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1 	 The PICC is a federal common line charge.24 Because the Act includes 

common line charges in Verizon's intrastate access rate, the analogous 2 

PICC federal common line charge must be included in Verizon's3 

4 calculation of the interstate ARPM for a consistent comparison . 

5 

6 Q. YOU STATED PREVIOUSLY THAT VERIZON WOULD HAVE TO 

7 	 REDUCE ITS INTRASTATE ACCESS REVENUES BY APPROXIMATELY 
ell 
M 
 8 $76.8 MILLION TO REDUCE ITS INTRASTATE ACCESS RATE TO 


5 
 9 PARITY. PLEASE EXPLAIN HOW YOU CALCULATED THIS AMOUNT. 


10 A. As explained above, I calculated intrastate and interstate ARPMs of 


u 11 $.0485047 and $.0112453, respectively, using rates in effect on January 1,
Inl 
12 2003 and units for the 12 months ending May 31, 2003. I then subtracted 

13 the interstate ARPM from the intrastate ARPM, and multiplied the 

14 difference ($ .0372594) by the intrastate demand (**2,061 ,743,816** 

15 MOUs). This produced a required access revenue reduction of 

16 $76,819,250.25 

CONFIDENTIAL17 

18 Q. PLEASE DESCRIBE THE RATE ELEMENTS THE COMPANY WILL 

19 	 ADJUST TO EFFECTUATE THE $76.8 MILLION REDUCTION, 

20 A. 	 Verizon will make four principal intrastate access rate adjustments to 

21 achieve the necessary revenue reduction. Specifically, it will: (1) eliminate 

22 the interconnection charge the first year; (2) eliminate the inforrn<ltion 

23 surcharge in the first year; (3) decrease the originating carrier common line 

This ronfid('nUality I't.il!:!cst J!K!ii tiled b} or 
-------- ~or a ~t.I'o" for U N OlfCOK-123.No r uling 
24 See Footnote 22. 1. requlrf'd unless I hi(' material is iUhjtc. 10 Q 

request pn 119,07, f • or is :ulmilltd hi .lIe 
25 See Exhibit ODF-1 . rh 'ord p<r Rule l5. n.oo6(8){b). FA 

J • t.' w 
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1 port, switching and transport. Next, given that the UNE loop rate is 

2 deaveraged into three zones in Florida, I mapped the deaveraged loop rate 

3 for each exchange to its appropriate rate group. This allowed me to 

4 develop a composite UNE rate for each rate group. I then compared the 

current local exchange rates for residence and business services,lncllJding 

6 the subscriber line charge of $6.50, with the composite UNE rate for each 

7 rate group. The estimated amount of support is the difference between the 

8 current basic rates and the UNE composite rate for each rate group, For 

9 example, the basic residential rate in Rate Group 5 (the most dense rate 

group), including the $6.50 SLC, is $18.60. The composite UNE rate for 

11 this rate group is $23.90. Therefore, based on this conservative analvsis, 

12 the estimated support provided to the basic residential customer in Rate 

13 Group 5 is $5.30, or22.18%.35 

14 

The following table shows the business and residence contribution analysis 

16 by rate group: 

17 

18 CURRENT ESTIMATED SUPPORT 

19 RESIDENCE 

Annualized Present Present Rate Ordered Estimated 

21 Service Description w/EUCL UNE-P' Support 

22 Basic Local Exchange Service 

23 Flat Rate - 1 Party Service/Business 

24 Rate Group 1 27,830 $10.12 $16.62 $35.75 -53.51% 

Rate Group 2 o $10.95 $17.45 

26 Rate Group 3 1,661,055 $11 .33 17.83 $31.27 -42.98% 

35 See Exhibit ODF-3. 
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Rate Group 4 1.785,468 $11.70 $18.20 $28.72 -36.63% 


Rate Group 5 11 .514,061 $12 .10 $18.60 $23.90 -22 .18% 


CURRENT ESTIMATED SUPPORT 

BUSINESS 

Annualized Present Present Ordered Estimated 

Service DescriPtion Rate w/EUCL UNE-P' SupPOrt 

Basic Locat Exchange Service 

Flat Rate - 1 Party Service/Business 

Rate Group 1 3,922 $24.47 $30.97 $35.75 -13.37% 

Rate Group 2 o $26.82 $33 .32 

Rate Group 3 229.906 $28 .05 $34.55 $31 .27 10.49% 

Rate Group 4 286.200 $28.85 $35.35 $28.72 23.08% 

Rate Group 5 2,092.547 $30.35 $36.85 $23 .90 54.18% 

Q. 	 HOW DID YOU DETERMINE WHAT ELEMENTS TO INCLUDE IN THE 

COMPOSITE RATE, AND WHAT ASSUMPTIONS DID YOU MAKE 

REGARDING SWITCHING AND TRANSPORT USAGE? 

A. 	 I used the network elements that are typically used to provide basic local 

residential and business telephone service. These elements are the loop, 

port, switching and transport. The loop and port elements are priced on a 

tlat rate basis, and switching and transport are priced on a minute-ot-use 

basis. I determined, based on typical usage patterns, that 2,376 switching 

minutes and 618 transport minutes are typically used to provision PBsic 

local service in Florida. 

Q. 	 WHAT ARE THE RESULTS OF YOUR COMPOSITE UNE ANALYSIS 

AND WHAT CONCLUSIONS DO YOU REACH? 

23 

OOOS04C 
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1 A. Basic local residential rates are subsidized and receive substantial support. 

2 In all five basic residential rate groups, the current rates are below the 

3 ordered UNE rates. The estimated shortfall ranges from **53.5%" in Rate 

4 Group 1 to **22 .2%** in Rate Group 5. The two-year rebalancing effort will 

5 make significant progress in eliminating support in residential rates, but a 

6 level of subsidy will remain in all exchanges even after residential rates are 

7 rebalanced .'s 

8 

9 With regard to business rates, there is currently a subsidy being provided 

10 to rates in Rate Group 1 (the least dense rate group) only. RJltes 

11 (including the SLC) in Rate Groups 2 through 5 exceed their comparJlble 

12 composite UNE rates." Even using the conservative composite UNE rates, 

13 this analysis confirms that basic local residential rates receive significant 

14 support from switched access rates, and the more competitive business 

15 services cover their composite UNE rates (albeit with small contributions to 

16 covering Verizon's common costs) in all but the least dense rate group. 

17 

18 B. The Rate Rebalancing Plan Requires Intrastate Switched Network 

19 Access Rate Reductions To Parity Over A Period Of Not Less Than 

20 Two Years. 

21 Q. DOES VERIZON'S RATE REBALANCING PLAN REQUIRE 

22 INTRASTATE SWITCHED NETWORK ACCESS RATE REDUCTIONS TO 

23 PARITY OVER A PERIOD OF NOT LESS THAN TWO YEARS NOR 

'6 See Exhibit ODF-3. 

" See Exhibit ODF-3. 
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VERIZON Communications 
Florida 

Calculation of the Interstate ATS ARPM 

111103 1/1103 
.,,~-

Rate Jun '02 - May '03 Inte~tate Inte~tate 

Element Application Intrastate Demand Rate. Revenues 
I I 

Swil"bing 
End Office Switching - Bundled 

jPremium Per MOU 7,175,079,484 $ 0.0032869 ! $ 23,583,769 

I 
Information Surch~!.~e Per MOV 7,175,079,484 $0 ' $ 

I , 

--j 

End Office Trunk Port 
Dedicated Voiceband 
Dedicated OS1 
Shared 

-
--_. 

Per Month 
Per Month 
Per MOU 

, 1,245 S 25.00 IS 1
621,931 S 9.65 $ 

660,647,679 : $ 0.0002324 i $ 

31,125 
6,001,634 

153,535 

I 
Transport 

Tandem Switching ~ 
I 

, 
I 

Tandem Switched Facility Per MOV/Mile 

Zone 1 .. 17,646,476,595 i $ 0.0000627 ' 5 1,106,434 

Zone 2 , S 0.0000752 
I I 

Zone 3 I $ 0.0000875 I 
Tandem Switched Termination Per MOUfTerm 

Zone 1 2,699, 532,639 1~ $ <i~<i001731 "$ 467,289 
Zone 2 $ 0.0002077 

I-. Zone 3 
Tandem Switching Rate PeT MOV 

j 

I 

$ 0.0002250 , 

Zone 1 1,423,394,868 $ 0.0017800 ' $ 2,533,843 
Zone 2 
Zone 3 ~, 

Shared Mulliplexng Per MOU 
Zone 1 1,423,394,868 $ 0.0000459 5 65,334 

1- Zone 2 
Zone 3 

Dedicated Tandem Trunk Port I 

5 0.0000459 I 
5 0.0000459 

I Voiceband 
DS1 

Per Month 
Per Month 

18,033 -$~28 5 275,544 
228,035 T 5.97 ~ $ 1,361,369 

I-rr~erconnectlon Charge Per MOU , 7,175,079,484 ; 50 1$ -
I -Direct Trunk Transport: , 
Voicegrade Per Mile/Month 

I 
Zone 1 8,519 

[-.. $4.30 5 36,632 
Zone 2 - - I 

$4.30 
Zone 3 

051 Facility Per Mile/Month 
I 

$4.30 
I 

Zone 1 258,369 i $7.10 5 1,834,420 

Zone 2 58.03 

Zone 3 58.70 

1051 Termination Per Month 1 
Zone 1 31,135 $21 .30 $ 663,176 
Zone 2 524.09- I 
Zone 3 $26.1 0 

I I 
IDS3 Facilily Per Mile/Month 

CONFIDENTIAL 000504 e: 


I 



- --- - --

--

-----

VERIZON Communications -_. 	 .. 
Florida 

Calculation of the Interstate ATS ARPM 

I 	 L-
111103 1/1/03I 

Rate Jun '02 - May '03 Interstate InterstateI I 
Element 	 Application Intrastate Demand Rates Revenues 

