
IGI Al 

DISTRIOt.:TION CENTER 

*::: FLORIDA PUBLIC SERVICE COMMI~~ImJ5 t.~' 10: 02 

DIVISION OF REGULATORY OVERSIGHT 
CERTIFICATION SECTION 

Application Form for Authority to Provide 

Interexchange Telecommunications Service 

Between Points Within the State of Fl orida 
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Instructions 

• 	 This form is used as an application for an original certi ficate and for approval of 
assignment or transfer of an existing certificate. [n the case of an assignment or transfer. 
the information provided shall be for the assignee or transferee (See Page 16). 

• 	 Print or Type all responses to each item requested in the applicat ion and appendices. If 
an item is not applicabJe, please explain why . 

• 	 Use a separate sheet for each answer which will not fit the allotted space. 

• 	 Once completed, submit the original and six (6) copies of this form along with a non­
refundable application fee of $250.00 to: 

Florida Public Service Commission 
Division of Records and Reporting 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
(850) 413-6770 

Note: No filing fee is required for an assignment or transfer of an existing certificate 
to another company. 

• 	 If you have questions about completing the form . contact: 

Florida Public Service Commission 
Division of Regulatory Oversight 
Certification Section Check recel ;ed wilt, iiiJng and forwarded 

to FiSCllI fer depoo.it Fiscal 10 forward2540 Shumard Oak Blvd. depo~' ;rftmroatlon to Records.. 
Tallahassee, Florida 32399-0850 

~O_Io__(850) 413-6480 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24471. and 25-24473.25-24480(2). 
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RIGINA 

1. This is an application for..f (check one): 

()'d..Id-Lf7--TP( ) 	 Original certificate (new company). 

() 	 Approval of transfer of existing certificate: Example, a non-certificated 

company purchases an existing company and desires to retain the original 

certificate of authority. 


() 	 Approval of assignment of existing certificate: Example, a certificated 
company purchases an existing company and desires to retain the certificate of 
authority of that company. 

() 	 Approval of transfer of control: Example, a company purchases 51 % of a 
certificated company. The Commission must approve the new controlling entity. 

2. 	 Name of company: 

HOSTING-NETWORK, INC. 

3. Name under which applicant will do business (fictitious name, etc. ): 

HOSTING-NETWORK, INC. 
4. 	 Official mailing address (including street name & number, post office box , city, state, zip 

code): 

1516 JACKSON STREET 

FORT MYERS FLORIDA 33901 


5. Florida address (including street name & number, post office box, city, state. zip code): 

1516 JACKSON STREET 
FORT MYERS FLORIDA 33901 6. 

Select type of business your company will be conducting ..f(check all that apply): 


( ) Facilities-based carrier - company owns and operates or plans to 
own and operate telecommunications switches and transmission 
facilities in Florida. 

FORM PSC/CMU 31 (12/96) 

Required by Commission Rule Nos 25.24-470, 

25-24.471, and 25-24.473, 25-24.480(2). 2 
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Operator Service Provider - company provides or plans to provide 
alternative operator services for IXCs: or toll operator services to call 
aggregator locations; or clearinghouse services to bill such calls. 

Reseller - company has or plans to have one or more switches but 
primarily leases the transmission facilities of other carriers. Bills its own 
customer base for services used. 

Switchless Rebiller - company has no switch or transmission facilities 
but may have a billing computer. Aggregates traffic to obtain bulk 
discounts from underlying carrier. Rebills end users at a rate above its 
discount but generally below the rate end users would pay for 
unaggregated traffic. 

Multi-Location Discount Aggregator - company contracts with 
unaffiliated entities to obtain bulkholume discounts under multi-location 
discount plans from certain underlying carriers, then offers resold service 
by enrolling unaffiliated customers. 

Prepaid Debit Card Provider - any person or entity that purchases 800 
access from an underlying carrier or unaffiliated entity for use with 
prepaid debit card service and/or encodes the cards with personal 
identification numbers. 

7. Structure of organization; 

( ) Individual ( ,' ) Corporation 
( ) Foreign Corporation ( ) Foreign Partnership 
( ) General Partnership ( ) Limited Partnership 
( ) Other 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 3 



8. 

9. 

10. 

11. 

12. 

If individual, provide: 

Name: 

Address : 
Ci ty/S ta te/Zi p : 

Telephone No.: Fax No.: 
Internet E-Mail Address: 
Internet Website Address: 

If incorporated in Florida, provide proof of authority to operate in Florida: 

(a) The Florida Secretary of State Corporate Registration number: 
PO 1 000022 1 55 

If foreign corporation, provide proof of authority to operate in Florida: 

(a) The Florida Secretary of State Corporate Registration number: 

If usinp fictitious name-d/b/a, provide proof of compliance with fictitious name statute 
(Chapter 865.09, FS) to operate in Florida: 

(a) The Florida Secretary of State fictitious name registration number: 

If a limited liabilitv partnership, provide proof of registration to operate in Florida: 

(a> The Florida Secretary of State registration number: 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 4 



13. If a partnership, provide name. title and address of all partners and a copy of the 
partnership agreement. 

Name: 

Tdegbne No.: Fax No.: 
interne$ E-Mail Address: 
Internet Wekite Address: 

14. If a foreien limited partnership, provide proof of compliance with the foreign 
limited partnership statute (Chapter 620.169, FS), if applicable. 

(a) The Fjorida registration number: 
15. Provide F.E.I. Number (if app1icable):B 1 0787 1 3 

16. Provide the following (if applicable): 

(a) Will the nanx6f your company appear on the bill €or your services? 
( ,+Y~s  ( ) NO 

(b) If not, who will hill for your services? 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 5 
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(c) How is this information provided? 

HOSTING-NETWORK, INC. 

17. Who will receive the bilk for your service? 

( ) Residential Customers 
( ) PATs providers ( ) PATs station end-users 
( ) Hotels & motels ( ) Hotel & motel guests 
( ) Universities ( ) Universities dormitoiy residents 
( ) Other: (specify) 

, .- 

( ) Business Customers 

18. Who will serve as liaison to the Commission with regard to the following? 

(a) The application: 

Name:TRAVlS JOHNSON 

Address: 151 6 JACKSON STREET 
City/State/Zip: FORT MYERS FLORtDA 33901 

Telephone No.: 239-622-1 1 11 Fax No.: 239-622-0002 
Internet E-Mail Address: TRAVIS@ HOSTING-NETWORK.COM 
Internet Website Address: 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 4 



(b) Official point of contact for the onqoins operations of the company: 

Name: TRAVIS JOHNSON 

(c j  CornplainMnquiries from customers: 

"le: BQmNNlE JOHNSON 

CUSTOMER SERVICE MANAGER Title: 

Address: 1526 JACKSON STREET 
City/Stat&ip: FORT MYERS FLQRIDA 33901 

Telephone No.: 239-622-5555 Fax No.: 239-622-0002 
Internet E-Mait A d d r m s : S  
Internet TYebife Address: 

19. List the states in which the applicant: 

(a> has operated i ts an iiif erexchange telecommunications company. 

(b) has appkatisns pending to be certificated as an interexchange 
tcl~0iiim~Lnications company. 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471 , and 25-24.473, 25-24.480(2). 7 



(c) is certificated to operate as an interexchange telecommunications company. 

(d) has been denied au thoxity IO operate as an interexchange telecommunications 
ccmpany arid thc ci r'cumstances involved. 

---.- -----I.------ 

(e) has had reguIatoky penalties imposed €or violations of telecommunications 
statutes and the circimstances involved. 

0 Bas been involved in civil court proceedings with an interexchange carrier, local 
exchange company m other telecommunications entity, and the circumstances 
invohed. 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 8 



20. Indicate if any of the officers, directors. or any of the ten largest stockholders 
have previously been: 

(a) adjudged bankrupt. mentally incompetent, or found guilty of any felony or of 
any crime, or whether such actions may result from pending proceedings. If so, please 
explain . 

(b) an officer, director, partner or stockholder in any other Florida certificated telephone 
company, If yes, give name of company and relationship. If no longer associated with 
company, give reason why not. 

21. The applicant will provide the following interexchange carrier services J (check all that 
appl Y > : 

a. X MTS with distance sensitive per minute rates 

Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

X 
X 
X 

b. MTS with route specific rates per minute 

Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

C. 
semi tive) 

MTS with statewide flat rates per minute (Le. not distance 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 9 



Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

d. MTS for pay telephone service providers 

E 9  \VATS type service (bulk or volume discount) 

x 
x 

Method of access is via dedicated facilities 
Method o f  access is via switched facilities 

h.X Private line services (Channel Services) 
(For ex. 1.544 mbs.. DS-3, etc.) 

I .X Travel service 

-- Method rrfa.ccess is 950 
Method of access is 800 x 

J 1.1- 900 service 

.Ill- x Avai Eabts $0 presubscribed customers 
~ - -  Available to noli presubscribed customers (for example, to 

patrons of hotels, students in universities, patients in 
hospirals) . 

------ Available to inmates 

FORM PSC/CMU 31 ($2196) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 10 



1. Services included are: 

X Station assistance 
X Person- to-person assistance 
)( Directory assistance 
X Operator verify and interrupt 
x Conference calling 

22. Submit the proposed tariff under which the company plans to besin operation. Use the 
format required by Commission Rule 25-24.485 (example enclosed). 

23. Submit the following: 

A. 
company that would indicate sufficient managerial experiences of each. 

Managerial capability; give resumes of employees/officers of the 

B. 
PLEASE CONSULT ALEC CERTIFICATE FOR RESUMES! FILED 

l k h - k a l  capability; COMPANY IS CERTlftED AS ALEC 

CERT NUMBER: 73 5 7 I - 0 I a- 0 --q 
C. Financial capability. 

The application should contain the applicant's audited financial statements for the 
most recent 3 years. If the applicant does not have audited financial statements, it shall 
so be stated. 

The unaudited financial statements should be signed by the applicant's chief executive 
officer and chief financial officer affirming that the financial statements are true and 
correct and should include: 

1. the balance sheet; 

2. income statement; and 

3. statement of retained earnings. 

NOTE: This docunzerztatiorz may iriclucle, hilt is riot limited lo, Ji'izaizcial 
stateineizts, a prujectecl yrojit uizd loss stateineizt, credit refkrerzces, 
credit bureau reports, ~ i i d  descriytioas q f  busiizess relatioizships with 
jiiza rz cia1 institutions. 

FORM PSCKMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 11 



Further, the following (which includes supporting documentation) 
should be provided: 

1. A written explanation that the applicant. has sufficient financial 
capability to provide the requested service in the geographic area proposed to 
be served. 

2. A written emlanation that the applicant has sufficient financia 
capability to maimaii-i the requested service. 

3. A written cxplaoation lhat the applicant has sufficient financia 
capability to meet its Ieasc or  ownership obligations. 

FORM PSC/CMU 31 (1 2/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 12 



THIS PAGE MUST BE COMPLETED AND SIGNED 

APPLICANT ACKNOWLEDGMENT STATEMENT 

1. REGULATORY ASSESSMENT FEE: I understand that all telephone companies must 
pay a regulatory assessment fee in the amount o f .  15 of one percent of its gross operating 
revenue derived from intrastate business. Regardless of the gross operating revenue of a 
company, a minimum annual assessment fee of $50 is required. 

2. GROSS RECEIPTS TAX: T understand that all telephone companies must pay a gross 
receipts tax of two and one-half percent on all intra and interstate business. 

3. SALES TAX: I understand that a seven percent sales tax must be paid on intra and 
interstate revenues. 

4. APPLICATION FEE: I understand that a non-refundable application 
fee of $250.00 must be submitted with the application. 

UTILITY OFFICIAL: 
TRAVIS JOHNSON 

Print Name 
CTO 

Title 

239-622-1 11 1 239-622-0002 

Telephone No. Fax No. 

1516 JACKSON STREET FORT M Y E R S  FLORIDA 33901 Address: 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 13 



. 

THIS PAGE MUST BE COMPLETED AND SIGNED 

CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

A statement of how the Commission can be assured of the security of the customer's 
deposits and advance payments may be provided in one of the following ways (applicant, please J 
check one): 

( . j' ) The applicant will not collect deposits nor will it collect 
payments for. service more than one month in advance. 

( ) The applicant intends to collect deposits and/or advance 
payments for more than one month's service and will file and 
maintain a surety bond with the Commission in an amount 
equal to the current balance of deposits and advance 
payments in excess of one month. 

(The bond must accompany the application.) 

UTILITY OFFICIAL: 
TRAVIS JOHNSON 

Print Name 

CTO 

Title 

239-622-1 1 1 1 

- 
Date 

239-622-0002 
~~ 

Telephone No. Fax No. 

Add ress : 1516 JACKSON STREET FORT MYERS FLORIDA 33901 

FORM PSCKMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 14 



THIS PAGE MUST BE COMPLETED AND SIGNED 

AFFIDAVIT 

By my signature below, I, the undersigned officer. attest to the accuracy of the 
information contained in this application and attached documents and that the applicant has the 
technical expertise, managerial ability, and financial capability to provide interexchange 
telecommunications service in the State of Florida. I have read the foregoing and declare that, to 
the best of my knowledge and belief, the information is true and correct. I attest that I have the 
authority to sign on behalf of my company and agree to comply, now and in the future, with all 
applicable Commission rules and orders. 

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes, 
"Whoever knowingly makes a false statement in writing with the intent to mislead a public 
servant in the performance of his oficial duty shall be guilty of a misdemeanor of the second 
degree, punishable as provided in s. 775.082 and s+ 775.083." 

UTILITY OFFICIAL: 

Title Date 

239-622-0002 239-622-1 I t  1 

Telephone No. Fax No. 

Ad dress : 1516 JACKSON STREET FORT MYERS FLORIDA 33901 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 15 



. 

CURRENT FLORIDA INTRASTATE SERVICES 
:: 

Applicant has (--.( ) or has not ( 
Florida. 

) previously provided intrastate telecommunications in  

If the answer is has, fully describe the following: 

a) What services have been provided and when did these services begin? 

BASIC LOCAL PHONE SERVICE - INTRALATA TRANSPORT 

AUGUST 2002 

b) If the services are not currently offered, when were they discontinued? 

UTILITY OFFICIAL: 
TRAVIS JOHNSON 

Print Name 

CTO 

Title Date 

239-622-1 11 1 239-622-0002 

Telephone No. Fax No. 

Address: 1516 JACKSON STREET FORT MYERS FLORIDA 33901 

CERTIFICATE TRANSFER, OR ASSIGNMENT STATEMENT 

FORM PSC/CMU 31 (12/96) 
Required by Commission Rule Nos. 25.24-470, 
25-24.471 , and 25-24.473, 25-24.480(2). 16 



I, (Name) 

(Title) of 
(Name of Company) 

and current holder of Florida Public Service Commission Certificate Number 

# 
for a: 

, have reviewed this application and join in the petitioner's request 

( ) transfer 

( ) assignment 

of the above-mentioned certificate. 

UTILITY OFFICIAL: 

Print Name Signature 

Date 

Telephone No. Fax No. 

Address: 

FORM PSC/CMU 31 (12/96) 
Required by Commissian Rule Nos. 25.24-470, 
25-24.471, and 25-24.473, 25-24.480(2). 17 



b 3 

Hosting-Network, Inc.  
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 1 

TITLE SHEET 

FLORIDA TELECOMMUNICATIONS TARIFF 

This tariff contains the descriptions, regulations, and rates applicable 
to the furnishing of service and facilities for telecommunications 
services provided by Hosting-Network, Inc., with principal offices at 
1516 Jackson Street, Fort Myers Florida 33901. This tariff applies for 
services furnished within the state of Florida. This tariff is on file with 
the Florida Public Service Commission, and copies may be inspected, 
during normal business hours, a t  the Company's principal place of 
busi ness. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 2 

CHECK SHEET 

The sheets listed blow, which are inclusive of this price list, are 
effective as of the date shown a t  the bottom of the respective 
sheet(s). Original and revised sheets as named below comprise all 
changes from the original price list and are currently in effect as of the 
date of the bottom of this page. 

SHEET REVISION 

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I1 
12 
13 
14 
15 
16 
17 
18 
I9 
20 

Original 
Original 
Original 
Orig i na I 
Original 
Orig ina I 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 

BY: TRAVE JOHNSON 
1516 JACKSON ST 

FORT MYFRS FI- 33901 
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Host i ng -Netwo r k, I nc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 3 

TABLE OF CONTENTS 

Title Sheet ......................................................................................................... I 

Check Sheet ...................................................................................................... 2 

Table of Contents ............................................................................................ 3 

Symbols Sheet ................................................................................................. 4 

Tariff Format Sheets .................................................................................... . .5 

Section I - Technical Terms and Abbreviations ..................................... .6 

Section 2 - Rules and Regulations .............................................................. 7 

Section 3 - Service Description ................................................................... I2 

Section 4 - Rates ............................................................................................. I7 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 
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Host ing-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 4 
~ 

SYMBOLS SHEET 

The following are the only symbols used for the purposes indicated 
below: 

D - Delete Or Discontinue 

I - Change Resulting I n  An 

M - Moved From Another Pr 

N - New 

Increase to A Customer’s Bill 

ce List Location 

R - Change Resulting I n  A Reduction To A Customer‘s Bill 

T - Change in Text Or Regulation But No Change I n  Rate Or Charge 

Check Sheets - When a price list filing is made with the FPSC, an 
updated check sheet accompanies the price list filing. 

Sheet Numbering and Revision Levels - Sheet numbers appear 
the upper right corner of the page. Sheets are numbered sequentia 
However, new sheets are occasionally added to the price list. When 
new sheet is added between sheets already in effect. A decimal is 
added. For example, a new sheet added between existing sheets 1~ 

in 
lY. 
a 

and 15 would be 14.1. Revision levels also appear in the upper right 
corner of each page. These levels are used to determine the most 
current sheet version on file with the FPSC. For example, the 4th 
revised Sheet 14 cancels the 3rd revised Sheet 14. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 5 

SECTION I - TECHNICAL TERMS AND ABBREVIATIONS 

Access Line - An arrangement which connects the customer's 
location to the Company's network switching center. 

Aathot-izatiam glade - A numerical code, one or more of which are 
avasilabk to a customer tw enable access to the carrier, and which are 
used by t h e  carrier both to prevent unauthorized access to i ts facilities 
in order tu identify the. customer for billing purposes. 

Company or Carrier .- Hosting-Network, Inc. 

Centrat Office - A location where there is an assembly of equipment 
that establishes the connections between subscriber access lines, 
trunks, switched access circuits, private line facilities, and special 
access facilities with the rest of the telephone network. 

Customer - The person, firm, corporation or other entity which orders 
service and is respansibte for payment of charges due and compliance 
with the Company's tariff regulations. 

Exchange - The entire telephone plant and facilities used in providing 
tefephone service to subscribers located in an exchange area. 

Intsna-LATA TOLL MESSAGES - Those toll messages which originate 
and terminate within the same UTA. 

Message -- A comp1ete.d telephone call. 

XDSI - A Digital Access line of various technological variances in the 
transmission and reception of signals. 

VaA - Voice over Asynchronous Transfer Mode (ATM) via xDSL Access 
L-ine from Company and Central Office. 

ATM - Short for Asyrrchronous Tramfer Mode, a network technology 
based on transferring data in cells or packets of a fixed size. ATM 
equipment to transmit video, audio, and computer data over the same 
network, and assure that no single type of data hogs the line. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 
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Host i ng - N etwor k, Inc, 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 6 

TAD 1 short for Integrated Access Device, a network device based on 
allowing simultaneous access and usage of Voice and Data over the 
same Access Line to customer premises or Private Line to the Central 
Office and Switching Station. 

DATA - The term data is often used to distinguish binary machine- 
readable information from textual human-readable information. For 
example, some applications make a distinction between data files (files 
that contain binary data) and text files (files that contain ASCII  data). 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 7 

SECTION 2 - RULES AND REGULATIONS 

A company providing local service must include current rate for 
loca! service and connection charges; billing and payment 
arrangements.; and the levels of service quality including repair and 
instaiEatim response time and the company's call completion ratio 
which t h e  company holds itself out to provide. Companies must also 
st&e that access to 911 services will be maintained during temporary 
disconnections ~QF- slori-payment of a residential subscriber's local 
service. 

2. I Undertaking of the Company 
The Company's services and facilities are furnished for 
communications originating a t  specified points within the state of 
Florida under terms of this tariff. The Company's installs operates, and 
maintains the commkvnicatic~ns services provided herein in accordance 
with. the terms and conditions set forth under this tariff. It  may act as 
t h e  customer's agent for ordering access connection facilities provided 
by sther carriers or entities when authorized by the customer, to allow 
connection of a customerk location to the Company's network. The 
customer shall! be responsible for all charges due for such service 
arrangement. The Company's services and facilities are provided on a 
monthly basis unless ordered on a longer term basis, and are available 
twenty-four hours per day, seven days per week. 

2.2 Limitations 

2..2,1 Service is offered subject t~ the availability of facilities and 
provisions of this  tariff. 

2.2-2 The Company's reserves the right to discontinue furnishing 
service, or Jim& the use of service necessitated by conditions beyond 
its control: or when the customer is using service in violation of the 
law or the provisions of this tariff. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, IncL 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 8 

SECTION 2 - RULES AND REGULATIONS continued 

2.2 Limitations (Cont.) 

2.2.3 All facilities provided under this tariff are directly controlled by 
the Company and the customer may not transfer or assign the use of 
service or facilities, except with the express written consent of the 
Company. Such transfer or assignment shall only apply where there is 
no interruption of the use or location of the service or facilities. 

2.2.4 All regulations and conditions contained in this tariff shall apply 
to all such permitted assignees or transferees, as well as all conditions 
for service. 

2.2.5 Customers reselling or rebilling services must have a Certificate 
of Public Convenience and Necessity as an interexchange carrier from 
the Florida Public Service Commission. 

2.3 Liabilities of the Company 

2.3. I The Company's liability arising out of mistakes, interruptions, 
omissions, delays, errors, or defects in the transmission occurring in 
the course of furnishing service or facilities, and not caused by the 
negligence of its employees or its agents, in no event shall exceed an 
amount equivalent to the proportionate charge to the customer for the 
period during which the aforementioned faults in transmission occur, 
unless ordered by the Commission. 

2.3.2 The Company shall be indemnified and held harmless by the 
customer against: 

(A) Claims for libel, slander, or infringement of copyright arising out of 
the material, data, information, or otk 
Company's facilities. 

(B) All other claims arising out of any 
in connection with any service or facil 

er content transmitted over the 

act or omission of the customer 
ty provided by the Company. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 9 

SECTION 2 - RULES AND REGULATIONS continued 

2.4 Interruption of Service 

2.4.1 Credit allowance for the interruption of service which is not due 
to the Company's testing or adjusting, negligence of the customer, or 
due to the faifwe of channels or equipment provided by the customer, 
are subject to the general liability provisions set forth in Subsection 

2.3.1. If: shall be the customer's obligation to notify the Company 
immediately of any service interruption for which a credit allowance is 
desired. Before giving such notice, the customer shall ascertain that 
the trouble is not being caused by any action or omission by the 
customer within his control, or equipment, if any, furnished by the 
customer and connected to the Company's facilities. No refund or 
credit wiIC be made for the time that the Company stands ready to 
repair the service and the subscriber does not provide access to the 
Company for such restoration work. 

2 - 4 2  No credit shall be allowed for an interruption of a continuous 
duration of less than twenty-four hours after the subscriber notifies the 
Company. 

