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DIVISION OF AUDITING AND SAFETY
AUDITOR’S REPORT

JULY 3, 2002

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the Energy
Conservation Cost Recovery (ECCR) schedules for the twelve month period ended December 31,
2001 prepared by Florida Power Corporation in support of Docket No. 020002-EG. There is no
confidential information associated with this audit and there are no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to

satisfy generally accepted auditing standards and produce audited financial statements for public
use.



SUMMARY OF SIGNIFICANT FINDINGS: Florida Power Corporation included in its 2001
ECCR filings a prepaid advertising expense in the amount of $800,000 for advertising and creative
media to be developed and broadcast during the year 2002.

Florida Power also received credit in January 2002 for $19,920 for Translucent Envelopes that were
not printed. This amount was also included in the 2001 ECCR filing,
SUMMARY OF SIGNIFICANT PROCEDURES:

Our audit was performed by examining on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures

are summarized below. The following definitions apply when used in this report:

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed
to the filing. Recompute revenues using approved FPSC rate factors and company provided
KWH sales.

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by
program and by categories of expense. Judgmentally tested advertising charges to verify that
they were properly recoverable through the ECCR and that they did not compare electric vs.
gas technologies. Verified that expenditures associated with the Business Energy Check,
and Commercial Load - Management programs were in compliance with program
requirements.

TRUE-UP: Recompute ECCR true-up and interest calculation using FPSC approved
amounts and interest rates.

Other: Ascertained that the utility is in compliance with Rule 25-17.015, F.A.C., pertaining
to Energy Conservation Cost Recovery. Identified conservation programs that exceeded the
budgeted amount and analyzed expenditures for compliance with program requirements.



Disclosure No. 1

SUBJECT: Non-Recoverable ECCR Advertising Expenses

STATEMENT OF FACT: Advertising expense charged to the Energy Conservation Recovery
Program totaled $1,159,110 for the twelve months ended December 31, 2001. Florida Power
prepaid $800,000 in December 2001 to BBDO South (An Agency of the BBDO Worldwide
Network) for ads and creative media developed and broadcast during the year 2002. The company
provided invoices dated January and February 2002 totaling $327,803 to support part of the
$800,000. According to the company’s response, Florida Power will be receiving a refund on the
remaining amount of $472,197 in June of 2002 which will be credited to the Home Energy
Improvement Program.

The company also made a payment of $19,920 to Harperprints in December 2001 for Translucent
Envelopes that were also to be used in the Home Energy Improvement program. These envelopes
were not printed. The company was given credit for the payment in January 2002.

RECOMMENDATION: The 2001 ECCR Home Energy Improvement program advertising costs
are overstated by a total of $819,920. Since the company actually incurred $327,803 out of the
$819,920 in January and February 2002 and received a refund or credit to their account for the rest,
the effect to the ratepayer is the interest expense associated with these timing differences.

We have estimated the amount of interest as of the end of June 2002 to be $4,580. We were told
by the company spokesperson that this adjustments (plus any additional interest) would be made
before the end of the year.



Disclosure No. 2

SUBJECT: Calculation of True-Up and Interest Provision

STATEMENT OF FACT: Florida Power Corporation used incorrect interest rates in February
through July 2001 in the calculation of its ECCR true up resulting in a $10,146 overstatement of
interest as of December 31, 2001.

RECOMMENDATION: Florida Power should correct this interest miscalculation in its 2002
filing by decreasing the over recovery amount by $10,146 plus any additional interest accrued until
the adjustment is made.



FPSC DOCKET NO DOO00EG
FLORIDA POWER CORPORATION
WITNESS J A MASIELLO
EXHIBIT NO 1 (JAM-1)

SCHEDULE CT-2
! . PAGE 2 OF 4
MAY 15, 2002
FLORIDA POWER CORPORATION
ACTUAL ENERGY CONSERVATION PROGRAM COSTS PER PROGRAM
FOR THE PERIOD JANUARY 2001 THROUGH DECEMBER 2001
DEPRECIATION PROGRAM
UNE AMORTIZATION  PAYROLLS WMATERIALS & OUTSIDE REVENUES
NO PROGRAM & RETURN BENEFITS SUPPLIBS SERVICES ADVERTISING INCENTIVES VEHICLES OTHER SUB-TOTAL {CREOIT) TOTAL

