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PROGRESS ENERGY FLORIDA 

DOCKET No. 040001 -El 

Levelired Fuel and Capacity Cost Recovery Factors 
January through December 2005 

REVISED SUPPLEMENTAL 
DIRECT TESTIMONY OF 
JAVIER PORTUONDO 

Q. Please state your name and business address. 

A. My name is Javier Portuondo. My business address is Post Office Box 14042, 

St. Petersburg, Florida 33733. 

Q. By whom are you employed and in what capacity? 

A. I am employed by Progress Energy Service Company, LLC, in the capacity of 

Director, Regulatory Services - Florida. 

Q. What testimony do you now intend to supplement? 

A. This testimony is intended to supplement and revise my prepared direct 

testimony and exhibits filed on September 9, 2004, and to revise and restate 

my supplemental testimony and Exhibit No. I_ (JP-I SR) filed on October 25, 

2004. 

Q. What is the purpose of your revised supplemental testimony? 
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A. The purpose of my supplemental testimony is (I) to update the Company’s 

previously filed projections to include the additional fuel costs Progress Energy 

will incur through the remainder of 2004 as a result of the four hurricanes 

Florida experienced in August and September of this year and (2) to present a 

revised schedule for the recovery of depreciation and return associated with 

Hines Unit 2. 

Q. Have you prepared an exhibit for your revised supplemental testimony? 

A. Yes. My Exhibit No. (JP-ISR) consists of the following revisions to the 

exhibits submitted with my projection testimony filed September 9, 2004: 

Revised Schedules E?, El-A through El-E, E2, E10, and revised Part E 

regarding Hines Unit 2 cost recovery. 

Q. Please describe the additional fuel costs Progress Energy will incur 

during the remainder of 2004 because of the four hurricanes in August 

and September. 

A. The additional fuel costs were or will be incurred for reliability purposes 

because of fuel supply interruptions or delays caused by the hurricanes, The 

additional costs are the result of (I) dispatching the Company’s generating 

units out of economic order, purchasing off-system power, and chartering 

additional coal barges to conserve and replenish coal inventories that were 

diminished by hurricane-related transportation delays, and (2) spot natural gas 

purchases from storage due to hurricane-related force majeure interruptions of 

contracted gas supplies and delays in barge and truck oil deliveries. These 

efforts to maintain the reliability of the Company’s generating system had only 

begun when the projections in my initial testimony were prepared and, 
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consequently, there were no estimates at that time of the impact they might 

have on system fuel costs. 

Q. Have you revised your estimate of incremental storm costs since your 

October 25,2004 supplemental testimony? 

A. Yes. My original estimate of incremental storm costs was $25,359,487. Upon 

review of additional information provided after the filing of my supplemental 

testimony, I have concluded that the amount of hurricane-related fuel costs in 

2004 should be revised to $17,571,759. Because most customer bills were 

estimated during the months of August and September due to the 

reassignment of all available personnel to service restoration duties, the effect 

of the storms on sales was not apparent until the following months when the 

estimated bills were automatically trued-up by actual meter readings. Due to 

the lag between consumption and billing, recognition of the hurricane-related 

sales reduction was delayed for up to two months after each of the hurricanes. 

While the reduction in system generation caused by the hurricanes resulted in 

short-term fuel savings, the detrimental effect of the hurricanes on the 

Company’s fuel supply had a longer-term impact on fuel costs. 

For example, low inventory levels caused by the disruption of coal deliveries 

required a number of months and higher costs to replenish, which entailed the 

chartering of additionat barges and more expensive spot coal purchases. Until 

coal inventories could be restored to the level needed to assure the reliability 

of the critically important base-load generating resources at Crystal River, coal 

conservation efforts were required through the month of October to preserve 

the depleted coal inventory levels. In addition, hurricane-related disruptions 
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in the supply of natural gas from off-shore sources in the Gulf of Mexico 

necessitated higher cost supplemental gas purchases from storage facilities 

and the spot market through early October. The end result of the hurricanes’ 

effects is a short-term savings, primarily in August, of $5.2 million and a 

longer-term cost, primarily in September and October and continuing through 

December, of $22.8 million, or a net increase in fuel costs of approximately 

$1 7.6 million. 

Q. What is the change to the estimated 2004 underrecovery balance as a 

result of these revised incremental storm costs? 

