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PROGRESS ENERGY FLORIDA
DocKET No. 040001-El

Levelized Fuel and Capacity Cost Recovery Factors
~ January through December 2005

REVISED SUPPLEMENTAL
DIRECT TESTIMONY OF
JAVIER PORTUONDO

Please state your name and business address.
My name is Javier Portuondo. My business address is Post Office Box 14042,

St. Petersburg, Florida 33733.

By whom are you employed and in what capacity?
| am employed by Progress Energy Service Company, LLC, in the capacity of

Director, Regulatory Services - Florida.

What testimony do you now intend to supplement?

This testimony is intended to supplement and revise my prepared direct
testimony and exhibits filed on September 9, 2004, and to revise and restate
my supplemental testimony and Exhibit No. __ (JP-1SR) filed on October 25,
2004.

What is the purpose of your revised supplemental testimony?
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The purpose of my supplemental testimony is (1) to update the Company’s
previously filed projections to include the additional fuel costs Progress Energy
will incur through the remainder of 2004 as a result of the four hurricanes
Florida experienced in August and September of this year and (2) to present a
revised schedule for the recovery of depreciation and return associated with

Hines Unit 2.

Have you prepared an exhibit for your revised supplemental testimony?
Yes. My Exhibit No. ___ (JP-1SR) consists of the following revisions to the
exhibits submitted with my projection testimony filed September 9, 2004:
Revised Schedules E1, E1-A through E1-E, E2, E10, and revised Part E

regarding Hines Unit 2 cost recovery.

Please describe the additional fuel costs Progress Energy will incur
during the remainder of 2004 because of the four hurricanes in August
and September. -

The additional fuel costs were or will be incurred for reliability purposes
because of fuel supply interruptions or delays caused by the hurricanes. The
additional costs are the result of (1) dispatching the Company’s generating
units out of economic order, purchasing off-system power, and chartering
additional coal barges to conserve and replenish coal inventories that were
diminished by hurricane-related transportation delays, and (2) spot natural gas
purchases from storage due to hurricane-related force majeure interruptions of
contracted gas supplies and delays in barge and truck oil deliveries. These
efforts to maintain the reliability of the Company’s generating system had only
begun when the projections in my initial testimony were prepared and,
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consequently, there were no estimates at that time of the impact they might

have on system fuel costs.

Have you revised your estimate of incremental storm costs since your
October 25, 2004 supplemental testimony?

Yes. My original estimate of incremental storm costs was $25,359,487. Upon
review of additional information provided after the filing of my supplemental
testimony, | have concluded that the amount of hurricane-related fuel costs in
2004 should be revised to $17,571,759. Because most customer bills were
estimated during the months of August and September due to the
reassignment of all available personnel to service restoration duties, the effect
of the storms on sales was not apparent until the following months when the
estimated bills were automatically trued-up by actual meter readings. Due to
the lag between consumption and billing, recognition of the hurricane-related
sales reduction was delayed for up to two months after each of the hurricanes.
While the reduction in system generation caused by the hurricanes resulted in
short-term fuel savings, the detrimental effect of the hurricanes on the

Company’s fuel supply had a longer-term impact on fuel costs.

For example, low inventory levels caused by the disruption of coal deliveries
required a number of months and higher costs to replenish, which entailed the
chartering of additional barges and more expensive spot coal purchases. Until
coal inventories could be restored to the level needed to assure the reliability
of the critically important base-load generating resources at Crystal River, coal
conservation efforts were required through the month of October to preserve
the depleted coal inventory levels. In addition, hurricane-related disruptions
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in the supply of natural gas from off-shore sources in the Gulf of Mexico
necessitated higher cost supplemental gas purchases from storage facilities
and the spot market through early October. The end result of the hurricanes’
effects is a short-term savings, primarily in August, of $5.2 million and a
longer-term cost, primarily in September and October and contiﬁuing through
December, of $22.8 million, or a net increase in fuel costs of approximately

$17.6 million.

What is the change to the estimated 2004 underrecovery balance as a
result of these revised incremental storm costs?

