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Instructions

This form is used as an application for an original certificate and for approval of the
assignment or transfer of an existing certificate. In the case of an assignment or
transfer, the information provided shall be for the assignee or transferee (See

Page 12).

Print or type all responses to each item requested in the application and
appendices. If an item is not applicable, please explain why.

Use a separate sheet for each answer which will not fit the allotted space.

Once completed, submit the original and six (6) copies of this form along with a
non-refundable application fee of $250.00 to:

Florida Public Service Commission

Division of the Commission Clerk and Administrative Services
2540 Shumard Oak Bivd.

Tallahassee, Florida 32399-0850

(850) 413-6770

If you have questions about completing the form, contact:

Florida Public Service Commission

Division of Competitive Markets and Enforcement
Certification

2540 Shumard Oak Blvd.

Tallahassee, Florida 32399-0850

(850) 413-6600

FORM PSC/CMU 8 (11/95) YR oy e
Required by Commission Rule Nos. 25-24.805, i
25-24.810, and 25-24.815
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APPLICATION

This is an application for V' (check one):

(X ) Original certificate (new company).

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

( ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling
entity.

2. Name of company:
D%%Hrcd EworesS \ne

3. Name under which the applicant will do business (fictitious name, etc.):

4. Official mailing address (including street name & number, post office box, city,
state, zip code):

e N AN Brenue.
O nSatAa , ¥ RS0\

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



5. Florida address (including street name & number, post office box, city, state,
zip code):

10ac ™Al thenee
Conudla FC 2380

6. Structure of organization:

( ) Individual (X) Corporation

() Foreign Corporation () Foreign Partnership
() General Partnership () Limited Partnership
( ) Other

7. If individual, provide:

Name: Nlﬁ

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

8. [Ifincorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

P 00002 N0

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



10.

11.

12.

13.

14.

If foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

NiA

If using fictitious name-d/b/a, provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:

NAA

if a limited liability partnership, provide proof of registration to operate in
Florida:

(a) The Florida Secretary of State registration number:

NN

If a partnership, provide name, title and address of all partners and a copy of
the partnership agreement.

Name: N\IP(

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

If a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number: Nﬁ\

Provide F.E.l. Number(if applicable): A9 - 335?CT§5

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



15.

16.

Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide

explanation.
CNIA

(b) an 6fﬁcer, director, partner or stockholder in any other Florida certificated
telephone company. If yes, give name of company and relationship. If no longer
associated with company, give reason why not.

TXOesS @\\m Yrdice . ] neC
wWittiam \(\r\a& Stock e \c&d’
TROEMES N S Oy, Peesideat

Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: Thomas v armg%ﬂnq
Title: Vice  CreSicleo it

Address:_ [0 1\ QHn Aveniilee.
City/State/Zip:_ PN O\ce, i 2AS©o)

Telephone No.. 250 AU R o) 3 Fax No.. R0 Al Y77 ¢
Internet E-Mail Address: w60 A0 4. %ﬁ(*mx(mfpﬁ H B =

Internet Website Address:

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24 810, and 25-24.815



17.

(b) Official point of contact for the ongoing operations of the company:

Name: _1Vomas N . Aomerana

Title:_\1c¢  CZsaAeny —

Address:_ \0A 0 «ol. At @Avenue.

City/State/Zip:_Pon S\’ , WL 2A SO\

Telephone No.._ 350 U447 3 Fax No.:_XSC YU Rig )M

Internet E-Mail Address: _ 10m & den, aecox tnal L covn
Internet Website Address:

(c) Complaints/Inguiries from customers:

Name: ROb( !’XT \“(\LEOOC\\A .
Title: Uf\WL\ Dj(' (/{Mcfd‘&@/h §

Address:_\UaO N . Ot Botnue

City/state/zip_XUNSG N, Yo 25T

Telephone No.. 250 432 OASE Fax No.:

Internet E-Mail Address: hobREXDESS. GCEOXMay - Comn o
Internet Website Address:

List the states in which the applicant:

(a) has operated as an alternative local exchange company.

