ORIGINAL

October 24, 2002

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blwvd.
Tallahassee, FL. 32399-0850

To Whom It May Concern: ) 09\ /O 867_ TI

The undersigned Chief Executive Officer and Chief Financial Officer hereby
affirm that the financial statements included with this Application Form for
Authority to Provide Interexchange Telecommunications Service Between Points
Within the State of Florida are true and correct.

The undersigned further warrants that applicant has sufficient fimnancial
capability to provide the requested service in the geographic are proposed to
be served, has sufficient financial capability to maintain the requested
service and sufficient financial capability to meet its lease or ownership

obligations.

Please feel free to call Brad Weinstock on 805 560 8900 x10 with any questions
you may have.

Very truly yours,

- d [P
Brad Weinstock Fred Buddemeyex: -~
Chief Financial Officer ’ Chief ‘Executive Officer

-
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** FLORIDA PUBLIC SERVICE COMMISSION **

DIVISION OF REGULATORY OVERSIGHT
CERTIFICATION SECTION

Application Form for Authority to Provide
Interexchange Telecommunications Service

Between Points Within the State of Florida 0 3 / O (K (?-‘ T I

Instructions

This form is used as an application for an original certificate and for approval of
assignment or transfer of an existing certificate. In the case of an assignment or transfer,
the information provided shall be for the assignee or transferee (See Page 16).

Print or Type all responses to each item requested in the application and appendices. If
an item is not applicable, please explain why.

Use a separate sheet for each answer which will not fit the allotted space.

Once completed, submit the original and six (6) copies of this form along with a non-
refundable application fee of $250.00 to:

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6770

Note: No filing fee is required for an assignment or transfer of an existing certificate
to another company.

If you have questions about completing the form, contact:

Florida Public Service Commission
Division of Regulatory Oversight
Certificatior. Section

2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6480

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2).
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This is an application for V' (check one):

(/j/ Original certificate (new company).

() Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

() Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate of

authority of that company.

() Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling entity.

Name of company:
b;%re,lu)i' M. tom ( e .

Name under which applicant will do business (fictitious name, etc.):

bigreliwise . com lac .
Official 'mailing address (including stieet name & number, post office box, city, state, zip
code):

28 Eust Masoa Stoeet
Thivd  Floer
Savde—  Dar éw’r»v, A 943 to1

Florida address (including street name & number, post office box, city, state, zip code):

N 4
6.
Select type of business your company will be conducting v (check all that apply):

() Facilities-based carrier - company owns and  operates or plans to
own and operate telecommunications switches and transmission
facilities in Florida.

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2).



() Operator Service Provider - company provides or plans to provide
alternative operator services for IXCs; or toll operator services to call
aggregator locations; or clearinghouse services to bill such calls.

() Reseller - company has or plans to have one or more switches but
primarily leases the transmission facilities of other carriers. Bills its own
customer base for services used.

( ( Switchless Rebiller - company has no switch or transmission facilities
but may have a billing computer. Aggregates traffic to obtain bulk
discounts from underlying carrier. Rebills end users at a rate above its
discount but generally below the rate end users would pay for
unaggregated traffic.

() Multi-Location Discount Aggregator - company contracts with
unaffiliated entities to obtain bulk/volume discounts under multi-location
discount plans from certain underlying carriers, then offers resold service
by enrolling unaffiliated customers.

() Prepaid Debit Card Provider - any person or entity that purchases 800
access from an underlying carrier or unaffiliated entity for use with
prepaid debit card service and/or encodes the cards with personal
identification numbers.

Structure of organization;

( ) Individual () Corporation

( ) Foreign Corporation () Foreign Partnership
( ) General Partnership ( ) Limited Partnership
( ) Other

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2). 3



10.

11.

12.

If individual, provide:

Name:
Title: :
Address:

City/State/Zip:

Telephone No.: Fax No.:
Internet E-Mail Address:
Internet Website Address:

If incorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State Corporate Registration number:

If foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State Corporate Registration number:
F;(?ML? Con v FNMJF‘(UI) weth s PP (¢ Cofer

If using fictitious name-d/b/a, provide proof of compliance with fictitious name statute
(Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:

If a limited liability partnership, provide proof of registration to operate in Florida:

(a) The Florida Secretary of State registration number:

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2).



13.

14.

15.

16.

If a partnership, provide name, title and address of all partners and a copy of the
partnership agreement.

