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July 3, 2002 

BY HAND DELIVERY 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 001503-TP 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and fifteen (15) copies of 

ALLTEL Florida, Inc.' s Petition for Cost Recovery. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning the same to this writer. 

Thank you for your assistance in this matter. 

Sincerely, 

{11f'

( f'IJ)

'-/"£ ' . 
f • 

J. Jeffry Wahlen 

Enclosures 

AUS cc: All parties of record 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

En Re’: Cost Recovery and Allocation 1 DOCKET NO. 001503-TP 
Pssttes for Nrmber Pooling Trials in Florida ) 

1 Filed: 07/03/02 

ALLTEL FLORIDA, INC.’ S PETITION FOR COST FCECOVERY 

Pursiiant to Rtlle 28- 106 201, Florida Administrative Code, and Order No. PSC-02-0466- 

PAA-TP (“Cost Recovery Order”), ALLTEL Florida, Inc. (“ALLTEL” ot’ the “Company”) files this 

petition for Cost Recovery and states: 

1. AZLTEL is an incumbent local exchange carrier (“ILEC”) company lawhlly doing 

business iii the State of Florida pursuant to certificates issued by the WSC. ALLTEL is a sinal1 

local excliange coinpany within the meaning of Section 364.052(1), Florida Statutes, and a rural 

“local excliaiige carriel. with fewer than 2 percent of the nations subscriber lines” (“Rural Carrier”) 

within the meaning of Section 2S 1 (9(2) of the federal Telecoinmutiications Act of 1996 (“the 

Act”), 

2. ALLTEL’s principal place of business in Florida is Live Oak, Florida. Pleadings, 

orders, notices and other papers filed or served iii this matter should be served upon: 

13 et tye Wi 11 i s 
A.LLTEL Corporate Services, Inc. 
One Allied Drive 
Little Rock, AR 72203-2277 

J .  Jeffiy Walilen 
Auslep & McMullen 
P. 0 Box 391 
Tallahassee, FL 32302 

--__ ‘ Sections of the Act are codified throughout scatter subsections of 47 U.S.C. 9s 153, 252(a) and 252(b) 
(20Ul). 



3. The Cost Recovery Order was issued on April 5 ,  2002, and allows carriers seeking 

recovery of cai-rier-specific costs to inake a filing with this Commission detailing the means by 

which they propose to recover their costs consistent with FCC guidelines and in accordance with 

federal and state statutes 21-1 this Petition, ALLTEL seeks to recover its carrier-specific costs as 

provided in the Cost Recovery. Order ALLTEL is not currently participating in the pooling trial’s, 

but has been allocated certain costs by NEUSTAR, the pooling administrator. In the hture, 

ALLTEL anticipates participating in the pooling trial at which time its carrier-specific costs may 

increase. The ALLTEL’s substantial interests will be affected by the Commission’s action on this 

Petition, because such decision wilI determine whether and how ALLTEL will be allowed to 

recover carrier-specific costs associated with state thousands-block pooling trials. 

4. Specifically, ALLTEL proposes to recover its carrier-specific costs in the amount of 

per access line uiider the methodology currently authorized and used for recovering local number 

portability costs, which method is consistent with federal and state law Under this methodology, 

the total cc~ri-iei- specific costs per year are divided by the total number of eligible lines to compute a 

cost per line to be recovered from eligible lines pursuant to-astariff to be filed by the Company. In 

accordance with the Cost Recovery Order, ALLTEL will file a tariff upon approval of the cost 

recovery inechanism by  the Coinini ssion. ALLTEL’s cost analysis and supporting documentation 

is attached to this Petition as Exhibit A and incorporated herein by reference. Once the 

methodology i s  set, ALLTEL requests permission to revise its cost analysis in the fbhire as its cost 

increase due tu participatio~ in the pooling trial or otherwise. 

5 .  ALLTEL states and the attached docuinentation shows that pooling results in a net 

cost increase, rather than a cost reduction, and that the costs included in the attached calculation 

would not lime beell i ticui-red “but for” and “for the provision o f ’  thousands-block number pooling. 

2 



ALLTEL Rir-ther- states and the attached documentation shows that the costs included in the 

calculatioii are ‘‘new” costs and are Florida-specific costs not related to national number pooling. 

