
August 29,2002 

To Whom It May Concern: 

The accompanying statements of LMG Enterprises, LLC for the year ended 12-3 1-200 1 
and the seven months ended July 3 1,2002, have been prepared internally by us and are 
true and correct to the best of our knowledge and belief. 
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L.M.G. Enterprises, LtC 
Balance Sheet 
As of July 39,2002 

Jul31.02 

ASSETS 
Current Asaets 

ChecklnglSavlngs 
1000 Flmt Unlon 
1010 9 Flnt Unlon Money Market 

Total ChecklnglSavlngs 

Other Current keets  
i t 36  * 000dwlll 
1140 Prepayment 
1210 Employee Advance6 
1270 Alvr Property 
1300 Due from ATCA 

Total Other Cumnt Assob 

Total Current h r e b  
Flxed Assets 

1 U O  9 Offlce Equipment 
1660 A C C U ~ .  Depr. - Offlce Equfp 

Total Flxed Assets 

Other Aaseb 
1690 9 Investment H&G/CG 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Uabllltles 

Cumnt Llabllltles 
Accounts Payable 

2000 Accounb Payable 

Total Account8 Payable 

Other Cumnt Llabllltlss 
2100 Payroll Llabllltles 

2100.1 6 Beneflts 
2100,20 Bonuses 
2100 Payroll Llebtlltles - Other 

Total 2100 9 Payroll Llabllltles 

2300 Accurals 
2400 Due to FLG 
2460 Due to Charies Wlllerson 
2500 Due to ITS 

Total Other Current Llabllltlei 

Total Currant Llabllltles 

Total Llabllltles 

Equity 
3400 Openlng Bal Equlty 
3700 Retalned Eamlngs 
Net Income 

Total Equity 

2,376.50 
47.80 

2,424.30 

738,392.00 
100.00 

3,870.00 
44,173.23 
56,957.77 

843,493.00 

845,917.30 

29,770.40 

12,158,44 

-‘17,611.96 

140,000.00 

140,000.00 

998,076.74 

13,180.48 

13,180.48 

-5,387.04 
-76,750.00 

-204,193.68 

-286,330.72 

-1,864.94 
799,250.00 
-10,000.00 
31.384.62 

532,438.96 

545,619,44 

545,619.44 

194,223.67 
172,392.34 
85,840.29 

452,456.30 

TOTAL LIABILITIES a EQUITV 

Page 1 
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L.M.G. Enterprises, LLC 
Profit & Loss 

January through July 2002 

Jan - JulO2 

Ordlnary IncomelExpsnse 
Income 

4600 Dlvldendr 
4600 Mlrcelfansous Income 
4700 Intomst Income 
4900 Uncategorlred Income 

Total Income 

Coat of Good8 Sold 

Total COGS 

8210 Scrip Met81 

Gross Profit 

Expense 
6020 Auto Lease 
6030 Automoblle Expense . 

6030.06 * AM0 - 018 
6030.10 .&ut0 Repalm 

Total 8030 + Automobile Expense 

6040 9 Bank Sevlcs Chatge 
6060 Bulldlng Supplies 
6100 Due8 6 Subscrfptlons 
6130 a insurance 

61 30.10 Dental Insurance 
6130.26 Health Insurance 
6130.35 Llh Insurance 

Total 6130 Insurance 

6140 Intomst Expense 
614O.fS Loan Interest 

Total 6140 Interest Expense 

6170 Llcenses 8 Permit8 
6180 Miscellaneous Expenre 
6190 Offlce Supplies 
6200 Payroll Expenses 
6210 Postage L Delivery 
6220 Prlntlng 
6230 Professional Fees 

