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Transaction
Date
5/14/2004
5/27/2004
5/27/2004
8/24/2004
8/24/2004
8/30/2004
8/30/2004
5/14/2004
5/27/2004
5/21/2004
8/24/2004
8/24/2004
8/30/2004
8/30/2004
1028/2004
10/28/2004
5/14/2004
5/27/2004
5/27/2004
873/2004
8/4/2004
8/19/2004
8/20/2004
10/19/2004
10/19/2004
10/28/2004
10/28/2004
5/14/12004
5/27/2004
5/27/2004
8/3/2004
8/4/2004
8/19/2004
8/20/2004
10/19/2004
10/19/2004
5/14/2004
5/27/2004
5/27/2004
8/3/2004
8/4/2004
8/19/2004
8/20/2004
10/19/2004
10/19/2004
5/14/2004
5/27/2004
5/27/2004
6/4/2004
6/4/2004
6/8/2004
8/3/2004
8/4/2004
8/4/2004
8/4/2004
8/19/2004
8/20/2004
5/14/2004
5/27/2004
5/27/2004
6/4/12004
6/4/2004
6/8/2004
8/3/2004
87412004
8/4/2004
8/4/2004
8/19/2004
8/20/2004
8/27/2004
8/27/2004
8/30/2004
8/30/2004

Delivery ZalNet Input Group Legal Price Type ZaiNet Input ZaiNet Input | Welghted Avg { Weighted Avg
Month Z-Key Z-Key Check Tnum Entity Counterparty Fixed/Fioating Price Price Volume Volume Trade Price Trade Price Location Y% Sutfur
Nov-04| 554364 < 554364 0 AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap == — B K .
Nov-04| 573469 573469 0 AHUS545 PEF BP Products North America Fixed Swap
Nov-04| 573703 - 573703 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
Nov-04} 684227 0 AJT21 PEF J Aron Fixed Swap
Nov-04] 694248 0 AlJ728 PEF BP Products North America Fixed Swap
Nov-G4| 701732 a AJN338 PEF J Aron Fixed Swap
Nov-04| 701750 0 AJIN34T7 PEF Morgan Stanley Capital Group inc Fixed Swap
Dec-04) 554366 0 AHN496 PEF Morgan Staniey Capital Group Inc. Fixed Swap
Dec-04] 573471 0 AHUS545 PEF BP Products North America Fixed Swap
Dec-04] 573708 0 AHUG74 PEF Oeutsche Bank AG Fixed Swap
Dec-04} 694230 0 AdJ721 PEF J Aron Fixed Swap
Dec-04] 694250 0 AJJ72B PEF BP Products North America Fixed Swap
Dec-04) 701734 Q AJN338 PEF J Aron Fixed Swap
Dec-04{ 701752 0 AJN347 PEF Morgan Stanley Capital Group nc. Fixed Swap
Dec-04] 800171 3 0 AKT246 PEF & Company Energy Risk Managemer] Fixed Swap
Dec-04| 800214 .- 800214 a AKT267 PEF & Company Energy Risk Managemes] Fixed Swap
Jan-05| 554370 “554370 0 AHNA496 PEF Morgan Stantey Capitat Group Inc. Fixed Swap
Jan-05| 573475 1573475 0 AHU545 PEF BP Products North America Fixed Swap
Jan-05| 573713 573713 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
Jan-05[ 668333 668333 0 AJB209 PEF Deutsche Bank AG Fixed Swap
Jan-05{ 668997 0 AJB368 PEF Morgan Stanley Capital Group inc. Fixed Swap
Jan-05] 689292 0 AJHBI4 PEF J Aron Fixed Swap
Jan-05f 689847 0 AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Jan-05{ 783552 1] AKN749 PEF Morgan Stantey Capital Group Inc. Fixed Swap
Jan-05| 783573 0 AKNTE0 PEF J Aron Fixed Swap
Jan-05| 800167 o] AKT244 PEF J Aron Fixed Swap
Jan-05| 800168 0 AKT245 PEF J Aron Fixed Swap
Feb-05f 554372 0 AHN496 PEF Morgan Stanley Capital Group inc. Fixed Swap
Feb-05) 573477 0 AHUS45 PEF BP Products North America Fixed Swap
Feb-05f 573722 0] AHUB74 PEF Deutsche Bank AG Fixed Swap
Feb-05] 668335 4] AJB209 PEF Deutsche Bank AG Fixed Swap
Feb-05] 689000 0 AJB368 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Feb-05| 685294 1] AJHB94 PEF J Aron Fixed Swap
Feb-05( 689849 0 AJI138 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Feb-05] 783561 0 AKN749 PEF Morgan Stanley Capital Group inc. Fixed Swap
Feb-05] 783576 0 AKNT780 PEF J Aron Fixed Swap
Mar-05f 554383 0 AHN496 PEF Margan Stanley Capital Group inc. Fixed Swap
Mar-05] 573478 0 AHUS545 PEF BP Products North America Fixed Swap
Mar-050 573727 g AHUET4 PEF Deutsche Bank AG Fixed Swap
Mar-05] 668336 0 AJB209 PEF Deutsche Bank AG Fixed Swap
Mar-05] 669006 0 AJB368 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Mar-05] 669296 0 AJHBO4 PEF J Aron Fixed Swap
Mar-05f 689854 0 AJ136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Mar-05} 783563 0 AKN749 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Mar-05f 783578 4] AKN760 PEF J Aron Fixed Swap
Apr-05| 554654 ] AHN496 PEF Morgan Staniey Capital Group Inc. Fixed Swap
Apr-05} 573482 0 AHU545 PEF BP Products North America Fixed Swap
Apr-05} 573729 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
Apr-05] 585481 o] AHY504 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Apr-05] 585529 0 AHY524 PEF Deutsche Bank AG Fixed Swap
Apr-05} 590890 0 AHZ954 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Apr-05{ 668337 ¢ AJB209 PEF Deutsche Bank AG Fixed Swap
Apr-05{ 669008 0 AJB368 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Apr-05] 669305 0 AJB443 PEF BP Products North America Fixed Swap
Apr-05) 869324 0 AJB442 PEF Deutsche Bank AG Fixed Swap
Apr-05| 6839299 0 AJHB94 PEF J Aron Fixed Swap
Apr-051 689856 0 AllI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05] 554656 a AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05] 573486 0 AHU545 PEF BP Products Norlh America Fixed Swap
May-05] 573733 0 AHU674 PEF Deutsche Bank AG Fixed Swap
May-05{ 585485 0 AHY504 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05} 585535 0 AHY624 PEF Deutsche Bank AG Fixed Swap
May-05f 590898 0 AHZ954 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05! 668338 0 AJB209 PEF Deutsche Bank AG Fixed Swap
May-05] 6639010 ] AJB368 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05] 669308 0 AJB443 PEF 8P Products North America Fixed Swap
May-05] 669326 0 AJB442 PEF Deutsche Bank AG Fixed Swap
May-05| 689301 0 AJHE94 PEF J Aron Fixed Swap
May-05| 689858 ] AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
May-05] 698575 0 AJLEEB PEF Deutsche Bank AG Fixed Swap
May-05{ 698587 0 AJLE74 PEF Deutsche Bank AG Fixed Swap
tMay-05f 701736 0 AJN342 PEF J Aron Fixed Swap
May-05] 701754 0 AJIN351 PEF Morgan Stanley Capital Group Inc. Fixed Swap
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PEF # 6 Oil Hedge Deals (MTM) CUNF‘DENT‘AL PEF-RC- 021971
As of 6/15/2005

10/8/2004 May-05} 767138 0 AKI884 PEF Morgan Stanley Capital Group Inc. Fixed Swap
108/2004 May-05] 767158 0 AKI895 PEF Deutsche Bank AG Fixed Swap
5/14/2004 Jun-05] 554664 0 AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/27/2004 Jun-05{ 573490 0 AHU545 PEF BP Products North America Fixed Swap
5/27/2004 Jun-05] 573741 ¢} AHUE74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Jun-05] 585487 0 AHY504 PEF Morgan Stanley Capital Group Inc. Fixed Swap
B/4/2004 Jun-05} 585539 0 AHY524 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Jun-05} 590905 0 AHZ954 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/28/2004 Jun-05f 618301 0 AlB37 PEF Deutsche Bank AG Fixed Swap
B6/28/2004 Jun-05] 618313 0 AlJB44 PEF & Company Energy Risk Managemes Fixed Swap
8/3/2004 Jun-05] 668340 0 AJB209 PEF Deutsche Bank AG Fixed Swap
8/4/2004 Jun-05f 669014 ] AJB368 PEF Morgan Stanley Capilal Group Inc. Fixed Swap
8/4/2004 Jun-05] 669310 [ AJB443 PEF B8P Products North America Fixed Swap
8/4/2004 Jun-05] 669328 : o AJB442 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Jun-05) 689303 ..689303 0 AJHB94 PEF J Aron Fixed Swap
82072004 Jun-05| 689860 689860 0 Ali136 PEF Morgan Stantey Capital Group Inc. Fixed Swap
8/27/2004 Jun-05] 698577 ‘698577 [¢) AJLSBS PEF Deutsche Bank AG Fixed Swap
8/27/2004 Jun-05| 698588 598568 0 AJL574 PEF Deutsche Bank AG Fixed Swap
8/30/2004 Jun-05| 701738 0 AJN342 PEF J Aron Fixed Swap
8/30/2004 Jun-05| 701757 ) 7 0 AJN351 PEF Morgan Stanley Capital Group inc, Fixed Swap
10/8/2004 Jun-05| 767144 we 767144 0 AKI884 PEF Morgan Stanley Capital Group Inc. Fixed Swap
10/8/2004 Jun-051 767163 -, 767163 0 AKIBSS PEF Deutsche Bank AG Fixed Swap
5/14/2004 Jul-05] 554686 | : 554686 0 AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
512712004 Jul-05¢ 573492 - 573492 [} ARU545 PEF BP Products North America Fixed Swap
5/27/2004 Jul-05f 5737456 [:B73745 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Jul-05| 585484 .. '5B5494 0 AHY509 PEF Margan Staniey Capital Group Inc. Fixed Swap
6/4/2004 Jul-05| 585541 . .. ;585541 0 AHY524 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Jul-05} 590909 590909 0 AHZ963 PEF Morgan Staniey Capital Group Inc. Fixed Swap
6/28/2004 Jul-05{ 618303 < 618303 0 AlJB37 PEF Deutsche Bank AG Fixed Swap
8/28/2004 Jul-05{ 618315 1618315 0 AlJB44 PEF & Company Energy Risk Manageme Fixed Swap
8/3/2004 Jul-05} 668345 55 &2 0 AJB20S PEF Deutsche Bank AG Fixed Swap
8/4/2004 Jul-051 669018 0 AJB368 PEF Morgan Stanley Capital Group tnc. Fixed Swap
8/4/2004 Jul-05] 669312 ] AJB443 PEF B8P Products North America Fixed Swap
8/4/2004 Jul-05{ 669331 0 AJB442 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Jul-05) 689305 0 AJHBI4 PEF J Aron Fixed Swap
8/20/2004 Jul-05} 689862 [} AJ136 PEF Morgan Stanley Capital Group Inc, Fixed Swap
8/27/2004 Jul-05f 698579 0 AJL568 PEF Deutsche Bank AG Fixed Swap
8/27/2004 Jul-05| 698591 0 AJLE74 PEF Deutsche Bank AG Fixed Swap
8/30/2004 Jul-05( 701740 0 AJN342 PEF J Aron Fixed Swap
8/30/2004 Jul-05| 701759 0 AJN351 PEF Morgan Stanley Capital Group Inc. Fixed Swap
10/8/2004 Jul-05| 767148 0 AKI884 PEF Morgan Stanley Capital Group Inc. Fixed Swap
10/8/2004 Jul-05{ 767165 4] AKI895 PEF Deutsche Bank AG Fixed Swap
5/14/2004 Aug-05| 554333 0 AHN496 PEF Morgan Stanley Capital Group inc. Fixed Swap
512712004 Aug-05| 573494 4] AHUB45 PEF BP Products North America Fixed Swap
5/2712004 Aug-05] 573747 0 AHUG74 PEF Deutsche Bank AG Fixed Swap
8/4/2004 Aug-05{ 585495 a AHY509 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/4/2004 Aug-05] 585543 0 AHY524 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Aug-05] 590910 0 AHZ963 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/28/2004 Aug-05] 618309 0 ALIB37 PEF Deutsche Bank AG Fixed Swap
6/28/2004 Aug-05| 618318 4] AlJB44 PEF & Company Energy Risk Manageme: Fixed Swap
8/3/2004 Aug-05] 668346 0 AJB209 PEF Deutsche Bank AG Fixed Swap
8/4/12004 Aug-05| 669018 0 AJB3688 PEF Morgan Stanley Capital Group Inc. Fixed Swap
B/4/2004 Aug-0S| 669314 0 AJB443 PEF BP Products North America Fixed Swap
8/4/2004 Aug-05] 669335 0 AJB442 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Aug-05| 689309 0 AJHBS4 PEF J Aron Fixed Swap
8/20/2004 Aug-05] 689864 0 AJlI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/27/2004 Aug-05] 698581 0 AJL5B8 PEF Deutsche Bank AG Fixed Swap
8/27/2004 Aug-05| 698593 0 AJLE74 PEF Deutsche Bank AG Fixed Swap
8/30/2004 Aug-05] 701742 0 AJN342 PEF J Aron Fixed Swap
8/30/2004 Aug-05| 701760 0 AJN351 PEF Morgan Stanley Capital Group Inc. Fixed Swap
10/8/2004 Aug-05| 787150 0 AKIBB4 PEF Morgan Stanley Capital Group Inc. Fixed Swap
10/8/2004 Aug-05) 767167 0 AKI895 PEF Deutsche Bank AG Fixed Swap
5/14/2004 Sep-05} 554335 0 AHN496 PEF Morgan Stantey Capital Group Inc. Fixed Swap
572772004 Sep-05] 573500 0 AHUS45 PEF BP Products North America Fixed Swap
5/2712004 Sep-05] 573751 0 AHUBT4 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Sep-05) 585497 0 AHY509 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/4/2004 Sep-05{ 585553 0 AHY524 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Sep-05f 590911 0 AHZ963 PEF Morgan Staniey Capital Group [nc. Fixed Swap
8/3/2004 Sep-051 668347 0 AJB209 PEF Deutsche Bank AG Fixed Swap
8/4/2004 Sep-05] 669022 0 AJB388 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/4/2004 Sep-05| 669318 0 AJB443 PEF BP Products North America Fixed Swap
8/4/2004 Sep-05{ 669338 0 AlB442 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Sep-05 689311 0 AJHBS4 PEF J Aron Fixed Swap
8/20/2004 Sep-05{ 689866 0 AJI136 PEF Morgan Stanley Capital Group inc. Fixed Swap
8/27/2004 Sep-85{ 698583 o] AJL568 PEF Deutsche Bank AG Fixed Swap
8/27/2004 Sep-05 698595 0 AJL574 PEF Deutsche Bank AG Fixed Swap
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701744
701762
767152
767171
554339
573502
573753
668351
669026
669320
668340
689313
689868
800144
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573757
668352
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669032
689321