2.4.3 The. customer shall be credited for an interruption of more than 
twenty-four hours as f o l b w ~ :  

Credit Formula: 
Credit = AJ720 x C 
"A" - outage time in hours 
"B" - each month is considered to have 720 hours 
"C" - total monthly charge for affected facility 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Host i ng -Network, Inc. 
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 10 

SECTION 2 RULES AND REGULATIONS continued 

2.5 Disconnection of Service by Carrier 
The company (carrier), upon 5 working days written notice to the 
cerstomer, may discontinue service or cancel an application for service 
without incurring any tiability for any sf the following reasons: 

2.5.1 Nan-payment of any SUM due t o  carrier for regulated service for 
more than 5 days beyond the date of rendition of the bill for such 
service. 

2.5.2 A violation of any regulation governing the service under this 
tariff. 

2.5.3 A violation of any law, rule, or regulation of any government 
authority having jurisdiction over such service. 

2.5.4 The campany has given the customer notice and has allowed a 
reasonabk time to comply with a n y  rule, or remedy, and deficiency as 
stated in Rufe 25-4.€13, F.A.,C., Refusal or Discontinuance of Service 
by Company* 

2.5.5 Service may be disconnected without notice for tampering with 
company equipment, For interfering with the service to other 
customers, for fraud, or in the event of a hazardous condition. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 11 

SECTION 2 - RULES AND REGULATIONS continued 

2.6 Deposits 
The Company does not require a deposit from the customer. 

2.7 Advance Payments 
For customers whom the Company feels an advance payment is 
necessary, the Company reserves the right to collect an amount not to 
exceed one (I)  month's estimated charges as an advance payment for 
service. This will be applied against the next month's charges and if 
necessary a new advance payment will be collected for the next 
month. 

2.8 Taxes 
All state and local taxes (Le./ gross receipts tax, sales tax, municipal 
utilities tax) are listed on customer bills as separate line items and are 
not included in the quoted rates. 

2.9 Billing of Calls 
All charges due by the subscriber are payable a t  any agency duly 
authorized to receive such payments. Any objection to billed charges 
should be promptly reported to the Company. Adjustments to 
customers' bills shall be made to the extent that records are available 
and/or circumstances exist which reasonably indicate that such 
charges are not in accordance with approved rates or that an 
adjustment may otherwise be appropriate. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc.  
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 12 

SECTION 3 - SERVICE DESCRIPTIONS 

PRE-PAID - A single access line for messages within the LATA and 
provide access to toll-free messages. Subscriber does not maintain 
"credit" on file. Access to TOLL messages are restricted. Subscriber 
only "pre-pay" for one billing cycle without deposit for service. 

BASIC LOCAL SERVICE - A single access line for messages within the 
LATA and messages Inter-LATA. Subscriber maintains "credit" on file 
for any and all services provided. 

xDSL - A single pair of copper to subscribers network interface device 
to provide data service transport. Subscriber maintains "credit" on file 
for any and all services provided. 

xDSL with Voice - A single or dual pair of copper to subscribers 
network interface device to provide data service transport and 
message services to LATA and Inter-LATA via dedicated channels, 
VoATM. Subscriber maintains "credit" on file for any and all services 
provided. 

PRIVATE LINE - A single or dual pair of copper to subscriber's 
network interface device to provide data service transport and 
message service to LATA and Inter-LATA messages and services. 
Subscriber maintains "credit" on file for any and all services provided. 

Calling-Card - An account with "credit" on file with Company to 
provide access numbers to Company's network to complete messages 
to LATA or Inter-LATA. 

800 NUMBER - An account with "credit" on file with Company to 
provide access numbers to Company's network to complete messages 
to subscriber's access line. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosti ng-Network, Inc. 
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 13 

3.1 Timing of Calls 

3.1.1 When Billing Charges Begin and End For Phone Calls 

The customer's long distance usage charge is based on the actual 
usage of the Company's network. Usage begins when the called party 
picks up the receiver, (Le. when 2 way communications, often referred 
to as "conversation time" is possible.). When the called party picks up 
is determined by hardware answer supervision in which the local 
telephone company sends a signal to the switch or the software 
utilizing audio tone detection. When software answer supervision is 
employed, up to 60 seconds of ringing is allowed before it is billed as 
usage of the network. A call is terminated when the calling or called 
party hangs up. 

3.1.2 Billing Increments 

The minimum call duration for billing purposes is I minute for a 
connected call and calls beyond I minute are billed in I minute 
increments. 

3.1.3 Per-Call Billing Charges 

Billing will be rounded up to the nearest penny for each call. 

3.1.4 Uncompleted Calls 

There shall be no charges for uncompleted calls. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Host i rag- N etwo r k, I n  c. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 14 

SECTION 3 - DESCRIPTION OF SERVICE continued 

3.2 Calculation of Distance 
Usage charges for all mileage sensitive products are based on the 
airline distance between rate centers associated with the originating 
and terminating points of the call. The airline mileage between rate 
centers is determined by applying the formula below to the vertical 
and horizontal coordinates associated with the rate centers involved. 
The Company uses the rate centers that are produced by Bell 
Communications Research in the NPA-NXX V & H Coordinates Tape 
and Bell's NECA Tariff No. 4. 

FORM U LA: 
The square 2 2 root of: ( V I  - V2) + (Hl - H2) IO 

3.3 Minimum Call Completion Rate 
A customer can expect a call completion rate (number of calls 
completed / number of calls attempted) of not less than 90% during 
peak use periods for all Feature Group D services ("I+" dialing). 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 15 

SECTION 3 - DESCRIPTION OF -SERVICE continued 

3.4 Service Offerings 

3.4. I Hosting-Network, Inc. Long Distance Service 

Hosting-Network, Inc. Long Distance Service is offered to residential 
and business customers. The service permits direct dialed outbound 
calling a t  a single per minute rate. Service is provided from 
presubscribed, dedicated or shared use access lines. Calls are bitled in 
one minute increments. No monthly recurring charges or minimum 
monthly bi I I i ng requ irements apply . 

3.4.2 Hosting-Network, Inc. 800/888 (Inbound) Long Distance 
Service 

Hosting-Network, Inc. 800/888 (Inbound) Long Distance Service is 
offered to residential and business customers. The service permits 
inbound 800/888 calling a t  a single per minute rate. Service is 
provided from presubscribed, dedicated or shared use access lines. 
Calls are billed in sixty second increments, with sixty second minimum 
call duration. A $10.00 minimum monthly billing requirement applies. 
Customers whose monthly usage is less than the minimum will be 
billed the minimum amount. 

3.4.3 Hosting-Network, Inc. Calling Card Service 

Hosting-Network, Inc. Calling Card Service is a calling card service 
offered to residential and business customers who subscribe to the 
Hosting-Network, Inc. Long Distance Service calling plan. Customers 
using the Carrier's calling card service access the service by dialing a 
1-800 number followed by an account identification number and the 
number being called. This service permits subscribers utilizing the 
Carrier's calling card to make calls a t  a single per minute rate. Calls 
are billed in one (I) minute increments after the initial minimum 
period of one (I) minute. There are no nonrecurring or monthly 
recurring charges. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 16 

SECTION 3 = DESCRIPTION OF SERVICE continued 

3.4.4 Operator Services 

The Company's operator services are provided to residential and 
business customers who "presubscribe" to this service for intrastate 
calling. Operator services include the completion of collect, station-to- 
station, person-to-person, third party billing and credit card calls with 
the assistance of a Carrier operator. Each completed operator assisted 
call consists of two charge elements (except as otherwise indicated 
herein): (i) a fixed operator charge, which will be dependent on the 
type of billing selected (e.g., calling card, collect or other) and/or the 
completion restriction selected (e.g., station-to-station or person-to- 
person); and (ii) a measured usage charge dependent upon the 
duration, distance and/or time of day of the call. 

3.4.4.A Operator Dialed Surcharge 
This surcharge applies to calls when the customer has the capability of 
dialing all the digits necessary to complete a call, but elects to dial 
only the appropriate operator code and requests the operator to dial 
the called station. The surcharge does not apply to: 
I) Calls where a customer cannot otherwise dial the call due to 
defective equipment or trouble on the Hosting-Network, Inc. 
Communication, Inc. network; and 
2) Calls in which a Company operator places a call for a calling party 
who is identified as being handicapped and unable to dial the call 
because of his/her handicap. The Operator Dialed Surcharge applies in 
addition to any other applicable operator charges. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Host i ng -N etwo r k, I nc. 
FLORIDA TARIFF NO. 1 

ORIGINAL SHEET 17 

SECTION 4 - RATES 

4. I Hosting-Network, Inc. Long Distance Service 
Rate per minute - $0.10. Pian is billed in full minute increments. 

4.2 Hosting-NeEtlvark, 'Ins. 800i888 (Inbound) Long Distance 
Service 
Rate per tninute - $0.12, Plan is bitled in sixty second increments with 
a sixt-y second minimurn., 

4.3 Hosting-Network, Xnc. Catling Card Service 
Rate per minute - $0.20. Plan is billed in full minute increments. 

4.4 Operatar Services (For presubscribed customers) 

4.4.1 Usage Rates: The. appropriate rate found under 4.1 or 4.3 shall 
a PPlY 9 

4.4.2 Operator Charges: 

Collect Statiorr-to--Station $1 .uo 
Cdfect Person-to-Person $3.25 
Person-to-Person $3.25 
Statiofl-to-Station $1.00 
Customer Dated Calling Card $1.00 
Operator Dialed Calling Card $1.75 
Operator Dialed Surcharge $0.75 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 18 

SECTION 4 - RATES continued 

4.5 Determining Applicable Rate in Effect 
For the initial minute, the rate applicable at the start of chargeable 
time a t  the calling station applies. For additional minutes, the rate 
applicable is that rate which is in effect at the calling station when the 
additional minute(s) begin. That is, if chargeable time begins during 
the Day Period, the Day Rate applies to the initial minute and to any 
additional minutes that the call continues during the rate period. If the 
call continues into a different rate period, the appropriate rates from 
that period appiy to any additional minutes occurring in that rate 
period. I f  an additional minute is split between two rate periods, the 
rate period applicable a t  the start of the minute applies to the entire 
minute. 

,4.6 Payment of Calls 

4.6.1 Late Payment Charges 
A late payment Charge of 1.78% per day will be assessed on all 
unpaid balances more than 1 day old. 

4.6.2 Return Check Charges 
A return check charge of $25.00 will be assessed for checks returned 
for insufficient funds if the face value does not exceed $50.00, $30.00 
if the face value does exceed $50.00 but does not exceed $300.00, 
$40.00 if the face value exceeds $300.00 or 5% of the value of the 
check, which ever is greater. 

4.7 Restoration of Service 
A reconnection fee of $30.00 per occurrence is charged when service is 
re-established for customers who had been disconnected for non- 
payment. 

4.8 Special Promotions 
The company will, from time to time, offer special promotions to its 
customers waiving certain charges. These promotions will be approved 
by the FPSC with specific starting and ending dates, and be made part 
of this tariff. 

BY: TRAVIS JOHNSON 
I516 JACKSON ST 

FORT MYERS FL 33901 



Hosting-Network, Inc. 
FLORIDA TARIFF NO. I 

ORIGINAL SHEET 19 

4.9 Special Rates For The Handicapped 

4.9. I. Directory Assistance 
There shall be no charge for up to fifty calls per billing cycle from lines 
or trunks serving individuals with disabilities. The Company shall 
charge the prevailing tariff rates for every call in excess of 50 within a 
billing cycle. 

4.9.2. Hearing and Speech Impaired Persons 
Intrastate toll message rates for TDD users shall be evening rates for 
daytime calls and night rates for evening and night calls. 

4.9.3. Telecommunications Relay Service 
For intrastate toll calls received from the relay service, the Company 
will when billing relay calls discount relay service calls by 50 percent 
off of the otherwise applicable rate for a voice nonrelay call except that 
where either the calling or called party indicates that either party is 
both hearing and visually impaired, the cat1 shall be discounted 60 
percent off of the otherwise applicable rate for a voice nonrelay call. 
The above discounts apply only to time-sensitive elements of a charge 
for the call and shall not apply to per call charges such as a credit card 
surcharge. 

BY: TRAVIS JOHNSON 
1516 JACKSON ST 

FORT MYERS FL 33901 
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- HOWARD D. SANDERFORD 
P.O.BOX 1214 - LEHIGH ACRES, FLORIDA 33970 

E-MAIL DSanderfor@CS.COM. 
A C C O U ~ O o T A X E ~ C O ~ S ~ ~ n ~ G  

Phone 239-368-0458 <> Fax 239-368-9516 Cell 239-691 -0401 

August 31, 2002 

Mr. Travis Johnson, CTO 
Hosting-Network, Inc. 
151 6 Jackson Street 
Fort Myers,’ Florida 33901 

Dear Mr. Johnson: 

I have compiled the financial statement fo r  Hosting-Network, 
I n c .  f o r  the per iod  ended July, 2002, which contains a 
B a l a n c e  Sheet and related statement of Income and Expense, 
and various other schedules. It is for supp lemen ta l  
information analysis purposes only, in accordance with 
Statements on Standards for Accounting and Review Services as 
defined by the National Accounting Service. 

My compilation consist mainly of inquiries of company 
management, and personnel, posting receipts and disbursement, 
reconciling bank statements and a limited review of cancel 
checks. 

The statement is presented on t h e  cash basis which accounts 
for monies that were deposited into your various bank 
accounts and check or withdrawals from these same accounts. 

I have prepared this Financial Statement as an independent 
accountant, with no interest or investment in Hosting- 
Network, Inc. 

c 



HOSTING-NETWORK, I N C .  

FINANCIAL STATEMENTS NOTES 

JULY 31 ,  2002'  

DEPRECIATION EXPENSE 

Depreciation h a s  been figured on equipment purchased in 2001 
and in January thru. July, 2002 on t h e  double declining 
balance method, 200% half year. Depreciation on assets 
purchased in 2001 was figured at 32% and assets purchased in 
2002 at 20%. 
This amount of $67,184 is reflected in the statement. 

RESERVE FOR FEDERAL ESTIMATED TAX 

Net profit f o r  t h e  seven months before taxes is $532,668 
and an estimated tax due of $$171,241 h a s  been established. 
T h e  effective t a x  rate is 34%.  
This amount of $171,241 is reflected in t h e  statement. 

RESERVE FOR STATE ESTIMATED TAX 

Net profit f o r  t h e  s e v e n  months is $532,668 before taxes l ess  
t h e  State deduction of $5,000, with a tax rate of 5 . 5 % .  
Estimated t a x  is $29,016. 
This amount is reflected in t h e  statement. 

CAPITAL ITEMS 

Two large expenditures in the amount of $90,000.00 for an 
investment in Earthworks, and $225 ,750 .00  f o r  a domain has 
n o t  been reflected in expenses. The investment in Earthworks 
is booked at cost with no adjustment for market value. 
Normally income or loss  is only recorded at the time of 
disposition. It is yet to be determined if the domain is a 
section 197 property and a l s o  t h e  useful life of the a s s e t .  

ACCOUNTS PAYABLE 

At December 31, 2001 an accounts payable in t h e  amount of 
$76,313.00 was established, it is assumed that these items 
have been paid in 2002 and expensed, however the amount of 
accounts payable a t  7-31-02 is n o t  determined. 



HOSTING-NETWORK, INC. 

SOURCE & APPLICATION OF FUNDS 

SEVEN MONTHS ENDED JULY 31, 2002 

SOURCE OF FUNDS 

PROFIT PER P & L STATEMENT 7-31-02 $332,411 

ADD NON CASH ITEMS: 
DEPRECIATION 
FEDERAL ESTIMATED TAX 
STATE ESTIMATED TAX 

TOTAL NON CASH ITEMS 

$67,184 
171,241 

29,016 
267,441 

TOTAL CASH AVAILABLE 599,852 

APPLICATION OF FUNDS 

PURCHASE OF DOMAIN 
UTILITY DEPOSIT 
DEPOSIT QWEST 
INVESTMENT EARTHMEDIA 
EMPLOYEE ADVANCE 
LEASEHOLD IMPROVEMENT 
EQUIPMENT PURCHASED 
PAYMENT OF EMPLOYEE TAXES (4TH 
PAYMENT OF FEDERAL TAX 2001 

225,750 
100 

3,000 
90,000 

9,01 2 
69,197 

163,037 
QUART) 4,105 

21 ,966 

TOTAL FUNDS APPLIED 586,167 

BALANCE OF FUNDS AVAILABLE 13,685 

PLUS BEGINING CASH 163,733 

EQUALS ENDING CASH PER BALANCE SHEET $177,418 



1:33 PM 

09/01/02 
Cash Basis 

HOSTING-N ETWORWFI NANCl AL DATA 
Trial Balance 
As of July 31,2002 

1000 IST  UN.370 PETTY CASH 
1002 1ST UN.45321 DBA 
4004 I S T  UN. 2500053 
1006 IST UN.2500121 RECURING 
1008 1ST UN.5162983 
101 0 I S T  UN.2500613 AUSTRIA 
1022 1ST UN TELCOM 2500532 
1200 TRANSFERS INIOUT 
1300 UTILITY DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE ADVANCE 
1310 DOMAINSYSTEMS, 1NC. 
1500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 

1508 ALLOW FOR DEPR ORIGINAL EQ 
151 0 TELECOMMUNICATION EQUIP. 
151 2 ACCL. DEPR. TELECOM. EQUIP 
1600 LEASEHOLD IMPROVEMENTS 
2000 ACCOUNTS PAYABLE 
2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 
2200 FEDERAL EMPLOYEES TAX PAY 
2210 EMPLOYEES FICA PAYABLE 
2212 EMPLOYEES MEDICARE TAX PAY 
3044 CAPITAL STOCK 
3048 PAID IN SURPLUS 
3400 OPENING EQUITY 
4000 INCOME AMER. EXPESS 
4002 INCOME DISCOVERY/NOVUS 

1506 EQUIPMENT-ORIGINAL 

4004 INCOME-MCNISNNOVA 
4006 INCOME-SATALtTE 
4008 INCOME-RENT 
4010 INCOME-CELL PHONES 
4012 INCOME-DIRECT SALES 
4016 INCOME-ACH DIRECT 
404 8-INCOME-CABLE 
4020 INCOME-EDISON TELEPHONE 
4300 COST OF SERVICES PROVIDED 
ACCOUNTING FEES 
ADVERTISING 
AUTOEXPENSE 
AUTO LEASE 
SANK SERVICE CHARGE 

CONTINUING EDUCATION 
CONTRACT SERVICES 
CREDIT REPORTS 
DEPRECIATION RESERVCE FOR 2002 
DUES 
ELECTRICITY 
EMPLOYEE BENEFITS 
EMPLOYEES LIFE INS. 
FREIGHT IN/OUT 

CO-LOCATION 

INSURANCE-BUSINESS 
INSURANCE-EMPLOYEES 
JANITORIAL SUPPLIES 
LEASE-CO-LOCATION 
LEASE-EQUIPMENT 
LEASE-NETWORK 

Jul 31, 02 
Debit 

2,583.23 
0.00 

9,217.22 
~. 20,691.53 

0.00 
131,000.00 

13,926.07 
0.00 

100.00 
3,000.00 

90,000.00 
6,650 00 
9,012.1 6 

225,750.00 
238,640 17 

195,000.00 

19,499.60 

69,196.64 

0.00 
0.00 
0.00 

271,250.19 
3,625.00 

1,105,565.04 
781.07 

5,588.22 
2,930.87 

177,149.57 
1,000.00 

14,541.81 
. 64.94 

67,184.00 
890 00 

10,195.57 
21,261 05 

1,975 52 
12,968 44 
7,187 15 
4,371 64 
2,291.58 

14,245.53 
2,164 10 
1,650.00 

Credit 

61,463.00 

75,400.00 

7,540,OO 

72,000.00 
19,500.28 

171,241 .OO 
29,016.00 

81 6.00 

100.00 
184,110 76 
80,669 02 

353,455 91 
102,306.58 

2,440,268.33 
75.00 

35,181.95 
7,803.97 

26,698.03 
93,324.89 

225.00 
9,466.1 5 

Page 1 



09/01/02 

1:33 PM 

Cash Basis 

HOSTING-NETWORKlFINANCIAL DATA 

Trial Balance 

As of July 31,2002 

Jul 31, 02 

Debit Credit 

LEASE OF CIRCUIYS 5,978.73 
LEGAL FEES 15,088.18 
LICENSE & REGISTRATION 69 ,348 .36 
MEALS & ENTERTAINMENT 3,052 .38 
MERCHANT DISCOUNTS 141,104 58 
OFFICE SUPPLIES & EXPENSE 8,679 .14 
PARKING 885.00 
Payroll Expenses 000 
PAYROLL PREP. EXPENSE 5,633 57 
PEST CONTROL 422 .94 
RENT & LEASE PAYMENTS 54 ,233 60 
REPAIRS & UPKEEP-BUILDING 13,324.18 
REPAIRS & UPKEEP-EQUIPMENT 7,854 .60 
SALARIES 258,454.82 
SATALITE DISH 783 .00 
SOFTWARE 2,527.07 
SUBSCRIPTIONS 125.45 
SUPPLIES & MISC. EXPENSE 22,71336 
TAXES-BUSINESS 930 .00 
TAXES-PAYROLL-FICA 15,474.62 
TAXES-PAYROLL-FUTA 1,100.67 
TAXES-PAYROLL-MEDICARE 2,294.44 
TAXES-PAYROLL-SUTA 3,399 .21 
TAXES-PROPERTY 76.48 
TAXES-STATE INCOME 5,300 .00 
TAXES-TELECOMMUNICATIONS 624.71 
TELEPHONE 146,606.25 
TELEPHONE ACCESS 7,390 .02 
TRAVEL EXPENSE 7,526 .60 
WEBSITE 325.00 
RESERVE FOR FEDERAL TAXES 171,241 .00 
RESERVE FOR STATE TAXES 29 ,01600 

TOTAL 3,764,661 .87 3,764,661.87 

Page 2 



1:33 PM ti OSTl N G -N ETWOR KIF I NAN C I AL DATA 
0 9/01 102 
Cash Basis 

Balance Sheet 
As of July 31,2002 

ASSETS 
Current Assets 

CheckinglSavings 
IO00 1ST UN.370 PETTY CASH 
1004 1 ST UN. 2500053 
1006 1ST UN.2500121 RECURING 
1010 I S T  UN.2500613 AUSTRIA 
1012 ?ST UN TELCOM 2500532 

_ .  