6230.06 Accountlng Fees 
6230.10 9 Legal Fses 
6230.20 Management Fear 

Total 6230 . Professional Fees 
6240 * Rent 
6260 * Salaries 
6200 TMOS 

6290.20 * State Tax 
6290.26 * Tangible lax 
6290.30 Intangible Tax 

Total 8290 Taxes 
6300 Telephone 

6300.06 6 Cellular 
6300.10 lntemst Connection 
6300.16 local 
6300.20 Long Dlstance 

Total 6300 a Telephone 

?86,107.00 
150,710.26 

2,973 -42 
120.00 

339,910.68 

13,285.55 

13,285.55 

326,625.13 

2,357.68 

1,131 A9 
1,590.81 - - ~  - 

2,722.30 

252.09 
514.00 

4,749.70 

77.22 
1,633.00 
6,372.09 

8,082.31 

181.36 

181.36 

2,596.23 
1,602.45 
2,261.02 
1,481.18 

354.26 
3,749.57 

545.00 
6,324.47 
3,000.00 

9,869.47 

14,497.22 
178,044.56 

100.00 
710.50 
207.00 

1,017.50 

240.51 
143.40 

1,390.51 
106.84 

~ 

1,881.26 

Page 1 
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L.M.G. Enterprises, LLC 
Profit & Loss 

January through July 2002 

Jan - JulO2 

6320.10 Mer18 3,665.98 
6320.16 Travel 904.70 

6320 Travel a Entsrtalnment 

Total 6320 Travel & Entertalnment 4,570.68 

Total Expanse 240,784.84 

Net Ordlnrry Income 85,840.29 

Net Income 86.840.29 

Page 2 
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................ o'"dendJng .................. For calendar year 2001, or tax y w  beglnnlng 
Pspartment of the T ~ B U W  

F B ~  8 IO65 I 
2001 

'US. Return of Partnership Income 

CONSULTING 
C Business code number 

I OM6 No. lMSa099 

Ft: . 800 W. CYPRESS CREEK ROAD, #470 11/21/00 
or type. Clty or town, rtmte, and ZIP code F &lp;;e&y p a w  14 of 

............ .............................. 8 Total Income (loss). Combine lines 3 through 7'. 

9 
'0 "Wd payments to part" ................................................................... 
'9 Repalm and 
42 Bad debts 
'3 Rent 

~. 

Sataries and wages (other than to partners) (less employment credits) .................................. 

.......................................................................... 
........................................................................................ 

.............................................................................................. 
'4 Taxes and licenses .............................................................................. SEE STMI' 1 
'5 hterest .......................................................................................... 
16a Depredation Of required, attach Form 4562) ............................ 168 1,780- 

b Less depredation reported on Schedule A and elsewhere on retum 16b 
l7 ~ p l e t i o n  (Do not deduct *I1 end gas deple"on*) ................................................... 
18 Re~~tXlM" plans, 
'9 Employee programs 

20 Other deductlons (atlach schedule) SEE STMT 2 , .  

21 Total deductions. Add the amounts shown In the far right column for lines 9 through 20 

.............................................................................. 
........................................................................ 

............................................................ 

I D Employer Identification number 

8 70,358 

9 148,583 
10 15,000 
11 
12 
13 

15 

-- 
18 389 

, q4 272 

16c 1 ,780 
17 
18 
t9  8,661 

, 20 32 I 381 

21 224 ,966  

22 Ordinary income (loss) from trade or business activities. Subtrad line 21 from line 8 , . , , , , . . , . , . . , . . , . , , 

561490 I 1 FORT LAUDERDALE FL 33309 I s  645 007 

22 -154,608 

0 Checkapplicable boxes: (1) Intlfdnhrm (2) 0 Fhdnlum (3) 0 Nmachrnge 4) 13 Addmrrchangs (5) 0 Amsndsdrsturn 

I 
H Chedcaccounthgmethod: (1) 1 Cash (2) 0 Accrual (3) tr Ofier(spedfy) ............................. 

2 Number of Schedutes K-1. Attach one for each person who was a partner at any time during the tax year ............................. 