A. As can been seen on revised Schedule El-B in Exhibit No.- (JP-I SR), the 

2004 retail under-recovery balance has increased from $1 38,387,535 to 

$1 55,959,294, or a change of $1 7,571,759. 

Q. Does the Company still propose to defer $79,157,270 of the true-up 

balance until 2006? 

A. Yes. Therefore the true-up amount now applicable to 2005 rates will increase 

from $59,230,265 to $76,802,024. This amount is shown on revised Schedule 

E l ,  line 28, in Exhibit No. - (JP-1 SR). 
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Q. What is the effect of this additional cost on Progress Energy’s fuel cost 

recovery factors for 2005 included in your original September 9 

testimony and exhibits? 

The effect on a residential customer using 1,000 kWh is an increase of 44 A. 

cents compared to the initial filing. The Company’s updated fuel cost recovery 

factors are shown on revised Schedule E?-E in Exhibit No. - (JP-I SR). 

Q. Do you have any other revisions to your initial projection testimony? 

A. Yes. The schedule of system depreciation and return for Hines Unit 2 (Part E, 

pages I and 2) has been revised from my original September 9 testimony and 

exhibits to incorporate an updated projection of the unit’s fuel savings. Since 

this revision does not affect the projected 2005 depreciation and return 

amount for Hines 2, included on Schedule E l ,  Line 4 (Adjustments to Fuel 

Cost), there is no change to the 2005 fuel cost factors. 

Q. Does this conclude your revised supplemental testimony? 

A, Yes, it does. 
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SCHEDULE E l  
Revised 1 1/04 

Docket No. 04000 1 PROGRESS ENERGY FLORIDA 
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE progress hetgy 

ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 Exhibit No. - (h’ - 1SR) 
Page I o m  6 > /  

MWH DOLLARS 
1,429,852,257 

5,730,430 
0 

39,438,402 

C E N T S M  
3.641 78 
0.09350 
0.00000 
0.00000 

I. 
2. 
3. Coal Car Investment 
4. Adjustment to Fuel Cost 

Fuel Cost of System Net Generation 
Spent Nuclear Fuel Disposal Cost 

39,262,465 

0 
0 

6,128,802 * 

5. TOTAL COST OF GENERATED POWER 1,475,021,089 39,262,465 3.75682 

6. 
7. 
8. 
9. 

10. 
11. 

Energy Cost of Purchased Power (Excl. Econ & Cogens) (E7) 
Energy Cost of Sch. C,X Economy Purchases (Broker) (E9) 
Energy Cost of Economy Purchases (Non-Broker) (E9) 
Energy Cost of Schedule E Economy Purchases (E9) 
Capacity Cost of Economy Purchases (E9) 
Payments to Qualifying Facilities (E8) 

93,895,836 
0 

23,678,334 
0 
0 

120.730.408 

4,196,258 
0 

471,160 
0 
o *  

4.728.731 

2.23761 
0.00000 
5.02554 
0.00000 
0.00000 
2.55312 

~~ ~~ 

9,396,149 238,304,578 2.53619 12. TOTAL COST OF PURCHASED POWER 

13. TOTAL AVAILABLE KWH 48,658,614 

14. Fuel Cost of Economy Sales 
14a. Gain on Economy Sales - 80% 
15. Fuel Cost of Other Power Sales 
15a. Gain on Other Power Sales 
16, Fuel Cost of Unit Power Sales 
16a. Gain on Unit Power Sales 
17. Fuel Cost of Stratified Sales 

0.00000 
0.00000 
4.56700 
0.59555 
0.00000 
0.00000 
3.61 600 

0 
0 

(52,847,025) 
(6,891,443) 

0 
0 

(81,110,043) 

0 
o *  

( I  ,l 57,150) 
(1,157,150) * 

0 
0 

(2,243,088) 

4.14231 18. 
19. Net Inadvertent Interchange 

TOTAL FUEL COST AND GAINS ON POWER SALES (3,400,238) 
0 

(140,848,511) 

1,572,477,156 3.47444 20. TOTAL FUEL AND NET POWER TRANSACTIONS 45,258,376 

21. Net Unbilled 
22. Company Use 
23. T & D Losses 

(0.00290) 
0.01 180 
0.2 1538 

34,972 
(144,000) 

(2,635,435) 