Name:

Title:

Address:
City/State/Zip:

Telephone No.: Fax No.:
Internet E-Mail Address:
Internet Website Address:

If a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number:
Provide F.E.I. Number (if applicable):

Provide the following (if applicable):

(a) Will the name of your company appear on the bill for your services?

(«)’Yes ( ) No

(b) If not, who will bill for your services?

Name:
Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25.24.471, and 25-24.473, 25-24.480(2). 5



17.

18.

(c) How is this information provided?

Who will receive the bills for your service?

(Vf Residential Customers (vfBusiness Customers

( ) PATs providers () PATSs station end-users

() Hotels & motels () Hotel & motel guests

() Universities ( ) Universities dormitory residents

( ) Other: (specify)

Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: gmr/o- lﬁ)ﬁf NS o K
Title: Eres; dewd

Address: &g gﬁ—STL /L(aafo-f\ §+' . Thfr{ﬂ F(oof"
City/State/Zip:_Sapndve  Bovr bevren 2 @30

Telephone No.:_$0% $60 8900  FaxNo: 905 Sbo BUO(
Internet E-Mail Address:  _bwe nce toc e 62 6.0 refd (i (om
Internet Website Address; W+ b z"aay el N e C ¢om

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2). 6
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(b)  Official point of contact for the ongoing operations of the company:

Name: ﬁm{l [Jecns tock

Title: Brec ot

Address: Se-ML &S5 0‘-60 Ve
City/State/Zip:
Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

(c) Complaints/Inquiries from customers:

Name: Me lmf\ff_ ﬁwﬁg

tite:  CoSbomer Srvie Mo grs
Address: Seme.  as  abe L@
City/State/Zip:

Telephone No.: ad (’Q

Fax No.:

Internet E-Mail Address:

m birau ks Q é,-'% V‘éo([/ur‘»& . CO AN

Internet Website Address:

19. List the states in which the applicant:

(a) has operated as an interexchange telecommunications company.

ca MY NI TN

l

-+

(b) has applications pending to be certificated as an interexchange
telecommunications company.

G4 Tx

M VT 0 S¢ NG
1 7 7

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2).



(c) is certificated to operate as an interexchange telecommunications company.

CA LY LJ ™
AP Y

(d) has been denied authority to operate as an interexchange telecommunications
company and the circumstances involved.
n
\
(e) has had regulatory penalties imposed for violations of telecommunications

statutes and the circumstances involved.,

F(o Ndzsk

0LC ( b - 17T
(H has been involved in civil court proceedings with an interexchange carrier, local

exchange company or other telecommunications entity, and the circumstances
involved.

HL{\

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2). 8



20.

21.

Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of
any crime, or whether such actions may result from pending proceedings. If so, please

explain.
N{A

(b) an officer, director, partner or stockholder in any other Florida certificated telephone
company. If yes, give name of company and relationship. If no longer associated with
company, give reason why not.

N4

The applicant will provide the following interexchange carrier services Vv (check all that
apply):

a. MTS with distance sensitive per minute rates

Method of access is FGA
Method of access is FGB
Method of access is FGD
Method of access is 800

b. i MTS with route specific rates per minute

Method of access is FGA
Method of access is FGB
Method of access is FGD
Method of access is 800

c. MTS with statewide flat rates per minute (i.e. not distance
sensitive)

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2).
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Method of access is FGA

Method of access is FGB
Method of access is FGD
Method of access is 800
d. MTS for pay telephone service providers
€. Block-of-time calling plan (Reach Out
Florida, Ring America, etc.).
f. 800 service (toll free)
g. WATS type service (bulk or volume discount)

Method of access is via dedicated facilities
Method of access is via switched facilities

h. Private line services (Channel Services)
(For ex. 1.544 mbs., DS-3, etc.)

1. Travel service

Method of access is 950
Method of access is 800

iR 900 service
k. Operator services

Auvailable to presubscribed customers

Available to non presubscribed customers (for example, to
patrons of hotels, students in universities, patients in
hospitals).

Available to inmates

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2). 10



22

23.

L. Services included are:

Station assistance
Person-to-person assistance
Directory assistance
Operator verify and interrupt
Conference calling

Submit the proposed tariff under which the company plans to begin operation. Use the
format required by Commission Rule 25-24.485 (example enclosed).

