase, installation, construction, and/or 
upgrading of Gas Serviced Facilities (except for costs to upgrade or expand any 
existing electronic measurement and data communications equipment on 
existing Meters). The total cost of the Gas Service Facilities to be reimbursed to 
Company by Customer, if any, shall be payable upon receipt of Company's 
invoice. For Customers whose annual consumption is less than 100,000 therms, 
daily or real-time Metering shall not be deemed necessary. 

OWNERSHIP OF GAS SERVICE FACILITIES. Unless Company and Customer 
otherwise agree, all Gas Service Facilities used to provide service to Customer 
(but specifically excluding Customer Installations), shall be designed, 
constructed, installed, owned, controlled , operated and maintained by Company. 

MAIN AND SERVICE EXTENSIONS 

REQUEST FOR SERVICE REQUIRING MAIN EXTENSION. Whenever a 
prospective Customer or other person, such as a real estate developer, 
government entity, municipality, township, county, or other authority, "Depositor", 
requests Transportation Service at a location where Company does not have a 
Main, Company shall extend its Mains and Services to serve the prospective 
Customer or Customers under the following conditions: 

(I) The extension of Transportation Service to the prospective Customer shall 
not jeopardize service to existing customers. 

(2) The maximum capital cost to be incurred by Company for an extension of 
Main and Gas Service Facilities shall be defined as the Maximum 
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Allowable Construction Cost. The Maximum Allowable Construction Cost 
shall equal six (6) times the estimated annual revenue to be derived from 
the extension. Where Company, in its reasonable discretion, believes that 
there is significant uncertainty regarding the revenues to be derived from 
revenues generated from the requested extension of Main and Gas 
Service Facilities, Company shall use reasonable efforts to calculate the 
Maximum Allowable Construction Cost giving due consideration to such 
uncertainty , 

Where the Main and Gas Service Facilities to be installed will require an 
investment by Company in excess of the Maximum Allowable 
Construction Cost, Company shall construct the necessary Main and Gas 
Service Facilities provided Customer or Depositor, deposits with 
Company, an amount equal to the excess of the estimated actual 
construction cost over the Maximum Allowable Construction Cost. In this 
case, Company and the Depositor shall then enter into a Construction 
Deposit Agreement providing for receipt of the deposit by Company and 
including terms and conditions for refund to the Depositor. In consideration 
of Company having to use the deposit to finance the installation of Main 
and Gas Service Facilities, the deposit made by the Depositor shall be 
non-interest bearing. 

B. REFUND OF DEPOSITS. Deposits shall be refunded to Depositors in 
accordance with the following procedures. 

(I) As new customers connect to the extended Main or Gas Service Facilities, 
and no less often than on each of the first five (5) anniversaries of the date 
on which the deposit is made to Company, Company shall refund to the 
Depositor an amount equal to (I) the actual or estimated annual revenue, 
less the cost of Gas, derived from sales to Customers served by the 
extended Main and Gas Service Facilities, less (2) the Maximum 
Allowable Construction Cost divided by six (6) as determined in Section 
XI. A. (2), above. 

(2) For each additional customer taking Transportation Service from any point 
on the extended Main or Gas Service Facilities within a period of five (5 )  
years from the date of construction, Company shall refund to the 
Depositor the amount by which the, Maximum Allowable Construction 
Cost of the new customer(s) exceeds the cost of connecting such new 
customer(s), provided that an additional Main extension shall not have 
been necessary to serve the additional customer(s). Where the Depositor 
and Company agree that new customers are likely to connect to the 
extended Main over a period longer or shorter than five (5) years, the 
Depositor and Company may agree, within the Construction Deposit 
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Agreement, to provide for refunds over such longer or shorter period as 
the parties agree is reasonable and appropriate under the circumstances. 

(3) The aggregate refund to any Depositor made through the provisions of ( I )  
and (2) above shall not exceed the original deposit of such Depositor. 

(4) The extension shall at all times be the property of Company, and any un- 
refunded portion of said deposit at the end of five (5) years, or such longer 
or shorter period as may be agreed to by the Depositor and Company, 
shall accrue to Company. 

SERVICE EXTENSIONS FROM EXISTING MAINS. Company shall install, at no 
charge to Customer, the Gas Service Facilities, commencing from an existing 
Main, necessary to serve a Customer applying for Transportation Service, where 
the cost of such service extension does not exceed the Maximum Allowable 
Construction Cost as defined in Section XI. A. (2) above. Customers not meeting 
the above criteria shall be required to make a contribution in aid of construction 
based on the difference between the cost of the required Gas Service Facilities 
and the Maximum Allowable Construction Cost as calculated for each respective 
Customer. 

RE LOCAT ION 0 F TRANS PO RTATl 0 N SERVICE FAC I LIT I ES . When 
alterations or additions to structures or improvements on premises to which 
Company renders Transportation Service necessitate the relocation of 
Company’s Gas Service Facilities, or when such relocation is requested by 
Customer for whatever reason, Customer may be required to reimburse 
Company for all or any part of the costs incurred by Company in the performance 
of such relocation. 

AREA EXTENSION PROGRAM CHARGE. Notwithstanding the above 
provisions, when Mains and Gas Service Facilities are to be extended to serve 
one or more Company Points of Delivery in a discrete geographic area, the 
Company may require an Area Extension Program Charge (AEP). The 
Company, in its sole discretion, may require this charge when: 

(1) The cost of the project Mains and Gas Service Facilities required to 
provide service through the area is greater than the aggregate MACC for 
the Customers to be served; and 

(2) The Company reasonably forecasts revenues from Transportation 
Service, including the AEP, during a period not to exceed ten ( I O )  years 
from the date the Mains required to serve the project Gas Service 
Facilities are placed in service (the Amortization Period), sufficient to 
recover the cost of the project Main and Gas Service Facilities. 
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The AEP charge, which shall be stated on a per therm basis for Customers 
whose rate schedule includes a variable rate component based on metered Gas 
volumes, and on a dollar basis for Customers whose rate schedule includes only 
a fixed rate component, shall apply with respect to all natural gas transported to 
Company Customers located within the applicable discrete geographic area 
during the Amortization Period. 

The AEP charge, for Customers with a variable rate component, shall be 
calculated by dividing (I) the amount of additional revenue required in excess of 
the Company’s applicable tariff rates by (2) the volume of Gas reasonably 
forecast to be transported to Customers within the applicable discrete geographic 
area during the Amortization Period. The AEP, for Customers with only a fixed 
rate component, shall be calculated by dividing (I) the amount of additional 
revenue required in excess of the Company’s applicable tariff rates by (2) the 
number of fixed rate Customers reasonably forecast to be added within the 
applicable discrete geographic area during the Amortization Period. 

AEP charges collected shall be used specifically to amortize the cost of the 
project Main and Gas Service Facilities within the applicable discrete geographic 
area that is in excess of the MACC. If t he  AEP charges collected are sufficient 
before the expiration of the Amortization Period to fully amortize the excess 
costs, including the provision for the accumulated cost of capital, the AEP 
charges for that area shall terminate immediately, and the Company shall 
promptly credit the affected Customers for amounts over-collected, if any. 

Upon the earlier of (I) the third anniversary of the date when t h e  project facilities 
are placed in service and (2) the date on which 80% of the originally forecast 
annual load is connected, the Company shall reassess the amount of additional 
revenue required to recover the unamortized excess cost of the Main and Gas 
Service Facilities and the calculation of the AEP charges. The resulting 
adjustment of the AEP charge (whether upward or downward) shall be applied 
prospectively over the remainder of the Amortization Period. 

The Company may enter into a guaranty agreement with the party or parties 
requesting the extension, whereby that party or parties agree to pay to the 
Company any unamortized balance remaining at the end of the Amortization 
Period. The Company’s rights under the guaranty agreement shall not be 
considered when calculating the AEP charge. 

F. TEMPORARY SERVICE. In the case of temporary service for short-term use, 
Company may require the Customer to pay all costs of installing and removing 
the Company’s Main and Gas Service facilities subsequent to the termination of 
service, or, in the Company’s sole discretion, to pay a fixed amount in advance to 
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cover such expense; provided, however, that the Customer shall be credited with 
reasonable salvage value realized by Company when service is terminated. A 
motor home or house trailer that is not set up on a semi-permanent basis, Le., 
leveled and tied down, would be an example of a temporary service. 

