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August 29, 2002

To Whom It May Concern:

The accompanying statements of LMG Enterprises, LLC for the year ended 12-31-2001
and the seven months ended July 31, 2002, have been prepared internally by us and are
true and correct to the best of our knowledge and belief.
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As of Juty 31, 2002

ASSETS
Current Assets
Checking/Savings
1000 - First Union
1010 * Firat Union Money Market

Total Checking/Savings

Other Current Assets
1135 * Goodwlll
1140 - Prepayment
4210 - Employee Advances
1270 - Alva Property
1300 - Due from ATCA

Total Other Current Assets

Totat Curnrent Assets

Fixed Assets
1540 - Office Equipment
1560 * Accum. Depr. - Office Equip

Total Fixed Assets

Other Assets
1590 + Investment HAG/CG

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabllities
Current Llabilitles
Accounts Payable
2000 - Accounts Payable

Total Accounts Payable

Other Current Llabilities
2100 - Payroll Liabliitles
2100.16 - Benefits
2100.20 - Bonusas
2100 « Payroll Liabllitias - Other

Total 2100 - Payrell Liabliities

2300 « Accurals

2400 - Due to FLG

2450 + Due to Charies Willerson
2500 - Due t0 ITS

Total Other Current Liabilitiss
Total Current Liabilities

Total Liabllities

Equity
3400 - Opening Bal Equity
3700 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

7706193243

Jul 31, 02

2,376.50
47.80

2,424.30

738,292.00
100.00
3,870.00
44,173.23
56,957.77

843,493.00

845917.30

20,770.40
-17,611.98

12,158.44

140,000.00

140,000.00

998,075.74

13,180.48

13,180.48

-5,387.04
-76,750.00
-204,193.68 -

-288,330.72

-1,884,94
799,250.00
10,000.00

31,384.62

532,438.96

545,619.44

- 545,618.44

154,223.67
172,392.34
85,840.29

452,456.30

998,0756.74
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Profit & Loss
January through July 2002

Ordinary Income/Expense
hcoms
4500 - Dividands
4500 - Miscallanesous Incoms
4700 - intorest Income
4900 « Uncategorizad incoms

Totat incoms

Cost of Goods Sold
£210 - Scrap Metal

Total COGS

Gross Profit

Expense

6020 « Auto Lease

$020 - Automaoblle Expense
6030.,05 - Auto - Gas
8030.10 - Auto Repalrs

Total 8030 - Automablie Expense

6040 - Bank Sevice Charge
8060 - Buliding Supplies
8100 - Dues & Subscriptions
#4130 - Insurance
$130.10 ' Dantal Insurance
6130.25 - Health Insurance
$130.36 ¢ Life insurance

Total 8430 - Insurance

6140 - interest Exponse
8140.15 - Loan Interest

Tota] $140 - Interest Expensd

6170 « Licenaes & Parmits

6180 » Miscellaneous Expense

§490 - Office Supplies

B200 - Payroll Expanses

8210 - Postaps & Dellvery

6220 - Printing

8210 - Professlonsl Fees
6230.05 * Accounting Fees
£230.10 - Logal Faes
£230.20 - Management Fees

Tota} 6230 - Profesafonal Fees

6240 - Rent

€260 - Salarles

§290 - Taxes
$2490.20 - State Tax
6280.25 - Tangible Tax
§280.30 ¢ intangible Tax

Totat 6290 - Taxes

6300 - Telephone
6300.05 - Collular
6300.10 - Internat Connsction
6300.15 - Local
£300.20 - Long Distance

Tota! 6300 - Telephone

Jan - Jul 02

186,107.00
150,710.26
2,973.42
120.00

339,810.68

13,285.55

13,285.55
326,625.13

2,357.68
1,131.49
1,590.81

2,722.30

252.09
514.00
4,749.70

77.22
1,633.00

___sares

8,082.31

181.36
161.36

2,596.23
1,602.45
2.261.02
1,481.18

354.26
3,749.57

545.00
6,324.47
3,000.00

9,869.47

14,487.22
178,044.56

100.C0
710.80
207.00

1,017.50

240.51
143.40
1,390.51
106.84

1,881.26
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Profit & L.oss
January through Juiy 2002

