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DATE: July 26, 2005
TO: Lee Colson, Division of Economic Regulation

FROM: Denise N. Vandiver, Chief, Bureau of Auditing
Division of Regulatory Compliance and Consumer Assistance

RE: Docket No. 050002-EG; Company Name: Gulf Power Company; Audit
Purpose: Energy Conservation Cost Recovery Clause audit for the period
January 1, 2004 throuﬂDecember 31, 2004; Audit Control No.: 05-042-1-1

Attached is the final audit report for the utility stated above. | am sending the utility a
copy of this memo and the audit report. If the utility desires to file a response to the
audit report, it should send the response to the Division of the Commission Clerk and

Administrative Services. There are no confidential work papers associated with this
audit.
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cc:  Division of Regulatory Compliance and Consumer Assistance (Hoppe, District
Offices, File Folder)
Division of the Commission Clerk and Administrative Services (2)
Division of Competitive Markets and Enforcement (Harvey)
General Counsel

Office of Public Counsel

Linda G. Malone, Asst. Secretary
Gulf Power Company

One Energy Place

Pensacola, FL 32520-078

Beggs & Lane Law Firm
Jeffery Stone/Russell Badders
P. O. Box 12950

Pensacola, FL 32591-2950

Ms. Susan D. Ritenour, Secretary & Treasurer,
Regulatory Affairs

Gulf Power Company

One Energy Place pocy

Pensacola, FL 32520-0780 )
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

July 12, 2005

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Energy
Conservation Cost Recovery (ECCR) True-Up Filing for the 12-month period ending December 31,

2004. These schedules were prepared by the Company as part of its petition filed in Docket 050002-
EG. There is no confidential information associated with this audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account balances
which we believe are sufficient to base our opinion. Our examination did not entail a complete review of all

financial transactions of the Company. Our more important audit procedures are summarized below. The
following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned for
ITor or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

CONSERVATION EXPENSES: Audit staff examined the exhibit amounts and visually scanned the

accounts for error or inconsistency. Audit staff agreed a listing of FERC Accounts 908 and 909 with all
FERCsubs that apply to the conservation clause filed by Company.

CONSERVATION REVENUES:  Audit procedures related to Revenues were performed in Docket
050001-EI Audit Control No. 05-028-1-1.

OTHER: Recomputed the true-up and interest provision for the twelve month period ending December
31, 2004 from the filing and traced to the beginning true-up in prior filing. Traced the interest rates used in
the calculation to the 30 Day Commercial Paper Rate. Compiled the interest provision.



GULF POWER COMPANY

ENERGY CONSERVATION ADJUSTMENT
CALCULATION OF OVER/UNDER RECOVERY
For the Periad: January, 2004 thiough December, 2004

1. Good Cents Selact RSVP Fess 30,6267 28,488.45 2906383  28,527.52  31,655.52 3774048 4220188 4480389 3476671  47.037.30 4021147 3564011 430,948.95

2. Conservation Adjusiment Revenues B65718.34 _ 624470.29  (28.467.94) 550458.26  546.013.01 70032189 _ 760,632.60 85330671 BO4.680.44  672.063.66 667,181,685 54177539 72367286 7.960.841.86

3. Tola) Revenues 696,345.13  652967.08  (20.467.94) 57952208  574540.53 73197741 807,375.80 ©95,697.50 645,583.33 60083037  704219.15  £01,908.88 75931266 | 8.411.780.83

4. Adjustment not Appiicable to Period - Prior True Up 1707816 17,078.16 000 1707816 _ 1707818 __ 17.078.18 1707816 1707816 _ 17,07896 _ 1707816 _ 1707816 17,078.16  17.078.24 204,838.00

5. Consaivalion Revanues Appilcable to Period 713423.29  670.046.84  (20.467.94) 59660024  591,618.68  749,055.57 G24,454.14 91267575 Q6666149 62390853  721,297.31  699,066.02 776,380.90| 861672883 | T
8. Gonservalion Expenses (CT-3, Page 3, Ling 12} 63996516 710,561.35 000 60866924 _ 652096.93 672421.50 99120383 637,067.60 49172517 66331294 63420278 676,386.33 €82.950.62}  6,050,565.48 ‘

