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DIVISION OF AUDITING AND SAFETY
AUDITOR’S REPORT

" JUNE 20, 2002

TO: FLORIDA PUBLICSERVICE COMMISSION AND OTHERINTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Purchased Gas Adjustment schedules for the period January 1, 2001 through December 14, 2001,
for South Florida Natural Gas and for the period December 15, 2001 through December 31, 2001,
for Florida Public Utilities Company, d/b/a South Florida Natural Gas. These schedules were
prepared by the individual companies as part of their petition for a purchased gas adjustment true-up
in Docket No. 020003-GU.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public
use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all the financial transactions of the company. Our more important audit
procedures are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledgers, and accounts
were scanned for error or inconsistency.

Verified - The item was tested for accuracy and compared to the substantiating
documentation.

Schedules A-1 through A-6 - Compiled and recomputed sample months from the companies'
Schedules A-1 through A-6 for the period January 2001 through December 2001.

PGA Revenues - Traced and recomputed therm sales for the above-mentioned period to the
companies' monthly billing registers and general ledgers. Recomputed a sample of customer bills
to confirm that the companies are using Commission-approved tariffs.

Cost of Gas -Verified therms and cost of gas purchased to the companies-provided invoices.
True-Up - Verified true-ups to Commission Order No. PSC-00-2383-FOF-GU, issued December

12, 2000. Verified that the correct interest rates were applied to under or overrecovered amounts
for the 12 months ended December 31, 2001.



Exception No. 1
Subject: Final Purchased Gas Cost True-Up Adjustment

Statement of Fact:  Order No. PSC-02-0310-PAA-GU, issued March 11, 2002, acknowledged
the merger of South Florida Natural Gas (SFNG) with Florida Public Utilities Company (FPUC) as
of December 14, 2001. :

SFNG’s PGA filing for December 14, 2001, reports a total estimated/actual true-up balance of
$10,366 overrecovery in Schedule A-2, Line 11.

FPUC, d/b/a SFNG’s PGA filing for December 31, 2001, reports a total estimated/actual true-up
balance of $10,469 (net of tax) overrecovery in Schedule A-2, Line 11, which includes the $10,366
overrecovery listed above.

SFNG’s PGA filing for November 30, 2001, reports PGA fuel revenues of $89,213 in Schedule A-2,
Line 4.

Recommendation: The final total estimated/actual true-up balance for FPUC, d/b/a SFNG at
December 31, 2001, is $12,781 (net of tax) overrecovery per the audit staff's calculations and
discussion that follow. ($12,845/1.00503 gross-up tax factor)

The audit staff, with the concurrence of the staff analyst in Tallahassee, recomputed the December
31, 2001, PGA filing as if SENG had finished out the filing period. This was accomplished by the
following actions.

1) SFNG and FPUC agreed to allocate customer PGA revenues based on the number of days
in the month of December that each company provided natural gas to the customers. (SFNG
-14 days and FPUC - 17 days) The audit staff recombined the PGA revenues and therms
sales for the December 2001 filing period. The above recombination also eliminates a
$2,523 PGA revenue understatement reported in the SFNG December 14, 2001 filing.
($54,240 - $56,763)

2) All invoices for purchased natural gas for SFNG and for FPUC were combined for the
December 2001 filing period.

3) The audit staff corrected an error in SFNG’s November 2001 filing by reducing its reported
fuel revenues on Schedule A-2, Line 4 by $481 to correctl)’ report what is recorded in its
November 30, 2001, general ledger. ($89,213 - $88,732) The total effect of this adjustment
is to reduce the December 31, 2001, total estimated/actual true-up balance by $480.
($13,326 - $12,845)

The Commission should require FPUC, d/b/a SFNG to increase its true-up balance by $2,312
($12,781 - $10,469), net of tax, to properly reflect its PGA overrecovery balance as of December
31, 2001.



Disclosure No. 1

Subject: True-Up Adjustment in Prior Audit

Facts: The audit staff's prior audit of South Florida Natural Gas (SFNG) PGA in Docket No.
010003-GU recommended a $3,903 reduction in the December 31, 2000, final true-up balance

because of several accounting errors.

Recommendation: The audit staff could not determine, nor could company representatives
confirm, that the above-mentioned adjustment was ever made. '

The audit staff defers this issue to the staff analyst in Tallahassee for disposition.