Zone 1 	 4,550 $34.52 $ 157,066 

Zone 2 	 $36.50 -' ; 
Zone 3 	 $44.00 , ,-

DS3 Termina tion 	 Per Month J j I 
Zone 1 I 763 $346.88 $ 264,669 

Zone 2 ._ J $370.00 
I i 

Zone 3 	 $444.25 
1-i 	 I 
Entrance Facili~.:__ -	 iTwo Wire Per Month 

Zone 1 282 ! $31.40 ' $ 8.855 
--~ I


Zone 2 $31.40
I 
Zone 3 	 $31.40I !Four Wire Per Month- '--: 

Zone 1 197 . 
, 

$48.99 ~ $ 9,651 
Zone 2 

r-
548.99 

I 
Zone 3 	 548.99-i-	 j

DS1 Each OS 1, Per Month " 
Zone 1 - per system 

" . 
763 I $165.00 $ 125,895 

Zone 2 - per system $250.00-- ... 
Zone 3 · per system 	 $250.00 .__.._---

DS3 Electrical Each OS3. Per Month 
Zone 1 572 I 51.000.00 $ 572,000 --. 
Zone 2 	 $1,055.1"2, ! I 
Zone 3 	 51 ,055.12 - , i

OS1 to Voice MultiplexIng Each, Per Month 

. 1
r-Zone 	 16,500 

66F!!. (----;i $ 
Zone 2 -Zone 3 ~ 


DS3 to OS1 Multip lexing Each, Per Month 

I 	Zone 1 948 - $346.88-" - $ 328,842 

Zone 2 i $370.00 , 
Zone 3 $444.25-E

ITotal ATS Revenue . $ 39.597.381
I 

~ $ATS ARPM 	 0.0055187 =fr 

CONFIDENTIAL 	 OOOS04F 
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VERIZON Communications 

Florida 


Calculation of PICC Equivalent ARPM and Total Composite ARPM 
I~-" 

111103 111103 ---.
Rate Jun '02 • May '03 Interstate InterstateI 

Element Application Intrastate Demand Rates Revenues 

-LI I I 

~[esubsc[ibed InterexcbDOge Ca[[ier Cbarge I r
L 

Multiline Business Per Line. Per Month 3,442.006 $3.20 "$ 11.014,419 -
ISDN· PRI Per Line, Per Month 12,857 ; $16.00 $ 205,712.-
Centrex * Per Line. Per Month 1.629.267 $0.36 $ 586.536.

1 Line $3.20- , - -- 
2 Line $1 .60 . 
3 Line _.._ ' $1.07 

4 Line 1.629,267 $0.80 

5Line $0.64 
..
6 Line $0.53 
7 Line $0.46 -
8 Line $0.40 -9 + Lines $0.36 

Total Pice Revenue $ 11 .806.667 

I 
Intrastate Demand 2.061,743.816 

I I 
I Pice Equivalent ARPM 0.0057265-
I 
II - r.Ouring the study period Centrex was billed a composite rate of $0.36 per line. 

I 
Interstate ATS ARPM , $ 0.0055187 -1-______.. -  r----I I 
Pice Equivalent ARPM ._- $ 0.0057265 

I I 
·Composite ARPM 0.0112453$ I 

CONFIDENTIAL OOOS04 G-



VERIZON Communications .. _._. 
Florida 

~Rai. ; to Reach I 
-,-

Currenl Current 
R.te Jun '02 •M.y '03 Intrast.te Inlrast.te Intrast.te 

i Ilnlrast.te Demand R.tes R.tes Revenue Revenue 

l 
-End 

~-

; 2,061,743,816 $18,349,520 $18.349,520 $0 

; 	 p" MOU 2,061,743,816 $0 $14,844,555 $0 $14.844.555 

~ ; ; 

- P,,;-M()lJlM", 6,274,708,397 	 $84,709 $0~ ~' $84,700,; ~ 	908,106,019 · $122,049 $122.049 $0 
439,912,611 · $329,934 $329.934 $0 

; =- -P", MOtJ 2,061.743,816 $0 $21,131,637 $0 $21,131.637 

'- 
5,299 $5.08 $5.08 $26,919 $26,919 $0 

' DS1 F" lIlty p", 76,519 $5.00 $5.00 $382.595 $382,595 $0 
1DsiT, ; 7,992 $30.00 $30.00 

-< 
$239,760 $239,760 $0 

Ds3Facll ; t~- p" , 1,412 $70 .00 $70.00 . $98,840 $98,840 $0 

DS3 229 $sOOOO 5SOO:00 $114,500 $114,500 $0 

= 
, F"m.y, 

114 S33.08 $33. $3,771 $3,771 $0 , 223 $52.0"- $52. $11,803 $11,603 $0 
~ I Each DS1. 97 ;260.00 $260. $25,220 $25,220 $0 
)S I ~Addlt~;;'" ;130.00 ,,,j,",, IE"h DS I, 	 120 $130. $15,600 $15.600 $0 

167 $1 ,400.00 $233,800 $233.800 $0 

,itO ; EaCh: 12 	 $3.000 $3,000 $0 

" I. DS1 	 Each, 29' $581 .63 $58 1.63 $170,999 5170,999 $0 
I 

I~ ~ lli ;-,;; 800,652,965 	 $0 $12,763,129~;; $'2'763"29'PeiMQU 1,257,413,475 · $31,051.826 $2.971,897 $28,079.929--, .. TOtal 	 $23,184.917 $76,819,250 

$ 0.0485047 I $ 0.0112453 

. ; I 

; ;
~~" 

CONFIDENTIAL 	 OOOS04ti 



Flo" da 

IAccess I "Year 1 

r----------------+------- ,,," Cu"",'Cu",,' '"r 

-Rate Jun '02, May'OJ Intrasta.e Intra••a•• In.".tate Intra"". 
Elemen. I Iln.".ta •• Oemand Ra... Ra'e. R"on" , " ..enue Oiffe...ce 

-.b~ ·lng 
I End Office : I I ' Bundled 

PerMOU 2,061,743,816 ~ $18,349.520 .'''.,,"0 ,on ' $0 

PerMOU 2,061,743,816 $ $0 [ $14.844,555 $0 $14,844,555 

Indem I 
[Tandem Swi'ched Facilily 6,274,706,397 $ $0,0000135 $84.709 $84,709 $0 
ITandem Swllched ~ 908,106,019 $122.049 $122.049 $0: ' " :0001344 
ITandem l Ra.e PerMOU 439,912,611 $329.934 $329.934 $0 

,
Charge PerMOU 2,061,743,816 S $0 $21,131,637 $0 $21,131,637 

Irec. Trunk ' 
5,299 '5,08 0508 $26.919 $26.919 $0 
76.519 

I 
'5,()() $5,00 $382.595 $382.595 $0 

7,992 '30,00 >30,()() $239,760 $239.760 $0; IOS3 Faclilly I 1,412 '70,00 i70,()() $98,840 $98.840 $0 
OS3 , 229 , '500,00 OO,()() $114,500 $114,500 $0I 

n.rance Facility: 

ITwo Wire 114 S33,08 $33,08 $3.771 $3.771 $0
" 
IFourWlre 223 552,93 $52,93 $11.803 $11.803 $0 

OSl ' Firs' sYs'em lach OS 1 Per Mon , 97 ,260 ,()() $25.220 $25.220 $0 


, 

OSl " i I syslems lach os1 Per Mon ' 120 ,130,00 ~~-~ $15.600 $15.600 $0 

OS3 Elec'rical lach OS3. Per Mon , 167 $ 1.40000 $233.800 $233.800 $0 


Sl '0 Voice I EaCh. 12 '250 ,00 $250,00 $3.000 $3.000 $0 

53'0051, I I I Each. ---== 294 , $581 ,63 $581 ,63 $170.999 $170,999 $0 

$3,999,101I'!~~~~a~r ~ mo~lLine~,Aiccei55±~pi~coi 800.652.965 I-[=~~~~~]]]~~~ $12.763.129 $8.764.027rriel~,com~ni err IM u= $ 
$01= i ~ Carrier COmmon Line Access Per MUU 1 ,257,413.475 ._~ _ I $0.0246950 ; $31,051,826 $31,051,826 

'r .. ~---+-~---~ 
I Revenue I $100,004,167 $60,028,873 $39.975,294 

IToiaI ARPM - ----- - +-----+-----I-----+----l $ 0,0485047 $0.0291156 

-

• in FL has 3 pricing zones, In .he Ins.ances where .he , 1 a ra.eelemen.were 
~I I orice was applied, I 
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VF~17n'" Communi, ns I 
t-luIIUCI . '-r-- -- r'i I I 

fAcCeSS - Year 2 
,. 

I I I 
I I Year 1- - Year2 I Year 1 Year 2 

Rate Jun '02· May '03 Intrastate Intrastate I .
, Demand Rates i Rates Revenue Revenue , 

i . ;;;m IIS T I-- 

2,061,743,816 $18,349.520 $18,349,520 $0 

I I Pe, MOU 2,061,743.816 $0 $0 $0 $0 $0 

I • 

;;;0.;;;-
ITandem Sw'ohed Fadltty Pe, MOUlMlle 6,274,708,397 $0.0000135 $84,709 S84?09 $0 
ITandem Sw'ohed . P., MOUlTeno 908,106,019 $122,049 $122.049 $0 
rTaOdem S,,'ohina Rat. P., MOU 439,912,611 $329,934 $329,934 $0 

, Ch.,•• 2,061,743,816 $0 $0 $0 $0 $0 

Pe,' 5,299 $5'" $5.08 $26,919 $26,919 $0 
DS1 F",ili1v Pe~ 76,519 $5.00 $5.00 $382,595 $382,595 $0 

IDS1 i 7,992 $30 .00 $30.00 $239,760 $239,760 $0 

iii P." 1,412 $70.00 $70.00 $98,840 $98,840 $0 
IDS3· 229 $500.00 $500.00 $114.500 $114,500 $0 

;;;;;;; F.ciI;iy, 
, 114 $3,771 $0~ $3,771 

223 ~~ ---: $11,803 $11,803 $0&,. lEaCh ;;;;= 97 1260"00 $260.00 $25,220 $25,220 $0 
5:" lEaCh ;;;;= 120 130:00 513000 $15,600 $15,600 $0 
~ = lEaCh ;;;;= 167 "liToO:liO $233.800 5233,800 $0 

i I Eaoh, Pe, Month 12 $250:0''- $250.00 $3,000 $3,000 $0 

'"""iO\iOic. 