Total CheckinglSavings 

Other Current Assets 
1300 UTILITY DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE ADVANCE 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
1310 DOMAINSYSTEMS, INC. 
1500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 

1508 ALLOW FOR DEPR ORIGINAL EQ 
1510 TELECOMMUNICATION EQUIP. 
1512 ACCL. DEPR. TELECOM. EQUIP 
1600 LEASEHOLD IMPROVEMENTS 

1506 EQUIPMENT-ORIGINAL 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 

2000 ACCOUNTS PAYABLE 

2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 

Total Other Current Liabilities 

Total Current Liabilities 

Total LiabiIities 

Equity 
3044 CAPITAL STOCK 
3048 PAID IN SURPLUS 
3400 OPENING EQUITY 
Net Income 

Total Equity 

TOTAL LlABILITlES & EQUITY 

Jul 31, 02 

2,583 23 
9,217 22 

20,691 53 
131,000.00 

13,926 07 

177,418 05 

100 00 
3,000 00 

90,000.00 
6,650 00 
9,012 16 

108,762.16 

286,180 21 

225,750 00 
238,640 17 

l'95,OOO 00 

19,499.60 

69,196 64 

603,683 41 

889,863.62 

-61,463.00 

-75,400 00 

-7,540.00 

72,000 00 

72,000 00 

19,500 28 
171,241 00 
29,016 00 

816 00 

220,573 28 

292,573 28 

292,573 28 

100 00 
184,110 76 
80,669 02 

332,410 56 

597,290 34 

889,863.62 

Page 1 



09/01/02 

1 :32 PM HOSTING-NETWORK/FINANCIAL DATA 
Profit & Loss yrD Comparison 

Cash Basis July 2002 

Jul 02 

Ordinary Income/Expense 
Income 

4000 INCOME AMER. EXPESS 74,472.87 
4002 INCOME DISCOVERY/NOVUS 22,545 .04 
4004INCOME·MCNISAINOVA 494,972.36 
4006INCOME-SATALITE 0.00 
4008INCOME·RENT 4.950.00 
4010 INCOME-CELL PHONES 277.00 
4012 INCOME·DIRECT SALES 3,047.74 
4016INCOME·ACH DIRECT 15,060 .68 
4018-INCOME·CABLE 75.00 
4020 INCOME·EDISON TELEPHONE 4.78615 

Total Income 620,18684 

Cost of Goods Sold 
4300 COST OF SERVICES PROVIDED 35,8 19.95 

Total COGS 35,819 .95 

Gross Profit 584 ,366.89 

Expense 
ACCOUNTING FEES 700.00 
ADVERTISING 269,640.87 
AUTO EXPENSE 118.23 
AUTO LEASE 0.00 
BANK SERVICE CHARGE 911.49 
CO-LOCATION 51 ,159.50 
CONTINUING EDUCATION 000 
CONTRACT SERVICES 2,507.22 
CREDIT REPORTS 24.95 
DEPRECIATION RESERVCE FOR 20 ... 9.00100 
DUES 890.00 
ELECTRICITY 1,565.56 
EMPLOYEE BENEFITS 902.00 
EMPLOYEES LIFE INS. 548 .24 
FREIGHT IN/OUT 3.31933 
INSURANCE·BUSINESS 770.90 
INSURANCE·EMPLOYEES 948.22 
JANITORIAL SUPPLIES 2,109.24 
LEASE·CO-LOCATION 7.46261 
LEASE-EQUIPMENT 000 
LEASE·NETWORK 0.00 
LEASE OF CIRCUITS 000 
LEGAL FEES 2,425 .00 
LICENSE & REGISTRATION 11,946.14 
MEALS & ENTERTAINMENT 2,304 .73 
MERCHANT DISCOUNTS 18,923.61 
OFFICE SUPPLIES & EXPENSE 1.83891 
PARKING 000 
Payroll Expenses 0.00 
PAYROLL PREP. EXPENSE 4.57899 
PEST CONTROL 0.00 
RENT & LEASE PAYMENTS 7,818.00 
REPAIRS & UPKEEP·BUILDING 1.88301 
REPAIRS & UPKEEp·EQUIPMENT ·352.92 
SALARIES 53 ,935.24 
SATALITE DISH 490 .70 
SOFTWARE 0.00 
SUBSCRIPTIONS 000 
SUPPLIES & MISC. EXPENSE 7,324 .25 
TAXES·BUSINESS 0.00 
TAXES·PAYROLL·FICA 2.74929 
TAXES·PAYROLL·FUTA 000 
TAXES·PAYROLL·MEDICARE 000 
T AXES·PA YROLL·S UTA 000 
TAXES·PROPERTY 000 

Jan - Jul 02 

353 ,455.91 
102,306.58 

2,440,268.33 
75.00 


35,181 .95 

1,803 .97 


26,698.03 

93 ,324 .89 


225.00 

9, 466.15 


3,062,805.81 

271 ,250.19 

271 ,250.19 

2,791 .555.62 

3,625.00 
1,105,565.04 

781 .07 

5,588.22 

2,930.87 


177,149.57 

1,000.00 


14,541.81 

64 .94 


67 ,184.00 

890.00 


10,195.57 

21,261.05 


1,975.52 

12,968.44 

7.187 15 

4,371.64 

2,291 .58 


14.24553 

2,164 .10 

1,650.00 

5,978.73 


15,088.18 

69,348.36 


3,052.38 

141 ,104.58 


8,679.14 

885.00 

0.00 

5,633.57 


422 .94 

54 ,233.60 

13,324.18 

7,854 .60 


258,454 .82 

783.00 


2,52707 

12545 


22.71336 

93000 


15,47462 

1.100.67 

2,294 44 

3,399.21 


76 .48 

Page 1 

http:3,399.21
http:1.100.67
http:258,454.82
http:7,854.60
http:13,324.18
http:5,633.57
http:8,679.14
http:3,052.38
http:69,348.36
http:15,088.18
http:5,978.73
http:1,650.00
http:2,164.10
http:4,371.64
http:12,968.44
http:1,975.52
http:21,261.05
http:10,195.57
http:67,184.00
http:14,541.81
http:1,000.00
http:177,149.57
http:2,930.87
http:5,588.22
http:1,105,565.04
http:3,625.00
http:3,062,805.81
http:26,698.03
http:1,803.97
http:2,440,268.33
http:102,306.58
http:7,324.25
http:53,935.24
http:7,818.00
http:18,923.61
http:2,304.73
http:11,946.14
http:2,425.00
http:2,109.24
http:1,565.56
http:2,507.22
http:269,640.87
http:584,366.89
http:35,819.95
http:35,819.95
http:15,060.68
http:3,047.74
http:4.950.00
http:494,972.36
http:22,545.04
http:74,472.87


1:34 PM 

09/01 102 

HOSTING-N ETWORKlF I NANCl AL DATA 
Deposit Detail 

July 2002 

TY Pe Num Date Name Account Amount 

Deposit 713012002 1012 1ST UN TELC ... 23,361.67 

TRANSFERS IN/OUT 1200 TRANSFERS -23,362 67 

-23,361 67 TOTAL 

Deposit 7/31/2002 1000 I S T  UN.370 P... 46,119.54 

TRANSFERS IN/OUT 1200 TRANSFERS 
REFUNDS TRAVEL EXPENSE 
REFUNDS REPAIRS & UPKE 

-45,420 36 
-296 32 
-402 87 

-46, I 19 54 TOTAL 

Deposit 7/31/2002 1004 I S T  UN. 2500 ... 726,794.50 

TRANSFERS IN/OUT 
DISCOVERY 
AMERICAN EXPRE .. 
NOVA 
NOVA 
ACH DIRECT 
COUNTER DEPOSIT 
REFUNDS 
ERROR IN DEPO 
COUNTER DEPOSIT 
COUNTER DEPOSIT 
REFUNDS 

1200 TRANSFERS 
4002 INCOME DIS 
4000 INCOME AME 
4004 INCOME-MCI 
4004 INCOME-MCI . 
4016 INCOME-ACH 
4012 INCOME-DIR . 
SUPPLIES & MISC.. 
4012 tNCOME-DIR ... 
4020 INCOME-ED1 . 
4012 INCOME-DIR .. 
ADVE RTlS I NG 

-106,770 89 
-22,545 04 
-74,472 87 

-478,092 48 
-16,879.88 
-1  5,060 68 
-1,008 58 

-27 19 
-40 00 

-4,786 15 
-2,l IO 74 
-5,000 00 

-726,794 50 TOTAL 

Deposit 7/31/2002 1008 1ST UN.5162 ... 262,799.60 

TRANSFERS lN/OUT 1200 TRANSFERS -262,799 60 
-262,799 60 TOTAL 

Deposit 7/31 12002 1010 I S T  UN.2500 ... 576,78 2.43 

TRANSFERS INlOUT 1200 TRANSFERS -576,782 43 

-576,782 43 TOTAL 

Deposit 7/31 12002 1006 1ST UN.2500 ... 11 2,616.73 

TRANSFERS IN/OUT 1200 TRANSFERS . -1 12,616 73 

-1 12,616 73 TOTAL 

Page 1 



09/01/02 

{32 PM HOSTING-NETWORK/FINANCIAL DATA 
Profit & Loss yrO Comparison 

Cash Basis July 2002 

Jul 02 Jan - Jul 02 

TAXES-STATE INCOME 
TAXES-TELECOMMUNICATIONS 
TELEPHONE 
TELEPHONE ACCESS 
TRAVEL EXPENSE 
WEBSITE 

0.00 
624.71 

21,825.60 
0.00 

3,297.39 
000 

5,300.00 
62471 

146,606 .25 
7,39002 
7,526 .60 

325.00 

Total Expense 494,192.01 2,258,888.06 

Net Ordinary Income 90,174 .88 532,667.56 

Other Income/Expense 
Other Expense 

RESERVE FOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

29,035.00 
4,96400 

171 ,241.00 
29,016.00 

Tota l Other Expense 33,999.00 200 ,257 .00 

Net Other Income -33 ,999.00 -200,25700 

Net Income 56,1 75 .88 332,410.56 

Page 2 



* .  HOWARD D. SANDERFvRD 
P.O.BOX 1214 - LEHIGH ACRES, FLORIDA 33970 

Phone 239-368-0458 <> Fax 239-368-9516 <r CeH 239-691 -0401 
E-MAIL DSanderfor@CS.COM. 

ACCOUNLlNGoTAXESoGONSULnNG 

August 27, 2002 

Mr. Travis Johnson, CTO 
Hosting-Network, In@. 
1516 Jackson Street 
Fort M y e r s ,  Florida 3X2’5 

i 

Dear Ms. Johnson: 

I have compiled the f i r r a n c i d  stakement fo r  Hosting-Network, 
Inc. f o r  the period ended J u n e ,  2OQ2, which contains a 
Balance Sheet and related statement of Income and Expense, 
and various other schedu les .  It is for supplemental 
information analysis purposes Oin ly ,  in accordance with 
Statements on Standards f a r  Accounting and Review Services as 
defined by t h e  Natianal A@caunking Service. 

My compilation c o n s i s t  m a i n l y  of inquiries of company 
management, and pers,onnel, posting receipts and disbursement, 
reconciling bank s t akemen t s  and a limited review of cancel 
c h e c k s .  

The  statement is presented an the cash basis which accounts 
for monies that were depssiked into y o u r  various bank 
accounts and check or w i k h d r a w a h  from these same accounts. 

I have prepared this F i n a n c i a l  Statement as an independent 
accountant, with no interest or investment in Hosting- 
Network , Lnc . 

Sanderford 

, 



HOSTING-NETWORK, INC. 

FINANCIAL STATEMENTS NOTES 

JUNE 30, 2002 

DEPRECIATION EXPENSE 

Depreciation has been figured on equipment purchased in 2001 
and in January thru. June, 2002 on the double declining 
balance method, 200% half year. Depreciation on a s s e t s  
purchased in 2001 was figured at 32% and assets purchased in 
2002 a t  20%. 
This amount of $58,183 is reflected in the statement. 

RESERVE FOR FEDERAL ESTIMATED T A X  

N e t  profit for the six months before taxes is $444,132 
less  estimated State tax of $24,052 (see note below) for  a 
net profit of $428,259 or a yearly profit of $836,508. 
T h e  tax rate is 34% for a estimated Federal tax of $284,413 
divided by 12 month equals a monthly total of $23,701 X 6 
months = $142,206. 
This amount is reflected in the statement. 

RESERVE FOR STATE ESTIMATED T A X  

Net p r o f i t  f o r  the six months is $444,132 before taxes 
less the State deduction of $5,000 x 12 months = $ 8 7 4 , 6 2 4  X 
5 . 5 %  = $48,104 divided by 1 2  months = $4,009 X 6 months = 
$24,052. 
This amount is reflected in the statement. 

CAPITAL ITEMS 

Two large expenditures in the amount of $90,000.00 for an 
investment in Earthworks, and $225,750.00 for a domain has 
not been reflected in expenses in any way .  The investment in 
Earthworks is booked at cost with no adjustment f o r  market 
value. Normally income or loss is only recorded at the time 
of disposition. It is yet to be determined if the domain is a 
section 197 property and also the useful life of the asset. 

ACCOUNTS PAYABLE 

At December 31, 2001 an accounts payable in the amount of 
$76,313.00 was established, it is assumed that these items 
have been paid in 2002 and expensed, however the amount of 
accounts payable at 6-30-02 is n o t  determined. 



HOSTING-NETWORK, INC. 

SOURCE & APPLICATION'OF FUNDS 

SIX MONTHS ENDED MAY 31, 2002 

SOURCE OF FUNDS 

PROFIT PER P & L STATEMENT 6-30-02  

ADD NON CASH ITEMS: 
DEPRECIATION 
FEDERAL ESTIMATED TAX 
STATE ESTIMATED TAX 

TOTAL NON CASH ITEMS 

TOTAL CASH AVAILABLE 

$58,183 
142,206 

2 4 ,  05.2 
2.2 4L?Aa 

APPLICATION OF FUNDS 

PURCHASE OF DOMAIN 225,750 
UTILITY DEPOSIT 100 
DEPOSIT QWEST 3 , 0 0 0  
INVESTMENT EARTHMEDIA 90,000 
EMPLOYEE ADVANCE 4,500 
LEASEHOLD IMPROVEMENT 65,152 
EQUIPMENT PURCHASED 148,571 
PAYMENT OF EMPLOYEE TAXES ( 4 T H  QUART) 4,105 
PAYMENT OF FEDERAL TAX 2001 21,966 

TOTAL FUNDS APPLIED 

BALANCE OF FUNDS AVAILABLE 

PLUS BEGINING CASH 

EQUALS ENDING CASH PER BALANCE SHEET 

$277,874 

502,315 

5 6 3 , 1 4 4  

(60,829) 



, 

11 :38 AM 

08/27/02 
Cash Basis 

HOSTING-NETWORK/FINANC~AL JATA 
Trial Balance 
As of June 30,2002 

1000 1ST UN.370 PETTY CASH 
1002 I S T  UN.45321 DBA 
1004 1 ST ff N. 2500053 
1006 1ST UN.2500121 RECURING 
1008 I ST UN.5162983 
101 0 1ST UN.2500613 AUSTRIA 
101 2 I ST UN TELCOM 2500532 
1200 TRANSFERS INlOUT 
1300 UTILITY DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE ADVANCE 
1310 DOMAINSYSTEMS, INC. 
1500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 

1508 ALLOW FOR DEPR ORIGINAL EQ 
1510 TELECOMMUNICATION EQUIP. 
1512 ACCL. DEPR. TELECOM. EQUIP 
I600 LEASEHOLD IMPROVEMENTS 
2000 ACCOUNTS PAYABLE 
2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 
2200 FEDERAL EMPLOYEES TAX PAY 
2210 EMPLOYEES FICA PAYABLE 
2212 EMPLOYEES MEDICARE TAX PAY 
3044 CAPITAL STOCK 
3048 PAID IN SURPLUS 
3400 OPENING EQUITY 
4000 INCOME AMER. EXPESS 
4002 INCOME DlSCOVERYlNOVUS 
4004 INCOME-MCNISAINOVA 
4006 INCOME-SATALITE 
4008 INCOME-RENT 
4010 INCOME-CELL PHONES 
401 2 INCOME-DIRECT SALES 
401 6 INCOME-ACH DIRECT 
401 8-1 N COM E-CASL E 
4020 INCOME-EDISON TELEPHONE 

1506 EQUIPMENT-ORIGINAL 

4300 COST OF SERVICES PROVIDED 
ACCOUNTING FEES 
ADVERTlSlNG 
AUTOEXPENSE 
AUTO LEASE 
BANK SERVICE CHARGE 

CONTINUING EDUCATION 
CONTRACT SERVICES 
CREDIT REPORTS 
DEPRECIATION RESERVCE FOR 2002 
ELECTRICITY 
EMPLOYEE BENEFITS 
EMPLOYEES LIFE INS. 
FREIGHT INlOUT 

CO-LOCATION 

INSURANCE-BUSINESS 
INSURANCE-EMPLOYEES 
JANITORIAL SUPPLIES 
LEASE-CO-LOCATION 
LEASE-EQUIPMENT 
LEAS E-N E W O R K  
LEASE OF CIRCUITS 

Jun 30, 02 
Debit 

327.14 
0.00 

9,357.68 
4,504.39 
1,714 76 

87,000 00 
0 00 
0 00 

100 00 
3,000.00 

90,000.00 
6,650.00 
4,500.00 

225,750.00 
224,173.85 

195,000.00 

19,499.60 

65,152 91 

0 00 
0 00 
0.00 

235,430.34 
2,925.00 

835,924 17 
662.84 

2,019 38 
125,990 07 

1,000 00 
10,914 59 

39.99 
58,183 00 
8,630.01 

20,359.05 
1,427.28 
9,649.1 1 
6,416.25 
3,423 42 

182 34 
6,782.92 
2,164. I 0 
1.650.00 
5,978.73 

5,588 22 

Credit 

58,i 82.00 

70,200.00 

7,020.00 

72,000.00 
19,500.28 

142,206 00 
24,052.00 

816.00 

100 00 
784,110 76 

278,983 04 
79,761.54 

1,945,295.97 
75 00 

30,231.95 
1,526.97 

23,650 29 

150 00 
4,680 00 

a o , ~  02 

78,2642 1 

Pa 



11 :38 AM 

oa127102 
Cash Basis 

HOSTING-NETWORKIFINANCIAL dATA 
Trial Balance 
As of June 30,2002 

LEGAL FEES 
LICENSE & REGISTRATION 
MEALS & ENTERTAINMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPLIES & EXPENSE 
PARKING 
Payroll Expenses 
PAYROLL PREP. EXPENSE 
PEST CONTROL 
RENT & LEASE PAYMENTS 
REPAIRS 8c UPKEEP-BUILDING 
REPAIRS & UPKEEP-EQUIPMENT 
SALARIES 
SATALITE DISH 
SOFTWARE 
S U BSCR I PTl ONS 
SUPPLIES a MISC. EXPENSE 
TAXES-BUSINESS 
TAXES-PAY ROLL-FICA 
TAXES-PAY ROLL-FUTA 
TAXES-PAY ROLL-MEDICARE 
TAXES-PAY ROLL-SUTA 
TAXES-PROPERTY 
TAXES-STATE INCOME 
TELEPHONE 
TELEPHONE ACCESS 
TRAVEL EXPENSE 
WEBSITE 
RESERVEFORFEDERALTAXES 
RESERVEFORSTATETAXES 

TOTAL 

Jun 30,02  
Debit Credit 

12,663 18 
57,402 22 

747.65 
122,181 27 

6,840 23 
885 00 

0 00 

422 94 
46,415 60 
11,441 17 
8,207 52 

204,519 58 
292 30 

2,527 07 
125 45 

15,019 12 
780 00 

12,725.33 
1,200 67 
2,294.44 
3,399.2 1 

76.48 
5,300 00 

124,780.65 
7,390 02 
4,229 21 

325 00 
142,206 00 
24,052 00 

1,054 58 . 

3,101,475.03 3,101,475.03 

Pa 



11:41 AM 

08127102 
Cash Basis 

. JSTI NG-N ETWORK/Fl NANC IAL t .-% TA 
Balance Sheet 
As of June 30,2002 

ASSETS 
Current Assets 

C hecking/Savings 
1000 I S T  UN.370 PETTY CASH 
1004 I S T  UN. 2500053 
1006 I S T  UN.250012’l RECURING 
1008 I S T  UN.5162983 
1010 I S T  UN.2500613 AUSTRIA 

Tota I CheckinglSavi ngs 

Other Current Assets 
1300 UTILITY DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE ADVANCE 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
1310 DOMAINSYSTEMS, INC. 
1500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 

1508 ALLOW FOR DEPR ORtGINAL EQ 
1510 TELECOMMUNICATION EQUIP. 
1512 ACCL. DEPR. TELECOM. EQUIP 
1600 LEASEHOLD IMPROVEMENTS 

1506 EQUIPMENT-ORIGINAL 

Total Fixed Assets 

TOTALASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 

2000 ACCOUNTS PAYABLE 

2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
3044 CAPITAL STOCK 
3048 PAID IN SURPLUS 
3400 OPENING EQUITY 
Net Income 

Total Equity 

TOTAL LlABlLlTSES & EQUITY 

Jun 30, 02 

327 14 
9,357 68 
4,504 39 
1,714 76 

87,000 00 

102,903 97 . 

100 00 
3,000 00 

90,000.00 
6,650 .OO 
4,500 00 

104,250 00 

207,153 97 

225,750 00 
224,173 85 

195,000 00 

19,499 60 

65,152 91 

594,174 36 

-58,182 00 

-70,200 00 

-7,020 .OO 

801,328.33 

72,000.00 

72,000 00 

19,500 28 
142,206 00 
24,052 00 

816 00 

186,574 28 

258,574 28 

258,574 28 

100 00 
184,110 76 
80,669 02 

277,874 27 

542,754 05 

801,328.33 
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11 :38 AM 

08/27/02 
Cash Basis 

H OS TI N G -N ETWO R KIF 1 NAN C I AL DATA 
Profit & Loss YTD Comparison 

June 2002 

Ordinary IncomelExpense 
Income 

4000 INCOME AMER. EXPESS 
4002 INCOME DlSCOVERYlNOVUS 
4004 I NCOME-MCIVISAINOVA 
4006 INCOME-SATALITE 
4008 INCOME-RENT 
4010 INCOME-CELL PHONES 
4012 INCOME-DIRECT SALES 
4016 INCOME-ACH DIRECT 
4018-INCOME-CABLE 
4020 INCOME-EDISON TELEPHONE 

Total Income 

Cost of Goods Sold 

Total COGS 

4300 COST OF SERVICES PROVIDED 

Gross Profit 

Expense 
ACCOUNTING FEES 
ADVERTISING 
AUTOEXPENSE 
AUTO LEAS€ 
BANK SERVICE CHARGE 

CONTINUING EDUCATION 
CONTRACT SERVICES 
CREDIT REPORTS 
DEPRECIATION RESERVCE FOR 20 ... 
ELECTRIC ITY 
EMPLOYEE BENEFITS 
EMPLOYEES LIFE INS. 
FREIGHT INlOUT 

CO-LOCATION 

INS URANCE-BUS INESS 
INSURANCE-EMPLOYEES 
JANITORIAL SU PPLl ES 
LEASE-CO-LOCATION 
LEASE-EQU IPMENT 
LEASE-NETWORK 
LEASE OF CIRCUITS 
LEGAL FEES 
LICENSE & REGISTRATION 
MEALS & ENTERTAINMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPLIES & EXPENSE 
PARKING 
Payroll Expenses 
PAYROLL PREP. EXPENSE 
PEST CONTROL 
RENT & LEASE PAYMENTS 
REPAIRS & UPKEEP-BUILDING 
REPAIRS & UPKEEP-EQUIPMENT 
SALARIES 
SATALITE DISH 
SOFTWARE 
SUBSCRlPTIONS 
SUPPLIES & MISC. EXPENSE 
TAXES-B U SI N ESS 
TAXES-PAY ROLL-FICA 
TAXES-PAY ROLL-FUTA 
TAXES-PAY ROLL-M EDICARE 
TAXES-PAYROLL-SUTA 
TAXES-PROPERTY 
TAXES-STATE INCOME 

Jun 02 

50,448 64 
10,330 12 

348,297 98 
75 00 

4,950 00 
376 00 

5,755 05 
11,735 27 

0 00 
4,014 00 

435,982 06 

34,000 00 

34,000 00 

401,982 06 

350 00 
191,028 43 

137 62 
0 00 

507 95 
37,490 00 

0 00 
5,307 59 

39 99 
7,500 00 
1,080 42 

600 00 
462 45 

1,242 75 
0 00 

'I ,120 97 
66 85 

0 00 
0 00 
0 00 
0 00 

11,125 00 
7,502 00 

78 13 
17,439 58 

617 88 
375 00 

0 00 
619 23 
422 94 

7,640 00 
*I ,779 82 

715 46 
39,090 01 

0 00 
910 39 

0 00 
1,387 68 

550 00 
2,839 13 

0 00 
0 00 
0 00 

- 0 00 
0 00 

Jan - Jun 02 

278,983 04 
79,761 54 

1,945,295 97 
75 00 

30,231 95 
1,526 97 

23;650 29 
78,264 21 

150 00 
4,680 00 

2,442,618 97 

235,430 34 

235,430 34 

2,207,188 63 

2,925 00 
835,924 17 

662 84 
5,588 22 
2,019 38 

125,990 07 
1,000 00 

10,914 59 
39 99 

58,183 00 
8,630 01 

20,359 05 
1,427 28 
9,649 11 
6,416 25 
3,423 42 

182 34 

2,164 10 
1,650 00 
5,978 73 

12,663 18 
57,402 22 

747 65 
122,181 27 

6,840 23 
885 00 

0 00 
1,054 58 

422 94 
46,415 GO 
11,441 17 
8,207 52 

204.519 58 
292 30 

2,527 07 
125 45 

15,019 12 

12,725 33 
1,100 67 
2,294 44 
3,399 21 

76 A8 
5,300 00 

6,782 92 

780 00 

Page 1 



7 I :38 AM 

oaf27102 
Cash Basis 

HOST1 NG -N EPWQRKIF I NANC IAL DATA 
Profit & Loss YTD Comparison 

June 2002 

TELEPHONE 
TELEPHONE ACCESS 
TRAVELEXPENSE 
WEBSITE 

Total Expense 

Jun 02 Jan - Jun 02 

14,983 22 124.780 65 
0 00 7 390 02 

723 38 4,229 2 1 
0 00 325 00 

355,783 87 1,763,056 36 

Net Ordinary Income 46,198 I 9  444,132 27 

Other Income/Expense 
Other Expense 

RESERVE FOR FEDERAL TAXES -18,729 00 142,206 00 
-3,376 00 24,052 00 RESERVEFORSTATETAXES 

Total Other Expense -22,105 00 166,258 00 

Net Other Income 22,105 00 -166,258 00 

Net Income 63,303.49 277,874.27 

. 