N

(b) has applications pending to be certificated as an alternative local exchange
company.

NIy

(c) s certificated to operate as an alternative local exchange company.

Mo

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 6



(d) has been denied authority to operate as an alternative local exchange
company and the circumstances involved.

Nif

(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

(f)  has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunications entity, and the
circumstances involved.

l\i'h"%

18. Submit the following:

A. Managerial capability: give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

B. Technical capability: give resumes of employees/officers of the company
that would indicate sufficient technical experiences or indicate what
company has been contracted to conduct technical maintenance.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



C. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it

shall so be stated.

The unaudited financial statements should be signed by the applicant's chief
executive officer and chief financial officer affirming that the financial statements

are true and correct and should include:

1. the balance sheet:
2. income statement: and
3. statement of retained earnings.

NOTE: This documentation may include, but is not limited to, financial statements, a
projected profitand loss statement, credit references, credit bureau reports, and descriptions
of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be provided:

1. written explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capability to meet
its lease or ownership obligations.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24 815 8



THIS PAGE MUST BE COMPLETED AND SIGNED

APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross operating
revenue of a company, a minimum annual assessment fee of $50 is required.

2. APPLICATION FEE: | understand that a non-refundable application fee of $250.00
must be submitted with the application.

UTILITY OFFICIAL: %/
Trhomas N, Oy A€ %14/47 : 'y
Print Name

Vice Presicent |

Title

2Se ~ A =R REL - AHUA- Qe
Telephone No. Fax No.

Address: a0 NG Ehee

Rensacola T 235014

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 9



THIS PAGE MUST BE COMPLETED AND SIGNED
AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have
read the foregoing and declare that, to the best of my knowledge and belief, the
information is true and correct. | attest that | have the authority to sign on behalf of
my company and agree to comply, now and in the future, with all applicable
Commission rules and orders.

Further, | am aware that, pursuant to Chapter 837.06, Florida Statutes,
"Whoever knowingly makes a false statement in writing with the intent to
mislead a public servant in the performance of his official duty shall be guilty
of a misdemeanor of the second degree, punishable as provided in s. 775.082
and s. 775.083."

UTILITY OFFICIAL: 7/{/;4 7% M\
Tremas M. &g, frynia 70 | vy

260 MY G173 LSO YYY 9L Y

Telephone No. Fax No.

Address: (Can NG Avenuse
PMSC&L&(@ € 3380,

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810. and 25-24.815 10



INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make available
to staff the alternative local exchange service areas only upon request.

1.

POP: Addresses where located, and indicate if owned or leased.
1) 2)

3) 4)

SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)

3) 4)

TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP
1)
2)
3)
4)

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 1



CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

I, (Name)
(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the petitioner's request for a:

( )sale
( ) transfer
() assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Print Name Signature
Title Date
Telephone No. Fax No.
Address:

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 12



8160 Briese Lane

Pensacola, Florida 32514

{850) 474-3682 fax (850) 494-9904
tom@dei.gccoxmail.com

Thomas M. Armstrong

Experience

Education

1978-1998 United States Marine Corps Worldwide

Retired 20-year Veteran
= Aviation Weapon Systems Technician

Master Training Specialist Instructor
Staff Non-Commissioned Officer

1999-present : Pensacola, FL
Chief Executive Officer/

DIGITAL EXPRESS, INC. (formerly known as Express Title Financial
Corp.) — Vice-President — 15% shareholder

Operational oversight of telecommunication based retail sales business
Independent agent representative for Cingular, T-Mobile, Sprint cellular
services

Master reseller of USA Mobility (formerly known as Metrocall) paging
services and equipment

Developed agent program for, and in conjunction with, Express Phone
Service

TITLE PAWN EXPRESS, INC. - Vice-President — 15% shareholder
Operational oversight of titte pawns and payday advances business

Agent representative of Express Phone Service in Gulf Telephone area of
Baldwin County, Alabama

Corparate lizison for Alabama Department of Banking and Finance
EXPRESS PHONE SERVICE, INC. — President — 15% shareholder
Operational oversight of competitive local exchange company

Certificated by Alabama, Florida and Mississippi Public Service
Commissions

Corporate membership in CompTelVALTS and SAFE-T

1993-1994 State Technical institute of Memphis Memphis, TN

A.A,, Electronic Technology
Graduated Summa Cum Laude.



