
October 13, 2003 

Via FedEs 

Ms Blanca S. Bayci, Director 
Divisiun of Rccords and Reporting 
Florida Public Scivice Coiiiinissioii 
2540 Shumard Oak Blvd 
‘Callahassee, FL 32399-0850 

Dear Ms Bay6 

By ordei No PSC-93-1522-FOF-EI. issued Octobei 15, 1993 in Docket No 930867-EI, Floiida Power 
was dirccted to tile an aiuiual tcpoi t providing tipdateti info‘ormntion on four specific items related to its 
self-insured prograin for ti3wmission and distiibutioii line (“TScD”) property rlamage. 

An initial nnnual report was filcd 111 October 1994, “I letters serving R Y  annual reports were filed each 
year thereafter Following are the clianges since our last icport for the requiied iteins 

1 Update c)n Efforts to ObtGg T~aditioiial T&D Insurance - Sirice oiir last report, the property 
muratice market ieiiiaiiis restrictive Instilance covcrage for storm iclatcd damage to T&D 
facilities continues to be unavailable on it cost-effcctive basis Therefore, we have iio plans at 
this time to pioctire TScD coverage through the conventional market. 

Status oftlLe Pioposed Industyy-Wide TScD.Pro~raizi - There has been iio chaiige siiice our last 
report regarding a pioposed industry-wick program for TSrD insurance 

2 

3 IJpdate 011 the Evaluation of Florida Power CoiymtJ.on’s Exposure andthe Aileqiiacy of the 
Storm Dariiage Reseive - We have ieviewed the Company’s loss history for tlie past 25 years 
aiid have determined that the cui ienr aniiual accrual of $6 million is appropriate arid should be 
continued For the foreseeable fiiture 

Nu cmts were charged against the reseivt. iii 2002 and thus far 111 2003 Tlic balance of tlie 
rc5erve at Septeriiber 30, 2003, was $40 I million 

4 Fcasibilitv and Cast-Eftectivcness of  ;I Risk $!iariiig Plan Atiioiig_Invistr,r-Ow~~ed Electric 
Utilities i n  Florida - Thcrc continues to be no feamble basis foi a shared TSrD instii-arice 
program among the investor-owncd utilities i n  Florida However, we coiitimie to mcet 
peiiodically with the other rnajor investor-ownctl ntibties to discuss devclopmenth 111 the 
insiiiance industry and the potential for risk sharing options 

As in the past, Floiida Power ieqwcts tha t  this leitei x r v e  as its anririal report for 2003 
sigiirficaiit change should r)ccur i n  the Company’s exposure, the ndeq~iacy of the storm tlariiage 
ieseives, or the cost and availability of traditroiml insimnce, updated inforimtion will be provided to 
thc colilllllsslc~Il 
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Please achiowledge your receipt of this letter 011 one of the five cnclosed copies of same and return it to 
the undersigned Thank you for your cooperation 

Slllcei-~ly, 

Ma~iagei - Insurance 
Progress Energy Service Coiiipany 

cc Mi Tiiii Devliii - FPSC 
Ivis PatIIcla Lee - FPSC 
bls Heidi Burg - Florid:\ Power C o q  
M x  Javier Po~mondo - FIoIKI~ Power Corp 


