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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 050001-El 

c 

MARCH 1,2005 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL or the Company) as the Manager of Regulatory Issues in the 

Regulatory Affairs Department. 

Have you previously testified in the predecessors to this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery Clause (FCR) and Capacity Cost 

Recovery Clause (CCR) Net True-Up amounts for the period January 2004 

through December 2004. The Net True-Up for the FCR is an under-recovery, 

including interest, of $7,707,142. The Net True-Up for the CCR is an over- 

recovery, including interest, of $ 5 1  n,060. I am requesting Commission 

approval to include this FCR true-up under-recovery of $7,707,142 in the 
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calculation of the FCR factor for the period January 2006 through December 

2006. I am also requesting Commission approval to inclide this CCR true-up 

over-recovery of $5,177,060 in the calculation of the CCR factor for the period 

January 2006 through December 2006. 

Q. Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules, and Appendix I I  contains the CCR related schedules. FCR 

Schedules A-1 through A-9 for the January 2004 through December 2004 

period have been filed monthly with the Commission and served on all 

parties. Those schedules are incorporated herein by reference. 

A. 

Q. What is the source of the data that you will present through testimony 

or exhibits in this proceeding? 

Unless otherwise indicated, the data ate taken from the books and records of 

FPL. The books and records are kept in the regular course of the Company's 

business in accordance with generally accepted accounting principles and 

practices, and with provisions of the Uniform System of Accounts as 

A. 

20 prescribed by the Commission. 
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FUEL COST RECOVERY CLAUSE (FCR) 
c 

Please explain the calculation of the Net True-up Amount. 

Appendix I, page 3, entitled "Summary of Net True-Up,'' shows the calculation 

of the Net True-Up for the period January 2004 through December 2004, an 

under-recovery of $7,707,142. The calculation of the true-up amount for the 

period follows the procedures established by this Commission as set forth on 

Commission Schedule A-2 "Calculation of True-Up and Interest Provision." 

The actual End-of-Period under-recovery for the period January 2004 through 

December 2004 of $189,903,441 is shown on line 1. The estimatedlactual 

End-of-Period under-recovery for the same period of $1 82,196,299 is shown 

on line 2. This amount was approved by the Commission in Order No. PSC- 

04-1276-FOF-EI, dated December 23, 2004, and was included in the 

calculation of the FCR factor for the period January 2005 through December 

2005. Line 1 fess line 2 results in the Net True-Up for the period January 

2004 through December 2004 shown on line 3, an under-recovery of 

$7,707,142. 

Have you provided a schedule showing the calculation of the End-of- 

21 Period true-up by month? 

22 A. Yes. Appendix I, page 4, entitled "Calculation of Final True-up Amount," 

23 shows the calculation of the FCR End-of-Period true-up for the period 
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5 A. 
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a Q. 

9 A. 

10 

11 

January 2004 through December 2004 by month. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes, Appendix I, page 5 shows the actual fuel costs and revenues compared 

to the  estimated/actuals for the period January 2004 through December 2004. 

Please describe the variance in fuel costs. 

The final under-recovery of $7,707,142 for the period January 2804 through 

December 2004 is due primarily to a $37.7 million (l,i%) decrease in 

Jurisdictional Total Fuel Costs and Net Power Transactions (Appendix I, page 

12 

13 

14 

15 

5, line C6) offset by a $44.9 million (1.3%) decrease in Jurisdictional Fuel 

Revenues (Appendix I, page 5, line C3). 