Submit the following:

A. Managerial capability; give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

B. Technical capability; give resumes of employees/officers of the
company that would indicate sufficient technical experiences or indicate what company
has been contracted to conduct technical maintenance.

C. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it shall
so be stated.

The unaudited financial statements should be signed by the applicant's chief executive
officer and chief financial officer affirming that the financial statements are true and
correct and should include:

i. the balance sheet;
2. income statement; and
3. statement of retained eamings.

NOTE: This documentation may include, but is not limited to, financial
statements, a projected profit and loss statement, credit references,
credit bureau reporis, and descriptions of business relationships with
financial institutions.

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2). I



Further, the following (which includes supporting documentation)
should be provided:

1. A written explanation that the applicant has sufficient financial
capability to provide the requested service in the geographic area proposed to
be served.

2. A written explanation that the applicant has sufficient financial
capability to maintain the requested service.

3. A written explanation that the applicant has sufficient financial
capability to meet its lease or ownership obligations.

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2). 12



THIS PAGE MUST BE COMPLETED AND SIGNED

APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: [ understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of its gross operating
revenue derived from intrastate business. Regardless of the gross operating revenue of a
company, a minimum annual assessment fee of $50 is required.

2. GROSS RECEIPTS TAX: I understand that all telephone companies must pay a gross
receipts tax of two and one-half percent on all intra and interstate business.

3. SALES TAX: I understand that a seven percent sales tax must be paid on intra and
interstate revenues.

4. APPLICATION FEE: ] understand that a non-refundable application
fee of $250.00 must be submitted with the application.

UTILITY OFFICIAL;

B [Joinst £ (3 -

Print Name Signature

CFo [C~ L¢ - &
Title Date

Qs S6 O $900 o 965 SHOFPo(

Telephone No. Fax No.

Address: 2$ 5@5 7 .M“ S o 9‘/‘26,1"

TZURJZ F/’a -

Q\,«gg\ ﬁﬁ-/é&iv% . (/4 ?ff 0['

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2). 13



THIS PAGE MUST BE COMPLETED AND SIGNED
CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

A statement of how the Commission can be assured of the security of the customer's
deposits and advance payments may be provided in one of the following ways (applicant, please v
check one):

( / ) The applicant will not collect deposits nor will it collect
payments for service more than one month in advance.

( ) The applicant intends to collect deposits and/or advance
payments for more than one month's service and will file and
maintain a surety bond with the Commission in an amount
equal to the current balance of deposits and advance
payments in excess of one month.

(The bond must accompany the application.)

UTILITY OFFICIAL: ‘
Bt Wit cke ES—
Print Name Signature
CFo (0~ 2¢ — or
Title Date
5 §60 §Go0 k (O oy SO K70/
Telephone No. Fax No.

Address: 28 £ aSt /%‘f e S’?“/’QJL

ﬁfz’lz&{% F/pa/
Sontor  Borbme , &7 G380/

7

FORM PSC/CMU 31 (12/96)
Required by Commission Ruie Nos. 25.24-470,
25-24.471, and 25-24.473, 25-24.480(2). 14
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THIS PAGE MUST BE COMPLETED AND SIGNED
AFFIDAVIT

By my signature below, I, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the applicant has the
technical expertise, managerial ability, and financial capability to provide interexchange
telecommunications service in the State of Florida. I have read the foregoing and declare that, to
the best of my knowledge and belief, the information is true and correct. I attest that I have the
authority to sign on behalf of my company and agree to comply, now and in the future, with all
applicable Commission rules and orders.

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes,
"Whoever knowingly makes a false statement in writing with the intent to mislead a public
servant in the performance of his official duty shall be guilty of a misdemeanor of the second
degree, punishable as provided in s. 775.082 and s. 775.083."

UTILITY OFFICIAL:
Erl e msh ck W/
Print Name ! Signature
(P (07 ¢ - o2
Title Date
gos S6 o ¢700 k (O g0 60 €70l
Telephone No. Fax No.

Address: 2/5- e’ sLS f /V(cd S gf/‘-&ﬂ f
721 1'/”0 ﬁ/é o

Santor Lot . A 9o (

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24.471, and 25-24 473, 25-24.480(2). 15
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CURRENT FLORIDA INTRASTATE SERVICES

Applicant has ( Vﬁ)r has not () previously provided intrastate telecommunications in
Florida.

