ORIGINAL .

——

August 29, 2002

To Whom It May Concern:

The accompanying statements of LMG Enterprises, LLC for the year ended 12-31-2001
and the seven months ended July 31, 2002, have been prepared internally by us and are
true and correct to the best of our knowledge and belief.

/ J
/' Fraziey L. Gaines, CEO ﬂesus G. Dominguez, Treaszre/
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3:21 PM ' _ L.M.G. Enterprises, LLC

wg0z Balance Sheet
Accrual Basis As of July 31, 2002
ASSETS
Current Assets
Checking/Savings

1000 - First Union
1010 - First Unlon Money Market

Total Checking/Savings

Other Current Asaets
1138 - Goodwill
1140 * Prepayment
1210 - Employee Advances
1270 - Alva Property
1300 - Due from ATCA

Total Other Current Assats

Total Current Assets

Fixed Assets
15-10 - Gifice Equipment
1660 - Accum. Depr. - Office Equip

Total Fixed Assets

Other Assets
1590 - Investment H&G/CG

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabllities
Current Liabllities
Accounts Payable
2000 - Accounts Payable

Total Accounts Payable

Other Current Liabilities
2100 - Payroll Liabltitles
2100.15 - Beneflis
2100.20 - Bonuses
2100 + Payroll Liabilitles - Other

Total 2100 - Payroll Liabllitles

2300 - Accurals

2400 - Due to FLG

2450 * Due to Charies Willerson
2500 - Due to ITS

Total Other Current Liabllities
Total Current Liabilitles

Total Liabllitles

Equity
3400 - Opening Bal Equity
3700 - Retalned Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Jul 31, 02

2,376.50
47.80

2,424.30

738,392.00
100.00
3,870.00
44,173.23
56,957.77

843,493.00

845,917.30

29,770.40
-17,611.96

12,158.44

140,000.00

140,000.00

998,075.74

13,180.48

13,180.48

-5,387.04
-76,750.00

-204,193.68

-286,330.72

-1,864.94
799,250.00
-10,000.00
31,384.62

632,438.96

545,619.44

- 545,619.44

194,223.67
172,392.34
85,840.29

452,456.30

998,075.74
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o816z - °
Accrual Basis

L.M.G. Enterprises, LLC

Profit & Loss
January through July 2002
Jan - Jul 02
Ordinary Income/Expenss
Income
4500 - Dividends 186,107.00
4600 - Miscellaneous Income 150,710.26
4700  Interest income 2,973.42
4900 + Uncategorized income 120.00
Total Income 339,910.68
Cost of Goods Sold
5210 - Scrap Metal 13,285.55
Total COGS 13,285.55
Gross Profit 326,625.13
Expense
6020 + Auto Lease 2,357.68
6030 + Automobile Expense
8030.05 * Auto - Gas 1,131.49
6030.19 - Auto Repaira 1 ﬁoﬂ
Total 6030 - Automobile Expense 2,722.30
6040 : Bank Sevice Charge 252.09
6060 - Bullding Supplies 514.00
6100 - Dues & Subscriptions 4,749.70
6130 ' Insurance
6130.10 - Dental insurance 77.22
6130.25 + Health Insurance 1,633.00
6130.35 * Life Insurance 6,372,09
Total 6130 * Insurance 8,082.31
6140 - Interest Expense
6140.,15 + Loan Interest 181.36
Total 6140 - Interest Expense 181.36
6170 - Licenses & Permits 2,696.23
6180 - Miscellaneous Expense 1,602.45
6190 - Office Supplies 2,261.02
6200 - Payroll Expenses 1,481,18
6210 - Postage & Delivery 354.26
6220 - Printing 3,749.57
6230 - Professional Fees
6230.05 - Accounting Fees 545.00
6230.10 - Legal Fees 6,324.47
6230.20 - Management Fees 3,000.00
Total 6230 - Professional Fees 9,869.47
6240 : Rent 14,497.22
6260 * Salaries 178,044.56
6290 - Taxes
6290.20 - State Tax 100.00
6290.26 - Tangible Tax 710.50
6280.30 - Intanglble Tax 207.00
Total 6290 - Taxes 1,017.50
6300 - Telephone
6300.05 - Celiular 240.51
6300.10 - Internet Connection 143.40
6300.16 - Local 1,390.51
6300.20 - Long Distance 106.84
1,881.26