Likewise, the costs included in the calculation will be recovered in a competitively neutral basis in 

amordmce wi th  Section 25 l(e)(2) of the Telecornrnunicatioils Act of 1996. 

6 .  ALLTEL is not  aware of any disputed issues of inaterial fact relating to this petition 

at this time; however, ALLTEL reserves the right to seek a hearing in accordance with Sections 

120.569 and I20 57( I ), Florida Statutes if disputed issues of material fact arise during the course of 

the Coinmission’s action on this Petition. 

7. ALLTEL received the Cost Recovely Order by mail within seven days of the date it 

was issued. 

WHEREFORE, ALLTEL respectfblly requests that the Coinmission grant this petition and 

authorize recovery of ALLTEL’s can-ier-specific costs pursuant to the methodology described 

herein, and to prescribe a reasonable time after approval for filing the necessary tariff(+ In 

addition, ALLTEL requests that the Order- granting this petition authorize ALLTEL to revise its cost 

analysis in 111e future as its cost increase clue to participation in the pooling trial or otherwise. 

DATED this 3d day ofJuly,  2002. 

Tallahbsde, Florida 32302 
Telephone. (850) 425-5471 
j wahlcii@auslev corn 

ATTORNEYS FOR ALLTEL 
FLORIDA, IINC. 
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Certificate of Service 

I HEREBY CERTlFY that a true and correct copy of the foregoing has been hrnishecl by U. S. 
Mail or Hand Deiivery (*) this 3d day of July, 2002, to the following: 

Bell South T e I ec o in 111 LI i-t i cat io n s, 1 tic. 
Ms. Nancy 13 White 
c/o Nancy 1-1, Si ins 
150 S. Monroe St Suite 400 . 
Tallahassee, Ft 32301-1556 

Pemingto n 1, a w F i r in 
Peter Dwnbai and Kat-et1 Camechis 
P. 0. BOX 10095 
Tallahassee, FL 32302-2095 

AT&T 
10 1 North n/l o nroe S t I-eet 
Suite 700 
Tallahassee, FL 3230 1 - I S49 

Florida Cable 'Telecomlnunicatiolis Assoc., Tnc. 
Michael A. Gross 
246 East 6'" Avenue, Suite 100 
Tallahassee, FL 32303 

Office of Public Counsel 
Charles Beck 
c/o The Florida Legislature 
111 W. Madison St., Rooin 812 
Tallahassee, FL 3 23 99- 1400 
Rutledge Law Firm 
Kenneth Hoi'finan 
P.O. B*OX 55 I 
Tallahassee, FL 32302-0551 

Patty Christensen * 
Staff Counsel 
Florida PubJic Service Commission 
2540 Sliuiiiar-d Oak Boulevard 
Tallahassee, F L 3 23 9 9 -0 8 5 0 

Sprint-Florida, Incorporated 
Susan S. Masterton 
P O  Box2214 
Tallahassee, FL 323 16-2214 

Time Warner Telecom of Florida, L.P 
Ms. Carolyn Marek 
233 Bramerton Court 
Franklin, TN 37069-4002 

Vel-izon Florida Inc. 
Kimberly Caswell 
P 0 Box 110, FLTC0007 
Tampa, FL 33601-01 10 

Verizon W ire1 ess 
Anne Hoskins, Esq. 
13 00 "Eye" Street, N. W. 
Suite 400 W 
Washington, DC 20005 

Mess er Law F i r im 

Floyd Self/Not-man Horton 
P . 0  Box 1876 
Tallahassee, FL 32302 

Sprint PCS 
Jeff Pfaff 
6 160 Sprint Parkway 
KSOPM0414 - 4th Floor 
Overland Park, KS 6625 1 

MCI Worl dCoin 
Donna C. McNulty 
325 John Knox Road, Suite 105 
Tallahassee, FL 32303-413 I 
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Number Pooling Cost Filing 
XLEC Operations 

Contents of Filing 
1. Cost Model Methodology 

2, Cost Suniinary 

3. Total Instal led Number Pooliiig Investinent and Total Nuinber Pooling Expenses 

4. Allocation of Investment and Expense to ILEC Operations 

5 .  ILEC Installed Number Pooling Investi-nent and ILEC Number Pooling Expenses 

6 ,  Apportionment Methodology to End User and Query Services 

7. Chart 1 - Apportionment of Investinelit and Expenses to Services 

8. Chart 2A - End User Service Investment and Expenses 

9. Chart 2E3 - End User Service Cost Development 

10. Caminon Cost Factor Developinent 

11. Annual Cost Factors 

12. Line Counts For Each Business Unit 

13. Company Information 

EXHISIT A 



1. 
2. 
3. 
4. 
5 .  
6. 
7. 