If the answer is has, fully describe the following:
a)  What services have been provided and when did these services begin?
er ¢+  |udr~ lpfoe  gge lerg L Serviess.,
' t &;o\( l\/‘ﬁr . S‘qur\cxag Li&/m% rer 1/me /255&,

b)  Ifthe services are not currently offered, when were they discontinued?

UTILITY OFFICIAL:
B jped asfpck W
Print Name Signature
CfFo [O- 2 ~ 2L
Title Date
€0 SLO €900 k(o COS SO ZTer
Telephone No. Fax No.

Address: 25 g c‘-s% .MAS“ fum y v ‘4/7(
T& tr/‘ag /L?b&/‘
/(; ple  DovCoren " <A G3re |

CERTIFICATE TRANSFER, OR ASSIGNMENT STATEMENT

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2). 16



N |#

I, (Name)

(Title) of
(Name of Company)

and current holder of Florida Public Service Commission Certificate Number

# , have reviewed this application and join in the petitioner's request
for a:

() transfer
( ) assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Print Name Signature
Title Date
Telephone No. Fax No.
Address:

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
25-24 471, and 25-24.473, 25-24.480(2). 17



bigredwire.com, Inc.
Managerial and Technical Resumes

Fred Buddemeyer is Chairman and Chief Executive Officer of bigredwire and heads our
Marketing and Software Development departments. Mr. Buddemeyer is a co-founder of
Northgate Communications where he successfully obtained private cable television franchises
for the company throughout Southern California and public cable and telephone franchises in
Australia. Mr. Buddemeyer headed the development of Northgate Communications’ voice over
frame relay and e-commerce platforms that precede bigredwire. Prior to Northgate Mr.
Buddemeyer was an analyst at Smith Barney Harris Upham in New York. Mr. Buddemeyer is a
graduate of the University of California, San Diego and the Amos Tuck School of Business at
Dartmouth Coliege.

J. Bradley Weinstock is Chief Financial Officer. As a co-founder of Northgate
Communications Mr. Weinstock was responsible for the successful deployment of a proprietary
voice over frame relay network in over 20 countries, the world’s first commercial deployment
of voice over a cable television system, and a pioneering microwave video network in
Southern California. Prior to Northgate, Mr. Weinstock was a project analyst for Goldrich &
Kest Industries, a leading U.S. real estate development concern. Mr. Weinstock is a graduate
of the University of Southern California.

Stephen M. Davis is our Controlier and our Vice President of Administration. Before joining
bigredwire, Mr. Davis was Chief Financial Officer for The Grid, a leading regional Internet
Service Provider. He has served several successful start up companies in the technology and
biomedical industries, including Uniface, where he served as CFO. Mr. Davis is a graduate of
the University of California, Santa Barbara and the Graduate School of Business at the
University of Santa Clara.

Chris Cheshire is our Manager, Software Development and Network Operations. Before
joining bigredwire, Mr. Cheshire was IP Network Manager for Cable and Wireless Optus,
Australia’s second largest telecommunications carrier. Mr. Cheshire has previously worked
with The Cooperative Research Center for Distributed Systems Technology, Squirre! Software
and Pegasus Networks, Australia's oldest National ISP. Mr. Cheshire graduated with a
Bachelors degree from the University of Central Queensland, Australia.



0CT-24-2002 THU 11:20 AM

bigredwire.com
Profit and Loss

FAX NO.

P. 04/10

January through December 2000

Ordinary Income/Bxpense
Income
tefecom ravanue-usa
taloocom ravonuo-aus
tolacom revenue-hk
advertising revenuo
other revenus - net

Total iIncome

Cost of Goods Sold
zap allocatlon
wholesate carrlors
card processing-

Total COGS

Gross Profit

Exponse
Fachities
Staff axpansa
Office-ganta harbara
Office-hong kong
Travel & Housing expense
Qanoral exponse
Professional expense
Oparations expense
data basd OXponse
Dapreciation

Total Expense

Net Ordinary ingcome

Othor Income/Expense
Othey income
Raevenuo-intangst
Revenua-other/misc
oxohango adjustment

Total Other Income

Othor Exponse
Markating
membar acqulsition
Regulatory éxpensge
fvestment acquisition
Finance axpense
account write down
Loased equipmont
Amortization cust hase
Accounting adjustments
allecation

Total Other Expensge
Net Other Income

Neat income

Jan - Dao ‘00

626,014.74
812,125.92
363,188.40

55,921.62

. . 26,876.09)