Sign 
Here 

Paid 
Preparer's 
UseOnly 

Caution: lndude only lrade or business income and expensns on lines l a  through 22 below. See the instructions for more fnformation. 

Under penallies of petjury, I dadare Ulat 1 have examined thhk mtum, lnduding acoompanyiclg rchadulss and slatemonts, and to the best of my knowledge 

Information of whldr praperer has any 
and belief, It is We, anect, and 0rllmM llabllity company 

May lhe IRS discuss thb return 

with the proparer shown below (see 

PreanraPi RQN rv PTlN 

' Dale Sinnelure of (Isnorel "w or llmhed liablitv ampany member 

Prspsreh D8b Check H 
signature - 5/09/02 self-employedb 1 ' -- - - -  
~ i w 8 n a m e G r y o u n  E=VIELYN F. PARKES , CPA, P .A.  EIN b 65-0592.349 
Hmtf-emptoyed), 2240 PALM BEACH LAKES BLVD STE 100 Phone 
addrass. m d  ZIPcode WEST P m  BEACH I I?& 33409-3403 no. 561-689-2700 

income 

Deduction! 
(am pg. 15 Of 

the Instrue 
tions for 
limbtions) 

l a  Gross m w t s  Or sales .............................................. 
b I" r e h l s  a"*wan-s ......................................... 

.............................................................. 2 Cost of goods sold (Schedule A, line 8) 
3 Gross profit. Subtract line from line lC ............................................................. 

................................. 
................................................ 

4 Ordinary inc. (loss) from other partnerships, estates, & trusts (alt. sch.) 
5 Net farm profit (loss) (attad\ Schedule F (Form ' 040)) 
6 Net galn (loss) from Form 4797, Part tl, line 18 ....................................................... 

7 o w  "e (loss) (attach s*d"'e) ............................................................... 7 
I 
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lnvenlory at baginning ofyear .................................................................................. 
P t " e 9  less cost of ~ 4 "  WflMraw for personal us9 

cost o f l d " .  ................................................................................................ 
"rial sac tk "3A  costs (attach s*&u'e) ................................................................... 
other costs (attach s*edu'e) .................................................................................. 
Total* Add hes  1 "ugh 5 .................................................................................... 
Inventory at end of year ........................................................................................ 
Coat of goods sold. Subtract line 7 from line 6. Enler here and on page 1, llne 2 . ,  .................................. 

.......................................................... 

F~~ 1065 (2001) LMG ENTERPRISES ,* LLC 58-2584328 Page 2 

Schedule A Cost of Goods Sold (see page 18 of the instructions) 
I I 

1 
2 20,315 
3 
4 
5 
6 20,315 
7 
8 20,315 

-I 
2 
3 

- 4  
5 
6 
7 
8 
9a 

over a flnancial account In a foreign country (such as a bank account, securities account, or other financial 
account)? See page 20 of the instructtons for exceptions and filing requirements for Form TD F 90-22.1. If "Yes," 

During the tax year, did the partnership receive a distribution from, or was il the grantor of, or transferor to, a 

Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership Interest during the lax 
year? If Yes," you may eled to adjust the basis of the parlnership's assets under aecllon 754 by attaching the 

enter the name ofthe foreign country. 

foreign trust? If "Yes," the partnership may have to file Form 3520. See page 20 of the lnstnrctions ...................................... 

statement described under Electlons Made By the Partnenhfp on page 8 of the Instructions .......................................... 

........................................................................................... 
10 

11 

. . . . . . . . . .  12 Enter the number of Forms 8865 attached to this retum _ _  b 

X 

X 

X 

Schedule 8 Other Information 

Domestic general partnership 
Oamesllc limited liablllty company 

1 What type of entity is filing this retum? Check the ap iicable box: 
Domstic limllad partnership 
Domestfc limited Uabillty partnership 4 Other ................................................................. Fomlgn parlnetshlp 

2 
3 

Are any pail" in thfs partnership also partnerships? 
During the partnership's tax year, did the parlnershlp own any interesl In another partnership or In any foreign 

............................................................................. 