As can been seen on revised Schedule E1-B in Exhibit No.__ (JP-1SR), the
2004 retail under-recovery balance has increased from $138,387,535 to

$155,959,294, or a change of $17,571,759.

Does the Company still propose to defer $79,157,270 of the true-up
balance until 20067

Yes. Therefore the true-up amount now applicable to 2005 rates will increase
from $59,230,265 to $76,802,024. This amount is shown on revised Schedule
E1, line 28, in Exhibit No. __ (JP-1SR).
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What is the effect of this additional cost on Progress Energy’s fuel cost
recovery factors for 2005 included in your original September 9
testimony and exhibits? l‘ »

The effect on a residential customer using 1,000 kWh is an increase of 44
cents compared to the initial filing. The Company’s updated fuel cost recovery

factors are shown on revised Schedule E1-E in Exhibit No. __ (JP-1SR).

Do you have any other revisions to your initial projection testimony?

Yes. The schedule of system depreciation and return for Hines Unit 2 (Part E,
pages 1 and 2) has been revised from my original September 9 testimony and
exhibits to incorporate an updated projection of the unit's fuel savings. Since
this revision does not affect the projected 2005 depreciation and return
amount for Hines 2, included on Schedule E1, Line 4 (Adjustments to Fuel

Cost), there is no change to the 2005 fuel cost factors.

Does this conclude your revised supplemental testimony?

Yes, it does.
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PROGRESS ENERGY FLORIDA

FUEL AND PURCHASED POWER COST RECOVERY CLAUSE

ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 ExhibitNo.

Fuel Cost of System Net Generation
Spent Nuclear Fuel Disposat Cost
Coal Car Investment

Adjustment to Fuel Cost

TOTAL COST OF GENERATED POWER

Energy Cost of Purchased Power (Excl. Econ & Cogens) (E7)
Energy Cost of Sch. C,X Economy Purchases (Broker) (ES)
Energy Cost of Economy Purchases (Non-Broker) (E9)
Energy Cost of Schedule E Economy Purchases (E9)
Capacity Cost of Economy Purchases (E9)

Payments to Qualifying Facilities (E8)

TOTAL COST OF PURCHASED POWER

TOTAL AVAILABLE KWH

Fuel Cost of Economy Sales (E6)
Gain on Economy Sales - 80% (ES6)
Fuel Cost of Other Power Sales (EB)
Gain on Other Power Sales (E6)
Fuel Cost of Unit Power Sales (EB)
Gain on Unit Power Sales (E6)
Fuel Cost of Stratified Sales (E6)
TOTAL FUEL COST AND GAINS ON POWER SALES
Net Inadvertent interchange

TOTAL FUEL AND NET POWER TRANSACTIONS
Net Unbilled

Company Use

T & D Losses

Adjusted System KWH Sales
Wholesale KWH Sales (Excluding Supplemental Sales)

Jurisdictional KWH Sales
Jurisdictional KWH Sales Adjusted for Line Losses x 1.0038

Prior Perlod True-Up (Sch E1-A)

Total Jurisdictional Fuel Cost

Revenue Tax Factor

Fuel Cost Adjusted for Taxes

GPIF

Fuel Factor Adjusted for taxes including GPIF

Total Fuel Cost Factor (rounded to the nearest .001 cents/ KWH)

* For Informational Purposes Cnly

DOLLARS

1,429,852,257

5,730,430
0

39,438,402

1.475,021.089

93,895,836
0
23,678,334
0
0

120.730.408

238,304,578

0

0
(52,847,025)
(6,891,443)

0

0

(81,110,043)

(140,848,511)

1,5672,477,156

(1,215,079)
5,003,200
91,566,726

1,672,477,156
(81,810,023)

1,490,667,133
1,496,331,668

76,802,024
1,673,133,692

1,574,266,348
2,139,695
1,676.406,043

MWH
39,262,465
6,128,802 *
-0
0

39,262,465

4,196,258
0
471,160
0

0 *
4.728.731

9,396,149
48,658,614

0
0
(1,157,150)
(1,157,150) *
0
0

(2,243,088)

(3,400,238)
0

45,258,376

34,972
(144,000)
(2,635,435)

42,513,913
(2,221,216)

