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July 11,2002 

Via Federal Express 

Blanca S. Bayo, Director 
Divisions of Records and Reporting 
Betty Easley Conference Center 
4075 Esplanade Way 
Tallahassee, FL 32399-0870 

Re: In re: Review of GridFlorida Regional Transmission Organization (RTO) 
ProposaE, Docket No. 020233-E1 
Supplemental Comments of RCID on Market Design 

Dear Ms. Bayo: 

Please find enclosed for filing an original and fifteen copies of the Supplemental 
Comments of Reedy Creek Improvement District in the above-referenced proceeding. Also 
enclosed is a 3.5" diskette containing an electronic copy of the filing. Two additional copies of 
this filing labeled "stamp-and-return" also are enclosed; please stamp the date and time on those 
copies and return them to us in the enclosed self-addressed, stamped envelope. 

Thank you for your attention to this matter. 

p ; d 2 J  

aniel E. Frank 
Attorney for 
Reedy Creek Improvement District 

Enclosures 

Atlanta Austin New York Ta 11 ah ass e e Washington, DC 



BEFORE: THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Review of GridFlorida Regional ) Docket No. 020233-E1 
Transmission Organization (RTO) Proposal 1 Filed July 12,2002 

) 

Supplemental Comments of 
Reedy Creek Improvement District 

Pursuant to the Prehearing Officer’s June 25,2002 Order in the above-captioned 

proceeding, Reedy Creek Improvement District (“RCID’’) respectfully submits the following 

supplemental comments on market-design issues in the above-captioned proceeding. 

The GridFlorida Applicants’ July 5,2002 market-design comments present an entirely 

new market-design proposal. Their new model is a “Locational Marginal Pricing” (“LMP”) 

model including the use of financial transmission rights (“FTRs”) for congestion management, a 

two-settlement system (day-ahead and real-time markets), and a “market clearing price” 

approach for deteniiining energy prices and payments to generators. In contrast, the 

Commission’s December 20, 2001 Order in this proceeding required the use of physical 

transmission rights (“PTRs”) and a “get what you bid” approach. 

RCID continues to evaluate the Applicants’ new proposal. The December 20 Order 

clearly contemplated something other than what the Applicants have proposed, and whether their 

new market-design model is more suitable for Florida remains to be seen. At a minimum, 

however, whether the congestion management model uses a PTR approach or an FTR approach, 

it is imperative that any such rights follow the load. Thus, PTRs or FTRs should be allocated to 

existing users of the transmission system and, upon expiration of existing agreements, should be 



reallocated to the load-serving entity under such expiring agreements. Transmission rights must 

be allocated in this manner in order to ensure that load-serving entities are able to continue to - 

provide reliable electric service to their retail native load and to ensure that retail customers in 

Florida do not bear new congestion costs. 

RCID reserves the right to raise additional issues, submit additional comments, and 

endorse or oppose the comments of other parties at a later time in this proceeding. 

Wherefore, Reedy Creek Improvement District respectfully requests that the 

Commission consider these comments and take such action as requested herein. 

Resp &fully submitted? 

b!dJ 
Daniel E. Frank, Esq. 
Sutherland Asbill & Brennan LLP 
1275 Pennsylvania Avenue, N.W. 
Washington, DC 20004-241 5 
Tel.: 202.383.0838 
Fax: 202.637.3593 

Attorneys for 
Reedy Creek Improvement District 

July 11,2002 

In their July 5 comments, the Applicants state that RCID’s “concem is unwarranted’’ because, 
they explain, FTRs will be allocated either to the customer whose contract is converted to RTO 
service or? in the case of an unconverted contract, to the company providing the service. July 5 
Comments at 13. However, the Applicants fail to address what happens when the existing 
contract, whether converted or not converted, expires. That is the focus of RCID’s concern, as 
well as the concem of other stakeholders who participated in the July 8,2002 stakeholder 
conference call. 

i 

- 2 -  



CERTIFICATE OF SERVICE 
DOCICET NO. 020233-E1 

I hereby certify that a true and correct copy of the foregoing has been fumished by U.S. 
Mail to the following parties on this 1 1 th day of July, 2002. 