(1,215,079) 
5,003,200 

91,566,726 

24, Adjusted System KWH Sales 
25. Wholesale KWH Sales (Excluding Supplemental Sales) 

1,572,477,156 
(81,810,023) 

42,513,913 
(2,221,216) 

3.69872 
3.683 12 

26. Jurisdictional KWH Sales 
27. Jurisdictional KWH Sales Adjusted for Line Losses x 1.0038 

1,490,667,133 
1,496,331,668 

40,292,697 
40,292,697 

3.69960 
3.7 1365 

28. 
29. Total Jurisdictional Fuel Cost 
30. Revenue Tax Factor 
31. Fuel Cost Adjusted for Taxes 
32. GPlF 
33. Fuel Factor Adjusted for taxes including GPlF 

Prior Period True-Up (Sch E1-A) 76,802,024 
1,573,133,692 

40,292,697 
40,292,697 

0.19061 
3.90426 
1.00072 
3.90707 
0.00531 
3.91238 

1,574,266,348 
2,139,695 

1,576,406,043 

40,292,697 
40,292,697 
40,292,697 

34. Total Fuel Cost Factor (rounded to the nearest .001 cents/ KWH) 3.912 

* For Informational Purposes Only 



SCHEDULE El-A 
Revised 11/04 

PROGRESS ENERGY FLORIDA 
CALCULATION OF TOTAL TRUE-UP 

(PROJECTED PERIOD) 
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 

1. ACTUAL OVER/(UNDER) RECOVERY JANUARY - DECEMBER 2003 
(Schedule E l -6 ,  Line I 9  - Dec '04 1 

2. PROJECTED DECEMBER 2003 UNDER RECOVERY COLLECTED THROUGH 
DECEMBER 2004 

(Schedule El-E, Line 20 - Dec '04 ) 

3. ESTIMATED OVER/(UNDER) RECOVERY JANUARY - DECEMBER 2004 
(Schedule El-B, Line 18 - Dec '04) 

4.  TOTAL OVER/(UNDER) RECOVERY 
(Lines 1 through 3) 

5. AMOUNT OF TOTAL OVEFU(UNDER) RECOVERY DEFERRED TO 2006 
(Direct Testimony - Javier Portuondo) 

6. TOTAL OVEW(UNDER) RECOVERY APPLICABLE TO 2005 
(Lines 4 through 5) 

6. JURISDICTIONAL MWH SALES 
(Projected Period) 

7. TRUE-UP FACTOR 
(Line 4 I Line 5 / 10) 

Docket No. 040001 
Progress Energy Florida 

Exhibit No. - (JP - ISR) 
Page 2 OfM l.' 1 

$ (21 1,227,688) 

210,426,260 

(1 5 5 1  57,866) 

$ (1 55,959,294) 

79.157.270 

$ (76,802,024) 

40,292,697 Mwh 

0.1 9061 Centslkwh 



SCHEDULE E142 
Revised 1 1 /04 

PROGRESS ENERGY FLORIDA 
CALCULATION OF GENERATING PERFORMANCE INCENTIVE 

ESTIMATED FOR M E  PERIOD OF: JANUARY THROUGH DECEMBER 2005 

AND TRUE-UP ADJUSTMENT FACTORS 

1. TOTAL AMOUNT OF ADJUSTMENTS: 

A. Generating Performance Incentive Reward / (Penalty) 

B. True-Up (Over) I Under Recovery 

2. JURISDICTIONAL MWH SALES 

3.  ADJUSTMENT FACTORS: 

A. Generating Performance Incentive Factor 

B. True-Up Factor 

Docket No. 04000 1 
Progress Energy Florida 

$ 2,139,695 

$ 76,802,024 

40,292,697 Mwh 

0.00531 Centslkwh 

0.19061 Centslkwh 



SCHEDULE E14 
Revised I 1 /04 

PROGRESS ENERGY FLORIDA 
CALCULATION OF LEVELIZED FUEL ADJUSTMENT FACTORS 

(PROJECTED PERIOD) 
ESTIMATED FOR THE PERtOD OF: JANUARY THROUGH DECEMBER 2005 

1. Period Jurisdictional Fuel Cost (E l ,  line 27) 

2. Prior Period True-Up (El ,  line 28) 

3. Other Adjustments 

4. Regulatory Assessment Fee (El, line 30) 

5. Generating Performance Incentive Factor (GPIF) (El, line 32) 

6. Total Jurisdictional Fuel Cost (E l ,  line 33) 

7. Jurisdictional Sales (E l ,  line 26) 

8. Jurisdictional Cost per Kwh Sold (Line 6 / Line 7 / I O )  

9. Effective Jurisdictional Sales (See Below) 

LEVELIZED FUEL FACTORS: 