40,292,697
40,292,697

40,292,697
40,292,697

40,292,697
40,292,697
40,292,697

SCHEDULE E1
Revised 11/04

Docket No. 040001

Progress Energy Florida
(JP- 1SR)

Page 1 of 1 ‘7

CENTSKWH
3.64178
0.09350
0.00000
0.00000

3.75682

2.23761
0.00000
5.02554
0.00000
0.060000
2.55312

2.53619

0.00000
0.00000
4.56700
0.59555
0.00000
0.00000
3.61600

4.14231

3.47444

(0.00290)
0.01180
0.21538

3.69872
3.68312

3.69960
3.71365

0.19061
3.90426
1.00072
3.90707
0.00531
3.91238

3912



SCHEDULE E1-A

Revised 11/04
PROGRESS ENERGY FLORIDA Docket No. 040001
CALCULATION OF TOTAL TRUE-UP Progress Energy Florida
ExhibitNo.___ (JP- ISR)
{PROJECTED PERIOD) Page2 of 1
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 !
ACTUAL OVER/(UNDER) RECOVERY JANUARY - DECEMBER 2003
{Schedule E1-B, Line 19 - Dec '04 ) $(211,227,688)
PROJECTED DECEMBER 2003 UNDER RECOVERY COLLECTED THROUGH
DECEMBER 2004
(Schedule E1-B, Line 20 - Dec '04 ) 210,426,260
ESTIMATED OVER/(UNDER) RECOVERY JANUARY - DECEMBER 2004
(Schedule E1-B, Line 18 - Dec '04) (155,157,866)
TOTAL OVER/(UNDER) RECOVERY
(Lines 1 through 3) $ (155,959,294)
AMOUNT OF TOTAL OVER/(UNDER) RECOVERY DEFERRED TO 2006
(Direct Testimony - Javier Portuondo) 79,157,270
TOTAL OVER/(UNDER) RECOVERY APPLICABLE TO 2005
(Lines 4 through 5} $ (76,802,024)
JURISDICTIONAL MWH SALES
(Projected Period) 40,292,697 Mwh

TRUE-UP FACTOR
{Line 4 / Line 5/ 10) 0.19061 Cents/kwh



SCHEDULE E1-C
Revised 11/04

PROGRESS ENERGY FLORIDA

Docket No. 040001
CALCULATION OF GENERATING PERFORMANCE INCENTIVE Progress Energy Florida
AND TRUE-UP ADJUSTMENT FACTORS ExhibitNo.___ (JP-1SR)
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005 7 Pagg Z, / z/i
1. TOTAL AMOUNT OF ADJUSTMENTS:
A. Generating Performance Incentive Reward / (Penalty) $ 2,139,695
B. True-Up (Over) / Under Recovery $ 76,802,024
2. JURISDICTIONAL MWH SALES 40,292,697 Mwh
3. ADJUSTMENT FACTORS:
A. Generating Performance Incentive Factor 0.00531 Cents/kwh

B. True-Up Factor 0.19061 Cents/kwh
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PROGRESS ENERGY FLORIDA

(PROJECTED PERIOD)
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005

Period Jurisdictional Fuel Cost (E1, line 27)

Prior Period True-Up (E1, line 28)

Other Adjustments

Regulatory Assessment Fee (E1, Iiné 30)

Generating Performance Incentive Factor (GPIF) (E1, line 32)

Total Jurisdictional Fuel Cost (E1, line 33)

Jurisdictional Sales (E1, line 26)

Jurisdictional Cost per Kwh Sold (Line 6/ Line 7/ 10)

Effective Jurisdictional Sales (See Below)

LEVELIZED FUEL FACTORS:

Fuel Factor at Secondary Metering (Line 6/Line 9/10)

Fuel Factor at Primary Metering (Line 10 * 99%)

Fuel Factor at Transmission Metering (Line 10 * 98%)

METERING VOLTAGE:

CALCULATION OF LEVELIZED FUEL ADJUSTMENT FACTORS

SCHEDULE E1-D
Revised 11/04

Docket No. 040001
Progress Energy Florida

Exhibit No. (JP- 1SR)

