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Purchased Gas Cost Recovery True-up for the Period January 2001 through 
December 2001; Audit Control No. 02-032-3-4 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of the Commission Clerk and 
Administrative Services. There are no confidential work papers associated with this audit. 
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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

JUNE 20,2002 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHERINTERESTED PARTIES 

We have applied the procedures described fater in this report to audit the accompanying, 
Purchased Gas Adjustment schedules for the period January I,  2001 through December 14, 2001, 
for South Florida Natural Gas and for the period December 15, 200 1 through December 3 1,200 I ,  
for Florida Public Utilities Company, d/b/a South Florida Natural Gas. These schedules were 
prepared by the individual companies as part of their petition for a purchased gas adjustment true-up 
in Docket No. 020003-GU. 

This is an internal accounting report prepared after pedorming a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfjr generally accepted auditing standards and produce audited financial statements for public 
use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail -a 
complete review of all the financial transactions of the company. Our more important audit 
procedures are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly Iooking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledgers, and accounts 
were scanned for error or inconsistency. 

Verified - The item was tested for accuracy and compared to the substantiating 
document at ion. 

Schedules A-1 through A-6 - Compiled and recomputed sample months from the companies' 
Schedules A-1 through A-6 for the period January 2001 through December 2001. 

PGA Revenues - Traced and recomputed therm sales for the above-mentioned period to the 
companies' monthly billing registers and general ledgers. Recomputed a sample of customer bills 
to confrrm that the companies are using Commission-approved tariffs. 

Cost of Gas -Verified therms and cost of gas purchased to the companies-provided invoices. 

True-Up - Verified true-ups to Commission Order No. PSC-00-23 83-FOF-GU, issued December 
12, 2000. Verified that the correct interest rates were applied to under or overrecovered amounts 
for the 12 months ended December 3 1,200 1. 
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Exception No. 1 

Subject: Final Purchased Gas Cost True-Up Adjustment 

Statement of Fact: Order No. PSC-02-03 10-PAA-GU, issued March 11,2002, acknowledged 
the merger of South Florida Natural Gas (SFNG) with Florida Public Utilities Company (FPUC) as 
of December 14,2001. 

SFNG’s PGA filing for December 14, 2001, reports a total estimated/actual true-up balance of 
$10,366 overrecovery in Schedule A-2, Line 1 1. 

FPUC, d/b/a SFNG’s PGA filing for December 3 1, 2001, reports a total estimated/actual true-up 
balance of $10,469 (net of tax) overrecovery in Schedule A-2, Line 1 1, which includes the $10,366 
overrecovery listed above. 

SFNG’s PGA filing for November 30,2001, reports PGA fuel revenues of $89,2 13 in Schedule A-2, 
Line 4. 

Recommendation: The final total estimated/actual true-up balance for FPUC, d/b/a SFNG at 
December 3 1, 2001, is $12,781 (net of tax) overrecovery per the audit staffs calculations and 
discussion that follow. ($12,845/1.00503 gross-up tax factor) 

The audit staff, with the concurrence of the staff analyst in Tallahassee, recomputed the December 
3 1, 2001, PGA filing as if SFNG had finished out the filing period. This was accomplished by the 
following act ions, 

1) SFNG and FPUC agreed to allocate customer PGA revenues based on the number of days 
in the month of December that each company provided natural gas to the customers. (SFNG 
-14 days and FPUC - 17 days) The audit staff recombined the PGA revenues and therms 
sales for the December 2001 filing period. The above recombination also eliminates a 
$2,523 PGA revenue understatement reported in the SFNG December 14, 2001 filing. 
($54,240 - $56,763) 

2) All invoices for purchased natural gas for SFNG and for FPUC were combined for the 
December 200 1 filing period. 

3) The audit staff corrected an error in SFWG’s November 2001 filing by reducing its reported 
fuel revenues on Schedule A-2, Line 4 by $481 to correctljreport what is recorded in its 
November 30,2001, general ledger. ($89,213 - $88,732) The total effect of this adjustment 
is to reduce the December 31, 2001, total estimated/actual true-up balance by $480. 
($13,326 - $12,845) 

The Commission should require FPUC, d/b/a SFNG to increase its true-up balance by $2,312 
($12,781 - $10,469), net of tax, to properly reflect its PGA overrecovery balance as of December 
31, 2001. 
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Disclosure No. 1 

Subject: True-Up Adjustment in Prior Audit 

Facts: The audit staffs prior audit of South Florida Natura1 Gas (SFNG) PGA in Docket No. 
010003-GU recommended a $3,903 reduction in the December 31, 2000, final true-up balance 
because of severaI accounting errors. 

Recommendation: 
confirm, that the above-mentioned adjustment was ever made. 

The audit staff could not determine, nor could company representatives 

The audit staff defers this issue to the staff analyst in Tallahassee for disposition. 
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