The $37.7 million variance in Jurisdictional Fuel Costs and Net Power 

16 

17 

18 Cost of Purchased Power. 

19 

20 

21 

22 

23 

Transactions is due primarily to a $61.5 million (1.9%) decrease in the Fuel 

Cost of System Net Generation and an $1 1.3 milfion (4.1%) decrease in Fuel 

As shown on the December 2004 A3 Schedule, the $61.5 million (1.9%) 

decrease in the Fuel Cost of System Net Generation is primarily due to $94.4 

million (4.4%) lower than projected natural gas cost offset by $36.9 million 

(4.4%) greater than projected heavy oil cost. The natural gas price averaged 

4 
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20 

21 A. 

22 

23 

$6.37 per MMbtu, $0.16 per MMbtu (2.5%) lower than projected. Additionally, 

6,536,401 fewer MMbtu's (2.0%) of natural gas were us& during the period 

than projected. Heavy oil averaged $4.43 per MMbtu, $0.08 per MMbtu 

(1.7%) lower than projected. 11,534,031 more MMbtu's (6.1%) of heavy oil 

were used during the period than projected. 

The $1 1.3 million (4.1%) decrease in Fuel Cost of Purchased Power is due to 

less than projected dispatch of units for which FPL has short-term peaking 

capacity contracts approximately 58,188 MWh less than projected, resulting 

in lower than expected fuel costs. 

These decreases are offset by a $24.5 million (21%) variance in the credit for 

Fuel Cost of Power Sold primarily due to less than projected total off-system 

power sales (approximately 317,297 MWh lower), Another offset is a $15.4 

million (28.3%) increase in the Energy Cost of Economy Purchases, primarily 

due to higher than projected economy purchases (approximately 309,067 

MWh of additional purchases above projections). 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I, page 5, line C3, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $44.9 million (1.3%) lower 

than the estimatedactual projection. This decrease was due to lower than 
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22 Q. 

23 

projected jurisdictional sales, which were 1,194,586,249 kWh (1.2%) lower 

than the estimated/actual projection. 
c 

Pursuant to Commission Order No. PSC-04-1276-FOF-EI, FPL's 2004 

gains on non-separated wholesale energy sales are to be measured 

against a three-year average Shareholder Incentive Benchmark of 

$15,133,577. Did FPL exceed this benchmark? 

Yes. As provided on the year-to-date December Schedule A6 that was filed 

on January 20, 2005, FPL's 2004 gains on off-system sales were 

$1 8,558,415. This $1 8,558,415 exceeds the $1 5,133,577 benchmark by 

$3,424,838. Consistent with Commission Order No. PSC-00-1744-PAA-El in 

Docket No. 991779-El, this $3,424,838 amount is to be shared 8O%, or 

$2,739,870, to customers and 20%, or $684,968, to F'PL shareholders. Thus 

customers receive 80% of the amount above the benchmark ($2,739,870), 

plus 100% of the gains on off-system sales below the benchmark 

($15,133,577), for a total of $17,873,448 (see Appendix I, page 4, Line A2b, 

column 13). FPL is requesting that the Commission approve $684,968 as its 

Shareholder Incentive for 2004. FPL has reflected this incentive in the Final 

FCR True-up calculation for 2004 by reducing the amount of total gains on 

off-system sales by $684,968, from $18,558,415 to $1 7,873,448. 

What is the appropriate final Shareholder Incentive Benchmark level for 

calendar year 2005 for gains on non-separated wholesale energy sales 

6 
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eligible for a shareholder incentive as set forth by Order No. PSC-OO- 

1744-PAA-El in Docket No. 991779-E1? 

3 A. 

4 

For the year 2005, the three year average Shareholder Incentive Benchmark 

consists of actual gains for 2002 2003 and 2004 (see below) resulting in a 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 Q. 

16 A. 

17 

18 

19 

20 

21 

22 

three year average threshold of: 

2002 $9,726,487 

2003 $1 7,827,648 

2004 $1 8,558,415 

Average threshold $15,370,850 

Gains on sales in 2005 are to be measured against this three-year average 

Shareholder Incentive Benchmark. 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix II, page 3, entitled "Summary of Net True-Up Amount" shows the 

calculation of the Net True-Up for the period January 2004 through December 

2004, an over-recovery of $5,177,060, which I am requesting to be included 

in the calculation of the CCR factors for the January 2006 through December 

2006 period. 

The actual End-of-Period under-recovery for the period January 2004 through 

23 December 2004 of $30,732,853 (shown on line 1) less the estimatedactual 

7 
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7 Period true-up by month? 