Total 6300 * Telephone

Page 1



3:21 PM - L.M.G. Enterprises, LLC

o8iERZ > Profit & Loss
Accrual Basls January through July 2002
Jan - Jul 02
6320 - Travel & Entertalnment
6320.10 - Meals 3,665.98
6320.15 - Travel 904.70
Total 6320 - Travel & Entertainment 4,570.68
Total Expanse 240,784.84
Net Ordinary Income 85,840.29
Net Income 85,840.29

Page 2
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Egz Paperwork Reductlon Act Notice, see separate Instructions.

Fom 1665 U.S. Return of Partnership Income OMB No. 1545-0099
T For calendar year 2001, ortaxyearbeginning .. .. ... Jandending ... 2001
P e Song D Soe separate Instructions.
A Principal business activity Name of partnership D Employer Identification number
MANAGEMENT _| Usethe
B Principal product or service { label. ILMG ENTERPRISES, LLC 58-2584328
Other- | Number, street, and room or suita no. If a P.O. box, see page 13 of the instructions. E Date businass started
CONSULTING wril”t' 800 W. CYPRESS CREEK ROAD, #470 11/21/00
c Buslnu: code number gr t';'po. City or town, state, and ZiP code F I\oﬁl v S‘T’ page 14of
561490 FORT LAUDERDALE FL, 33309 $ 645,007
G Check applicable boxes: (1) %] inital retun D Final return  (3) D Name change (4 D Address change D Amended return
H Check accounting method:  {1) Cash (2) Accrual 3) H Other (specify) ™ . ... ...
I Number of Schedules K-1. Attach one for each person who was a pariner at any time during the tax year P 2
Cautlon: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.
1a Grossrecelptsorsales . 12 90,673
b tessretumsandallowances . 1b 1¢ 90,673
2 Costofgoods sold (Schedule A lne®) 2 20,315
hcome | 3 Gross proft. Sublracttine 2 fom fine 4T 3 70,358
4  Ordinary inc. (loss) from other partnerships, estates, & trusts (att.sch) . . . .. . 4
5 Net farm profit (loss) (attach Schedule F (Form 1040)) . ... .. 5
6 Netgain (loss) from Form 4797, Pert,fine 18 | . 6
7  Otherincome (loss) (attach schedule) | ... 7
8__Total income (loss). Combine fines 3 through 7 T 8 70,358
9 Salarles and wages (other than to partners) (less employmentcreditsy . 9 148,583
10 Guaranteed payments topartners 10 15,000
11 Repairsand maintenance | 11
12 BaQEbIS | ..., 12
DedUuctonS| 13 ROt 13 1 8 L 3 a 9
(o pg.150f| 14 Taxes andicenses | R SN 1 [ 172
thelnstruc- |45 INMErESE . . . e e e e 15
tions for 16a Depreciation (if required, attach Form4s62) 16a 1,780
limitations) b Less depreciation reported on Schedule A and elsewhere on retum 16b 16¢ 1,780
17 Depletion (Do not deduct oil and gas depletion.y ... 17
18 Refitement PIaNS, €10 ... .....0oiiiiiii e 18
19 Employee benefitprograms . . i 19 8,661
20 Other deductions (attach schedule) . .. .................................SEE_STMT 2 {20 32,381
21_Total deductions. Add the amounts shown In the far right column for lines 8 through 20 21 224,966
22 Ordinary income (loss) from trade or business aclivities. Subtract line 21 from fine 8 22 -154,608
Under penalties of perjury, | daclare that | have examined this retum, including accompanying schedules and statements, and to the bast of my knowledge ’ .
and belief, it [s true, correct, and or {imited llabllity company member) is based on ail ‘
Sig n Information of which preparer M:"nmPAYER%N'COPY May the IRS discuss this return
Here with the preparer shown below (see
> instructions)? Yes No
Signature of general partner or limited liability company member Date
Proparer's ! 5‘ /\A,KQ‘/‘J Dats Check if Preparars SN ar BTIN
Paid signature g/ i/ 09/ 02 self-employed 4 ? - —
Preparer's | fimsnamsoryowrs k' EVELYN F. PARKES, CPA, P.A. en b _65-0502340
Use Only  seif-employed), 2240 PALM BEACH LAKES BLVD STE 100 Phone
address, and ZIP code WEST PAIM BEACH, FL 3_3409-3403 no, 561'689:&700
Form 1065 (2001)