715 South G Street
Pensacola, FL 32501

Education

850-435-8320
850-390-4555 fax
wkloss{@expressphone.net

William M. Kloss

1970--1977 United States Army Reserve
Staff Sergeant

1970-1983
Human Resources & Development

e Various positions with multiple companies

1983—present
President/CEO
e Various small businesses

1966-1970 University of Southern Mississippi
e B.S. in Business Administration

Hattiesburg, MS



DIGITAL EXPRESS, INC.

1020 N. 9" Avenue
Pensacola, FL 32501
850-444-9673
Fax 850-444-9674

.‘\(\QW\CLS M. Fym doneg , hereby affirm that the financial
statements are true and correct to the-best of my knowledge and belief.

//// %

(Slgnature of Affiant)

Subscribed and sworn before me, this
N dayof Juy) , 2005,

Q At frrn B

;“"""(,, Robert P McDonald

My Commission DD242061
'a'),, .n‘g Expires December 05, 2007



DIGITAL EXPRESS, INC.
PENSACOLA, FLORIDA
FINANCIAL STATEMENTS
DECEMBER 31, 2002



RANDALL L. SANSOM, C.PA., PA.
Certified Public Accountant

87 Baybridge Park
Post Office Box 957
Gulf Breeze, FL 32561
(850) 932-5335  FAX (850) 934-1310
e-mail: rscpa@mchsi.com
Tuly 24, 2003

Digital Express, Inc.
Pensacola, FL 32501

To the Shareholders of Digital Express, Inc.:

We have compiled the accompanying statement of assets and liabilities-income tax basis
of Digital Express, Inc. (an S corporation) as of December 31, 2002 and the related
statement of revenues and expenses-income tax basis for the twelve months then ended,
in accordance with Statements on Standards for Accounting and Review Services issued
by the American Institute of Certified Public Accountants. The financial statements have
been prepared on the basis of accounting used by the Company for income tax purposes,
which is a comprehensive basis of accounting other than generally accepted accounting
principles.

A compilation is limited to presenting in the form of financial statements information that
is the representation of management. We have not audited or reviewed the
accompanying financial statements and, accordingly, do not express an opinion or any
other form of assurance on them.

Management has elected to omit substantially all the disclosures ordinarily included in
financial statements prepared on the income tax basis of accounting. If the omitted
disclosures were included in the financial statements, they might influence the user’s
conclusions about the Company's assets, liabilities, fund balance, revenues and expenses.
Accordingly, these financial statements are not designed for those who are not informed
about such matters.

The Company, with the consent of its shareholders, has elected under the Internal
Revenue Code to be an S corporation. In lien of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the Company's
taxable income. Therefore, no provision or liability for federal income taxes has been
ncluded in these financial statements.

Randall L. Sansom, C.P.A.
Randall L. Sansom, C.P.A., P.A.

Member
American Institute of Certified Public Accountants

Flarida Inctinite nf Cartifind Publicr Accanntante Alahnvnn Cnninee af FacelBad Dokl A ccceemanan