1,731,174.98

774,907.73
934,148.01
48,478.22

[P

1,752,018

(21,443.98)

176,802.31
§21,805.08
60,435.80
14,780.08
44,807,190 .
4,461.56
32,382.54
30,285.60
72,846.89
48,086.05

1,38,71205

{1,420,1560.03)

10,533.66
760.00
. 5iOATO7

17,130.73

100,303.67
16,813,52
14,262.88
69,198.64

184,107.98
149,503.22
66,707,26
445,480,00
(567,639.12)
0.00

| A4857.01
. (451,626.20)
(1,861,882.34)

Panp 4



§,656,280.84

00T-24-2002 THU 11:18 A FAX NO. P, 03/10
bigredwlre.com
Balance Sheet
As of December 31, 2000
Dea 31,00
LIABILITIES & BQUHTY
Liakilitios
Curront Liabliities
Ascounts RPayable
nccounts payable-lines 317.688.87
accounts payable.general 12,432.14
aqoounts payable-technology 77,244.62
accounts payable-marketing 37,982.08
accounts payable-other 82,355.688
accounts payable-leases 50,358.16
aagounts payabte-aliooation 422,403,060
accounts payablo-aquity _69,784.84
Total Accounts Payable 1,072,651.19
Othar Current Liabliities
-accruad pay-procassing 16,465.33
payable-chargebacks 1,018.22
contract pay-cha 197.60
accrued lina expenss 26,830.85
accrued payroll 11,901.30
payrofl tax pay-oal 14,330.46
payroli tax pay-fed 89,633.13
Deferrad compensation £5,000.00
Notas payablo- 255,453.78
customer accounts _g_s;z_z_g 51
Total Other Current Liabilitias . 526,800.18
‘Total Curvent Liabllities 1,509,311.37
Long Torm Liabilitios
accrued Habliitios 198,237.82
payabla-investors 460,248.00
Note payabla-walnstock 92,389.41
Note payablo-hoar storns 141082067
Total Long Term Liabilities ‘ }g'.fies.?op.._s-q
Total Liahilities 3,765,012.17
Equity
common stock 3,304,050.78
prafarcad stook ©00,000.00
preforrad stook warrents 450,000.00
Not Inome {1,851,88231)
Totel Equlty 280326847
TOTAL LIABILITIES & BEQUITY

Pann 2



0CT-24-2002 THU 11:19 AM FAX NO. P, 02/10

bigredwire.com
Balance Sheet
As of Decemboer 3, 2000
..Dec 31,00
ASSETS
Current Assots '
Checking/Savings
Cash-avh goneral 11,646.71
Cagh-lnvostments L ..218.15
Total Checking/Savings 11,762.86
Other Current Asdots
card processing-other 5473.16
card procassing-doposits 116,608.80
ascounts rec-gust base £6,667.79
ACCOUNTS rOG-revenus 28,188.93
Deposit-offica 18,200.00
Doposite-other . 580440
Total Other Current Assete _234,814.08
Total Currant Assets 246,576,094
Fixad Assets
Equipment-fumitura & fixtures 88,447.48
agoum dopr-furn & fixture (26,4390.70)
Equipment-computer 101,022.64
Accum depr-computer . {21,620.25)
Total Fixed Assets 141 404,14
Other Assats
vacolvable-northgate 33,463,656
Acqulred membor base . 8,236,848,00
Total Othor Assets ) 'Q,’z?o,zgg._s_g )
TOTAL ASSETS 6,558,2060.04

Paaa 1



00T-24-2002 THU 11:20 AN

bigredwire.com
Profit and Loss

FAK NO. P. 07/10

January through December 2001

Ordinary Income/Exponsa
Ingome

telocom ravenuo-usa
tolooom ravonuo-aus
telocom ravenua-hk
membership fees
advertising revenue
other revenue - net

Total income

Gost of Goode Sokd
2ap allocation
wholesale carriers
oand provessing-

Total COGS

Aross Profit

Expense
Facllities
Staff oxpense
Office-santa barbara
Trave! 8 Housing expenso
Qoneral oxponse
Professional axpense
Operations oxpensa
data baso expensa
Dopraciation

Total Exponse

Net Ordinary Income

Othar IncomafExpeanse
Gther Incoma
Revenuo-interest
oxchange adjustment

Total Other Income

Gthar Expense
Marketing
memhor acquisition
Regulatory expense
Finance expense
account write down
Leased equipment
Amaortlzation cust baso