I O .  Fuel Factor at Secondary Metering (Line 6 / Line 9 / 10) 

11. Fuel Factor at Primary Metering (Line I O  * 99%) 

12. Fuel Factor at Transmission Metering (Line 10 * 98%) 

METERING VOLTAGE: 

Distribution Secondary 
Distribution Primary 
Transmission 

Total 

Docket No. 04000 1 
Progress Energy Rdda 

(JP - 1SR) 
P a g e m  

Exhibit No. - 
YZfY 

$ 1,496,331,668 

76,802,024 

0 

I ,132,656 

2,139,695 

$ 1,576,406,043 

40,292,697 Mwh 

3.912 Centdkwh 

40,232,285 Mwh 

3.918 Cents/kwh 

3.879 Centdkwh 

3.840 Cents/kwh 

JURISDICTIONAL SALES (MWH) 

MRER SECONDARY 

34,788,122 34,788, I 22 
4,967,86 I 4,918,183 

536,714 525,980 

40.292.697 40.232.285 



Docket No. 040001 
Progress Energy Florida 

(JP - 1SR) Exhibit No. - 
Pag&SFb &.+ 1 

SCHEDULE E1-E 
Revised 11/04 

PROGRESS ENERGY FLORIDA 
CALCULATtON OF FINAL FUEL COST FACTORS 

ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 

(2) (3) 
Time of Use------ 

On-Peak Off-peak 
Multiplier Multiplier 

1.288 0.877 

Levelized 
Factors 

CentslKwh 

3.918 

Line: 

1. 

2. 

3. 

4. 

Meterina Voltaae 

Distribution Secondary 

Distribution Primary 

Transmission 

Lighting Service 

5.046 3.436 

3.879 4.996 3.402 

3.840 

3.737 

4.946 3.368 

I 

Line 4 Calculated as secondary rate 3.918 (18.7% On-Peak Multiplier 1.288 + 81.3% Off-peak Multiplier 0.877). 

D E V E L O P M E N T  O F  T I M E  O F  U S E  M U L T I P L I E R S  

OFF-PEAK PERIOD TOTAL ON-PEAK PERIOD 

Average 
Marginal 

Cost IdlkWhl 
4.976 
5.048 

5.530 
4.981 
5.584 
6.525 
7.214 

7.408 

5.608 

4.735 
5.944 

6.708 

5.885 

Average 
Marginal 

Cost (dlkWh1 
6.092 
6.449 
5.916 
6.524 
7.763 

8.890 
9.409 
9.924 
8.705 
7.387 

5.842 
4.872 

Average 
Marginal 

Cost fBlkWhl 
4.603 
4.530 
5.396 
4.27t 
4.496 

5.299 
6.232 
6.1 14 
5.724 
4.810 

5.900 
4.691 
5.213 

Marginal 

56,926,599 
- cost 

sa,35a,55a 
55,002,581 
71,425,578 

ioa,462,240 
132,792,979 
1 37,638,152 
160,971,691 
125,185,871 
89,233,739 

50,255,273 
43.745.890 

Marginal 

LAEt 
128,584,40 1 
110,966,431 
?43,796,494 
101,637,065 
1 25,744,189 
152,816,576 
203,983,146 
192,704,065 
167,026.01 0 
129,633,130 
148,223,624 
128.91 1,233 

1,734,026,366 

Marginal 

Cost 
185,511,000 
169,324,990 

173,062,643 
234,206,429 
285,609,555 
341,621,299 

353,675,757 
292,211,881 

218,866,869 
198,478,897 
1 72,657 ,I 24 

2,824,025,5 18 

iga,799,075 

System MWH 
Requirements 

3,727,970 
3,354,410 
3,594,615 
3,474,421 
4,t 93,900 
4,377,473 
4,735,855 
4,774,017 
4,355,906 
3,902,784 