~DS1 I i 2114 $581.63 $170,999 $170.999 $0 


I 

.. 19· Common I 800,652,965 $8,764.027 $0 $8,764,027 
1,257,413,475 : 531,051,826 $2.971.897 $28,079,929 

I-- 
·otal $60,028,873 $23,184,917 $36,643,956 

IARPM $0.0291156 $0.0112453 

I rtlnFL .as:i= I , I  t- I I I I 
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Docket No, ___CONFIDENTIAL 
Direct Testimony of Orville D. Fulp 

Exhibit No. OOF·2 
FPSC Exhibit No. ____ 

FLORIDA RATE REBALANCING 
BUSINESS BASIC EXCHANGE ACCESS 26-Aug-03 

Summary of 1 and 2 year Impacts 

FLORIDA RATE REBALANCING Year 1 

Summary 
Total Switched Access Reduction $ 76,819,250 

Present Proposed 
Be~e[)ue Be~e(]ue - Year j Im;;[!;~ase - Year :1 

Residential $204,982,885 $240,510,835 $35,527,950 
Business $83,218,094 S8Hl8Z 116 $4,469,022 

Total $288,200,980 $328,197,952 $39,996,972 $ 39,996,972 

Total Basic Res and Bus Recovered - over (under) $ (36,822,278) 

FLORIDA RATE REBALANCING Year 2 

Summary 
Total Switched Access Reduction $ 

Present Proposed Cummulative 
Revenue Revenue - year 2 Increase - year 2 Revenue Years 1 &2 

Residential $240,510,835 $276,392,044 $35,881 ,209 $71,409,158 
Business S8Z 687116 S88 606 424 $919,307 S5 388 329 

Total $328,197,952 $364,998,467 $36,800,516 $ 76,797,488 

Total Basic Res and Bus Recovered - over (under) $ (21,762) 

CONFIDENTIAL 
00050 4k 
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Direct Testimony of omae D. Fulp 

FLORIDA RATE REBALANCING 
ExNl)it No. OOF-2 

FPSC exhibi t No. _ ____ 

BUSINESS BASIC EXCHANGE ACCESS 26·Aug-03 
IIYear 1 . Impact 

I 

Annual Annual Annual 

Billing Annualized Present Proposed Inc. Present Proposed Revenue 

Bow S!!ryjce Descrjptjon Ila10 l!nil< B.a.tL....:: Rate-Yearl !Ili<.l Reyen ue .. Reyenue • Year 1 Cbange • Ye ar 1 

2 Basic Local Exchange Service 

3 Flat Rate - 1 Party ServicefBusiness 

4 Rate Group 1 MRC 3,922 $ 24.47 $ 28.50 $4.03 S95,971 .34 $111,777 .00 $15,805.66 

5 Rate Group 1 • RESALE M RC 76 S 21 .28 $ 24.78 $3 .50 $1.617.21 $1 .883.55 $266.34 

6 
7 Rate Group 2 MRC o $ 26.82 $ 29.50 $2.68 SO.DO $0.00 $0.00 
8 Rate Group 2 - RESALE MRC o $ 23.32 $ 25.65 $2.33 $0.00 $0.00 $0.00 
9 

10 Rale Group 3 MRC 229,906 $ 28.05 $ 30 .00 $1 .95 $6.448,863. j() $6,897,180.00 $448,316.70 
11 Rale Group 3 - RESALE MRC 4,271 $ 24.39 $ 26 .09 $1.70 S104,179.43 $111 ,421.85 $7,242.42 

12 
13 Rate Group 4 MRC 286,200 $ 28.85 $ 30.50 $1.65 58.256,870.00 $8.729,100.00 $472,230.00 

14 Rate Group 4 • RESALE MRC 6,753 $ 25.09 $ 26.52 $1.43 $169,418.99 $179,108.47 $9,689.47 

15 
16 Rate Group 5 MRC 2.092.547 $ 30.35 $ 32.00 $1 .65 $63,508.801.45 $66,961 ,504.00 $3,452,702.55' 

17 Rate Group 5 - RESALE MRC 40,372 $ 26.39 $ 27.83 $1.43 $1,065.512.36 $1.123,439.72 $57,927.36 

18 
19 Total Business Rategroups 2 ,664,047 $79,651,234.08 $84,115.414.59 $4,484,180.51 

20 
21 
22 ECS Usage for Routes Established Before 7/1/95 

23 Business 1-Party Extended Calling Service 

24 - Call Connection Usage 48,136,571 $ 0 .04 S 0.04 $0.00 $1 ,925,462.84 $1.925,462·.84 $0.00 
25 Detail Billing 
26 • Charge Per Page of Bill ing Detail Usage o $ 0.11 $ 0.14 $0.03 $0.00 $0.00 $0.00 

27 
28 Total ECS Usage $1 ,925,462.84 $1,925.462.84 $0.00 

29 
30 
31 Service Charges for Basic Business 

32 Networt<. Access Establishment Charge NRC 48 .084 $ 33.90 $ 34.00 $0.10 $1 ,630,047 .60 $1 ,634,856.00 $4,808.40 

33 NetworX Access Establishment Charge · RESALE NRC 38. S 29.48 $ 29.57 $0.09 $11.349.56 $11,383.06 $33.48 
34 
35 Total Service Charges $1,641,397.18 51.846,239.06 54.841 .88 
36 
37 Total Basic Business Service 583,218,094.11 $87,687,116.49 $4,469,022.39 

Note: 

Present rate reflects 2003 Price Plan filing with FLORIDA RATE REBALANCING Year 1 

anticipated effective data of September 1, 2003 Summary 
Total Switched Access Reduction $ 76,819,250 

0 
0 
0 
CJ1 
0 

Residential 
Business 

Total 

Present 

~ 
$204,982,885 

$83,218,094 

$288.200.980 

Proposed 

Be:~e:O Il fl: ' :tear 1 
$240,510.835 

$87,687,116 

5328,197,952 

Im.mase: - Xea[ 1 
$35.527,950 

$4,469.022 

$39,996,972 5 39,996,972 

~ 

r Total Basis Res and Bus Recovered· over (under) S 136,822,278} 



Service pescriptlQo -2 Basic Local Exchange Service 
3 Flat Rate·1 Party Service/Business 

4 Rate Group 1 

5 Rate Groop 1 - RESALE 
6 

7 Rate Group 2 

6 Rate Group 2 • RESALE 

9 

10 Rate Group 3 

11 Rate Group 3 · RESALE 

12 
13 Rate Group 4 

14 Rate Group 4· RESALE 

15 

16 Rate Group 5 

17 Rate Group 5 - RESALE 


" 19 TOlal Business Rategroups 

20 

21 

22 ECS Usage for Roules Established Before 711/95 
23 Business I-Party Extended Galling Set'vice 
24 • call Connection 
25 Detail Billing 
26 • Charge Per Page Of Billing Detail 
27 
26 Total ECS Usage 
29 

30 

31 Service Charges for Basic Business 
32 Networl< Access Establishment Charge 
33 NetwoOl Access Establlshmenl Charge· RESALE 
34 
35 Total Service Charges 
36 
37 Total Basic Business Service 

NOle: 

Present rate reflects 2003 PriCe Plan filing witfl 

anticipated effectlve data of September 1. 2003 

o 
o 
o 

~, ~---
Dn<:t T.oI~ol Orv.. 0 Fulp 

ExN>1 No OOF·2 
FPSC E>.hbI No 

Billing 

]jg< 

FLORIDA RATE REBALANCING 
BUSINESS BASIC EXCHANGE ACCESS 

IYear 2 -Impact I 
Annualll.od Presont 

UnIJ> I!i.IlL:: 

Annual 
Proposed Inc. Present 

Rate.Year 2 ll!eJ;j Revenue •• 

Annual 
Proposed 

Revenue· Year 2 

26-Aug'()3 

Annual 

Revenue 
Chanoe· Year 2 

MRC 

MRC 

3,922 

76 
$ 28.50 

S 24 .78 
S 
S 

32.00 

27.83 

S3.SO 

$3.04 

SI11.777.oo 

$1,883.55 

$125,504.00 

S2,114 .87 

51 3,727.00 

S231 .31 

MRC 
MRC 

o S 
o S 

29.50 
25.65 

S 
S 

32.00 
27.83 

S2.50 
$1.17 

$0.00 
$0.00 

$0.00 
so.oo 

SO.OO 
SO.OO 

MRC 
MRC 

229,906 
4,271 

S 30.00 
$ 26.09 

S 
S 

32.00 
27.83 

S2.00 
$1.74 

56,897,180.00 
SI11,421.85 

$7,356,992.00 
SI18.849,97 

$459,812.00 
$7.426.12 

MRC 
MRC 

266,200 
6,753 

$ 30.50 
$ 26.52 

S 
S 

32.00 
27.83 

$1 .SO 
$1.30 

$8,129,100,00 
$179,108.47 

$9,156.400.00 
SI87.917,08 

5429,300,00 
sa,608,61 

MRC 
MRC 

2,092,547 
40,372 

$ 32.00 
S 27,83 

S 
S 

32.00 
27.83 

$0.00 
SO .OO 

$66,961 ,504.00 
$1,123.439.72 

$66,961.504 ,00 
$1,123,439.72 

$0.00 
$0.00 

2,664,047 $84.115,414.59 $85,034,721.64 $919,307,05 

Usage 46,136,571 S 0.04 S 0.04 SO .OO $1 ,925,462.84 $1,925,462,84 $0.00 

Usage o S 0.14 S 0 .14 SO.OO $0.00 SO.OO $0.00 

$1 ,925,462.84 $1,925,462.84 $0,00 

NRC 
NRC 

48.084 $ 
385 S 

34 .00 
29.57 

S 34.00 
$ 29.57 

$0.00 
SO .OO 

$1,634,656.00 
$11.383.06 

$1.634,856.00 
$11 ,383.06 

50.00 
$0.00 

$1 ,646,239.06 $1,646,239,06 $0.00 

$67,687.!~49 $68.606.~3,54 $919,307.05 

FLORIDA RATE REBALANCING 
Summary 

Year 2 

Total Switched Access Reduction s 76,819,250 

Residential 
BUSiness 

Total 

Present 

~ 
$240,510,835 

$67,687, 11 6 

$328, 197.952 

Proposed 
ReyenUe • Year 2 

S276,392,044 
$88,606.424 

$364,998,467 

logeag: • Year 2 

$35,881,209 
$919,307 

$36,800,516 

Cummulative 
Revenue Years 1 &2 

571.409, 158 
~ 

76,797,488$ 

o Tola] Basis Res and Bus Recovered· over (under) s (21,762) 