Digital Express, Inc.
Statement of Assets and Liabilities-lncome Tax Basis

December 31, 2002
S
Dec 31,02
ASSETS
Current Assets
Checking/Savings
9TH-82241-TL 840.92
CDV-97204 5,052.72
MH-35297-TL 26,942.30
UNV-92238-TL 3,313.41
Total Checking/Savings 36,149.35
Other Current Assets
Cash on Hand 4,601.88
Inventory Asset 32,983.59
Total Other Current Assets 37.585.47
Total Current Assets 73,734.82
Fixed Assets
Autos and Trucks 9,421.00
Furniture and Fixtures 851.49
Machinery and Equipment 36,196.66
zAccum. Amortization (250.00)
zAccum. Depreciation (39,836.07)
Total Fixed Assets 6,383.08
Other Assets
Lease Deposit 1,802.50
Utility Deposit 217110
Total Other Assets 397360
~ TOTAL ASSETS 84,091.50
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Due to William Kloss 151,245.73
Pension Plan Payable 17.,606.00
Sales Tax Payable 1,740.79
Total Other Current Liabilities 170,592.52
Total Current Liabilities 170,592.52
Total Liabilities 170,592.52
Equity
Accum. Adjustments Acct 58,394.22
Capital Stock 200.00
Net Income (145,095.24)
Total Equity ~ (86,501.02)
TOTAL LIABILITIES & EQUITY 84,091.50

See Accountants' Comnilation Rennrt”



Digital Express, Inc.
Statement of Revenues and Expenses-income Tax Basis

For the Year Ended December 31, 2002

Ordinary Income/Expense
Income
Advertising In
Sprint Advertising CO-OP

Total Advertising In

Agent Fee Received
Commission In
Cingular Commission
Sprint Commission
Voicestream Commission
Commission In - Other

Total Commission In

income Tax Fee
NSF Fees
NSF Payments
Other Charges
Other Sales
Over/Short
Over
Short
Over/Short - Other

Total Over/Short

PDA/Title Loans

Interest

Principal

PDA/Title Loans - Other
Total PDA/Titie Loans

Sales
Activation Kits
Voicestream
Activation Kits - Other

Total Activation Kits

Minute Cards
Pagers
Phone Products
Internet
Phone Products - Other

Total Phone Products

Phone Service
Late Fee
Long Distance
Reconnect Fee
Phone Service - Other

Total Phone Service

Precash Cards
Prepaid Calling Cards
Wireless Accessories
Wireless Phones
Cingular Phone
Sprint Phone
Voicestream Phone
Wireless Phones - Other

Total Wireless Phones
Sales - Other
Total Sales

Total Income

See Accountants’ Compilation Report™

Jan - Dec 02

44,479.84

44,479.84
102,258.66

2,086.70
402,586.05
10,410.00
60,401.36

475,484.11

50.00
3,204.85
0.00
2,497.32
32,283.33

2,926.13
(3,001.31)
2,556.22

2,481.04

1,086.99
7,082.86
429.38

8,599.23

2,310.00
7,513.54

9,823.54
152,157.86
4,388.15

25.58
11,119.07

11,144.66

36,532.77
25.00
24,303.52
784,228.02

845,089.31

186.00
7,828.80
2797554

8,084.00
177,499.82
21,968.24
212,853.79

420,405.85
(3,349.45)

1.475.650.26

2,146,988.64



Digital Express, Inc.
Statement of Revenues and Expenses-Income Tax Basis

For the Year Ended December 31, 2002

Cost of Goods Sold

*Cost of Goods Sold
Cost of Goods Sold
Activation Kits
Voicestream
Activation Kits - Other

Total Activation Kits

Minute Cards

Phone Products

Phone Service Bill

Precash Cards

Prepaid Calling Cards

Shipping

Wireless Accessories

Wireless Phones
Cingular Phones
Sprint Phones
Voicestream Phones
Wireless Phones - Other

Total Wireless Phones
Cost of Goods Sold - Other
Total Cost of Goods Sold

Total COGS

Gross Profit

See Accountants' Compilation Report”

Expense

Accounting & Legal Fees
PDA Legal Costs
Accounting & Legal Fees - Other

Total Accounting & Legal Fees
Advertising
Cellular Ads

Phone Ads
Advertising - Other

Total Advertising

Agent Fee Paid
Amortization Expense
Bad Debts
Bank Charges
Cell Phones & Pagers
Commission Out
Depreciation Expense
Entertainment
Equipment
Fees & Licenses
Insurance
Med & Dental
Property & Liability
Worker's Comp
Insurance - Other