Total Othor Expense
Net Other fncome

Net income

dan=Dac 01

1,428,608.88
247 353,82
23,727.28
286,428.51
7,256.17
35,542.01

2,026,913.37

$96,363.22

868,844.21
... 19,801.17
_1,562,490.60

Ad4,414.77

124,767.56
£49,076,82
17,034.41
11,877.39
5,044,860
60,176.62
24,078,24
17,804.18
64,186.14

. 81213377
827,719.00)

377
.. (@923.00)

(2,520.18)

35,670.62
3,626,47
1,448.85

143,780.63
68,859.63
70,788.14

445,480.00

769,660.94

_.81,0807)

Pann 4



00T-24-2002 THU 11:20 AM

higredwire.com

Ralance Sheet
As of Docember 31, 2001

ASSETS
Current Assots
Checking/Savings
Cashi-avb gonoral
Cash-nexity bank
Cash-midstate

Total Chocking/Bavings

Other Current Assefs
card processing-current
acoounts rec-cust baso
Deposit-gwest
Deaposit-office
Deposita-other

Total Other Current Assets

Totaf Current Assets

Fixed Assots
Equipmant-furniture & fixturas
accum deprfurn & fixture
Equipment-computer
Acoum depr-computer

‘Total Fixed Assots

Qthor Assots
racoivabio-northgato
Acquired membor base

Total Other Assets
TOTAL ASSETS

FAX NO.

_Deodt,’01

6,203.04)
18.271.95
(14089

T 14.119.80

{2,767.08)
17,371.62
30,000.00
18,200.00
2773.98,

66.578.62

76,098.32

88,447.45
(66,050.72)
101,022.84
(65,300.37)

77,219.00

33,783.66

5025,120.58

8,976,037.88

P. 08710

Brnp 4



00T-24-2002 THU 11:20 AM

FAX NO. P, 05/10
bigredwlive.com
Balance Sheet
As of December 34, 2001
. Deadt, ot
LIABILITIES & BQUITY
Liabilitles
Currant Liabllitles
Aooounts Payable
acgounts payable-lines 456,683.49
accounts payable-general 69,568.63
accounts payable-teohnology 73,088.02
accounts payablo-marketing 60,686.63
accounts payable-other 108,678.40
accounts payable-leasos 49,821.88
accounts payabie-allooation 422,404.60
accounts payable-aquity __83,719.41
Total Accounts Payable 1,203,327.66
Other Current Liabilitlos
accruod pay-preceseing 841.31
aooruad line expense 50625643
payablo-usf tax 19,021.21
payablefed tax 11,346.95
payrall tax pay-cal 29,719.1
payroll tax pay-fod 163,022,11
Deforred compensation 204,200.00
Notes payable« 273,915.89
oustomer accaurite 1804880
Total Other Gurrent Liabilitles _ 768,750.81
Total Current Liabilitios 2,082,070.77
L.ong Term Liabliities
aooruad tlabllities 218,951.22
payabladnvestors 168,776.61
Noto payable-welnstock B7,422.20
Note payabla-bear stama 1,609,128.86
Total Long Term Liabititios 2,014,277.88
Totaf Liabilitles 4,076,368.85
Equity
common stock 3,614,063.51
prefarrad stock £00,000.00
prafarrad stook warrents 450,000.00
options 80,000,00
3600 - Retained Earnings (1,654,682.31)
Not income (1,289,690.97)
Total Equity 1,902,681.29
TOTAL LIABILITIES & EQUITY $,070,027.68

PBana ?
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bigredwilre.com

Profit and Loss
January through June 2002

Ordinary income/Expense
ncome
tolecom revenue-usa
mombaorship foos
othor revanus - net
reforral ravenue

Total income

Cost of Goods Sold
zap allocation
wholosalo oarriers
card processing-

Total COGS

Gross Profit

Exponse
Fagclljties
OHlca-santa barbara
Trava! & Housing expense
Goneral exponee
Profassional oxponse
Operations expense
data base exponse
Dapraciation

Total Expense

Nat Ordinery income

Other Inoome/Expanse
Other Expanse

Marketing
Finance expanse
account write down
Leasod squipmeant
Amortization cust hase
allooation