~ 

CONFIDENTIAL 

CII 
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FLORIDA RATE REBALANCING 

RESIDENCE BASIC EXCHANGE ACCESS 26-Aug-03 


I Yur 1 ImPKt I 

Annual Anllual Mnu,l 


Billing Annual~ed Present PropoMd Inc. Presem Proposed Revenue 

SeryiG!' Dt:tcrinlioo I:mr Un.ia BAtL.:: Ba1titnr...1 umJ BftvtOlJt. Xu. 1 Chang' • ¥tar 1
""""""-" 

Basic Local Exchange Service "'" 
Flat Rate· 1 p,lIty SeMeelResldenclt 

Rate Group \ MRC 27,830 $10,12 $12.37 52,25 5281,639.60 $344257 10 $62,617.50 

4 Rale Gro~ 1 • 50% EfT'4) Coocessioo MRC SS.06 56,19 $1 ,13 SS.06 $1.13 

5 ROlle Group 1 . RESALE MRC 713 

, 
sa.'" 510.76 "" 
56,802.67 $8,315.12 $1,512.45 

• '''' 
7 Rate Group 2 MRC 0 $10.95 $13.20 $0.00 SO 00 SO 00"25
8 Rate Group 2· 5O'lI. Emp Concession MRC 0 $6.60 $113 so 00 ".00 $000 
II RateGroup2 . RESAlf MRC 0 $9,52 $11.48 SOOO ".00 $0.00 "" "" "11 Rille GroupJ MRC 1,661,055 $11 ,33 $\3 58 518.819.753.15 S22,557,f2B.SO $3,737,373,75 "25
12 Rate Group 3 - 50% Emp Coocess;on MRC 3,671 $5.67 $6.7g $1 .13 S2O,79622 $24,928,09 $4,129.88 

13 Rate Group 3. RESAlE MRC 20.553 $9,85 $11 .61 SI .ga $202.4911.83 $242,71383 $40,214.00 


"15 Rate Group 4 MRC 1,785.468 $11.70 S13 95 $2.25 ' $20,889.975.60 $24,90727860 $4,017,303 00 

16 Rate Group 4.50% Emp ConcesSlOll MRC S."" " .65 "" SI .13 $34,538.40 $41,18040 $6,842.00 

\7 Rate Group 4 . RESALE MRC 32,537 $10,17 $12.13 $1 .96 $331,On85 $394,703 74 $63,661.89 


"19 Ra!eGr~5 MRC 11.514 ,061 $12.10 $14.35 $2.25 $139,320.138. 10 $165.226.775.35 $25,906,63125 

20 ROlle 0..01.4) 5.50% Emp Coocesslon MRC 46,512 .. 05 57,18 $1.13 $281,397.60 S333,7n.60 $52,32800 

21 Rate Group 5 - RESALE MRC 161.689 $10.52 $12.48 51 .96 $1,701.317.53 $2,017,618.23 $316,360.70 

22 

23 Tota l Resl~nl~1 fbl.groups 15.260.~ $181 ,889,905.' , $21',098,685.15 $34)08;179.54 


25 Vautlon Service· Resi6e:nce 
26 VocationSeM;e'R~ MRC 428.m SS,77 $8.00 SO.n $2,474.014.44 $2,572,63200 $98,617.56 

27 

28 Tolal Bulc Ruldenllal Vacation Service 2,--414,014.44 2,572,'32.00 ",617.56 


" 

30" ECS U$ag4I for Routes Established Before 7/1195 
31 ResQence I-Party Extended Cal~rv Service 

32 • Call Connecllon Usage 55.477.202 so." SO" $0.00 $13,869,300.50 $13,869,300.50 SO 00 

33 

).( TOIa l ECS Usage $13,869,300.50 $13,889,300.50 $0.00 


35 

J6 SIIrvlee C~rge$ for Basic Residence 

37 Netwotll Access Estabksl'lrnt'nl Charge NRC 101,825 20.00 525.00 " .00 2.036,500,00 $2,545,625.00 S509;I25.00 

38 Network Act:e$s Eslabllsrvnern Charlie· RESALE NRC 20,456 17,39 21 .74 " .35 355.770.75 SU4.713.44 $88.942.69 

39 Central Office Line CoMecIion NRC 35.00 $40.00 " .00 3.130,930.00 $4263.920.00 $:;32,990.00
",,
40 Cootral Office line Come<;Iiof1. RESAlE NRC 20.'" 30.44 34.78 " .35 62(1,464.19 $715.959.01 $89.494.88 

" Total Service Charges ' ,149,H4." 7,1110,217.51 $1 ,220,552. 51 .," 
" Tot,,1 Bulc: R.slden!!,1 ServIce 204.982,815 •• 2040,510,835.1' $ 35,!i2U49.&8 

Nole: 

Preseol rate renec:ts 2003 PrIce PlaI1 "ling wi!t1 flORIDA RATE REBALANCI NG Year 1 


an1ic:ipaled etfective aata 01 Seplembef I, 2003 Summary 

Total Switc:hed Ac:cell R.ductlon 7&, &1 9,250 


p,, Proposed 

BI:YtOIIf - real: 1 I"""''''''''', veal 1 
Residential S ~.982,885 S 240,510.835 35,527.950o """'" 

S 83218,O!M S 87,687.116 4,469.022o """"'"To.. S 288.200,980 S 328,191,952 39,996.972.06 39,99',972 

o TotaiSasis Res ancI Sus Re<:overed· ovef (iJMer) (36,8.2.2,2111)

CI1 
o 
~ 

CONFIDENTIAL~ 
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Do... T..--.,OIIow.oO f .... 

_No.OOF·2 
fP$CEwhbo ... 

FLORIDA RATE REBALANCING 
RESIDENCE BASIC EXCHANGE ACCESS ,........, 

j Yur2 1mpact 

... Siry!!:;' Pucr1p!lpn 
Billing 

'-
Annuallnd 

'""" 
Prlsent 

"'" 
Proposed 

Ra lt . Xur 2 
Inc. 

(Du.J 

Annu.al 
Present 

"""'"' 
A nnUlll 

p,,' ...... 
Rev'n.... Xcar2 

Annual 

Revenue 
Chlnge · yur 2 

Suk: Local Exeh.1nge service 
Flat ~te·' Party SefVie,lR,.'dell« 

4 
Rate Group 1 
Rate Group 1- 50% Emp Coocessiorl 

"'Re ' 
"RC 

27,830, $1237 
58.19 

$14.73 
$737 

$2.36 
$1.18 

$344,257.10 
$6.19 

$409.935,90 
$7.37 

$65.678.60 
Sl.18 

5 Rale Group 1 - RESALE "RC 773 $1076 $12.61 $2-OS $8,315.12 $9,90152 $1.586.39 : 
6 
7 
8 
9 

Rate Group 2 
Rate Group 2 - 50% Emp Concession 
Rate Group 2 - RESALE 

"RC 
"RC 
"RC 

• $13.20

• "SO 
0 SII .48 

$15.56 
$7.76 

$13.53 

$2.36 
S118 
52.OS 

$0.00 
SO.OO 
SO.OO 

$0.00 
so 00 
SO.OO 

$(100 
SO.OO 
SO.OO 

"11 Rate Group 3 "RC 1.661,055 $13.58 $15.1/01. 52.36 $22,557,128.90 S26.4n,21670 $3,920,069.80 
12 Rale Group 3 - 50% Emp Cooc::essiofl "RC 3,671 $6.79 $a7 $1.18 $24,928.09 $29,25787 $4.331.78 
13 Rale Group 3. RESAlE "RC 20;53 SII .61 $13.86 52.OS S242.713.83 $284,893.85 $42.1 80.02 

"15 
16 
17 

" 

RaIl! Group" 
Rate Group 4 - 5O'lIo Emp Concession 
Rale Group 4 - RESAlE 

"RC 
"RC 
"RC 

1.785,468

5.'"";0' 
$1395

"..$12.13 

$16.31 
58.16 

$1418 

$2.36 
SI.18 
52." 

$24,907,278.60 
$41,160.40 

$394,703.74 

$29,120.963 08 
$48,1 47.12 

$461.47800 

$4.213.704.48 
56,966.72 

$68,774 25 

19 Rate Group 5 "RC 11.51-',061 $1435 $16.71 52.36 SI65,226,m.35 $192.399,959.31 $27,173,183.96 
20 Rate Group 5 • 50% Emp ConcessiOfl "RC 46.512 $7.18 "" $1.18 $333,723.60 $388.607.76 554.884. 16 
21 Rate Group 5· RESALE "RC 161.689 S12,48 S1453 52." 52,017,678.23 $2,349.505 45 S3J 1,827.22 
22 
23 Tola l Residential Rat&groops 15.200,OS4 5216,098,685.15 $251.ili,8IIUl S35,aal,201.n 

"25 "atallan Servlc.· Residenc:e 
2fj Vacation Servk:elResldente "RC 428.n2 $600 " .00 SO.OO $2.572.632.00 $2,572,632,00 SO.OO 
27 
26 Total Basic RnldentLaI Vacation Servke 2,sn,632.00 2.5n,632.00 S 
29 
30 ECS UUV- for Routes Established 8eIOf"11195 
31 Re$ldente , -Party Exlended Calling Service 
32 . can CoMectioo U$age 55.477,202 SO.25 SO.25 $0.00 $13,869,300,51) $13,869.300.50 $0.00 
33 
J4 Total ECS Usage $13,an,300.50 $13,869,300.50 SO.OO 
35 
36 Service C~rges for Sasle Residence 
37 Network Access Establlstvnent Charge NRC 101.825 $2500 S25.OO $000 2,545,625J)0 $2.54$,625.00 SO.OO 
36 Netwock Aa;ess EstabliShment Charge· RESALE NRC 20.456 $ 21 .74 2174 " .00 444,713.44 54«.713.« so 00 
39 CeNaI 0Iftce Line ComectiorJ NRC 106,598 $40.00 ,,",00 $0.00 4,263,920,00 $4.263.920.00 SO.OO 
4D Central Office lirle CoorlectiOr1- RESALE NRC 20,:>83 $ 34.78 S 34.78 SO.OO 7 15.959.07 $715,959.07 SO.OO 