Total Insurance

Maintenance & Repair
Lawn Care
Maintenance & Repair - Other

Total Maintenance & Repair

Office Expense
Payroll
Admin Pay & Taxes

Jan - Dec 02

38,685.80

2,310.00
6,036.38

8,346.38

107,575.45
12.20
848,869.74
214.50
7,621.53
1,321.86
6,616.70

2,226.50
270,202.47
21,250.00
3,570.73

297,249.70
195.614.61

1,473,442.67

1,512,128.47

634,860.17

591.50
6.721.94

7,313.44

18,299.11
8,992.00
16,793.91

44,085.02

5,548.98
167.00
1,137.40
1,216.66
1,384.80
211,870.44
4,787.00
0.00
340.35
1,287.46

915.14
1,894.69
3,980.72

(1,201.17)

5,589.38

1,356.00
705.05

2,061.05
27,391.13

Page 2



Digital Express, Inc.
Statement of Revenues and Expenses-Income Tax Basis

For the Year Ended December 31, 2002

Admin Payroll
Admin Taxes

Admin Pay & Taxes - Other
Total Admin Pay & Taxes
Employee Pay & Taxes

Employee Payroll
Employee Taxes

Employee Pay & Taxes - Other
Total Employee Pay & Taxes

Payroll - Other
Total Payroll

Pension Plan Expense
Postage
PDA Postage Costs
Postage - Other
Total Postage
Recruiting
Rent
Taxes
Telephone
Title Loan

Repossession Fee
Tag and Title

Total Title Loan

Travel & Mileage

Utilities

Vehicle Prep
Total Expense

Net Ordinary Income

Other Income/Expense
Other Income
Misc In
Other Income
Rent income

Total Other Income

Other Expense
Deposits (Lease/Utilities)
Interest Paid-Business
Loss on Scrapped Assets
Misc Out
Rental Expenses

Total Other Expense
Net Other Income

Net Income

See Accountants’ Compilation Report”

Jan - Dec 02

38,004.83
4,046.72
19.306.45

61,358.00

102,367.12
31,915.26

_ 8473208

219,014.46
0.00

280,372.46
17,606.00

28.26
688.21

716.47

2,967.20
78,660.40
41,688.68
11,159.01

150.00
4.00

154.00

569.85
3,932.55
(225.00)

751,782.73

{116,922.56)

2,524.75
1,635.59
4,800.00

8,960.34

0.00
8,975.40
6,650.00

20,514.62
993.00

37.133.02

(28,172.68)

{145,095.24)

Page 3
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RANDALL L. SANSOM, C.PA., PA.
Certified Public Accountant

87 Baybridge Park
Post Office Box 957
Gulf Breeze, FL 32561
(850) 932-5335 FAX (850) 934-1310

email: riscpa@mchsi.com
March 30, 2004

Digital Express, Inc.
Pensacola, FL. 32501

To the Shareholders of Digital Express, Inc.:

We have compiled the accompanying statement of assets and liabilities-income tax basis
of Digital Express, Inc. (an S corporation) as of December 31, 2003 and the related
statement of revenues and expenses-income tax basis for the twelve months then ended,
in accordance with Statements on Standards for Accounting and Review Services issued
by the American Institute of Certified Public Accountants. The financial statements have
been prepared on the basis of accounting used by the Company for income tax purposes,
which is a comprehensive basis of accounting other than generally accepted accounting
principles.

A compilation is limited to presenting in the form of financial statements information that
is the representation of management. We have not audited or reviewed the
accompanying financial statements and, accordingly, do not express an opinion or any
other form of assurance on them.

Management has elected to omit substantially all the disclosures ordinarily included in
financial statements prepared on the income tax basis of accounting, If the omitted
disclosures were included in the financial statements, they might influence the user’s
conclusions about the Company's assets, liabilities, fund balance, revenues and expenses.
Accordingly, these financial statements are not designed for those who are not informed
about such matters.