NO DISCRIMINATION PRACTICED BETWEEN CUSTOMERS. Nothing in this 
Section XI. shall be construed as prohibiting the Company from establishing 
extension policies more favorable to Customers so long as no undue 
disc ri m i nation is practiced between Custom e rs . 

POSSESSION OF GAS, INDEMNIFICATION AND TITLE 

WARRANTY OF TITLE 

Unless otherwise provided in Transporter’s FERC Tariff, Shippers causing Gas to 
be delivered to Company warrant that at some point during the Gas 
transportation transaction (Le. at some point between receipt of the Gas by the 
Transporter and the delivery of the Gas to the Company) Shipper will either have 
title to, or good right to deliver, all Gas delivered by Transporter to Company at 
Transporter’s Delivery Point for transportation to Customer’s facilities or Pool 
Manager’s Customer Accounts: Notwithstanding the above, Shipper warrants 
that such Gas, at the time of receipt by Company at Transporter’s Delivery Point, 
will be free and clear of all liens, encumbrances, and claims whatsoever. Shipper 
will indemnify Company and save it harmless from all suits, actions, debts, 
accounts, damages, costs including reasonable attorneys’ fees, losses, and 
expenses arising from or out of the adverse claim of any and all persons to said 
Gas. Company will indemnify Shipper, and Shipper’s Customer Accounts, and 
save it harmless from all suits, actions, debts, accounts, damages, costs 
including reasonable attorney’s fees, losses, and expenses arising from or out of 
the adverse claim of any and all persons to Gas delivered to Company for 
transportation to Customer’s facilities or Customer Accounts, which arise from or 
relate to Company’s transportation of said Gas on Company’s distribution 
system. In the event any adverse claim in respect to said Gas is asserted, or 
Shipper breaches its warranty herein, Company shall not be required to perform 
its obligations to transport and deliver Gas to Shipper’s facilities or Customer 
Accounts or, subject to receipt of any necessary regulatory authorization, to 
continue service hereunder for Shipper’s or Customer Accounts until such claim 
has been finally determined; provided, however, that Shipper or Customer 
Accounts may receive service if (i) in the case of an adverse claim, Shipper 
furnishes a bond to Company, conditioned for the protection of Company with 
respect to such claim; or (ii) in the case of a breach of warranty, Shipper 
furnishes evidence, satisfactory to Company, of Shipper ‘s title to said Gas. 
Nothing in this Agreement shall be construed as vesting in Company title to any 
Gas delivered by Shipper hereunder. 

1 
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B. POSSESSION OF GAS AND RESPONSIBILITY. Company shall be deemed to 
be in control and possession of the Gas to be transported by it upon delivery of 
such gas by the Transporter to Company at Transporter's Delivery Point and until 
it shall have been delivered to Customer's facilities or Customer Accounts at 
Company's Delivery Point; and Shipper shall be deemed to be in control and 
possession of such gas prior to such delivery to Company and after such delivery 
by Company to Shipper or Customer Accounts. Each party, while deemed to be 
in control and possession of such Gas, shall be responsible for, and shall 
indemnify and hold the other harmless from any and all claims, actions, suits, 
including attorney's fees, arising out of or relating in any way to custody and 
control of such Gas. 

C. RELEASE AND INDEMNIFICATlON. Customer shall waive and release 
Company from any claims for any and all damages, costs, losses or expenses 
resulting from or arising out of interruption of service, whether caused by capacity 
or supply constraints on Company's, or Transporter's system, where such 
interruption is caused by (I) the failure of Customer, Customer's Agent or Pool 
Manager to have delivered to Company sufficient quantities of Gas to meet 
Customer's Gas requirements; (2) the failure of Customer, Customer's Agent or 
Pool Manager to comply with a directive of Company; or (3) Customer taking 
deliveries in excess of scheduled or authorized quantities, provided however that 
the foregoing shall not result in the waiver or release of a claim against Company 
for Company's negligence or willful misconduct. Further, Customer shall 
indemnify and hold Company harmless from any and all suits, actions, debts, 
accounts, damages, costs, loss and/or expenses brought by or accruing to or for 
the benefit of end-users downstream of such Customer's Delivery Point resulting 
from or arising out of curtailment of service whether caused by capacity or supply 
constraints on Company's systems including without limitation, such constraints 
caused by the failure of Customer, Customer's Agent or Pool Manager, if 
applicable, to have delivered to Company or Transporter sufficient quantities of 
Gas to meet their delivery requirements from Company; provided however, that 
the foregoing shall not require Customer to indemnify and hold Company 
harmless from a claim against Company for Company's negligence or willful 
misconduct. Nothing in this Section shall prevent a Customer from asserting a 
claim against another Customer; in the event of such a claim between 
Customers, Company will make available such information in its possession 
relevant to such claim. 

Xllt. FORCE MAJEURE 

A. DEFINITION OF FORCE MAJEURE. The term "Force Majeure'' as employed in 
this Tariff, shall mean acts of God, strikes, lockouts, or other industrial 
disturbances, acts of the public enemy, wars, blockades, insurrections, riots, 
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epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, 
arrests and restraints of governments and people, civil disturbances, explosions, 
breakage or accidents to machinery or lines of pipe, the necessity for making 
repairs or alterations to machinery or lines of pipe, freezing of wells or lines of 
pipe, planned or unplanned outages on Customer’s Facilities, planned or 
unplanned outages on Company’s or Transporter’s system, the inability of 
Company’s or Transporter’s system to deliver Gas, acts of civil or military 
authority (including, but not limited to, courts or administrative or regulatory 
agencies). Partial or entire failure of source of supply, and any other cause, 
whether of the kind herein enumerated or otherwise, not within the control of the 
party claiming suspension and which by the exercise of due diligence such party 
is unable to prevent or overcome; such term shall likewise include in those 
instances where either party is required to obtain servitude, rights of way grants, 
permits or licenses to enable such party to fulfill its obligations hereunder, the 
inability of such party to acquire, or the delays on the part of such party in 
acquiring, at reasonable cost and after the exercise of reasonable diligence such 
servitude, rights of way grants, permits or licenses; and in those instances where 
either party is required to furnish materials and supplies for the purpose of 
constructing or maintaining Facilities or is required to secure grants or 
permissions from any governmental agency to enable such party to fulfill its 
obligations hereunder, the inability of such party to acquire, or the delays on the 
part of such party in acquiring at reasonable cost and after the exercise of 
reasonable diligence, such materials and supplies, permits and permissions 
(provided that to the extent such party has contracted with an affiliate to obtain 
such materials and supplies, permits and permissions such party shall be entitled 
to rely on this provision to excuse such inability or delay only to the extent of 
inability or delay reasonable in comparison to arms length transactions with 
nonaffiliated). 

B. STRIKES, LOCKOUT, AND INDUSTRIAL DISTURBANCES. The settlement of 
strikes or lockouts or other industrial disturbances shall be entirely within the 
discretion of the party having the difficulty, and that the above requirement that 
any Force Majeure shall be remedied with all reasonable dispatch shall not 
require the settlement of strikes or lockouts by acceding to the demands of the 
opposing party when such course is inadvisable in the discretion of the party 
having the difficulty. 

C. OBLIGATIONS UNDER FORCE MAJEURE. In the event that Company, 
Customer, Customer’s Agent or Poll Manager is unable, wholly or in part, by 
Force Majeure to carry out its obligations, other than to make payments due 
thereunder, it is agreed that subject to Company, Customer, Customer’s Agent or 
Pool Manager giving notice and full particulars of such Force Majeure in writing 
to the other as soon as possible after the occurrence of the cause relied on, then 
the obligations of the party giving such notice, so far as they are affected by such 
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Force Majeure, shall be suspended during the continuance of any inability SO 
caused, but for no longer period, and such cause shall as far as possible be 
remedied with all reasonable dispatch. 

NOTIFICATION OF FORCE MAJEURE. In the event of any nonperformance 
caused by any of the forces described in this Section, Company, Customer, 
Customer’s Agent or Pool Manager, whichever affected, shall as soon as 
reasonably practicable notify the other verbally and within two (2) business days 
provide the other party with written confirmation of the nature, cause, date of 
commencement, and anticipated extent of such nonperformance. 