" " Tolal Se~ Ctwges 1,910,217,51 $1.970,217.51 " .00 .." Total Basic Resident]" service 240,510,835.16 271.m.OU93 $ 35,l1li1,298.n 

"", 

R_ 
Present rate rt'/IectS 2003 Price Plan filing """II FLORIDA RATE REBALANCING Yur2 

Mtlcipated etrectil'!! ~ta of September 1. 2003 Summary 
TO(al Sw ltthed Acc:eu ReduetlO<l 76,819,250 

p,. p"",,,,, COOlrnJIa!lve 
RrveBl"'· Year 2 logease. Year 2 Revenue Ye8C$ 1 &.2 

240,510,~ 276,392,04-4 35,881.209 $ 71,409.158 
,",I"", 81.687,116 88,608,'2' 

"""'" 
;-_C;;;-;;;;""''''C'''",7 s 5,388.329o T,", 328,197,952 ~,998,'87 36,800.515.82 76,797,48lIo o Total Basl$ Res and ~ Rec:oYered - over (UI'IOef) (21,762) 

CJI o 
.e-
O CONFIDENnAL 



Docket No. ---,,:-:::-=--:
Direct Testimony of Orville D. Fulp 

Exhibit No. ODF-3 
FPSC Exhibit No. ____ 

FLORIDA RATE REBALANCING 

BASIC EXCHANGE ACCESS SUMMARY 


UNE-P IMPACT - With Usage 


Annual Estimated Estimated 
Annual Present Costs at Ordered Contribution Contribution 

Row , Service Description Revenue UNE-P* Rates Margin* Margin % 
. . 

1 

2 Total Basic Business Service 


3 Current View $ 100,534,309 $ 70,422,878 $ 30,111,431 42.76% 

C")4 Year 1 $ 105,003,526 $ 70,909,087 $ 35,057,171 49.44% 
05 Year2 $ 105,922,875 $ 70,909,087 $ 35,976,519 50.74% 

6 ::z 
-n 

7 -C8 Total Basic Residential Service rn 
9 Current View $ 306,959,753 $ 417,720,071 $ (110,760,318) -26.52% :z 

10 Year 1 $ 342,518,570 $ 418,940,500 $ (76,421 ,930) -18.24% ----t-11 Year 2 $ 378,369,034 $ 418,940,500 $ (40,571,465) -9.68% l> r12 

13 

14 Total Basic Service 


15 Current View $ 407,494,062 $ 488,142,949 $ (80,648,887) -16.52% 

16 Year 1 $ 447,522,096 $ 489,849,586 $ (41,364,759) -8.44% 

17 Year 2 $ 484,291,909 $ 489,849,586 $ (4,594,946) -0.94% 


o *UNE-P calculated as Loop, Port & estimated Usage as ordered in Dkt. 990649-B-TP and are used in this analysis only as a cost o 
indicator. VZ does not believe ordered UNE rates are a valid approximation of cost and are provided only to prove the validity ofo 

CI1 VZ's proposed rate design. 
o 
~ 
~ Verizon Confidential 8/26/03 Page 1 



FLORIDA RATE REBALANCING 

BUSINESS BASIC EXCHANGE ACCESS 


UNE·P IMPACT· CURRENT - With Usage 


(A)"" (6),-, (C),-, (D),-, (E) (F)'(D)+(E (G),-, (H)=(F)-(G) (I)=(C)"(F) (J)=(C)'(G) (K)=(I)-(K) (L)=(KY(J) 

Estimated 
Costs at 

Proposed Ordered Annual Estimated Estimated 
Billing Annualized Proposed Rate UNE-P- Unit Annual Present Costs at Ordered UNE Contribution Contribution 

Row Service Description Type Units Rate EUCL wfEUCL Rates Contribution Revenue p. Rates Margin· Margin % 

2 Basi c Local Exchange Service 
3 Flat Rate· 1 Party Service/Business 

4 Rate Group 1 MRC 3,922 $ 24.47 S 6.50 $ 30.97 S 35.75 S (4.78) $ 121.464 $ 140,212 S (18,747) -13.37% 

5 Rate Group 1 - RESALE MRC 76 S 21.28 $ 6.50 $ 27.76 S 35.75 S (7.97) $ 2,111 $ 2,717 $ (606) -22.29% 
6 
7 Rate Group 2 MRC o $ 26 .82 $ 6.50 S 33.32 
6 Rate Group 2 - RESALE MRC o $ 23,32 $ 6.50 $ 29.82 
9 

10 Rate Group 3 MRC 229,906 $ 26.05 $ 6.50 $ 34.55 $ 31.27 S 3.28 $ 7,943,252 $ 7,189,161 $ 754,092 10.49% 
11 Rate Group 3 - RESALE MRC 4,271 $ 24 .39 S 6.50 S 30.89 S 31.27 $ (0.38) $ 131,931 S 133,554 S (1,623) -1.22% 
12 
13 Rate Group 4 MRC 286,200 S 28.85 S 6.50 S 35.35 S 28.72 S 6.63 $ 10,117.170 $ 8,219,664 $ 1,897,506 23.08% 
14 Rate Group 4 - RESALE MRC 6,753 S 25.09 $ 6.50 S 31 .59 $ 28.72 $ 2.87 $ 213,327 $ 193,946 $ 19,381 9.99% 
15 
16 Rate Group 5 MRC 2,092,547 S 30 .35 $ 6.50 $ 36.85 S 23.90 $ 12.95 $ 77, 110,357 S 50,011,873 $ 27,098,484 54.18% 
17 Rate Group 5 . RESALE MRC 40,372 $ 26.39 $ 6.50 $ 32.89 S 23.90 S 8.99 $ 1,327,835 $ 964,891 $ 382,944 37.62% 
18 
19 Total Business Rategroups 2,664,047 S 96,967,448 S 66,856,018 S 30,111,431 45.04% 
20 
21 
22 ECS Usage for Routes Established Before 7/1/95 
23 Business I·Party Extended Calling Service 
24 - Call Connection Usage 48,136,571 $ 0.04 S 0.04 $ 0.04 S $ 1,925,463 S 1,925,463 $ 0.00% 
25 Detail Billing 
26 . Charge Per Page of Billing Detail Usage o $ 0.11 $ 0.11 S 0.11 $ $ $ $ 
27 
28 Total ECS Usage S 1,925,463 S 1,925,463 S 0.00% 
29 
30 
31 Service Charges for Basic Business 
32 Network Access Establishment Charge NRC 48,084 $ 33.90 S 33.90 S 33.90 $ $ 1,630,048 S 1,630,048 S 0.00% 
33 Network Access Establishment Charge - RESAlE NRC 385 $ 29.48 S 29.48 S 29.48 $ S 11,350 S 11,350 S 0.00% 
34 
35 Total Service Charges S 1,641,397 S 1,641,397 S 0.00% 
36 
37 Total Basic Business Service S 100,534,309 S 70,422,878 S 30,111,431 42.76% 

·UNE-P calculated as loop, Port & estimated Usage as ordered in Okt 990649·B·TP and are used in this analysis only as a cost 
indicator. VZ does not believe ordered UNE rates are a valid approximation of cost and are provided only to prove the validity of o VZ's proposed rate design. 

0 
0 
til 
0 
~ 
,£) Vemon Confidential 612&'03 Page 2 



FLORIDA RATE REBALANCING 

BUSINESS BASIC EXCHANGE ACCESS 


UNE-P IMPACT - YEAR 1 PROPOSED - With Usage 


,~,lA' ,., IU, ,., (t"/= (UJ1- t: luI {HJ=(t"HuJ {I)={{.;r{ r- } (J)={l.,.;nl;;) (K.)=(I)-< 1\ (L}=(K.~(J) 

Estimated 
Costs at 

Proposed Ordered Annual Estimated Estimated 
Billing Annualized Proposed Rate UNE·P· Unit Annual Present Costs at Ordered Contribution Contribution 

Row Service Description Type Units Rate EUCL w/EUCL Rates Contribution Revenue UNE·P· Rates Margin~ Margin .;. 

2 Basic Local Exchange Service 
3 Flat Rate· 1 Party ServicefBusiness 

4 Rate Group 1 MRC 3,922 $ 28.50 $ 6.50 $ 35.00 $ 35.75 S (0.75) $ 137,270 $ 140,212 $ (2,942) ·2.10% 

5 Rate Group 1 - RESALE MRC 76 $ 24 .78 $ 6.50 $ 31.28 $ 35.75 $ (4A7) $ 2,377 $ 2,717 $ (340) -12.50% 
6 
7 Rate Group 2 MRC o $ 29 .50 S 6.50 $ 36.00 
8 Rate Group 2 • RESALE MRC o $ 25.65 $ 6.50 $ 32.15 
9 

10 Rate Group 3 MRC 229.906 $ 30.00 $ 6.50 $ 36.50 S 31 .27 S 5.23 $ 8,391,569 $ 7,169,161 $ 1,202,406 16.73% 
11 Rate Group 3 - RESALE MRC 4,271 $ 26.09 $ 6.50 $ 32.59 $ 31 .27 $ 1.32 $ 139,192 $ 133,554 $ 5,638 4 .22% 
12 
13 Rate Group 4 MRC 286,200 $ 30 .SO S 6.50 $ 37.00 $ 26 .72 $ 8.28 $ 10,589,400 $ 8,219,664 S 2,369,736 28.83% 
14 Rate Group 4 - RESALE MRC 6,753 S 26.52 S 6.50 $ 33.02 $ 28.72 $ 4.30 $ 222,984 $ 193,946 $ 29,038 14.97% 
15 
16 Rate Group 5 MRC 2,092,547 $ 32.00 $ 6.50 $ 38.50 $ 23.90 S 14.60 $ 80,563,060 $ SO,01',873 $ 30,551,186 61.09% 
17 Rate Group 5 - RESALE MRC 40,372 $ 27.83 $ 6.50 $ 34.33 $ 23.90 S 10.43 $ 1,385,971 $ 964,891 $ 421,080 43.64% 
18 
19 Total Business Rategroups 2,664,047 $ 101,431,822 $ 66,856,018 $ 34,575,'05 51 ,72% 

