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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

September 10,2002 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying Energy 
Coiiservation Cost Recovery (ECCR) True Up Filing for the historical 12-month period ended 
December 3 1,200 1 for Gulf Power Company. These schedules were prepared by the utiIity as part of 
its petition filed in Docket No. 020002-EG. There is no confidential information associated with this 
audit. 

This is an intemal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was perfonned by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a . 

complete review of all financial transactions of the Company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and 
account balances were tested to the extent further described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other information was 
obtained directly from an independent third party. 

Verify - The item was tested for accuracy, and compared to the substantiating documentation. 

CONSERVATION EXPENSES: 
costs for conservation content. Tested a sample ofmaterial and expense costs in account 908.01 161, 
Good Cents Select program for reIationship to Energy Conservation Cost Recovery (ECCR) content. 
Scanned the contract goveming one contractor installing GoodCents Select equipment in customer 
homes. Verified that costs of Electric vs. Gas Technologies were not recovered through ECCR. 
Scanned salary and benefits for Demand Side Management programs. Scanned investment documents. 
Scanned KWH & KW savings. Scanned compliance with cost effective tests. 

Compiled advertising costs. Tested a sampIe of advertising 

CONSERVATION REVENUES: Test of revenue is included in the operating revenue sharing 
refund audit for 2001. 

OTHER: 
Agreed the beginning true-up to the ending balance in the prior filing. Agreed the company interest 
rate used in the interest calculation to the 30 Day Commercial Paper Rate. 

Verified calculation of company true-up and interest provision from amounts filed. 
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DISCLOSURES 

Disclosure No. 1 

Subject: Property Taxes 

Statement of Fact: 
Conservation Cost Recovery Clause on equipment installed in customer homes for the Good Cents 
Select program. Property taxes related to this program have not been requested for recovery under the 
Conservation Cost Recovery Clause prior to this year. Property taxes for 2000 were not recovered in 
the prior audit. Property taxes related to this equipment was excluded from recovery in base rates 
from the most recent Rate Case, Docket 01 0949-EI. The company assumes all Good Cents Select 
program property is located in Escambia County to impute the property taxes. 

The company is seeking to recover property taxes under the Energy 

The company included imputed property taxes for years 2000 and 2001 as part of the $539,872.36 for 
amortization and return on schedule CT- 4 and on the line below line 6 on schedule CT-3, page 3. 
The following schedules depict these taxes by year. 

Imputed Property Taxes as filed: 

$ 7,762.80 July 2002 thru December 2001 
$18,394.44 January 2000 thru June 2001 

[per Company filed schedule CT-41 
[per Company filed schedule CT-41 

$26,157.24 Total for Year 2000 + Year 2001 

The portion of Imputed Property Taxes applicable to year 2000: 

$18,394.44 July 2000 thru June 2001 [per Company filed schedule CT-41 

$10~53 1.64 
less $ 7,762.80 January 2001 thm June2001 [per Company documentation] 

Total for year 2000 

The portion of Imputed Property Taxes applicable to year 2001 : 

$ 7,762.80 July 2001 thru December 2001 [per Company filed schedule CT-41 
Plus $ 7,762.80 January 2001 thru June 2001 [per Company documentation] 

$15,525.60 Total for year 2001 

Recommendation : Disclosure provided for informational purposes. 
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GULF POWER COMPANY 

ENERGY CONSERVATION ADJUSTMENT 
For the period. January, 2001 lhrough December. 2001 

Conrswatlm Revenues JANUARY FEBRUARY 

1. bod C.nb Salad RSVP Fees 

2. Camanition wusVn"en Revenuer 

3. Tc4dFkvmrr 

4. A + t l m t  rol rsprrclHe fa Perbd - Prior True Up 

5. Camowstion Revenues AppTmMs lo Perlod 

6. Corgswalron Expenses (Form CT-3 Page 8) 

7. Tnm Up hb P O W  (Uno 5 minus Uno 6) 

10. Priw Tnn Up Cdlected or Refunded 

11. End d Period- Net True Up 

July Includes 16.686.80 of Audil Adjustmenl Expenses 
and (655 08) of Audif Adjuslmenf lnleresl 
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GULF POWER COMPANY 
COMPUTATION OF INTEREST EXPENSE 
ENERGY CONSERVATION ADJUSTMENT 

For Ihe Pehd:  January. 2001 thrwgh December. 2001 

lnleres! PrwfiJm JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER 

1. True vp h a m 1  (867.222.69) (6442.858.76) (525.592.94) (405.105.12) (516.399.42) (787.819.46) (628.503.63) (689,473.76) (619,420.63) (490.80578) (439,640.18) (639.202.54) 

2 E m  fma up bcfwa Interest (639,077.32) (522.994.06) (403.141.23) (514.604.07) (785.565.43) (626.223.49) (686,776.10) (617.454.79) (489,387.43) (438.693.25) (638,245.92) (678.270.47) 

3. TUPI b g h r b g  a ending (1.506,300.01) (1.165.852.82) (928.734.17) (919.709.19) (1.30t.964.85) (1.414.042.95) (1.315.279.73) (l.jo6.928.55) (1,108.8CB.M) (929.499oJ) (1,077,886.10) (1.317.473.01) 

4. Average T m  up kncunl (753.150.01) (582.926.41) (4b1.367.09) (459.854.60) (650.982.43) (707.021.48) (657.639.87) (653,464.28) (554.404.03) (464.74952) (538.943.05) (658.736.5t) 

5. hemsl Rita flml Day 
ReporlIng RuJness Mmth 6.5000 5.5500 5.1500 5.oooo 4.3700 3.9400 3.8000 3.7500 3.4700 2.6700 2.2200 2.0400 

6. hlered Rete Rrd Day 
subscquenl Budness Mmlh 5.5500 5.1500 5" 4.3700 3.9400 3.8000 3 7500 3.4700 2.6700 2.2200 2.0400 1.7800 

7. Told d Unes 5 end 6 12.0500 10.7000 10.1500 9.3700 8.3 1 0 0  7.7400 7.5500 7.2200 6.1400 4.8900 4.2600 ~ . e z o o  

8. A v t t a ~ e  lnteresf tafe 
(50% d Lhe 7) 

6.0250 5.3500 5.0750 4.6850 4.1550 3.8700 3.7750 3.6 100 3.0700 2.4450 2.1300 1.9100 

9. M u W y  Avetaoe lntsrssl Rats 0.005021 0.004458 0.004229 0.003904 0.003463 0.003225 0.003146 0 003008 0.002558 0002038 0001775 0 W1592 
uns8\12 

( I  ,048.49L (946.93) ' (956.62) 10. lnlares! Provision (line 4 X 9) (3,781.44) (zsss.ea) ( i . w . a q  (1,795.35) (2.254 03) (2,280.14) (2.697.66) (1,965 84) (1,4 18.35) 

TOTAL 

(23.707.62 
I 

Ln 

I July lndudes (655.08) Audit Adluslmenl lnlertsl 