§ BETTER BUSINESS [ 24,810 9 0 [ 88,797 180 2,057 125,654 > 125854
2 RESIDENTIAL NEW CONSTRUCTION 0 388,634 8,556 13,776 34,450 280,326 25,789 50,174 787,712 [ T2
3 HOME ENERGY IMPROVEMENT 0 450,684 17352 54,135 991,516 1,935,505 22814 468,025 3,938,831 (2,570) 3,937,761
4 COMM [ IND NEW CONSTRUCTION 0 4,899 0 0 [} 57,730 48 o 62,475 0 62475
5 HOME ENERGY CHECK 882 1,734,895 150,942 238414 90,01¢ 360 110,453 158,330 2,484,006 (430} 2483578
8 LOWINCOME 0 24,551 ] 2,000 0 23.08% 1.822 8,481 57,710 0 67.718
7 BUSINESS ENERGY CHECK 0 450,476 8.382 5203 5714 Q 21,081 54,320 552,176 o 552,178
B QUALIFYING FACIUTY 2,298 269804 4378 193 0 0 1.807 28,454 208,734 0 08731
§ INNQVATION INCENTIVE 0 1674 ] 0 [+ 0 0 0 1674 a 1674
10 TECHNOLOGY DEVELOPMENT 0 19.879 o] 21,618 0 (825) 1,260 1,920 114,263 0 114,283
11 STANDBY GENERATION 0 13,657 5,148 32,407 o 578234 8§57 247 628,247 a 628,247
12 INTERRUPT LOAD MANAGEMENT 0 53,144 2267 6,311 ] 17872440 5,504 4,760 17,744,456 0 17,748 256
13 CURTAIL LOAD MANAGEMENT [+ a o 0 [ 653,039 0 t 893,040 0 693,040
14 RESIDENTIAL LOAD MANAGEMENT 1,973.229 1,827,229 77,705 3,024,436 37,610 27,126,438 91,725 289,738 34,447,908 i} 34,447,905
_15 COMMMERCIAL LOAD MANAGEMENT 0 12,637 o 2,403 0 709,240 418 [ 724,688 [+} 728588
18 CONSERVATION PROGRAM AOMIN 14,840 855,794 50,240 86,997 0 5,150 33,645 5,071,541 2,151,007 0 2,151,007
17 TOTAL ALL PROGRAMS 1,881,328 5,139,958 351,887 3,557.883 1,150,120 49,178,859 316,711 2,136,050 64,831,597 {3.000) _ 54,828,597




FPSC DOCKET NO 000C02-2G
FLORIDA POWER CORPORATIO
WITNESS J A MASIELLO

' . EXMIBIT NO 1 (JAM-1)

SCHEOULE CT-3
PAGE2 OF 3
MAY 15, 2002
FLORIDA ROWER CORPORATION
ENERGY CONSERVATION ADJUSTMENT
CALCULATION OF TRUE-UP
FOR THE PERIOD JANUARY 2001 THROUGH DECEMBER 2001
URE TOTAL FOR
NO JAN 61 FEB 01 MAR 01 APR D1 MAY 01 JUN 01 JULOT AUG 01 SEP 01 oCT o NOV 01 DECO1 _ _THEFERIOD_
1A BETTER BUSINESS 0 0 a 0 o Q 0 ° ° a 0 ] [}
18 HOME ENERGY IMPROVEMENT ] 89 170 [ 9 Ei 320 o 650 840 ] 140 2510
1C HOME ENERGY CHECK 430 ) [} 9 o ] ¢ [ [ 0 0 0 430
1D SUBTOTAL - FEES 4 350 179 60 0 30 220 [ €50 340 0 140 3,000
2 CONSERVATION CLAUSE REVENUES 8,002,388 4,853,595 4,118,204 4,471,808 4,523,774 778,518 5810,250 5,007,625 5,362,852 4941653 4,508,357 4423524 61,672,580
2A CURRENT PERICD GRT REFUND 000 ] 0 9 0 9 [ ] [ 0 [ e ]
3 TOTAL REVENUES 6,083,313 4 853,955 4118A7¢ 46715635 4523774 8175.948 5,810,600 5,907,825 6,463,302 4,542,483 4,506,887 4423581 51.675.580
4 PRIOR PERIOD TRUE-UP OVERXUNDER) 9,617,284 801,441 801,441 301441 001441 801,441 801441 201,441 201,441 201,441 201,444 801,441 801,438 9,017,289
5 CONSERVATION REVENUES
AFPLICABLE TQ PERIOD 6,854,750 5455395 4319815 5,273,108 5,326,215 8,581,387 8,612,041 5,709,068 7,184,743 5743934 6,198,308 5225098 71,292,889
6 CONSERVATION EXPENSES
(CT-3,PAGE §, LINE T3) 6518118 5831.75% 4842223 2805318 4,737,874 5443287 5212732 5,449,281 5,380,157 4,089,322 5.578,250 8243216 84,831,597
7 TRUE-UP THIS PERIOD {(OWU (208,841) 176,363 22,508 {867,783) (587,241) (1.138,120) (1,398,308 {1.259 B0%) (1,784,388) (754.812; 179,942 1018,147 (8.481.272)
8 CURRENT PERICD INTEREST (48,844) (37,180) (30,492) {28.765) (27,896) 2712 (28,835 127,5064) 23.210) {19.485) £18,098) {12,231) (325.283)
9 ABJUSTMENTS PER AUDIT 1 ROC Order ] ] ] (4 ] o 0 2 ] 0 [+ 0
10 TRUE-UP & INTEREST PROVISIONS
BEGINHING OF PERIOD (O)A) (9.617,281) (0,129.435) (8,168,821} {7,385,384) (7,250 476) 104270 (7.463,163) (8.094,856) (8,580,734 (&.567,089) {8.558,746) {8.504,461) (3.617.221)
10 A CURRENT PERIOD GRT REFUNDED [ ° [ ] ] [ ] [} 0 [ 0 ¢ ]

11 PRIOR TRUE-UP REFUNDED/
{COLLECTED) BO 481 801,441 801 441 BO1,44¢ 807,441 801,441 801,441 801,441 201,441 801,441 201,441 801,438 9,817,289

12 END OF PERKOO NET TRUE-UF é&ﬂ@.ﬂg (8,188 221) {7.3953654) (1,280,476) (?,104.272! (7.46!.1‘53; !B OS‘IMZ !:.SED.'IMI g'“7'“9! g_:sv!nsg [8,594.481) {6,7B7.130) !S.TBT,IG'.')