$ 1,496,331,668
76,802,024

0

1,132,656

2,139,695

$ 1,576,406,043

40,292,697
3.912

40,232,285

3.918
3.879

3.840

JURISDICTIONAL SALES (MWH)

Distribution Secondary

Distribution Primary
Transmission

Total

METER SECONDARY
34,788,122 34,788,122
4,967,861 4,918,183
536.714 525,980
40,292,607 40,232,285

Mwh

Cents/kwh

Mwh

Cents/kwh

Cents/kwh

Cents/kwh



Docket No. 040001

Progress Energy Florida
Exhibit No. (JP- ISR)
Page 60710
R
SCHEDULE E1-E

Revised 11/04
PROGRESS ENERGY FLORIDA
CALCULATION OF FINAL FUEL COST FACTORS
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005

M 2 3
Time of Usg———
Levelized On-Peak Off-Peak
Factors Multiplier Multiplier
Line:  Mefering Voltage Cents/Kwh 1.288 0.877
1. Distribution Secondary 3.918 5.046 3.436
2 Distribution Primary 3.879 4.996 3.402
3. Transmission 3.840 4.946 3.368
4 Lighting Service 3.737 - -

Line 4 Calculated as secondary rate 3.918 * (18.7% * On-Peak Multiplier 1.288 + 81.3% * Off-Peak Multiplier 0.877).

DEVELOPMENT OF TIME OF USE MULTIPLIERS

ON-PI ER| OFF-PEAK PERIOD TOTAL
Average Average Average
System MWH Marginal Marginal Systern MWH Marginal Marginal System MWH Marginal Marginal
MofYr Requirements Cost Cost (¢/kWhy Reguirements Cost Cost (¢/kWh) Requirements Cost Cost (¢/kwWh)
Jan-05 934,416 56,926,599 6.092 2,793,554 128,584,401 4.603 3,727,970 186,511,000 4.976
Feb-05 904,948 58,358,558 6.449 2,448,462 110,966,431 4.530 3,354,410 169,324,990 5.048
Mar-05 929,664 55,002,581 5.916 2,664,951 143,796,494 5.396 3,594,615 198,799,075 5.530
Apr-05 1,094,814 71,425,578 6.524 2,379,607 101,637,065 4.271 3,474,421 173,062,643 4.981
May-05 1,397,202 108,462,240 7.763 2,796,698 125,744,189 4.496 4,193,900 234,206,429 5.584
Jun-05 1493751 132,792,979 8.890 2,883,722 152,816,576 5.299 4,377,473 285,609,555 6.525
Jul-05 1,462,793 137,638,152 9.409 3,273,062 203,983,146 6.232 4,735,855 341,621,299 7214
Aug-05 1,621,966 160,971,691 9.924 3,152,051 192,704,065 6.114 4,774,017 353,675,757 7.408
Sep-05 1,438,032 126,185,871 8.705 2,917,874 167,026,010 5.724 4,355,906 292,211,881 6.708
Oct-05 1,207,943 89,233,739 7.387 2,694,841 129,633,130 4.810 3,902,784 218,866,869 5.608
Nov-05 860,288 50,255,273 5.842 2,512,158 148,223,624 5.900 3,372,446 198,478,897 5.885
Dec-05 897,852 43.745.890 4.872 2,748,271 128,911,233 4.691 3,646,123 172,657,124 4.735
TOTAL 14,243,670 1,089,999,152 7.653 33,266,253 1,734,026,366 5213 47,509,922 2,824,025,518 5.944
MARGINAL FUEL COST ON-PEAK OFF-PEAK AVERAGE

WEIGHTING MULTIPLIER 1.288 0.877 1.000



Docket No, 040001

Progress Energy Florida
Exhibit No. (JP - 1SR)
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SCHEOWLE E2
Revisad 1104
PROGRESS ENERGY FLORIDA
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005
| DESCRIPTION I Jan-05 I Fab-05 Mar-05 r-05 05 Junds Jul-05 Aug-05 Sep-0§ Oct.058 Nov.05 Dec-05 TOTAL

