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State of Florida 

-#ublu %5erbtce (1Commis's'ion 

-M-E-M-0-R-A-N-D-U-M- 

DATE: June 25,2002 
TO: 

RE: 

Division of Competitive Markets and Enforc m nt (Makin) 

Docket No. 020003-GU; Chesapeake Utilties Corp., Florida Division; Audit 
Purpose: Purchased Gas Cost Recovery True-Up; Audit Control No. 02-032- 

FROM: Division of Auditing and Safety (Vandiver) t.bJ 

3-2 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of the  Commission Clerk and 
Administrative Services. There are no confidential work papers associated with this audit. 

DNVijcp 
Attach men t 

cc: Division of Auditing and Safety (Hoppe, District Offices, File Folder) 
Division of the Commission Clerk and Administrative Services (2) 
Division of Competitive Markets and Enforcement (Harvey) 
General Counsel 
Office of Public Counsel 

Jim Williams, Finance Manager 
P. 0. Box 960 
Winter Haven, FL 33882-0960 

Thomas A. Geoffroy 

P. 0. Box 960 aus I 
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FLORIDA PUBLIC SERVICE COMMISSION 

DIVISION OFAUDITINGAND SAFETY 
BURE.4 U OFAUDITING 

Orlando District office 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

PURCHASED GAS ADJUSTMENT AUDIT 

12-MONTH PERIOD ENDED DECEMBER 31,2001 

DOCKET NO. 020003-GU 
AUDIT CONTROL NO. 02-032-3-2 

$. %+d 
@sty shepherd, Au it Manager 

Intesar Terkawi, Audit Staff 
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Charleston J. %is&$) Audit Supervisor 
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DIVISION OF AUDITING AND SAFETY 
AUDITOR'S REPORT 

JUNE 13 2002 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHERINTEFUCSTED PARTES 

We have applied the procedures described later in this report to audit the accompanying ' 
Purchased Gas Adjustment scheddes for the 12-month period ended December 3 1, 2001, for 
Chesapeake Utilities Corporation, Florida Division. These schedules were prepared by the company 
as part of its petition for purchased gas adjustment true-up in Docket No. 820003-GU. 

This is an internaI accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
use, 

1 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all the financial transactions of the company. Our more important audit 
procedures are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verified - The item was tested for accuracy and compared to the substantiating 
do cum en t at i on. 

Schedules A-1 through A-6 - Compiled and recomputed sample months from the company's 
Schedules A- 1 through A-6 for the period January 200 1 through December 200 1. 

PGA Revenues - Traced and recbmputed therm sales for the above-mentioned period to the 
company's monthly billing registers and general ledger. Recomputed a sample of customer bills to 
confirm that the company is using Commission-approved tariffs. 

Cost of Gas -Verified therms and cost of gas purchased to the company-provided invoices. 

True-Up - Verified true-ups to Commission Order No. PSC-00-23 83-FOF-GU, issued December 
12, 2000. Verified that the correct interest rates were applied to under or overrecovered amounts 
for the 12 months ended December 3 1,2001. 
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COMPARISON OF ACTUAL VERSUS ORIGfWL ES7lMATE 
OF THE PURCHASED GAS ADJUSTMENT COST RECOVERY FACTOR . SCHEWE A-1 

UCHlBlT NO 
m K E 7  NO. OiOOOlGU 
CHESAPEAKE LmllTIES COW. 
JAW1 
PAGE - OF- 

OTAL C0UPA"f 

ESnMATED FOR THE PERIOD OF; AH 01 Through DECW 
H: DECEMBER PERDD 70 DI XJRRENT - Mol 

ACTUAL 
2.050 
3.043 

167.250 
43.565 

0 

0 

0 
0 

215,918 
0 
0 

258.756 

a 

a t  1 ESTIMA& 31 .ms 
26,175 26.175 

COS1 OF GAS PURCHASED 
I COMMODrrY (Pipeline) 
2 NO NOTICE SERVICE 
3 swIp.IG SERVICE 
4 COMMODITY 
5 D W D  
6 OTHER 

LESS ENDUSE CONlR4CT 
7 co)nMDDm(pipes~) 
8 O E W D  
9 

10 Second Pria Month Pwcfiass Adj. ( 0 P " A L )  
11 TOTAL COST 
I t  NET UNELLED 
13 COMPANY USE 

(1 +2+3e4+5+6+ 10)-(7+8+9) 