6320 - Trave! & Entertalamant

£320.10 - Maais
6320.15 - Travel

Total 6320 - Travel & Entertainment

Total Expense
Net Ordinary Income

Nel Incomo

7706193243

Jan -Jul 02

3,665.98
904.70

4,570.88

240,784.84
85,840.29
85,840.28
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65 U.S. Return of Partnership Income R .5
For calendar year 2001, or inx yearbaginning . .| ;andending ., S e 20 01

{ the roatury P _Sso meparate instructions.

business actity Name of partnarahlp D Employar identification number
AGEMENT | Usethe

A e —4IRS

1 product or service | labal, IMG_ENTERPRISES, LLC 58-2584328

Other- | Number, streel, and room or suite 1o, it @ P.O, box, ses pags 13 of the instructions, E  Dats business started

SULTING :dlsnat' 800 W. CYPRESS CREEK ROAD, #470 11/21/00
53 code humbet ortype. | Ciy or town, siste, end ZIP code F gmkm 2 me page 14 of
490 FORT LAUDERDALE FL_33309 $ 645,007

; applicable boxes: (1) @ totisl tum (2) D Finslreturn  (3) D Name change El) D Addrass change (5} D Amondod return

.accounting method: (1) [l Cash @ O Accuat [ omerspectyy » e,
ser of Schedulas K-1. Attach ona for each person who was a pariner at any time during the tax year > T 2
: Includs only trade or business lncome and expenses on fines 1a through 22 below. See the lnstructions for more Infarmation. '
. ]
1a Grossrecelptsorsales . ... ................. U 1a 90,673 e
b Lessrelums and slowances | .. ..o .1b 1c 50,673
2 Costofgoods soid (Schedule A fne 8) | e et e 2 20,315 ,
3. Gross proft. Subtractlne 2 fomine 1|11 3 70,358 ,~
" 4 Ordinary Inc. {loss) from other parnerships, estates, & trusts (alt B e 4 '
§  Netfarm profit (loss) (attach Schedule F (Form 1040)) | . ... .. ...l s
6 Nelgeln (foss) from Form 4767, PatilEne 18 .. reeanas e et ereaneeraeian L
T Otherincome (loss) (attach schedule} | .. et iraaants e rereeeeneaiaas e 17
o]
8 _Total Income {loas). Combina fines 3 through 7', st . - 1.8 70,358 L ,
9 Salaries and wages (other than to pariners) (less employment credts) | ... _.............oceenne 9 148,583 ',
10 Guaranteed paymenistopartners ettt e 10 15,000 i
11 Repalrs and maintenance || C e ettt raneee s aa et traiaeeriannas Cteeeeeiriraiaaas 11 CC
12 Baddebls ., . ... e reaeeaees e et h et a i as e era e iraeararaeriien e PO T 1 )
etlons] 43 Rent L 1 18,389 ;
po.150fl 14 Taxesandlicenses .. . e teveeiveiinineee... . SEE STMT 1 | 14 172 ,‘
L I T T S v etreeneiiiaonn 15
stor 16a Depreciation (If required, attach Form 4562) .. ... . . 168 1,780 !
tatians) b Less depreciation reporied on Schedule A and elsewhere on veturn 16b 16¢c 1,780 |
17 Depletion (Do not doduct et and gas depletion.} | ... ... ... e, a7 '
18 Retremeniplans,ele. .. et eereamieanas e eene e, 18 '
19 Employee benefitprograms e et U 8,661 '
20 Other deduclons (stach schedule) | S SEE STMT 2 | 20 32,381
21 Total deductions. Add the amounis shown In the far right column for lines 9 through 20 24 224,966
22 Ordinary Income (loss) from trade or business activities. Sublract kne 21 from line 8 T 22 ~154,608
Under penaliias of parjury, | dectare that | have examined this retum, inciuding sccompanying achedules and siataments, and 1o the best of my knowedge )
and betlal, R I3 true, carrect, and or limited liabllity company membar) is baxed on all
Sign infomalion of which praparer “Wm’sm‘m May tha IRS liscuss this retum
Here with the preparer shawn below (see
} ’ |_instructions)? ﬁ Yes ﬂ No
ture of qaneral partner or {imited i mambar Date
pn,p.mr. Date Check # Propacar's SSM or BTIN
Paid 982;2 I"\——ﬂg;/" 5/09/02 sali-employed P ) .
Preparer's Flrms nams (o yours EVELYN ¥. PARKES, CPA, P.A. en P 65-0592349
Use Only ¥ satf-omployed), 2240 PAILM BEACH LAICES BLVD STE 100 Phone
sddrens, and 2P cods _ WEST PAIM BEARCH, FL 33409-3403 . 561-689-2700
Eﬂ Paperwork Reduction Act Notlco, see separate Instructions. Form 1065 2001
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r.7