1 Fuel Cosl of System Nel Generation $106.862. 200 $02.408911 5102219446 391214749 $123,764021 139215805 $158456.702 $164.501812 $137.964.574 $115.260840 $103.732470 $o4.017418 $1.429.852257
18 Nuclear Fuel Disposal Cosl 532630 480990 832,590 515563 21520 505208 521829 52182 505206 ;|4 208560 532630 5730430
1b  Adjusiments lo Fuel Cosl 2.162,195 313065 3.409.251 3085251 3100881 3128661 3183383 37095 3169814 4S0TR 3,145,743 ERLIRE ) 438402
2 Fuet Cost of Power Soid (6.384.132) (720849 (7.295,975) (5.258,587) 2747260} (2074.073) 2.256.300) 3.153.785) (3.694,8%) (2862835) (3.911.954) 14.980,860) (52847,025)
2a  Fuel Cosl of Skalified Sales {6.133.829) {1.246.044) (1.690.922) (8.574,6¢7} {7.703858) (7.589,595) {6.776.525) (6,863,208) (6.680.042) (8.100330) (8.178.210) {4509.742) (81.110.043}
2b  Gains on Power Sglas 861,556) {850581) {942.575) {699,578} (3722966) (332.295) (521420} 500870} 617.100) {306,803) {486.150) {520200) (6.891443)
3 Energy Cost of Purchased Power 8263.508 69085646 5999072 5488719 554785 0.195.508 1085404 10943686 8870820 176194 7392788 0.109.400 9120583%

3a  Capacily Cost of Economy Purchases - - - - - B - - - - . -
3b Payments to Qualifying Facilities 11416711 10011221 10139532 8.160,780 9.944,701 9,904,025 10510411 10,502,564 8,661,115 DAS0.558 0855.160 10083620 120.730408
4 Enargy Cost of Economy Purchases 1035892 409.H0 H1BAT2 123,286 2979969 2952741 3947869 3419483 J2A6579 1503253 £08.420 £12.240 236183
§  Total Fuel & Net Powet Trangactions $118.100.628 590.182000  $106.981.831 SU6I64877  S1ISIIETT SIM906074  SIMTORA283  S1A2640476 5152401960 $120503837  S11565207  $104506465 S15T2477.456
6  Adjusled Syslem Sales MWH 3254312 3115752 30392 3092620 217807 3890851 ERCIRE 4252681 A28t 3821028 300839 324501 42513903
7 System Cosl per KWH Soid chwh 36202 31512 5201 31095 42050 40851 42638 42087 36076 24100 45010 kP10 " asosr
78 Jurisdiclional Loss Multiplier x 1.0038 1.0038 1.0038 1.0030 1.0038 10038 1.0038 1.0038 10038 1.0038 1.0008 10038 1.0038
Tb  Jurisdictional Cost par KWH Sold cwh 36430 21635 25335 113 42213 A4.0805 4280 43110 38214 3420 A543 1250 arar
8  Priar Period True-Up ckwh 92077 02163 020 02181 02105 01768 0.1818 21560 01595 0.1766 02060 02008 01806
9 Tolal Jurisdiclional Fuel Expense whwh 38507 33704 AT7H65 34 44323 42573 444% 4460 37809 25097 A7202 34511 30043
10 Revenue Tex Multiplier 3 1.00072 1.00072 100072 100072 1.00072 100072 100072 100072 100072 1.00072 1.00072 100072 1.00072
11 Fuel Casl Faclor Adjusled for Texes  cikwh 3.8535 23619 a5 342 44355 42603 441 44723 37838 38022 3ne 24855 39071
12 GPIF chwh 00088 0.0060 0.0062 00051 00059 00049 00045 00044 00044 00049 00057 00038 00053

3 Tola! Fuel Cosl Facter (rounded .001) c!kwl\l 3.859 3.388 3765 1349 4441 4.265 4452 4477 788 3607 3.729 3471 3912
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SCHEDULE E10
Revised 1104
PROGRESS ENERGY FLORIDA
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE
ESTIMATED FOR THE PERIOD OF: JANUARY THROUGH DECEMBER 2005

Prior Jan-05
Period | Residential| vs.