The Company, with the consent of its shareholders, has elected under the Internal
Revenue Code to be an S corporation. In lieu of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the Company's
taxable income. Therefore, no provision or liability for federal income taxes has been
included in these financial statements. »

Randall L. Sansom, C.P.A.
Randall L. Sansom, C.P.A., P.A.

Member
American Institute of Certified Public Accountants



Digital Express, Inc.
Statement of Assets and Liabilities-Income Tax Basis

December 31, 2003
— Dec_:_31 .03
ASSETS
Current Assets
Checking/Savings
9th-92241 (9,646.54)
MH-35297 {39,490.45)
Total Checking/Savings (49,136.99)
Other Current Assets
Cash Overage/Shortage 70.75
Inventory } 10,256.59
Total Other Current Assets 10,327.34
Total Current Assets (38,809.65)
Fixed Assets
Autos and Trucks 9,421.00
Furniture and Fixtures 851.49
Machinery and Equipment 29,633.66
zAccum. Amortization (417.00)
zAccum. Deprecaition (353§1 7.07)
Total Fixed Assets 3,672.08
Other Assets
Lease Deposit 1.802.50
Utility Deposit 2.1 7_1:1 10
Total Other Assets 3.973.§Q
TOTAL ASSETS (31,163.97)
LIABILITIES & EQUITY S
Liabilities
= Current Liabilities
Other Current Liabilities
Sales Tax Payable 1,876.10
Total Other Current Liabilities 1 .876.10
Total Current Liabilities 1,876.10
Long Term Liabilities
Due to William Kloss 1517.215_73
Total Long Term Liabilities 151,245.73
Total Liabilities 153,121.83
Equity
Capital Stock 200.00
Retained Eamnings (86,700.00)
Net Income (97,785.80)
Total Equity (184,285.80)
TOTAL LIABILITIES & EQUITY (31,163.97)
g

iee Accountants’ Compilation Report Page 1



Digital Express, Inc.
Statement of Revenues and Expenses-income Tax Basis

For the Year Ended December 31, 2003

Ordinary Income/Expense

iee Accountants' Compilation Report

Income
Advertising Co-op
Commission
EPSI
Sprint
T-Mob
Commission - Other

Total Commission

Employee Theft
NSF
Principal
Retail Sales
Sales
EPSI Services
Sales - Other

Total Sales

Total Income

Cost of Goods Sold
Cost of Goods Soid
EPSI Services/Fees/Taxes
Retail Products
Cost of Goods Sold - Other

Total Cost of Goods Soid

Total COGS

Gross Profit

Expense

Accounting & Legal Fees
Advertising
Amortization Expense
Bank Service Charges
Cell Phones & Pagers
Commission Out
Depreciation Expense
Equipment
Fees & Licenses
Insurance

Health

Worker's Comp

Insurance - Other

Total Insurance

Licenses and Permits

Maintenance & Repair

Miscellaneous - Out

Office Expense

Payroll

Admin Pay & Taxes

Admin Payroll
Admin Taxes

Total Admin Pay & Taxes

Employee Pay & Taxes
Employee Pay
Employee Taxes

Total Employee Pay & Taxes

Payroll Expense
Payroll - Other

Jan - Dec 03

9,615.00

72,240.02
59,719.50
30,697.50

6.773.38

169,430.40

326.33
5,565.96
211.39
124,520.86

775,304.77
421.11

775,725.88

1,085,395.82

781,944.89
96,147.33
{2,385.00)

875,707.22

875.707.22

209,688.60

4,425.00
11,800.31
167.00
315.35
1,182.52
24,441.50
2,544.00
406.88
1,045.69

3,092.69
574.68
168.63

3,836.00

417.50
2,845.28
0.00
12,488.96

25,987.72
6.749.71

32,737.43

189,690.26
63,016.75

242,707.03

3,430.06
(71,966.57)
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Digital Express, Inc.
Statement of Revenues and Expenses-Income Tax Basis

For the Year Ended December 31, 2003

Total Payroll

Pension Plan
Postage and Delivery
Recruiting
Rent
Taxes
Telephone
Long Distance
Telephone - Other