Page 2 



HOSTING-NETWORK/FINANCIAL DATA 
Deposit Detail 

June 2002 

1O:ll PM 

0812610 2 

TY Pe Num Date Name Account Amount 

Deposit 6l3012002 1000 1 ST UN.370 P... 31,772.45 

TRANSFERS IN/OUT 1200 TRANSFERS 
REFUNDS 4012 INCOME-DIR 

-31,528 67 
-243 78 

-31,772 45 TOTAL 

Deposit 613012002 1004 I S T  UN. 25QO ... 487,150.03 

DEPOSIT 4012 INCOME-DIR 
DISCOVERY 4002 INCOME DIS 

AMERICAN EXPRE 4000 INCOME AME 
TRANSFERS IN/OUT 1200 TRANSFERS 

NOVA 4004 INCOME-MCI . 

ACH DIRECT 4016 INCOME-ACH 

-9,058 16 
-1 0,330 12 

-348,297 98 
-50,448 64 
-57.279 86 
-1 1,735 27 

-487,150 03 TOTAL 

Deposit 613012002 1006 I ST UN.2500 ... ?26,146.19 

TRANSFERS INIOUT 1200 TRANSFERS , 
COUNTER DEPOSIT 4012 INCOME-DIR 
COUNTER DEPOSIT 4012 INCOME-DIR . 

-1 25,649 08 
-423 11 

-74 00 

-126,146 19 TOTAL 

Deposit 6l3012002 1008 1ST UN.5162 ... 188,158.69 

TRANSFERS IN/OUT 1200 TRANSFERS -188,158 69 

-1 88,158 69 TOTAL 

Deposit 613012002 1010 1ST UN.2500 ... 363,051 .07 

REFUNDS ADVERTISING 
TRANSFERS IN/OUT 1200 TRANSFERS 

-3 923 09 
-359,127 98 

-363,051 07 TOTAL 

Deposit 700.00 613012002 1012 I S T  UN TELC ... 

TRANSFERS INlOUT 1200 TRANSFERS -700 00 

-700 00 TOTAL 

Page 
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HOWARD D. SANDERFORD 
P..Q.8QX 12-14 - W G H  ACRES, FLORIDA 33970 

Phone 239-368-0458 .e Fax 239-368-9516 Cell 239-691-0404 
E-MAIL DSanderfW@CS.COM. 

ACCUU~LlNGoTAXE~CUNSULLlNG 

Mr. Travis Johnssn, CTO 
Hosting-Network, Inc. 
1516 Jackson Street 
For t  Myers, Florida 3 5 0 2 3  

Dear Mr. Johnson: 

r- 

I have prepared the financial statement for Hostinq-Network, 
I r i C .  for t h e  month of May, 2002. 

The statement is presented on the cash basis which accounts 
f o r  monies t h a t  went into your various bank accounts in 
March and check or withdrawals from these same accounts. 
I have not attempted to establish an accounts receivable 
which would increase your profits or an accounts payable 
which would decrease your profits f o r  this period. 

T h e  statement contains the accounts payable which I 
established at December 31, 2001 which may or may not be 
correct. 

I worked with figures that I have not verified so please 
review the statement in detail and advise me of any changes, 
corrections or errors. 

My compilation consist mainly of inquiries of company 
management, and personnel, posting receipts and disbursement, 
reconciling bank statements and a limited review of c a n c e l  
checks. 

T h e  statement contains t he  following schedule and forms in 
the order listed. 
A .  Trial Balance 
B. Balance Sheet 
C. Profit 6 Loss Statement 
D. Deposit Detail 
E. Check Sr Disbursement Detail 
F. Bank Statements and reconciliations. 

I prepared this Financial Statement an independent 
accountant, with out any interest or investment in Hosting- 
Network, Inc.  



? 

HOSTING-NETWORK, INC. 

SOURCE Sr APPLICATION OF FUNDS 

FIVE MONTHS ENDED MAY 31, 2002 

SOURCE 

PROFIT PER F & L STATEMENT 5-31-02 

TOTAL CASH AVAILABLE 

APPLICATION 

DEPOSIT QWEST 
INVESTMENT EARTHMEDIA 
EMPLOYEE ADVANCE 
LEASEHOLD IMPROVEMENT 
EQUIPMENT PURCHASED 

$312,400 

$56,6 t i3  
160,935 

27,428 
239 046 

551 I 446 

3,000 
90,000 

100 
50,478 

174,942 
PAYMENT OF EMPLOYEE TAXES (4TH QUART) s i 9 5 1  
PAYMENT OF FEDERAL TAX 2003. 22,702 
PAYMENT OF STATE TAX 2001 5,300 

TOTAL FUNDS APPLIED 

3UAiVCE OF FUNDS AVAILABLE 

2LUS BEGINLNG CASH 

a y ~ t i ~ j  aiuljING CASH PER BALANCE SHEET 

352,553 

198,893 

i63,434 

$362,327 
----c--- -------- 



HOSTING-NETWORK, INC. 

FINANCIAL STATEMENTS NOTES 

May 31, 20Q2 

Depreciation Exoense: 

Depreciation has bee2 figllred on equipment purchased in 2001 
and in January thru. May, 2002 on the double declining 
balance method, 2003 half year. Depreciation on assets 
purchased in 2001 was figured at 32% and assets purchased in 
2002 at 20%. 
This amount of $50,683 is reflected in the statement. 

Reserve for  Federal Income Tax: 

N e t  profit for the five months before taxes was $506,763 
less estimated Sta te  tax of $27,428 (see note below) for a 
net profit of $473,335 fo r  a yearly total 0-f $1,136,004. 
The t a x  rate is 34% for a estimated Federal tax  of $386,241 
divided by 12 month equals a monthly total of $32,187 X 5 
months = $160,935. 
This amount is reflected in the statement. 

Reserve for  State Inctme T a x ; -  

N e t  profit for the five months is $500,763 before -taxes 
less t h e  State deduction of $5,000 x 12 months = $1,196,824 X 
5.5% = $65,826 divided by 12 months = $5,486 X 5 months = 
$27,428.  
This amount is reflected in the statement. 



1O:OQ PM hC)STfNG-NETWORK/FI~~~~~.IAi DA (A 
Trial Balance 
As of May 31,2002 

fOOCl I S 1  UN.370 PElTY CASH 
1002 1ST UN.4S321 DBA 
1004 1ST UN. 2600053 
1006 1ST UN.2500121 RECURINQ 
loo8 I S T  UN.6162983 
1010 1ST UN9600613 AUSTRIA 
1012 1ST UN TELCOM tWOS32 
1200 TRANSFERS INlOUT 

1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDlA 
1306 RENT DEPOSIT 
1398 EMPLOYEE ADVANCE 
1WO EQUIPMENT COST OVER 300 
l a 2  ACCL DEPR. EQUIPMENT 
1506 EQUIPMENT-ORIGINAL 
1606 MLOW FOR DEPR ORlQlf~i&l EQ 
1510 TELECOMMUNICATION EQUfP. 
4612 ACCL. DEPR. TELECOM. EQUIP 
1600 LEASEHOLD IMPROVEMENTS 
ZOO0 ACCOUNTS PAYABLE 
2002 LOAN FROM STOCKHOLDER 
2008 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERM FOR EST. TAX 01 
2200 FEDERAL EMPLOYEES TAX PAY 
2210 EMPLOYEES FKA PAYABLE 
2212 EMPLOYEES MEDICARE TAX PAY 
3044 CAPITAL STOCK 
3oJ8 PAID IN SURPLUS 
3100 OPENING EQUITY 

’ rco00 INCOME M E R .  EXPESS 
4002 INCOME DISCOVERYINOVUS 
4004 INCOME-MCMSAINOVA 
4008 INCOME-RENT 
4010 WCOME-CEU PHONES 
1012 JNCOME-DIRECT SUES 
4018 INCOMEdCH DIRECT 
QOlI-INCOME4ABLE 
4300 COST OF SERVICES PROVIDED 
ACCOUNTlNG FEES 
ADVERTlSlNQ 
AUTO EXPENSE 
AUTO LEASE 
BANK SERVICE CHARGE 
CONTlNUlNO EDUCATiON 
CONTRACT SERV?CES 
DEPRECIATION RESERVCE FOR 2002 
EECTIUCCTY 
EMPLOYEE BENEFITS 
EMPLOYEES UFE INS. 
FRUOHT IWOUT 
INSURANCE-BUSINESS 
INSURANCE-EMPLOYEES 
JAMTORIAL SUPPUES 
LE4SE-CO-LOCATWN 
LEASE-EQUIPMENT 
LEASE-NETWORK 
LEASE OF CIRCUITS 
LEOM FEES 
LICENSE B REGISTRATION 
MEALS & ENTERTAINMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPUES & EXPENSE 
PAFWNG 
Payrdl Expense8 

1300 u n m  DEPOSIT 

May 31, Cli 
Credit Debit 

8,479.84 
0.00 

12,354.65 
21,483.30 
300,000.00 
20,000.00 

8.88 
0.00 

100.00 
3,000.00 
90,o0O.00 
6,650.00 
4,500.00 

250,545.66 

195,000.00 

19,499.60 

50,760.25 

0.00 
0.00 
0.00 

201,430.34 
2,575.00 

634,195.74 
525.22 

5,588.22 
1 $1 1.43 
I ,OoO.oo 
5,60?.00 

50,683.00 
7,549.59 

f9,759.05 
964.83 

8,406.36 
6,416.25 
2,302.45 

115.49 
6,782.92 
2,164.10 
1,650.00 
5,978.73 
1,538.1 8 

49,850.22 
669.52 

104,691.69 
6,222.35 

51 0.00 
0.00 

56,402.00 

65,000.00 

6,500 .OO 

76,313.00 
19,500.28 

160,935.00 
27,428 .OO 

816.00 

100.00 
184,110.76 
78,l ir7.13 

228,534.40 
69,431 -42 

1,595,176.88 
25,281.95 

1,150.97 
18,561.21 
66,528.94 

150.00 



10:09 PU 

08M7102 
Cash Basis 

HtlSTlNG-NETWORK/FINk~~2IAi DA I A 

Trial Balance 
As Qf May 31,2002 

FAYROLL PREP. EXPENSE 
RENT & LEASE PAYMENTS 
REPAIRS 8 UPKEEP-BUILDING 
REPAIRS & UPKEEPZQUIPMENT 
SAURIES 
SATAUTE DISH 
SO"€ 
SUBSCRJPllONS 
SUPPLIES & MBC. EXPENSE 
TAXES-BUSINESS 
TAXESPAYROLL-FICA 
TAXES-PAYROLL-FUTA 
TAXES-PAYROLL-MEDICARE 
TAXES-PAYROLL-SUTA 
TAXES-PROPERW 
TAXES-STATE INCOME 
TELEPHONE 
TELEPHONE ACCESS 
TRAVEL UlPENSE 
WEBSITE 
RESERVE FOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

TOTAL 

May 31, d4 
Debit Credit 

435.35 
. 38,775.60 

9,661.35 
7,492.06 

165,429.57 
292.30 

1,616.68 
125.45 

13,531.44 
230.00 

9,886.20 
1,100.67 
2,294.44 
3,399.21 

76.48 
5,300.00 

t 09,797.43 
7,390.02 
3,505.83 

325.00 
160,935.00 
27,428.00 

2,630,097.94 2,630,097.94 



1O:lO PM 

a w i ~ m 2  
Cash Basis 

hclSTl~G-NETMIORKIFt~AW~~~~ DA A 
Batanee Sheet 
As of May 31,2002 

ASSETS 
CurmntArSets 

CheckinglSavings 
1000 1ST UN.370 PElTY C A W  
1004 1Sf UN. 2600063 
1006 1ST UN.2600121 RECURINO 
1008 1ST UN.Sl62983 
-1010 1ST UN.2-13 AUSTRLA 
1012 1ST UN TELCOM 2SOO532 

rbtaraiecftwstviirgs 

8,479 .&4 
12,354.65 
21,483.30 

300,000.00 
20,o0o.00 

8.08 

362,326.67 

Other Cumnt Assets 
1300 UTCUN DEPOSIT 100.00 
1302 QWEST DEPOStT 3,000.00 
1304 INVESTMENT EARlH MEDk 30,Mw3.00 
1308 RENT DEPOSIT 6,650.00 
1308 EMPLOYEE ADVANCE 4,500.00 

Tobl Other C U M  Assets 104,250.00 

Total Current Assets 

Fbted Ass0t.s 
1500 EQUIPMENT COST OVER 300 
1SU2 AWL, DEPR. EQUIPMENT 
1506 EQUIPMENT-ORIGINAL 
1508 ALLOW FOR DEPR ORIGINAL EQ 
1610 TELECOMMUNICATION EQUIP. 
1SYZ ACCL. DEPR. TElECOM. EQUIF 
1600 LEASEHOLD IMPROVEMENTS 

466,576.67 

250,545.66 
-56,402.00 
195,OOO.oO 
65,000.00 
19,499.60 
-G,500.00 
50,760.25 

Tvtal Fixed ASS& 387,903.51 

TOTAL ASSETS 854psO.18 

UAlBlUTlES & EQUiTY 
L i a b i l i  

Current Liabilities 
Accounb Payable 

ZOO0 ACCOUNTS PAYABLE 76,313.00 

Total Accamts PayaMe 76,313.00 

Other Current L i b i t i i s  
2002 LOAN FROM STOCKHOLDER 19,500.28 
2006 RESERVE FOR FED.TAX 02 160,935.00 
2W8 RESERVE FOR STATE TAX 02 27,428-00 
2120 RESERVE FOR EST. TAX 01 816.00 

Total Other C u m t  Liabilities 208,679.28 

Total Current Liabilities 284,992.28 

Total L iabi l i i  

Equity 
3M4 CAPITAL STOCK 
3048 PATD IN SURPLUS 
3440 OPENtNO EQOrrY 
Net income 

284,992.28 

100.00 
184,l 10.76 
78,177.1 3 

307,100.01 

Tdal Equity 

TOTAL UABlUTlES L EQUrrV 

569,487.90 

864,480.18 



. 

9 5 7  PM I r( -*e? 9 -.e - HOYTI NG-NETWORWFIh PMJI.lf4L un In 
Profit & Loss YTD Comparison 

May 2002 

Ordinary IncomelExpense 
income 

$008 tNCOME AMER. EXPESS 
4WZ 1NCOME DISOVERYINOVUS 

08 INCOME-RENT 
4010 INCOME-CELL PHONES 
3012 CNCOME-MRECT SALES 

40184NCOME-CABLE 

4004 INCOME-MCMSNNOVA 

4016 INCOMIE-ACH DIRECT 

Total Income 

~ ' ~ P f G W s ~  

Total COGS 

4300 COST OF SERVICES PROVIDED 

oms Profit 

Expense 
ACCOUNTING FEES 
ADVERTISING 
AUTOEXPENSE 
AUTO LEASE 
BANK SERVICE CHARGE 
CONTINUING EDUCATION 
CONTRACT SERWCES 
DEPRECIATION RESERVCE FOR 2... 
ELECTRlCtfY 
EMPLOYEE BENEFITS 
EMPLOYEES UF E INS. 
FREIGHT INlOUT 
INSURANCE-BUSINESS 
INSURANCE-EMPLOYEES 
JANlTORlAL SUPPLIES 
LEASE-CO-LOCATION 

LEASE-NETWORK 
LEASE OF ClRCUlTS 
LEGAL FEES 
LICENSE & REGISTRATION 
MEALS & ENTERTAINMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPLIES L EXPENSE 
PARKING 
Paymil Exprtses 
PAYROLL PREP. EXPENSE 
RENT & LEASE PAYMENTS 
REPURS & UPKEEP-BUILDING 
REPAJRS & UPKEEP-EQtiiF:ir;Ei3T 
SALARIES 
SATAUTE DISH 
SOFTWARE 
SUBSCRIPTIONS 
SUPPLIES 8 MISC. EXPENSE 
TAXES-BUSINESS 

TAXES-PAYROLL-FUTA 
TAXES-PAYROLL-MEDICARE 
TAXES-PAYROLL-SUTA 
TAXES-PROPERTY 
TELEPHONE 
TELEPHONE ACCESS 

LEASE-EQUIPMENT 

TAXESPAYROLL-FICA 

iulay 32 

43,280.45 
14,4El . i a  

368,698.32 
4,900.00 

532.57 
4,793.21 

13,605.30 
75.00 

Jan - May 82 

228,534.40 
69,431.42 

1,595,176.88 
25,281.95 

1,150.97 
18,561.21 
66,528.94 

150.00 

450,346.33 

36,080.00 

36,080.00 

41 4,266.33 

0.00 
199,743.85 

306.1 6 
0 .oo 

499.1 9 
0.00 

80.00 
10,483.00 
2,718.76 
1,404.00 

496.58 
4,075.69 
2,175.75 

993.98 
0.00 

975.47 
0.00 
0.00 

3,042.12 

15,200.00 
255.46 

18,589.39 
1,430.95 

240.00 
0.00 
0.00 

7,795.00 
1,535.82 
2,03 1 .OO 

34,444.38 
0.00 
0.00 
0.00 

9,864.82 
80 .OO 

2,008.1 7 
0.00 

469.65 
0.00 
0.00 

39,420.14 
0.00 

201.48 

2,004,815.77 

201,430.34 

201,430.34 

1,803,385.43 

2 , 575.00 
634,195.74 

525.22 
5,588.22 
1,511.43 
1,000.00 
5,607.00 

50,683.00 
7,549.59 

19,759.05 
964.83 

8,406.36 
6,4t 6.25 
2,302.45 
I 15.49 

6,782.92 
2,164.10 
i ,eso.oo 
5,978.73 
1,538.1 8 

49,850.22 
669.52 

104,691 -69 
6,222.35 

51 0.00 
0.00 

435.35 
38 , 775.60 

9,661.35 
7,492.06 

165,429.57 
292.30 

1,616.68 
125.45 

13,531.44 
230.00 

9,886.20 
1,100.67 
2,294.44 
3,399.21 

76.48 
109,797.43 

7,390.02 



9:57 PM 

0811 7/02 

cash Basis 

HIJST~NG-NETWOR)ICIFI~~;~';Z~~~ DA I w 
Profit & Loss YTD Comparison 

May 2002 

TRAVEL EXPENSE 
W t t S m E  

Total Expense 

- . -- 

i t i q  iE Jar - say 65 

0.00 3.505.83 
6,W 3iS.irCr 

360,560.81 1,302,622.42 

Net Ordinary Income 53,705.52 500,763.01 

auw-Expen= 
m r  Expense 
RESEW€ FOR FEDERAL TAXES 14,879.00 160,935.00 
RESERVE FOR STATE TAXES 2,523.00 27;428.00 

Total Other Expense 17,402.00 188,363.00 

NetOtherlnoome -1 7,402.W -1 88,363.N 

Net Income 36,303.62 312,400.0j 



10:09 PM 

08/17/02 

HOST~NG=NETWORK/F~FJ~MC1AL DA't A 

Deposit Detaii 
May 2002 

Deposit 5/31/2002 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

5/3t/2002 

5131 12002 

5/31/2002 

#3 112002 

83112002 

IO00 1ST UN.370 P.. . 49,743.10 

TRANSFERS IN/OUT 1200 TRANSFERS ... 44,913.40 
DEPOSIT 4012 !NCOME-DIR ... 4,?70.?7 
REFUNDS OFFICE SUPPLIES ... -59.33 

49,743.1 0 

1004 tST UN. 2500... 54 7 ,  t 60.59 

DISCOVERY 4002 INCOME DIS ... -14,461.48 
ACH DIRECT 4016 INCOME-ACH ... -13,605.30 
TRANSFERS INlOUT 1200 TRANSFERS ... -77,115.04 

NOVA 4004 INCOME-MC/ ... -368,698.32 

-51 7,160.59 

AMERICAN EXPR ... 4000 INCOME AME ... 43,280.45 

1006 1ST UN.2500. .. 202,220.36 

TRANSFERS fNlOUT 1200 TRANSFERS ... -201,999.52 
PAYPAL 4012 INCOME-DIR ... -0.44 
DEPOSIT 4012 INCOME-DIR ... -220.40 

-202,220.36 

1008 tST UN.5162. .. 327,298.00 

TRANSFERS IWOUT 1200 TRANSFERS ... -327,298.00 

-327,298 .OO 

1010 IST UN2 SO. . .  

TRANSFERS INlOUT 1200 TRANSFERS ... 

1 06,615.90 

-1 06,615.90 

-1 06,615.90 
-- - -----I - -. - - 

1012 IST UN TELC ... 120.00 

TRANSFERS IN/OUT 1200 TRANSFERS ... -120.00 

-120.00 



. HOWARD D. SANDERFORD 
P.O.BOX I214 - LEHIGH ACRES, FLORIDA 33970 

Phone 239-348-0458 Fax 239-368-951 6 Cell 239-691 -0401 
E-MAIL DSanderfor@CS.COM. 

ACCOUhmNGoTAXESaCONSU~~~G 

August 7, 2002 

Mr. Travis Johnson, CTO 
Hosting-Network, Inc .  
1516 Jackson Street 
Fort Myers, Florida 33825 

c 
\' 

Dear Mr. Johnson: 

I have prepared the financial statement for Hosting-Network, 
Inc. f o r  t h e  month of April, 2002. 

The statement is presented on the cash basis which accounts 
f o r  monies that went into your various bank accounts in 
March and check or withdrawals from these same accounts. 
I have not attempted to establish an accounts receivable 
which would increase your profits or an accounts payable 
which would decrease your profits f o r  this period. 

T h e  statement contains the accounts payable which I 
established at December 31, 2 0 0 1  which may or  may not be 
correct .  

I worked with figures t ha t  I have n o t  verified so please 
review the statement in detail and advise me of any changes, 
corrections or errors. 

My compilation consist mainly of inquiries of company 
management, and personnel, posting receipts  and disbursement, 
reconciling bank statements and a limited review of cancel 
checks. 