DESCRIPTION Jan-05 | Feb-05 | Mar-05 | Apr-05 | May-05 | Jun-05 | Jul-05 | Aug-05{ Sep-05 | Oct-05 | Nov-05 | Dec-05 | Average | Bill {a) Prior
1 Base Rate Revenues ($) 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 41.18 4118 41.18 41.18 41.18 0.00
2 Fuel Recovery Factar (ctkwh) . 3.912 3,912 3.912 3.912 3912 3912 3912 3912 3912 3912 3912 3.912 3.912 3.453
3 Fuel Cost Recovery Revenues ($) 35.18  39.18 3918 3918 39,18 39.18 39,18  39.18  39.18 3918 3918 39.18 39.18 34.58 4.60
4 Capacity Cost Recovery Revenues ($) 8.75 8.75 8.75 8.75 8,78 8.75 8.75 8.75 8.75 8.75 8.76 8.75 8.75 8.77 -0.02
5 Energy Conservation Cost Revenues (%) 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.69 1.74 -0.05
6 Environmental Cost Recovery Revenue ($) 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 0.61 0.66
7 Gross Receipt Taxes $) 2.36 2.36 2,36 2,38 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.23 0.13
Total Revenues (%) 94.43 94.43 9443 94.43 94.43 94.43 94.43 94.43 94.43 94.43 84.43 94.43 94.43 89.11 5.32

(a) Actual Residential Billing for December 2004,




Docket No. 040001
Progress Energy Florida
Exhibit No. (JP- 1SR)