689879
800148
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554758
573508
573767
689323
689881

554760
573510
573770
689325
689883
554765
573514
573772
689327
689885
554768
573518
573775
585504
585557
590912
689329
669887
554771

573520
573777
585506
585559
590914
6839331

689890
698599
698614
767200
767216
554773
573522
573778
585508
585563
590915
689333
689894
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+:573506
73763
668353
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AJN342
AJN351
AKIBB4
AKI171
AHN496
AHUS45
AHUB74
AJB209
AJB368
AJB443
AJB442
AJHB94
AJI136
AKT233
AKT240
AHN496
AHUS545
AHUB74
AJB209
AJB368
AJHB94
AJI138
AKT233
AKT240
AHN4G6
AHUS45
AHUB74
AJB209
AJB442
AJHB94
AJI136
AKT233
AKT240
AHN4S6
AHU545
AHUB74
AJHB94
AJI136
AHN496
AHUS545
AHUG74
AJHB94
AN13B
AHN496
AHUS545
AHUGB74
AJSHBS4
AJi136
AHN466
AHUB545
AHUB74
AHY512
AHY539
AHZ966
AJHB94
AJ136
AHN496
AHUS45
AHUGB74
AHY512
AHY539
AHZ966
AJHBG4
AJI136
AJLEBO
AJLB90
AKiI916
AK|924
AHN496
AHU545
AHUG74
AHY512
AHY538
AHZ966
AJHB94
AJI136

PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF
PEF

J Aron

Morgan Stanley Capital Group Inc.
Morgan Stanley Capital Group inc.

Deutsche Bank AG

Morgan Stanley Capital Group inc.

BP Products North America
Deutsche Bank AG
Deutsche Bank AG

Morgan Stanley Capital Group Inc.

BP Products North America
Deutsche Bank AG
J Aron

Morgan Stanley Capital Group inc.

BP Products North America
BP Products North America

Morgan Stanley Capital Group Inc.

BP Products North America
Deutsche Bank AG
Deutsche Bank AG

Morgan Stanley Capital Group Inc.

J Aron

Morgan Stanley Capital Group inc.

BP Products North America
BP Products North America

Morgan Staniey Capital Group Inc.

BP Products North America
Deutsche Bank AG
Deutsche Bank AG

Morgan Stantey Capital Group Inc.

J Aron

Morgan Stanley Capital Group Inc.

BP Products North America
BP Products North America

Morgan Stanley Capital Group Inc.

BP Products North America
Deutsche Bank AG
J Aron

Morgan Stanley Capital Group inc.
Morgan Stanley Capital Group Inc.

BP Products North America
Deutsche Bank AG
J Aron

Morgan Stanley Capital Group Inc.
Morgan Stantey Capital Group Inc.

BP Products North America
Deutsche Bank AG
J Aron

Morgan Staniey Capital Group inc.
Morgan Stanley Capita! Group Inc.

BP Products North America
Deutsche Bank AG

Morgan Stanley Capital Group Inc.

Deutsche Bank AG

Morgan Stanley Capital Group Inc.

J Aron

Margan Staniey Capital Group Inc.
Morgan Stanley Capital Group inc.

BP Products North America
Deutsche Bank AG

Morgan Stanley Capital Group Inc.

Deutsche Bank AG

Morgan Stanley Capitai Group Inc.

J Aron

Morgan Staniey Capital Group Inc.

J Aron
J Aron
J Aron

Morgan Stanley Capital Group Inc.
Morgan Stanley Capital Group Inc.

BP Products North America
Deutsche Bank AG

Morgan Stanley Capitat Group inc.

Deutsche Bank AG

Morgan Stanley Capitat Group Inc.

Aron

Morgan Stanley Capital Group Inc.
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As of 6/15/2005
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Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Flxed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
Fixed Swap
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PEF # 6 Oil Hedge Deals (MTM) i
As of 6/15/2005 NF! DENT

8/27/2004 Jun-086] 698601 0 AJLSB0 PEF J Aron Fixed Swap
8/27/2004 Jun-06) 698618 ¢ AJL590 PEF J Aron Fixed Swap
10/8/2004 Jun-06} 767202 0 AKIg16 PEF J Aron Fixed Swap
10/8/2004 Jun-06f 767220 0 AKI924 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/14/2004 Jul-08Y 554777 0 AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5127/2004 Jul-06} 573524 573524 0 AHUbL45 PEF BP Products North America Fixed Swap
512712004 Jul-06| 573780 573780 0 AHUEB74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Jul-08] 585510 585510 0 AHY515 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/4/2004 Jul-06] 585565 0 AHY539 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Jul-08| 590918 0 AHZ970 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/19/2004 Jul-061 689335 0 AJHB94 PEF J Aron Fixed Swap
8/20/2004 Jul-06| 689896 0 AJi136 PEF Morgan Stantey Capital Group Inc. Fixed Swap
8/27/2004 Jul-08] 698606 0 AJLEBO PEF J Aron Fixed Swap
8/27/2004 Jul-06] 688620 0 AJL590 PEF J Aron Fixed Swap
10/8/2004 Jul-08f 767206 0 AKI916 PEF J Aron Fixed Swap
© 10/8/2004 Jul-08| 767222 ] AKI9124 PEF Morgan Stanley Capital Group inc. Fixed Swap
5/14/2004 Aug-06| 554786 0 AHN496 PEF Morgan Stanley Capitai Group inc. Fixed Swap
5/27/2004 Aug-06] 573527 0 AHUS45 PEF BP Products North America Fixed Swap
5/27/2004 Aug-08| 573782 (4} AHUB74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Aug-08{ 585512 0 AHY515 EE Morgan Stanley Capital Group inc. Fixed Swap
6/4/2004 Aug-06{ 585567 0 AHYS539 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Aug-06] 590917 [¢] AHZ970 PEF Morgan Stanley Capital Group inc. Fixed Swap
8/18/2004 Aug-08§ 689337 Q AJHB94 PEF J Aron Fixed Swap
8/20/2004 Aug-08{ 6898398 0 AJl136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/27/2004 Aug-06} 698608 0 AJLESO PEF J Aron Fixed Swap
8/27/2004 Aug-08] 698622 0 AJL590 PEF J Aron Fixed Swap
10/8/2004 Aug-08} 767208 0 AKI916 PEF J Aron Fixed Swap
10/8/2004 Aug-08] 767224 0 AKI924 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/14/2004 Sep-06] 554788 0 AHN498 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/27/2004 Sep-08] 573531 0 AHU545 PEF BP Products North America Fixed Swap
5/27/2004 Sep-06] 573784 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Sep-06| 585514 0 AHY515 PEF Morgan Stanley Capitat Group inc. Fixed Swap
6/4/2004 Sep-06} 585570 0 AHY539 PEF Deutsche Bank AG Fixed Swap
6/8/2004 Sep-08| 590920 0 AHZ970 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/19/2004 Sep-06| 689339 0 AJHB94 PEF J Aron Fixed Swap
8/20/2004 Sep-06] 683910 0 AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/27/2004 Sep-06] 698610 0 AJLS8O PEF J Aron Fixed Swap
872712004 Sep-06] 698624 0 AJL590 PEF J Aron Fixed Swap
10/8/2004 Sep-06] 767212 0 AKI916 PEF J Aron Fixed Swap
10/8/2004 Sep-06] 767226 4] AKI924 PEF Morgan Staniey Capital Group Inc. Fixed Swap
5/14/2004 Oct-06§ 554799 [} AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/27/2004 Oct-06f 573535 [0} AHUBO3 PEF BP Products North America Fixed Swap
512712004 Oct-06f 573788 0 AHU932 PEF Deutsche Bank AG Fixed Swap
8/1912004 Ocl-06] 688341 0 AJHB94 PEF J Aron Fixed Swap
8/20/2004 Oct-06| 689912 0 AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap

Checks: g 23,470
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PEF # 6 Oil Hedge Deals (MTM)

As of 6/15/2D005

Discounted
MTM

MTM

ZN Input MTM
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PEF # 6 Oil Hedge Deals (MTM)

As of 6/15/2005
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PEF # 6 Oil Hedge Deals (MTM)
As of 6/15/2005
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PEF Oil Hedges - MtM

10/29/2004

Delivery Month

Data

Nov-04 Dec-04 Jan-05 Feb-05 Mar-05

Sum of Volume
Sum of Discounted MTM

Short Term < 13 Months Long Term > 12 Months
November 2004 - October 2005 | November 2005 - October 2006

|

Volume
Discounted MtM

$23,470,799 |
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Jun-06 Jul-06 Aug-06 Sep-06 Oct-06|Grand Total

23470799
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Current Date
ALL POSITIONS As of 10/29/2004

#6 Oil Fixed Swap (Financial Hedge Contracts)

Data

Transaction Month Volume Sum of MTM _ Sum of Discounted MTM  Average of Market Price

Nov-04| 1
Dec-04] §
Jan-05] #
Feb-05
Mar-05] §
Apr-05

May-05
Jun-05
Jul-05
Aug-05| 8
Sep-05 |
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06
Jul-06
Aug-06
Sep-06
Oct-06] |
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(d)

(e)

)

(2)

=T

-~
!

failure to pay referred to in (2) is a fatlure to pay caused by an error or omission of an
administrative or operational nature; and (b) funds were available to the party to enable it
to make the relevant payment when due; and (¢} the relevant payment is made within
three Local Business Days following receipt of wntten notice from an interested party of
the failure to pay.

“Specified Indebtedness” shall have the meaning specified for such term in Section 14 of

this Agreement; provided, however, In no event shall such term include amounts not paid
due to an lllegality.

“Threshold Amount” means (1) with respect to Party A, ~ ~of'the
stockholders” equity of Party A {or Party A’s Credit Support Provider, as applicable) and

(i1) with respect to Party B, of the stockholders” equity of Party B (or
Party B’s Credit Support Provider, as applicable).

Termination Events. Section 5(b)(i1) 1s hereby amended by deleting the words “or there

is a substantial likelihood that it will”. Section 5(b)(v) is hereby amended by deleting the
words “or any Confurmation” and “or such Confirmation”.

The “Credit Event Upon Merger” provisions of Section 5(b)(1v) will apply and shall be
amended 1n its entirety to read as follows:

If “Credit Event Upon Merger” is specified tn the Schedule as applying to a party, (aa)
such party (“X”), any Credit Support Provider of X or any applicable Specified Entity of
X consolidates or amalgamates with, or merges with or into, or transfers all or
substantially all its assets to, another entity, or (bb) any person or entity acquires directly
or indirectly the beneficial ownership of equity securities and has power to elect a
majority of the board of directors of X or otherwise acquires directly or indirectly the
power to control the policy making decisions of X, or (cc) X enters into any agreement
providing for (aa) or (bb) above, and that action does not constitute an event described in
Section 5(a)(viii) but the creditworthiness of the resulting, surviving or transferee entity is
materially weaker than that of X or it’s Credit Support Provider or that Specified Entity,
as the case may be, immediately before that action (and, in such event, X or its successor
or transferee, as appropriate, will be the Affected Party); provided, however, that the
phrase “materially weaker” shall include, but shall not be limited to, instances in
which, on any date of determination, the senior, unsecured long term debt rating (not
secured by third party credit enhancement) of the resulting, surviving, or transferee entity
or such entity’s Credit Support Provider, if any, is rated less than 1nvestment grade or not
rated by either Standard & Poor’s Rating Group or Moody’s Investor Services, Inc.; or”

The “Automatic Early Termination” provisions of Section 6(a) will not apply to Party A
or to Party B.

Calculations. Section 6(d)(i1) 1s hereby changed by (i) deleting the words “on the day”
from the second line thereof and replacing the deleted portion with “two (2) Local
Business Days from the day”; and (i1) in the fourth line changing “two” to “three”.

1SDA Multicurrency-Cross Border Schedule 20 Party A
Vesion .1 (Aps) 2000)

Party B

DT DM ANHYNND



(i) Other Eligible Support. The following will qualify as “Other Eligible Support”
for the party specified:

H

1 Party A Party B
Letter of Credit [as defined in Paragraph 13()) below] i X X

The Valuation Percentage shall be 100% of the Value of the Other Eligible Support
unless (1) a Letter of Credit Default shall apply with respect to such Letter of Credit, or
(i1) twenty (20) or fewer Local Business Days remain prior to the expiration of such
Letter of Credit, in either of which case the Valuation Percentage shall be zero.

(iv)y  Thresholds.

(A)  “Independent Amount” shall not apply for purposes of this Annex.