The statement contains the following schedule and forms in 
the order listed. 
A. T r i a l  Balance 
B .  Balance Shee t  
C .  Profit & Loss Statement 
D. Deposit Detail 
E. Check & Disbursement Detail 
F. Bank Statements and reconciliations. 

I prepared t h i s  Financial Statement an independent 
accountant, w i t h  o u t  any i n t e r e s t  or investment in Hosting- 
Network, Inc.  



I 

HOSTING-NETWORK, INC. 

FINANCIAL STATEMENTS NOTES 

April 30, 2002 

Depreciation Expense: 

Depreciation has been figured an equipment purchased in 2001 
and in January thru. April, 2002 on the double declining 
balance method, 200% half year. Depreciation on assets 
purchased in 2001 was figured at 3 2 %  and assets purchased in 
this year at 20%. 
This amount of $40,200 is reflected in the statement. 

Reserve fo r  Federal Income T u :  

N e t  p r o f i t  f o r  the four months before taxes was $454,482 
less estimated State tax of $24,905 (see no te  below) f o r  a 
net  profit of $429,577 X 3 for a yearly t o t a l  of $1,288,731. 
The tax rate is 34% for a estimated Federal tax of $438,169 
divided by 12 month equals a monthly total of $36,514 X 4 
months = $146,056. 
This amount is reflected in the statement. 

Reserve for State Income Tax: 

N e t  profit f o r  the four months is $454,482 before taxes 
X 3 = $1,363,444 less the Sta te  deduction of $5,000 = 
$1,358,446 X 5.5% = $74,715 divided by 12 months = $5,730 
X 4 months = $24,905. 
This amount is reflected in the statement. 



1059 PM 

08104102 
Cash Basis 

HOST1 NG-NEWORWF1NANCIAL DATA 
Trial Balance 
As of April 30,2002 

1000 1ST UN.370 PETTY CASH 
1002 1ST UN.45321 DBA 
1004 1ST UN. 25OOO53 
1006 IST UN.2500121 RECURING 
1008 1 ST UN .5162983 
I010 IST UN.2S00613 AUSTRIA 
1012 1ST UN TELCOM 2500532 
1200 TMNSF ERS INlOUT 
1300 UTILITY DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE ADVANCE 
1500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 
1506 EQUIPMENT-ORIGINAL 
1508 ALLOW FOR DEPR ORIGINAL EQ 
3510 TELECOMMUNfCAllON EQUIP. 
1512 ACCL. DEPR. TELECOM. EQUlP 
1600 LEASEHOLD IMPROVEMENTS 
2000 ACCOUNTS PAYABLE 
2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 
2200 FEDERAL EMPLOYEES TAX PAY 
2210 EMPLOYEES FtCA PAYABE 
2212 EMPLOYEES MEDICARE TAX PAY 
3044 CAPITAL STOCK 
3043 PAID 1N SURPLUS 
3400 OPENING EQUITY 
4OOO INCOME AMER. EXPESS 
4002 INCOME DISCOVERYINOVUS 
4004 INCOME-MCMSAINOVA 
4008 INCOME-RENT 

4012 INCOME-DIRECT SALES 
4016 INCOME-ACH DIRECT 

4010 INCOME-CELL PHONES 

4018-lNCOME-CA8LE 
4300 COST OF SERVICES PROVIDED 
ACCOUNTING FEES 
ADVERTISING 
AUTOEXPENSE 
AUTO LEASE 
BANK SERVICE CHARGE 
CONTllVOlNG EDUCATION 
CONTRACT SERVICES 
DEPRECIATION RESERVCE FOR 2002 
ELECTRICITY 
EMPLOY E€ BENEFITS 
EMPLOYEES LIFE INS. 
FREIGHT INlOUT 
INSURANCE-BUSINESS 
INSURANCE-EMPLOYEES 

LEASE-CO-LOCATION 
LEASE-EQUIPMENT 
LEASE-NETWORK 

JAMTORIAL SUPPLIES 

LEASE OF CIRCUITS 
LEGAL FEES 
LICENSE & REGISTRATION 
MEALS 8 ENTERTAINMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPLIES & EXPENSE 
PARKING 
Payroll Expenses 

Credit Debit 

1,625.02 
0.00 

13,523.58 
14,382.35 

345,582.00 
5.00 
18.00 
0.00 

100.00 
3,000.00 

60,000.00 
6,650.00 

ioo.00 
237,620.66 

195,000.00 

19,499.60 

50,478.45 

0.00 
0.00 
0.00 

165,350.34 
1,800.00 

427,951 -89 
21 9.06 

5,588.22 
1,OI 2.24 
1,000.00 
5,527.00 

40,200.00 

18,355.05 
468.25 

4,330.67 
4,240.50 
1,308.47 

1 15.49 
5,807.45 
2,164.10 
1,650.00 
2,936.61 
1,336.70 
34,650.22 

41 4.06 
86,102.30 
4,791.40 

270.00 
0.00 

4,830.83 

51,419.00 

59,800.00 

6,500.00 

76,313.00 
19,500.28 

146,056 .OO 
19,605.00 
22,782.00 

100.00 
184,110.76 
78,177.13 

185,253.95 
54,969.94 

1,226,478.56 
20,381.95 

61 8.40 
13,768.00 
52,923.64 

75.00 



1059 PM 

08i06102 
Cash Basis 

HOST1 NG-NETWORWFINANCIAL DATA 
Trial Balance 

As of April 30,2002 

Apr 30,02 

PAYROLL PREP. EXPENSE 
RENT & LEASE PAYMENTS 
REPAIRS & UPKEEP-BUILDING 
REPAIRS & UPKEEP-EQUIPMENT 
SALARlfS 
SATALlTE DISH 
SOFTWARE 
SUBSCRIPTIONS 
SUPPLIES 8 MISC. EXPENSE 
TAXES-PAYROLL-FICA 
TAXESPAYROLL-FUTA 
TAXES-PAY ROLL-MEDICARE 
TAXES-PAYROLLSUTA 

TELEPHONE 
TELEPHONE ACCESS 
TRAVEL EXPENSE 
WEBSITE 
RESERVE FOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

TAXES-PROPERTY 

TOTAL 

Debit Credit 
_._I____ ____-- 

435.35 
- 30,980.60 

8,125.53 
5,461.06 

130,985-1 9 
292.30 

1,616.68 
125.45 

3,666.62 
7,878.03 
1,100.67 
1,824.79 
3,399.21 
76.48 

70,377.29 
7,390.02 
3,505.83 
325.00 

146,056.00 
24,905.00 

2,2 I 8,532.61 
____.._- -______ 

2,2 18,532 -6 1 
~ ..~-.___.- 



10:59 PM 

08106102 
Cash Basis 

HOST1 NG-NETWORWFI NANCIAL DATA 
Balance Sheet 
As of April 30,2002 

ASSETS 
Cumnt Assets 

_ .  Checking/Savings 
1000 1ST UN.370 PETTY CASH 
1004 IST UN. 2500053 
1006 IST UN.2500121 RECURING 
1008 1ST UN.5162983 
1010 IST UN.2500613 AUSTRIA 
1012 IST UN TELCOM 2500532 

Total Checking/Savings 

Other Current Assets 
1300 umTy DEPOSIT 
1302 QWEST DEPOSIT 
1304 INVESTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
f358 EMPLOYEE ADVANCE 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
I500 EQUIPMENT COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 
1506 EQUIPMENT-ORIGINAL 
1508 ALLOW FOR DEPR ORIGINAL EQ 
1510 TELECOMMUNICATION EQUIP. 
1512 ACCL. DEPR. TELECOM. EQUIP 
1600 LEASEHOLD IMPROVEMIIENTS 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES €b EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 

2000 ACCOUNTS PAYABLE 

2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
2008 RESERVE FOR STATE TAX 02 
2120 RESERVE FOR EST. TAX 01 

Total Other Current Liabilities 

Apr 30,02 

1,625.02 
13,523.58 
14,382.35 

345,582 .OO 
5.00 

~- 18.00 

375,135.95 

1 00 .oo 
3,000.00 
60,000.00 
6,650.00 

100.00 

69,850.00 

444,985.95 

237,620.66 

995,000.00 

19,499.60 
-6,500.00 
50,478.45 

-51 ,I 19.00 

-59,800.00 

385,179.71 

830,165.66 

76,313.00 

76,313.00 

19,500.28 
146,056.00 
19,605.00 
22,782.00 

207,943.28 

Total Current Liabilities 284,256.28 

Total Liabilities 

Equity 
3044 CAPITAL STOCK 
3048 PAID IN SURPLUS 
3400 OPENING EQUITY 
Net Income 

Total Equity 

284,256.28 

100.00 
184,110 76 
78) 77.1 3 

283,521.49 

545,909.38 

TOTAL LIABILITIES & EQUITY 830,165.66 



IO:% PM 

08106102 
Cash Basis 

HOSTING-NETWORWFINANCIAL DATA 
Profit & Loss YTD Comparison 

April 2002 

Ordinary IncomeExpense 
Income 

4000 INCOME AMER. EXPESS 
4002 INCOME DfSCOVERYlNOVUS 
4004 INCOME-MCNISAINOVA 
4008 INCOME-RENT 
4010 INCOME-CELL PHONES 
4012 INCOME-DIRECT SALES 
4016 INCOME-ACH DIRECT 
4018-INCOME-CABLE 

Totat Income 

Cost of Goods Sold 

Total COGS 

4300 COST OF SERVICES PROVIDED 

Apr 02 - 

52,702.1 5 
10,565.1 8 

349,009.31 
4,940.00 

398.00 
6,895.80 

17,553.50 
75.00 

442,138.94 

36,808.73 

36,808.73 

Gross Proffi 

Expense 
ACCOUNTING f EES 
A W E  RTlS IN G 
AUTOEXPENSE 
AUTO LEAS€ 
BANK SERVICE CHARGE 
CONTINUING EDUCATION 
CONTRACT SERVICES 
DEPRECIATION RESERVCE FOR 2.. 
ELECTRICITY 
EMPLOYEE BENEFITS 
EMPLOYEES LIFE INS. 
FREIGHT INlOUT 
INSURANCE-BUSINESS 

JANITORIAL SUPPLIES 
INSURANCE-EMPLOYEES 

LEASE-CO-LOCATION 
LEASE-EQUIPMENT 
LEASE-NETWORK 
LEASE OF CIRCUITS 
LEGAL FEES 
LICENSE & REGISTRATION 
MEALS El ENTERTNNMENT 
MERCHANT DISCOUNTS 
OFFICE SUPPLIES & EXPENSE 
PARKING 
Payroll Expenses 
PAYROLL PREP. EXPENSE 
RENT & LEASE PAYRENTS 
REPAIRS & UPKEEP-BUILDING 
REPAIRS & UPKEEP-EQUIPMENT 
SALARIES 
SATALlTE DISH 
SOFTWARE 
SUBSCRIPTIONS 
SUPPLIES 8 MISC. EXPENSE 
TAXES-PAYROLL-FICA 
TAXES-PAY ROLL-F UTA 
TAXES-PAYROLL-MEDICARE 
TAXES-PAY RO LLSUTA 
TAXES-PROPERTY 
TELEPHONE 
TELEPHONE ACCESS 
TMVEL EXPENSE 
WEBSITE 

Total Expense 

405,330.21 

0.00 
194,712.78 

1 14.52 
0.00 

31 5.60 
0.00 

455.00 
-955.00 

1,425.87 
5,919.72 

468.25 
937.47 

0.00 
821.22 
I 15.49 

1,253.75 
0 00 
(3.00 

2,936.6 1 
0.00 

11,378.22 
77.95 

20,310.66 
941.80 

0.00 
0.00 

86.56 
7,640.00 

622.48 
1,617.10 

35,681 .I 7 
0.00 

540.55 
71.45 

1 ,I 65.88 
2 , 084.85 

157 23 
487.59 
530.66 
76.48 
833.51 

7,390.02 

50.00 

303,221 2 7  

102.108.94 

2,95583 

-~ ~ 

__I___ 

Jan - Apr 02 
__I_-- 

185,253.95 
54,969.94 

1,226,478.56 
20,381.95 

61 8.40 
13,768.00 
52,923.64 

75.00 
1,554,469.44 

165,350.34 

165,350.34 

1,389,119.10 

1,800.00 
427,951.89 

21 9.06 
5,588 22 
1,012.24 
1,000.00 
5,527.00 

40,200.00 
4,830.83 
13,355.05 

468.25 
4,330.67 
4,240.50 
1,308.47 

1 15.49 
5,807.45 
2,164.1 0 
1,650.00 
2,936.61 
1,336.70 

34,650.22 
41 4.06 

86,l 02.30 
4,791.40 

270.00 
0.00 

435.35 
30,980.60 

8,125.53 
5,461.06 

130,985.1 9 
292.30 

1,616.68 
125.45 

3,666.62 
7,878.03 
1 ,I 00.E7 
1,824.79 
3,39921 

76.48 
70,377.29 

7,390.02 
3,505.83 
325.00 

934,636.61 
. -. 

Net Ordinary Income 454,482.49 



1058 PM 

O8lO6lO 2 
Cash Basis 

HOSTING-NEnrVORKIFINANClAL DATA 
Profit & Loss YTD Comparison 

April 2002 

Jan - Apr 02 Apr 02 

Other IncomelExpense 
Other Expense 

RESERVE FOR FEDERAL TAXES - .  32,517.00 146,056.00 
RESERVE FOR STAT€ TAXES 5,542.00 24,9 0 5.00 

Total Other Expense 38,059.00 170,961 .OO 

-38,059.00 -1 70,961 .OO 
____ Net Other Income 

Net Income 



HOSTING-NETWORKIFINAIVCIAI, DATH 
Deposit Detail 

ApRC 2002 

859  AM 

08/07/02 

Amount Num Date Name Account 
-. 

4130/2002 1000 IST UN.370 P... 18,761.47 Deposit 

-1 1,637.27 
-?,I 24.20 

-1 8,761.47 
. - - -. I 

TRANSFERS IN/OUT 1200 TRANSFERS ... 
SALES 4012 INCOME-DIR ... 

TOTAL 

1004 fST UN. 2500 ... . 516,298.87 Deposit 413012002 

TRANSFERS INIOUT 1200 TRANSFERS ... 
ACH DIRECT 4016 INCOME-ACH. . 
NOVA 4004 INCOME-MCI. . 
AMERICAN EXPR ... 
DISCOVERY 4002 INCOME DIS ... 

4000 INCOME AM€ ... 

-128,279.94 
-1 7,553 50 
-349,009.3 1 
-1 9,180.32 

-2,275.80 

-516,298.87 TOTAL 

Deposit 4/30/2002 1006 IST UN.2500 ... 138,889.69 

TRANSFERS INIOUT 1200 TRANSFERS ... 
DISCOVERY 4002 INCOME DIS ... 

-1 30,600.31 
-8,289.38 

-1 38,889.69 TOTAL 

Deposit 413012002 1008 1ST UN.5162 ... 
TRANSFERS lN/OUT 1200 TRANSFERS ... 

330,650.32 

-330,650.32 
-330,650.32 TOTAL 

Deposit W3012002 I010 IST UN.2500 ... 
TRANSFERS IN/OUT 1200 TRANSFERS ... 

15.07 

-1 5.07 
-1 5.07 TOTAL 

Deposit 221,617.84 413012082 1012 IST UN T E L L  

AMERICAN EXPR ... 4000 INCOME AME ... 
TRANSFERS INlOUT 1200 TRANSFERS ... 
sc BANK SERVICE C... 

-33,521.83 
-1 88,078.01 

-1 8.00 
-221,617.84 

_ _  . _ I _ - ~  

TOTAL 



-'HOWARD D, SANDERFOkD 
P.O.BOX 1214 - LEHIGH ACRES, FLORIDA 33970 

Phone 239-368-0458 e Fax 239-368-951 6 <> Cell 239-691 -0401 
E-MAIL DSanderfor@CS COM. 

ACCOUNnNGoTAXESaCONSULTiNG 

July  29, 2002 

Mx. Travis Johnson, CTQ 

1516 Jackson Street . 
Fort Myers, Florida 33825 

Dear Mr. Johnson: 

\ Hosting-Network, Inc. r -  

I have prepared the financial stateme~t for Hosting-Network, 
Inc. for the month a€ March, 2882., 

The statement is presented OR the cash basis which accounts 
for  monies that  went into y a u ~  various bank accounts in 
March and check or withdrawals from these same accounts. 
1 have not attempted tu estabEjiah an accounts receivable 
which would increase your prafits ar an accounts payable 
which would decrease your profits f0r this period. 

The statement contains the acccmnts payable which 1 
established at December 31, 2001 which may or may not be 
correct 

I worked with figures that I have not  verified so please 
review the statement in detail and advia0 me o€ any changes, 
corrections or errors. 

My compilation consist mainly of inquiries of company 
management, and personnel, pasting receipts and disbursement, 
reconciling bank statements and a limited review of cancel 
checks * 

The statement contains t h e  fol,3owirrg schedule and forms in 
the. order listed, 
A. Trial Balance 
B. Balhce Sheet 
C. Profit 61 Loss Statement 
D. Deposit Detail 
E- Check & Disbursement Detail 
F. Bank Statements and reconciliations. 

I: prepared t h i s  Financial Statement an independent 
accountant, with out any interest or investment in Hosting- 
Network, Xnc. 

I 



HOSTING-NETWORK, INC. 

FINANCIAL STATEmNTS NOTES 

MARCH 31, 2002 

Depreciation has been figured on equipment purchased in 2001 
and in January thru. March, 2002 on t h e  double declining 
balance method, 200% half year. Depreciation on assets 
purchased in 2001. was figured at 32% and assets purchased in 
t h i s  year at 20%. 
This amount of $41,155 is reflected in the statement. 

Beservq for Federal Jncome Tax: 

Net p r o f i t  for the three months before taxes was $ 3 5 3 , 2 9 9  
less estimated State tax of $19,362 (see note below) fo r  a 
net profit of $333,937 X 4 for a yearly total of $1,335,748. 
The tax rate is 34% for a estimated Federal tax of $454,154 
divided by 12 month equals a monthly total of $37,846 X 3 
months = $113,539- 
This amount is reflected in the statement. 

N e t  profit for the three months is $353,299 before taxes 
X 4 , =  $1,433,196 less the State deduction of $5,000 = 
$1,408,196 X 5.5% = $77,451 divided by 12 months = $6,454 
X 3 months = $19,363. 
This amount is reflected in the statement. 



8:02 PM H(j3TING-NE'TWORK/FINANCIAL DAc . .. 
Trial Balance 

As of March 35,2002 

Mar3t,02 
Debit Credit 

131.03 
0.00 

~ 17,140.00 
52,039.6 1 
300,000.00 

0.00 
58m.40 

0.00 
100.00 

3,ooa.oa 
30,ooo.00 
6,650 .OO 

tOO.OO 
337,341.58 

19,4ss.so 

25,299.50 

0.00 
0.00 
0.00 

73b-09 
218.1 1 

2,171.18 

120,041 -81 
1 ,m.m 

233,"6,93 
lQ4.54 

5,58822 
B90.M 

I ,W.# 
8,071.00 

41 ,155.00 
3,404.86 

1 2,435.33 
3,xn20 
4 y I - 5 0  
2,399.60 
4,553.70 
2,1e4.10 
I ,eso.oo 
1,336.70 

23,272.00 
336-1 i 

6!5,791.64 
3,049.m 

270.00 
0-00 

152-55 
23,m.w 

9*-?03.05 

3 I1  $74.00 

6,500.00 

300.00 
184,110.76 
70,537-13 

132,551.80 
44'404.76 

a77,m.25 
95,441.95 
Po. 4Q 

0,872.20 
35,370.14 



8:02 PM 

07129102 
Cash Basis 

Trial Balance 
As of March 31, 2002 

REPAIRS 8 UPHEEPIOUPMENT 
SALARIES 
SATAUTE MSH 
SOFTWARE 
SUBSCRMlONS 
SUPPLES B MEC. EXPENSE 
TAXES-PAY ROLL-FICA 
TAXES-PAYROLL-WTA 
TAXES-PAYROU-MEDR€ 
TAXES-PAYROLLSUTA 
TELEPHONE 
TRAVEL EXPENSE 
W E m  
RESERVE FOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

TOTAL 

Mar 31,02 
Debit Credit 

3,843.96 
98,342 66 

292.30 
4,576.1 3 

54.00 
2,500.7 4 
1,967 09 
$57 -63 
442.17 

1.566.45 
69,543.7 8 

55bSD 
2f5.00 

? 13,539.00 
19,363.00 

.- 

. - ~- 

. I_.-__ - . 

?,TM,§S%W -I ,744,589.67 
_ _  __  . . -. I.___- ~ - 



8932 PM 

07 /29/O2 
Cash Basis 

h~STIHG-NETWORKfFINA~CtA~ G. . r'A 
Bafance Sheet 
As of March 31, 2002 

ASSETS 
Current Assets 
CheckinglSavings 

7 0 0 0  IST UNION PE77Y CASH 
1004 1ST UNION 25MH153 
1006 3ST UN RECURO 250032'5 
I008 iST UNION ACCT. 5162983 
1012 IST UN ELCOM 2ms32 

Total GfiecLLlglSauings 

other cum?f?tAssels 
$300 UT!tKY DEPOSIT 
93112 QWEST DEPOSYT 
3304 !WSTMENT EARTH MEDIA 
1306 RENT DEPOSIT 
1308 EMPLOYEE AOVANCE 

Total t X b r  Current Assets 

Total Current Assets 

Fix& Assets 
1500 EQUlPPENT COST OVER 300 
I502 ACCL DEPR. EQUIPMENT 
1510 TELECOMMUNKATION EQUIP. 
I512 ACCL DEPR. TEECOM. EQUIP 
7600  LEASEHOLD IMPRWEMENTS 

rata1 Fixdl As* 

TOTAL ASSETS 

WfUTl€S L E Q W  
Liabitities 

Current Liabilities 
Acccscrnts Payable 

Tatat Accamts PayaMs 

Other Current L i a b i l i i  

2#0 ACCOUNTS PAYASLE 

2002 LOAN FROM STOCKHOLDER 
2006 RESERVE FOR FED.TAX 02 
Mas RESERM FOR STAT€ TAX 02 
2120 RESERVE FOR EST. TAX 01 

Total Other Cunwrt liabifities 

T&al Currerst LiabiMes 

Long Term Liabilities 
2214 SUTA TAX P AYABL€ 
2216 FUTA TAXES PAYABLE 

Tatal Long Term LiabSir 

Mar 31,02 
._ - ~ .  . .. - 

331.03 
17,140 00 
S22,039.6? 