All expenses are incurred (or the provisioning of miiiber pooling services. 
All demand is associated 
Investments and expeiiscs hv  categorb 
Lines for each of ALLTEI ,'s operalions to allocaie shared investment 
Percefitages to apportion lotal costs Lo number pooling costs. 
PercenQes to apportioii D uinbel- ptwling costs to number pooling services. 

th nuiiiber p00I1ng sewices and lines. 

expenses to LEC operations. 

1. Order of calculation: 
a. 
b. 

d. 
e. 
f. 
g. 
h. 

C. 

1. 

Input; investment, expenses, ca tcgories, percelntages, and demand. 
Investment and expenses are either Ibr ILEC oiily or shared with other ALLTEIL operations. 
Total investment a i d  c\pense arc sunuimized by category on 'Installed Sumiary' worksheet. 
Shared investment mid cxpense are allocated to LEC operations, based on percentage of pooled lines, on 'Allocation' worksheet 
ILEC's dedicated and a1 located shared invcstmeiit and expense are sunmiarized by category on L E C  Suimiary worksheet. 
Apportionment mclliodology and percentages are suinmiarized by category on 'Apportionment' worksheet. 
Total lLEC investmen[ and expense are apportioned to number pooling by category on 'Chart 1' worksheet 
Number pooling iiivestiiient and expense arc apportioned to end user service by category on 'Chart 2A' worksheet. 
Overhead cost factor (I cvcl opmenl IS h ) \ v 1 i  011 "Ovexhends' worksheet. 

a. 
b. 

d. 
e. 
i: 
€5 
11. 

i. 

k. 

C. 

j .  

2. Revenue requireiiient is calculated by \(em h i  each number pooling service with the following steps. 
Installed investnieiit is ;id] usted io  rncl tide power aiid coilmion investment, fill, and utilization. 
Depreciation expease I S  calculated by using straight h i e  for appropriate life on utilized investment 
Depreciation resene is c t in i~ i l a I i \~  depreciation expense less one half of current year, 
Net investment is cdcula Lcd bv stibli-acling depreciation reserve fkom utilized investnient. 
Return on invesliiienl is based 011 iiet iiiveslineiit tunes the FCCs authorized rate of retuni. 
Federal, state, mid local 1 1 1 ~ 0 1 ~ ~  taxcs are based on rehim times applicable tax rate. 
Pfoperty taxes are calculated by iiiulliplyiug utilized investment tiines prdp'ei-ty tax rate. 
Total capital costs are the sum of dcprecirrlion espense, retum on investment, income taxes, and property taxes. 
Annual expenses coiisi sl at' recui~ing incremental expenses a i d  a maintenance factor times utilized investment. 
Capital costs and expeiisus are 1evcli.ml by multiplying each year amounts by a present worth factor. 
Total revenue requirement for each y c a ~  and service is the sum of levelized capital costs plus levelized expenses 

- 2. Assumed all lines except t t lose i n  E W S13, I)CO, a i d  GTDS switches will have number pooling capabilities by year end 2003 
3,  Assumed all lines in EWSIJ. L>C( and (;TI15 switches will have number pooling capabilities by year end 2004 

ALLTEL Corporatioil - CONl'II>IINTIN, Page 1 of 1 7/3/2002 



7. Capital Cost Prsscllt Worth 

8 .  Expenses Present Vv nrth 

$7,294,500 
$70,195 

0.96% 

$0 
$422 

0.00% 

$14,784 
$4,334 

$1,107,500 $1,546,750 

$28,228 $1333 8 
2.55% 0.88% 

$0 $0 
$422 $0 

0.00% 0.00% 

$7,617 $3,009 
$1,928 $776 

$1346,750 

$9,649 

0.62% 

$0 

$0 

0.00% 

$1,651 
$553 

$237 

$1,546,750 

$4,475 

0 6lY0 

$0 
$0 

0 00% 

$1,384 

$543 

$208 

$1,546,750 
$9,305 
0.60% 

$0 
$0 

0.00% 

$1,122 

$533 

$178 9. Overliead Costs $2,059 $1,028 s4q3 
10. Total Annual C’osts  $21,178 $10,573 $4, I93 $2,442 $2,135 $1,834 