7. Trus Up this Pariod (Ling 6 - 6) 7345819 (40535.51)  {28,467.94)  (92,069.00)  (60478.24)  76,634.04 ' (166.749.69) 375608.15 37493632  (39,40441)  67.08453  (77.32331)  83.440.28 566,143.35

8. Interest Provision this Period (CT-3, Page 5, Line 10) (106.22) (102.78) (11.02) (191.64) (274.87) (289.67) (393.24)  (365.11) 54.33 27468 313.28 a3o.e9 33s.48 (425.97

8. Tiue Up & Interast Provision Beginining of Month (150,167.47)  (93,893.72) (151,610.16) (180,090.02) (289.42B.82) (367,260.00) (307.993.88) (492214.97) (134,050.08) 223.86240  167.654.51 20798416 143.813.38)  (150,167.47

10. Prior True Up Colected or Refunded (17,078.36) _ (17,078.16) 0.00 (17,078.16) _ (17,078.16) _ (17,078.16) _(17.070.16) (17,078.16) (17.078.16) _ (17,078.16) __ (17,076.16 204,938.00

11. Eng of Period- Net True Up
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GULF POWER COMPANY

COMPUTATION OF INTEREST EXPENSE
ENERGY CONSERVATION ADJUSTMENT
For the Period: January, 2004 through December, 2004

Interest Provision JANUARY _ FEBRUARY :ﬁg‘iﬁﬁeﬁr MARCH APRIL MAY JUNE JULY AUGUST** SEPTEMBER OCTOBER NOVEMBER  DECEMBER
1. Beginning True up Amount {160,167.47) {83,803.72) 0.00 (180,090.02) (269,428.82) (367,260.00) (307,953.88) (402,214.07) (134,050.09) 223,862.40 167,654.51 237,984.16 143,913.38
2. Ending Tiue up befare Inlerest {93,787.60) (151 .507.& {28,467.94) (259.237.19! (366,085.23)  (307,704.20) (491 821.74) ‘133.684.922 223,808.07 167,379.83 _237,670.88 143.58_2.69 210.276.42
3. Total beginning & ending (243.954.98)' (245.401.12)  (28,467.94) (469,327.21) {656,414.05)  (674,984.29) (799,815.62) (625,809.84) 89,757.97 391,242.22  405,325.38 381,566.84 354,188.80
4. Average Truc up Amount (121,977.49) (122,700.56)  (14,233.97) (234,663.61) (328,207.03)  (337.482.15) (3899.,807.81) (312,940.97) 44,878.99 195,621.11 202,662.69 190,783.42 177,084.40
5. Interest Rate First Day

Reporting Business Month 1.0600 1.0300 1.0300 0.9600 0.9800 1.0300 1.0300 1.3300 1.4700 1.6000 1.7700 1.8400 2.2200
6. Interest Rate First Day

Subsaquent Business Month 1.0300 0.9800 0.8800 0.9800 1.0300 1.0300 1.3_200 1,4700 1.8000 1.7700 1.9400 2.2200 2.3400
7. Tolal of Lines § and 6 2.0900 2.0100 20100 1.9600 2.0100 2.0600 2.3600 2.8000 3.0700 3.3700 3.7100 4.1600 4.5800
B. Average Inleres! rate 1.0450 1.0050 1.0050 0.9800 1.0050 1.0300 1.1800 1.4000 1.6350 1.8850 1.8550 2.0800 22800

{50% of Line 7)
9. Monthly Average Interest Rate 0.000871 0.000838 0.000838 0.000817 0.000838 0.000858 0.000983 0.001167 0.00_I_ZE 0.001404 40:291_516 0.221 733 0.001900

i 10. |ntl;’rl:s? k;iismwm b (3.08)
~ 11. Interes! Provision (Lina 4 X 9) (106.22) {102.76) (1182 _ (191.64) {274.87) (269.67) {393.24) 385.11) 54.33 274.68 313.28 33089 33648 ]

. ln February's ECCA revenue calculation, Ihe Good Cents Sslect Participalion Fee was inatverently included twice and was corrected in March batore March's ECCR Over/Under recovery was calculated.
the corraction of & small error that resulted from using an incomrect fate in May.
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