20,315

onal seciion 253A casts (atach schedkie) _____........... eeivens Crerareniaaanes eveaeee e .
- costs (atach schedute) . ... e
LAddlines 1through 5 F P

Oy B BN BT VBB i iiiieeseereere et at ittt e e
: of goods sold. Subtract line 7 from fine 6. Enter hare and on pnge 182 e,

sk all mathods used for valuing closing Inventory:

Cost a5 described In Regulations seclion 1.471-3
Lower of cosl or marke? a3 described in Regulations seclion 1.471-4

Other (specify method used and attach explanation)® e e v
ack this box If there was a writedown of "subnormal™ goeds as described in Reguauom secion YAT-208) »
»

\eck this box If the LIFO Inventary method was sdopled this tax year for any goods {if checked, atach Form 970} .
H Yeos - No

) the rules of section 263A (for property produced or acquired tor resale) apply ta the partnership? ... ... ...,
as ihere any change in determining Guantilles, cosl, or valuations between opening and closing inventory?

“Yes," atiach axplanation.

20,315

20,315

.
.
»
o |~ [ jon (e j0s (S (R

sdule B Othar Information
Yes | No

what type of entity Is fling this return? Check the ap bl box:
Domeslic general parinership ] Domestic limited parinership

Domestic Brmited Kablity company d Domssiic imited llabifly partnership

' | Foreign partnership f Other » ... e
X

4re any partners In this parinership also partnerships? | ... ... e et e
During the parinership's tax year, did the parinership own any interest in another partnership or in any foreign

entity that was disregarded as an entity separate from its owner under Regulations seclions 301,7701-2 and

301.7701-37 If yes, see Instructions for required stachment * < e
15 this partnership subject to the consolldated audll procedures of sections 6221 through 62337 il “Yes," soe

Designation of Tax Matters Partnerbelow .. .. .......cccouereeins e e
Does this partnership meol all throe of the Tollowing requlramemn?

The parinership's total recelpts for the tax year were less than $250,000;

The partrership's total assels af the end of the tax year wens loss than $600,000; and

Schedules K-1 are fled with the retum and furnished 1o the partners on or before the dus date (inchiding

exienstons) for the partnership retum,
if *es,” the partnership Is not required to complate Schedules L, M-1, snd M-2; llem F on page 1 of Form 1065;

or ‘lem J m m K- ----------------------------------------------------------------------------------------------------
Does this parinership have any forelgn partners? If "Yes." the partnership may have lo ﬁla Forms B804, BBOS

and BB13. See page 20 0f the INSUUCONS | i it te e e et e s
15 this partnership a publicly raded partnership as defined In section 4697 e
Has this parinership flled, or s it required to file, Form 8264, Application for Reglstration of a Tax Shetter? . . ... ... e

Alany time during calandar year 2001, did the pannership have an Interest In or & signature or other authority
over a financlal account In a foreign country (such as & bank accoun!, securities account, or other financlal
account)? See page 20 of the instructions for exceptions and fiing requirements for Form TD F 80-22.1. if "Yes,”
enterthe name ol ths forelgn COUNIY.T | . .. .. i itris e ieesciuaesvnnas e tr e beaeen e e bt e X
During the tax year, did the parinership receive a dnstribuﬂon from, or was it the grantor of, or transiamr to, 8
forelgn trust? U Yes,” the parinership may have (o file Form 3520, See page 20 of theinsbuctions . ... .................. X
11 Wasthere a distribution of properly or a transfer {€.9., by sale or death) of a partnership interest during the tax

year? if “Yes,” you may elect 1o adjust the basis of the parinership's assals under section 754 by altaching the
statement described under Elactions Made By the Partnarship on paga B of the Instrucions | | U X

>

12 Enter tha number of Forms 8865 attached to this retum

Deslgnation of Tax Matters Partner (see page 20 of the instructions)
Eniter below the general pariner designated as the tax matters partner (TMP) for the tax year of this retumn:

| BT T —

EL].