PROGRESS ENEAGY FLORIDA
BOCKET NO. 040001.E1
WITNESS: J. PORTUONDO

PART E - REVISED
HINES UNIT 2 Page 10f2
SCHEDULE OF SYSTEM DEPRECIATION AND RETURN
FOR THE PERIOD JANUARY 2005 THRU DECEMBER 2005
Jan05 FOb0S Mar-05 A3 May-05 Sun-D5 Juk-05 Aug05 Bep05 Ock08 Novs Dec-05 TOTAL
£5T EST EST EST EST EST EST EST EST EST ESY EST
1 Hings Uoht2- Lang
2 Boginning Balance 2,206,166 $2.206,198 $2,206,195 $2200,196 52,200,186 S2.206,196 52,206,196 $2206,196 32,008,196 52,206,198 $2,708,198 $2,208,106 52.206,\96
A Akl Invesiment . . - . - - . - - - - - -
* Le3s Aedrements - . . . . - o . - - . - -
) Ending Baiance 2,208,196 2,208,196 2,205,196 2206196 2,208,156 2.208.196 2,206,186 2,206,108 2,206,196 2.208.198 2,206,186 2.206.186 2208195
1 3 .
7 Boginning Balacs 28,023,041 200023841 230023041 230029841 233023941 20802341 200023541 230,023,841 238023041 230029841  238,020941 230023041 238023941
8 Add invaatment :
9 Loss Reliremants
10 Ending Balance 236023941 208.023.941 _0B023041 200023541 235023941 238023641 238.023.041 238023041 230,020,841 _ 235023041 230,023,841 238023541
11 Aversge Balance 238,023,941 238023041 230023841 200023541 23020841 238023941 208020841 206023041  296,022941 230023941 230023941 298,029,941
12 rata) 0.508333% DI08330% __OS0BIM% . 0008330  0.008333% _ 0.3083%  0.063T%  0.308313% 0.308833%  0.308333% 0308339%  0.300%3%
13 Depreciation Exponsa 733,908 TII906 733,906 733,00 733,908 731,906 733908 733,906 733,606 733,908 733500 733,006 8,306,872
14 Lozs Retirements . - - - . .- . - . - - -’ -
15 Beginning Balance Depreciation 9.094,003 9,827.509 10,561,815 11.295.72) 12029827 12,763,533 12457429 14,231,345 14,966,251 15,692,157 16,433,083 17,188,069 9,004,009
18 Encing Balance Daprecialion 5,827,909 10,561,815 11,298,721 12,029,627 12,763,533 13,467,439 19.231,045  14,965251 15,699,157 16,433,083 17,166,989 2500875 17,900,875
Hioas Ul 2= Tranamission,
17 Sutlon Equlyment
18 Beginning Baance 4,902,857 4,902,657 4,802,657 4,902,657 4,902,857 4,902,887 4902857 4902657 4,002,857 4,902,657 4,502,857 4,500,857 4,902,887
19 Add tnvesiment . - - B - . a 0 0 5 o o o
20 Less Retirements . - - - - . o - o o - o o
2t Ending Badance 4,902,857 4,902,657 4,902,857 4,902,657 4,902,857 4,902 857 4,002,657 4,602,857 4,902 657 4,502,657 4,002,657 4,902,857 4.502 657
22 Avsrags Batance 4,p02.857 4,902,657 4,902,657 4,902,857 4,902,857 4,902,857 4,002,657 4,002,657 4,902,457 4,002,657 4,902,657 4,902,857 :
23 rae) 0.183333%  0.383339% 0.1933%0% D.183333% 0183333% D.18333I% _ 0.18333%  O.18333%  0.183339% 0.163339%  0183339% _ 0.183339%
24 Deprecialion Expense 8,988 6,838 8938 8.988 8.968 8688 8,988 8,988 6,558 0,988 [X7) 8,988 107,856
25 Lass Retvamenis - - - - . - - - . - - - - -
28 Baginaing Balanco [ 111,974 120362 120350 138330 17,36 156,314 185302 174,200 183278 192,266 201250 210,242 111374
27 Ending Bainroe Depraciation 120,352 126,350 138,338 147,326 156314 165,302 174290 183278 182,266 201,254 210242 219,250 219230
26 Hinox Uil 2 - Totsl Depreciation
29 Tota! Depreciation Expenss 742,654 742,804 742,854 742,894 742,604 742,604 TA2,864 42,804 742,894 742894 742,884 742854 8,914,728
30 Total End Salence Deprecialion 9948271 10,691,165 11434059 12,176,953 12,919,847 13,662,741 14405835 15,148,529 13,891,423 16634317 ° 17377211 18,120,106 18,120,105
3t Baturn:
a2 Baginning Net Investment 235,907 417 235,154,523 234,441,629 232,698,735 232 955,841 232,212,947 231,470,053 230,727,159 229,984 265 229,241,371 228,498,477 227,755,803
33 Ending Net investment 235184503 234441620 233698735 202955841 202212947 231470053 030727459 2299084 229241371 208498477 227,755,883  227.012.689
34 Averags Invostment 235555070 234813076 234,070,4R2 233,307,280 202584395 1 BAISO0 231000606 230355712 229812818 208,869,524  226,127.030 287,384,138
25 Adowed Equity Rstum (1) 85087% 55083% 55083% 55083% 55083% 55089% S5083% 55083% BE083% 5308T% .55083% 85083%
2% Equity Compansnt Aher Tax 1,287,519 1,209,421 1289329 1285237 1,281,145 1.272,053 1212960 1,288,808 1284778 1,260,684 1,266,552 1,252,500
¥ Gomutesion lo Prestax 1.82000 1.62800 1.82800 1.62800 4.82600 162600 162800 1.62800 1.62600 5.62800 1.42600 1.62800
33 Equily Component Pre-Tax 2,112,351 2,105,689 2,099,008 2,092,968 2,085704 2,079,042 2072379 2,085,717 2,059,055 205234 2045232 2009070 24908527
29 Avowsd Dabl Ratum (1) 21417% 2117% 21417% 20417% 21417% 214v7% 211T% 214017% 21417% 21617% U 217%
40 Dedt Component 504 450 £02,893 501,308 439,717 438,126 495535 434344 493353 491,782 490,173 450850 486,989 5948674
41 Tola) Astum Requirements (2) 2,615,841 2,600,588 2,600,336 2552 083 2,563,630 2,515,577 2.507,323 2,558,070 2,550,817 B 5A2,E65 2,534,312 2.525,050 30,857,401
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SCHEDULE OF SYSTEM DEPRECIATION AND RETURN
FOR THE PERIOD JANUARY 2005 THRU DECEMBER 200§
Jan-08 Fab05 Mar05 Apr-05 Mayos Jun05 05 Aog05 Sep05 08 Nov-bs. Dec-0s TOTAL
EST EST E5T EST EST EST. __EST EST ESY 1 EST EST