Yes No IT 
......................................................................... 

entity that was disregarded as an entity separate from Hs owner under RegulaUons sections 301.7701-2 and 
301.7701-3? If yes, see lnstnrcttons for requlred attadrment * 

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If Yes," see 

5 Does this partnership meet all three of the following requirements7 
a The partnershlp's total receipls for the tax year were less than $250,000; 
b The partnership's total assets at the end of the tax year wem less than $6OO,ooO; and 
c Schedules K-1 are filed with the retum and fumlshed to the partners on or before the due date (induding 

- 

neslgnaao" oftax "tern Partner bfhw ....................................................................................... 

exlenstons) for the partnership retum. 
If 'Yes," the partnership is not required to complete Schedules 1, M-1, and M-2; ttem F on page 1 of Form 1065: 

Does lhls partnership have any foreign partners? If "Yes," the partnership may have to file Forms 8804,8805 

ts this partnership a publicly traded partnership as defined In section 469(k)(2)? 
Has this partnership filed, or Is It requid to file, Form 8264, Application for Registration of a Tax Shelter? ............................... 
At any time during calendar year 2001, did the parinershlp have an interest In or a slgnature or other authority 

Or Item J On S*eJdule K-1 ....................................................................................................... 

and 8B13* see page 20 ofthe instrucuQns ......................................................................................... 
6 

7 
8 
9 

....................................................... 

- _ _ _  
Name of Identifying 
designated TMP b E'RAZIER L. GAINES number of TMP 
Address of 636 NE 13TH COURT 
deslqnated TMP POMPANO BEACH FL 33062 
DAA ~ o n n  to65 (2001) 
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(a) DOtdbutlva 8ham Item8 
1 Ordinary income (loss) from trade or business adlvHies (page 1, line 22) ................................ 
2 Net income (loss) from rental real estate acthritles (attach Form 8825) ................................... 
3a Gross h " l e  from other rental " 3 s  3a 

3b 
............................... 

b w n - 8  from other fental rcbMtkr (am* h - 1  ............................. 
c Net income (loss) from other rental actMUes. Subtrad line 3b from line 3a ............................... 

b Ordinary divi&" ................................................................................ 
c Royalty h" 
d Net 8hofl-tem capital Oaln (W (attach S d ~ J u l e  D (Form 1065)) ...................................... 
e (1) Net long-term capHal gain (loss) Schedule D (Form 1 W )  .................................. 

f m e r  portfolio b"ne ('03s) @Ha* s*edule) 

4 Portfolio in" (1039): a 'nt*restinC" ........................................................ 

................................................................................... 

(2) 28% fats grin (lo=) ....................... (3) QU" W" ........................ 

5 Guarantm3-l payments to partners .................................................................... 

Other income (toss) (attach schedule) ......................... ...................................... 

Section 179 expanse dedud*n (attach f % m l 4 5 w  ..................................................... 

....................................................... 

6 
7 

Net section 1231 gain (loss) (other than due to casualty or thefl) (attach Form 4797) ...................... 

8 Cha&ab'e C"-b*ions (ana* schedule) 

10 Dedudon3 dated to PO~O'lO (itemhe) 
11 Other deductions (attach schedule) 
12a Low-Income housing credit: 

........................................................... 
9 

....................................................... 
................................................................. 

(1) from pamenhips to 
(2) *'her than On line W') 

section 4 2 W )  applies. ............................................... 
....................................................................... 

b QuaJMsd rehrbUHallan expenditures relalsd to mnU mal oilate ad. (att Form 3468) ............................... 
12b) rdrled to rental mal srhb rdMUbr .............................. 