20 
21 

22 ECS Usage for Routes Established Before 711f95 

23 Business I-Party Extended Calling Service 

24 - Call Connection Usage 48,136,571 $ 0.04 $ 0.04 $ 0.05 $ (0.01) $ 1,925,463 $ 2,406,829 $ (481 ,366) -20.00% 

25 Deta~ Billing 

26 - Charge Per Page of Billing Detail Usage o $ 0.14 $ 0.14 $ 0.14 $ $ $ $ 


28 Total ECS Usage $ 1,925,483 $ 2,406,8211 $ 481,388 
27 

".I,."
29 
30 

31 Service Charges for Basic Business 

32 Network Access Establishment Charge NRC 48,084 S 34.00 $ 34.00 $ 34.00 $ $ 1,634,856 $ 1,634,856 $ 0.00% 

33 Network Access Establishment Charge - RESAlE NRC 385 $ 29.57 $ 29.57 $ 29.57 $ $ 11 ,384 $ 11,384 $ 0.00% 

34 

35 Total Service Charges $ 1,&48,240 $ 1,&48,240 $ 0.00% 

36 

37 Total Bas ic Business Service $ 105,003,526 $ 70,9011,087 $ 35,057,171 411.44% 


0 'UNE-P calculated as loop. Port & estimated Usage as ordered in Ok!. 990649-6-TP and are used In this analysis only as a cost 

0 indicator. VZ does not believe ordered UNE rates are a valid approximation of cost and are provided only to prove the validity of 
VZ:s proposed rate design. 0 

CI1 
0 
~ ""...,V,nton Confidential .... 3
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FLORIDA RATE REBALANCING 

BUSINESS BASIC EXCHANGE ACCESS 


UNE-P IMPACT - YEAR 2 PROPOSED - With Usage 


0, , 'u, . c \U ~ r::;J 'U, n - rnUI ,1'M"""I" -..l!"J5\~1 ~1\.!L'M' "" 
E5timatecl 
Costs at 

Propond Ordered Annual Estimated 
Billing AnnuaUzed Proposed Rala UNE·P· Unit Costs at Ordered Estimated Contrlbullon Contribution 

R~ Service Description Type Units Rata EUel wlEUCL Rales Contribution Annual Present Revenue UNE-P' Rates Margin" Maraln % 

2 Basic local Exchange Service 

3 Flat Rate ·1 Party Service/Business 
 ,4 Rate Group 1 MRC 3,922 S 32.00 S 6.50 38.50 S 35.75 S 2 .75 S 150,997 S 140,212 S 10,786 7,69% 

5 Rate Group 1 - RESALE MRC 76 • 27.83 '.50 34.33 S 35.75 il.42) $ 2.609 , 2,717 S ( tOS) -3.97% 
6 ,7 Rale Group 2 MRC o S 32.00 S 6.50 38.50 ,8 Rate Group 2 - RESALE MRC o $ 21.83 .50 I 34.33 , 

10 Rate Group 3 MRC 229,906 S 32.00 6.50 , 3850 S 3127 S 7.23 , 8,851.381 , 7,189,181 , 1,662.220 23,12% 

11 Rale Group 3 • RESALE MRC 4,271 S 27.83 6.50 , 34.33 S 3127 S 3.06 , 146,623 $ 133,654 $ 13,069 9.79% 

12 

13 Rate Group 4 MRC 296,200 S 32.00 I 650 , 38.50 , 28.72 I 9.78 , 11,018,700 $ 8,219,664 S 2.799,036 34.05%
, •14 Rate Group 4 - RESALE MRC 6,753 S 2783 I 6.50 34.33 S 28.72 $ 5.61 231,830 $ 193,948 $ 37,884 19.53% 
15 , , ,16 Rate Group 5 MRC 2,092,547 S 32.00 $ 6.50 38.50 23.90 14.60 $ 60,563.060 S 50,011,873 30,551,186 61.09%, , ,
11 Rate Group 5 - RESALE MRC 40,372 S 27.83 6.50 34.33 23.90 10.43 $ 1,385,971 $ 964,891 $ 421 ,080 43.64%. 
16 

•19 Total Business Ratagrollps 2.664,047 102,351,171 S ee,858,018 35,495,154 53.09% 
20 
21 
22 ECS Usage for Routes Established Before 7/1195 

23 Business I-Party Extended calling Service 

24 . call Connection U".. 48.136,571 0." , 004 005 , (0.01) $ 1,925,463 $ 2,406,829 , (481,366) -20.00% 

25 Detail Billing 

26 - Charge Per Page of Billing Detail U".. 0 '" 

, OJ, S 0.14 S I $ $ 

21 

• • •26 Total ECS Uuge 1,.25,463 2,406,828 481 ,368 20,00% 
29 
30 

Service Charges for Basic Business 
32" Network Access Establishment Charge NRC 46,084 S 34.00 , 34.00 , 34.00 S , 1,634,856 1.634.856 $ 0.00%, , •33 Network Access Establishment Charge - RESALE NRC 385 S 2957 29.57 29.57 S $ 11,384 S 11 ,384 S 0.00% 

35 Tota t ServiCe Charges 1,I4U40 ".41.240 0,00% 
34 

• • • 
37 Total BasIc Buslne5S Service L_ 105.122,875 10,909,087 35,178,51. SO.74'" 
36 

• • • 
· UNE-P calculated as Loop. Port & estimated Usage as on:Iefed in Okl. 990649-8-TP and ate used In 1tlls analysis only as a cost 

indicator. VZ does not believe ordered UNE rates are a valid app.-oximalion of cost and are provided only to prove 1tle validity of 

VZ's proposed rate deSign. 


0 
0 
0 err 
0 

V.nu.n Confldentlal ~ .26"" ''''. 
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FLORIDA RATE REBALANCING 

RESIDENCE BASIC EXCHANGE ACCESS 

UNE-P IMPACT - CURRENT - With Usage 


,.) 'C) 'D) IE) :F)=(D}+(E ,G) (H}9FHG) (I}:(C)"(F) (J)=(C)"(G) K).(I K) (L»«K)I(J)'M 
Present Estimated eMts 

Billing Annuallrad Present .... at Ordered UNE· Unit Annual Present Annual eSilmaled Costs Estimated COOlrlbutlon Contribution 
R~ Service Oeser) lion Typo Units Rate EUel w/EUCL P'Rate, ContributIon Revenue at Ordered UNE.f>' Rates Margin' Mara!n % , Basic Local E:or:changl Service 

F~t Rate .1 Party Service/Residence 
3 Rate Group 1 MRC 21,B3Q S 10.12 6.50 S 16.62 35.15 S (19.13) S 462,535 S 994.923 $ (532,388) -53.51%• , •4 Rate Group 1 - 50% Emp Concession MRC 1 • 506 6.50 11.56 35.75 $ (24.19) S 12 S 36 $ (24) -67.66%,• ,•5 Rate Group 1 • RESALE MRC 113 $ '.80 6.50 15.30 35,75 $ (ZO.45) $ 11,821 S 27,635 S (15,808) -57.20%•6 

•7 Rate Group 2 MRC 0 10.95 S 6.50 17.45 

8 Rate Group 2 - 50% Emp Concession MRC 0 5.48 S 6.50 11 .98
•9 Rate Group 2 - RESALE MRC 0 9 .52 S 650 $ 1602 

11 Rate Group 3 MRC 1,661,055 S 11.33 S 6.50 17.83 3127 S (t3.44) $ 2Q,616,611 S 51.941,190 (22,324,519) -42.98% 
\0 , • , •12 Rate Group 3 - SO"fo Emp Concession MRC 3,671 S 567 6.50 S 1211 3127 S (19.11) S ",658 114,792 (70,134) -61.10%• ,• ,•13 Rate Group 3 - RESALE MRC 20,553 S 985 6.50 S 16.35 3127 S (14.92) S 336,042 642,692 (306.651) -4771% 

"15 Rate Group 4 MRC 1,785,468 S 1170 • 650 S 18.20 ,, 28.72 . 

, 
S (10.52) S 32,495,5 18 ,

• 
51,,218,641 •• 

(18,783,123) -3683% 
16 Rate Group 4.50% EmpConcession MRC 5,904 S 565 $ 650 S 12.35 28.12 S (16.31) S 72.914 169,563 (96,648) .s1.oo% 
17 Rate Group 4 - RESALE MRC 32,537 S 10.17 $ 650 S 1667 S 28.72 (12,05) S 542,392 $ 934,463 $ (392.071) -4196% 
18 ,Rate Group 5 MRC 11,514,061 $ 12.10 S 650 18.60 S 23.90 $ (5.30) S 214,161,535 $ 275,186,058 S (61,024,523) -2218% 
20" Rate Group 5 - 50% Emp ConceSSlOll MRC 46,512 S 6 .05 S 650 $ 12,55 S 23.90 $ (11.35) S 583,726 $ 1,111.637 (527,911) -47.49% 
21 Rate Group 5 - RESALE MRC 161,689 $ 10.52 S 6.50 S 17 02 S 23.90 (6.68) $ 2,751,947 S 3,664,367 (1,112.420) -26.79%•,•22 

• •23 Total Residential Ralegroups 15,260,054 281,01i,714 388,2155,9" (105.1",282) -21,23% 

25" Vacation Service· Residence ,
26 Vacation SeMce/Residence MRC 428,772 S 577 S 650 S 12.27 25.27 $ (t3.00) S 5,261,032 $ 10,635,068 S (5,574,O36) -51.44% 
27 
28 Total Basic Residential Vacation Service $ 5,281,032 $ 10,835,068 (5,574,036) 051,44% 
29 
39 
40 ECS Usage for Rootes Eltabllshed Before1111i5 
41 Residence l.party Exlenooo caning Service 
42 • can Connection Usage 55,477,202 S 0.25 0 .25 S 0.25 $ $ 13,869,301 S 13,869,301 $ 0.00% 
'3 •44 Total ECS Usage $ 13,'".301 $ 13,86',301 0,00% 

"4S Service Charges for Basic Residence 

47 NetworK Access Establishment Charge NRC 101,825 $ 20.00 $ 20.00 $ 20.00 $ S 2,036,500 , 2,036.500 $ 0.00% 

48 Network Access Establishment Charge - RESALE NRC 20,456 $ 17.39 1739 $ 17.39 $ , 355,730 $ 355,130 $ 0.00,,"
•49 Central Office Une Connection NRC 106,598 S 35.00 S 35.00 $ 35.00 $ $ 3,730,930 3,130,930 $ 0.00%•50 Central Office Une Connection· RESALE NRC 20.583 S 30.44 S 30.44 S 30.44 $ S 626,541 $ 626,547 $ 0.00% 

"52 Total Service Charges $ 8,141.708 8,141,706 0 .00% 
53 

• • 
" 
 Total Basic Residential Service 308,'51,153 $ 417,nO,011 $ (110,760,318) -26.52% 


o 
'UNE-P calculated as LOop, Port & estimated Usage as oroered in Ok! 990649-B-TP and are used In Ihis analYSIS only as a COSIo indicator. VZ does rIOt believe ordered UNE rales are a valid approximation of cost ancl are provided only to prove: the validity of o VZ:s proposed rate oesIgn. 