11. Forecast Access Lines 472,725 92.673 93,600 94,536 95,48 1 96,436 
12. Amtumnl Cost pcr Access Line %0.04480 $0.11409 $0.04480 $0,02583 $0.02236 $0.01902 
13. Montldy Cost 1wt Access Line $0.00373 $o.oogs! $0.00373 $0.00215 $0.00186 $0.00158 

Page 1 of 1 7/3/2002 



Pooling LSMS I,';hlS 2212 $ 61G.500 $ 616.500 $ 616,500 $ 616.500 6 (116,500 $ 616,500 
Pooling Soitware SWSC71T 2212 s 842,400 $ 491,000 $ 930,250 $ 930,250 f 930,250 9; 930,250 
STP H ~ d w a r e  STP 2212 $ - $  - $  - $  - s  - % :  
STP Lmk SI I'IJJK 2212 $ - $  - $  - $  - $  - $  
Signhig Link Sl('iN1.h 2212 $ - $  - $  - $  - 5  - 8  
Support Systenrs o s s  2212 $ - $  - $  - $  - $  - $  

- .. 

_ _  . 

SHLR & VLR Haid\\>iiL st11.11 2212 $ - $  - $  - s  - 8  - s  
Total $ 1,458,900 $ 1,107,500 $ 1,546,750 S 1,546,750 I; 1,546,750 $ 1,546,750 

I ' r l c g o ~ ~ y  Arcount Total 2002 2003 2004 2005 2006 

Tupt 

v!rnFnt,F*n ,trrpu(; ( :a t rp I 'Y  Account Total 2002 2003 2004 2005 2006 
Poohg LSMS I .SMS 2212 $ GlG,500 $ 616,500 $ 616,500 $ GlG,SOO $ 616.500 $ 616,500 

C'atcgoir. Accouiif Total 2002 200.3 2004 2005 2006 

Poohg soRw,u c 

signaling Link 

STP Hardwwe 
STP Link 

Support Systems 

('alrgnry 

s w s o  11' 2212 9; - $  - $  - $  - s  - $  
SI I' 2212 $ - $  - $  - I  - 6  - $  

s 1 PI ,NK 2212 $% - $  - $  - $  - 3 ,  - $  
'rl (I\ I, t. 2212 $ - $  - $  - s  - $  - $  
LlSS 2212 $ - $  - 8  - 9 ;  - 9 1  - 9 ;  

4ccount Total 2002 2003 2004 2005 Z#OG 

SHLR RS VLR Hartlib irc SI iLr< 2212 $ - $  - 8  , -  s - $  - $  
Totd 5 616~500 $ 616,500 $ 61G.500 $ 616,500 $ 616,500 $ 616.500 

~ ~ ~ l . Y ~ ~ ~ l . j " ~ : p c . t l s s c  F1.aln hpul  1 ( 'n lcaol j '  1 hccount  1 Total I 2002 I 2003 I 2004 I 2005 1 2006 1 
h u d  RTU Fees [.Sh4$ 6535 $ - $  - $  - 6  - $  - $  
l l l d e t  SOA Chilly<- SI )A 6535 $ - $  - $  - s  - I ;  - 9 ;  
Links to NPAC Y 1'4 ('1, k 6535 $ - $  - $  " F  - 6  - $  
Neustnr Pooh~iug i\tliiwi SI'Ai. 6210 $ - $  - 8  - R  - $  - 6  
CEWS Mainteiimtc h 1 I' G53G $ - $  - s  - 1 6 :  - $  - $  

Suppo1-t Systo1ns 6535 $ - t  - $  - s  - $  - t  
Total s - $  - $  - 9 ;  - $  - $  

Pooling S o h a 1  G 'i\VSI ) I T  2212 $ 3,500 $ 3,500 $ 3,500 3; 3,500 $ 3,500 %: 3,500 
STP Hardwnre s 1-11 2212 $ - $  - $  - $  - $  - 6  
STP L a  b I t'L.NK 2212 $ - s  - $  - $  - $  - 6  
Signaling Link CIGNL K 2312 $ - $  - $  - $  - $  - s  
Support Systems iiss 2212 $ - $  - $  - $  - $  - $  