OPERATIONAL CONTROLS 

CONTACT PERSONS. Any Customer taking delivery of Gas from Company or 
any Shipper causing Gas to be delivered to Company, shall cooperate fully with 
Company in maintaining the integrity of its system. All Customers and Shippers 
shall name an appropriate contact person(s) available to receive communication 
from Company on operating matters at any time, on a 24-hour a day, 365-day a 
year basis. For all residential Customers, the contact person shall be that 
individual listed in the Company’s records as the applicant for service or the 
account holder of record. If Company is unable after reasonable efforts to contact 
any Customer or Customer’s contact person, such Customer shall be solely 
responsible for any consequences arising from such failure of communication. 

PROPER SCHEDULING. Company shall not knowingly schedule or permit 
scheduling of service which will result in an operating condition in which system 
pressure rises or falls to operationally unacceptable levels or would otherwise 
jeopardize the integrity of the system and the ability of Company to provide 
service under firm rate schedules. 

MAINTAINING PROPER SYSTEM PRESSURE. In the event that Company 
determines in its sole discretion, reasonably exercised, that action is required to 
avoid an operating condition in which system pressure is not maintained, in 
which system pressure is maintained at an operationally unacceptably high level, 
or in which the overall operational integrity of the system is jeopardized, 
Company may, on a not unduly discriminatory basis, cause implementation of its 
Curtailment Plan, on file with the FPSC and as amended from time to time. 

OPERATlONAL FLOW ORDERS (OFO). In the event a Transporter issues an 
OFO, the Company, as the Delivery Point Operator (DPO), will receive the notice 
and shall promptly notify via electronic means (e-mail, facsimile or telephone 
followed by a written notice) all Shipper’s causing Gas to be delivered to the 
Transporter’s Point of Delivery with the Company, that such Transporter OF0 
has been received. The notification provided by the Company shall contain all 
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information that is provided by the Transporter in its notice to the DPO. 

E. OPERATIONAL FLOW ORDERS - ACTION REQUIRED. Such Operational 
Flow Orders may require a Customer, or Shipper to undertake any of the 
following: 

(I) To commence or increase supply inputs by a specific quantity. 

(2) To cease or reduce supply inputs by a specified quantity. 

(3) To commence or increase takes of Gas from the system by a specified 
volume. 

(4) To reduce takes of Gas from the system by specified volumes. 

(5) In the event the action(s) set forth in (1)-(4) are not operationally feasible, 
the Operational Flow Order may require Customer Shipper, to take other 
such action within Customer’s or Shipper’s control which would tend to 
alleviate the operating condition to be addressed. 

F. FAILURE TO COMPLY WITH OPERATIONAL FLOW ORDERS. If the 
Customer and/or Shipper violates the terms of the OF0 (Le. is outside the 
established percentage usage tolerances of the Order), the Company shall 
charge the responsible Customer(s) and/or Shipper(s) two (2) times the 
Transporter’s FERC approved Gas Tariff OF0 penalty. 

G. ALERT DAY NOTICES. In the event a Transporter issues an Alert Day notice, 
the Company, as the Delivery Point Operator (DPO), will receive the notice and 
shall promptly notify via electronic means (e-mail, facsimile or telephone followed 
by a written notice) all Shipper’s causing Gas to be delivered to the Transporter’s 
Point of Delivery with the Company, that such Transporter Alert Day notice has 
been received. The notification provided by the Company shall contain all 
information that is provided by the Transporter in its notice to the DPO. 

I 

H. ALERT DAY NOTICE - ACTION REQUIRED. Such Alert Day notices may 
require a Customer, or Shipper to undertake any of the following: 

(1 ) To commence or increase supply inputs by a specific quantity. 

(2) To cease or reduce supply inputs by a specified quantity. 

(3) To commence or increase takes of Gas from the system by a specified 
volume. 
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(4) To reduce takes of Gas from the system by specified volumes. 

(5) In the event the action(s) set forth in (1)-(4) are not operationally feasible, 
the Alert Day notice may require Customers and/or Shippers, to take other 
such action within Customer’s and/or Shipper’s control which would tend 
to alleviate the operating condition to be addressed. 

I. FAILURE TO COMPLY WITH ALERT DAY NOTICE. If the Customer or Shipper 
violates the terms of the Alert Day (Le. is outside the established percentage 
usage tolerances of the Alert Day notice), the Company, if, and only if, charges 
for the Alert Day notice have been incurred by the Company, shall pass through 
the incurred charges directly to the responsible Customer(s) and/or Shipper(s), to 
the extent such charges are able to be directly assigned. The remaining balance 
of such charges, if any, following the direct assignment of charges to the 
responsible Customer(s) and/or Shipper(s), shall be assigned on a pro rata basis 
to all remaining Customer(s) and/or Shipper(s). 

J. OTHER BALANCING TOOLS. As the DPO, the Company shall comply with any 
other operational balancing tools order issued by Transporter, and as applicable, 
shall determine which Customer(s) and/or Shipper(s) caused the operational 
balancing tools order and charge the responsible Customer(s) andlor Shipper(s) 
the total cost incurred in complying with the order. The remaining balance of such 
charges, if any, following the direct assignment of charges to the responsible 
Customer(s) and/or Shipper(s), shall be assigned on a pro rata basis to all 
responsible Customer(s) and/or Shipper(s). 

K. NON-PERFORMANCE PENALTY. The Company shall charge to a Individual 
Transportation Customer or the authorized Aggregated Transportation Service 
Pool Manager a non-performance penalty of $10 per Dekatherm, plus the cost of 
any imbalance penalties assessed by Transporter as a result of the non- 
performance, plus the cost of any replacement or back-up Gas supply and 
capacity provided by Company to Customer or Pool Manager’s Customer Pool 
due specifically to the non-performance of Customer’s or Pool Manager’s 
obligation to delivery Gas for transportation to Company. 

L. DISPOSITION OF PENALTIES. All penalties, net of payments to third parties, 
collected by the Company related to the operational control of the system as 
identified in Section XIV, shall be allocated to Customers, Customer’s Agents or 
the Pool Manager through the Operational Balancing Account clause in the 
Company’s tariff. The Company shall not, under any circumstances, retain any of 
the penalties collected from Customers, Customer’s Agents or the authorized 
Pool Manager, nor absorb any costs related to complying with valid Transporter 
Operational Tool orders. 
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XV. IMBALANCE RESOLUTION 

A. RESOLUTION OF DELIVERY POINT OPERATOR IMBALANCE AMOUNTS 
Imbalance resolution charges billed by Transporter to the Company, acting as 
Delivery Point Operator, shall be directly assigned or allocated on a pro-rata 
basis to Customers or the Pool Manager through the Company’s Operational 
Bala nci ng Accou n t mec ha n ism . 

B. RESOLUTION OF DISTRIBUTION SYSTEM IMBALANCE AMOUNTS Daily 
Imbalance Quantities shall be resolved at of the end of each monthly Billing 
Period. At the end of each Billing Period, all positive and negative Daily 
Imbalance Quantities incurred during such Billing Period shall be summed or 
calculated, and the net result shall be the Monthly Imbalance Quantity, which 
shall be resolved in cash as follows: 

If a Monthly Imbalance Quantity is Positive, (amount of Gas scheduled is 
greater than actual usage by Customer or Customer Pool), Company shall 
pay to Customer or Pool Manager an amount equal to the Monthly 
Imbalance Quantity multiplied by a price per therm that is derived 
consistent with the Transporter cash-out methodology with respect to the 
use of indices, imbalance levels and applicable factors for the Billing 
Period. 

If a Monthly Imbalance Quantity is Negative, (amount of Gas scheduled is 
less than actual usage by Customer or Customer Pool), Customer or Pool 
Manager shall pay to Company an amount equal to the Monthly 
Imbalance Quantity multiplied by a price per therm that is derived 
consistent with the  Transporter cash-out methodology with respect to the 
use of indices, imbalance levels and applicable factors for the Billing 
Period 

B. CASH-OUT PROVISIONS. It is the responsibility of Company, Customer, 
Customer’s Agent andlor Pool Manager, if applicable, to eliminate end-of-month 
imbalances by cash settlement. Company and Customer, Customer’s Agent 
andlor Pool Manager, if applicable, shall settle, in cash, all remaining Receipt 
Imbalances and Delivery Imbalances unless othenvise mutually agreed. For 
negative imbalance amounts Company will send Customer, Customer’s Agent 
and/or Pool Manager, as applicable, a statement detailing the  negative 
imbalance quantities and indicating the cash-out payment amount due Company. 
For positive imbalance amounts Company will send Customer, Customer’s Agent 
and/or Pool Manager, as applicable, a statement detailing the positive imbalance 
quantities and providing the cash-out payment amount due the respective 
party(ies). Positive or negative monthly imbalance cash-outs of Customers may 
be reflected as credits or charges on Customer’s regular monthly bill rendered by 
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XVI. 