M

)

0

Identifying ’
number of TMP )

Name of ’
designated TMP FRAZIER L. GAINES
} 636 NE 13TH COURT ’

Addreas of
designated TMP POMPANO BEACH FL 33062
DAA Form 1065 (2001)
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e K Partners’ Shares of Income, Credits, Deductions, etc,
_(x} Diatributive share ltoma ___ {b} Total amount
1 Ordinary income {ioss) from vrade or business activities (page 1. Hine22) . . i 1 -154,608
2 Netincome {loss) from rantal real estate nctivities (attach Form B825) . .............. e erereeeteananenns 2
2z Gross Income from other rental activities e beerenee e O )
b Expanses from other rentsl activies (attachsch) | [ el 3b
¢ Netincoma (loss) from other rental activiles. Subtrad line 3b frmn Uneda . .
4 Porifofioincome (oss): & Interestincome | ... 42
b Ondinary diVidends e st e e ey 4b 100,000
¢ RoyBRYINCOM® | i iiiiiriineie e saa s Vederervrarasaes .. f8e ¥
d Nat shortderm capiial gatn (loss) (atiach Schadule D {Forrn 1065)) _____________________________________ 4d
e (1) Net long-term capital galn (loss) (attach Scheduse D (Form 1080 Aal1)
(2) 2% oatmgaingoasy vree. 3 QuaitedSyeargan B z
f Other portiofio income {loss) (attach schedule} . ..., et e e aarraeaan eereeraranas At :
§ Guaranteed paymentS 10 PAMNEIS | | L eeeeeaene e e een e aeeaeeaiene 5 15,000 woel
§ Netsection 1231 galn (1o5s) {other than due to casualty of theﬂ) (stach Formd797) .. bLs LAY
Y Otherincome (loss) (atachischedue) L, .o .y fieaieigss 7
8 Charltable contributions (sattach schedule) | ... ... s e 8
9 Section 179 expense deduction {attach Form 4562) e e s 9 0 -
on%! 16 Deductions related to partfolio kicome (Remize} . ... U URORUNP 10 : '
14__Other deductlons (attsch schadule) . ettt Ak Ak At A A o 11 o
423 Low-Income housing credit: H
{1) From partnerships lo which section 42(MS)appfies | ... ....... ... ...ccccieiiiieiieiien.. 12a{1 : :
(2) Otherthanonting 32a{1) . ... i 12a(2) :
15 b Qualtiied rehsblitation sxpeﬂdhum relsted to rental reat au.m act, (m Form3488) 12b
¢ Cradis (oiher than cr. shawn on ines 12a & 12b) related to rental real eatate activites 12c
. d Credits related fo other rentai pclivities | . ... ... ... e et veen, |12
13__Other credils ot A db i £ A8 i T T T T TP B |
st- 14a Interesl expense on Investmentdebls | C B PP 14a
t b (1) Investmen! income Included on lines 4a, 4b, 4c, and afabove T T 14b{4 100,000
rast {2} 'nvesiment expenses included online 10above |, . o i e s s J1ADE2
- 15a Neteamings (loss} from seti-employment | ettt e r e e ceeeen. |82
nlay- b Gross farming of fishing income | | . et tareerereraeeeateanratneareriaans e 15b
nt ¢_Gross nonfarm Income . 15¢ 90,673
16a Deprecialion adjustment on property placed in service after 1986 16a 445
uste | | oa Deprecialion Adjustment on property placed In Servics BTOT T3S . vvve v Ceereernariaas
b Adusted galnortess . e eas eaen e N 16b
| Depletion (other hanoflend 8as) || ||\ i eeene s ISR T °
o | @ (1) Gross mcome rom ol gas, and geotharmal properties ||| L 16001 -
ms (2) Deductions allocable to off, gas, and geothermatpropedles 15d(2 2
&_Dther adiustments and tax preference tems (attach schadule) | — 168 8
17a Nama of foreign country or U.S. possessiond Ce et bt e :
b Gross incoma from all sources e ettt A7h O
c Gross Income sourced atparinerevel | | ... veemrenn e )
d Foreign gross income sourced at parinership level '
orelgn n?ﬂgmgwr: | ORI p. ...... @ e “"T""P ....................... ) Conerel . J17da
axes @ Deduclions allocated and apportioned at partner leveL !
(1) Interestexpense® ... @ Oher e b pre2
{ Deductions allocated & apprin. st p!ruuhp Jevel to forsign source Inc.; !