Total Other Expense
Not Othor Incone

Net income

FAX NO. P. 10710

Jan « Jun ‘02

362,675.28
61,366.60
4,181.94
200000

460,413.82

62,911,67
163,012.66
2383102

269,455.34

180,958.48

46,010.62
3,836.84
816.38
1,850.09
178,991.76
2,048.77
374.40
31,732.44

 263,550.07
{62,600.59)

3,001.23
42,427.50
4,052.17
3,926.00
222,744,00
281024
278,769.74

. (278,789.74)

{361,280.33)
B

Pans i
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blgredwire.com
Balance Sheet
As of June 30, 2002
dun 30,02
ASBETS
Current Assots
Checking/Savings
Cash-svb goneral {8,438,79)
Cash-noxity bank 0,180.48
Cash-mlidstate 3 1.05
Total Chaoking/Savings 3,024,74
Qthor Current Assats
card processing-current (2,576.21)
accounts rog-cust baso 17,871.82
Deposit-gjwest 190,723.84
Deposit-office 18,200.00
Deposits-other 2,773,908
amployea advance _ 280,00
Totai Other Current Assots . 55,743.23
Total Current Assate 58,767.67
Fixed Assats
Equipment-furniture & fixtures 88,447.45
ascum depr-fum & fixture {71,848,08)
Equipment-computer 101,022.64
Acoum dopr-computor . {72,137.45)
Tota) Fixed Assats 45,486.568
Othor Assets
recelvable-northgate 33,868.63
Aoquired mamber base §3 §§83§_‘j _3.9{)_
Total Othor Assets Ug,g_qg., 501.63
TOTAL ABSETS 5,706,786.18

P, 08/10

Pana 1



00T-24-2002 THU 11:20 AN FAR NO. P, 08/10

higredwire.com
Balance Sheet
As of June 30, 2002
_Jun30,702
LIABILITIES & EQUITY
Linbiliiles
Curvent Liabititiea
Acaounte Payable
aocounts payable-ines 445,749.42
accounts payable-general 100,133.61
acaounts payable-teshnology 73,866,092
acoounts payable-markoting 50,018,63
acoounts payable-other 108,678.40
accounts payakle-loagses 49,021.88
accounts payable-ailooation 422,403,60
accounts payabla-aguity 60,710.41
Total Ascounts Payable 1,319,208.87
Othar Curvent Llabiiities
acoruad pay-processing 4,345.74
acoruad lino axponse B4,462.78
payable-usf tax 20,773,206
payable-fed tax 18,084.32
payroll tax pay-oal 29,719.11
payroll tax pay-fed 163,082.11
Dofarred compensation 204,200.00
Notes payable- 285,819.8¢0
olearing-paymoentsirefunds 122.60
guatomer accounts ) .,,._1§!Qf‘.§:?9_
Total Other Curront Liablilities ~ 805,608.51
Total Curront Llabliities 2,124,847.38
Long Term Liabllities
aocrued Habllitios 216,961.22
payable-dnvestors 188,775.81
Nota payable-wainstock 97,422,2¢
Note payable-bear sterns 1,630,468.86
Total Long Term Liablifties 2,040,617.88
Total Liabllitiea 4,165,488.260
Equity
gommon stock 3,614,083.61
preferrad stook 200,000.00
proferred stock warrents 450,000.00
options 80,000.00
3900 + Rotainad Earnings (3,141,382.28)
Net Income _ 864,360.39)
Total Equity 1,641,320.90

TOTAL LIABILITIES & EQUITY

£,708,758,18



October 24, 2002

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Bivd.
Tallahassee, FL 3235%9-0850

To Whom It May Concern:

The undersigned Chief Executive Officer and Chief Financial Officer hereby
affirm that the financial statements ingluded with this Application Form for
Authority to Provide Interexchange Telecommunications Service Between Points
Within the State of Florida are true and correct.

The undersigned further warrants that applicant has sufficient financial
capability to provide the requested service in the geographic¢ are proposed to
be served, has sufficient financial capability to maintain the requested
service and sufficient financial capability to meet its lease or ownership
obligations.

Please feel free to call Brad Weinstock on 805 560 8900 x10 with any questions
you may have.

Very truly yours,

i

’ A...~""""’; / -7

Brad Weinstock .{'EﬁeﬁwBudﬂ;meyét:;iff/>
Chief Financial Officer “ "’ Chief ExXecutive Officer

-

2

25 east masan street third floor santa barbara, ca 93101 usa t 805 560 8900 f 805 560 8901