13 Other credits ..................................................................................... 

b (1) hveshent income Muded on lhes 4 4  4 h  4c, and 4f above ...................................... 
(2) Investment expenses Included on line 10 above .................................................. 

c Credits (other than CT. shown on l h r  l t r  

. d credits related to **w rent*' scWties 

'4a interest expense On investment debts 

.............................................................. 

................................................................ 

'5a Net earnings (loss) from self-emp'oyment ............................................................ 
b Gross famlng Or fishing income .................................................................... 
c Gross nonfarm income . ~ *. ................................ -. ...................................... 

16a Depredation adjuslment on property placed in seM= after 1986 ....................................... 
b Adjusted gain Or bss ............................................................................... 

. 

(b) Total amount 
i -154,608 
2 

- 3c 
4a 
4b 100,000 
4c 

4d 
441) 

4f 
5 25 I 000 

~ 6 
7 
8 

10 
1 4  

9 "  0 

12a(l) 
12a(2: 

12b 
1 ZC 

12d 
13 

14a 

l lb(2  

15a 
15b 

l4b(t: 2 0 0 , 0 0 0  

15c 90,673 
16a 445 
16b 

I 

I 

16c 
16d(l 

lBd(2: 

16e 

17b 
l f c  

17d(3 

17e(2: 

t7f(3) 
17g 
17h 

18b 
19 

Form 1065 (2001) ItMG ENTERPRISES I LLC 58-2584328 Page 3 

Schedule K Partners' Shares of Income, Credits, Deductions, etc. I 

23 rmtfibtJtions of Property other than money ........................................................... 
24 Other items 84 amounts requfred to be reported separatety to parlners (att. 8th.) .......................... 

Income 
(L088) 

23 

Deduction! 

Credits 

lnvest- 
ment 
Interest 
Self- 
Employ- 
ment 

Adjust- 
ments 
and Tax 
Preference 
Items 

Forelgn 
Taxes 

Other 

QAA 

c Depletion (other than oi' and gas) ................................................................... 
d (1) Gross h" fmn 0'1, gas, and geothermal properties ............................................ 

(2) *dufAions aJ~"e 10 oil, gas, and geotheJmal prowflies ........................................ 

17a "le of foreign country 0rU.S. ~~3~~~~~~~~ ....................................................... 

c Gross 'nc" sourced at partner '*vel ............................................................... 

e Other adjustments and tax preference Hems (attah schedule) ......................................... 

b "3 hX" from all 

d Foreign gross income sourced at partnershfp level: 

e Deductions allocated and apportioned at partner level: 

f Deduclbns allocated dr epprtn. at ptnrshp. lswl to forsign wum k: 

..................................................................... 

(2) Lbtsdut (3) Gens@ ('1 P " 8  ........................ (attach &?Pb ....................... limitatton b 

b (1) lnterestexpense) ........................... (2) ah?.. ............................. 

(1) Passive' ........................ ...................... limltatron b (2) Uswcar (3) General 

g Total foreign taxes (check one): b Paid r:=T'n .................................... 
h Redudlon In taxes avaifable for credit {attach schedule) ............................................... 

Type' b Amount b 
I8 Section 59(e)(2) expenditures: 

..................................................................... 
19 Tax-exempt 'nt" 'nu" ........................................................................ 
20 Other tax-exempt hK"3 .......................................................................... 

"kk lc ' ib '9  expenses ...................................................... SEE. .s.x. . 3 .  . 
l"~~on3 of money (cash and "ketable 8ecuritles) ............................................... 

2' 
22 
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1 Net income (loss), Combine Schedule E, lines 1 through 7 in column (b). From the result, subtrad ule 

2 Analystsby 
parlner type: 

(v) Exempt 
(vi) Nominee/Other (11) IndMdual (I1') indivMuar (I,,) Partnership (1) Corporate (active) (passbe) organization 

a Gsnsralpartnen 

b Llmitedpattners 
Schedule L Balance Sheets per Books I (Not reqi 

h 8 @ h  

Cash 
Trade notes and accounts receivable ....... 
Less allowance for bad debts ............... 
hv~ntories .............................. 