Andrews & Kurth Law Firm 
Mark SundbacWKenneth Wiseman 
1701 Pennsylvania Ave., NW, Suite 300 
Washington, DC 20006 

CPV Atlantic, Ltd. 
145 NW Central Park Plaza, Suite 101 
Port Saint Lucie, FL 34986 

Carlton, Fields Law Firm 
Gary L. Sasso/James M. Walls 
P.O. Box 2861 
Saint Petersburg, FL 33731 

Dick Basford & Associates, Inc. 
5616 Fort Sumter Road 
Jacksonville, FL 32210 

Dynegy Inc. 
David L. Cruthirds 
1000 Louisiana Street, Suite 5800 
Houston, TX 77002-5050 

Florida Electric Cooperatives Association, Inc. 
Michelle Hershel 
29 16 Apalachee Parkway 
Tallahassee, FL 32301. 

Ausley Law Firm 
James Beasley/Lee Willis 
P.O. Box 391 
Tallahassee, FL 32302 

Calpine Corporation 
Thomas W. Kaslow 
The Pilot House, 2nd Floor 
Lewis Wharf 
Boston, MA 02 1 10 

City of Tallahassee 
Pete Koikos 
100 West Virginia Street 
Fifth Floor 
Tallahassee, FL 32301 

Duke Energy North America, LLC 
Lee E. Barrett 
5400 Westheimer Court 
Houston, TX 77056-53 10 

Enron Corporation 
Marchris Robinson 
1400 Smith Street 
Houston, TX 77002-7361 

Florida Industrial Power Users Group 
c/o McWhirter Law Firm 
Vicki KaufmadJoseph McGlothlin 
117 S. Gadsden St. 
Tallahassee, FL 32301 



Florida Municipal Power Agency 
Frederick M. Bryant 
206 1-2 Delta Way 
Tallahassee, FL 32303 

Florida Power & Light Company 
Mr. Bill Walker 
215 South Monroe Street, Suite 810 
Tallahassee, FL 32301 - 1859 

Florida Power & Light Company 
Mr. R. Wade Litchfield 
P.O. Box 1400 
Juno Beach, FL 33408 

Florida Retail Federation 
100 E. Jefferson St. 
Tallahassee, FL 32301 

Gainesville Regional Uti1 ./City of Gainesville 
Mr. Ed Regan 
P. 0. Box 1471 17, Station A136 
Gainesville, FL 326 14-7 1 17 

Greenberg, Traurig Law Firm (Tall) 
Ron LaFace/Seam M. Frazier 
101 E. College Ave. 
Tallahassee, FL 32301 

John & Hengerer Law Firm 
Douglas JohnMatthew Rick 
1200 17th Street, N.W. 
Suite 600 
Washington, DC 20036-3006 

Florida Power Corporation 
Mr. Paul Lewis, Jr. 
106 East College Avenue, Suite 800 
Tallahassee, FL 3230 1-7740 

Foley & Lardner Law Firm 
Thomas J. Maid*. Wes Strickland 
106 East College Avenue, Suite 900 
Tallahassee, FL 32301-7732 

Gray, Harris & Robinson, P.A. (Orl) 
Thomas Cloud/W.C. BrowdedP. Antonacci 
301 East Pine Street, Suite 1400 
Orlando, FL 32801 

JEA 
P.G. Para 
2 1 West Church Street 
Jacksonville, FL 32202-3 139 

Katz, Kutter Law Firm 
Bill Bryant, Jr./Natalie Futch 
12th Floor 
106 East College Avenue 
Tallahassee, FL 32301 
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Kissimmee Utility Authority 
Mr. Robert Miller 
1701 West Carroll Street 
Kissimmee, FL 32746 