CIl 
o 
~ .,.., p.,.,~ 
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FLORIDA RATE REBALANCING 

RESIDENCE BASIC EXCHANGE ACCESS 


UNE·P· IMPACT· YEAR 1 PROPOSED· With Usage 


(A) (.) (C) (0) (E) F)"'(D)+(E) (G) (H)-(F}-{G) (I)"'(C)'(F) (J)a(C}'(G) (K}=(I)-{K) (L)z(KY(J) 

Estimated 
Proposed Cosls at Annual Surrogate 

Billing Annualized Proposed Rale Orderad UNE-P' Unit Annual PrKant Costs al UNE·P Contribution Contribution 
R~ Service Description Type Units Rala fUel w/EUCl Rates Contribution Revenue Rales Margin Margin%. 

1 Basic Local Elo:ch.ang8 Sarvka 
2 Flat Rat. · 1 Party Service/Residence 
3 Rate Group 1 MRC 27,830 S 12.31 S 6.50 S 18.87 S 35.15 (16.88) $ 525,152 994,923 S (469,770) -47.22%,• •4 Rate Group 1 • SO% Emp Concession MRC 1 S 6.19 S 6.50 S 12.69 S 35.15 (23,07) S 13 S 36 S (23) -64 52%: , , •5 Rate Group 1 • RESALE MRC 773 S 10.76 650 S 17.26 35.75 (18.49) S 13,342 S 21,635 S (14,293) -51 .72%: 
6 
7 Rate Group 2 MRC 0 13.20 S 650 19.70 

Rale Group 2 • 50% Emp Concession MRC 0 6.50 S 650 13.10 •
9 Rale Group 2 - RESALE MRC 0 11.48 S 6.50 17.98 
10 ,11 Rale Group 3 MRC 1.661,055 S 13.58 S 6.50 2008 S 31 27 <11 .19) $ 33,353.984 S 51.941.190 , (18,587,205) ·35.79% 

• 
,12 Rate Group 3 · 50% Emp Concession MRC 3,671 S 6.79 S 6.50 13.29 S 3127 (17,98) $ 48.788 $ 114,792 S (56,OO5) -5750%, , ,13 Rate Group 3 · RESALE MRC 20,553 S 1181 6.50 18.31 S 3127 (12.96) $ 376.325 642.692 (256,367) -41.45% 

15 1,765,468 S S " Rate Group 4 MRC :; 1395 6.50 20.45 28.72 S (8.27) $ 36,512,821 51,278,641 , (14,765,820) ·28.80%• • ,16 Rate Group 4 - 50% Emp Concession MRC 5',904: $ 12.10 $ 6 50 18.60 S 28.72 (10.12) $ 109,814 S 169,563 S (59,748) ·3524%• ,17 Rate Group 4 - RESAlE MRC 32,537 $ 1213 $ 6 50 S 1663 S 2812 (1009) $ 606,164 S 934,463 (328,298) --35.13%•16 , ,19 Rate Group 5 MRC 11,514,061 $ 14 35 6.50 S 20.85 S 23.90 (3.05) S 240,068,172 S 275,186,058 S (35,117.886) .12.76% , ,2() Rate Group 5 - 50% Emp Concession MRC 46,512 $ 7.18 6.50 S 13.68 S 23.90 (10,23) $ 636,052 1,111,637 $ (475,585) -4278%, , , ,•21 Rate Group 5· RESALE MRC 161,689 S 12.48 6.50 18.98 S 2390 (492) S 3,068,857 3,864,367 $ {795.510) -20.59% 
22 

•23 Total Residential Ralegroups 15.260.054 S 315,319,414 3BO,205,9" S (70,NtI,51') ·la.37% 


2' 

25 Vacation Service - Residence 

26 Vacation ServiceiReskSeflce MRC 428,712 $ 6.00 650 I 1250 S 25.27 (12,77) $ 5,359,650 S 10,835,068 S (5,475,418) ·50,53% 
• , 
27 

• •26 Total Basic Residential Vacation Service 5,359,650 S 10,835,068 (5,475,418) -$0,53% 

39 

40 ECS Usage for Routes Established Before 7/1/15 

41 Residence l-Pany &tended Calling Sefvice 


" 
, •42 -caNConnection U.... 55,477,202 S 025 S 0.25 S 0.25 $ 13,869,301 13,869,301 S 0.00% 

43 

• •44 Total ECS Usage 
,~ 

13,110,301 13,"0,301 S 0.00% 

45 

46 Service Charges for Basic Residence 

47 NefWorX Aa:ess Establisf1menl Charge NRC 101,825 S 25.00 25.00 S 2500 $ 2,545,625 $ 2,545,625 0.00%. 
,• ,•46 NefWO(k Aa:ess Establishmenl Charge - RESALE NRC 20.456 $ 21.74 21 .74 S 21 .74 $ 444,713 444,713 0.00%• ,49 Central OffIce Une Connection NRC 106.598 S 40,00 40.00 S 40.00 $ 4,263,920 $ 4,263,920 0.00%,•50 Central OffIce Une Connection - RESALE NRC 20,583 $ 34.78 34.78 S 34.78 $ 715.877 $ 715,877 $ 0,00"10 

51 

•
52 Total Service Chlrges S 1,070,135 1,070,135 S 0.00% 

53 


" Total Basic Residenllal Service l .._ • 342,518,570 S 411,840,500 • (76,421,930) ·11.24% 


0 
· UNE.p calculated as Loop, Port & esllmaled Usage as ordefed in Dkl 900649-B-TP and are used in this analysis only as a COSI0 Indicalor. VZ does no! believe ordered UNE rales are a valid approximation 01 cost and are provkIed only to prove !he validity of 

0 VZs proposed rate design. 

CIt 
0 
~ ,.,.,V.rw.n ConllcMntlal .,"''''
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FLORIDA RATE REBALANCING 

RESIDENCE BASIC EXCHANGE ACCESS 


UNE-P IMPACT - YEAR 2 PROPOSED - With Usage 


" '" " " " " "- " " " " , -" ~ -1'"'1 \U "- , " " "" 

Proposed Estimated Costs a 
Billing Annualized Proposed Rate Ordered UNE·P· Unil Annual Present Annual Estimated Costs Estimated Contribution Contribution 

R~ Service O.scrlp~on T,.. Units Rat. EUel w/EUCL Rales Contribution Rev.nul at Ordered UNE.P· Rate, 
- - ~rvln' Margin % 

1 Buie Local Exchange Service 
2 
3 
4 
5 

Flat Rate -1 Party Service/Residence 
Rale Group 1 
Rale Group 1 ·50% Emp COncession 
Rate Group 1 • RESALE 

MRC 
MRC 
MRC 

27,830 S 
1 ,m, 

14.73 
737 

12.81 

,,, 
6.50 
6.50 
6.50 

$,, 
21 .23 
13.87 
19.31 

,,, 
35.75 , 
35.75 IS 
35.75 S 

(14 52) 

(2t.89) 
(1844) 

$=~ 590,831 
$ 14 
$ 14,927 

, 994,923, 3<l 
$ 27,635 

,, 
$ 

(4/)4,O92) 
(22) 

(12,70B) 

-40 62% 
-61.22% 
-45.99% 

6 
7 
8, 

Rate Group 2 
Rate Group 2 . 50% Ernp Concession 
Rate Group 2 - RESALE 

MRC 
MRC 
MRC 

0 
0 
0 

15.56 
7.78 

13.53 

5 6.50 
$ 650, 6.50 

,,, 
22.06 
14.28 
20.03 

10 
11 
12 
13 

Rale Group 3 
Rilte Groop 3 - SO% Emp Concession 
Rille Group 3 - RESALE 

MRC 
MRC 
MRC 

1,661,055 
3,671 

20,553 

$ 
S 
S 

IS 94 , 6.50 , 
797 $ 6.50 , 

13.86 S 650 S 

22.44 
14.47 
20.36 

, 31.27 
$ 3127 
$ 31.27 

S 
$, 

(8,S3) 
(16.80) 
(t091) 

S 
S 
S 

37,274,074 
53,119 

418,459 

, 51,941,190, 114.792 
$ 642.692 

$, 
S 

(14,667. 116) 
(61,673) 

(224,233) 

-28.24% 
-53.73%.;)4,,,, 

14 
15 

" 
Rate Group 4 
Rate Group 4 - 50% Emp Concession 

MRC 
MRC 

1.765,468 
5.904 

S 
S 

16.31 
B.18 

, 
S 

6.50 
6.50 

S 
S 

22.81 
14 66 

,, 28.72 
2B.72 

S, (59 1) 
(14.07) 

$ 40,726.525 
S 86.523 

, 
S 

51.278.641 
169,563 •S 

(10,552,118) 
(83,040) 

-20 58% 
4&97% 

17 Rate Group 4 - RESALE MRC 32,537 $ 14.18 $ 650 I 20.68 S 28.72 S (8.04) S 672,865 S 934,463 S (261,597) -2799% 

" "20 
21 

Rale Group 5 
Rate Group 5 - 50% Emp ConcesSion 
Rate Group 5 - RESALE 

MRC 
MRC 
MRC 

11,514,061 
46,512 

161,689 

S 
S 
$ 

16.71 S 
836 S 

14.53 S 

6.50 
6.50 
6.50 

, 
S, 

23.21 
14.86 
21.03 

, 
S 
I 

23.90 
23.90 
23.90 

,, 
S 

{069} 
(9.05) 
(2.67) 

$ 267,241,356 
S 800,936 
$ 3,400,320 

, 
$ 
I 

275.186,058 
1,111 ,637 
3,684,367 

S 
S 
S 

(7,B44,702) 
(420,70 1) 
(464,047) 

-2,69% 
-37.85% 
-1201 % 

22 
23 
24 

Total Rnldentlal Rategroups 15,260,054 351,168,N8 • 386,265,t96 • (35,OIMl,047) -8.08"/. 