300,OOO -00 
50p9.40 

427,540.04 

100.00 
3,QW.M) 

30,000 00 
6,650.00 
100 .OQ 

39,85D.DD 

467,390.M 

337,341.50 

1 9,499.60 
-6,500.00 

25,299.50 

263,766 6 8  

731,158.72 

- - 

-1 11,874 00 

- 

. - - -  

_ _ _ _ I ~  ~ - 

76,313.00 

76,313.W 

1 9,500.28 
11 3,539.00 

19,363 00 
22,7 82. OD 

1753a4.2a 

- .. I____.._____ - 

- . . . - - . . . . --- - - 

25'1,497.28 

-736.04 

-954.20 

2 50,543 -08 

100 Q.9 
184,'i 10.76 
78.1 77 .I 3 
-2,17 1.1 8 

220,396.93 

480,6$3.64 

731,156.72 

-218 I I 
~ 

~ 

~ 

_.I___ 

_ _ ~  - 



7:59 PM 

07 /29/O2 

Cash Basis 

HOb TING-NETWORKIFINANCIAt DAI .  . 
Profit & Loss YTD Comparison 

March 2002 

Qross Profit 

Expensrt 
ACCOUNnNQi FEES 
ADVERTWlNFji 
AUTO EXPENSE 
AUTO LEASE 
BANK SERWE CMMGE 
CoHnwtMG EWC&" 
CONTRACT SERMCES 
D€PREC&TIOM RESERdUrCE FQW %... 
EtECtRK=tfY 
EMPLOY€€ BEMEFnS 
FREIGHT IN/OaBT 
INSURANCE-WSNESS 
1NSURANCE-EMPLOYEES 
CEASE-CQ4.CiC&WN 
LEASE-EQUIPMENT 
LEASE-NETWQWK 
LEGAL FEES 
LICENSE R E G B m n O N  
MEALS 8. EMTERBA1NMENT 
MERCHANT DSCOUNTS 
OFftCE SUWUES (b EXPEPIS€ 
P A M I N O  
Payroll Expenses 
PAYROLL PREP. EXPENSE 
RENT & LEASE PAYMENTS 
REPAIRS & UPKEEP-8UfLW)SG 
REPAIRS 8 UPKEEP-EQUIPMENT 
SALARES 
SATAWE DlSH 
SOFWARE 
s UBSCRIPTtONS 
SUPPLIES & MBC. EXPENSE 
TAXES-PAYROLL-FZA 
TAXES-PAYRULl-FUTA 
TMESPAYROLL-MEMARE 
TAXES-PAYROLLSUTA 
TELEPHONE 
T R A E C  €XP€HSE 
WEBStTE 

Total Expense 

Met 0rdkm-y hm 
Other IwmelExpense 

Other  Expense 
R€SERv€ FOR FEDERAL TMES 
RESERE FOR STATE TAXES 

tbtsl Other Expense 

Mar 02 _ _  - .  - -~ ._ .. 

45,659.93 
12,105.93 

343,717.49 
4,700.00 

98 00 
1,872.20 

12,113.06 

420,266.61 

30,000.00 

30 ,#O .oo 
390,268.8 1 

0.00 
S6,938.63 

58 27 
0.00 

89.85 
1 ,OQO.QQ 
1,760.00 
24,994.00 
1,058.48 

0.00 
464 31 
0.00 

2,875.50 
1,609.47 

0.00 
0.00 
0.00 

8,200.00 
0 00 

,819.47 
0.00 
0.00 

589.57 
7,640.00 
2,137.58 

714.83 

0.00 
2,m 00 

54.00 
881 92 

0.W 
0.00 
0 00 
0 .00 

24 ,I W.63 
0 .oo 

- - - 125.00 _r . - - 
183,8!36.49 

1%,370.?2 

-~ - 

_ _  I_-- I - 

_I __ ~ .. - 

zo,a79.30 

33.680 .m 

- - 

__ - - . - - -.__ -- . 

61,269.00 
10,465.m 

--- 

Jan - Mar 02 
. _ ~ _  . 

132,551 80 
44,404.76 

877,469 25 
15,44 1.95 

220 40 
6,872.20 

35,370.1 4 

1 , 1 ?  2,330.50 

120941 6 1  

1211,041.61 

. 

__. -. 

- -  ~ ._ 

992,2aa.a9 

1,800,00 
233,067.93 

104 54 
5,588.22 

696.64 
1,000.00 
8 072.00 
41,155.00 
3,404.96 

12,435.33 
3,393 20 
4,240.50 
2,399.68 
4,553.70 
2,164,10 
1,650.00 
1,336.70 

23,272.00 
336 11 

85,791 -64 
3,849.60 
270 .a3 
0.00 

852.55 
23,MO.M) 
9,703.05 
3,843.96 
98,34268 
292.30 

4,5116 I 3  
54.00 

2,500.74 
i ,967.09 

557.63 
442 17 

1,5€%45 
69,543.78 

550 00 
275 OD 

638,889.86 

353,298.97s 

. " - .~. 

~ __._ ~ . _ _  ~ - 

1 13,539.00 
? 9,363 .@Q 

1 32,902 00 
- ___ 



7:59 PM 

07/29/02 
Cash Basis 

H ~ ; T I N G - N € T W O R ~ F I ~ A ~ C ~ A ~  DA i 

Profit & Loss YTc3 Comparison 
March 2002 



8:05 PM HO::;TJNG-NETWORKIFINANCIAL OAt,..,. 

07129/02 Deposit Detail 
March 2002 

Type Hum Date Name 

Deposit 

TOTAL 

3)31)2002 

TRANSFERS INJOUT 
DEPOSIT 

Deposit 

TOTAL 

3J31J2002 

AMERICAN EXPR. .. 

Deposit 

TOTAL 

3131f2002 

TRANSFERS INfOUT 
ACH DIRECT 
DIRECT DEPOSIT 
NOVA 

Deposit 

TOTAL 

3J31J2002 

DISCOVERY 

Deposit 

TOTAL 

3/31/2002 

TRANSFERS INfOUT 

Deposit 

TOTAL 

3/31J2002 

TRANSFERS IN/OUT 

Deposit 

TOTAL 

313112002 

TRANSFERS IN/OUT 

Deposit 

TOTAL 

3131/2002 

TRANSFERS IN/OUT 
AMERICAN EXPR. .. 

Account Amount 

1DOO 1ST UNION P ... 32,157.18 

1200 TRANSFERS .. 
4012INCOME-DIR.. 

·31,784.98 
·372.20 

·32.157.18 

1002 1ST UN DBA .... 7.459." 

4000 INCOME AME ... ·7,459.90 

-7,459.90 

10041ST UNION 2 ... 456,616.71 

1200 TRANSFERS .. 
4016INCOME-ACH.. 
4012INCOME-DlR. .. 
4004 INCOME-Mel... 

·99,346.16 
· 12,113.06 

-1,500.00 
-343,717.49 

·456,676.71 

1006 1ST UN REC ... 12,105.93 

4002 INCOME DIS ... -12,105.93 

-1 2.1 OS. 93­

1006 1ST UN REC ... 132,940.54 

1200 TRANSFERS .. ·132,940.54 

·132,940.54 

1008 1ST UNION A. .. 338,917.G6 

1200 TRANSFERS. ·338 ,917.66 

·338,917.66 

1010 1ST UNtoN A... 42,013.54 

1200 TRANSFERS ... ·42,013.54 

·42,013.54 

1012 1ST UN TELC ... 359,949.64 

1200 TRANSFERS .. 
4000 INCOME AME ... 

·319.23061 
-40)19.03 

·359,949.£4 



*'HOWARD D. SANDERFOD 
P.0.6OX 121 4 - LEHlGH ACRES, f LORlDA 33970 

Phone 239-368-0458 Fax 239-368-951 6 <> Cell 239891 -0401 
E-MAIL DSanderfar@pCS.COM. 

ACCOUNn~G~~AXES~CONSUtTiMG 

H haxe prepared the financial statement for: Hosting-Network, 
Inc, for th@ month of March, 2002. 

The statement is presented on the cash basis which accounts 
for  mnies that went into your vaxiow thank accounts in 
March and check or withdrawals from theas same accounts. 
1 have not  at.tempted to establish an accounts receivable 
which WUM increase p u r  profits or an accounts payable 
which wnr.Ed decrease your profits €or this period. 

The statemeat contains %he accounts payable which I 
established at Dec-er 33, 2001 which may or may not be 
corerreet 

I worked with figures that 1 have not verified so please 
revi,ew the statemeat in detail and advise me o€ any changes, 
ccxrectiom QX a x ~ o r s .  

My ~ o ~ ~ p i l a t i ~ ~  consist mainly of inquiries of company 
managw~efit~ m d  pers~nnel, posting receipts and disbursement, 
I X H Z O A C ~ ~ ~ ~ ~  bakk statements and a limited review of cancel 
checks .l 

1 prepared this Financial Statement an independent 
accountant, with out any interest or investment in Hosting- 
Network, Inc. 



J 

HOSTING-NETWORK, XNC. 

FINANCIAL STATEMENTS NOTES 

MARCH 31, 2002 

Depreciation has been.figured on equipment purchased in 2001 
and in January thru. March, 2002 on the double declining 
balance method, 200% half year. Depreciation on assets 
purchased in 2001 was figured at 323 and assets purchased in 
this year at 20%. 
This amount o f  $41,155 is reflected in the statement. 

ReservQ for Federal Jncome Tax:  

Net profit fox the three months before taxes was $353,299 
less estimated State tax  of $19,362 (see note below) €or a 
net  profit of $333,937 X 4 for a yearly total of $1,335,748. 
The tax rate is 343 for a estimated Federal tax of $454,154 
divided by 12  month equals a monthly total of $37,846 X 3 

This amount is refxected in the statement. 
IROnthS = $113,539, 

Reserva f o r  gtate Income Tax: 

Net profit for the three months is $353,299 before taxes 
X 4 % =  $1,413,196 less the State deduction of $5,000 = 
$1,408,196 X 5.5% = $77,451 divided by 12 months = $6,454 
X 3 months = $19,363. 
This amount is reflected in the statement. 



8:QZ PM 

o ~ m m z  
Cash Basis 

HOsTlNG-NEtWORK/FINANCIAL DAL. a 
Triat Bahnce 

As of March 31,2002 

Mar 3f, 02 
Debit Credit 

2,171.18 

111,074.00 

S,sOo.00 

76,313-00 
19,soI128 

3 13,539.M) 
19,363.00 
22,762.00 

500.00 
184,1iO.76 
70,377.13 

1?a$551.80 
44,404.7s 

877,46025 
i 5,441 -95 

220.49 
0,872.20 

36,330.1 4 



8:OZ PM 

07/29/02 

Cash Basis 

HOjTING-NETWORK/F~NAMCIAL. DA', - . 
W a f  Balance 

As of March 31, 2002 

REPAIRS & UPKEEP-EOUIPMENT 
SALARIES 
SATAUTf OtSH 
so"€ 
SUBSCFUPnONS 
SUPPUES 31 MBC. EXPENSE 
TAXES-PAY ROLL-FICA 
TbXf S-PAYROLL-FUTA 
TAXES-PAYROLL-MEMCARE 
TAXES-P AYROLLSUTA 
TELEPHONE 
TRAVEL EXPENSE 
w m  
RESERVE FOR F€DERAL TAXES 
RESERVE FOR STATE TAXES 

TOTAL 

Mar 3 , O Z  .~ 

Debit credit 

98,342.66 
292.30 

4,576.1 3 
54.00 

2,500.7 4 
1,967 09 

557.63 
442.1 7 

1.566.45 
69,543.78 

550.00 
275.00 

? 1 3,539. OD 
19,363.00 

___.__ - - ~ -- 

3,843.96 

~ _- -- _._ _-_I 

1,744,SaS.W 1,744,589.67 
~ _. ~ 



8:02 PM 

071 29/02 
Cash Basis 

hOSTfNG-NETWORHIFINANClAL G. . f'A 
Balance Sheet 
As of March 31, 2002 

Total C u m  Liabilitks 

Long Term Liabilities 
2314 SUTA TAX P A Y A B E  
2216 FUTA TAX= PAYABLE 

Tcrtal Long T m  Liabilities 

3 31 -03 
17,140.00 
52,039.6 1 
300,000.00 
58Z9.40 

427,540.04 ~ 

_I_--I_ ~ 

100.00 
3,000.00 

30,000 00 
6,650.00 

100 .00 

337,341.58 
-1 11,874.00 
I 9,499.60 
6,500 .oo 

25,299.50 

263 8766 68 

7 31 ,I 56.72 

- -- -- 

__c__- .-_. 

-_.I- - - 

96,313.00 

76,313.00 
I_ 

19,500.28 
11 3,539.00 
19,363.00 
22,7 82. DD 

175,184 2 8  
_-----_ 

251,49728 

250,543.08 

480,613.84 



7:s PM 

07129102 
Cash Basis 

HO's fING-NETWORKIFINANCIAL DA1. - 
Profit & Loss YTD Comparison 

March 2002 

m d k r a r y ! i u m u d ~ ~  
lncome 
4000 iNCUME AMER. EXPESS 
4002 1NCOME DCSCUVERYINOWS 
4.004 1NCOME-MCNtSAIMOVA 
4008 INCOME-RENT 
4090 IPICOM€.CELL PHONfS 
4012 INCOME-DIRECT SALES 
4016 {HCME-ACH MRfCT 

Total lncome 
Cost of Goods Sot# 

Total COGS 

43w) COST OF SERVICES PROVlDED 

Omrs Profit 

Expense 
ACCOUNTING FEES 
AIIVERmffi 
AUTO EXPENSE 
AUTO LEASE 
BANK SERVICE CHARGE 
CO"HUHK; €DUC&" 
CONTRACT SERVICES 
DEPRECLATION RESIERVCE FOR 2.. 
ELEC'TRICllY 
EMPLOYEE BEMEFnS 
FREIGHT WOUT 
INSURANCE-BUSINESS 
INSURANCEIWIPLOYEES 
LEASE-cO-L~ATmd 
LEASE-EQUIPMENT 
LEA3Eh)EtWORK 
LEGAL FEES 
UCENSE 81 REGWRATIDM 
MEALS & ENTERTAINMENT 
M€RCHANT DBCOUNTS 
OFFKE SUPPLES & WPENSE 
PARKIN0 
Payroll Expenses 
PAYROLL PREP. EXPENSE 
RENT & LEASE PAYMEWS 
REPMS & UPKEEP-BUBWr4G 
REPAIRS 8 UPKEEPIQUIPMENT 
SALARES 
SATAUTE M S H  
SOFTWARE 
SUBSCRlPTlOhlS 
SUPPLbES 8 MBC. EXPENSE 
TAXES-PAYRMLTCA 
TAXES-?AY#IDLL-FUTA 
TAXES-PAYROLL-MEMCARE 
TAXES-PAYROLL-SUTA 
EL€?"€ 
TRAWL EXPEMSE 
WEBSITE 

Total Expense 

Mar 02 
-. - -- .._ . 

45,659.93 
12,105.93 

343,717.49 
4,7OO.O0 

98 00 
1,872.20 

12,513.06 

4 20,266,6 1 

30,000.00 

30 ,ma ,iM 

390,268.6 1 

0.00 

58.27 
0.00 

89.85 
1 ,OOO.oo 
1,760.00 

24,999. DO 
1,058.48 

0.00 
464 31 
0.00 

2,875.50 
1,6(39.4? 

0.00 
0.00 
0.00 

0.00 
2O,&7 9.30 
1,819.47 

000 
0.00 

589.57 
7,640.00 
2 , 1 87.58 

714 83 
33,680 6 8  

0.00 
2,000.00 

54 .oo 
881.92 

0.00 
0.m 
0 00 
0 .oo 

24 ,I 90.63 
0 .oo 

125.00 

183,886.49 

198,370.12 

- -. ... - - - 

II 

- ---_ 

56,938 .m 

8,mo.m 

- . . - -. -. . - 

- I_ ____I --_ 

61,269.00 
10,465.w 
?? ,734.00 

--- 

Jan - Mar 02 
- I-_ ~ - -  . 

132,551 ao 
44,404.76 

877,469.25 
15,44 1.95 
220 40 

6,872 20 
35,370. I 4 

I , ?  12,330.50 

120,041.61 

120,0441.61 

~ -. . . . - . . - I 

~ - - - - - 

- . - _ _  .. - . 

992,288.89 

1 ,m.I)o 
233,os7.93 

104.54 
5,588.22 

6s.64 
1 ,Ooo.oo 
8,072.00 

41, j  55.00 
3,40436 

12,63533 
3,393 20 
4,240.50 
2,399.68 
4,553.70 
2,164.10 
1,650.QO 
1,336.70 
23,272.00 

336 11 
65,795.64 
3.849.60 
270 .Qo 
0.00 

852.55 
23,340.60 

9,703.05 
3,843 96 
98,342.66 
292.30 

4,5ffj 13 
54.00 

2,500.74 
1,967.09 

557.63 
442 17 

1,336.45 
69,543.76 

550 .oo 
275 00 

- - - 638,889.96 I - - 

353,298.93 

~ __I___ _ _ _  . 

I1  3,539.00 
19,363 .El 

132,902.00 
- -__ -. . . 



7 : s  PM 

07/29/02 
Cash Basis 

H ~ j T I N G - N E 7 0 R K I F ~ N A ~ C ~ A ~  DA + 
Profit & Loss TTD Comparison 

March 2002 

MOttrerkome 

Net lncosne 



HUST)NG-NETWOR)\VFiNA~~lA~ DA . A 
Deposit Detail 

March 2002 

8:05 PM 

07i29102 

N m  Date Name AcEolart 
-__l --I___ 

3/31/2002 3OOO tST UNDN P... 

1200 TRANSFERS . .. TRANSFERS IWOUT 
DEPOSIT 4012 tNCOME-DIR ... 

32,j 57 .?a 

-31,784.98 
-372.20 

-32.7 57.18 
_I -. . . _. - . - . . 

TOTAL 

Deposit 9002 .¶ST UN D0A ..I 

4000 lNCOME AM€ ... AMERICAN EXPR. . 

1,459.40 

-7,459.90 

-7,459 90 
~ - . .- .- . - - _ -  

TOTAL 

456,676.7-l 

-99,346.16 
-12,113.06 
-1,500.00 

-343,7 1 7.49 

TRANSFERS lNlOUT I200 TRANSFERS . . 
ACH DfRECT 4016 tNCOME-ACH .. 
MRECT DEPOSIT 401 2 INCOME-MR.. . 
NOVA 4004 INCQME-MC/ ... 

-456,678.71 TOTAL 

Deposit I- IST UN REC ... 
D1 SCOVE RY 4002 INCOME DIS . 

?OTAL 

Deposit 3m12wn loo6 IST UN REC,.. 

TRANSFERS 1tWOUT 1200 TRANSFERS .,. 

132,94O. 54 

-1 32,940 54 

-? 32,940 54 TOTAL 

3131l2002 3 0 0 3  1ST UNK)N A.. 

TRANSFERS 1NlOUT 1200 TRANSFERS _.. 

S38,91?.S6 

-338,917 66 
_ _ ~ . - -  

-33a327.m TOTAL 

-3 m1m2 I O 1 0  IST UNK)PI A.. 

TRANSFERS INlOUT 1200 TRANSFERS ... 

42p13.54 

-42,013 54 

TOTAL -42,013.54 

Deposit 313112002 1012 1ST UN TELC ... 359.949M 

TRANSFERS INIOUT 1200 TRANSFERS .. -31 9,230.67 
-40,719.03 

-359,949.64 
_I____ _I _ _  -. . . __ - - - 

AMERICAN EXPR. . 4000 INCOME AME.. 

TOTAL 



HOWARD D, SANDERFORD 
P.0.BOX 9214 - tEnlGH ACRES, FLORIDA 33970 

Phone 239-368-0458 Fax 239-368-9536 e Cell 239-691-040f 
E-MAIL DSam)eff~@C S . COM . 

A C C O U N t l N G ~ ~ ~ E S < 2 C O S ~ ~ ~ ~ ~  

July 26, 2002 

Mr. Travis Johnson, CTO 
Hosting-Network, Inc. 
1516 Jackson Street. 
Fort Myers, Florida 33825 B 

Dear Mr. Johnson: 

I have prepared the financial statement for Hosting-Network, 
Inc. for  the month of February, 2002. 

T h e  statement is presented on the cash basis which accounts 
for monies that went into your various bank accounts in 
February and check or withdrawals from these same accounts. 
I have not attempted to establish an accounts receivable 
which would increase your profits or an accounts payable 
which would decrease your profits for this period. 

The statement contains the accounts payaible which I 
established at December 31, LOO1 which may or may not  be 
correct. 

1 worked with figures that I have not verified so please 
review the statement in detail and advise me af any changes, 
corrections or errors. 

My compilation consist mainly of inquiries of company 
management, and personnel, posting receipts and disbursement, 
reconciling bank statements and a limited review of cancel 
checks. 

The statement contains the following schedule and forms in 
the order listed. 

A. 
B. 
c .  
D. 
E, 
F. 

Trial Balance 
Balance Sheet 
Profit & Loss Statement 
Deposit Detsil 
Check & Disbursement Detail 
Bank Statements and reconciliations . 

I prepared this Financial Statement an independent 
accountant, with aut any interest ar tnvestiuent in Hasting- 
Network,  Inc. 

Sander ford 



HOSTING-NETWORK, INC. 

FINANCIAL STATEMENTS NOTES 

FEBRUARY 28,  2.002 

Depreciation Expense: 

Depreciation has been-figured on equipment purchased in 2001 
and in January and February 2002 on the double declining 
balance method, 200% half year. Depreciation on assets 
purchased in 2001 was figured at 32% and assets purchased in 
this year at 20%. 
This  amount of $16,156 is reflected in the statement. 

Reserve for Federal Income Tax: 

N e t  profit for the t w o  months before taxes was $162,637 
less estimated S t a t e  t a x  of $8,899 ( s e e  note below) for  a net 
profit of $153,738 X 6 months for a yearly total of $922,428. 
The tax rate is 34% X $922,428 for a estimated Federal tax of 
$313,626 divided by 12 month equals a monthly total of 
$26,135 X 2 months = $52,270. 
This amount is reflected in the statement. 

Reserve for S t a t e  Income T a x :  

Net profit for the  two months is $162,637 before taxes 
X 6 months = $975,822 less the S t a t e  deduction of $5,000 = 
$970,822 X 5.5% = $53,395 divided by 2 2  months = $ 4 , 4 4 9  
X 2 months = $8,898. 
This mount is reflected in the statement. 