Landers Law Firm 
Wright/LaVia 
3 10 West College Avenue 
Tallahassee, FL 32301 

Leslie J. Paugh, P.A. 
P.O. Box 16069 
Tallahassee, FL 323 17-6069 

McWhirter Law Firm (Tampa) 
John McWhirter 
P.O. Box 3350 
Tampa, FL 33601-3350 

Michael Wedner 
117 West Duval Street 
Suite 480 
Jacksonville, FL 32202 

Moyle Law Firm (Tall) 
Jon MoyldCathy SellerdDan Doorakian 
The Perkiiis House 
11 8 North Gadsden Street 
Tallahassee, FL 32301 

Lakeland Electric 
Paul Elwing 
501 E. Lemon St. 
Lakeland, FL 33802-5079 

LeBoeuf Law Firm 
James Fama 
1875 Connecticut Ave., W, Suite 1200 
Washington, DC 20009 

McWhirter Law Firm 
Joseph McGlothlidVicki Kaufman 
117 S. Gadsden St. 
Tallahassee, FL 32301 

Michael Twomey, Esq. 
Post Office Box 5256 
Tallahassee, FL 323 14-5256 

Mirant Americas Development, Inc. 
Beth Bradley 
1155 Perimeter Center West 
Atlanta, GA 30338-5416 

Office of Public Counsel 
Jack ShrevelCharles Beck 
c/o The Florida Legislature 
11 1 W. Madison St., #812 
Tallahassee, FL 32399- 1400 
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PG&E National Energy Group Company 
Melissa Lavinson 
7500 Old Georgetown Road 
Bethesda, MD 208 14 

Reedy Creek Improvement District 
P.O. Box 10170 
Lake Buena Vista, FL 32830 

Rutledge Law Firm 
Kenneth Hoffman 
P.O. Box 551 
Tallahassee, FL 3 23 02 

Publix Super Markets, Inc. 
John Attaway 
P. 0. Box 32015 
Lakeland, FL 33802-201 8 

Reliant Energy Power Generation, Inc. 
Michael Briggs 
80 1 Pennsylvania Avenue, Suite 620 
Washington, DC 20004 

Seminole Electric Cooperative, Inc. 
Mr. Timothy Woodbury 
163 I 3  North Dale Mabry Highway 
Tampa, FL 33688-2000 

South Florida Hospital and Healthcare Association 
Linda Quick Russell S. Kent 
6363 Taft Street 
Hollywood, FL 33024 

Sutherland Asbill & Brennan LLP 

2282 Killeam Center Blvd. 
Tallahassee, FL 32308-3561 

Suzanne Brownless, P.A. 
13 1 1 -B Paul Russell Road 
Suite 201 
Tallahassee, FL 3 23 0 1 

Trans-Elect, Inc. 
c/o Alan J. Statnian, General Counsel 
1200 G Street NW, Suite 600 
Washington, DC 20005 

Tampa Electric Company 
Ms. Angela Llewellyn 
Regulatory Affairs 
P. 0. Box 111 
Tampa, FL 33601-01 I1 

Walt Disney World Co. 
Lee Schmudde 
1375 Lake Buena Drive 
Fourth Floor North 
Lake Buena Vista, FL 32830 
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Ms. Renae Deaton 
Florida Power & Light Company 
9250 West Flagler 
Miami, FL 33174 

Seminole Electric Cooperative, Xnc. 
William T. Miller 
c/o Miller Law Firm 
1140 19th St., NW, Suite 700 
Washington, DC 20036 

Spiegel & McDiarmid 
Cynthia Bogorad / David Pomber / J. Schwar; 
1350 New York Ave., NW, Suite 1100 
Washington, DC 20005 

Florida Municipal Power Agency 
Robert C. Williams 
8 55 3 Commodity Circle 
Orlando, FL 328 1.9-9002 

Daniel E. Frank 
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