EXHIBIT I

ESTIMATED FOR THE PERIOD OF :

‘COMPARISON OF ACTUAL YERSUS ORIGINAL ESTIMATE
OF THE PURCHASED GAS ADJUSTMENT COST RECOVERY FACTOR

JANUARY #t Throsgh DECEMBER 01

SCHEDULE A-1

EXHIIT NO
DOCKET NO. 010003-GU

[CURGENT WONTY: DECFMRER
ACTUAL ESTIMATE

10 Second Prior Month Ady {OPTIONAL) -
11 TOTAL COST (142444584 10)1-{T48+48) w2p92 49208
12 NET UNBILED 26,361 -
13 COMPANY USE - -
14 TOTAL THERM SALES $4.240 24908
18 COMMODITY (Prpoina] BRLING DETERMINANTS ONLY 8,360 157,500
18 NO MOTICE SERVICE BRLING DETERMINANTS ONLY 83,000 13,950
17 SWANG SERVICE DITY - -
18 COMMODITY (Othar) COMMODITY 88,670 157,500
19 DEMAND BELING DETERMINANTS ONLY 338,700 335,498
20 OTHER g . -
fLESS END-ASE CONTRACT .
g COMMODITY (Proshne) . -
n - .
24 TOTAL PURCHASES (+17+18+2012+23) 88,870 157,500
25 NET UNBILLED - -
26 COMPANY USE - .
Y THERM SALES (2426 ESTIMATED ONLY) 58,619 100,873
c“EWE PER Tm"—_L_nu
26 COMMODITY (Poaina) (L] T4z4] 933
29 MO NOTICE SERVICE 218 1080 0.500
30 SWING SERVICE anT} 0 pad| 0000
31 COMMODITY {Other) (e 21 380 22981
32 DEMAND (19 AT aryg
33 OTHER co2m) 0 000] 0000
LESS END-USE CONTRACT
34 COMMODITY (Prpaine) 2y 0 000| 0000
35 DEMAND a2) 0000 0000
3 (92 0000 o000
37 TOTAL PURCHASES (15724} 37 028 @
38 MET UNBILLED (12r25) 0000 0000
29 COMPANY USE (v 0.000 0.000
40 TOTAL COST OF THERMS SOLO avan) 2541 s
4t (E-2 5.247) 5247
42 TOTAL COST OF GAS {“aea1) 37.788 54,088
43 REVENUE TAX FACTOR 1 1 DOSO0
44 PGA FACTOR ADJISTED FOR TAXES (42°43) 7578 54357
45 PGA Y. ROUNDED TO NEAREST 001




EXHIBIT II

[Cavparry:  SOUTH FLORIOA NATURAL GAS

CALCULATION OF TRUE P AND INTEREST PROVISION

SCHEDULE A2
EXHIBIT NO
JANUARY 61 Through DECEMBER 01 DOCKET NO, §10008-GU}
SOUTH FLA NATURAL GAS
AK-
P
[oommmir wosm: oscEmnen PERIOD TO DATE
DFTERENCE |
ACTUAL ESTIMATE AMOUNT % ACTUAL ESTIMATE Al %
1 PURCHASED 10.5%0 36,184 1784 A0TEI%| 1455038 1,730,170 276,133 1593
2 TRANSPORTATION COST 13882 13,101 (480)] 2514% 211801 101504 {20218} -10.55
3 TOTAL 3208z 49,285 74T SassU%]| 180883 1 255515 132
4 FUEL REVENUES 5240 24,968 29, 274)] «117 236%! 2,058,825 1784354 Qa2 -18 58
ORET OF REVENUE TAX)
§ TRUE-UP {COLLECTED) OR REFUNDED (8.087) [8.087) - 0000%! {154 884) [154,884) - 0.00
& FUEL REVENUE APPLICABLE TO PERIOD PYR::] 18873 (0214)| -15083%] 1301741 1578,470 @Az 248
(LIME 4 (+ OR ) LINE S) - 000
T TRJE-UP PROVISION - THIS PERICD 16,082 (30385) {48,448)| 152850% 4,902 (342.409) {577.706) 08 5t
ABES-LINE S)
8 NTEREST PROVISION » THIS PERIOD (21} [4)] )] (w0} 98 E54% =M1 {1.073) 4818 44893
# BEGINRING OF PERIOD TRUE-UP AND {14.811) (38.820)f ar,008)! W574% )} 125972 498431 BT
INTEREST
0 TRUE-UP COLLECTED OR (REFUNDED) 8087 087 . J000% 154,504 154,04 - e 00
(REVERSE OF LINE §)
10w FLEX RAYE REFUND (f spplicable) - - - -
11 TOTAL ESTIMATEDACTUAL TRUE-UP e (63,200), 3 58) 118 355% wixe [89,200) (73,504) 11835
+8+94 40+ 108/
WTEREST P
12 BEGINNING TRUE-UP AND (X IE0] (!lm)f @7 ,008) 0AT4%
WTEREST PROVISION (@)
13 ENDING TRUE-UP BEFORE 10337 (53,119), (73.458) 1B
INTEREST (12+7-6}
14 TOTAL (1241 (ATl (101.9m) (100,488), 98.554%
1§ AYERAGE (50% OF 14) @I (50,%69) {50.232) BO554%
W INTEREET RATE - FIRST 2040% 2.040% - 0.000%
DAY OF MONTH R
17 NTEREST RATE - FIRST 1700% 1790% - 0 900%
DAY OF SUBSEQUENT MONTH
18 TOTAL {18+17} 3.820% $.820% - 0000%
19 AVERAGE (50% OF 18) 1.970% 19o% - 0.000%
20 MONTHLY AVERAGE (19/12 Monins} 0.150% 0.150% - 0.000%
21 INTEREST PROVISION (15720) m ®1) [ 96.554%