SI 11J< 2212 $ - $  - $  - $  - $  - 9 ;  SHLR SL VLR 1-1;ii (I\c..ii e 
Totd $ 3,500 $ 3,50'0 $, 3,500 $ 3,500 S 3,500 $ 3,500 

Page I of 1 7/3/2002 



I 

. .... ~ _.__.._.... 3 .--.-. . _-. . . . -. . Shared Investment From installed Summary Elodda Pooled Lhes % To Total Pooled Llnes ~ ~ ~ . . ~ ~ r ~ - ~ ~ ~ ~ , & ~ - ~ ~ ~ ~ ~ n ~ . ' . .  : : ::.::. j.: . . 
Company ALLTEL Florida I n e  

Florida Allocated Shared Expense 

~ 

LSMS E 616.500 S 616.500 S 616,500 S 616.500 S 616,500 5 616,500 401% 1.63% LOP% 0,9i?A 0.94% 3 52,695 f 24.728 S 10.038 5 6.149 S 5,975 S 5,SOS 
SWSOFr s - s  - s  - 5  - I  - J  I 4.01% 1.63?? 1.00% 0.97% 0.94Ye S - s  - s  - f  - s  - s  
STP s - s  - s  - s  - f  - $ .  4.01% t63?h 1.WA 09i?A 0.94% S - s  - s  - f  - f  - $  
SPLNK s - a  - s  - $  - s  - $  - 4.0I% 1.63% l.WA 0.9% 0.94% f - $  - s  - 5  - s  - s  
SIGNLK s - s  - 5  - s  . s  - s  - 4.01% 1.63?? 1.000? 0.97?! 0.94% S - s  - s  - s  - 5  - a  
oss 3 - a  - $  - 3  - 5  - s  - 4.01% 1.63% 1.0096 0 97% 0.94% S - a  * f  - s  - 5  - a  

SHtR%VLRH;ad- S E R  s - f  - s  - $  - 5  - s  - 401% 1.63% 100% 0.97?? 094% S - s  - s  - s  - s  - $  
Total 5 616,500 S 616.500 S 616.500 S 616.500 5 616.500 S 616,500 $ 52,695 f 24.7% S 10.035 f 6.149 I 5,975 $ 5.SO5 

XLTEL Cnrporauon - C0NFIDENTI.G Page I of 1 71312002 
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.5pparriaamc?tl Methods nad Percent 
Percenfr To h ~ h g d e r w e e  - Part 32 \uinber Pooling Apportion Surnbrr 

Erpeases Categor? Required Fuiictiolr Required hlodificarioii .-\ccouiit hlerliod S e n i c e  Apportion hlelhod Poolii ip 

Pooling ISMS LShlS Databaseforstoringn~berpoolioglpEords,procffsing, andrespmdingb Newpiatform forperforming 2212 Directhsignment Demand Forecast 1oo.oooh 100.00% 73.49% 
allow for p p e t  rouhg of call set-up mes;lges. LNP. 

P o o ~ S ~ t t w a r e  SWSOFT Software nppdes for Numb5 P o o h g  Software for 557 netroook which 2212 Drrect k s i p n e n t  D e m d  Forecast 100.00% 100.00% 73.49% 
acmmodate LNP sipding 

Pumbcr Stare .\llocotiun 
Pooling Perceiil 

STP Hardnlue 

STP La& 

L& to NP4C 

Neustar Poahg A~ NPAC ALLTEL’s portion ofpooh3 adnumbation charges 

NP,4CLK Monthly charge for establrsluig connechhily between Lsb1.5 system and 
NPAC ShlS 

CEWS Maintenance STP hiaintenance on LShfS and STPs 

Database Quev Charps DATA Query databses for routing mformatmn 

Ens 

O S  

Adhtional Engjneeringneers and network cpeciahsk reeqrured to adnuruster 
LNP network 
Enhance and mmtam suppoa ystems for bdhq and k a c h g  

Ne= chages 6535; Duect 4ssigiment Demand Forecast I00 00% 100 0000 -3 4906 

New Jeaie expense far 65;5 Duect Asignment Demand Forecast 100 ow6 loa uoy0 75.49% 