(B) “Threshold”

1) For Party A means, as of any valuation date, the Theshold shall be

(i)  For Party B means, as of any valuation date, the Threshold shall be the
lessor of

a. the maximum dollar amount, if any, provided in the guaranty from it’s
Credit Support Provider; or

(C)  “Minimum Transfer Amount” means, with respect to a party, NW
provided, however, that if an Event of Default or Termination Event has occurred

and is continuing with respect to a party, the Minimum Transfer Amount with
respect to such party shall be

(D)  Rounding. The Delivery Amount and the Return Amount will be rounded
up and down respectively to the nearest integral multiple of § E

(c) Valuation and Timing.

(1) “Valuation Agent” means, for purposes of Paragraphs 3 and 5, the party making
the demand under Paragraph 3, and, for purposes of Paragraph 6(d), the Secured Party
receiving or deemed to receive the Distributions or the Interest Amount, as applicable,
unless there has occurred and is continuing any Event of Default or Termination Event
with respect to such party, in which case the other party shall be the Valuation Agent.

(11) “Valuation Date” means any Local Business Day.

ISDA Para. 13 (PV)(Final)(January 2003) 12
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SCHEDULE
to the
ISDA Master Agreement

dated as of July 21, 2003
between
Deutsche Bank AG (“Party A”)
and
Florida Power Corporation
d/b/a Progress Energy Florida, Inc. (“Party B”)

Part 1. Termination Provisions.

(a) “Specified Entity” means in relation to Party A and Party B for the purposes of:

Section 5{a)(v): Not Applicable
Section S(a)(vi): Not Applicable
Section S(a)(vii): Not Applicable
Section S(b)(1v): Not Applicable

(b)  “Specified Transaction” shall have the meaning specified in Section 14 of this
Agreement; provided, however, Section 14 is amended by adding the text , commodity
transaction, credit devivative transaction, repurchase or reverse repurchase transaction,
securities lending transaction, futures transaction, prime brokerage or margin lending
transaction’ after the words “foreign exchange transaction” in the sixth line thereof.

{(c) The “Cross Defanlt” provisions of Section 5(a)(vi) will apply to Party A and Party B;
provided, however:

(i) Section 5(a)(vi) 1s hereby amended by the deletion of the words “or becoming
capable at such time of being declared” from clause (1) of such provision; and

(i1) Adding at the end of Section 5(2)(vi) the following immediately after “period)”:

“and in either case, the other party determines in good faith that it has reasonable grounds
to conclude that the performance by the Defaulting Party of its financial obligations
hereunder 1s endangered.”

With regard to Party A, “Threshold Amount” means gof its shareholders’ equity (i.e.,
the sum of capital and disclosed reserves as reported in the most recently published
annual audited consolidated financial statements of Deutsche Bank AG.)

19
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With regard to Party B, any applicable Specified Entity of Party B or any Credit Support
Provider of Party B, “Threshold Amount” mecans 4 of its sharcholders’ equity (as
calculated in accordance with generally accepted accounting principles applicable to it).”

(d)  The “Credit Event Upon Merger” provision in Section 5(b)(iv), which applies to both
parties, 1s hereby amended to read as follows:

“(1v) Credit Event Upon Merger. “Credit Event Upon Merger” means that a
Designated Event (as defined below) occurs with respect to a party, any Credit
Support Provider of such party or any applicable Specified Entity of such party (in
gach case, “X”) and such Designated Event does not constitute a Merger Without
Assumption under Section 5(a)(viii) hereof and, in the reasonable opinion of the
other party, the creditworthiness of X or, if applicable, the successor, surviving or
transteree entity of X, after taking into account any applicable Credit Support
Document, is materially weaker than X immediately prior to such action, {and, in
such event, such party or its successor, surviving or transferce entity, as
appropnate, will be the Affected Party). The phrase “materially weaker” shall
include, but shall not be limited to, instances in which the senior long term debt of
the resuliing, surviving, or transferee entity or such entity’s Credit Support
Provider, if any, is rated less than investment grade by either Standard & Poor’s
Rating Group or Moody’s Imvestor Services, Inc. For purposes hereof, a
“Designated Event” with respect to X means that, after the date of this
Agreement:

(1) X consolidates or amalgamates Awith, or merges into, or transfers all or
substantiaily all of its assets (or any substantial part of the assets
comprising the business conducted by X as of the date of this Agreement)

to, or receives all or substantially all the assets or obligations of, another
entity;

(2) arry person or entity acquires directly or indirectly the beneficial ownesship
of equity securities having the power to elect a majority of the board of
directors of X or otherwise acquires directly or indirectly the power to
control the policy-making decisions of X

(3) X effects any substantial change in its capital structure by means of the
issuance, ncurrence or guarantee of debt or the issnance of preferred stock
or other securities convertible into, or exchangeable for, debt or preferred
stock; or

(4) X enters into any agreement providing for any of the foregoing.”

{e) The “Automatic Early Termination” provision of Section 6(a) will not apply to Party A
or to Party B.

20
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{(x) an Event of Defanlt, Potential Event of Default, Termination Event, Additional
Termination Event or Specified Condition has occurred and is continuing with respect to

{1} Party A or (n) Party B or

() {3) Party A or (11) Party B has no unsubordinated, unsecured, long-term debt rated by
either Standard & Poor’s Corporation or Moody’s,

then the Threshold of the applicable party shall be zero.

Rating by S&T Rating by Moody’s Threshald in Dollars
AAA Aaa

AA+ 1o AA- Aal to Aa3

At+to A- Alto A3

BBB+ Baal

EBB Baa2

BBB - Baal

Below BBB- (or Below Baa3 (or

below) below)

{C) “Minimum Transfer Amount” means with respect to either party: F provided,
however, that the Minimum Transfer Amount for such party shall be zero upon the
cccurrence and durtng the continuance of an Event of Default, Potential Event of Default,
Termination Event, Additional Termination Event, or Specified Condition with respect to
such party.

D) Rounding. The Delivery Amount and the Return Amount will be rotinded up and down

vespectively to the nearest integral multiple of L—

(d) Valuation and Timing.

(1) “Valuation Agent” means, for purposes of Paragraphs 3 and 5, the party making the demand
under Paragraph 3, and, for purposes of Paragraph 6(d), the Secured Party receiving or dﬁj:emed to receive
the Distributions or the Interest Amount, as applicable, unless there has occurred and is chntinning any
Event of Default or Termination Event with respect to such party, in which case the other party shall be the
Valuation Agent.

(i1) “Valuation Datfe” means: Any Local Business Day.
(iif) “Valuation Time” means:
(X the close of business in the city of the Valuation Agent on the Valuation Date or date of

calculation, as applicable;
0 the close of business on the Local Business Day before the Valuation Date or date of
calculation, as applicable;

12
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(e) “Threshold Amount” means (1) with respect to Party A, . - of the
stockholders’ equity of Party A (or Party A’s Credit Support Provider, as applicable) and (it) with

respect to Party B, # , of the stockholders’ equity of Party B (or Party B’s Credit
Support Provider, as applicadle).

() The “Credit Event Upon Merger” provisions of Section 5(b)(iv) will apply to Party A
and Party B; provided, however, that the phrase “materially weaker” shall include, but shall not
be limited to, instances in which the senior long term debt of the resulting, surviving, or
transferee entity or such entity’s Credit Support Provider, if any, is rated less than investment
grade by either Standard & Poor’s Rating Group or Moody’s Investor Services, Inc.

(2) The “dutomatic Early Termination” provisions of Section 6(a) will not apply to Party A
or to Party B.

(h) Caleulations. Section 6(d)(11) is hereby changed by (i) deleting the words ““on the day”
from the second line thereof and replacing the deleted portion with “two (2) Local Business Days
from the day”; and (ii) in the fourth line changing “two” to “three”.

) Payments on Early Termination. For the purpose of Section 6(e) of this Agreement:

(1) Market Quotation will apply.

(ity ~ The Second Method will apply.

G “Termination Currency” shall be United States Dollars.

(k) “Additional Termination Event” will apply to Party A and to Party B. The following will
constitute an Additional Termination Event:

1) Impossibility. The occurrence of an Impossibility will also be a Termination
Event, as to which the Affected Party shall be subject to an Impossibility. . For purposes
of this Agreement, "Impossibility” will mean the occurrence of a natural or man-made
disaster, armed conflict, act of terrorism, riot, labor disruption or any other circumstances
beyond its control after the date on which a Transaction is entered into which occurrence
or condition makes it impossible (other than as a result of its own misconduct) for such a
party:

(1) to perform any absolute or contingent obligation, to make a payment or delivery
or to receive a payment or delivery in respect of such Transaction or to comply

with any other material provision of this Agreement relating to such transaction;
or

PEF-RC- 022106
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|

Letter of Credit [as defined in Paragraph 13()] X | x

Party A | PartyB

The Valuation Percentage shall be 100% of the Value of the Other Eligible Support
unless (1) a Letter of Credit Default shall apply with respect to such Letter of Credit, or
(i) fewer than twenty (20) Business Days remain prior to the expiration of such Letter of
Credit, in either of which case the Valuation Percentage shall be zero.

(iv)

Thresholds.

(Ay  “Independent Amount” shall not apply for purposes of this Annex.

(BY (1) “Threshold” for Party A means as of any Valuation Date shall mean the
lowest of; (1) the amount set forth below under the heading “Threshold” set forth
opposite the Credit Rating for Party A or its Credit Support Provider, if applicable
(based on the lower of the S&P or the Moody’s ratings), (11) the amount of any
dollar limit contained in the then current guaranty provided by Party A or its
Credit Support Provider, if applicable, that has been provided in relation to this
Agreement or (ii1) zero if an Event of Default with respect to Party A or its Credit
Support Provider, if applicable as applicable has occurred and is continuing;
provided, however, in the event that, and on the date that, Party A or its Credit
Support Provider, if applicable cures the Event of Default on or prior to the date
that Party A or its Credit Support Provider, if applicable 1s required to post
Performance Assurance to Party B after a demand is made by Party B

pursuant to the provisions of the Credit Support Annex on or after the occurrence
of such Event of Default, (a) the Threshold for Party A or its Credit Support
Provider, if applicable shall automatically increase from zero to the Threshold and
(b) Party A or its Credit Support Provider, if applicable shall be relieved of its
obligation to post Performance Assurance pursuant to such demand.

Party A Threshold S&P Credit Rating Moody’s Credit Rating
AAA (or above) Aaa {or above)
AA-to AA+ Aa3 to Aal
A-to A+ A3 to Al
BBB+ Baal
BBB Baa2
BBEB- Baa3
Below BBB- or unrated Below Baa3 or unrated

In the event of a split rating by S&P and Moody’s the lower of the two ratings will

apply; provided, however, that if a party is only rated by one of the ratings firms,
that rating shall then apply.

PEF-RC- 022
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(1) “Threshold” for Party B means as of any Valuation Date shall mean the
lowest of; (1) the amount set forth below under the heading “Threshold” set forth
opposite the Credit Rating for Party B or its Credit Support Provider, if applicable
(based on the lower of the S&P or the Moody’s ratings), (i1) the amount of any
dollar limit contained in the then current guaranty provided by Party B or its
Credit Support Provider, if applicable, that has been provided in relation to this
agreement or (111) zero if an Event of Default with respect to Party B or its Credit
Support Provider, 1f applicable as applicable has occurred and is continuing;
provided, however, in the event that, and on the date that, Party B or its Credit
Support Provider, if applicable cures the Event of Default on or prior to the date
that Party B or its Credit Support Provider, if applicable is required to post
Performance Assurance to Party A after a demand is made by Party A pursuant to
the provisions of the Credit Support Annex on or after the occurrence of such
Event of Default, (a) the Threshold for Party B or its Credit Support Provider, if
applicable shall automatically increase from zero to the Threshold and (b) Party B
or its Credit Support Provider, if applicable shall be relieved of its obligation to
post Performance Assurance pursuant to such demand.

Party B Threshold S&P Credit Rating Moody’s Credit Rating
AAA (or above) Aaa (or above)
AA-10 AAY Aa3l to Aal
A-to A+ A3 to Al
BBB+ Baal
BBB Baa2
BBB- Baa3
Below BBB- or unrated Below Baa3 or unrated

In the event of a split rating by S&P and Moody’s the lower of the two ratings will

apply; provided, however, that if a party is only rated by one of the ratings firms,
that rating shall then apply.

(C)  “Minimum Transfer Amount” means, with respect to a party,

provided, however, that if an Event of Default has occurred and is continuing with
respect to a party, the Minimum Transfer Amount with respect to such party shall
be

(D)  Rounding. The Delivery Amount and the Return Amount will be rounded
up and down respectively to the nearest integral multiple of :

Valuation and Timing.

(1) “Valuation Agent” means, for purposes of Paragraphs 3 and 5, the party making
the demand under Paragraph 3, and, for purposes of Paragraph 6(d), the Secured Party
receiving or deemed to receive the Distributions or the Interest Amount, as applicable,

PEF-RC- 022131



(e)

{£)

(g)

(h)

@

“Threshold Amount” means (1) with respect to Party A,
equivalent 1n another currency) and (1) with respect to Party B, §
equivalent in another currency).

The “Credit Event Upon Merger” provisions of Section 5(b)(iv) will apply to Party A
and Party B.

The “Automatic Early Termination” provisions of Section 6(a) will not apply to Party A
or to Party B.

Payments on Early Termination. For the purpose of Section 6(¢) of this Agreement:
(@) Market Quotation will apply.
(ii)y  The Second Method will apply.

(ii1)  Notwithstanding the foregoing, Loss and Second Method shall apply with respect
to weather-related derivative transactions based on climatic variable risks
including, but not limited to, temperature, precipitation {(including snow), sunlight
hours, wind, and other indexable weather dependent measures or any combination
thereof, as well as the forecast risk relating thereto.

“Termination Currency” shall be United States Dollars.

“Additional Termination Event” will not apply to Party A or to Party B.