0 
0 

(9 1.952) 
(9.7111 

0 

0.w 
0.w 

-35.47 
-18.23 

0.00 

3.m 
0 

259,212 
53,276 

0 

0 
0 
0 
0 

318,792 
0 
0 

489.700 

a 
8,254.594 
1,138,133 

Q 

0 
0 
0 

T O  
(102.874 

0 
0 

1230 944 

0.m 
0.00 
0.m 
0.00 

-32.27 
0.m 
0.00 

-47.16 

0.00 
-22.21 

0.00 
-35.86 14 TOTAL THERM SALES 

THERMS PURCHASED 

19 DEMAND BILLING OFlERMINANTS ONLY 
20 OTHER coMMoom 

21 COMM" (Pipelint) 
LESS ENOUSE CONTRACT 

22 DEMAND 
23 

- 
28 c" (l/15) 

__c 

0258 
0.590 

11 7.958 
56.344 
6.006 
0.000 

0.m 
0.000 
0.m 

73-466 
0.000 
0.m 

94.158 
4.803 

98.96 1 
1.00503 
5.459 
S9.459 

0.393 

3 1.026 31 235  
4.319 4.251 

-5.91 
0.00 
0.00 

-0.67 
$.GO 
O.# 

0.00 
0.W 
0.00 
4.26 
0.00 
0.00 

27.54 
0 

24.48 
0 

24.48 
24.48 

4.023 
0.OOO 
0. Do0 
4.209 
0.m 
O.Oo0 

0 . m  
O.Oo0 
O.Oo0 
<.E38 
O.Oo0 
0.m 

10.578 
O.Oo0 

10.578 
0.00000 

10.631 
10.631 

0.281 
0.590 
0 .m 

69.190 
6.51 1 
0.000 

OOOO 
0.000 
0 . m  

84278 
0.000 
0.000 
84.382 
4.803 

89.185 
t . m 3  
89.634 
89.634 

29 NO N O X E  SERVICE- (m6j  
30 W N G  SERVlCE W17) 
31 COMMODW ( 0 t h ~ )  (4fW 
32 DEMAND (Yj 9) 
33 OMER C=O) 

34 COMMownPipe&le ( 7 W  
35 DEMAND w2) 
36 W 3 )  

38 NETUNB1LLED (12125) 
39 COMPANY USE (1=) 

41 TRVEUP (E-2) 

LESS ENWSE CONTRACT 

37 TOTAL COST OF PURCHASES (1 1~24) 

40 TOTALCOST OF THERMS SDLD 

42 TOTAL COST O f  GAS 
43 FEVENVE TAX FACTOR 
44 P G 4  FACTOR ADJVSTED F O R  TAXES 
45 PG4 FACTOR ROUNOED TO NEAREST -001 

(t1f27) 

(40+41) 

(42x43) 

0.W 
0.WO 
O.Oo0 
40.052 

O.Oo0 
O.Oo0 
48.986 

4.803 
53.789 

1 .w503 
54.060 
54.060 

O.Oo0 
. 0.m 

O . m  
38.4 I5 

O.Oo0 
O.Oo0 
38.409 

6.803 
43112 

1.00503 
43.429 
43.429 

0.00 
0.00 
0.00 

-1283 
0.00 
0. M) 

11.59 
0 

10.96 
0 

10.96 
10.96 

-10.812 

9.776 
11.00000 

9.825 
9.825 
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