3,372,446 
3,646,123 

47,509,922 

System MWH 
Reauirements 

2,793,554 
2,449,462 
2,664,951 
2,379,607 
2,796,698 

2,883,722 
3,273,062 
3,152,051 
2,917,874 
2,69484 1 

2,512,158 
2,748,271 

33,266,253 

System MWH 
Reauirements 

934,416 

904,948 

1,094,814 
929,664 

1,397,202 
1,493,753 
1,462,793 
1,621,966 
1,438,032 
1,207,943 

860,288 
897,852 

14,243,670 

MoNr 
Jan-05 
Feb-05 
Mar-05 
Apr-05 
May-05 
Jun-05 
JuI-05 

Aug-05 
Sep05 
OCI-05 
Nov-05 
Dec-05 
TOTAL 1,089,999,152 7.653 

MARGINAL FUEL COST 
MIGHLlNG MULTIPLIER 

AVERAGE 
I .ooo 

ON-PEAK 
I 2 8 8  

OFF-PEAK 
0.877 



PROGRESS ENERGY FLORIDA 
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE 

ESTWATEO FDR lW PERKC OF: JWUARY THRWOH DECEMBER lpol 

Docket No. 040001 
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Page F&M 
Exhibit No. - (JP - 1SR) 

4. .+f /7 

1 

la Nuclear Fuel Oisposel Cos1 

Fuel Cos1 of Sysiern Ne1 Generalion 

l b  Adjurlmenls lo Fuel COll 

2 

28 

Zb Galns on Paver Seles 

3 Energy Cos1 01 Purchased Power 

36 Capacity Cost 01 Economy PurCha5e6 

3b Paymenk 10 Oualifyng Fncililies 

4 

5 

Fuef &ai 01 Power Sold 

Fuel Cos1 01 SlraliIied Sales 

Energy Cos1 01 Economy Purchases 

Tolal Fuel B Net Pawer TransaGllonS 

1 0 a l l P l  10.139.522 

910.472 

1106981m1 

29l9.959 

1135,Jysn 

9.9011125 

2,952,741 

S154.9c6.074 

8.561.115 

3210,679 

I1Y.uIlBEB 

6 Adjusled Syslern Sales MWH 3 B . 3 1 2  3,115.152 308.122 3IWm 3217807 3.6W.651 4.15i.123 435z.681 4Z42.31 3NtW 3,203dX9 3Z42.31 42.515313 

7 

78 Jurisdictional Lass Multiplier 

7b 

8 Piar  Period True-Up 

9 Told Jurisdlclional Fuel Expsnse 

10 Revenue Tax Mullipller 

Syatem -1 per KWH %Id 

Jurisdiclional Cos1 ps i  KWH Sold 

I1 

12 GPlF 

Fuel Cor1 Faclor Adjusled for Tsxes 

13 Tolal Fuel COS1 Fwclor(rounded .0011 CWh 3859 3388 3165 3344 4441 4265 d452 4 4 7 I  3.M 3W7 %W 3.471 3912 



PROGRESS ENERGY FLORIDA 
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE 

ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH OECEMBER 2005 

DESCRIPTION 

Met No. 040001 
Progress Energy Florida 

Page WRTl 
Exhibit No. - (JP * 1SR) 

7‘f’ 3 

Prior Jan-05 
Period Residential vs. 

Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Average Bill (a) Prior 

SCHEDULE E10 

R ~ l l l o 4  

Base Rate Revenues (0) 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 0.00 

Fuel Recovery Factor (clkwh) 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.912 3.453 

Fuel Cost Recovery Revenues ($1 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 39.18 34.58 4.60 

8.77 -0.02 Capacity Cost Recovery Revenues ($) 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 

Energy Conservation Cost Revenues ($) 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.74 -0.05 

EnvironmentaiCostRecovery Revenue ($) 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 0.61 0.66 

Gross Receipt Taxes (5)  2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.23 0.13 

Total Revenues 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 94.43 89+1f 5.32 

(a) Actual Residential 811iing for December 2004. 

I! 
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A dii3 

HINES UNIT 2 
SCHEDULE OF SYSTEM DEPAECIATIOM AND RETUIW 

FOR THE PERIOD JANUARY 2005 THRU DECEMBER W5 



c 

HlNeS UNIT 2 
SCHEDULE OF SYSTEM DEPREClAnON AND RETURN 

FOR THE PERIOD JANUARY 2005 TnRU DECEMBER 2005 
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