Amendments. The parties agree to amend the following subsections of Section 5(a) as
follows:

) clause (1): in the third line of this clause, delete the word “third” and insert the
word “second;”

(i1) clause (ii): in the fifth line of this clause, delete the word “thirtieth” and insert the
word “fifteen;” and

(iii)  Section 5(a)(vii)(4) is amended by inserting a semi-colon after the word
“liquidation” the first time such word appears in this subsection and deleting the
rest of Section 5(a)(vii)(4); and

(iv)  Section 5(a)(vii)(7) 1s amended by inserting a period after the word “assets™ the
second time such word appears in this subsection and deleting the rest of Section

5(a)(vii)(7).

21
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(iif)

(iv)

Other Eligible Support. The following will qualify as “Other Eligible Support”

for the party specified;

Party A

Letter of Credit as defined in Paragraph 13(j)

X X

Party B

The Valuation Percentage shall be 100% of the Value of the Other Eligible
Support unless (i} a Letter of Credit Default shall apply with respect to such Letter
of Credit, or (ii) fewer than twenty (20) Business Days remain prior to the
expiration of such Letter of Credit, in either of which case the Valuation

Percentage shall be zero.

Thresholds.

(A)

(B)

(©)

(D)

“Independent Amount” shall not apply for purposes of this Annex.

“Threshold” for Party A and Party B shall mean the amount set forth
below under the heading “Threshold” opposite such party’s current Credit
Rating. Party B’s Credit Rating will be the Credit Rating of The Goldman
Sachs Group, Inc. or any successor entity. In the event of a split rating by
S&P and Moody’s the lower of the two ratings will apply. If at any time
either S&P or Moody's ceases to assign a Credit Rating to a Party, then for
so long as such Credit Rating is not assigned, that Party’s Threshold shall be

7er0.

In addition, if an Event of Default shall have occurred and be

continuing with respect to a party then that party’s Threshold shall be zero.

Threshold

S&P Credit Rating

Moody’s Credit

Rating

AAA (or above)

Aaa (or above)

AA-to AA+

Aa3 to Aal

A-to A+

A3to Al

BBB+

Baal

BBB

Baa2

BBB-

Baa3

Below BBB- or
unrated

Below Baa3 or
unrated

|

“Minimum Transfer Amount” means, with respect to a party, -

Rounding. The Delivery Amount and the Return Amount will be rounded
up and down respectively to the nearest integral multiple of -

12
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Execution Copy
SCHEDULE

TO THE nf’}gjg“"s— S
MASTER AGREEMENT LUNFIIEA
b

dated as of Decernber 15, 2003 Cll ]

between
MORGAN STANLEY CAPITAL GROUP INC.
(“Party A™)
and
FLORIDA POWER CORPORATION
d/b/a Progress Energy Florida, Inc.
(*Party B”)

Part 1. Termination Provisions

(a)

(b)

(c)
(d)

(e)

®

(g)

(h)

()

“Specified Entity” means in relation to Party A and Party B for the purpose of:

Section 5(a)(v), None Specified
Section 5(a)(vi), None Specified
Section S(a)(vii), None Specified
Section 5(b)(iv), None Specified

“Specified Transaction” means, in lieu of the meaning specified in Section 14, any contract or transaction,
including an agreement with respect thereto (whether or not documented under or effected pursuant to a
master agreement) now existing or hereafter entered into between one party to this Agreement (or any

Credit Support Provider of such party) and the other party to this Agreement (or any Credit Support
Provider of such party).

“Cross Defanlt” applies to Party A and Party B.

“Specified Indebtedness” has the meaning specified in Section 14 of this Agreement; prov1ded however,
in no event shall such term include amounts not paid due to an Iliegality.

“Threshold Amount” means, with respect to a party, U.S.‘ or the equivalent in another
currency, currency unit or combination thereof). ‘

“Credit Event Upon Merger” provisions of Section 5(b)(iv} will apply to party A and Party B; provided,
however, that the phrase “materially weaker” shall include, but shall not be Hmited to, instances in which
the senior long term debt of the resulting, surviving, or transferee entity or such entity’s Credit Support

Provider, if any, is rated less than indestment grade by either Standard & Poor’s Rating Group or Moody’s
Investor Services, Inc.

The “Auntomatic Early Termination” provisions of Section 6(a) will not apply to Party A and will not
apply to Party B.

Payments on Early Termination. For the purpose of Section 6(e) of this Agreement;

(1) Market Quotation will apply.

(11) The Second Method will apply.

(11i) Notwithstanding the foregoing, Loss and Second Method shall apply with respect to weathes-
related derivative fransactions based on climatic variable risks including, but fot limited to,
temperature, precipitation (including snow), sunlight hours, wind, and other indexable weather

dependent measures or any combination thereof, as well as the forecast risk relating thereto.

“Termination Currency” means United States Dollars,

19
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(d)

(e)

Threshold S&P Credit Rating Moody’s Credit Rating

Py AAA (or above) Aaa (or above)
AA-to AA+ Aa3 to Aal
A-to A+ Al to Al
BBB+ Baal
BBB Baa2
BBB- Baa3
Below BBB- or unrated Below Baa3 or unrated

[n the event of a split rating by S&P and Moody’s the lower of the two ratings will apply.

© “Minimum Transfer Amount” means, with respect to a party:- provided,
however, that if an Event of Default has occurred and is continuing with respect to a
party, the Minimum Transfer Amount with respect to such party shall be

(D) Rounding. The Delivery Amount and the Return Amount will be rounded up and down
to the nearest integral amount of .‘“ respectively.

Valuation and Timing

6] “Valuation Agent” means, for the purposss of Paragraphs 3 and 5, the party making the demand
under Paragraph 3 and, for the purposes of Paragraph 6(d), the Secured Party receiving or deemed to
receive the Distributions ot the Interest Amount, as applicable, unless there has occurred and is continuing
any Event of Default or Termination Event with respect to such party, in which case the other party shall be
the Valuation Agent. In addition, the Valuation Agent shall be the Secured Party for the purposes of
caleulating Value in connection with substifutions pursuant to Paragraph 4(d).

(ii) “Valuation Date” means: At the request of either party, any Local Business Day which, if treated
as a Valunation Date, would result in a Delivery Amount or Return Amount,

(1i1) “Valuation Time” means the close of business on the Local Business Day before the Valuation
Date or date of calculation, as applicable, or any time on the Valuation Date or date of caleulation,
as applicable; provided that the calcula. s of Value and Exposure will be made as of
approximately the same time on the same date.

(1v) “Notification Time” means 1:00 p.m., New York time, on a Local Business Day,

Conditions Precedent and Secured Party’s Rights and Remedies.

(i) The following Termination Event(s) shall be a “Specified Condition” for the party specified (that party
being the Affected Party if the Termmnation Event occurs with respect to that party):

Specified Condition Party A Party B
Illegality X] (X]
Tax Event N/A N/A
Tax Event Upon Merger N/A N/A
Credit Event Upon Merger [X] X]
Additional Termination Event(s) N/A N/A
Substitution
(1) “Substitition Date” has the meaning specified in Paragraph 4(d)(ii).
13
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ZN AUt
Transaction | Delivery Group Legai Price Type ZaiNet Input ZaiNet Input Weighted Avg Avg ig! Avg ig| Avg Discounted ]
Date Z-Key Check Tnum Entity Counterparty Fixed/Floating Price Price Volume Volume Trade Price Trade Price Market Price Market Price | Market Price | Location % Sulfur Di MT™M MTM MTM ZN Input MTM
511472004 554758 0 AHN498 PEF Margan Stanley Capital Group Inc. | Fixed Swap -
512712004 Jan-06| 573508 0 AHUS545 PEF BP Produtts North America Fixed Swap
5/27/2004 Jan-08| 573767 573767 0 AHUG74 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Jan-06¢ 689323 689323 0 AJHBO4 PEF J Aron Fixed Swap
8/20/2004 Jan-08| 689881 6689881 0 AJ1136 PEF Morgan Stanley Capital Group inc. Fixed Swap
11/2/2004 Jan-08) 806289 806289 o AKVOB7 PEF J Aron Fixed Swap
11/2/2004 Jan-06] 806317 806317 [ AKVET79 PEF J Aron Fixed Swap
11/2/2004 Jan-06| 806344 806344, [ AKVE93 PEF Deutsche Bank AG Fixed Swap
51472004 Feb-06} 554760 554760 o AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
§/2712004 Feb-06] 973510 573510 0 AHU545 PEF BP Products North America Fixed Swap
5/27/2004 Feb-06| 573770 573770, 0 AHUE74 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Feb-06; 689325 689325, 0 AJHBO4 PEF J Aron Fixed Swap
8/20/2004 Feb-06| 689883 689883 0 AJ13B PEF Margan Stanley Capital Group Inc. Fixed Swap
111272004 Feb-06| 806291 806291 0 AKVIET PEF J Aron Fixed Swap
147212004 Feb-08} 806320 806320 0 AKVE79 PEF J Aron Fixed Swap
11/2/2004 Feb-06| 806346 806346 [ AKVOg3 PEF Deutsche Bank AG Fixed Swap
5/14/2004 Mar-06| 554765 554765 G ARNASE PEF Morgan Stanley Capital Group Inc. Fixed Swap
5/27/2004 Mar-06f 573514 573514 [ AHUS45 PEF BP Products North America Fixed Swap
512712004 Mar-08] 673772 573772 0 AHUE74 PEF Deutsche Bank AG Fixed Swap
8/19/2004 Mar-06| 689327 689327 0 AJHBI4 PEF J Aron Fixed Swap
812012004 Mar-08] 689885 689885, 0 AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
11/2/2004 Mar-08| 806293 806293 o AKVEE7 PEF J Aron Fixed Swap
11/2/2004 Mar-06| 806322 806322 0 AKVI79 PEF J Aron Fixed Swap
11/2/2004 Mar-06] 806348 806348 0 AKV993 PEF Deutsche Bank AG Fixed Swap
511472004 Apr-08! 554768 554768 o AHN496 PEF Morgan Stanley Capitat Group Inc. Fixed Swap
512712004 Apr-08] 573518 573518 [ AHU545 PEF BP Products North America Fixed Swap
512712004 Apr-08| 573775 573775 0 AHUE74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Apr-06} 585504 585504/ 0 AHYE12 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6/412004 Apr-08| 585557 585557 ¢ AHY53% PEF Deutsche Bank AG Fixed Swap
6/8/2004 Apr-06| 590912 580912 0 AHZ966 PEF Morgan Stanfey Capital Group Inc. Fixed Swap
8/19/2004 Apr-08f 689329 689329 0 AJHBg4 PEF J Aron Fixed Swap
B8/20/2004 Apr-08] 689887 689887 ) AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
11/2/2004 Apr-06] 806295 806295 4 AKVEE7 PEF J Aron Fixed Swap
117212004 Apr-08] 806324 806324| 0 AKVE79 PEF J Aron Fixed Swap
11/2/2004 Apr-08} 808351 806351 0 AKV993 PEF Deutsche Bank AG Fixed Swap
5/14/2004 May-06] 554771 554771 0 AHN49E PEF Morgan Stanley Capital Group inc. Fixed Swap
52712004 May-08| 573520 573520 0 AHU545 PEF 8P Products North America Fixed Swap
5/22/2004 May-08] 573777 573777 0 AHUE74 PEF Deutsche Bank AG Fixed Swap
67412004 May-06] 585506 585506 o AHY512 PEF Morgan Stanley Capital Group inc. Fixed Swap
6/4/2004 May-06| 585559 585559 [ AHY532 PEF Deutsche Bank AG Fixed Swap
6/8/2004 May-08| 590914 590914 0 AHZ966 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/19/2004 May-08] 689331 689331 0 AJHB94 PEF J Aron Fixed Swap
8/20/2004 May-08] 685890 689890 0 Ajl13s PEF Morgan Stanley Capital Group inc. Fixed Swap
8/27/2004 May-08| 698599 698599 [ AJLS80 PEF J Aron Fixed Swap
8/27/2004 May-08] 698614 6986141 0 AJL590 PEF J Aron Fixed Swap
10/8/2004 May-08{ 767200 767200 0 AKIS16 PEF J Aren Fixed Swap
10/8/2004 May-06| 767216 7672186 [ AKIG24 PEF Morgan Stanley Capital Group Inc. Fixed Swap
11/2/2004 May-08] 806297 806297 0 AKVEE7 PEF J Aron Fixed Swap
11/2/2004 May-06| 806326 806326 0 AKVI7S PEF J Aron Fixed Swap
1122004 May-068f 806354 808254 o AKVED3 PEF Deutsche Bank AG Fixed Swap
51412004 Jun-06] 554773 554773 [l AHN486 PEF Morgan Stanley Capital Group Inc, Fixed Swap
5127/2004 Jun-06| 573522 573522 0 AHUS45 PEF BP Products North America Fixed Swap
/2712004 Jun-08) 573778 573778 1] AHUB74 PEF Beutsche Bank AG Fixed Swap
£14/2004 Jun-0B] 585508 585508 0 AHY512 PEF Morgan Stanley Capltal Group Inc. Fixed Swap
6/4/2004 Jun-06] . 585563 585563 [} AHY539 PEF - . - -Deutsche Bank- AG Fixed Swap
6/8/2004 Jun-06f 5890915 580815 0 AHZ886 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/19/2004 Jun-06] 689333 689333 0 AJHBg4 PEF J Ason Fixed Swap
8/20/2004 Jun-06) 689894 689894 0 AJI136 PEF Morgan Stanley Capital Group Inc. Fixed Swap
B8/27/2004 Jun-08] 698601 698601 0 AJLEBO PEF J Aron Fixed Swap
B127/2004 Jun-06] 698618 698618 0 AJL5S0 PEF J Aron Fixed Swap
10/8/2004 dun-08] 767202 767202 0 AKISS PEF J Aron Fixed Swap
10/8/2004 Jun-0Bf 767220 767220 0 AKig24 PEF Morgan Stanley Capital Group Inc. Fixed Swap
11/2/2004 Jun-06] 806289 806299 0 AKVOET PEF J Aron Fixed Swap
11/2/2004 Jun-06f 806328 806328 o AKVI79 PEF J Aron Fixed Swap
141212004 Jun-08]  BOG3SE 806356 0 AKVI93 PEF Dautsche Bank AG Fixed Swap |
5/14/2004 Jul-08) 554777 554777 o AHN496 PEF Morgan Stanley Capital Group Inc. Fixed Swap
502772004 Jul-08f 573524 573524 c AHU545 PEF BP Products North America Fixed Swap
2712004 Jul-08] 573780 573780 2 AHUB74 PEF Deutsche Bank AG Fixed Swap
6/4/2004 Jul-06] 585510 585510 [ AHY515 PEF Morgan Stantey Capital Group Inc. Fixed Swap
614/2004 Jul-08] 585585 585565 0 AHY53g PEF Deutsche Bank AG Fixed Swap
6/8/2004 Jul-08! 590016 590916 0 AHZO70 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/19/2004 Jul-08) 889335 £89335 o AJHE04 PEF J Aron Fixed Swap
B/20/2004 Jul-081 689896 689896, 0 AJH36 PEF Morgan Stanley Capital Group Inc. Fixed Swap
8/27/2004 Jul-08f 698506 698606 0 AJL580 PEF J Aron Fixed Swap
B8/27/2004 Jul-08| 698620 698620 o AJLE90 PEF J Aron Fixed Swap
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PEF Qil Hedges - MtM