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Form 1065 (2001) LMG ENTERPRISES, LLC 58-2584328 Page 2
Schedule A Cost of Goods Sold (see page 18 of the instructions)
1 Inventory atbeginning ofyear e 1
2 Purchases less cost of lems withdrawn forpersonaluse | . ... ... .. ..., 2 20,315
L O SO SOOI 3
-4 Additional saction 263A costs (attach schedule) | e 4
5§ Othercosts (attachschedule) . . 5
6 Total Addlines THNOUGh S | | . . . . iiiiiiiiiiii et 6 20,315
T Inventory Blend OfYEAF e ?
8 Costof goods sold. Subtract line 7 from line 6. Enler here and on page 1,line2 8 20,315
9a Chack all methods used for vaiuing closing inventory:
0] Cost as described in Regulations section 1.471-3
) Lower of cost or market as described in Regulations section 1.471-4
(i [] Other (specify method used and attachexplanation)® .
b Check this box if there was a writedown of "subnormal® goods as described In Regulations section 1.471-2(c) .. ... .. ... ... ... . . ... >
¢ Check this box if the LIFO Inventory method was adopted this tax year for any goods (if checked, attach Fom970) 4
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . H Yes No
@ Was there any change-in determining guantities, cost, or valuations between opening end closing inventory? Yes No
If "Yes,” attach explanation.
Schedule B Other Information
1 What type of entity Is filing this retum? Check the applicable box: Yes | No
| | Domestic general partnership b Domestic limited partnership
E Domestic limited llabllity company d Domestic limited liabllity partnership
] Forelgn partnership e o b
2 Areany pariners in this partnership also partnerships? | X
3 During the partnership's tax year, did the parinership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from ls owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see Instructions for required atachment | " ... ... ... X
" 4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If “Yes," see
Designation of Tax Matters Partnerbelow
5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
¢ Schedules K-1 are filed with the retum and fumished to the partners on or before the due date (including
extenslons) for the partnership return.
If "Yes," the parinership is not required to complete Schedules L, M-1, and M-2; [tem F on page 1 of Form 1065;
- orMtemJonSchedule KT, e
6  Does this partnership have any foreign pariners? If "Yes,” the parinership may have to file Forms 8804, 8805
and 8813. See page 20 of the InslUCliONS X
7 Isthis partnership a publicly traded partnership as defined in section469(k)(2)? . . . . X
8  Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? . . . . X
9 Atany lime during calendar year 2001, did the parinership have an interest In or a signature or other authority
over a financial account In a foreign country (such as a bank account, securities account, or other financial
account)? See page 20 of the Instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,"
enter the name of the forelgn country. B>, X
10 During the tax year, did the parinership receive a distribution from, or was it the grantor of, or fransferor to, a
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 20 of the instructions X
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If “Yes," you may elect to adjust the basis of the partnership's assels under secllon 754 by attaching the
statement described under Elactions Made By the Partnership on page 8 of the instructions X
12 Enter the number of Forms 8865 attached to this retumn >
Designation of Tax Matters Partner (see page 20 of the instructions)
£nter below the general partner designated as the tax matters partner {TMP) for the tax year of this retum:
Name of ’ Identifying }
designated TMP _FRAZIER L. GAINES number of TMP o
Address of } 636 NE 13TH COURT '-
designated TMP POMPANO BEACH FL 33062 :