EXHIBIT HI

COMPANY: FLORIOA FUBUC UTILITIES COMPANY COMPARISOK OF AC TUAL VERSUS REVISED ESTIMATE SCHEDULE A+ THFLEKDOWN]
Cushorsers of former South Florids N OF THE PURCHASED GAS AUJUSTMENT COST RECOVERY FACTOR
oM, Thiy $ocushent cowtmna Dete fof 12/40/0T Sweough 1231451, ESTIMATED FOR THE PERIOD OF: JANUARY 2081 THROUGH DECEMBER 2001
CURRENT MONTH: OECEMBER - PERIOO 10 DATE
FLEXDOWN OWFERENCE FLERGOWS | DFFERENCE —1
COST OF GAS PURCHASED ACTUAL Estiuate | amount | Y. ACTUAL ESTIMATE amount | *
1§ COMMOOY (Fy [£1] 870 (156)] 12928 3% ) 1156)] 23.28)
2 NO NOTICE §ERVICE 451 101 G50y eees3| 451 w0l 850] 4e.53)
3 SWNG SERVICE 0 a ) o0 ] -0 a 0.00
4 COMMODSTY (Cher) 452,440 44200 8,240) {18.6s} 52,440 44200 {8.240) {18.8¢)
5 DEMAND 15,147 15,242 45 E) 15,187 15242 [ 0.3
§ OTHER [} [3 [ 0.00 [ 0 0 0.00
.| -
T COMMODLTY (Pipofine) 0 [} ¢ 18 0.00
& DEMAND o [} [ 9 000
9 COLMODITY (Othar} . 0 4 [ 0 ot
18 Secend Prior Month Purchaze Adl. (OPTIONAL) 0 0 [} 0 0.00
14 TOTAL COST {14253¢4+4546+10){748+12) 68,014 68,914 60218 ®.701 (ved5)
12 NETUNBRLED [} 0 [ 0 0.00
13 COMPANY USE ] 0 o 0 000
14 TOTAL THERM SALES o 9,030 69,030 67 410 1,220) {
THERMS PURCHASED
15 COMMOOITY (Pooinmy 194,760 194,760 192,500 2,260) 0.0
16 NO NOTICE BERVICE 78,500 76,500 17,080 (59,450} (M6.68)
17 SWHG SERVICE - o ° [} E) 008
13 COMMOOXTY (Other) 178,190 178,490 192,506 14310 749
19 DEMAND 408,850 408,850 410,053 1,203 02y
20 OTHER o [ e 0 .00
r.l-ﬂimm&r_
21 COPMODITY (Pipsiine) [} o 0 L} 0.00
22 DEWAND : ° ° [} ] a0
3 COPMOOITY (Othex) [ 0 o [ 0.00
24 TOTAL PURCHASES (#17+18420)(24423) 178,190 7,990 | 192,500 14,310 743
26 NETUNBRLED o [ 0 L) 0.00
26 COWPANY USE o .0 [ o 0.00
27 TOTAL THEFOA SALES  (24-26 Estimated Only) 175,970 125,970 123,299 (2.68m oty
CENTS PER THERM -
£ (Prpeine) 5] Ca2d 0.424 0348 © 50 2184}
29 NO ROTICE SERVICE 18} 0.590 0.500 0.592 0002 034
30 SWING SERVICE onn 0.000 Q000 0.000 0.000 0.00
31 CONMODITY {Other} {418y 2429 29 429 22.96% 10.408) 20.17)
32 DEAMMANO 112} 7 767 any 0.000 0.00
3% OTHER {620) 0.000 4000 ©.00 ©.000 0.00
L LESS EMD-USE CONTRACT,
34 CONMODITY Ploatte @2 2,000 4000 0.000 0.000 v.00
38 DEMAND w2 ooco 0 000 0.000 0.000 0.00
28 COMMOITY Cther {(1223) 7.000 0000 0.000 0900 .00
A7 TOTAL COST OF PURCHASES {1124y ger 38674 31.270 (7 395} {2384}
A4 NETUMBRLAD {(¥r25) oo 0a00 C.000 2006 000
29 { CMPANY USE 1326} doc QO 0. LRTAT] Q.00
40 TOTAL LOST OF THERK 5D {127 G4 307 54 vor 48338 5 BB 112.0%)
41 TRUELL (&2} 5247 0069 £.069 [F 0.00
42 TCTA CORT (F GAS FL TV RN 53054 67726} 22 M0 (& et} 112.0¢)
4% REVEHUE TAX FACTUR i v 0us0s LStk I 1 Q0ses o N
! 125y LS DERo N 42 8401 5295 {4200}
e e . B —— : G L R Eey | HZH0)