T CoNFIDENTIAL

Delivery Month

Data Jan-05 Feb-05
Sum of Volume

Sum of Discounted MTM
Sum of MTM

Short Term < 13 Months
January 2005 - December 2005

Long Term > 12 Months
January 2006 - December 2006

Volume
Undiscounted MtM
Discounted MtM

$2,400,444
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PEF # 6 Oil Hedge Deals {MTM} B2

As of 6/16/2005

PEF-RC- 022522

Transaction
Date
5/1412004
5/27/2004
5/2712004
8/3/2004
8/4/2004
8/19/2004
8/20/2004
10/16/2004
101192004
10/28/2004
10/26/2004
51412004
5/27/2004
512712004
8/3/2004
814/2004
8/18/2004
8/20/2004
10182004
10i19/2004
571412004
512712004
512712004
8/3/2004
81412004
B/18/2004
Bi2012004
10/19/2004
101812004
511412004
SI2TI2004
5/27/2004
6/4/2004
472004
6IR2004
81312004
8/4/2004
Bid/2004
8/4/2004
8/19/2004
8/20/2004
511412004
512712004
512712004
/412004
6/4/2004
6/5(2004
81312004
814/2004
81472004
81412004
8192004
812012004
Bi21{2004
8/27/2004
8/30/2004
/3072004
10/8/2004
108/2004
511412004
52712004
5/27/2004
642004
61412004
AIBI2004
BI28/2604
612812004
BI312004
81472004
B/4i2004
BI4I2004
BA1912004
820/2004
8/27/2004
812712004

Detivery ZaiNet Input Group Legal Price Type ZaiNet Input ZaiNet Input | Weighted Avg
Month Z-Key Z-Key Check Tnum Entity Counterparty Fixed/Floating Price Volume Volume Trade Price
Jan-05] 554370 554370 0 AHN4IE PEF Morgan Stariley Capital Group inc. Fixed Swap - . N
Jan-0s} 573475 s73475) @ AHUSAS PEF BP Products Norih America Fixed Swap
Jan-05| 573713 572713 0 AHUET4 PEF Deutsche Bank AG Fixed Swap
Jan-05| 668333 668333 0 AJB209 PEF Deutsche Bank AG Fixed Swap
Jan-05) 668997 BBEIST 0 AJBIGS PEF Margan Stanley Capitat Group inc. Fixed Swap
Jan-05| 689292 683292) 0 AHEIS PEF Aron Fixed Swap
Jan-05| 689847 589847 0 AN136 PEF Morgan Stantey Capital Group Inc. |  Fixed Swap
Jan-05] 783552 783582 0 AKNTAG PEF Morgan Stanley Capital Group Inc. Fixed Swap
Jan-05] 783573 783573 0 AKNTE0 PeF J Aron Fixed Swap
Jan-05[ BCO167 800167| 0 AKT244 PEF § Pany Fixed Swap
Jan-05] 800168 800168 s AKT245 PEF J Aron Fixed Swap
Fep-05| 554372 554372, o AHN496 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
Feb-05| 573477 573477| [ AHUIS45 PEF 8P Products Norh America Fixed Swap
Fel-05| 573722 573722 0 AHUGT4 PEF Deutsche Bank AG Fixed Swap
Fep-05] 068335 668335, 0 AJB208 PEF Deutsche Bank AG Fixed Swap
Feb-05f 669000 689000 ) A1B388 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Feb-05| 689284 589204 0 AJHBY4 PEF J Aron Fixed Swap
Fetr05{ 669849 569849 0 AJ136 PEF Morgan Stanley Capital Group lne. |  Fixed Swap
Feb-05) 783561 703561 0 AKNT49 PEF Morgan Staniey Capital Group Inc. | Fixed Swap
Feb-05( 783576 783576 0 AKNT6D PEF J Aron Fixed Swap
Mar-05] 554383 554383 0 AHN496 PEF Morgan Stanley Capital Group Ine. |  Fixed Swap
Mar-05| 573478 573478, 0 AHUIS4S PEF BP Products North America Fixed Swap
Mar-05] 573727 573727 0 AHUB?4 PEF Deutsche Bank AG Fixed Swap
Mar-05| 660338 6P8336 0 AJB209 PEF Deutsche Bank AG Fixed Swap
Mar-05| 669006 650006 0 AJBI0B PEF Morgan Stanley Capital Group Inc | Fixed Swap
Mar-05| 689296 669296 0 AJHEg PEF J Aron Fixed Swap
Mai-05| 589854 550854 0 AJI136 PEF Morgan Stanley Capital Group Ine. | Fixed Swap
Mar-05| 783563 783563 0 AKNT49 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
Mar-05{ 783578 783578, o AKNTEO BE] 1 Aron Fixed Swap
Apr-05| 554654 554654 0 AHN4gE PEF Morgan Stantey Capital Group Inc. |  Fixed Swap
ARi-03) 573402 573482 i} AHUS535 PEF 8P Products North America Fixed Swap
4pr-05) 57372 573728 0 AHUBT4 PEF Deutsche Bank AG Fixed Swap
Apr-05] 585481 585481 o AHYH04 PEF Morgan Stanley Capital Graup Inc. Fixed Swap
Apr-05| 685529 585529 0 AMY524 PEF Deutsche Bank AG Fixed Swap
Apc-05{ 590890 580830, o AHZ954 PEF Morgan Stantey Capital Group Inc Fixed Swap
fpr-05| 668337 668337 0 AJB209 PEF Deutsche Bank AG Fixed Swap
Apr-05| 669008 869008 0 AJB368 PEF Morgan Stanley Capital Graup inc. | Fixed Swap
Ap-05] 669305 669305 0 AJB443 PEF BP Products North America Fixed Swap
Apc0sl 659324 663324 b AlBs42 PEF Deutsche Bank AG Fixed Swap
Apr-05|  eag2c9 689299 0 AJHBI4 PEF J Aron Fixed Swap
Apr05| 689856 609856, 0 AJN3B PER Morgan Starley Capital Group Inc. | Fixed Swap
May-05| 554656 554656, 0 AHN496 PEF tdorgan Stanley Capital Group Inc. |  Fixed Swap
May-05| 573486 573486 ) AHUSSS PEF BP Products North Ameica Fixed Swap
May-05| 573733 573733 0 AHUBT4 PEF Deutsche Bank AG Fixed Swap
May-05] 585485 585485 0 AHYS504 PEF Morgan Stantey Capital Group Inc. Fixed Swap
May-05]  s85535 585535 o AHYS24 PEF Deutsche Bank AG Fixed Swap
May-05| 530898 5a0808! 0 AHZE54 PEF Margan Stariey Capital Group Ine. | Fixed Swap
May-05( 608338 668338 0 AJB209 PEF Deutsche Bank AG Fixed Swap
May-05| c69010 568010 0 218388 PEF Morgan Stanley Capital Group Inc | Fixed Swap
May-05| 69308 669308, o AlB443 PEF B8P Products North America Fixed Swap
May-05} 669326 63326/ o AJB442 PEF Deutsche Bank AG Fixed Swap
May-05| 689301 685301 0 AJHB94 PEF J Aron Fixed Swap
May-05| 689258 689858 0 AN36 PEF Morgan Stankey Capilal Group lnc. | Fixed Swap
May-05{ 098575 698575 0 AJLSE8 PEF Deutsche Bank AG Fixed Swap
May-05) 698587 199587 Q ANLS74 PEF Oeutsche Bank AG Fixed Swap
May-05} 701736 701736 0 AIN342 PEF J Aron Fixed Swap
May-05( 701754 701754 0 AJN351 PEF Morgan Stantéy Capital Groug Inc. Fixed Swap
May-05| 767138 767138 0 NKiB84 PEF tMorgan Staniey Capital Group Inc. | Fixed Swap
May-05] 767158 767158 0 AKIB95 PEF Deutsche Bank AG Fixed Swap
Jun0s! 654864 554664 0 AHN496 PEF Morgan Stanley Capital Group inc Fixed Swap
Jun-05§ 5734390 573490" 0 AHUS45 PEF BP Praducts North America Fixed Swap
Junos| 573741 673741 0 AHUE7E PEF Deuische Bank AG fixed Swap
Jun-0s| 585487 565487 0 AHY504 PEF targan Stantey Capitel Group lac. | Fixed Swap
Jun-05] 585539 585539 0 AHYS24 PEF Deutsche Bank AG Fixed Swap
in-05{  sune0s 590905 o Al42954 PEF Morgan Stanley Capital Group inc Fixed Swap
Jun-05] 618301 618301 0 AlJB3T PEF Deutsche Bank AG Fixed Swap
Jun-0s| R18313 £18313 1] AlJBag PEF & Company Encrgy Risk tanagemen|  fixed Swap
Jun-us| - 638340 568340 0 AJB209 FEF Deutsche Bank AG Fixed Swap
Jun-05|  BE9014 369014 i £JB368 PEF Morgan Stentey Capitat Group Inc | Fixed Swap
Jun-05| 669310 669310 0 AJB443 PEF BP Products torth Arnerica Fixed Swap
Jun-0s] 653328 HESI28 4 AJBaa2 PEF Deulsche Baak AG Fived Swap
Jun-G5} 68103 689303 a aigliteL] PEF Jaron Fixed Swap
Jun-05[  6BAEGD 649860 0 AJ126 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
Jun0s| sae577 698577 0 AlL568 PEF Deulsche Bank AG Fixed Swap
Jun-05| 698588 698588 o AJL5T4 pEF Deutsche Bank AG Fixed Swap

Weighted Avg
Trade Price

Weighted Avg
Market Price

Weighted Avg
Market Price

Market Price

Location l % Sulfur | Discounted MTM

NTRpaT
Discounted
MTM




" PEF-RC- 022523
PEF # 6 Oil Hedge Deals (MTM)
As of 6/16/2005

Transaction
Date
8/30/2004
8/30/2004
1018/2004
10/8/2004
5114/2004
512712004
5/27/2004
61412004
412004
/812004
6126812004
12812004
81312004
81412004
/412004
81412004
81912004
BI20/2004
827/2004
0127/2004
B130/2004
8/30/2004
10/8/2004
10/8£2004
5/14/2004
5/27/2004
GI2772004
6/4/2004
64412004
BI812004
6/28/2004
6/28/2004
BI312004
/412004
81412004
8/4/2004
8/19/2004
8202004
8/27/2004
8/27/2604
8/30/2004
8/30/2004
10/812004
101812004
5/14/2004
5/27/2004
512712004
6/4/2004
/412004
/812004
8/3/2004
8/4/2004
87412004
8/412004
81192004
812012004
827/2004
812712004
8/00/2004
8/30/2004
10182004
10/6/2004
5/14/2004
£127/200¢
5i2712004
6/2/2004
81412004
Biai2004
2r4i2004
611972004
8202004
102812004
10/28/2004
511412004
512712004