XVI I. 

A. 

Company. 

NOMINATIONS AND SCHEDULING 

The Customer, Customer’s Agent and/or Pool Manager shall submit to the 
Company all nomination and scheduling information affecting Company’s Points 
of Delivery simultaneous to any submissions to Transporter(s). 

CAPACITY ASSIGNMENT AND RECALL 

CAPACITY RELl NQU ISH M ENT. 

I ) Individual Transportation Customers 

The Company shall, to the extent capacity is available from the Company, 
temporarily relinquish to an Individual Transportation Service Customer 
interstate pipeline capacity based on the historical Monthly quantity 
requirements of the Customer. In the event Customer requests a quantity 
of capacity for a Month that is greater than the respective Month’s 
relinquished capacity quantity as established in the Customer’s 
Transportation Service Agreement, for the purpose of serving Customer’s 
facility, Company shall have the right of first refusal to temporarily 
relinquish such additional quantity of capacity to Customer, or Customer’s 
Agent. If Company waives its right to relinquish such additional capacity, 
Customer, or Customer’s Agent, shall be free to acquire such additional 
capacity quantities from any source. 

2) Aggregated Transportation Customers I Pool Manager 

The Company shall temporarily relinquish to Pool Manager each 
month, subject to the terms and conditions of the Aggregated 
Transportation Service Agreement with the Pool Manager, a portion 
of the firm capacity rights which the Company is entitled to 
relinquish under its Service Agreement with the Transporter. The 
Company shall determine the quantities of interstate pipeline capacity 
required to serve the historical Monthly peak quantity requirements of 
those Customers served under the Aggregated Transportation Service 
provisions of this tariff. The Company shall relinquish such quantities of 
capacity to the authorized Pool Manager, for use by the Customer Pool, 
prior to the relinquishment of capacity to Customers or Customer’s Agents 
under the Individual Transportation Service provisions of this tariff. In the 
event the Customer Pool requires a quantity of capacity that exceeds the 
current relinquished quantity, such capacity may be recalled from the 
Individual Transportation Customers on a pro rata basis, or alternatively 

Issued by: Brian J. Powers, President Effective : 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 7 1  

provided by the Pool Manager. 

Adjustment of Quantities 

Adjustments to the Customer or Customer Pool historical Monthly quantity 
requirements may be made based on information received from the 
Customer, Pool Manager or derived from Company records of Monthly 
consumption. The Company shall also adjust, each Month, as necessary, 
the quantities of capacity allocated to the Customer Pool based on the 
initiation and termination of Customers. The relinquished quantity of 
capacity to all Customers shall be reviewed on no less than an annual 
basis, and adjusted accordingly. Under no circumstances shall the 
Company be obligated to relinquish more capacity than the amount based 
on historical Monthly quantities, except as provided in part 4 below. 

Remaining Quantities of Capacity 

Subsequent to the relinquishment of Company’s capacity to Customers, 
Customer’s Agent or Pool Manager, as defined above, all remaining 
quantities of capacity held by the Company shall be relinquished to the 
Customer Pool. All No Notice capacity shall be relinquished to the Pool 
Manager. It is the intent of this tariff that the Company allocate 100% of its 
capacity holdings, including No Notice capacity, to Customer’s, 
Customer’s Agent or Pool Manager each Month. 

Term of Re1 i nq uis hmen t 

All capacity relinquished by Company to Customers, Customer’s Agents 
or Pool Manager shall be made on a temporary basis, in accordance with 
FERC regulations, as they may change from time to time, unless both 
parties to the relinquishment agree to a permanent relinquishment of 
capacity. The term of capacity relinquishment for Individual Transportation 
Customers shall as mutually agreed by Customer and Company in the 
Transportation Service Agreement. The term of capacity relinquishment to 
Pool Manager on behalf of the Customer Pool shall be consistent with the 
term of the Pool Manager’s Aggregated Transportation Service 
Ag re e men t . 

B. CAPACITY SPECIFICATIONS. The Transporter Primary Points of Receipt, the 
Transporter Primary Points of Delivery, the Maximum Daily Transportation 
Quantities (MDTQ) that the Company shall relinquish during each individual 
Month of the Year and limitations or restrictions on the use of relinquished 
capacity shall be as set forth in the executed Transportation Services Agreement 
or the Aggregated Transportation Services Agreement. 
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C. 

D. 

E. 

F. 

XVIII. 

A. 

6. 

ACQUISITION OF RELINQUISHED CAPACITY. Customer, Customer’s Agent 
or Pool Manager shall accept the firm capacity relinquishment from Company 
subject to the terms and conditions of the Transportation Service Agreement or 
Aggregated Transportation Service Agreement, and the Terms and Conditions 
for Transportation Service of the Transporter’s FERC Gas Tariff governing such 
relinquishments. The Customer, Customer’s Agent or Pool manager shall 
diligently and in a timely manner take all actions required under the Transporter’s 
approved FERC tariff to acquire the firm capacity rights to be relinquished by the 
Company. 

ALTERNATE CAPACITY ASSIGNMENT METHODOLOGIES. Nothing in this 
section shall preclude Company from filing a petition to seek approval of an 
alternate capacity assignment that better meets the needs of Company’s system. 

CAPACITY RECALL. Relinquished capacity on the Transporter’s Pipeline is 
subject to recall under the following conditions; (I) to maintain the integrity of 
Company’s system (2) to provide Temporary Back-up Service in the event such 
service is required by the Customer or Pool Manager (3) in the event the 
Customer terminates transportation service (4) to facilitate the reallocation of 
Monthly capacity relinquishment to account for adjustments in Customer usage 
and Customer service initiation and termination (5) as defined in the Customer’s 
Transportation Service Agreement or the Pool Manager’s Aggregated 
Transportation Service Agreement. In the event Customer changes Agents, the 
relinquished capacity shall be reassigned to Customer’s new Agent. In the event 
Company changes Pool Manager’s, the relinquished capacity shall transfer to the 
new Pool Manager. 

RATES SUBSEQUENT TO RECALL. Upon the effective date of any capacity 
recall, pursuant to this Section, by Company for any portion or all of the released 
capacity, Company shall be subject to the applicable rates and charges from the 
Transporter’s Pipeline for the duration of such capacity recall. 

I N D IVI D U A L T RAN S P 0 RT AT1 0 N S E RVI C E 

CUSTOMER CLASSIFICATION. All Customers whose metered annual Gas 
consumption exceeds 25,000 therms are eligible to elect Individual 
Transportation Service. Such Customers, or their designated Agents, may cause 
Gas to be delivered to the Transporter’s Point of Delivery with the Company, for 
redelivery to the Customer’s Point of Delivery. 

SERVICE AGREEMENT. All Customers receiving Individual Transportation 
Service shall enter into a Transportation Service Agreement with Company. 
Upon receipt of the Customer’s executed Transportation Service Agreement, the 
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C. 

D. 

XIX. 

A. 

6. 

Company shall have up to thirty (30) days to initiate service under the 
Agreement, notwithstanding any time requirements for the physical extension or 
improvement to the Company’s facilities required to provide such service. 
Transportation Service may begin on any Day of the Month, provided that timely 
nominations are submitted in accordance with the Transporter’s tariff, and such 
other actions as are required to cause Gas to be delivered to the Company for 
transportation to the Customer, are undertaken by Customer, or Customer’s 
Agent. 

TRANSPORTATION QUANTITIES. All Customers receiving Individual 
Transportation Service shall transport all of their natural gas quantity 
requirements. No direct Gas sales service shall be available from the Company. 
Gas quantities scheduled for delivery to the Company by the Customer, or 
Customer’s Agent that are not in balance with actual metered consumption at the 
Customer’s Point of Delivery shall be subject to the imbalance resolution 
provisions of this tariff. 

INDIVIDUAL TRANSPORTATION CUSTOMER METERING. All Customers 
receiving Individual Transportation Service, whose annual consumption of Gas 
exceeds 100,000 therms, shall have electronic metering equipment installed as 
identified in Section VIX. D. 4. 