New charges - to help pay for 6210 Dmct  h s i p e n t  Demand Forecast 100 0016 100 00% 73 49% 

paohg trials 
Mmtenance on LShlS and Sfps 6536 Drrect Assqment Demand Forecast 100 00% 100 00?4 73.49Pb 

connecbvlt). to NPAC 

poohg admuskation and 

73 49% Demand Forecast 100.00?6 100 00?4 Charses to query other company” 6535 Duect hkg”l 
databases 

Engneerh-meers 
Espensermcmed to enhance 6535 Drrect hn-pment Demand Forecast IOD 00?,6 100 00% i3 49% 
support systems. 

Expense of ad&tionaI 6535 Dlrect .bsignment Demand Forecast 100 00% 100 00% 73 49% 

ALLTEL Corporahon - CONFlDENTIAL 
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Appartiomnen4 af 'T&f Expenses 
From KEC: Summary To P w h g  Appoition State .Allocation 

ALIL SERVXCES 
Company: ALLTEL Flofida Inc 

1 E q ~ n s e s  Cntegor-F Appoitiun Slethod I'e men t 

Pooling LSMS LSMS Direct Assignment 100.00% 73.49% $ 38,728 $ 18,174 2 7,377 $ 4,519 $ 4,392 

STP Hardn-are STP Joint Assigned by Engineering 15 OO?b 73.499 i s - $  - $  - $  - s  
SI-1' L ink s - m  5 L I1irec.t AY~lgnnlcnt 1 (JO fli)" i) 17 43",2 S - $  - s  - 7  - s  
SfgnaliIlg L ink SlG\;I Ii Direct .\~signtiiiti~ 1 t,U OO"0 73  39'0 S - 5  - s  - s  - * $  

Suppo~I  S\ steins oss Direct Ass ignnmt  100 0000 7-3 4900 B - 5  - s  - 3  - s  
SHLR Kr \ . l ~ R  Hardnaare SHLR Joint A s  signed b? Engineen iig 30 00°" 7 3  4 9 0 0  5 - 5  - s  - s  - $  
-rota] i 51@0 3 51.589 S 20.746 5 9.949 s 

Pooling S o f h w e  SWSOFT Direct Asskment 100.00% 73.49% E 12,861 $ 2,572 $ 2,572 $ 2,572 $ 2,572 

0.964 7.091 $ 

Pel cent Total 2002 2 003 2 004 2005 

ALLTEL Corporation - CONFIDENTIAL 

I 
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Appixfinment o€Ex.xpe.nses firom 
Chart 1 te E d  Ssei- Senice 

Company: ALLTEL Florida Inc. 

Apportion 
Cat ego17 Seriice Apportion hlethod Percent Total 2002 2 003 2004 2005 2006 

Pooling LSMS LSMS Direct Assignment 100.00% $ 35,728 $ 18,174 $ 7,377 $ 4,519 $ 4,392 $ 4,266 
Pooling Sufivare su7soFT Direct Assigment 100.00% $ 12,361 $ 2,572 $ 2,572 $ 2,572 $ 2,572 $ 2,572 
STP Hardware STP Joint Assigned by Engineering 100.00?& $ - 5  - $  - $  - $  - $  
STP Link STPI ,N< Direct Assigtunent 100 o o o c  s - s  - s  - $  - $  - $  
Sigiialitig 1.11i1; s I cis1 *L 1 I ircc t .A5<ig iimcnr i 00 OC(' 0 s - 5  - 5  - 5  - 5  - 6  
Support S! stzms oss Direct A m  grun en t 100 O O " 0  s - 5  - 6  - $  - 5  - ! $  

SHLR & I'LR Hardnare SHLR lorn1 Assigned E n a m "  100 ClO"0 .$ - 5  - 5  - 3  - 5  - ! l  
Tota I IOU 0O"O s 51.589 5 20.746 S 9949 s 7.091 s 6.964 S 6.83 9 

ll!umlnst S0.A Chat-ges 
Litiks to NPAC 
Neustar Poolmg Xdmm. 
CEU;S hf aintenance 
Database Queq  Charses 
Additional Engineering 
SUDDOI-~ S\ stems 

100.00% $ - 5  - 3  - $  - $  - s  
100.00% s - 5  - $  - $  - $  - $  
100.00% $ 310 s 310 $ - $  - $  - $  
100.00% $ - $  - . %  - ! 3  - $  - $  
100.00?~ s - s  - $  - $  - $  - $  
100.00% $I - $  - $  - $  - $  - $  
1oo.ooa/;, $ - s  - $  - $  - $  - $  

Total 100.00~~6 s 310 $ 310 $ - $  - $  - $  

ALLTEL Corporation - CONFIDENTIAL Page 1 of 1 7/3/2002 



I 

Compa~y: ALLTEL Florida hc. 