9% AM 

07/27/02 
Cash Basis 

fi~STING-NE'17NORKIFINANClAL Dk CA 
Trial Balance 

As of February 28,2002 

Feb 28,02 
&bit Credit 

___I___ 

301 -50 
11 7,980.88 

5,639.92 
7,#93.58 

0.00 
0.00 

130,000.00 
0.80 

100.00 
322,006.1 7 

19,499.60 

21,734.53 
i2 ,23a.z  

0.00 
0.00 
0.00 

90,041 61: 
1,800.00 

I 76,129.30 
46.27 
606.79 

6,3 12.00 
16,156.00 
2,346.46 

12,435.33 
2,928.89 
4,240.50 

2,944.23 
2,164.10 
1 ,650.00 
1,336.70 
14,992.00 

336.1 1 
44,912.34 
2,030.1 3 
150,OQ 

0.00 
262.98 

15,700.60 
7 3  1 5.4 7 
3,129.13 

64,661 -98 
292.30 

2,576.43 
1,613.82 
1,967.09 

-553.63 
442.1 7 

88,435.00 

4,940.00 

7631 3 .OO 
19,50028 
52,270.00 
8,898.00 

22,782.00 

100.00 
184,110.76 

78,177.13 
86,891.07 
32,298.83 

533,751.76 
10,741 3 5  

122.40 
5,000.00 

23,257.08 

475.82 



9:56 AM 

07 Q7 10 2 
Cash Basis 

HCIjTlNG-NETWOR~FINANCIAL DA I A 

Trial Balance 
As of February 28,2002 

TAXES-P AYROLL-SUTA 
TELEPHONE 
TRAVEL EXPENSE 
WEBSITE 
RESERE fOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

TQtAL 



9:56 AM 

07t27102 
Cash Basis 

HUSTING-NETVVORK/FINANClAl DA‘i H 

Balance Sheet 
As of February 28,2002 

Total Current Assets 

Fixed Assets 
1500 EQUIPMEbfT’ COST OVER 300 
1502 ACCL- DEPR. EQUIPMENT 
f5f0 ELECOMMUMfCA77OlY EQUIP. 
1512 ACCt. DEPR. TELECOM. EQUIP 
I W  LEASEHOLD IMPROVEMENTS 

Total Fixed Assets 

Uttter Assets 

T a l  other Assets 
1700 RENT DEPOSIT 

TOTAL ASSfTS 

UABIUTES & EQUITY 
Liabilities 

Current LiabPities 
A a o n t s  Payable 

T a h l  A”ts PayaMe 

f m e r  current Liaatgjlities 

2000 ACCOUNTS PAYABLE 

27302 LOAN FROM STOCKWOLQER 
20M RESEWWE FOR FED.TAX 02 
2 W  RESERVE FOR STAT€ TAX 02 
2320 RESERVE FOR EST. TAX 01 

Total m e r  Current Liabilities 

TOTAL LlAABfLfTIES & EQUfTY 

30 f -50 
11 7.980.88 

5,639.92 
7,493.58 

130,Qoo.00 

261,415.08 

100.80 

261,51868 

-___ 

322,006. I7 
-86,435.00 

f 9,499.60 
-4,940.00 
2 I ,734-53 

269,865.30 

12,238.22 

763 3 00 

76,3 f3.00 

100.00 
184, I 1  0.76 
?&,I 77.1 3 

1 D l  ,469 03 

3fa856.92 

543,620.20 

l_l___ 



8:03 PM 

07 126102 
Cash Bass  

HOS't I~G-NETWORWFINANCIAL DATA 
Profit 4% Loss YTD Comparison 

February 2002 

Totat COGS 

Feb 02 
_I___I___ 

43,891 06 
.. 17,613.00 

22 t ,952.07 
4,235.00 

0.00 
0 .oo 

?2,850.§6 

m,54.).79 

58,000.00 
58,000.00 

242,541 1 79 

987.50 
5933 1 2.96 

36.27 
504.73 

1,574,OO 
8,567.00 
f ,002. M 
12,435.33 

4Y221 
4240.50 

-500.00 
1,557.93 

0 -00 
0.00 

836.70 
7,448 .a0 
229.95 

28,062.87 
m,Oo 
95.00 
0.00 
1w.80 

7, tW8.00 
2,523.05 
490.77 

33,663.65 
0.00 

1,591 2 3  
1,423.55 

0 .oo 
0. Do 
0.00 

77%. I 1 
25,146.68 

0.00 
0.00 

202,111.81 

-- 

I 

Jan - Feb 02 

36,89f 87 
32298.83 

533,751.76 
TU, 741.95 

122.40 
5,000.00 
23,257.08 

692:w.m 
- 

90,041.61 
----- 

90,041 -61 

802,022.28 

3 ,  BDD. DO 
176,129- 30 

46.27 
606.79 

6,312.00 
16,l %.OO 
2,346R8 
12,435.33 

4,240.50 
-475.82 
2,94423 
2,164.1 0 
1,650.M) 
1,336.70 

1 4,992.M) 
336.1 1 

d9,9 12.34 
2,030.13 

150.00 
0.00 

262.98 
15,700. m 
7,515.47 
3,129.13 

64,661.93 
292.30 

2,576. I 3 
1,618.82 
1,967.09 

557 63 
442.1 7 

1,5s6.45 
45,353.15 

550.00 
150 00 

439,385.25 

2,928.89 

40,429.98 162.637.03 



8:03 PM 

07126102 
Cash Basis 

HOSI I r GNETWOR KIF1 NANC CAL DATA 
Profit & Loss YTD Comparison 

February 2002 

Fab a2 3an-f&D2 

OtherlttWmdElrperrse 
otfser E x p e w  

RESERVE FOR FEQERAL TAXES I 3,000.ao 52,270 ao 
2,199.00 3,898.00 

15,199.00 61,168.00 
I-.____ 

RESERVE FOR STAIE TAXES 

- Total Other Expense 

N J  l ”e  



8:06 PM 

07128142 
February 2002 

”e 
__i_ 

type 

W - R  

TOTAL 

DepolFst 

TOTAL 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Beposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

-12,985 03 

-12,985 03 
__ll_-_l-- 

4004 INCOME-MCI ... NOVA _ .  

TRANSFERS INOUT -25,ouo.oo 
-25.000.00 

- - 1200 TRANSFERS ..-. 

TRANSFERS lNFQCrr -1,744.73 

-1,744.73 
_L_- __ 1200 TRANSFERS . . I 

-26.24 

-26.24 
StJPPUES & M\SC., , . 

.- 
CHIPTECH 1NC 

1004 is1 UNlQN 2..* 319.57 

ACM DIRECT 4018 INCOME-ACH. I -319 57 

-3t9.57 

-591.60 

-581 B O  
__ - _- - 4002 INCOME D E  DISCOVERY 

-795 10 _ _  _.-..--._I-- --- 
4002 INCOME DiS .. 

-755.4 0 
DISCOVERY 

4004 INCDME-MW.v. -1 5,765.03 
-1 5,765.03 

NOVA 

NOVA 

TRANSFERS “/UT 1200 TFtWSFERS ... - 17.868.OO 
-1 7,688.00 



8:06 PM 

0712610 2 

Type 
_-I_.._-_I__ 

Dspusif 

TOTAL 

Depsir 

TOTAL 

&p6sit 

TOTAL 

Deposit 

TOTAL 

Depo5it 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

6?qrwsit 

TOTAL 

"32 As"t _ _ _ _ _ _ _ _ ~ -  ____-_______- 

loolF IST UNION z... 
ACH DIR€CT - -  4016 INCOME-ACH ... 

NOVA 

y o u 4  SST UrWQN 2.- 

40 1 6 1 NCOM E-ACH . . . ACH DIRECT 

NOVA 

t a ~ d  isr UMON z... 

4004 INCOME-MCI .I 

tW6 fST UN REC-. 

DISCOVERY 4002 INCOME DtS.. 

Wl6 IST UN REC ... 
TRANSFERS INIOUT 1200 TRANSFERS ... 

NOVA 

m 2 0 0 2  

"2 

n5.46 

-735.48 
CI-~II-. 

-735.48 

627.7 1 

827.71 
~- 

14,04487 

-14,044.87 

-14,044.87 
- _____l__l_ 

42220 

-422.20 
422.20 

1_ 

6,618.W 

-6.53 8,OO 

1004 IS7 UNION 2... 

4004 INCOME-MC/ ... 
I-_- 

7004 tsT Uru" z... 

ACH DIRECT 4016 INCOME-ACH ... 

$006 SST UN REC- 

DISCOVERY 4002 INCOME OIS ... 

NOVA 

-6,518.00 

15990.74 

-15,290 74 

-1 5,290.74 
_ _ ~ - -  

4.02.74 

-402.71 

-402.71 
_I-- 

337m 

-337.80 

-1 4,499.83 

-1 4,499.83 
_- -. - 4w w K " E - M C / . .  



HtjTfNG-NEWORWF INANCIAL DA I 

Deposit Detail 
February 2002 

Deposit 

TOTAL 

a-it 

TOTAL 

Pepasit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Pewi t  

TOTAL 

Deposit 

TOTAl 

ACH DIRECT . . 

OISCOVERY 

D\SCOv€RY 

ACH DIRECT 

NOVA 

DISCOVERY 

OiSCOVERY 

TRANSFERS I W O U  

TRANSFERS 1NIOUT 

TRANSFERS INlOUT 

7994 1ST UNION 2... 

4016 INCOME-ACH ... 

amount 

1,044.60 

-1 .O44.60 

1W !ST UN REG- 

4002 INCOME DIS . . .- 

-1,044.60 

552m 

-552 80 

-552.80 

337 .a0 

337.80 

1m IST UNION 2- 

4016 INCOME-ACH.. . 

1004 1ST UNION 2... 

4004 TP(COME-MCI ... 

tMIB IST UN REC ... 
4oaz INCOME DIS .. 

1006 jST UN REC ... 

4002 INCOME DIS ... 

1006 IST UN REC ... 
12W,TRANSFTjRS .., 

1W 1ST Uhl REC.,. 

4002 INCOME DE.. 

1010 4ST UrJlQN A-. 

12W TRANSFERS . . . 

-~ 

-337.80 

1,01928 

-1,019.28 

-I ,019.28 

12.066.90 

-1 2 .W .90 

-12,=.90 

109.40 

-109 40 

-1 09.40 
__I_ 

733.20 

-7 33.20 
-733.20 

.. I .--__ 

2,am.n 

-2,888.71 

-2,888.71 
.~ 

3poo.w 



8:06 PM 

07 I26102 

Type __I._ ~.. 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Ikped 

TOTAL 

Deposit 

TOTAL 

Oeposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

- 

HOS'l ,I.IG-NETWURKJFINANC~AL DATA 
Deposit Detail 

February 2002 

NOVA 

NOVA 

NOVA 

NOVA 

K."OS.COM 

ACH DIRECT 

4004 INCOME-MCI ... ~ -7,089.30 

-7,089 30 
l___l_-l-- 

-203.40 
-203.40 

- .__.___I-_ 4804 INCOME-MCI .. 

-59.49 

-59.49 
--- OFFtCE SUPPLIES.. 

4004 1ST UNDN 2, 735.97 

-735.97 
-735.9 7 

~ . _ _ _ _  4016 INCOME-ACH ... 

1008 1ST UNlQN L 9.604.9 2 

-9,604.9 1 

-9,604.91 
--- _--- TRANSFERS INIOUT 1200 TRANSFERS ... 

1006 1ST UN REC.., lSpOOn0 

-1 5,000.00 

-5,090.00 

-5,000 00 
--__._-_I___-- TRANSFERS fNlOUT 1200 TRANSFERS _ + .  

-1 44.40 

-144.40 
~- - 

DISCOVERY 4002 INCOME DIS . 



83% PM 

07126102 

NOVA 

TOTAL 

M 
AC.H DlRfCT 4Q16 INC-OME-ACH'. -933 09 

-933 09 TOTAt 

D e m  119.40 

-1 19 40 
-1 19.40 
.. . ~ 

NOVA 

TOTAL 

D e w  211212003 -taOa IST UPl REC,.. 25,000.00 

-25,000 .oO 
-25,000.00 

I ~. - TRANSFERS INk3cTT 1200 W S F E R S  . 

TOTAL 

Deposit 214312002 10041ST UNlON 2,. IO7 -77 

ACH DR€CT 4016 INCOME-ACH . -107 77 

-1 07.77 TOTAL 

Deposit 

1006 1ST UN REC ... 67 5.60 

-675 60 

475.60 
- ~ .  ___.. . 

DISCOVERY 4002 INCOME DIS 

TOTAL 

Deposit 

NDYA 

TOTAL 

Pepwit 

TOTAL 

Deposi4 9004 9ST UN" L? 10,94t,7 3 

4004 INCOME-MCI -10,941 73 

-10,941 T3 

NOVA 
TOTAL 



8:06 PM 

071Z6/0 2 

HOS 1'tNG-NETWUU)VFtNANCIAt DAT, 
Deposit Detail 

February 2002 

creposfi 

TOTAL 

D e v i i  

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

ACH DIRECT 

DISCOVERY 

DEBn MEMO 

ACH OlRECT 

N.V.S. ENTERPRIS. 

ACH DIRECT 

NOVA 

NOVA 

NOVA 

NOVA 

1004 1S-r UNDN LC 

40 16 INCOME-ACH.. . 

1M)6 ?ST UN REC ... 
4002 INCOME D1S ... - 

9008 1ST UN REC ... 

1200 TRANSFERS . . . 

1004 IST UNlON Z., 

4016 INCOME-ACH .. 

3004 1SI UNlQbl 2... 

4004 INCOME-MCI ... 

tM)4 IST UNION 2.. 

4#24 INCOME-MC/ ... 

la014 1ST UNlQN 2., 

9oa4 INCOME-MCI ... 

1004 1ST UNION z... 

4004 INCOME-MCI. I .  

907.77 

-107.77 

-1 07.77 
_ I I _ . ~  

1,010,IWI 

-1,010 00 

-1,01~.00 

253.20 

-253.20 

-253.20 

83.1 4 

-83.14 

-83.14 

10,239.33 

-10,239.33 

-t0,239.33 

,425.64 

-1,425 64 

-t ,425.64 

7,375.93 

-?,3?5.93 

-7,375.93 
- -I 

0,.186,93 

-8,186.93 

-8,186.93 

18,8oQ.W 

-76.800.09 

-1 6,800.09 



8:06 PM 

07/28/02 

Type 
. _I_ - . _ _  . - -- 

Dew 

TOTAL 

W-rt 

TOTAL 

Deposit 

TOTAL - 
TOTAL 

Deposi t  

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

W d  

TOTAL 

HOS I ING-NETWORWFINANCIAt DkTb. 
Deposit Detail 

February 2002 

1006 tST UN REC ... 
DlSCOVERY . - 4oQ2 INCOME D1S.. . 

73.40 

-73 40 

-73 40 
_.._._-I_ c _ _ _ ~  

1006 I&T UN R E L  4l4.62 

-414 52 _______ - -_- TFWSFERS ~ ~ O U T  1200 WSFERS .. 
-414.52 

10041STUNlON 2, 819.21 

-819.21 

-819.21 
. . - ._ _ - . - ___ - ACH DIRECT 4016 INCOME-ACH. . 

1006 IST UN EL-. 

TRANSFERS INiOUT 1200 TRANSFERS .. 

400 .oo 

-400.00 

-400.00 
__.__.__-_.-~---I-- 

1006 4ST UN R E L -  1,!3W.55 

-1,590.55 

-1,590.55 
-- 

TRANSFERS INlOUT 1200 TRANSFERS ... 

1006 IST LJN REC ... 278.20 

DISCOVERY 0002 INCOME DIS ... -278.20 
-278.20 

-5,000.00 
-5 ,ouo.oo 

- - - - __ TRANSFERS IN/OUT 1200 TRANSFERS. 



HQSTl~G-NETWOR~FlNANCIAL DATA 
Deposit Detail 

February 2002 

Num Date h e  A"f 
-- 

uzu2002 1w)Q IST UNION 2... 

ACH DIRECT ~ -4018 INCOME-ACH .. 

3t9.57 Deposit 

-319.57 
-319.57 

~ ___ --I- 

TOTAL 

Depsit 228.41) 

-228 40 

-228.40 
- 

tOOQL tST UN REC-. 

4QQT lNCOME 015 

TOTAL 

Deposit 1006 1ST Ut4 REG ... 
4002 INCOME 01s.. . 

249.50 

-249 S O  
-249 50 TOTAL 

D e p S t  1004 3ST UNlON 3 

4016 INCDME-ACH. 

332.77 

-332 .TI 

-332.77 
_ _ _ _  ----- 

Z 2 Y W  

ACH DIRECT 

TOTAL 

Deposit 1006 1ST UN REC ... 
4002 INCOME DIS.. . 

493.20 

-493.20 

493.20 TQTAL 

Deposit 10041STUNLON 21 

4016 INCOME-ACH,.. 

2,390.005 

-2,390.05 

-2,340.05 TOTAL 

Depasit 3ou6 IST UN REC- 

4002 INCOME DIS ... 

109.40 2Lu31m2 

DISCOVERY 

TOTAL 

Deposit I006 1ST UN E C  ... 
4002 INCOME DIS ... 

641 -20 

-541.20 

-541 20 
. . . _ _  .- - - - . - - . - . . . 

22712002 

Dl SCOVERY 

TOT& 

10041ST U W o M  2,. 

4016 INCOME-ACH. .. 

U27f2002 

ACH DIRECT 

TOTAL 

Deposit 1004 jST UNION 2... 

40 16 1NCOME-ACH ~ ~. 

640.91 

640.9 1 

-640.9 I 
____ 

xa121302 

ACH DIRECT 

TOTAL 



8:06 PM 

0712aioz 

HUSI I~G-NEWORWFINANCIAL DATA 

Deposit 2J28/2002 

TOTAl 

D8poSh 

TOTAL 

Ueposit 

TOTAL 

Deposit 

TOTAL 

oeposh 

T0T.U 

212812002 

Deposit Detail 
February 2002 

1006 SST UN REC. .. 312.80 

-312.80 __- DlSCOVERY ~ .4002 1NCOMf: DIS.. 

-312.80 

1006 IST UN REG.. . 4,m.w 
TRANSFERS INOUT 1200 TRANSFERS ... . -4 ,otJo.oo 

4,000.m 
_I___.__II 

‘IO12 ISJ UN TELC.. . 
TRANSFERS I W W T  1200 TRANSFERS ... 

258,486.19 

-258,485 39 
-258,485.39 

- 

3002 IST UN UBA ... 43,89I,tX 

AMERICAN EXPR ... 4000 INCOME AME ,. 43,891.06 

43,89 I -06 

1U# $ST UNION Z... 8?,745.55 

I200 TRANSFERS . . . -31,743.55 

-81.745.55 
_____c_- 

TRANSFERS iNlOUi 



/ 

' HOWARD D. SANDERFORD 
P.0 BOX 1214 - LEHIGH ACRES, FLORIDA 33970 

Phone 94 1-368-0458 <> Fax 94 1-368-9516 
E-MAIL DSanderfor@CS .COM 

ACCOWMT~~Gc>TAXES<>CONSULTI~G 

July 22, 2002 

I have prepared t h e  financial statement for Rosting-Network, 
Inc. for  the month sf January,  2002. 

The statement is presented em the cash basis which accounts 
for monies that went into your various bank accounts in 
January and check or withdrawals from these same accounts, 
I have n o t  attempted to establish an accounts receivable 
which would increase your profits or an accounts payable 
which would decrease your profits for this period. 

The statement contains t h e  accounts payable which I 
established at December 31, 2001 which may or may not be 
correct I 

I worked with figures t h a t  1 have not verified so please 
review the statement in detail and advise me of any changes, 
corrections or: errors, 

My compilation ~ ~ n s i $ $  mainly of inquiries of company 
management, and personnel, posting receipts and disbursement, 
reconciling bank statements and a limited review of check 
stubs and a few invoices. 

T h e  statement contains the following schedule and forms in 
t h e  order listed. 
A .  T r i a l  Balance 
8. B a l a d ' e  Sheet  
C. P r o f i t  & Eoss Statement 
D. Deposit Detail 
E. Check ti Disbursement Detail 
F'. Bank Statements and reconciliations. 

I prepared t h i s  Financial Statement an independent 
accountant, with out any interest OF investment i n  Hosting- 
N e t w o r k ,  Inc-  

Yours very t r u l y ;  



I 

HOSTING-NETWORK, INC. 

FINANCIAL STATEMENTS NOTES 

JANUARY 31, 2 9 0 2  

Depreciation Expense: 

Depreciation has been figured on equipment purchased in 2001 
and in January 2002 on the double declining balance method, 
200% half year. Depreciation on assets purchased in 2001 w a s  
figured at 32% and assets purchased in January 2002 at 20%. 
This amount of $7,589 is reflected in the statement. 

Reserve for Federal Income Tax: 

N e t  profit f o r  January, 2002 before taxes was $122,207 
less estimated State tax of $6,699 ( s e e  note below)  for a net  
profit of $115,508 X I2 months for a yearly t o t a l  of 
$1,386,000. The tax rate is 34% X $1,386,000 for a Federal 
t a x  of $471,240 divided by 12 month equals a monthly total of 
$39,270. 
This amount is reflected in the statement. 

Reserve f o r  State Income Tax: 

N e t  profit for January, 2002 before taxes was $122,207 X 12 
month = $1 ,466 ,484  less t he  State  deduction of $5,000 = 
$1,461,484 X 5.5% = $80,382 divided by 12 months = $6,699 
estimated S t a t e  tax for January. 
This amaunt is reflected in the statement. 



attached statement) must show the part of 
the amount in each taxable income bracket 
apportioned to that member. See 
Regulations section 1.1561-3(b) for other 
requirements and lor the time and manner 
of making the consent. 

Un e q ua I apportionment plan. 
Members of a controlled group may elect an 
unequal apportionment plan and divide the 
taxable income brackets as they want. 
There IS no need for consistency among 
taxable income brackets Any member may 
be entitled lo all, some, or none of the 
taxable income bracket. However, the total 
amount lor all members cannot be more 
than the total amount in each taxable 
tncome bracket. 

E quai apportionment plan. If no 
apportionment plan is adopted, members of 
a controlled group must divide the amount in 
each taxable income bracket equally among 
themselves For example, Controlled Group 
A B  consists of Corporation A and 
Corporation 6 They do not elect an 
apportionment plan Therefore, each 
corporatton is entitled to’ 

525,000 (one-half of  $50,000) on line 
2 a ( l ) ,  

S 12.500 (one-halt of S25,OOO) on line 
2a(2), and 

54,962,500 (one-half of $9,925,000) on 
line 2a(3) 

Line 2b. Members of a controlled group are 
treated as one group to figure the 
applicability of the additional 5% tax and the 
additional 3% tax If an additional tax 
applies. each member will pay that tax 
based on the part of the amount used ~n 
each taxable income bracket to reduce that 
member’s tax See section 1561(a). If an 
additional tax applies, attach a schedule 
showing !he taxable income of the entire 
group and how the corporation figured its 
share of the additional tax. 

Line 2b(7). Enter the corporation’s share 
01 Ihe additional 5% tax on line 2b(l).  

Line 2b(2). Enter the corporation’s share 
ol the additional 3% tax on line Zb(2). 

I 

Line 3, Form 11 20 
(Line 1, Form 1120-A) 

Members of a controlled group should 
use the worksheet above to figure the tax for 
[he group In addition, members of a 
controlled group must atlach to Form 1120 
a stalement showing the computation of the 
l a x  entered on line 3 

Most corporations not filing a 
consolidated return ligure their tax by using 
lhe Tax Rate Schedule below. Qualified 
personal service corporations should see 
the instructions below 

Instructions for Forms 11 20 and 1120-A 

- 
lax Computation Worksheet for Members ut a Controlled Group 

(keep for your records) 

1. 
2. 

3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 
12. 

13. 

14. 

Note: Each member of a controlled group (except a qualified personal sewice corporation) 
must compute the tax usmg this worksheet 

Enter taxable rncome (line 30, page 1, Form 1120) . . . . .  1. 
Enter line 1 or the corporation’s share of the $50,000 taxable income 
bracket, whichever is less . . . . . . . . . . . .  2. 
Subtract line 2 from line 1 . . . . . . . . . . . .  3. 
Enter line 3 or the corporation’s share of the $25,000 taxable income 
bracket, whichever is less , , . . , , , , . . , . 4. 
Subtract line 4 from line 3 . . . . . . . . . . . .  5. 
Enter line 5 or the corporation’s share o f  the $9,925,000 taxable 
income bracket, whichever is less . . . . . . . . .  6. 
Subtract line 6 from line 5 . . . . . . . . . . . .  7. 
Multiply line 2 by 15% . . . . . . . . . . . . .  8. 
Multiply line 4 by 25% . . . . . . . . . . . . . .  9. 
Multiply line 6 by 34% . . . . . . . . . . . . .  10. 

If the taxable income of the controlled group exceeds $100,000, 
enter this member’s share of the smaller of: 5% of the taxable 
income in excess of $100,000, or $1 1,750 (See the instructions for 
Schedule J, line 2b.) . . . . . . . . . . . . . .  
If the taxable income of the controlled group exceeds $15 million, 
enter this member’s share of the smaller of: 3% of the taxable 
income in excess of $1 5 million, or $1 00,000 (See the instructions 
for Schedule J, line 2b.j . . . . . . . . . . . . .  13. 
Total. Add lines 8 through 13 Enter here and on line 3. Schedule 
J, Form 1120 . . . . . . . . . . . . . . . . .  14. 

_ .  

Multiply line 7 by 35% . . , . * .  . I . .  I .  11. 

12. 

Tax Rate Schedule emdovee or retiree’s death). See 
Temporary Regulations section 1.448-1 T(e) 
for details, If taxmbh lncorrw (Ilno 30, Form 1120, or l ine 26, Form 

1120-A) on page 1 Ir. 