EXHIBIT IV

[COMPANY: FLORIDA PUBLIC UTILITEES COMPANY CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A-2

Customers of former Squth Florida Najyral Gas FOR THE PERIOD OF: __ JANUARY 2001 THROUGH DECEMBER 2001~~~
fiofg Thia document. ey Data for £21501 & 2431101 CURENT MONTH: DECEMBER PERIOD TO DATE
Fﬁ‘g‘“ .:_s:muesrm "‘;’:;‘-;::‘ | ACTUAL | ESTIMATE | DE#TERENCE ACTUAL | EBTIMATE DIFFERENCE
HALL @ FPSC 22202 | AMOUNT % 2] AMOUNT %

1[PURCHASED GAS COST  {Sch. A-1 Line 4) 52,440 44,200 (8.240) (18.64) 52,440 44,200 8240 (1864)

2| FRANSPORTATION COST  (Sch. A-1 Lines 123,58} 16474 16,013 (461) (288) 16,474 16,013 “61) {2.68)

3|TOTAL 8514 60,213 (8,101) (14 45) 68,914 60,213 B701) (1445

4| FUEL REVENUES 65,030 67.810 {1,220) (1.80) 62,030 §7,810 1,220} (1.80}
(NET OF REVENUE TAX)

S| TRUE-UP (COLLECTED) OR REFUNDED (7.440) (7.440) o 0.00 (7 A4D) (7,440} O [, 0.00

6|FUEL REVENUE APFLICABLE TO PERIOD * 81,590 60,370 (1,220 {2.02) 61,500 60,370 {1,220} ©2.02)
(LINE 4 (+ or -) LINE 5)

7{ TRUE-UP PROVISION - THIS PERIOD 7.524) 157 7,481 4,764.97 (7.324) 157 7481 476497
(LINE 6- LINE 3)

8|INTEREST PROVISION-THIS PERIOD (21)  (2) 17 {48) (es) 138.99 17 46) ©3] 13696

9|BEGINNING OF PERICD TRUE-UP AND 1) 10336 | (32.658) (42994} 131.65 10,336 |  {(32.658) (42,904)) 13165

7.440 7.440 0 .00 7,440 7.440 ] 0.00

¢) 0 [+) 0.00 Q o o .00
10,469 (25,107)| (35,576) 141.70 10.468 (25.107) (35576) 141.70
10,326 {32,658) {42.904) 131,65 ALY PRI PPTY PP

N Wing 585 5 cotpction [ Jeckirecd irem Beg &
10452 | (2s081) (35519 14174

20,768 (s7,719) (78507} 136.02

10,394 {29,860)  {30,254) 136.02

2.04% 2.04% 0.00% 0.00

1.78% 1.78% 0.00% 0.00

18|TOTAL (16+17) 3.0200%| 3.8200%} 0.0000% 0.00
18]AVERAGE (50% OF 18) 1.9900%| 1.9100%]  0.0000% 0.00
20|MONTHLY AVERAGE {19/12 Months) 0.159% 0.159% 0.000% 0.00

21| INTEREST PROVISICN (15x0) 17 «6) {63} __136.96

Estamatad Only”
r [3]] Beginning of period True-up & Inlerest (Line 8) comes from the most recenty filed E-4 if we do not flex down.  If we flex down, the beglnning of the pesiod

True-un & Intetest (Line ©) comes from the pror periods end of period net rue-up.
The prior pariod write-off will be the estmated overfuridel fecovery estimated o Schredule E-4 regardiess if we fiex dowa.