AGGREGATED TRANSPORTATION SERVICE 

CUSTOMER CLASSIFICATION. All Customers not eligible to receive Individual 
Transportation Service shall receive Aggregated Transportation Service. 
Customers whose metered annual natural gas consumption exceeds 25,000 
therms may elect to receive Aggregated Transportation Service, subject to 
acceptance of the Customer by the authorized Pool Manager. All Aggregated 
Transportation Service Customers shall be grouped into the Customer Pool. The 
authorized Pool Manager shall cause Gas to be delivered to the Transporter’s 
Point of Delivery with the Company, for redelivery to the Point(s) of Delivery for 
each Customer in the Customer Pool. 

SERViCE AGREEMENT. All Customers whose Metered annual natural gas 
consumption is 25,000 therms or less and who were receiving Gas sales service 
from the Company under an existing service agreement prior to the effective date 
of this tariff, shall be transferred to Aggregated Transportation Service. New 
Customers whose Metered annual natural gas consumption is 25,000 therms or 
less shall request Aggregated Transportation Service by submitting a Request for 
Transportation Service. Customers whose Metered annual natural gas 
consumption exceeds 25,000 therms, and who are electing to receive 
Aggregated Transportation Service, and who have been accepted into the 
Customer Pool by the authorized Pool Manager, shall submit a Letter of 
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C. 

D. 

E. 

Authorization (Company standard form No. ZOO). 

SERVICE INITIATION. Upon receipt of Customer’s Request for Transportation 
Service, the Company and Pool Manager shall make all reasonable efforts to 
initiate Transportation Service in accordance with Customer’s requested initiation 
date. Upon receipt of Customer’s executed Letter of Authorization, the Company 
and Pool Manager shall have up to thirty (30) days to initiate service under the 
Agreement. Transportation Service may begin on any Day of the Month. Pool 
Manager shall submit timely nominations, in accordance with the Transporter’s 
tariff, and undertake such other actions as are required to cause Gas to be 
delivered to the Company for transportation to the Customer. Notwithstanding the 
above provisions, the Company may extend the time period for the initiation of 
service to accommodate the physical extension or improvement of the 
Company’s facilities required to provide such service. 

TRANSPORTATION QUANTITIES. All Customers receiving Aggregated 
Transportation Service shall transport all of their Gas quantity requirements. No 
direct Gas sales service shall be available from the Company. Gas quantities 
scheduled for delivery to the Company by the Pool Manager that are not in 
balance with aggregated actual metered consumption at the Points of Delivery 
for Customer’s in the Customer Pool shall be subject to the imbalance resolution 
provisions of this tariff. 

AUTHORIZED POOL MANAGER. 

I) Selection of the Pool Manager 

The Company, on behalf of the Customer Accounts in the Customer Pool, 
shall, in accordance with the FPSC Order approving this tariff, select a 
qualified Pool Manager(s) to provide Gas supply and transportation 
management services to the Customer Pool. The selection of the Pool 
Manager(s) shall be subject to a formal bidding process. The Company 
shall issue a Request for Proposals (RFP), soliciting bids from qualified 
gas marketing companies interested in becoming a Pool Manager. The 
RFP shall be disseminated in such a manner as,to ensure its reasonable 
distribution to gas marketing Companies active in the Florida retail gas 
market. Nothing in this tariff shall preclude the Company from joining with 
other parties to issue a joint RFP, combining customer volumes from all 
parties, for the purpose of obtaining more favorable gas supply and 
transportation management terms. 

2) Pool Manager Minimum Requirements 

a) Pool Manager(s) shall be a duly authorized Shipper on 
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Transporter’s interstate pipeline system. 

b) Pool Manager(s) shall demonstrate their capability to meet 
Company’s standards for creditworthiness. 

c) Pool Manager(s) shall execute an Aggregated Transportation 
Services Agreement with the Company prior to providing gas 
supply and transportation management services to the Customer 
Pool m 

F. POOL MANAGER’S OBLIGATION TO SERVE. The Pool Manager shall be 
required to provide natural Gas sales and management services to all of 
the LDC’s residential Customers and those non-residential accounts 
initially transferred into the Customer Pool, as well as other accounts that 
may be added to the Customer Pool during the term of the Contract. 
Subsequent to the initial transfer of Customers into the Customer Pool as 
described in A., above, Customers shall be added to the Customer Pool as 
follows: (i) residential Customers receiving a new service connection for the 
purpose of initiating transportation service, (ii) residential Customers 
react iva ti ng an exist i ng d iscon nected service, (i i i) non - residentia I 
Customers, upon request, with the prior approval of the Pool Manager, (iv) 
non-residential Customers unable to receive service from Transporter or a 
gas marketer under the Individual Transportation Service Program, with 
the stipulations that a) Pool Manager may establish reasonable deposit or 
account security requirements prior to initiating Gas service and, b) such 
customers may select another gas marketer and exit the Customer Pool at 
the beginning of any month. 

Pool Manager shall accept all Customers assigned to the Customer Pool by 
Company in accordance with the provisions established in this tariff and the 
Aggregated Transportation Service Agreement, and commit to providing Gas 
service on a firm and continuous basis except in situations where the Company 
discontinues transportation service in accordance with the provisions of Section 
IV, G. and Section I, J., Terms and Conditions of Transportation Service, and 
FPSC Rule 25-7. Pool Manager shall have the right to discontinue deliveries of 
Gas for said Customer on the date of the discontinuation of service by Company, 
such date to be provided to Pool Manager by Company five (5) days prior to the 
discontinuation of service. Pool Manager shall have the unrestricted right to 
discontinue Gas deliveries in the event of fraudulent or unauthorized use of Gas 
by Customer. Pool Manager shall provide notice to Company within twenty-four 
(24) hours of any termination of gas deliveries. At such time as all delinquent bills 
and amounts due Pool Manager are paid in full by Customer, any all damages 
and costs related to fraudulent or unauthorized use are recovered, Pool Manager 
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G. 

H. 

I .  

xx. 

A. 

B. 

Issued t 

shall immediately restore delivery of Gas for the Customer and promptly notify 
Company of such restoration. Pool Manager shall be governed by the Company 
policies related to medically critical service. 

POOL MANAGER NON-PERFORMANCE. The Company shall establish in the 
Aggregated Transportation Service agreement such standards of performance 
for the Pool Manager as are reasonably required to assure reliable service to the 
Customer Pool, and to ensure appropriate disposition of Operational Balancing 
Account transactions. At a minimum, Pool Manager shall be obligated to cause 
sufficient quantities of Gas to be delivered for the Customer Pool each and every 
Day such that scheduled quantities for the Customer Pool remain in reasonable 
balance with actual consumption. The Company shall establish appropriate 
penalties to be enforced should the Pool manager fail to perform. In the event of 
substantial non-performance, as defined in the Aggregated Transportation 
Service Agreement, the Company shall terminate the Pool Manager, and 
implement the Temporary Back-up Service Plan on file with the FPSC, until such 
time as the Company can reasonably select a new Pool Manager. 

CUSTOMER ACCOUNT ADMINISTRATION SERVICE. The Company shall 
provide a Customer Account Administration Service to Pool Manager(s). Such 
service shall be specifically defined in the Aggregated Transportation Services 
Agreement and shall include, at a minimum, meter reading data, Customer 
billing, payment processing, maintenance of Customer account transaction 
records and the periodic reconciliation of Gas supply accounts. A cost based 
charge shall be assessed by the Company to the Pool Manager for providing the 
Customer Account Administration Service. The amount of such charge and the 
specific provisions of the Customer Account Administrative Service shall be 
established in the Aggregated Transportation Service Agreement. 

WTE IMPACT OF AGGREGATION. Aggregated loads will not result in lower 
:ransportation rates for individual Customers. Customers in the Customer Pool 
nust be located within the territory of Company and in the same operating area. 

CUSTOMER’S AGENT OR SHIPPER’S DESIGNEE 

DESIGNEE AGREEMENT. Marketers, Brokers, or other third party suppliers of 
Gas that wish to either act as agents for customers, shall be required to execute 
a Shipper’s Designee Form with the Company (standard form No. 700). 

INDEMNIFICATION. Customer’s Agent shall warrant clear title, or right to 
transport, any Gas delivered into Company’s system, and Customer’s Agent shall 
be deemed to be in exclusive control and possession of Gas prior to delivery into 
Company’s system for redelivery to Customer. Customer’s Agent agrees to 
indemnify, defend and hold harmless Company from any and all claims, suits or 

3y: Brian J. Powers, President Effective : 



lndiantown Gas Company, Inc. 
Original Volume No. 2 

Original Sheet No. 77 

damage actions arising out of deliveries on behalf of a transporting Customer. 