N AP
Delivery ZaiNet input Group Legat Price Type ZaiNet Input ZaiNet Input ighted Avg i AvgJ ighted Avg ] Weighted Av;[ l J Discounted
Month Z-Key Z-Key Check Tnum Entity Ci ty Fi; ating Price Price Volume Volume Trade Price Trade Price Market Price Market Price Market Price | Location % Sulfur Discounted MTM MTM ZN Input MTM
Jun-05) 701738 701738, o AJN342 PEF J Aran Fixed Swap
Jun-0s| 701757 701757 Q AIN35T PEF Morgan Stanley Capital Group Inc Fixed Swap
Jur-09) 767144 767144 0 AKIg84 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Jun-05| 767163 767163, [ AKlggs PEF Deutsche Bank AG Fixed Swap
Jul-0s{ 554686 s54686] O AHN4SE PEF Morgan Stanley Capital Group Inc. |  Fixed Swap
Jui-05) 573462 573492 a AHUS45 PEF BF Products North America Fixed Swap
Jul-05{ 573745 573745 0 AHUBT4 PEF Deutsche Bank AG Fixed Swap
Jul-05F 585494 585494 0 AHY509 PEF Morgan Stanfey Capital Group lnc. Fixed Swap
Jul-05| 585541 585541 Q AHYS524 PEF Deuische Bank AG Fixed Swap
Jul-05) 590809 590809 0 AHZ953 PEF Morgan Stantey Capitat Group Inc. Fixed Swap
Juk-05[ 618303 618303 ol AB37 PEF Deulsche Bank AG Fixed Swap
Jul-05) 518315 618315 o] AlIG44 PEF & Company Energy Risk Managemc Fixed Swap
Jul-05| 668345 668345 o AJB209 PEF Deulsche Bank AG Fixed Swap
Jul-05| 669016 869016 0 AJB368 PEF targan Staniey Capital Groug tne Fixed Swap
Jul-05] 669312 669312 Q AJB443 PEF BF Products Morth America Fixed Swap
Jut-05[ 669331 669331 o AJB442 PEF Deutsche Bank AG Fixed Swap
Jul-0s{ 689305 6589305 0 AldHBY4 PEF J Aran Fixed Swap
Ju-05] 689852 639867 0 AJI136 PEF Morgan Stanlcy Capital Group {nc Fixed Swap
Jul-05[ 698579 £98579 0 AJLSGE PEF Deulsche Bank AG Fixed Swap
Jul-05] 698591 698591 [t AJLST4 PEF Deutsche Bank 4G Fixed Swap
Jut-05) 701740 701740, 0 AIN342 PEF J Aron Fixed Swap
Jul-0s| 701759 ra17ssl 0 AIN3S PEF Morgan Stantey Capital Group Inc. | Fixed Swap
Jul-0s] 767148 767148 o AKi8H4 PEF Morgan Stanley Capital Group Inc. ¥ixed Swap
Jul-05| 767165 767165 0 AKIB85 PEF Deutsche Bank AG Fixed Swap
Aug-05) 554333 554333 o AHN49E PEF Morgan Stanley Capital Group Inc. Fixed Swap
Aug-03f 573404 573404 a AHLISAS PEF BP Products North America Fixed Swap
Aug-05| 573747 573747 0 AHUG74 PEF Deutsche Bank AG Fixed Swap
Aug-05| 585495 585495 0 AHY50g PEF Morgan Stanley Capital Group Inc. Fixed Swap
Aug-05| 585543 585543 0 AHYS24 PEF Oeutsche Bank AG Fixed Swap
Aug-05] 590910 580910 0 AHZ963 PEF Morgan Stanley Capital Group Inc Fixed Swap
Aug-05f 618309 618309 0 ALIB3T PEF Deutsche Bank AG Fixed Swap
Aug-05] 618318 618318 0 AllBdd4 PEF & Company Eneray Risk tManapemen  Fised Swap
Aug-05} 668346 668346 a AJB209 PEF Deutsche Bank AG Fixed Swap
Aug-05| 669018 669018 c AJB3E8 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Aug-05| 6609314 669314 C AJB443 PEF 8P Products Norh Amefica Fixed Swap
Aug-05 669335 669325 a AJB4az PEF Oeutsche 8ark AG Fixed Swap
s} 689309 6R9309 0 ASHBG4 PEF J Aron Fixed Swap
689864 689864 0 AJ36 PEF Morgan Stanley Capitas Group inc. Fixed Swap
698581 658581 0 AJL568 PEF Deutsche Bank AG Fixed Swap
698593 698593 0 AJLST4 PEF Deutsche Bank AG Fixed Swap
701742 703742, o AlN342 PEF J Aron Fixed Swap
701760 701760 0 AJN3ST PEF tMorgan Stanley Capital Group Inc. Fixed Swap
787150 767150 0 AliB84 PEF Morgan Staniey Capital Group Inc. Fixed Swap
767167 767167 Q AKIBA5 PEF Deutsche Bank AG Fixed Swap
- 554335 554335 0 AHN495 PEF Morgan Stanley Capitat Group Inc. | Fixed Swap
Sep-05| 573500 573500, 0 AHU545 PEF BP Products North America Fixed Swap
Sep-05{ 573751 573751 a AHLIBTA PEF Deutsche Bank AG Fixed Swap
Sep-05[ 585497 585487 o AHY509 PEF Morgan Stanley Capital Group Inc, Fixed Swap
Sep-05| 585553 585553 0 AHY524 PEF Deutsche Bank AG Fixed Swap
Sep-05] 590911 590911 a AHZIG3 PEF Morgan Stanley Capital Group Inc. Fixed Swap
6608347 668347 0 AJB209 PEF Deutsche Bank AG Fixed Swap
660022 (69022 0 AJB368 PEF Morgan Stantey Capital Group Inc. Fixed Swap
£69318 660318 a AIB4LT PEF BP Products North America Fixed Swap
669338 69338 0 AlB442 PEF Deutsche Bank AG Fixed Swap
689311 689311 0 AJRHBY4 PEF J Aron Fixed Swap
689866 BEAAGH 0 AS138 PEF Morgan Stanley Capital Group Inc. Fixcd Swap
98583 BU8583 Q AJLSG8 PEF Deutsche Bank AG Fixed Swap
638585 698555 Q ANST4 PEF Deutsche Bank AG Fixed Swap
701744 701744 9 AN PEF J Ao Fixed Swap
701762 701762 a AJIN351 PEF Mergan Stanley Capital Group Inc. Fixed Swap
767152 767152 bl AKIBBA PEF Morgan Stantey Capital Group lnc. | Fixed Swap
787171 EGIATAN o ARTY PEF Deutsche Bank AG Fixed Swap
Oct05) 554339 554339 4 AHNAGE PEF Morgan Stanley Cepital Group Inc. Fixed Swap
Qet05) 573502 573502 0 AHUS45 PEF BP Products North America Fixed Swap
Qetost 573753 L7379 0 AHUBT4 PEF Oeuische Bank AG Fixed Swap
Oct-05] 668351 668351 0 AJB209 PEF Dewtsche Bank AG Fixed Swap
Qct-05) 666026 565026 G AJB3E8 PEF Morgan Stanley Capital Group Inc. Fixed Swap
Dci-05)  BE3320 BHEAN o AJBA4T PEF BP Products North America Fixed Swap
569340 BHIR0 ol AJR442 FEF Deutsclhie Bank AG Fixed Swap
689313 685313 0 AJHB94 PEF JAron Fixed Swap
GHIBGE BB9BGA bl FNIRKCG PEF organ Stanley Capital Group Inc Fixed Swap
Qct-08[  BUO144 800144 a AKT233 PEF BP Products North Amnerica Fixed Swap
Oct-05| 800160 £00160)] Q AKT240 PEF BP Praducts Norh America Fixed Swap
MNow-057  Go4U1 554601 0 AHNAYE PEF Morgan Stanley Capital Group Inc Fixed Swap
Mov-05| 573504 573504 0 AHUS45 PEF BF Products North America Fixed Swap




PEF # 6 Oil Hedge Deals (MTM)

As of 6/16/2005

R Taput
Transaction | Delivery ZaiNet Input Group Legal Price Type ZaiNet input ZaiNetInput | Weighted Avg | Weighted Avg | Weighted Avg | Weighted AvgJ J Discounted
Date Month Z-Key ZKey Check Tnum Entity Counterparty Fixed/Floating | Price Price Volume Volume Trade Price Trade Price | Market Price { Market Price | Market Price | Location | % Sulfur [ Discounted MTM MTM ZN Input MTM
5/27/2004 Nov-0S| 573757 s73757] 0 AHUB74 PEF Deutsche Bank AG Fixed Swap
81312004 Nov-05| 668352 668352] 0 AJB209 PEF Deutsche Bank AG Fixed Swap
8/4/2004 Nov-05| 669028 seeoz8] o AIR368 PEF Maorgan Staniey Capital Group Iz, | Fixed Swap
8/19/2004 Nov-05| 689315 689315] 0 AJHBI4 PEF JAron Fixed Swap
8/20/2004 Nov-05{ 589874 689074| 0 AJI136 PEF torgan Stanley Capital Group Inc. | Fixed Swap
10/28/2004 Nov-05| 800145 800145) 0 AKTZ33 PEF BP Products North America Fixed Swap
10/26/2004 Nov-05| 800161 800161 0 AKT240 PEF 8P Products Nofth America Fixed Swap e
511412004 Dec-05) 554752 s54752) 0 AHN496 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
5/27/2004 Dec-05[  5/3506 573506 O AHUS45 PEF BP Products North America Fixed Swap
512712004 Dec-05| 573763 573763] 0 AHUB74 PEF Deulsche Bank AG Fixed Swap
8/3/2004 Dec-05] 664353 668353 0 AJB209 PEF Deutsche Bank AG Fixed Swap
8142004 Dec-05| 669032 865032) 0 AJBa42 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
818/2004 Occ-05| 689321 680321 0 AJH894 PEF J Aron Fixed Swap
8/20/2004 Dec-05] 53979 68087a] 0 AJI138 PEF Morgan Stanley Capital Group Inc. | Fixed Swap
10/128/2004 Dec-05) 800148 800148f 0 AKT233 PEF 8P Products North America Fixed Swap
10/2682004 Dec-05 800164 800164) 0 AKT240 PEF BP Products North America Fixed Swap
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Current Date
ALL POSITIONS As of 12/31/2004

#6 Oil Fixed Swap (Financial Hedge Contracts)

Data

§TSTC0 -Od-ddd

Transaction Month Volume Sum of MTM _ Sum of Discounted MTM _ Average of Weighted Avg Trade Price2
Jan-05 "
Feb-05
Mar-05
Apr-05
May-05
Jun-05

Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06
Jul-06
Aug-06
Sep-06
Oct-06
Nov-06
Dec-06

T s

Grand Total




9¢5CT0 -Od-4dd

PEF Oil Hedges - MtM

12/31/2004

Delivery Month

Data

Jan-05

Sum of Volume
Sum of Discounted MTM
Sum of MTM

Short Term < 13 Months
January 2005 - December 2005

Long Term > 12 Months
January 2006 - December 2006

Total

Volume
Undiscounted MtiM
Discounted MtM

($5,183,190)
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LT
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Jan-06

Apr-06

May-06

Jun-06




6¢SCC0 -0d-d4dd

Jul-06

Sep-06

Oct-06

Nov-06

Dec-06|Grand Total
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CONFIDENTIAL

interrupt delivery of Energy after FPC has determined that continued
dslivery of Energy to TAMPA ELECTRIC will require FPC to:

On each day that FPC interrupts Energy delivery to | AMPA
CTRIC (“Interruption Day”"), TAMPA ELECTRIC will have the right
to resume the schedule when delivery is again available or decline to
restart the schedule for the remainder of the calendar day. No Energy
Payment shall be due for Energy scheduled for periods that service
has been interrupted by FPC hereunder until delivery is resumed as
scheduled.

In the event of an interruption, regardless of duration, TAMPA
ELECTRIC will resume its typical Energy schedule the day following
the day that the interruption concludes, except as otherwise provided
in the “Energy Schedule” section hereof.

Delivery Point The “Delivery Point” shall mean the point(s) at which FPC inputs
Capacity and Energy into the FPC transmission system. Specifically
with respect to Capacity and Energy that FPC provides to TAMPA
ELECTRIC from FPC’s generation assets, the Delivery Point shall be
the high side of the generator step-up transformer interconnected with
the FPC transmission system.

Capacity Payment TAMPA ELECTRIC shall pay FPC _a monthly capacity payment
(“Capacity Payment”) equal to per month. The failure of
FPC to deliver any Energy scheduled by TAMPA ELECTRIC does not
relieve TAMPA ELECTRIC from making the Capacity Payments for
the month during which any such failure occurs, except when such
failure is caused by a Force Majeure event, or except as provided in
the “Performance” section herein.

Energy Payment The monthly Energy Payment for all Energy delivered under this
Transaction Agreement shall be the sum of the Monthly Fuel Charge
and the Non-Fuel Energy Rate multiplied by the Monthly Energy
Delivered.

Monthly Fuel Charge

The fuel costs included in the “Monthly Fuel Charge” ($/MWh) shall
include all of FPC’s System Resources and is defined as Total Fuel
Cost divided by Total Energy Generated. The “Total Fuel Cost” ($) is
defined as the sum of the fuel costs of all of FPC’s System Resources
including interchange purchases minus the fuel costs associated with
FPC’s interchange sales for the billing month. The Total Fuel Cost
calculation is derived from costs associated with providing fuel for
FPC’s System Resources and delivery of purchased power, including

Page 2 of 2
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CONFIDENTIAL

items permitted by the FERC and Florida Public Service Commission
by their regulations, rulings, and orders.  The “Total Energy
Generated” (MWh) is defined as the sum of actual net generation of
all FPC’s System Resources including interchange purchases minus
the actual energy associated with FPC'’s interchange sales for the
billing month.

FPC will provide TAMPA ELECTRIC with an estimate of the fuel
charge for FPC’s System Resources on a monthly basis (“Estimate”).
FPC will also provide notice to TAMPA ELECTRIC inthe event of any
change to FPC’s System Resources that will have a significant impact
on the Monthly Fuel Charge. TAMPA ELECTRIC or FPC may
suspend or terminate this Transaction Agreement upon thirty (30)
days’ written notice to the other Party in the event that a change in
FPC'’s System Resources and subsequent replacement power resuits
in an increase of forty percent (40%) or more in the Monthly Fuel
Charge over the Estimate. The duration of the suspension will be
from one (1) to ninety (20) days. In the event that FPC's System
Resources have not been restored within the foregoing ninety (S0)
days and the impact to the estimated Monthly Fuel Charge remains
above forty percent (40%), either TAMPA ELECTRIC or FPC may
terminate the Transaction Agreement upon giving the other Party
thirty (30) days’ written notice.

Non-Fuel Energy Rate
Non-Fuel Energy Rate - SJIMWh

Price Changes

The Capacity and Non-Fuel Energy Rates for this Transaction shall
be fixed rates. All rates, terms and conditions as specified herein
shall remain in effect in accordance with the terms set forth herein
and are not subject to change through a unilateral rate change filing
with the FERC pursuant to Section 205 or 206 of the Federal Power
Act. Both FPC and TAMPA ELECTRIC agree not to file a complaint
with the FERC seeking a change in rates pursuant to Section 206 of
the Federal Power Act. However, this paragraph does not apply to
changes in the rates set forth in the FPC OATT or any successor tariff
in effect for the FPC transmission system.