DAA Form 1065 (2001)
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. Form 1065 (2001) IMG ENTERPRISES, LLC 58-2584328 Page3
Schedule K Partners' Shares of Income, Credits, Deductions, etc.
— (a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activilies (page 1,line22) . ... 1 -154,608
2 Netincome (loss) from rental real estate activilies (attach Form 8825) .. _..................coeiinveinns 2
3a Gross income from other rental acllvites .. 3a
b Expenses from other rental activities (attachsch.) 0 b
¢ Net income (loss) from other rental activities, Subtract ine 3b fromiine3a . .. .. ... ... ... ...... 3c
4 Portfolio income (loss) a lnterestincome . . 4a
Income b Ordinarydividends | e 4b 100,000
(Log,) c Royalty OO it e s 4c
d Net short-term capital gain (loss) (altach Schedule D (Form1085)) .. ... . ... ... ... ... ... 4d
o (1) Netlong-term capital gain (loss) (attach Schedule D (Form1065)) 4e(1)
(2) 28%rategaingoss) B (3) Quatiied Syeargain B
t Other portfolio income (loss) (altach schedule) | . . .. .. .. ..................ccccccceeeii.n. 4f
5 Guaranteed paymentstopariners 5 15,000
6 Net section 1231 gain (loss) {other than due to casualty or lheﬂ) (attach Fomd4797) 6
7 Otherincome (loss) (attach schedule) . . .. . . .. e iiiiiiaies 7
8 Charitable contributions (attach schedule) . ... 8
9 Section 179 expense deduction (attach Form 4562) 9 0
Deductions MABE)
10 Deductions related to portfollo Income (itemize) | . ... ... ... 10
11__Other deductions (attach schedule) — e e e ——s - 11
12a Low-income housing credit:
(1) From parinerships to which section 42()(5) applies | . . . .. .. . ... ... 12a(1
(2) Otherthanonline 12a(1) | .. . . i 12a(2
Credits b Qualified rehabilitation expenditures relsted ta rental rea! estato act. (att. Form34e8) 12b
G Credits (other than cr, shown on lines 12a & 12b) relsted to rental real estate activies 12c
. d Credis related to other rental activites . 12d
13_Othercredits .. . .. i — i, 1 13
Invest- 14a Interest expense on investmentdebts TR TRTORUUTI 14a
ment b (1) Investmentincome included on lines 4a, 4b, 4c, and 4fabove 14b{1 100,000
Interest (2) Investment expenses includedonline 10 above . ... ... ... i e iaaiaieiiiaies 14b(2
Self- 15a Netearnings (loss) from self-employment | 152
Employ- b Gross famming or fishing income 15b
ment ¢_Gross nonfarm income 15¢ 90,673
16a Depreciation adjustment on property placed In service after 1986 16a 445
Adjust- ---------------------------------------
ks b AGUSIEA GAINOFI0SS ... ...ttt 16h
¢ Depletion (other than oil and gas) 16¢c
andTax | © Copetion(OMerfaf olandgas) ...
‘Proforonce d (1) Gross income from oll ga?s. and geothermal properties 16d(1
itoms {2} Deductions allocable 1o oil, gas, and geothermal properties . . 16d(2
e_Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possessiond
b Gross income from all SOUICES . ... e 17b
¢ Gross income sourced at partnerlevel .. ... 17c
d Forelgn gross income sourced at partnershlp level
Fordgn | prae® ey, ® goer 5 |17
o Deductions allocated and apportioned at parlner level:
(1) Interestexpense® () Other . ... > l17ez
f Deductions allocated & apprin. at ptnrshp, lsvel to foreign source inc.:
) Passived RS e O oiaren » |17103)
g Total foreign taxes (check one): Pald Accrued | | 17
h_Reduction in taxes available for credit (attach schedule) | s " N Wrﬁ
18 Section 59(e)(2) expenditures:
B TYPe b Amount P |18b
19 Tax-exemplinterestincome ... ... ... ...l 19
omer | Qrtmceremptincama 1T
21 Nondeductble expenses ... ... """ " 'SEE STMT 3 |21 385
22 Distributions of money (cash and marketable securities) .. . 22 100,000
23 Distributions of property other thanmonay | .. . ... ..., 2
24 Other items & amounts required to be reported separately to partners {att. sch.) et it i