25 
26 

Vacation Service - Residence 
Vacation ServiCQIResidence MRC 428.772 S 600 S 6.50 , 12.50 , 25.27 , (12.77) S 5.359,650 $ 10,635,068 , (5.475,418) -50.53% 

27 
28 
29 

Tolil ~slc ResidenUal Vacation Servlce • 5,359,650 • 10,835,068 (5,475,418) -50.53"'. 

"40 ECS Usage IOf Routes Established Before 7J1/85 
41 
42 

Resldeoce l -Party E1:lended Calling SeMce 
- call Connection Usage 55,477.202 $ 0.25 $ 0.25 S 0.25 , I 13,869.301 I 13,869,301 S 0.00% 

43 
44 
45 

Total ECS Usage • 13....,301 13,NI,301 • 0.00% 

0 

46 
47

•• 
49 
50 
51 
52 
53 
54 

Service Chargas for Saslc Resldenc. 
Networ1o;; Access EstabliShment Charge 
Networ1t Access establiShment Charge - RESALE 
central Office Lifle Connection 
Central Office Une Coonection - RESALE 

Total ServIce Charges 

Total Basic ResIdential ServIce 

NRC 
NRC 
NRC 
NRC 

101,625 
20.458 

106,598 
20,583 

$ 
S 
S 
S 

25.00 
21 .74 
4000 
34.7B 

S 
$,, 

2500 
21 .74 
40.00 
3478 

,, 
S

• 

25.00 $ 
21 .74 , 
40.00 S 
34.78 S 

, 
........"'-'--- 

, 2,545,625 
I 444,713

• 4,263,920 
$ 715,877 

7,110,115 

• 378,361,034 

$ 2,545,625 
$ 444,713 
S 4,263,920, 715,877 

• 7,170,135 

418,140,500 

S 
$,, 
• 
• (40,571,4&5) 

0.00% 
0.00% 
0.00% 
0._ 

0.00% 

...18% 

0 ' UNE-P calculated as Loop. Port & estnnated Usage as ordered in Ok\. 990649-B-TP and are used 11'1 this analysis only as a cost 

0 
(J1 

Indicator. VZ ooes not believe ordered UNE rates are a valid appro~ima!lon of cost alld are provided only 10 prove the validity of 
vz:s proposed rate design. 

0 

~ V..-Izon Conftdentt..1 
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CONFIDENTI ~L 


4. According to Verizon's internal data - in particular, the number ofE91 I 
subscriber listings for competitors - alternative local exchange carriers ("ALECs") in Verizon's 
service area in Florida are serving at least' *2 12,000'"lines either wholly or partially over 
facilities they deployed themselves, including in all cases their own local switches. This figure 
includes approximately 29,000 lines that competitors in Florida are serving using unbundled 
analog loops' from Verizon and their own switches; the remainder appear to be served wholly 
over their own facilities. Verizon's data also show that unaffiliated ALECs in Florida are 
serving approximately 5,300 lines through unbundled network element platforms, and 
approximately 28 ,000 lines through resale5 

5. According to Verizon's internal data , competing carriers in Florida are providing 
service to approximately " · 23,000'" residential lines. Competitors are serving approximately 
"' 1,600'·' residential lines provided either wholly or partially over facilities they have 
deployed themselves, approximately 1,500 residential lines provided through UNE platforms, 
and approximately 19,000 residential lines provided through resale. Florida competitors also are 
providing service to approximately " · 222,000·" business lines. Based on the number ofE91l 
listings they have obtained, it is clear that competitors in Florida serve a minimum of 
"'21 0,000'" business lines either wholly or partially over facilities they have deployed 
themselves, including in all cases their own local switches. Competitors are serving an 
additional 3,800 business lines using UNE platforms and are reselling another 8,200 business 
lines. See Table I. 

Table 1. Summary ofCompetilive Data in Verizon's Service Area in Florida 
us of February 2003 

Residential Business Total 

Facilities-Based Lines· ···.,600·" ... · 21Q,0OO.. · .l ·· · 212,000· " 

UNE-Plalform Lines 1,500 3,800 5,300 

Resale Lines 19,000 8,200 28,000 

Total ···23,000··· ···222,000··· •• • 245,000.-1 -

-Based on E911 listings; includes unbundled loops. E91111slings data areas of me end of April 2003 . 

Tolals may nOt equal the sum oflhe parts due to rounding. 

6. Competition also is increasin~ from alternative sources such as mobile wireless, 
IP telephony, e-mail.andmstantmessagmg.Thls extenslve competItIOn IS not counted m the 
line counts or other competitive totals discussed above. Nonetheless, this competition is 
substituting for a large and increasing share of the local telephone services that Verizon provides. 

"This figure includes xDSL and ISDN loops. 

S Verizon's data appear to be consistent with earlier data reported by the Florida PSc. As of hme 2002, 
accordmg to the PSC, competitors provided service to approximately 186,000 lines in Verizon's service area in Florida 
- more than 167,000 business lines and more than 18,000 residenriallines. Office of Market Monitoring and Str-.tegic 
Analysis, Florida Public Service Commission. Telecommunications Markets in Florida: Annual Report on 
Competition as ojJune 30, 2002 at Table 3 (Dec. 2002) (" Florida PSC Competition Report "). The slightty higher 
totals reported here are easily explained by the growth in competition that has occurred since June 2002. 

6 See generally, Florida PSC Competition Report at 12-15. 
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CONFIDENTIAL 

B. Customer Lines Served by Competitive Facilities 

10. Through April 2003 competitors were serving more than ·"212,000" lines-
including approximately ••01,600' " residential lines - in Florida either wholly or partially 
over facilities they have deployed themselves, including in all cases their own local switches. 

I I. The figure of ··· 212,000'" facilities-based lines in Florida is conservatively 
based on the number ofE91 I listings that competitors have in Verizon's service area. ALECs 
that serve customers using their own switch are responsible for entering information about those 
customers in the E9l1 database. Each E911 listing that a competing carrier places in this 
database therefore represents at least one customer line served by that ALEC's own switch. The 
number of competitive E911 listings is a conservative estimate of the number of facilities-based 
lines that ALECs serve because, while each E911 subscriber listing represents at least one 
customer access line, it may represent more than a single line. In the case of business customers, 
for example, a single E911 listing may represent many individuallines. '6 In addition, there are 
likely no E911 listings for competitors' DSL lines that are used exclusively to provide dat~ 
services. The total number of E911 listings that competitors have obtained therefore understates 
the number of facilities-based lines that competitors serve. At the same time, however, a 
competitor may obtain an E911 listing for customers that it serves using unbundled loops 
obtained from an ILEC. In Florida, ALECs have obtained approximately 29,000 unbundled 
analog loops through April 2003.17 

12. With the facilities they have already deployed, ALECs have the ability to serve a 
far greater number of customers than they are currently serving. In point of fact, competing 
carriers have already begun using their switches to compete for customers in wire centers within 
Verizon's service area in Florida that contain virtually all ofVerizon's access lines in the state. 
Verizon maintains internal data of the wire centers in which ALECs have ported telephone 
numbers from Verizon's switches to the ALECs' own switches. '8 Each number ported from 
Verizon's switch to a ALEC's switch represents a telephone served by that competitor's own 
switch. Each wire center in which an ALEC has obtained a ported number therefore represents a 
geographic area where an ALEC is actually competing for local customers today using switches 
that it has deployed itself. As of the end ofFebruary 2003, Verizon has ported more than 
154,000 numbers to competitors in Florida. One or more ALECs had ported a telephone number 

16 ALECs are providing a much higher number ofcircuits (0 business customers using their switches, because 
many of the lines they serve are high-capacity lines. For example, ALECs publicly report serving much higher lara Is of 
voice~grade equivalent tines than the number of1islings these ALECs maintain in E911 databases . For example, ('line 
ALECs- WoridCom, XO, Time Warner Telecom, Adelphia Business Solutions, KMC Telecom. CTC, CoreCoJl1ll1. 
Pac-West, and PaeTee - publicly report serving 124 million VOice-grade equivalent lines, bur have obtained only 4.5 
million listings in the £911 database. See UNE Rebuttal Report 2002 at 9 & Table 4, aoached to Ex Parte Letter from 
Dee May, Verizon. to Marlene DOr1l:h, FCC, CC Docket No. 01 -338 (Oct. 23. 2002). 

17 This figure includes xDSL and ISDN loops. 

18 A wire center is ''the iocalion of a local switching facUi£), containing one or more central offices." 47 
C.F.R. § 54 .5; see id. (''wire center boundaries define the area in which all customers served by a given wire center are 
located."); see also Policy and Rules Concerning Rates lor Dominant Carriers and Amendment ofPari 61 o/the 
Commission's Rules to Require Quality o/Service Standards in Local Exchange Carrier Tariffs . Memorandum 
Opinion and Order, 12 FCC Red 81 15, ~ 7, n.14 (1997) (A w~e cenler "might have one or several class 5 central 
omces, also called public exchanges or simply switches."). 
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