) N . 2

Al

4 ¥R Ew@
S ]
——v prmt Susan S. Masterton Law/External Affairs
Attorney FLTLHOO103

1313 Blair Stone Rd.
Tallahasses, FL 32301
Voice 850 539 1560
Fax 850 878 0777
June 8, 2005 susan.masterton@mail sprint.com

Ms. Blanca S. Bayo, Director
Division of the Commission Clerk
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Re: Docket No. 050374-TL
Dear Ms. Bayo:

Enclosed for filing on behalf of Sprint-Florida, Incorporated is the redacted version of
Sprint’s 2004 Hurricane Cost Recovery Conference Call Follow-up and Sprint’s Request
for Temporary Protective Order for Proprietary Information.

Copies are being served on the parties in this docket pursuant to the attached certificate of
service.

Please acknowledge receipt of this filing by stamping and initialing a copy of this letter
and returning same to my assistant. If you have any questions, please do not hesitate to
call me at 850/599-1560.
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CERTIFICATE OF SERVICE
DOCKET NO. 050374-TL

I HEREBY CERTIFY that a true and correct copy of the foregoing was served by
electronic and U.S. Mail this 8" day of June, 2005 to the following:

Florida Public Service Commission
Adam Teitzman/ Beth Keating
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Florida Public Service Commission
Beth Salak

2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

Office of Public Counsel *

Charles J. Beck / Patty Christiansen
111 West Madison Street, #812
Tallahassee, FL 32399-1400

* Confidential version served by U.S. mail only

Susan S. Masterton




Sprint Florida, Inc. June 8, 2005
FPSC Presentation June 3, 2005
2004 Hurricane Cost Recovery -- Conference Call Follow - Up

1.

Provide a reconciliation of the External Contractors Capital and Expense Cost
displayed on Exhibit B page 1.

See attached schedule, Reconciliation of Contractor Cost.

Provide the source of the [JJij utilized in the Florida Hurricane carrying cost
calculation?

Response: The [l cost of money was from the Sprint Florida Number
Pooling cost study approved by the Florida Public Service Commission.

. Provide the capital structure associated with the [JJJl?
Response: Below is the Sprint Florida Inc. capital structure that supports the
B -ost of money approved in Sprint’s Florida Number Pooling Filing.
Capital Weighted Cost
Description Structure Cost of Capital
Debt I | N
Equity I | . | ]
Total —'
Provide a reconciliation of lines referenced in the petition versus the Hurricane
Cost Recovery schedules.
Response:

See attached schedule, Line Count Reconciliation. The lines shown in the
hurricane cost recovery reflect the forecast of lines for 2005 and 2006. The
projection for 2005 and 2006 lines excludes Company Official.

The 2.1 million is based on December 2004 lines including Company
Official and a conversion of BRI/PRI lines to voice grade equivalent channels or
B channels.
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Florida

Hurricane Cost Recovery
Reconciliation of Contractor Cost
June 8, 2005

A

7
8
9

10

11
12

13
14
15
16
17
18
19

20

21

Note 1 Asset Restoral Extraordinary Cost Detail

B o D E

[ .. ST Deseription oo LU Seurceliii .o Amountoo ] o

External Contractors Capita! & Expense Exhibit B, Page 1, Line 9 $ 53,184,538

Reconciliaton

Capital Contractor Cost under normal conditions Exhibit B, Page 1, Line 17 16,522,821 Excluded from recovery request

Expense amount equal to budget Exhibit B, Page 1, Line 18 12,714,043 Excluded from recovery request

Expenses exceeding budget Exhibit B, Page 2, Line 11 20,192,470 Included in recovery request as contractor expense

Premium capital contractor cost Exhibit B, Page 2, Line 17, See Note 1 2,077,472 Included in recovery request as contractor capital

Asset Restoral Extraordinary Cost Exhibit B, Page 2, Line 17, See Note 1 1,677,731 Included in recovery request as contractor expense
$ 53,184,538

NBYV of Destroyed Plant
Contractor - cost of removal
Total Plant Cost - Loss of Useful Life

Contractor - premium capital

Asset Restoral Extraordinary Cost Exhibit B, Page 2, Line 17 $

8,427,247

Sprint Restricted - Proprietary Information
Redacted Reconciliation Contractor Line 06_08_2005.xis



Florida

Hurricane Cost Recovery
Line Count Reconciliation

June 8, 2005

A B C D E F G

e _“Description: : [ 2006 [2Yr Total|

9 Line Count including ISDN-BRI/PRI lines ]

10

11 Present Value Factors R

12

13 Present Value of Line Count —
14

15 Average per Year I
16

17 Basic Access Line % 82.4%
18

19 Basic Access Lines 1,360,998
20

21

22  Line Count excluding ISDN-BRI/PRI lines

23

24 ISDN-BRI Lines

25 * Ratio of ISDN-BRI VGESs to Lines

26

27 ISDN-PRI Lines

28 * Ratio of ISDN-PRI VGEs to Lines

29

30 Line Count with ISDN-BRI/PRI VGEs

31

32 Company Official

33

34 Lines Reported in Petition 2,070,223

Sprint Restricted - Proprietary Information

Redacted Reconciliation Contractor Line 06_08_2005.xIs



Florida

Hurricane Cost Recovery
Carrying Cost

June 8, 2005
A B c D E F G H 1 N
Row # Category o Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Total
7
8
9 Total Expense
10
11 Future Value Calculation
12
t3 Start of Recovery at:
14 August 1, 2005
15 Months before start of recovery 9.5 8.5 6.5
16 Future Value Factor
17 Future Value
18
19  Carrying Cost I
20
21 Income Taxes:
22 Federal 35%
23 State 5.5%
24 Total
25
26  Cost of Money & Taxes I
27
28 FL Intrastate Jurisdictior ]
29
30
31

Redacted Reconciliation Contractor Line 06_08_2005.xls
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