
State of Florida 

d DATE: May 22,2002 
TO: Division of Economic Regulation (Lee) 
FROM: Division of Auditing and Safety (Vandiver) 
RE: Docket No. 020001 -El; Florida Power Corporation; Audit Purpose: Capacity 

Cost Recovery Audit; Audit Control No. 02-044-2-1 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of the Commission Clerk and 
Administrative Services. There are no confidential work papers associated with this audit. 
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Office of Public Counsel 

Mr. Paul Lewis, Jr. 
Florida Power Corporation 
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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

APRIL 26,2002 

TO: FLOFUDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
Capacity Cost Recovery True-up schedules for the historical twelve month period ended December 
3 1,200 1 for Florida Power Corporation (FPC). These schedules were prepared by the Utility as part 
of its petition for cost recovery in Docket 020001-EL There is no confidential information 
associated with this audit, and there are no audit staff minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfjr generally accepted auditing standards and produce audited financial statements for public 
use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Veri@ - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUE: Compiled CCRC revenue and agreed to the filing. Recomputed CCRC revenues using 
approved FPSC rate factors and company-provided KWH sales. Reconciled Utility “revenue recap” 
report to the general ledger on a test basis. 

EXPENSES: Compiled capacity costs. Agreed capacity costs to FPC billing statements. Identified 
costs by vendor. Performed audit test work of capacity cost payments to verify that Qualifying 
Facilities were paid according to contract for electric power supplied to the utility. 

TRUE-UP: Recomputed CCRC true-up and interest using FPSC approved amounts and interest 
rates. 
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