End-of-Period under-recovery for the same period of $35,909,913 that was 

approved by the Commission in Order No. PSC-04-1276-FOF-El (shown on 

line 2), results in the Net True-Up over-recovery for the period January 2004 

through December 2004 (shown on line 3) of $5,177,060. 

Have you provided a schedule showing the calculation of the End-of- 

8 A. 

9 

10 

11 

Yes. Appendix Ill page 4, entitled "Calculation of Final True-up Amount," 

shows the calculation of the CCR End-of-Period true-up for the period 

January 2004 through December 2004 by month. 

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 Q. 

20 

21 A. 

22 

23 

Is this true-up calculation consistent with the true-up methodology 

used for the other cost recovery clauses? 

Yes, it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Cornmission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause, 

Have you provided a schedule showing the variances between actuals 

and estimatedlactuals? 

Yes. Appendix II, page 5, entitled "Calculation of Final True-up Variances," 

shows the actual capacity charges and applicable revenues compared to the 

estimated/actuals for the period January 2004 through December 2004. 
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19 
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21 Q. 

22 

23 

* 
What was the variance in net capacity charges? 

As shown on line 9, actual net capacity charges on a Total Company basis 

were approximately $9.9 million (1 A%) lower than the estirnated/actual 

projection. This variance was primarily due to $3.9 million (2%) lower than 

projected Payments to Non-Cogenerators due to lower than estimated 

payments for Southern Company and SJRPP. Additionally, Payments to 

Cogenerators were $3.2 million (0.9%) lower than projected primarily due to 

lower than estimated payments to Florida Crushed Stone. Incremental Power 

Plant Security Costs were $2.7 million (18.8%) lower than projected primarily 

due to some work delays while waiting for NRC direction before 

implementing. Expenses for Transmission of Electricity by Others were $0.4 

million (5.0%) lower than projected. Short Term Capacity Payments were 

$0.6 million (0.6%) higher than projected, and Transmission Revenues from 

Capacity Sates were $0.6 million (7.7%) higher than projected. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on line 14, actual Capacity Cost Recovery revenues, net of revenue 

taxes, were $4.5 million (0.8%) lower than the estimated/actual projection. 

Have you provided a new schedule designated as Schedule A12 

showing the actual monthly capacity payments by contract consistent 

with the Staff Workshop on January 12,2005? 
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8 Q. 

9 A. 

Yes. The Schedule A12 consists of two pages provided as Appendix I[, pages 

6 and 7. Appendix II, page 6, shows the actual cafiacity payments for 

Qualifying Facilities, Southern Company - UPS Contract and the St John 

River Power Park (SJRPP) contract and Appendix I I ,  page 7 provides the 

Short Term Capacity payments for the period January 2004 through 

December 2004. 

Does this conclude your testimony? 

Yes. it does. 

10 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

SUMMARY OF NET TRUE-UP FOR THE 
PERIOD JANUARY THROUGH DECEMBER Zw4 

I End of Period TNe-up for the period January 
through December 2004 (from page 4, lines D7 & DS) 

2 Less - Estimated/Actual True-up for the ssme period * 

3 Net Final True-up for the period January through December 2004 

( ) Reflects Underrecovey 

* Approved in FPSCOrder No. PSC-04-1276-FOF-E1 dated December23.2004 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2004 
SUMMARY OF NET TRUE-UP FOR THE 

I 

1. End of Period True-up for the period January 
through December 2004 (frompage 4, lines 17 & 18) 

2. Less - Esti~~tedActual True-up for the same period * 

3. Net True-up for the period January through December 2004 

( ) Reflects Underrecovery 

Approved in FPSC Order No. PSC-04-1276-FOF-El dated Dewmber 23, 2004 * 

$ (30,732,853) 

(35,909,913) 

$ 5,177,060 
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2 DocketNo. 05W01-EI 
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Florida Power & Light Company' 

SCHEDULE A12 (page 1 of 2) 