M Paaed Nl e .. O Gene vy
g Total foreign taxes (check ong): ) Pald Ascrued l] _______ TV 17g !
h Raduction In taxes avallable lor credit (attachschedule) | . ... ..., e e J 7R !
18 Section 59{e}2) expenditures: '
a TyeP S e b Amount » |18
19 Taxexemptinterestincome . ... .....c.......... e s s 19
omner |20 Othortax-exemptincome .. ......... ettt 20
21 Nondeductible expenses SEESTMT3 21 385
22 Distribulions of money {cash and marketable securiles) ... ... et 224 - 100,000
23 Distributions of property other than money _, ............... 2
24 _ Other flems & amounis required lobemgoﬂedsegmﬁziogaﬂm(a sch) . et bt
DAA Farm 1065 (2001)
L cor e,
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of Net Income (Loss)
.ome {loss). Combina Schedule ¥, fines 1 through 7 in column (b). From the result, sublract the
! Schedule K, lines 8 through 11, 148, 17g, and 18b TV — 1 ~-39,608
sish {1y Individuat (1) individual {v) Exempt
: typye'. (1) Gorporate "_(wm P {iv) Partnership otenton | (41 NominesiOther
ol partnars
1 parinsrs -35,608
dlaL.__ Balance Sheets per Baoks (Not reguired if Question § on Schedule B is answered “Yes.")
Beglnning of tax year _ - End of lax yaar
Asaety (z) (b} {c} {d) _
h ------------------- tedhacemsyrs 'EER] 4 L 1 62
.8 notes and accounis racelvable | |
sallowance forbaddebts .
"ntm ----- RN RN ] IR R )
govemment obligations eraine
exempt securiies
ririsrireaa SEE _STMT 4 6,644 R
sigage and real estateloans | .,
hehvesinents  .SEE_STMT 5 623,953
ulidings end other depmdabla assels 12,028
.ess accumulated depreciation | 1,780 10,248
Jepletable nssels ..., .-
.ess sccurclated depletion
Land (net of any amortization) | . ..,
intenglble assets {emortizable only) ..
Less accumulated amortization |
Cthar asasts
(attach achedule} ... cov-.. eemereeci i aaan
Totalassets | . ... erreeaes 645,007
Liabllitias and Caplul
Acoounts payeble ... ...
Morigages, noles, bonds payabla in losa than 1 year
Othar current liabilities
(attach schoduls)  ~aincsecieiianiieiians .
M mﬂm m ---------------------- : .
Mortgages, notes, bonds payabla in 1 ynrormon
Ofher Habittias
{(AHaCh SEDBGLE) <. v e vsnnaane e iaoranas
Partners' capataccounts ) 645,007
Total abilities and capltal e 645,007
Schadule M-1 Reconciliation of income (Loss) per Books With Income (Loss) per Return
~ {Not required if Question 5 on Schedule B Is answered "Yes.™
Net income (loss) per books e, ~54,59316 income recarded on books this year nat n-
Income included on Sch. K, in, 1 through cixded on Schedule K, Tines 1 through 7 (temize):
4,6, and 7, not recordad on books this 8 Tax-axempthtgrest $ ..
year{temze) . ..., ... S Crveen
3 Guaranteed payments (omer than 7 Dodudions inciuded on Scheduie K, lines 1
heathinsurance) . ... 15,000  through 11, 142, 17g, and 18b, not charged
4 Em“’”i m”mﬂm’;‘:"'w‘x; ’:‘“ aganst hook income this year (itermize):
11, 142, 17g, and 18b (Remize): a Depreclation § | S ,
B Deprecston 5 ... A Y e e
B e s 385 1 e,
...... 8 AddlinesBand7 T
..................................... 385[9 Incoms (loss) {Analysls of Net Income (Loss),
5 Addlines 1throughd . ~39,608! fne1). Subtractline Bfromlines . .. .. ........ ~39,608
Schedula M-2 Analysts of Parmers Capital Accounts (Not required If Quastion 5 on Schedule B is enswerad "Yes.*)
1 Balance al beginning ofyear | ¢ Distibutions: & Cash e, 100,000
2 Captal contibuted during year 800,000 b Property . ...
- docreasns
3 Netincome fosa) parbooks ... 54;99? prsiarive R e
o B Addinesbanad 160,000
5 _ Addlines 1 through 4 745,007 9 Ba!ammenwmdm 8 from In. 5. 645,007
DAM Form 1065 {2001)
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