DAA

Form 10685 (2001)



1202 05/08/2002 5:48 PM:

Form 1065 (2001) _LMG ENTERPRISES, LLC 58-2584328 Page 4
Analysis of Net Income (Loss)

1 Net income (loss). Combine Schedule I, lines 1 through 7 in column (b). From the result, subtract the
sum of Schedule K, lines 8 through 11, 148, 17g,and 18b .., e 1 -39,608

a General partners

b__Limited pariners -39,608

Schedule L Balance Sheets per Books (Not required if Question § on Schedule B is answered "Yes.")

Beginning of tax year End of tax year
Assots (a) {b) (c) {d)

1 Cash [ 4,162

2a Trade notes and accounts receivable

b Lessallowance forbaddebts = =

3 Inventories ..ol

4 U.S.government obligations . .

5 Tax-exemptsecurities . ... ...

S evamecus " .....SEE STMT 4 6,644

T Mortgage and real estateloans .

8 banscredse) ....... SEE STMT 5 623,953

9a Buildings and other depreciable assets 12,028

b Less accumulated depreciation =~ 1,780 10,248

10a Depletableassets . . .. .. ... ...

b Less accumulated depletion = . .

11 Land (net of any amortization) . . .
12a Intangible assets (amortizable only) = |
b Less accumulated amortization =~~~
13 Otherassets
(attach schedule) .. ...ovovviiiiinninnveinnns
14  Totalassets . ... 645,007
Liabllities and Capital
16 Accountspayable . . . ... ...
16  Mortgages, notes, bonds payable in less than 1 year
17  Other current fiabilites
(attach schedule)  «..oooveverroncnannins
18 M mmm lo'ns .......................
19 Mortgages, notes, bonds payabla in 1 year or more
20  Other flabilitias
(attach schedule) .. .o oovvmvnerieenieeinnnns
21 Parners'capitataccounts 645,007
22 Total liabliities and capital 645,007
Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.")
1 Netincome (loss) perbooks .. . .. —54,993[6 Income recorded on baoks this year not in-
Income included on Sch. K, In. 1 through cluded on Schedule K, lines 1 through 7 (itemize):
4, 6, and 7, not recorded on books this Tax-exemptinterest §
yearttemizer e ||

3 Guaranteed payments (other than 7 Deductions Included on Schedule K, fines 1
health insurance) 15,000 through 11, 14a, 17g, and 18b, not charged

b o mon Cooks his yoar not against book Income this year (temize):

11, #48, 170, and 18b (lemize) Depreciaion ~ §_ . ... ...

& Oeprecltion § . .

D e s 385 e,
..................................... 8 Addllnessand?........................----c
_____________________________________ 385[9 income (loss) (Analysis of Net Income (Loss),

5 Addlines 1throughd .. ... ... . . -39,608 line 1). Subtract line B8 fromline5 . .. ... -39,608

Schedule M-2 Analysis of Partners’ Capital Accounts (Not required if Question 5 on Schedule B Is answered “Yes.")

1 Balance stbeginning ofyear 6 Distributions: & Cash 100,000

2 Capital contributed during year 800,000 7 Othordecesses b Propety

- 87 dacre;

3 et Inmﬁ?w perbooks . 54,993 (OMMIZEY,  weveeerreeeneeeeenneneeneenns
[T L T e P
..................................... 8 Addfnes6and7 100,000

5 Add linas 1 through 4 745,007]|9 Batance at end of year. Subtract In. 8 from In. 5 645,007

Form 1065 (2001)