I - ’Installed Investment 
2. Power & C o m o n  Plant 
3. Total Investment 
4 Capacily Investment 

( J t i l i L d  Inlestrnciit 
Capital Costs 

6 Sahage 
7 Uepr-eciation Expense 
8 Depreciation Resenre 

Chart 2A Inv Total $ 
Line 1 hc. * 0.05 $ 
Line 1 -F Line 2 $ 
Line 3 / 0 95 $ 

I.1ne 4 1 $ 

Line 5 * 5% $ 

SL - 5 Years $ 
L 7(Pre\- LTD+Cur/?) 9; 

10,3 18 
505 

10,323 
11,393 
I 139-3 

20,746 
2,016 

2 1,762 
22,907 
2 2 .go 7 

1.145 
4.352 
2.176 

9,949 
457 

10,437 
10;9S(i 
10.986 

3 Y  
2,087 
5.396 

7,091 $ 
347 $ 

7,439 $ 
‘7:83(3 R 
-7,831) $ 

6,964 
341 

7,305 
7,689 
7.689 

3 84 
1 >A6 1 
8,658 

6,839 
335 

7,173 
7 3 5  7 
7.55 1 

9 Net 1nI.estment Line 5 - Line 8 $ 1.489 % 20-731 $ 5,590 S 647 $ (969) !J (2.555) 
10 Retum On InlTestment Line 9 * 10 05% $ 2,363 $ 2,090 $ 563 S; I 65 9; (98) $ (258) 
1 1  Income Taxes Lrne 1 0  * 36 74% $ 1,104 5; 977 x 263 3 30 .R (46) $ (120) 

13. Total Capital Costs L7+Ll@+Li 1+L+L12 $ 14,784 $ 7,617 $ 3,009 $ 1,651 $ 1,384 $ 1,122 

14. Recurring Pooling Expenses Chart 2A Esp Total $ 310 $ 310 $ - $  - $  - $  

12 Proper? Taxes Line 5 * 0 87Y0 $ 494 $ 198 $ 95 $ 68 $ 67 $ 45 

Annual Espenses 

15 Maintenance Expenses 
16. Total Annual Expenses 

Lme 5 * 7 06% $ 3,024 $ 3,618 $ 776 $ 552 $ 543 $ 533 
$ 3,334 $ 1,923 $ 776 $ 553 $ 543 $ 533 ~ _ _  

Annualized Costs 
17 Present Worth Factors l/(l+ 0 100S)”Tear 10000 10000 1 .oooo f 0000 10000 
18 Capital Cost Present Worth Lme 13 * Line 17 $ 14,784 $ 7,617 $ 3,009 $ 1,651 9; 1,384 $ 1,122 
19 Expenses Present Worth Line 16 * Line 17 , $ 4,334 $ 1,928 s; 776 3 553 $ 543 $ 533 
20 Capital & Expense Costs Line 18 + Line 19 $ 19,118 $ 9,545 $ 3,785 $ 2,204 $ 1,928 3 1,656 
2 1 O\,erhead Costs Line 20 * 10 77% $ 2,059 $ 1:028 $ 40s $ 237 $ 203 $ 173 
22. Levelized Total Annual Costs Line 20 + Line 21 s 21,178 S 10,573 $ 1,193 $ 2,412 s 2,135 $ 1,834 
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Company: AL,LTEL Florida Inc. 

Ret ail 
Account Description Source Percent 2001 Annual 

1. 
2. 
3.  
4. 
5 .  
6. 
7. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27, 

-28. 
29. 
30. 
3 1. 
32. 
33. 
34. 
35. 
36. 
37. 

a. 