Total Telephone

Travel & Mileage
Utilities

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income
Investment Income
Miscellaneous In
Other Income

Total Other Income

Other Expense
Interest Paid - Business

Total Other Expense
Net Other income

Net Income

iee Accountants’ Compilation Report

Jan -Dgcﬂ:i

206,907.95

0.00
485.40
459.97

31,360.44
4,865.32

111.18
5,367.06

5,478.24

1,435.07
2,765.20

319,673.58

(109,984.98)

68.40
(96.70)
21,477.80

21,449.50

9,250.32

9.250.32

112,199.18

{97,785.80)
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RANDALL L. SANSOM, C.PA., PA
Certified Public Accountant

87 Baybridge Park
Post Office Box 957
Gulf Breeze, FL 32561
(850) 9325335 FAX (850) 934-1310

March 11, 2005

Digital Express, Inc.
Pensacola, FL. 32501

To the Sharcholders of Digital Express, Inc.:

We have compiled the accompanying statement of assets and liabilities-income tax basis
of Digital Express, Inc. (an S corporation) as of December 31, 2004 and the related
statement of revenues and expenses-income tax basis for the twelve months then ended,
in accordance with Statements on Standards for Accounting and Review Services issued
by the American Institute of Certified Public Accountants. The financial statements have
been prepared on the basis of accounting used by the Company for income tax purposes,
which is a comprehensive basis of accounting other than generally accepted accounting
principles.

A compilation is limited to presenting in the form of financial statements information that
is the representation of management. We have not audited or reviewed the
accompanying financial statements and, accordingly, do not express an opinion or any
other form of assurance on them.

Management has elected to omit substantially all the disclosures ordinarily included in
financial statements prepared on the income tax basis of accounting. If the omitted
disclosures were included in the financial statements, they might influence the user’s
conclusions about the Company's assets, liabilities, fund balance, revenues and expenses.
Accordingly, these financial statements are not designed for those who are not informed
about such matters.

The Company, with the consent of its shareholders, has elecied under the Internal
Revenue Code to be an S corporation. In lieu of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the Company's
taxable income. Therefore, no provision or liability for federal income taxes has been
included in these financial statements.

ittresprect to Digital Express, Inc.

Randall L. Sansom, C.P.A_, P.A.

Member



Digital Express, Inc.
Statement of Assets and Liabilities-Income Tax Basis

December 31, 2004
_Dec31,04
ASSETS
Current Assets
Checking/Savings
9th-92241 (6.798.80)
MH-35297 (112,427.90)
Total Checking/Savings (119,226.80)
Other Current Assets
Inventory __ 574198
Total Other Current Assets ___311}_1_9_
Total Current Assets (113,512.61)
Fixed Assets
Autos and Trucks 11.421.00
Fumniture and Fixtures 851.49
Machinery and Equipment 29,633.66
zAccum. Amortization (500.00)
zAccum. Deprecaition (38,642.07)
Total Fixed Assets 2.764.08
Other Assets
1,802.50
Utitity Deposit 2,171.10
Total Other Assets 3,973.60
TOTAL ASSETS (106,774.93)
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Sales Tax Payable 2,175.36
‘Total Other Current Liabilities 2,175.36
Total Current Liabilities 2,175.36
Long Term Liabilities
Due to William Kloss 151,245.73
Total Long Term Liabilities 151,245.73
Total Liabilities 153.421.09
Equity
Capital Stock 200.00
Retained Earnings (184,485.80)
Net Income M
EOAHE o, _(260.196.02)
TOTAL LIABILITIES & EQUITY {106,774.93)

»@ Accountants® Compilation Report
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Digital Express, Inc.