XXI . 

XXII. 

INDEMNITY TO COMPANY 

The Customer shall indemnify, hold harmless, and defend the Company from 
and against all liability, proceedings, suits, cost or expense for loss, damage OF 
injury to person or property, in any manner directly or indirectly connected with or 
growing out of the transmission and/or use of Gas by the Customer at or on the 
Customer’s side of the  Point of Delivery. 

APPEALS TO THE COMMISSION 

Whenever the application of these terms and conditions appear to be unjust or 
impractical either the Company or the Customer may request permission from 
the FPSC for an exception. 
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EXHIBIT B 

I"TOWN GAS COMPANY 

PETITION FOR APPROVAL OF NATURAL GAS TARIFF 
IMPLEMENTING RESTRUCTURED RATES 

COST OF SERVICE STUDY 

HISTORIC TEST YEAR: 2001 
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TYPE OF M T A  SHOWN 
tu9ToRn: TEST YMR: 12131101 
WtTNE88: m)osWoLm 

MPLAWATIOW: PAOVDE A FULLY ALLOUTED &IBEDMD 
COST OF Swvm SnrOY 

(SUMMARY) 

UblLaa 
I 
2 
3 
4 
6 
0 
7 
9 
0 
10 
11 
12 
13 
14 
16 

1% 
17 
19 
19 
20 
21 
12 
23 
24 
26 
20 
27 
28 
19 
30 
31 

SUMMARY. 
A I l M l D N  
O I M  
W. 
AY0RTIUTY)N OF 0- OAS PLANT 
AMORTK4TlON OF CIS 
AMORTlUTlON OF L i M I w  TERM INVESTMENT 
AMORTlUTlON OF ACQUISmDN ADJUSTMENT 
AMOMVATKIN OF CONVERSKJN COSTS 
TOTAL TAXES OTHER THAN INCOME 
RITVRN 
WCOME TAXES 

TOTAL COST 
RATE BABE 

REVENUES CREDITED TO COST OF smvtCE 

KMOWN MAECT I SPECWL ASSIGNMENTS. 

379 MAINS 
378 MUS.& RW.STA.HL43BI. 
980 SERVEES 
381-382 YETWS 
-334 HOUSE RKiULATORS 
386 WIDUStRWl MMSA REG.= 

UTE M S E  ITEMS(PUFIT-ACC.DW): 

O I M K E M S  
e74 MAINS AND smvtcfs 
e78 M M S . ~  REO.STA.EQIHD. 
em METER I WUSE REO. 
887 M A W .  OF MAINS 
890 MA1NT.M M M S  I RM.STA.EQ-#O. 
892 MAIM. OF 9RIVICES 
Bw MAM.OF METEAS ANO HOUSE REG. 

TOTAL CUSTOMW W A C T T Y  COYMODllY REVENUE 

368.3211 
66.422 

33,027 
(21,868) 
(12.8881 

lwll 
422,128 
m,w7 

148.037 
49,710 
14.747 
24,096 
7,197 

00,163 

f2.016 

8,161 
3.983 

240.764 
17.848 

10.617 
(B.1BoI 
(4.623l 

(Wll 
266,016 
103.462 

14.747 
24.886 

7.187 

1,022 

&163 

127,801 141 
37,773 

22,610 
(13,1171) 

(B.aB1) 

lW.442 
u0.m 

lld.UO7 
49,720 

Ml,O63 

10,963 

3.983 

em 
217 

0 
0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 

S" SCHEDULES; K3 p . 2 1  R W  SCHEDULES: KZ p.0 
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11 

12 
13 

14 
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SCHEDULE ti-2 
FLORIDA PUBLIC SERVICE COMMISSHJN 
COMPANV: INOUHTOWN GAS COMPAMY 
 DOC^ No.: 

COST OF SEAVlCE 

COST OF SWVICE STUDY 
EWUIUTK)N FULLY ALLOCATED EMEflO€O COST 

DEVELOPMW OF AL1OCATW)N FACTORS 
BCHHWLE a 

PAOE 1 OF 6 
TYPE OF DATA SHOWN. 
HlSTORlC TEST VMR: 12/31/01 
WITNESS: HOUSEHOLDER 

Corrhuct 
TOTAL T§- 1 TS-2 TS-3 T 5 4  TS-6 Tralrportmtian 

fM2 M4 
Iu 1.00 

017.71 W M  
$ 'Fo.17X 

~.mQ.- 162.138 
1 2.03% 

4,142 919 
1 22.D1 2 

16 1 
l.W 3 07 

22.62 3.07 
246% 0.335 

1 
a6.63 
86.63 

7.14% 

M2.m 
l6.m 

87,113 31,240 2.1 29,m 
1 . a n  0.48% 33.87% 

02 14 979 
2.22% asex 23.136% 

1 

182.68 
10.00% 

1132.68 

1.211,ldO 
To.noy 

2.098 
60.66% 

0 
21.80 
0.00 

0.00% 

0 
O m  

0 
0.00% 

0 
0.001 

SuwORTlffi SCHEDULES E-2 p.3, E-4 p.1, H-2 p.8 



PAGE 2 OF 6 
TYPE OF DATA SHOWN 
MSTOAIC TEST V M R :  12/31/01 
wm65: HOUSEMoLDm 

COST OF SERVICE 

COST OF SERVICE STUDY 
D(PUM4fK)N: FUCLV ALLOCATED WEDDED COST 

SCHEDULE K 2  
FlORlbA PUBLIC 8ERVlCE COMMISSDN 
COMPAMW IUDIANTOWN BAS COMPANY 
DOCKET No.: 

ALLOCAmN OF RATE MSE TO CUSTOMW CUSSES 
8CHB)UlE F 

corrbloc 
Tr8@8dm ALLOCATOR TS-4 TS6 TS-2 T S 3  TOTAL TS-1 - 

1 
2 
3 
4 
6 
8 
7 
8 
0 
10 
11 
12 
13 
14 
I 6  
19 
17 
l e  
19 
20 
21 

3112 
e1 1 
1711 

3,414 
2" 
0,466 

1.281 
429 
619 

1,201 
1,862 
3.m 

1.063 
1.770 

613 
e.- 
8.688 

18.613 

38,180 
13,340 
18.138 
37,323 
61,330 

118,132 

14,717 
24,886 

7.107 
139,109 
92,281 

263,462 

148.087 
48.720 
80.163 

138.109 
101.314 
4LO.m 

10,348 

6.013 
07,610 
m . 7 u  

164.876 

2.488 
848 

1,024 
1,387 
3,266 
7,402 

17.470 

478 
162 
108 
4E4 
624 

I .*3(1 

0 
0 
0 

21 7 
21 7 

0 
0 

6 
6 

1 
1 

61 
61 

110 
110 

381." 2.319 138.988 M3,D87 192.418 10,272 TOTAL 22 

SWPORTING SCHEDULES K Z  p.6, H-2 p.6 



LlBLML 

1 
2 
3 
4 
6 
0 
7 
8 
0 
10 
11 
12 
53 
14 
16 
111 
17 
i e  
i e  
20 
21 
22 

23 

24 
26 
20 
27 
XI 
29 
30 
31 
32 
33 
34 
36 
38 
37 
38 
38 

SCHEDULE ti-2 
FLORIDA PUBLIC SERVICE COMMISSDIL 
COMPANY: INDIANTOWN QAS COMPAW 
DOCKR NO. 

cost OF S€RVlCE 

COST OF SERVICE gTuDY 

ALLOCATIDN OF COST OF SERVICE 

MPLAWTMN: FULLY ALLOCATED EMEEDDR) COST 

TO CUSTOMER CLASSES 
SCHEDULEE 1 OF2  

PAGE 3 OF 6 
lYPE OF OATA SHOWN: 
HlSTOfllC TEST VMR: 12/31/01 
WITNESS HOUSEHOLDER 

Conb8d 
TS-2 T 5 3  TSJ TS6 Trarrportntim ALLOCATOR TOTAL TS.1 

1.022 
0,lCl 

0 
0 

n2.m 
243,764 

10,- 
0 

3.993 
0 

1 n . m  
127,BBl 

0 
0 
0 

IB31 
m 1  

3m.318 

1 7 , w  
37.173 
66.422 

0 

0 

0 

0 
0 
0 

0 

117 
6,720 

0 
0 

n 2 . m  
"e 

167 
0 

m 
0 

2,108 
2,176 

fa 
ie 

w,e42 

12.385 
e43 

13.028 

0 

0 

0 

0 
0 
0 

0 

26 
100 

0 
0 

7.m 
7.- 

96 
0 
34 
0 

1,070 
1,tl.U 

a 
Q 

8,621 

133 
328 
768 

0 

0 

0 

0 
0 
0 

0 

3 
17 
0 
0 

1.7w 
1.808 

3LI 
0 

13 
0 

404 
l t ?  