Absent the agreement of all Parties to the proposed change, the
standard of review for changes to any portion of this Transaction
Agreement proposed by a Party, non-party or the Federal Energy
Regulatory Commission acting sua sponte shall be the “public
interest” standard of review set forth in United Gas Pipe Line Co. v.
Mobile Gas Service Corp., 350 U.S. 332 (1956) and Federal Power
Commission v. Sierra Pacific Power Co., 350 U.S. 348 (1956) (the “Mobile-
Sierra” doctrine).”

Page 3 of 3
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CONFIDENTIAL

(Includes without limitation all Energy scheduled for periods
expected or known by TAMPA ELECTRIC to be subject to
interruption under the Firmness of Sale clause hereunder,
other than Energy scheduled for periods for which FPC has
declared Force Majeure)

MAF = (MED/MER)

Capacity Adjustment = (.95 x CP) — (CP x MAF)

HCP = SQBMWh applied to each megawatt-hour of Energy
requested by TAMPA ELECTRIC and delivered by FPC to
TAMPA ELECTRIC during the “On-Peak” hours of each day
of such Month.

For purposes of this Transaction Agreement, “On-Peak” hours shall

mean:
Hour Ending (“HE") 14 through HE 21 for the time period
commencing on March 16 and continuing through
December 14; and
HE 6 through HE 10 and HE 18 through 22 for the time
period commencing on December 15 and continuing
through March 15.

The Capacity Adjustment described in this Transaction Agreement
supersedes the limitations on FPC damages set forth in ARTICLE Xli
(LIMITATION OF LIABILITY) of the CR-1 Tariff. Section 12.03 of the
CR-1 Tariff shall not apply to this Transaction or this Transaction
Agreement. This Transaction Agreement also overrides and renders
null and void Sections 13.01, and 13.03 of the CR-1 Tariff.

Force Majeurs For the purpose of this Transaction Agreement, the definition of a
Force Majeure event contained in the CR-1 Tariff shall apply except
that “... accident, failures of generation facilities, equipment or fuel
supply, labor and material shortage,... interruption of synchronous
operation, ..." shall not be considered Force Majeure events.

A failure of any FPC transmission facilities shail be treated in
accordance with the FPC OATT. In the event that such failure is
treated as force majeure under Section 10.1 of the FPC OATT, such
failure shall be treated as a Force Majeure under this Transaction
Agreement.

In no event will any condition of Force Majeure extend this
Transaction Agreement or this Transaction beyond its stated Term.
Notwithstanding anything to the contrary set forth herein or in the CR-
1 Tariff, to the extent that Capacity and Energy under this Agreement
is not available to TAMPA ELECTRIC as a result of a Force Majeure,

Page 6 of 6
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AMENDMENT NUMBER 1 '
TO

TRANSACTION AGREEMENT
 BETWEEN
FLORIDA POWER CORPORATION

AND-

FLORIDA POWER & LIGHT COMPANY

THIS AMENDMENT made and entered into this & 774/ day of December, 2003 by and
between FLORIDA POWER CORPORATION (“FPC”) and FLORIDA POWER & LIGHT
COMPANY (“FPL”).

WHEREAS, FPC and FPL entered into the Transaction Agreement dated February 13,
2003 (“‘the Agreement”);

WHEREAS, FPC and FPL desire to amend certain terms and conditions of the
Agreement;

NOW, THEREFORE, in consideration of the foregoing and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, FPC and FPL
hereby agree to meditfy, amend, and supplement the Agreement as follows: '

{. The following sentences shall be added to the “Transaction Description” section:
During the term April 1, 2004 through May 31, 2004 and October 1, 2004 through May
31, 2005, the entire 150 MW sale will be supplied from FPC’s System Base Resources,
as listed in Exhibit B. During the term June 1, 2004 through September 30, 2004, two
separate 75 MW blocks will supply the 150 MW. One 75 MW block will be supplied by
FPC’s System Base Resources and one 75 MW block will be supplied by FPC’s System
Intermediate Resources, as listed in Exhibit C.

2. The first sentence of the “Term” section shall be deleted and replaced with the following
sentence:
The Transaction will begin on April 1, 2004 and will terminate on May 31, 2005 (the
“Term”).

3. The following paragraphs shall be added to the “Firmness of Sale” section:
April 1, 2004 through May 31, 2004 and October 1, 2004 through May 31, 2005:
The Energy sold shall be system firm and subject to the Capacity Adjustment as
described in the Performance Section of the Transaction Agreement. FPC has the right

but not the obligation to curtail delivery of Energy 4§ R EENENENEGEGNEGGEGEGGG—

— ———————
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June 1, 2004 through September 30, 2004:

The Capacity and Energy sold is equivalent to FPC’s firm native load. In the unlikely
event that FPC must curtail electric service to its firm native load customers, FPC may
curtail service under this Transaction Agreement; provided that the percentage by
which FPC curtails its firm native load shall be equal to the percentage by which FPC
curtails the Capacity and Energy under this Transaction Agreement.

. The following sentences shall be added to the “Capacity Payment” section:

For the months April, 2004 through May, 2004 and October, 2004 through May, 2005,
FPL shall pay FPC a monthly Capacity Payment equal to SSM® per month. For the
months June, 2004 through September, 2004, FPL shall pay FPC a monthly Capacity
Payment equal to S SR per month.

. The following paragraphs shall be added to the “Energy Payment” section:
Monthly Fuel Charge

April 1, 2004 through May 31, 2004 and October 1, 2004 through May 31, 2005:

The fuel costs included in the monthly fuel charge shall include FPC’s System Base
Resources, as listed in Exhibit B. The monthly fuel charge shall be found by (1)
determining the total fuel costs of the System Base Resources (including purchased
povwer costs, pipeline charges, SO, emission charges and other costs associated with
providing fuel for FPC’s System Base Resources) for the billing month, (2) subtracting
from that amount the total fuel costs of system base sales for the billing month, and (3)
dividing the remainder by the difference between the Enexrgy generated by the System
Base Resources and the Energy represented by system base sales for the billing month.
The fuel costs to be included in the monthly fuel charges are costs as defined in Section
18 C.F.R. Section 35.14, as amended. FPC will provide FPL with an estimate of the fuel
charge for the System Base Resources on a monthly basis. FPC will also provide notice
to FPL in the event of any change to the System Base Resources that will have a
significant impact on the monthly fuel charge.

June 1, 2004 through September 30, 2004:

One 75 MW block will be supplied by FPC’s System Base Resources and one 75 MW
block will be supplied by FPC’s System Intermediate Resources. The monthly fuel
charge for the 75 MW block supplied by the System Base Resources will be determined
as described above. The monthly fuel charge for the 75 MW block supplied by the
Systemt Intermediate Resources shall be found by (1) determining the total fuel costs of
the System Intermediate Resources for the billing month (including purchased power
costs, pipeline charges, SO, emission charges and other costs associated with providing
fuel for FPC’s System Intermediate Resources), (2) subtracting from that amount the
tota] fuel costs of system intermediate sales for the billing month, and (3) dividing the
remainder by the difference between the Energy generated by the System Intermediate
Resources and the Energy represented by the system intermediate sales for the billing
month. The fuel costs to be included in the monthly fuel charges are costs as defined in
18 C.F.R. Section 35.14, as amended. FPC will provide FPL with an estimate of the
fuel charge for the System Base Resources and the System Intermediate Resources on a
monthly basis. FPC will also provide notice to FPL in the event of any change to the
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7.

System Base Resources or the System Intermediate Resources that will have a
significant impact on the monthly fuel charge.

Non-Fuel Energy Rate
Non-Fuel Energy Rate (System Base Resources) - $ MWh

Non-Fuel Energy Rate (System Intermediate Resources) - ST/MWh

The following changes shall be added to the “Energy Schedule” section:

For the period April 1, 2004 through May 31, 2005, the followmg scheduhng language
shall apply:

FPL shall notify FPC of the number of megawatts to be dehvered for each hour, no
later than 9:00 a.m. Eastern Prevailing Time on the business day before the next
delivery day. Normal notification shall be via Electronic Mail sent to
[Energy. Trader@pgnmail.com] in a plain text file format with a defined subject line to
be determined by FPC with an alternate back-up system via fax at #919-546-3374. In
the event FPC does not receive a schedule or does not receive the schedule by the 9:00
a.m. deadline, a schedule of zero, () MW will be used for all hours of the scheduled
period. Changes to the schedule must be requested by FPL to FPC's hourly Trading
Desk, (#919-546-6747) with three (3) full hour's notice. (For example, FPC's Hourly
Trading Desk must be contacted by 1360 EPT for a schedule change to hour ending
1700 through 2400). FPL is allowed two (2) daily schedule modifications for the
remaining hours of the current calendar-day schedule. Schedule changes are only
allowed in blocks of 75 MW. The minimum schedule duration is four hours. For the
period June 1, 2004 through September 30, 2004, the 75 MW block supplied by the
System Base Resources and the 75 MW block supplied by the System Intermediate
Resources shall be independent and distinct blocks and shall be scheduled separately.

The following paragraphs shall be added to the “Performance” section:

April 1, 2004 through May 31, 2004 and October 1, 2004 through May 31, 2005:

If the Monthly Availability (“MA”) is 96% or greater, then the Capacity Payment shall
be SEEED. If the Monthly Availability is less than 96%, then the Capacity Payment
shall be adjusted as follows:

~ (MED/MER)

MED = Monthly Energy Delivered (MWh)
MER = Monthly Energy Requested (MWh)

Capacity Adjustment = SUEEED— CUR x MA)

(IR RO R WS I N A T
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Utitities Commission, City of New Smyrna Beach, Florida

Nature of
Agreement

Transaction
Description

Term

Firmness of Sale

DATED February 20, 2004|

Transaction Agreement
Between

Florida Power Corporation
And

Dated February 20, 2004

This Transaction Agreement (“Transaction Agreement”) is entered
into between Florida Power Corporation d/b/a Progress Energy Florida
("FPC") and Utilities Commission, City of New Smyma Beach, Florida
("NSB") as of the date set forth above. This Transaction Agreementis
made pursuant to the terms of a Service Agreement, entered into by
FPC and NSB on February 20, 2004, and pursuant to the FPC Cost-
Based Wholesale Power Sales Tariff (CR-1) (the “CR-1 Tariff"), which
has been approved by the FERC. Should any conflicts or ambiguities
arise between such documents and this Transaction Agreement, the
terms of this Transaction Agreement shall govern. Unless otherwise
indicated, capitalized terms used in this Transaction Agreement but
not otherwise defined herein shall have the meanings ascribed thereto
in the CR-1 Tariff. Notwithstanding the foregoing, FPC shall have the
right to propose to NSB that this Transaction Agreement be modified
such that service shall be provided under any other FPC power sales
tariff. Any such modification of this Agreement shall be subject to
NSB's written consent and such consent shall not be unreasonably
withheld.

The Transaction govemned by this Transaction Agreement is a sale for
resaie of 10-55 MW, as requested by NSB, of system firm capacity
(“Capacity”) and energy (“Energy”) by FPC to NSB. The sale will be
supported by FPC's system generation resources.

The Transaction will begin on March 1, 2004 and will terminate on
December 31, 2005 (the "Term”). This Transaction is binding on both
parties and is not subject to unilaterai cancellation by either party.

The Energy sold shall be system firm and subject to the Capacity
Adjustment as described in the Performance Section of this
Transaction Agreement. FPC has the right but not the obligation to
curtail delivery of Energy after FPC has determined that continued

delivery of Energy to NSB will require FPC to: {IIIIEzGNGTNES

n the event

Page 1/of 6
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Delivery Point

Estimated Peak
Requirement

WL

&
(G

DATED February 20, 2004

that FPC curtails Energy delivery to NSB, NSB will have the right to
resume the schedule when delivery is again available or decline to
restart the schedule for the remainder of the calendar day.

The “Delivery Point” shall mean the connection point of any FPC
system generation resource on FPC's transmission systern at which
point NSB shall take title to the Capacity and Energy.

By the 15™ of each month, starting March 15, 2004, NSB will provide
FPC with an estimated peak requiremen! ("Estimated Peak
Requirement”} for the following month. The Estimated Peak
Requirement for the first month of the contract will be 20 MW. FPC
will allow NSB to schedute Energy for delivery up to 10 MW above the
Estimated Peak Requirement. NSB's Estimated Peak Requirement
will always be at least 20 MW and never more than 45 MW.

Capacity Payment NSB shall pay FPC a monthly capacity payment ("Capacity Payment”)

Energy Payment

equal to the actual maximum peak Energy scheduled by NSB and
delivered by FPC to the Delivery Point or the Estimated Peak
Requirement minus 10 MW, whichever is higher, multiplied by
SE/kw-month. The failure of FPC to deliver any Energy scheduled
by NSB does not relieve NSB from making the Capacity Payments for
the month during which any such faifure occurs, except when such
failure is caused by a Force Majeure event.

The monthly Energy Payment for ali Energy delivered under this
Transaction Agreement shall be the sum of the monthly fuel charge
and the non-fuel Energy rate muitiplied by the Monthly Energy
Delivered.

Monthiy Fuel Charge

The fuel costs included in the monthly fuel charge shall include all of
FPC's System Resources. The monthly fuel charge shall be found by
(1) determining the total fuel costs of the System Resources (including
purchased power costs, pipeline charges, SO, emission charges and
other costs associated with providing fuel for FPC's System
Resources) for the billing month, (2) subtracting from that amount the
totai fuel costs of system sales for the billing month, and (3) dividing
the remainder by the difference between the Energy generated by the
System Resourcas and the Energy represented by system sales for
the billing month. The fuel costs to be included in the monthly fue!