Statement of Revenues and Expenses-Income Tax Basis

For the Year Ended December 31, 2004

Jan - Dec 04
Ordinary Income/Expense
Income
Commission
Cing 6,586.70
EPSI 90,513.40
Sprint 3,975.00
T-Mob 28,563.75
‘Total Commission 129.638.85
Dividend 0.00
Employee Theft 307.12
NSF 4,995 48
Principal 315.13
Retail Sales 64,060.04
Sales
EPSI Services 885,159.27
Total Sales 885,159.27
Total income 1,084,475.89
Cost of Goods Sold
Cost of Goods Sold
EPS! Services/Fees/Taxes 834,885.21
Retail Products 103,913.32
Total Cost of Goods Sold 938,798.53
Total COGS 938,798.53
Gross Profit 145,677.36
Expense
Accounting & Legal Fees 4,555.00
Advertising 1,910.62
Amortization Expense 83.00
Bank Service Charges 1,487.15
Cash Short 27.93
Ceoll Phones & Pagers 1,389.73
Commission Out 7.265.00
Depreciation Expense 2,825.00
Equipment 33.24
Fees & Licenses 268.75
Insurance
Health 3,890.75
Property & Liability 1,735.83
Worker's Comp 2,217.43
insurance - Other 1,221.75
Total Insurance 9.,065.76
Licenses and Permits §2.50
Maintenance & Repair 3,863.01
Office Expense 11,661.49
Payroli
Admin Pay & Taxes
Admin Payroli 16,544.12
Admin Taxes 3,714.44
Total Admin Pay & Taxes 20,258.56
Employee Pay & Taxes
Employee Pay 98,256.70
Employee Taxes 29,327.50
Total Employee Pay & Taxes 127,584.20
Payroll Expense 2454.01
Total Payroll 150,296.77
Postage and Delivery 263.48

e Accountants' Compliation Report



Digital Express, Inc.

Statement of Revenues and Expenses-Income Tax Basis
For the Year Ended December 31, 2004

Jan - Dec 04
Recruiting 659.56
Rent 14,171.55
Taxes 1.599.79
Telephone 4,026.51
Theft 503.73
Travel & Mileage 1,033.62
Utilities 2.914.23
Total Expense 220,057 .42
Net Ordinary Income (74,380.06)
Other Income/Expense
Other Income
Hurricane Insurance 5,300.00
Other Income 2,420.16
Total Other Income 7.720.16
Other Expense
Interest Paid - Business 9,250.32
Total Qther Expense 9,250.32
Net Other income ) (1,530.16)
Net income {75,910.22)

e Accountants' Compilation Report



DIGITAL EXPRESS, INC.

1020 N. 9" Avenue
Pensacola, Florida 32501
850-444-9673
Fax 850-444-9674

May 25, 2005

Digital Express, Inc. has the exact same ownership and controlling interest as Express
Phone Service, Inc., a CLEC that is currently certificated by the Florida Public Service
Commission. In addition to sharing operational and management personnel as well,
Digital Express, Inc. also has access to the financial assets of the entire controlled group
of corporations. This access, when coupled with the additional fact that the service to be
provided will be non-facilities based resell or UNE-P services, provides Digital Express,
Inc. with sufficient financial capability to provide the requested service in the geographic
area proposed to be served and to maintain the requested service.

Digital Express, Inc. also currently shares operational spaces with Express Phone Service,
Inc., who will continue to maintain those spaces for the use of both corporations. Since
there are no lease or ownership obligations in addition to those already present, Digital
Express, Inc. has sufficient financial capability to meet (maintain) its current lease or
ownership obligations with respect to operational spaces. Lease or ownership obligations
as far as facilities to provide service is not pertinent as the service to be provided is non-
facilities based resell or UNE-P service.



DIGITAL EXPRESS, INC.

1020 N. 8™ Avenue
Pensacola, FL 32501
850-444-9673
Fax 850-444-9674

May 25, 2005

We currently lease two locations in Pensacola, Florida. The first is located at 4709
Mobile Highway; it is leased from Baker and Baker out of Columbia, South Carolina.
We have leased this building from Baker and Baker since 1998. Our contract with them
is renewed every two years. Our other location is 1020 N. 9™ Avenue; it is leased from
John Ryan Fitzgerald Trust out of Pensacola, Florida. We have leased this building since
2002 and will renew it on a yearly basis after 2005.