et Sysiem Benetit/iCosik

Total Depraciation & Rewun 33,359,735 la.ssl 4& $3,3432% 33334977 $3328.724 £3.318471 33310217 $3,301,964 $3203,711 $3.285459 $ORT7.206 $I260960  $W.772.129
Tow Fuel Savings 2,723,548 86,004 739,105 3,588,223 7,944,240 2,811,245 11281959 5280463 2438511 109802 EO.. )X 1
Totas et BaneliKCos1)

(8536, 102 g‘?ial?ﬂ&g (33,250.368) ssz,sssmg; $256.499 $4,625,778 $5,501,028 31970009 $1,934.752 f$e1s, Ml !S) 107,304) 33,289, 95!2 $4,830.483

Nat Betall Depofit (Coat)
Fuaiail Oepraciaton & Relm £2,008,817 82975701 2,034 32,917,103 s2.902,812 $2.975,998 $3.030972  $9,028430 $30132% $2.904,644 2,961,390 n.ms,m $35,747,512
Aetad Fusl Savings 2425381 473 7:.5 78,366 845,455 3,180,700 2424, w 5,001,367 10,347,387 4,838 120 2222665 153,520 40,474,074
Retal Nt Bonefi (cost) ____($567466) (52, e AN E 54,148/ $5864205 $7.318.007 $1824850 _ _ (S71.079) _ (§2:807 86Y 975232 L SAT20860
ines T Gysiem Saninge;
Hinee Unit 2 Displaced Fuel Exp. $12431,661 38009947 13887207 $6,187950  S12.585557 410958288 524307244  $26.03708  $18427.084 12909132 $13595008 $6022340  $175,069,630
AZ Puhase Powec Fusl Savingy 207,088 [<0~"3 162,049 246020 505,583 550,662 789018 633,672 613463 733,335 301,793 311,882 5400812
Hings Uil 2 Aciual Fusl Exp. {091511) (8.480834) (13,082,402} (5,654905)  (1D587317)  (12604881)  [16385918)  (18639,101)  (13,752084)  (11,200956)  (14.126,900) (6.355.088)  {137,698,497)
Hines 2 Fixed Transport Casts —— e — .
Fuel Gavings 32723648 $333.540 506,684 §739,105 $3.505.223 $7.944 249 9811248 §11261,853 36,288,463 $2430,511 $165.902 80 $i4802612
Davalopmani of Factars;
NwH
Fagtalt Sues 081,162 2.058.050 870,063 2921383 3,040,448 281,077 d.950.372 4,049,622 4,012,083 3,823,653 A107.382 3,050,708 40,292,607
Wnolasala Avg Sales 173,190 156,886 169,089 e 177,361 189,574 164,701 203,059 212,324 200,478 186472 173,823 221218
Subtota) 3,254,372 3,115,782 3,039,122 9,092,620 a217.807 3,810,851 4,154,123 4252,63 4224387 2.627.028 3,203,839 322453 42,513,913
Stratifed Saias 200,151 218485 225,455 247220 230912 221,186 161,308 162,748 181,107 148,137 134,858 127,387 224,088
Total Salas 3454523 331237 3204577 3,330,846 718 4,037,837 4312521 4,418,426 4.m5494 975,185 3,432,738 3351518 44,757,001
Chack [ 0 (] ] (] o | 0 0 0 (] [
PERCENT
Relail & Wis Avg Cost Sales H21% 03.80% 83.05% 92.60% F.30% M3T% 96.25% 95.31% 96.33% 20.27% £6.08% 96.20%
Siratied Swias 7% 850% 881% 74% 670% 5% amw A% a6 R agey 3.80%
Tokal Sales 100.00% 100.00% 100.00% A00,00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
RETAIL FACTOR 4.65% 94.96% MK 94.45% 94.40% £3.03% 8531% 95.29% S4.87% P4.08% HOo5% M.51%