................................... 

US. government obligations . , , , , . , , * .  , . . , . 

1 
2a 
b 

3 
4 
5 
6 

7 
8 

9a 
b 

IOa 
b 

11 
120 

b 
13 

14 

15 
16 
17 

18 
19 
20 

21 

Beglnninq of tax year End of lax year 
(8) (b) (C) (d) 

4 ,162 

r 

-39 , 6081 I I I 
ired if Question 5 on Schedule B is answered "Yes.") 

Buildings and other depreciable assets , . , . . 
less accumulated depreciation 
Depletable assets ......................... 
Less ammutated depletion ................ 
Land (net of any amortfzation) , . . , . , . , , , , . . 

. . . . . . . . . . . . .  

Intangible assets (amortizable only) . . . . . . . . .  
Less accumulated amorlization ............ 
otfwruab 

12 , 028, 
1,780 10,248 

I 

Taxexempt w x " s  .................... 
..... .$!?E.. STY!!. . .! Other curmnt asmb 

(ruth rchsdule) 
Mortgage and real estate loans ............ 
Other inwstmsnta SEE STMT 5 (amch&mdule) .......................... 

1 
2 
3 
4 Othsrbwmssr , 

Balance at beginnlng of year . . , . . , , . , , 
CapHal contributed during year. , . , . , . , , 
Net Income (loss) per books ............ 

I 

, 

800 000 
-54 993 

6 Dis'rlbutk" a Cash ..................... 
b ProPeW .................. 7 Otherdecreases 

(itsmlts): ............................... 

( ~ ~ ~ U I O ) .  .......................... 
Total assets ............................. 

*fxQ"nts payable ........................ 
tlabiiities and Cspltal 

McnlgPgO8, notes, bonds payable In less than 1 year 
Other anant lirUHies 
(atkh8chsduls) ....................... 
Mortgager, notes, bonds payaMs in 1 year or mwe 
Other tbbsltbr 
(am& rchsdutr) ........................... 

Mnon-mhn' ....................... 

Par" '  capital a c " t s  ................. 

100 , 000 

I 645,007 

..................................... 

22 Total liabilities and capital . . . . . . . . . . . . . . . . .  I I f I 645 ,007  

8 Add Ii"es 6 and 7 .............................. 100 too0 

Reconciliation of Income (Loss) per E 
(Not required if Qyestion 5 on Schedu Schedu'e 

5 Add lines i Ihrouqh 4 . . . .  745 , 007 9 Balance at end of year. Subtract In. 8 from In. 5 

1 
2 

Net Income (loss) per books ........... 
Income included on Sch. K, In. ¶ through 
4.6, and 7, not recorded on books this 

year (hemhe): ........................ 

645,007 

iooks With Income (Loss) per Return 
e B is answered "Yes.") 
6 Income recorded on books thts year not in- 

duded on Sshedule K, lines 1 through 7 (itemize): 

a Toc-sxmfl ~tm" $ ........................ 
............................................ 

..................................... ............................................ 
3 GUmnteed Payments (other than 1-1 7 Deductions induded on Schedule K, lines 1 

..................... heal* insurance) through 11,14a, 17g, and lab, not charged 
against book Income this year (itemize): 4 Expanses rscarded on books this year not 

hdudsd On Sdreddb K, IhMS 1 thlUUQh 

I 11, Ma, 170. and lab (kemte): 
- 

a " d a n  $........... ............ 
S i i K L n l  s ....................... 385 I ............................................ 

............................................ 
..................................... 8 Add lines 6 and 7. ............................ 
..................................... 9 ~ncome (loss) (Analysis of Net Income (LOSS), 

-39 , 608 

[itsmbs): ........................ I - I  ............................................ I-, 