3 
3 

2,128 

69 
123 
182 

0 

0 

0 

0 
0 
0 

0 

73 
€432 

0 
0 

61,910 
62,482 

2,060 
0 

1.071 
0 

33.242 
34.313 

Mo 
Mo 

87.014 

1 .m 
10,134 
11,396 

0 

0 

0 

0 
0 
0 

0 

203 
1,1122 

0 
0 

w,7n 
90,398 

7,720 
0 

2.- 
0 

07.074 
89,880 

442 
u 2  

180.722 

3.61 1 
%.MB 
30,068 

0 

0 

0 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

0 

0 

0 

0 
0 
0 

0 

SuppORTlffi SCHEDULES K 2  p.6, K 2  p.6 
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SCHEtULE H-2 
FLORIDA PUBLIC SFRVKX 0YMISSK)N 
COMPANV: IWWWTOWN bAS OOMPANY 
wcm No.: 

COST OF SERVICE 

COST OF SWVKX STUDV 

ALLOCATION OF COST O f  SERVICE 

WLAMTION. FULLY ALLOCATED EMBRWW) (30s 

TO CUSTOMER CLASSES 
3CHR)ULEE 2 O F 2  

PAGE 4 OF 6 
TYPE O f  M T A  SHOWN: 
HISTORIC TEST V M R :  12131101 
WITNESS: HOUSEHOLDER 

C o r h D d  
TS-2 T53 TS4 TS6 trmnportmtim ALLOCATOR TOTAL T S l  

10,617 7,381 0 ais3 36 
22,610 383 0 194 73 
33,027 7.7F.l 0 462 108 

0 0 0 0 0 
33.027 7.784 462 109 

2,082 
16.819 
17,911 

0 
17.011 

240,162 02,634 
im.uz 2.832 

e70 18 
418.274 =.= 

0 0 
418.274 06,384 

7.780 1 . m  
1,437 643 
I 3 

8,228 2.403 
0 0 

0,228 2.403 

63.676 

MB 

0 
98.437 

44.866 

98,437 

613.4113 
118,073 

436 
210,026 

0 
2 i o m s  

SuPPORTlW SCHB)ULES K 2  p.6, K2 p.8 



SCliEWLE K2 
FLORIDA PUBLIC SRlVlCE COMMISSION 
COMPANY: INDIANTOWN QAS COMPANV 
DOCKET W.: 

COST OF SWVICE 

aBlAMATW)N FULLY ALLOCATED COST 
OF SERVICE F N O Y  (SUMMARY) 

PAQE 6 OF 6 
TYPE OF DATA SHOWN: 
WSTORIC TEST YEAR: 12131101 
m s s  HoLIeEHoLow 

Cmb& 
bl[L SUMMARY TOTAL TS-1 TS-2 TS-3 T S 4  TS-6 T # W . h  

ne. 703,887 ie2.418 10,172 2,318 lJ(l,gOB 391,881 0 

DEPRECU” 66.422 13.028 769 102 11.386 30.- 0 

AlYRfllON 0 0 0 0 0 0 0 
O W  389.326 Bo.842 8.621 2,226 07,014 180.722 0 

AMOATPATON DBENSES 0 0 0 0 0 0 0 
TAXES O l H 3  THAN INCOME - OTHER 33,027 7. TB* 462 lo8 6,790 17,912 0 
TAXES OTHER THAN INCOME - REV. RKATED 0 0 0 0 0 0 0 

mBKK CR“ To cos. (8,?561 18,766) 0 0 0 0 0 
WCOME TAXES TOTAL (12.BB81 F3.622) (lee) (42) 12,Kal 1 6 . m  0 

1 TOTAL COST - CUBTOMW 249,1 e2 92,634 7,m 1,667 63,676 e w e  0 
I TOTAL COST - W A W  1 m , u 2  1.832 1 .U7  643 44.653 I 1 e . m  0 
8 TOTAL COST - COMMODITY em 10 8 3 108 436 0 
3 TOTAL COST - REVENUE 0 0 0 0 0 0 0 
1 HO.OFCUSTOMRIS BB2 $44 16 1 1 1 0 
6 P€4KMOllTHSALES 1,723,388 20.326 14.862 m2.m 1 .?11,180 0 0 
5 AMNUALMLES 6,03B,480 102,238 87.1 13 32,248 2,128,688 4.W8.2B2 0 
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SCHEDULE H-3 
FLORIDA PUBLIC SERVICE COMMISSION 
COMPAHY: INDUHTOWN GAS COMPANY 
M)cI(m No.: 

CUSTOMW COSTS 
UPACffV COSTS 
COMMODITY COSTS 
REYWLE COBTS 

TOTAL 

I.r:REVEHUE AT PAESENT RATES 

4 s :  OAS SALES RNENUE DEICIENCY 

.prls:TOTAL MSSREVENUE DEICIENCY 

Qn ch. p o j d d  t 4  y-r) 

phD:DBIcIRscY H OTHER OPERATmC REV 

COST OF SERVICE 

OF SERVICE STUDY 
MPUHATDN: FULLY ALLOCATED EMBEDDED COST 

DWIVATDN OF REVENUE DElClWCY 
SCMEDULE D 

PAGE 1 OF 6 
TYPE OF DATA SHOWN 
HISTORIC TEST YMR. 1 U31101 
WITNESS. HOUSEHOLDER 

Cmtroa 
TOTAL TS-1 TS-2 TS-3 TS.4 TS6 Trrnqmrtmtlm 

228.182 92,631 7.m 1,867 53,616 83,416 0 
i m , u 2  2,832 1,437 w3 u,ew 1ie.m 0 

670 18 8 3 208 436 0 
0 0 0 0 D 0 0 

416,274 ob,= *.22d 2.- mu7 n o , m  0 

UNIT COSTS 
31.336 11 .s74 
0 087 0 087 

a m i  o.oo01 

e m  2.108 

?,Kt6 294 
0 0 

2,436 294 

43.123 164.714 
0 iW7 0 087 

0.m1 0-1 

110,081 262,727 0 

0 
0 
0 

44tU.m 
0.(197 

o.oO01 

7764.684 
0 087 

0 ooo1 

SUP~OAIING SCHEDULES: E-i p.2, KI p.e 



SCHR)ULE K 3  
FLORIDA PuBcfC SERVICE COMMISSON 
COMPANY: INUNDRNTOWN M 8  COMPANY 
OocuEr no.: 

1 
2 
3 
4 

6 

7 
6 
0 
10 
11 

e 

12 

13 

14 

15 

RATE OF RElWM BY CUSTOMER C U S S  
SCHEWLE C. PAOE 1 OF 2: mSE)cT  RATE8 

PAGE 2 OF 6 
TYPE OF DATA S W W N  
HlSTOREC TEST YMR: 12/31101 
W" HI)USwOLDw 

corrtr.c( 
TOTAL TS- 1 TS-2 TS-3 TS-4 TS-6 Tt8rrport.h 

422,128 60,441 
W1 -1 

423.01D 61,342 

0 0 
m , 3 2 0  so342 

66,422 13.028 
0 0 

33,027 7.784 
0 0 

467,776 111,634 

8,.781 2,loe ll0,cml 262.727 
0 0 0 0 

8.791 2.108 110,Ol 262.727 

0 0 

768 182 
0 0 

462 109 
0 0 

0, m 2,617 

a.621 2 . 2 ~ 1  
0 

180.712 
w- 

0 
17,012 

0 
928,882 

0 
0 
0 

INCOME TAXES (12,8881 13.613) (1BBl (421 ( 2 , m  (8,6271 0 

NET OPERATIffi WCOME (21.868) (68,7601 (2.754) (388) 7.370 30,882 0 

RATE MSE 7 0 3 . ~ 7  i w . 4 i e  10.272 2,310 13B.DBB 381,881 0 

RATE O f  RITURN 3ion - ~ K W  -28.01% 6.39% 8.47% UIONIOI -16 .70~ 

SWl'OATIffi SCHEDULES. E-1 p.2, K1 p.6, H 1  p.8, 
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SCHEDULE K3 
FLORIDA PuBclC SERVICE COMMISSION 
COMPAW INDUNTOWN OA8 COMPAHV 
oocK€r No.: 