Capacity Tefm Contract 
7 Contract MW Sh?t End Type 
8 Cedarbv 250 1/25/1994 12/31/2024 QF 
9 lndiantovk 330 WW1995 12/t/2025 QF 
10 Florida Crushed Stone 136 4/1/1992 10/31/2W5 QF 
11 Palm Beach Solid Waste Authority 43.5 4/1/1992 3131/2010 QF 
12 Broward North - 1987 Agreement 45 4/1/1932 12/31/2010 QF 
13 Broward North - 1991 Agreement 11 1/1/1993 12/31/2026 QF 
14 Broward South - 1987 Agreement 50.6 4/1/1991 81112009 QF 
15 Broward South - 1991 Agreement 3.5 1/1/1993 12/31/2026 QF 
16 Bio-Energy 10 5/1/1998 1/1/2005 QF 
17 Southern Co. -UPS 931 7/20/1988 Y31/2010 UPS 
18 JEA-SJRPF 381 4/2/1982 9/30/2021 JEA 
I 9  
20 QF I OunMying Facility 
21 
22 
23 
24 
25 CAPACITY 
26 
27 2004 January February March April M aY June July August September October November December Total 
28 
29 Cedar Bay 8,627,003 8,891,808 9,034,554 9,737,016 9,463,924 9,463,628 9,444,931 9,456,178 9,420,678 6n8.408 8,809,627 8,774,629 109,902,384 
30 ICL 10,461,538 30,464,020 10,464,020 10,464,020 10,469,174 10,469,174 10,469,174 10,469,174 10,527,421 10,241,988 10,240,334 10,364,117 125,104.154 
31 FCS 5,091,963 4,838,849 4,765,641 4,690,824 5,028,379 5,109,826 0 9,554,226 4,507,644 4,447,321 4,305.601 4,059,679 56,399,953 
32 SWAPBC 1,556,647 1,477,695 1,477,695 1.477,695 1,557,735 1,557,735 1,557,735 1,557,735 1,557,735 1.557.735 1,557,735 1,557,735 38,451,612 
33 BN-SOC 1,570,275 1,490,850 1,490,850 1,490,850 1,571,400 1,571,400 1,571,400 1,571.4W 1.571,W 1,571,400 1,571,400 1,571.W 18,614,025 
34 BN-NEG 267,850 267,850 267,850 264,319 263,777 263,107 261,883 260,198 258,494 262,951 261,913 267,850 3,168,042 
35 BS-SOC 1,765,927 1,676,530 1,676,530 1,676,530 1,767,104 1,767,104 1,767,104 1,767,104 1,767,104 1,767,104 1,767,104 1,767,104 20,932,949 

UPS= Unit Powsr Sal- A g r s s m d  with Southam Company 
JEA= WRPP Purcflascd Powsr Aglvamsnts 

36 BS-NEG 85,225 85,225 85.225 a ~ , 2 2 5  85.225 s,zs 8 5 . ~ 5  85.225 85,225 85,225 a5,225 8 5 , ~ s  I,OZ,~OO 
37 Bioenergy 191,900 191,900 191,900 191.900 191,900 191,900 191,900 191,900 191,9m 191,900 191,900 191,900 2?302,800 
38 29.618,328 29,384,727 29,454,265 30,078,379 30,398,618 30,479.099 25,349,352 34,913,140 29,887,601 28,904,032 28,790,839 28,639,639 355,898,019 
39 
40 SOCO 9,618,127 10,678,732 8,750,108 8,585,490 8,967,503 9,199,378 9,334,065 8,042,546 9,098,421 8,942,440 9,020,715 9,320,414 109,557,939 
41 
42 SJRPP 7,653,758 6,036,338 6,858,159 6,927,106 6,683,155 6,811,177 6,875,087 6,352,387 6,449,441 5,436,051 4,987,710 5,067,717 76,138,087 
43 
44 Total 46,890,213 46,099,797 45,062,532 45,590,975 46,049,276 46,489,654 41,558.504 49,308,073 45,435,463 43,282,523 42,799,264 43,027,770 541,594,045 
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