Page 2 of 6
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Price Changes

Energy Schedule

DATED February 20, 2004

charges are costs as defined in Section 35.14, as amended, of the
Commission’s Regulations under the Federal Power Act, Titie 18,
Chapter one, Subchapter B of the Code of Federal Regulations. FPC
will provide NSB with an estimate of the fuel charge for the System
Resources on a monthly basis. FPC will also provide notice to NSB in
the event of any change to the System Resources that will have a
significant impact on the monthly fuel charge.

Non-Fuel Energy Rate
Non-Fuel Energy Rate - S@EPMWh

The Capacity and Non-Fuel Energy Rates for this Transaction shall be
fixed rates that are not subject to change through a unilaterai rate
change filing with the Federal Energy Regulatory Commission
pursuant to Section 205 of the Federal Power Act. Both FPC and
NSB agree not to file a complaint with the FERC seeking a change in
rates pursuant to Section 206 of the Federal Power Act. However,
this paragraph does not apply to changes in the rates set forth in the
FPC OATT or any successor tariff in effect for the FPC transmission
system.

NSB shall notify FPC of the number of megawatts to be delivered for
each hour, no later than 9:00 a.m. Eastern Prevailing Time on the
business day before the next delivery day. The schedule will inciude
10 MW of must-take Energy for the entire Term. Normal notification
shall be via Electronic Mail sent to [Energy. Trader@pgnmait.com]ina
plain text file format with a defined subject line to be determined by
FPC with an altemate back-up system via fax at #919-546-3374. In
the event FPC does not receive a schedule or does not receive the
schedule by the 9:00 a.m. deadline, a schedule of ten, (10) MW will be
used for ail hours of the scheduled period. Intra-day changes to the
schedule must be requested by NSB to FPC's hourly Trading Desk,
(#319-546-6747) with two (2) full hour's notice. (For example, FPC's
Hourly Trading Desk must be contacted by 1400 EPT for a schedule
change to hour ending 1700). A maximum of two schedule changes
per calendar-day is permitted from the original schedule or changed
current schedule. Changes are allowed in increments of 5 MW (for
example: 5, 10, 15, 20...). Multi-hour changes must be designated at
the time of the initial change in order to count as a single change.

All scheduled deliveries will adhere to Good Utility Practices and the

scheduling parameters of the FPC OATT,
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Nature of
Agreement

Transaction
Description

Term

Firmness of Sale

Transaction Agreement
Between
Florida Power Corporation
And
City of Tallahassee
Dated June 10, 2004

This Transaction Agreement (“Transaction Agreement”) is entered
into between Florida Power Corporation d/b/a Progress Energy
Florida ("PEF") and City of Tallahassee ("City") as of the date set forth
above. This Transaction Agreement is made pursuant to the terms of
a Service Agreement, entered into by PEF and City on June 9, 2004,
and pursuant to the PEF Cost-Based Wholesale Power Sales Tariff
(CR-1) (the “CR-1 Tariff”), which has been approved by the FERC.
Should any conflicts or ambiguities arise between such documents
and this Transaction Agreement, the terms of this Transaction
Agreement shall govern. Unless otherwise indicated, capitalized
terms used in this Transaction Agreement but not otherwise defined
herein shall have the meanings ascribed thereto in the CR-1 Tariff.
Notwithstanding the foregoing, PEF shall have the right to propose to
City that this Transaction Agreement be modified such that service
shall be provided under any other PEF power sales tariff. Any such
modification of this Agreement shall be subject to City’'s written
consent and such consent shall not be unreasonably withheld.

A sale for resale of 10 to 40 MW of system firm capacity (“Capacity”)
and associated energy ("Energy”) by PEF to City. The sale will be
supported by PEF’s System Resources. PEF’s System Resources is
defined as all PEF generation assets, cogeneration contracts, and
purchased power contracts.

The Transaction will begin on June 14, 2004 and will terminate on
December 31, 2005 (the “Term”). This Transaction is binding on both
Parties and is not subject to unilateral cancellation by either Party,
except as provided herein or in the CR-1 tariff.

The Energy sold shall be system firm and subject to the Capacity
Adjustment as described in the Performance Section of this
Transaction Agreement. PEF has the right but not the obligation to
interrupt delivery of Energy after PEF has determined that continued
delivery of Energy to City will require PEF to:

. In the
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Point(s) of
Delivery

event that PEF interrupts Energy delivery to City, City will have the
right to resume the schedule when delivery is again available or
decline to restart the schedule for the remainder of the calendar day.

The “Point(s) of Delivery” shall mean the point(s) of interconnection
between City and the Transmission Provider.

Point(s) of Receipt The “Point(s) of Receipt” shall mean the point(s) of interconnection

Estimated Peak
Requirement

between PEF and the Transmission Provider.

By the 15" of each month of the Term, starting June 15, 2004, City
will provide PEF with an estimated peak requirement (“Estimated
Peak Requirement’) for the following month. The Estimated Peak
Requirement for June 2004 will be 40 MW. PEF will allow City to
schedule Energy for delivery up to 10 MW above the Estimated Peak
Requirement (“10 MW Option”). City's Estimated Peak Requirement
will always be at least 10 MW. If City elects to set the Estimated Peak
Requirement above 30 MW, then the 10 MW Option does not apply
for that month.

Capacity Payment City shall pay PEF a monthly capacity payment (“Capacity Payment”)

Energy Payment

equal to (i) the actual maximum hourly Energy scheduled by City and
delivered by PEF to the Point(s) of Receipt, (ii} 10 MW, or (iii} the
Estimated Peak Requirement minus 10 MW, whichever is higher,
multiplied by SEEKW-month. Notwithstanding the above, the
Capacity Payment for June 2004 shall be $ The failure of
PEF to deliver any Energy scheduled by City does not relieve City
from making the Capacity Payments for the month during which any
such failure occurs, except when such failure is caused by a Force

Majeure event, or except as provided in the "Performance” section
herein.

The monthly Energy Payment for all Energy delivered under this
Transaction Agreement shall be the sum of the Monthly Fuel Charge
and the Non-Fuel Energy Rate multiplied by the Monthly Energy
Delivered.

Monthly Fuel Charge

The fuel costs included in the “Monthly Fuel Charge” ($/MWh) shall
include all of PEF’s System Resources and is defined as Total Fuel
Cost divided by Total Energy Generated. The “Total Fuel Cost” ($) is
defined as the sum of the fuel costs of all System Resources
including interchange purchases minus the fuel costs associated with
the PEF’s interchange sales for the biliing month. Total Fuel Cost
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calculation is derived from costs associated with providing fuel for
PEF's System Resources and delivery of purchased power, including
items permitted by the FERC and FPSC by their regulations, rulings,
and orders. The “Total Energy Generated” (MWh) is defined as the
sum of the actual net generation of all System Resources including
interchange purchases minus the actual energy associated with PEF’s
interchange sales for the billing month.

Non-Fuel Energy Rate
Non-Fuel Energy Rate - $@i/MWh

In the event that the City schedules less Energy than a 50% load
factor in any month, then the Energy Payment will include the
following additional charge: the Non-Fuel Energy Rate will be
multiplied by the number of hours in the month, multiplied by the
monthly billed Capacity, and the result will then be multiplied by 0.50.
Further, for that month, the Non-Fuel Energy Rate will not be added to
the Monthly Fuel Charge prior to the calculation of Energy Payment.

Price Changes  The Capacity and Non-Fuel Energy Rates for this Transaction shall
be fixed rates. All rates, terms and conditions as specified herein
shall remain in effect in accordance with the terms set forth herein
and are not subject to change through a unilateral rate change filing
with the FERC pursuant to Section 205 of the Federal Power Act.
Both PEF and City. agree not to file a complaint with the FERC
seeking a change in rates pursuant to Section 206 of the Federal
Power Act. However, this paragraph does not apply to changes in the
rates set forth in the PEF OATT or any successor tariff in effect for the
PEF transmission system,

Absent the agreement of all Parties to the proposed change, the
standard of review for changes to any portion of this Transaction
Agresment proposed by a Party, non-party or FERC acting sua
sponte shall be the “public interest” standard of review set forth in
United Gas Pipe Line Co. v. Mobile Gas Service Corp., 350 U.8. 332
(1956) and Federal Power Commission v. Sierra Pacific Power Co.,
350 U.S. 348 (19586) (the “Mobile-Sierra doctrine”.)

The Parties agree that, if and to the extent that FERC adopts a final
Mobile-Sierra policy statement in Docket No. PL0O2-7-000 (“Final
Policy Statement”), which requires that, in order to exclude application
of the just and reasonable standard under the Mobile-Sierra doctrine,
the Parties must agree to language which varies from that set forth in
this Section then, without further action of either Party, such Section
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Force Majeurs

O
0

CP = Capacity Payment ($)
MED = Monthly Energy Delivered (MWh)

(Includes MWHh City did not take after interruption)
MER = Monthly Energy Requested (MWh)

{Includes all Energy scheduled)

PCT = .95 if Monthly Availability is between 90% and 95%, or 1.0 if
Monthly Availability is between 50% and 90%.

MAF = (MED/MER)
Capacity Adjustment = (PCT x CP) — (CP x MAF)

In the event that the Monthly Availability Factor is less than 50%, then
Capacity Payment = $.VIWh, applied to each megawatt-hour of
Energy requested by City and delivered by PEF to City, and no
Capacity Adjustment shall be made.

The Capacity Adjustment described in this Transaction Agreement
supersedes the limitations on PEF damages set forth in ARTICLE X!
(LIMITATION OF LIABILITY) of the CR-1 Tariff. Section 12.03 ofthe
CR-1 Tariff shall not apply to this Transaction or this Transaction
Agreement. This Transaction Agreement also overrides and renders
null and void Sections 13.01, 13.02 and 13.03 of the CR-1 Tariff.

For the purpose of this Transaction Agreement, the definition of a
Force Majeure event contained in the CR-1 Tariff shall apply except
that “... accident, failures of generation facilities, equipment or fuel
supply, labor and material shortage,... interruption of synchronous
operation, ...” shall not be considered Force Majeure events.

A failure of any PEF transmission facilities shall be treated in
accordance with the PEF OATT. In the event that such failure is
treated as force majeure under Section 10.1 of the PEF OATT, such
failure shall be treated as a Force Majeure under this Transaction
Agreement.

In no event will any condition of Force Majeure extend this
Transaction Agreement or this Transaction beyond its stated Term.
Notwithstanding anything to the contrary set forth herein or in the CR-
1 Tariff, to the extent that Capacity and Energy under this Agreement
is not available to City as a result of a Force Majeure, City's obligation
to pay the monthly Capacity Payments shall be reduced on a pro rata
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Florida Power Corporation

Original Sheet No. 27

FERC Electric Tariff
Second Revised Volume No. 9

3. Compensation and Annual Revenue Constraint

3.1

3.2

3.3

3.4

The Customer shall compensate Florida Power for reserved Capacity, and for
Energy delivered, as agreed between the Parties subject to the other
provisions of this section.

For Energy generated from Florida Power production resources, the
compensation for the supply and delivery of Capacity and Energy shall not be
less than 100% of Florida Power’s actual system Out-of-Pocket Costs (OPC)
of supplying Energy called for by the Customer during the transaction period.

For Energy purchased from an alternate power resource supplier for the
Customer’s specific energy requirements during the transaction period, the
compensation for the supply and delivery of Capacity and Energy shall not be
less than a) the amount paid by Florida Power, plus b) the cost of
transmission losses and any applicable taxes.

The sum of all the demand and Energy charges for Energy generated from
Florida Power production resources for a customer during a transaction shall
not exceed the sum of the following:

(i) the product of the sum of all megawatt amounts of monthly reserved
Capacity and the demand charge of (il socr megawatt;

(i the product of the sum of all megawatt amounts of weekly reserved
Capacity and the demand charge of (il er megawatt;

(iy  the product of the sum of all megawatt amounts of daily reserved
Capacity and the demand charge of 5§k per megawatt, provided,
however, that megawatt amounts of daily reservation that exceed five
days in a Week shall be treated as a weekly reservation for purposes
of this subsection;

(iv)  the product of the sum of all megawatt amounts of hourly reserved
Capacity and the demand charge of Gl per megawatt, provided,
however, that megawatt amounts of hourly reservations that exceed
sixteen Hours in a Day shall be treated as a daily reservation for
purposes of this subsection or that megawatt amounts of hourly
reservation in a Week that exceed eighty Hours shall be treated as
weekly reservations for purposes of this subsection; and

Issued by:

Issued on:

Kendal C. Bowman
Associate General Counsel
August 24, 2001

Effective: August 25, 2001
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CONFIDENTIAL

Tabular Disclosure of Contractual Obligations for PEFtorida Only
Regulated Commercial Operations - Progress Ventures
For Quarter Ending 12/31/04

Coyeneration Purchase O

n $M}

Cogeneration:

-Add

0£9TT0 -DY

Capacity
Capacity
Capacity

Capacity
Capacity
Capa

131.18

1275

110

74

79.2

108

23

5475

395

{E,

igations (Defined as "Known, legally binding contractual commitments for capital expenditures or other contractual obligations in excess of $1 miftion”)

Autiurridate Power Partners-Capacity

Bay County-Capacity

Cargill Fertilizer-Capacity

Dade County-Capacity

Jefferson Power-Capacity

Lake Cogen-Capacity

Lake County-Capacity

Mulberry/Royster-Capacity

Orange Cogen-Capacity

Orlando Cogen-Capacity

Pasco Cogen-Capacity

Pasco County-Capacity

Pinellas County-Capacity

Ridge Generating Station-Capacity

Timber Energy-Capacity

U.S. Agri-Chemical-Capacity

Pasco Cogen - Setilement

aunterpan
Capacity

Lake Cogen-Capacity
Lale County-Capacity

Orange Cogen-Capacity
Orlando Gogen-Capacity

Pasco County-Capacity

Pinellas County-Capa

CACocuments and Seltingsti21462\Local Settingst | emnporary titernet Files\QLK26ALQ4S - FRF 1st Interrogs (Attachment)

PEF Cogeneration
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PEF Cogeneration