COST OF SERVICE 

OF SERVICE S N O Y  
O(PLAPU1y)N: FULLY ALLOCATED EMBEDOED MST 

TYPE PAOE OF 3 OF M T A  6 SHOWN: 

HISTORIC TEST Y M R :  12/31/01 
w m 8 8 :  HoUS%IoLDeR 

RAEW R€fWN W CUSTOMER CUSS 
SCHEWLE C, PAUE 2 OF 2 

cona.ot 
TOTAL T P I  T9-2 Ts-3 Ts-4 T56 TrHqortmUm 

416,274 96.384 
1,766 0.766 

423.028 102.139 

0 0 
388,328 90.842 

66,422 13,028 
0 0 

33,027 7 , m  
0 0 

467,776 111,634 

(34.748) ~0.4061 
(1 2,8881 (3.622) 

8,228 2.103 
0 0 

9,2M 2,103 

0 0 
8,621 2.228 

769 182 
0 0 

462 100 
0 0 

0.733 2.617 

im (1 141 
tlBBI (42) 

98,437 
0 

88,437 

0 
87.014 
1 t,m 

0 
4.m 

0 
1Os.Mo 

l0.m 
(2.6oB) 

0 
180.722 
“n 

0 
17,812 

0 
228.682 

117,887) 
w 2 n  

0 
0 
0 

NET OPAUTINC INCOME: (21.868) (6,873) (310) (72) (4,264) (11,240) 0 

RATE WsE: 
RATE Of  RETWIN 

m.887 182,419 
3.10% -3.10% 

10,272 2.3 18 
3.10% 4.10% 

138.888 
-3.11% 

381,981 
-3.11% 

0 
mwia 

S l R w R T l f f i  SCHEDULES C1 p.3, K 1  p.6, K 1  p.1 



PAGE 4 OF 6 
TYPE Of  DATA S W W N  
IUflORlC TEST YMR: lu31101 
m I E s :  t R 7 ~ L D w  

~CliEDUlE K3 
FLORIDA PUBLIC SERVICE COMMISSKJIY 
COMPANY: INDLANTOWN OAS COMPANV 
OOCKEr m, : 

MPUWATK)N: FULLY ALLOCATED W118WB) COST 

CmIraQt 
TOTAL T8-1 T P 2  TS-3 TS-4 T 5 6  Tiurport.tim Llbym 

1 
2 
3 
4, 

b 
e 

7 
0 
Q 
10 

11 
t 2  

13 
14 

PRESENT RATES (pol.ccd t r t  var) 
QAS SALES (b to qawth) 
O M  OPElWlIM REVENUE 
TOTAL 

RATE Of RITVRN 
INDM 

COMPANY PROPOSR) RATES 
UAS MALES 
O T H R t o P E R A ~ R E v E N l K  
TOTAL 

TOTAL nwmw NCRMSE 
PERCEM WCRMSE 

RATE OF RETURN 
H D M  

422.126 60,441 
901 W l  

423,028 61,342 

o,mi 2,loB 
0 0 

s , m i  2,loe 

110,081 
0 

110,081 

262,727 
0 

262.727 

0 
0 
0 

4.10% -18.60% 
1.M) 9.60 

-26.61% -16.79% 
e.&( 6.06 

6.” 
-1.73 

0.47% 
-2.73 

411,274 96.384 
0,766 0,766 

423.019 102.13e 

9,229 2.403 
0 0 

9,228 2,403 

98.431 210,626 
0 0 

98,433’) 110,026 

0 
0 
0 

2,436 284 (1 t.1124) 
36.88% 13.86% -10.66% 

0 
mnvm 

“/a 
lolvia 

0 50.197 
0.00% 

-3.10% -3.10% 
immn m.mw 

3 10% 3.10% 
m OB% oB.oB% 

9.11% 
100.01 ’x 

-3.11% 
10001% 

SU’PORTINO SCHEDULES KI p.3, K1 p.4 
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SCHEDULE K3 
FLORIDA PUBLIC SERVICE COMMISSDN 
COMPANY: W N f O W N  Mt3 COMPANY 
DocKEf MI.: 

COST OF SERVICE 

OF SERVE€ STUDY 
D(PLAWTI0N: FULLY ALLOCATB) BABfM)BD COST 

CALCUUTW)N OF PROPOSB) RATES 

PAQE 6 OF 6 
TYPE OF DATA SHOWN 
HlSTORlC TEST mR: 1m1101 
W M S S  HOUSMLDW 

Cmkmct 
T r m m m U m  

0 
T&l  TS-2 TS-3 754 TE6 TOTAL 

423.019 102.139 9.228 2 . a  98,437 2to.ez6 PlUPOsBD TOTAL TAlEoET REV- 

LESSOTHER OPwATmd REVENUE (0s  +Ta 

LESSCUSTOMER CHARGE REVENUES 
PROPOSED CUSTOMeR CHClROES 

NUMBA( OF BILLS 
CUSTOMER W R O E  REV. SY RATE CUSS 

TOTAL CUSrOMEA M R O E  m. 
LCS50THER HDN-THWM-RATE REVENUES 

MUALSFEFI-THERM TAROR R E V W S  

OlVlDED BY:NUMSR OF T m M S  

MS€ RATE PER-THWM IuMIWl 

M S E  RATE P B - M M  (RNOB)) 

PER-THERM-RATE R€VENUES(RNDED RATES) 

SUMMARVPROWSED TARFF RATES 
CUSTOMER CMRGES 
ENERGY CHARGES 

NON-GAS ICEHTS PER THERM) 

PURCHASED GAS ADJUSTMENT 

TOTAL ( f f l C L W  PGAJ 

SUMMARY*PRfSEHT TAR- RATES 
CUSTOMEA CHAROES 
ENERGY CMRGES 

KIN-GAS (CENTS PER THRIM) 

PURCHASED GAS ADJUSTMENT 

TOTAL llNCLUDlNG WA) 

SUMMARV:OTtlRI OPERATING REVW 

CONNECTION CHARGE-RESIOENML 
CONNECTKIN CHAffiE-COMMERCIAL 
RECONNECTON CHAROE-RESIDENML 
RECONNECTON CHAROE-COMMERCIAL 
COLLECTON IN LEU OF DISCONNECT 
CHANGE OF ACCOUNT 
RETURN CHIXK CMROE 
LATE F A S  

8,766 8,766 0 

t10.76 
7.m 7,720 

=,OB 
106,468 E3.078 

$21.00 
180 

3.780 
3.780 

310,618 12.308 6 , W  

1,03B,10 182,238 87,113 

0.067635 0.082618 

0 08764 0.08262 

1 2 . m  6 W 3  

110 76 821.00 

e 754 8.262 

56.000 56.000 

71.764 71.?62 

$6.00 110.00 

8.832 8.188 

66.000 86.000 

71 832 71.196 

M I E N 1  REVEWE 
%la Tulff Trmmportstim Tariff 

woo 1268 Q C . 0 0  40 
w.00 w M6.00 eo 
q6 .M a46 m.00 eo 
*6 00 w U6.00 00 
w). 00 w $10.00 eo 
#.a00 (0 *16.00 (0  

$0.00 (0 $20.00 10 
w). m (0 $000 I O  

# 3 1  # 

0 0 

(50.00 tl.600.00 
12 13 

18,000 
m 18,ooO 

Im 80.437 

32.248 1,110,688 

a t "  0.037788 

a06696 aQ37fO 

1.803 

$10.00 $1.2UO.oO 

e 188 4.620 

06.000 06.- 

71.188 90.620 

~ E D R E V E F M  
S.Imm Tmriff Trmnrportalim Tariff 

M6.00 $2,240 
U 6  00 )o 

K)6a)  U,616 
06.00 80 
w0.m w) 
$16.00 u1 
$20.00 )o 

m.00 )o 

(8,766 

0 

$6,600.00 
12 

mm 
88.m 

144.826 

4,WB.zQZ 
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