Product Maiiagcnient 
Sales 
Product Advertising 
Call Coiiipletioti Seiviccs 
Number Sei-wccs 
Customer Seivces 
Total Marketi~ig & Service Expense 
Retail Marketing & Scwicc  Espense 
Wholesale Mnrlteling & Scivice Expense 
Total Espeiiscs 
Ratio ofRetaiI Espenscs IO Tolal Espet~ses 
Executive 

Accounting LC~. Fi11ance 
External Rela I i oils 
Human Resout-ces 
Inforinalioii M ;I iiageine 11 I 
Legal 
Procurement 
Research & D c\,e lo p i  \IC 11 I 

Oilier General &'L Administ i-ali\~c 

Total Exec., Plng . & Admiii 
SuppoiT Assel Cost 
Tatal Exec., PI ng.. & Admiii 
Retail Portion 01' Coiiimoii 
Exec., Ping., Kr. Admiii. lcss R c M  
Network 011 e t'ii i I oils - C c ii e rii 1 S u lie IW i on 
Wholesale Mar-keling a n d  Sei-wcc Esp 
Total Comiiioii Costs 
Coniinissioii Assesiricri 
Total Adjusted Common Cosls 
Levelizecl Infla(ioii Factor 
Total Fortvnrd I,ookiiy, Coininon Cos1 s 
Tola1 Forward Looking Elemelit Espei~scs 
Total Reveiiiic 
Total Revemucs LCSS Coininon Costs 

Plamling 

CO~IIIOII Cost Allociitol* ( ' I / ( ,  of R W ~ I I ~ I C )  

661 1 
6612 
6613 
662 1 
6622 
6623 

Sum LI  thru L6 

L7 - L8 
G 

L9 / L10 
6711 
6712 
672 1 
6722 
6723 
6724 
6725 
6726 
6727 
6728 

Sum L I2  thn1 L2 1 
L22 * L23c 
L22 + L23 
L24 * Ll1  
L24 - L25 
65342 
L9 

Suiii L26 lliiv L28 
L29 * L30c 
L29 + L30 

S ~ i m  L 1 c*L 1 d thru L6c*L6d 

L31 *L32 
(L lO-L7-L24-L27)*L32 

5 
L3i - L33 
L33 / L36 

ALL'IEL C O l ~ O l ' a l l O t i  - CONFIDENTIAL Page I of I 

90.00% $194,48 1 
90.00% $567,852 
90.00% $548,706 

100.00% - $260,916 
1 00.00% $601,83 1 
90 .00% $2,976,548 

$5,150,334 
$4,72 1,575 

$428.75 9 
$3 9.021-37 1 

1.10% 
$775,246 

$0 
$414,S10 
$175,536 
$212,856 
$545,602 

$52,218 
$8,197 

$0 
$2,225,173 
$4,409,638 

13.94% $6 14,6 12 
$5,024,250 

$55,205 
$4,969,044 

$0 
$428,759 

$5,397,803 
0.13% $6,966 

$5,404,769 
100.00% 

$5,404,769 
$28.846.787 
$55,583,633 
$50.178.864 

10.77 '10 

7/3/2002 



I 

C o m ~ m v :  ALLTEL Florida IRC. 

1 Utilizatti on Factum I 
Pon-er 8i Coi~mioii 4 .9 O?’* 

Fill Factor 95.00% 
UtiIization Factor 100 O O ? ~ O  

Common Return 
Coiiiinon Income Taxes 
Comnion Depreciation 
Coininon Expense 
Direct Maintenance 
Netn-ork Operations 
Customer Operations 
Corporate & Administrati\-e 
Operating Taxes 
All Expense Factors (Incl. Direct) 
Expense Factors for Study 

. . . . .  . . . . . . .  
. .  . . . . . . . . . . . . .  . .  1 Fiharr€;d-~ac$Q+s . . . . . .  . . .  I 

Sales Tax 6.00% 
State Income Taxes 3.15% 
Federal Income Tax 35.00% 
Composite Tax Rate 40.3 0 Yo 
Effective Tax Rate 46.74% 
Debt Rate 8.61% 

ALLTEL Corporation - CONFIDENTIAL 

0.35% 

0 04%, 

0 77% 
0 83% 
6 .  (1 3 Yo 
1.04?4* 
1 7 5 %  
1 5 9 %  
0.87% 

27.33% 
13 26% 
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