Mutual savings bank conductlng life 
insurance business. The tax under section 

Over - Bu, not over - Tax 15 over- 594 consists of the sum of (a) a partial lax 
computed on Form 1120 on the taxable 

SO $50,000 15Y. $0 income of the bank determined without 
50.000 75,000 7,5w + 25% 50.000 regard to income or deductions allocable to 
75  000 loo,ooo ,3,750 + 34.,. 75.000 the fife insurance department and (b) a 

100000 335.000 

Q 

partial tax on the taxable income computed 
on Form 1120-L of the life insurance 
department. Enter the combined tax on line 335.000 335.000 10 000,000 113,900 + 34% 

10.000.000 15,000,000 3,400,000 + 
15,000.000 18.333.333 5,150,000 + 38% 15,000,000 

35% 18.333.333 . ._. .  0 

Qualified personal service corporation. A 
qualified personal service corporation is 
taxed at a flat rate of 35% on taxable 
income. If the corporation is a qualified 
personal service corporation, check the box 
on line 3, Schedule J ,  Form 11 20 (or line 1, 
Part I, Form 1120-A) even if the corporation 
has no tax liability. 

A corporation is a qualified personal 
service corporation if i t  meets both of the 
following tests: 

Substantially all of the corporation’s 
activities involve the performance of 
services in the fields of health, law, 
engineering, architecture, accounting, 
actuarial science, performing arts, or 
consulting and 

At least 95% of the corporation‘s stock, by 
value, is owned, directly or Indirectly, by (a) 
employees performing the services, (b) 
retired employees who had performed the 
services listed above, (c) any estate of the 
employee or retiree described above, or (d) 
any person who acquired the stock of the 
corporation as a result of the death of an 
employee or retiree (but only for the 2-year 
period beginning on the date of the 

-1 7-  

151 

3 of Schedule J, Form 1120. Attach Form 
1120-L as a schedule and identify it as such 

Deferred tax under section 1291. I f  the 
corporation was a shareholder in a passive 
foreign investment company (PFIC) and 
received an excess distribution or disposed 
of its investment in the PFIC during the year, 
it must include the increase in taxes due 
under section 1291 (c)(2) in the total for line 
3, Schedule J ,  Form 1120. On the dotted 
line next to line 3, write “Section 1291” and 
the amount. 

Do not include on line 3 any interest due 
under section 1291 (c)(3). Instead, show the 
amount of interest owed in the botlom 
margin of page 1, form 1 120, and write 
“Section 1291 interest ” For details, see 
Form 8621, Return by a Shareholder of a 
Passive Foreign Investment Company or 
Qualified Electing Fund. 

Additional tax under section 197(f). A 
corporation that elects to pay tax on the gain 
from the sale of an intangible under the 
related person exception to the 
anti-churning rules should include any 
additional tax due under section 197(f)(9)(8) 
in the total for line 3. On the dotted line next 
to line 3, write “Section 197” and the 
amount. For more information, see Pub. 
535, Business Expenses. 



9 2 6  PM 
07123102 
Cash Basis 

HOSTING-NETWORKIF tNANClAL DAfA 
Trial Balance 

As of January 3 I r  2002 

loo0 1ST UNION PETTY CASH 
PO02 fS7 UN DBA ACCT. 45321 
lQo4 1ST UNION 25QQo53 
loo6 1ST UN RECURG 2500121 
I008 IST UNON ACCT. 5162983 
1010 IS" UNION AUSTRIA 2500613 
4012.1ST UN Ti5i.COM 2500532 
1200 TRANSFERS lNlOU7 
I702 UTTLITY DEPOSfT 

I502 ACCL. UEPR €QUIPMENT 
1510 TELECOMMUNlCATlON EQUlF. 
1512 ACCL. DEPT. TELECOM. EQUIP 
je00 LEASEHOLD IMPROVEMENTS 
1700 RENT DEPOSIT 
2000 ACCOUNTS PAYABLE 

2006 RESlfRVE FOR FED-TAX 02 
2008 R€S€RV€ FOR STATE TAX Q2 
2120 RESERVE FOR EST. TAX 01 
2200 f EOERAL €MP LOVEES TAX PAY 
2210 EMPLOYEES FJCA PAYABLE 
a 2  EMPLOYEES MED(CAE TAX PAY 
3044 CAPITAL STOCK 
3048 PAm IN SURPLUS 
3400 OPENING EQlJl'7Y 
4OOO MCOFIIE AMER. ExP€SS 
4002 INCOME DISCOVERWNOVUS 
4004 INCOM€-MCNSNNOVA 
4008 INCOME-R.€NT 
4010 INCOME-CELL PHONES 
4U12 INCOME-DIRECT SALES 
#"I6 INCOME-ACH D W X T  

EQUIPMENT COST OVER 300 

zoo2 LOAN FROM STOCKHOLDER 

4300 COST DF SERVICES PROVIDED 
ACCOUNTING FEES 
A BV ERTISJNG 
AUTO EXPENSE 
BANK SERVICE CHARGE 
CONTRACT SERWCES 
DEPRECIATION RSERVCE FOR 2302 
EECTUfCfW 
F W H 7  INIOIJT 
INSmANC€-€MPtOY€€S 
LEASE -CO4OCATIOPI 
LEASE-EQUtP MENT 
L€&S€-NENVORK 
C€GAL F€€S 
LICENSE & REGfSTFMTION 
MEALS & ENTERTAINMENT 
MERCHANT DfSCOUNTS 

Jan 37,OZ 
Debit 

1,861.32 
115,746.83 
21,460.14 
30,953.75 

205.00 
53,562.92 
35,ooo.oo 

0.00 
1 00.00 

292,678.7 5 

7 9,499.60 

1 0,280.51 
6,650.00 

0.00 
0.00 
0.00 

32,047.61 
812.50 

116,516.34 
t0.00 
1m.06 

4,736.00 
7,589.00 
f ,344.46 
2,516.68 

24.18 
1 ,306.30 
2,184.10 
1,650.00 
500.00 

7,502.06 
106.16 

1 6,049.47 

Credit 

80,388.00 

4,420.00 

76,3t 3.00 
t9,500.28 
39,270.00 
6,699.00 
22,782.00 

100.00 
184,210.76 
78,177.1 3 
43,Qoo.81 
i 4,685. a3 

3f f,7%3.69 
6,506.95 

122.40 
5,000.00 

10,406.42 



9 2 6  PM 

07123102 
Cash Basis 

Trial Balance 
As of January 31,2002 

OFFtCE SUPPLIES & EXPENSE 
PARKING 
Payroll Expenses 
PAYROLL PREP. EXPENSE 

RENT-UFFICE 5UJLDlNG 
REPAlRS & UPKEEP-BUILDfNG 
REPAIRS 8 UPKEEP-fQUCMENT 
SALARES 
SATALITE DISH 
SOFTWARE 
SUPPLIES & MZSC, EXPENSE 

RENT-APARTMENTS 

TAX E S-PAYROL t - FICA 
TAXES-PAY ROL 1-FUTA 
TAXES-PAYROLL-ME M A R E  
TAXES-PAYROLLSUTA 
TELEPHONE 
TRAVEL EXPENSE 
WEBSITE 
RESERVE FOR FEDERAL TAXES 
R€SERVE FOR STATE TAXES 

TOTAL 

Debit Credit 

1,404. I 3  
55.00 
0.00 

158.18 
1,374.m 
6,518.90 - 
4,987.42 
2,6343.36 
30,993.33 
292.30 
984.90 
g95.27 

1,967.CH 
557.63 
442. I? 
707.34 

20, 206.47 
s o .  00 
lSO.00 

39,270.00 
6,699.00 

903,28227 903,282-27 



9:26 PM 

Balance Sheet 
As of January 31,2002 

Total C hec kinglS av ing s 

F W  As- 
1500 EQUtPMEN'T COST OVER 300 
1502 ACCL. DEPR. EQUIPMENT 
?SlO TELECOUIAAUNICA1K)M EQUIP. 
9512 ACCL DEW. TELECW. EQUiP 
f6OU LEASEHOLD IMPROVEMENTS 

Total Fixed Assets 

TOTAL ASSETS 

Other Current Liabilities 
3002 LOEM FROM STOCKHOLDER 
2W3 E S E M  FOR FED.TM 02 
2MM RESERUE FOR STAT& TAX 02 
2t20 RESERVE FOR EST. TAX D t  

Total cwrwrt Lbbif i i  

Equity 
3044 CAPffAL STOCK 
3048 PAD lN SURPLUS 
31oQ o p E ~ t 3  EQUITY 
NsaIrrcame 

Tutal Equity 

TOTAL UABIUTES 4 EQUITY 

Jan 34,02 

7,861.32 
1 15746.33 
21 , G O , ? $  
30,953.75 
2E.00 

53,sM.92 
35,000.00 

258,789.96 

1m.w 
100.00 

258,889.96 

292,678.15 
-80,388.00 
19,499.60 
4,420.00 
10,280.51 

237,650.26 

6,650.00 

6,650.00 

5Q3,19Q22 
_____ 

76,313.00 
- 

76,3 1 3.00 

19,50023 
39,27 0.00 
6,699.00 
22,7 82.00 

88,251 2 8  

fH,564.28 

w , s w a  

100.00 
184,110.76 
78.1 n.13 
762238.05 

338,625.94 

503,39022 



9:29 PM 

Profit & Loss 
January 2002 

(3roraPmfil 

EKpen- 
ACCOUNTlNG FEES 
ADVERTISING 
AUT0 EXPENSE 
BANK SERVICE CHARGE 
CONTRACT SERVICES 
DEpREClATtoN RESERVCE FOR 2.. 
ElECTRCCCPI 
FR€IOHT WOUT 
INSU)3ANC€-EMPLOYEES 
LE#E-MUOCAT#)N 
LEASE-EQUIPMENT 
LEA!SE-NEMRK 
E Q A C  FEES 
UCENSE & REGl8TRATDN 
MEALS 8 ENTERTAIPHUENT 
MERCHANT U#SWUNTS 
OFFICE SUPPLIES & EXPENSE 
P"0 

PAYROLL PREP. EXPENSE 
RENT-APARTMENTS 
RENTUFFEE BUILDING 
REPAIRS & UPKEEP-BUIWG 
REPAlRS & UPKEEP-EQUIPMENT 
SAtARES 
SAT- 5tSH 
SOFTWARE 
SUPPUES i3 MWC. EXPENSE 
TAXES-PAYROU-FlCA 
T ~ A Y R O U - F U T A  
TAXEWAYROU-MEDCCARE 
TAXES-PAYROLL-SUTA 
TELEPHONE 
TRAVU. U P E N S E  
WEBSlTE 

Total Expanse 

Puymll Ex- 

NetOMIyinCMne 

dttrar-se 
-rExpsnsa 
RESERVE FOR FEDERAL TAXES 
RESERVE FOR STATE TAXES 

Total other- 

43,000.81 
14,885.83 

31 1,789.69 
6,506.95 

122.40 
S,M#l.OO 

391,522.10 

70,406.42 . 

32,M t .61 

32,041.61 

359,480.49 

812.50 
110,516.34 

10.00 
102.m 

4,738.00 
7,589.01) 
1,344.48 
2,5 t 6,68 

24.1 8 
1.388.30 
2,164.10 
I ,650,OO 

500 .OQ 
7,502.00 

1 W.16 
t6,M4.47 
1,404.1 3 

55-00 
0.00 

158.18 
1,374 -60 
6 $1 8-00 
4,987.42 
2,638.36 

30,993.33 
292.30 
984.90 
I9527 

1,967.09 
557.63 
442.1 7 
737.34 

20,206.47 
550.W 
150.00 

237,273.44 

1Z,2O7.O5 

30,270.00 
6,699.00 

45,868.W 

45,969.00 

76,23B.05 



HQSTfNG-NETWORWFCNAN CIAL DATA 

January 2002 
Deposit Detail 

9:24 PM 

O T ! m 2  

ID02 1ST VN D&4 ... 
1004 ISTUMON 2... 
1006 IST WN REG ... 
1008 t ST UNION A... 
1500 EQUlPMENf . . . 
ISM ACCL. DEPR .... 
151 0 TELECOMMU. .. 
1512 ACCL. OEPT .... 
I7DD RENT DEPD ... 

AUSTRW COS 2oM) ACCOUNTS ... 
2002 LOAN FROM . . . 
2120 RESERVE F... 
2200 FEDERAL EM ... 
2210 EMPLOYEES ... 
2212 EMPLOYEES ... 
3044 CAPITAL ST ... 
3048 PAID IN SUR ... 

OPENING EQ ... 

83,76530 
22,195.21 
18,359.97 
36,850 .OO 
270,602.82 
-73,319.00 
19,499.60 
-3,900 .OO 
6,650. DO 

-76,313.00 
-1 9,500.28 
-22,782.00 

-72.92 
-17 W 

-1 00.00 
-184,110.76 
-76,356.02 

-2,562.55 

-4,014.91 

TOTAL 

9004 IST UNION 2... 

4016 INCOME-ACH ... 

660.02 

ACH DIRECT 460.02 
-660.02 TOTAL 

Deposit " 0 2  

NOVA 4,288.80 
-8.288 80 TOTAL 

1004 ?ST UN" 2... 

4004 INCOME-MC/ ... 

4,565.60 

NOVA -4,565.60 -___ 
-4,565.60 TOTAL 

1004 1ST UNION Z... 

4004 INCOME-MCY.. 

9,622.80 

NOVA -9,622.80 

-9,622.80 TOTAL 

Deposit 1004 I S f  UNION 2,. 

4D16 )NCDME-ACH ... ACH DIREGJ -588.88 
TOTAL -589.88 

Deposit f1412W2 1UU4 1ST LINK)N 2... 

4004 INCOME-MCI. .. 

7 1,897.39 

NOVA -1  1,897.39 

-1 1,897.39 TOTAL 

Deposit mm2 ? 0,9 19.80 

NOVA -1  0,91 9.80 
- I  0 3 1  9 .a0 

__- 
TOTAL 



WOSTING-NETWURWF lNANClAL DATA 
Deposit Detail 

January 2002 

Deporh 

TOTAL 

Deporfi 

TOTAL 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Deposit 

, 
TOTAL 

D e p i t  

TOTAL 

Deposit 

TOTAL 

wnw2 

NOVA 

I004 IST LlMlOM 2... 

4004 INGOME-MCI ... 

tnm2 

NOVA 

1004 1ST UNION 2... 

4004 INCOME-M CI... 

-5,5M.O0 

5,420.53 

-5,420.53 

1/#2002 

NOVA 

1004 ?ST UNION 2... 

4004 INCOME-M CI... 

-5,420.53 

10,902.10 

-1 0,902. I O  

11812002 

ACH DIR€CT 

1004 tST UNION 2.. . 
4018 INCOME-ACH ... 

-10,902.7 0 

542.13 

-542.1 3 

m1m2 

NOVA 

1064 1ST UNION 2... 

4004 INCOME-MCI ... 

-542.13 

9,004.60 

-9.004.60 

1/912002 

ACH DtRECT 

1#4 IST UNION 2... 

4016 INCOME-ACH.. . 

-9,001.60 

588.70 

-588.70 

141012002 

SALES 

1012 IST UN TELC ... 
401 2 INCOME-DIR ... 

-588.70 

2,500.00 

-2,500.OO 

lI10RW2 

NOVA 

1004 1ST UNION t... 

4004 INCOME-MCl.. . 

- 2 , m  .oo 

1 6,457.04 

-1 5,457.04 

llI012M)2 

ACH DIRECT 

too0 1ST UNION 2**. 

401 6 INCQME-ACH. .. 

-15,457.M 

849.1 6 

-849.16 

UNKNOWN DEPS ... 

1010 1ST UNlON A.. 

4012 INCOME-DIR. . 

-849.16 

2,” 

-2,500-00 

-2,500.W 



9 2 4  PM 

07123102 

HOS-f NG-NETWORKIFINANCIAL DATA 
Deposit Detail 

Deposit 

TOTAL 

Df3pMir 

TOTAL 

h p O S i t  

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

Demit 

TOTAL 

Deposit 

TOTAL 

Deposit 

TOTAL 

oeposfi 

TOTAL 

Deposit 

TOTAL 

NOVA 

NOVA 

ACH DIRECT 

io04 1ST UNION 2.. 

4oOa INCOME-MCf ... 

1004 tST UNION 2.. 

4004 INCOME-MC/ ... 

loo6 1ST UNlON 2,. 

4016 INCOME-ACH ... 

f 2,876.86 

- 12,875.85 

-12,875.85 

8 4 4  

44.40 

84 -40 

673.02 

673.02 

NOVA 

1004 1ST UNION 2.. 

4004 INCOME-MCI.. . 

-673.02 

5,303.80 

-5.303.80 

NOVA 

1004 IST UNION Z... 

4004 INCOME-MC/ ... 

-5,303.80 

7,778.60 

-7,776.60 

ACH DlRECT 

1004 1ST UNION Z... 

4016 INCOME-ACH ... 

-7,778.60 

3,484.5s 

-1,484.55 

NOVA 

1004 1ST UMON Z... 

4004 INCOME-M IC/... 

-1,484.55 

299M 

-299.40 

NOVA 

1004 1ST UN1UN 2-.. 

4004 INCOME-MC/ ... 

-293.40 

10,83639 

-1 0,836.39 

ACH DIRECT 

4 0 0 4  1ST UNION 2... 

4016 INCOME-ACH ... 

-10,836.39 

58.61 

-5a.5i 

NOVA 

MU 1 ST UNION 2.. , 

4004 INCOME-MC/ ... 

-58.51 

11,437.90 

-1 1,437.90 

-1 1,437.90 



9:24 PM 

January 2002 

Type Num Dat% 

1005 IST UNION z... 576.09 

-576.09 

-576.09 
_______-- ACH DIRECT 4016 INCOME-ACH ... 

TOTAL 

D v i i  11102002 1W t ST U N B N  2. .. 14,05633 

NOVA -14,056.53 
-14,056.53 

__I_ 

4004 INCOME-MCI ... 
TOTAL 

DalDoQir lli712002 

ACH DIRECT 4016 \NCOME-ACH.. . -921.07 
TOTAL 

Deporit 

-921.07 

1/’l712002 mo4 19-r UN” 2... 1 I ,447.27 

NBVA -1 I ,447.27 

-1 1,447.27 

4004 INCOME-MCI.. . 
TOTAL 

b$Xsit 1004 IST U N D N  2... 11,78823 

NOVA 4004 INCOME-MCI. I. -1 1,788 -23 
-1 1,788.23 TOTAL 

Demit 1004 IST UNION 2... 58.51 

ACH DIRECT 4cll6 INCOME-ACH ... -58.51 

-58.51 TOTAL 

Ilepit 1004 IST UNION Z... 570.84 

ACH DIRECT 4016 INCOME-ACH. .. -578.84 
-578.84 TOTAL 

UepaQit 

TOTAL 

Deposit 

IW4 IST UNlON 2.- 5,727.w 

NOVA -5,727.00 
-5,727 .oO 

- ._.._.______I 
4004 INCOME-MCI ... 

112212002 3QDo 1ST U” 2... 8,279.36 

NOVA -- -6,279.36 

-8279 36 

4004 INCOME-MU.. . 
TOTAL 

Deposit 112212002 

NOVA 4004 INCOME-MU.. . -1 2,762.61 

-1 2,762.6.1 TOTAL 



h~STlhlG-NETWORK/F=ltJANCiAL DATA 
Deposit Detail 

January 2002 

9 2 4  PM 

07123102 

Deposit v2212002 1004 IST UNION 2... 14,232.47 

NOVA 4004 jNCOMf-MCJ+., -1 4232-47 

-14,232.47 TOTAL 

-3 

ACH DIRECT 4016 MXNlE-ACH ._ . -=.65 
TOTAL -366.65 

NOVA 

TOTAL 

Deposit 112mab2 fOOa 1ST UFuopl L., 11,874.41 

-1 1.87 1.47 

-1 1,871.47 
-- 4004 INCOME-MU.. . NOVA 

TOTAL 

Deposit loo4 1 s  UN" 2.. 225.00 

401 6 INCOME-ACH, ,, -225.00 
-225 00 

ACH DRECT 
TOTAL 

Deposit 112sl2002 1004 t S t  U W N  2.. 83-14 

ACH 5)RECT 401 6 INCOME-ACH.. ~ -83. $4  
-83.14 TOTAL 

Deposit 1/25/2002 1004 1ST UN" 2... 13,167.14 

4DM lNCOME-M U... __- -1 3,187.10 

-13.187.10 

NOVA 

TOTAL 

Deposit 

TOTAL 

DepQ$it 

112812092 1004 1ST UNION 2... 5,717.90 

-5,717,90 

-5,717,W 
-- 

4004 INCOME-MC/.,. NOVA 

112812002 

NOVA -1 2,586.64 
-? 2386.64 

___I- 

4004 INCOME-MC/ ... 
TOTAL 

Deposit 112812002 1004 1ST UtJKPN 2... 122.44 

-1 22.40 

-1 22 -40 
------___ 

ACH DIRECT 4010 INCOME-CEL ... 
TOTAL 



Hr/jT1NG-N€7WORK/FINANC~AL DATA 
Depusit Deb i! 

January 2002 

9:24 PM 

07123102 

5,094.53 

NOVA 4004 INCOME-M CI... 
TOTAL 

w loo1 I S T  U" 2.. 

4004 INCOME-MCI.. . NOVA -1 1,050.40 

-1 1,050.40 TOTAL 

w 11"2 l c b # l S T U ) 3 ~  2.. 

401 6 INCOME-ACH.. . 

13n.57 

ACH DIRECT -1,367.57 

TOTAL 

Deposit 

-1,367.57 

98668 

-986.68 ACH DIRECT 

TOTAL 

Deposa 

-986.68 

113012002 1004 1ST UNMN 2-, 

4co4 tNCOME-MC/ ... 

13,013M 

-1 3,013.90 NOVA 

TOTAL 

Deposit 

-13,013.90 

t 131 12003. 43,ooOAl 

43,000.81 
TOTAL 43,000.81 

1131 12042 3 0 0 4  1ST UNWN 2,. 

401 6 INCOME-ACH. ,. 

131.90 

-131.90 ACH DjRECT 
TOTAL 

Clem 

- 1 31 .BO 

1n112002 a,ssi .oa 
-8,891 -08 NOVA 

TOTAL 

Gene?& Joumai 

-8,891 .OS 

113122002 IO& 2ST UN Rm.. 

3400 OPENING EQ ... 
TOTAL 

Deposit 

-1,821 .ll 

14,68533 

-1 4.685.03 

TOTAL -1 4,685.83 



HWTt NG-NETWORWF tNANCIAL DATA 
Deposit Detail 

January 2002 

9 2 4  P M 

0 712310 2 

1/31l2w)2 1006 tST UN REC ... 99,sso.29 

-99,980.29 
TOTAL 

Deposit 

-99,980.29 

"3 tST u w  A*.. 

TRAMSFERS M4"/ 1200 TRANSFERS _.. 

997,389.07 

-1 1 7,389.07 
TOTAL 

DepOsh 

-1 17,389.07 

IMO SSf UAHON A... 

TRANSFERS IWUUT 12M) TRANSFERS __. 

92,339.00 

-92,339.00 
TOTAF 

beposit 

-92,339 .OO 

1/31/2002 1012 137 WN TELC ... 
T W S F E R S  INOUT 4200 TRANSFERS .., 

245,856.45 

-245,650.45 
TOTAL 

bepos2 

-245,650.45 

~ o o o  .)ST U" P... 

TWWSFRERS 1200 TRANSFERS . .. 

$3,434.22 

-13,434.22 
TOTAL 

Deposit 

-1 3,43422 

113112002 10MPSTU" 2... 80,672.9 5 

T W S F E R S  INOUT 12DO T W S F E R S  _.. -80,872 15 
TOTAL 

~ 

-80,672.15 


