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STIPULATImS 

The following deposition was taken on oral 

examination, pursuant to notice, for  purposes of 

discovery, for  use as evidence, and for such other 

uses and purposes as may be permitted by the 

applicable and governing rules. Reading and signing 

of the deposition transcript by the witness is not 

waived. 
* * * 

Thereupon, 

ALBERT W. PITCHER 

the witness herein, having been first duly sworn, was 

examined and testified as follows: 

DIRECT EXAMINATION 

BY MFL McGTXrrHLIN: 

(2. Please state your name for the record, sir. 

A. My name is A l b e r t  W. Pitcher, One Progress 

Plaza, St. Petersburg, Florida . 
Q. M r .  Pitcher, have you been deposed before? 

A. Yes. 

Q. Approximately how many times? 

A. One. 

Q. You're familiar with the routine, but let me 

j u s t  explain to you that I will be asking you a series 

of questions. And so that we can have a clear 

AC" STENOTYPE REPORTERS, INC. 
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transcript after the fact, if at any pint you don't 

understand a question or you w a n t  me to repeat or 

clarify the question, please stop me and a s k  me to 

work on the pending question so that we're both clear 

as to what's being asked and what s being answered. 

Is that satisfactory w i t h  YOU, sir? 

A. Yes, it is. 

Q. Let's note for the record the conversation 

between M r .  Perko and myself prior to the beginning of 

the deposition. It will be necessary during the 

course of the deposition for  me to either refer to or 

use some numerical values that  Progress Energy Florida 

has designated as confidential, and we have an 

understanding that this transcript will be treated as 

confidential pending the appropriate filings by the 

corpany w i t h  respect to  its request for continued 

shielding of that information. Is that  satisfactory? 

A. Yes. 

Q. Mr. Pitcher, let's begin with some basic 

information about your background. 

responsibilities with Progress Fuels? 

What are your job 

A. I'm Vice President of Coal Procurement. My 

responsibilities are procuring and transporting the 

coal that is necessary for Crystal Rivers 1 and 2 and 

4 and 5. 

ACCURATE STEWTYPE REPORTERS, INC. 
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Q. Would you provide us with some infomtion 

about your education and professional background prior 

to your present position? 

A. I have a bachelor's degree in accounting, 1 

star ted my career with Arthur Andersen, worked for 

Synergy, and have been with Progress Fuels, or been 

with Florida Power or Progress Fuels for the last  30 

years, and I was in -- as a controller. I served as 

Vice President of Sales, and I'm now Vice President of 

Coal Procurement . 
Q. To whom do you report at Progress Fuels? 

A, 

Q. And what is Ms. S b '  position? 

A, Vice President, Regulated Fclels . 
Q. Where is your office? 

A. In St. Petersburg. 

Q. Do you share, or does Progress Fuels share 

space within Progress Energy Florida's headquarters? 

I report to Paula S h m .  

A. No. We're across the street. 

Q. Let's talk about the organization of 

Progress Fuels, the nmber of q l o y e e s  and how 

Progress Fuels is organized. 

A. I really don't know the nurriber of employees. 

The portion that I'm in has responsibility for  the 

fue l  procurement. There are other sections that are 

ACCURATE STENOTYPE REPORTERS, INC. 
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handle coal mining operations, but I don' t k n o w  the 

number of erployees 

Q- Okay. With respect to the coal procurement 

function, how is that section organized? 

A. I'm the head of that group. I have a 

manager of transportation, a manager of quality. I 

have an adnhistrative assistant. And then each of 

those gentlemen have staff underneath them. 

Q. The documents that were provided to us for 

review in response to the request to produce 

identified several corporate entities that I would 

like to ask you about. For instance, Diamond May 

Company, who is Diamond May Company? 

A. It is a coal company that is owned by 

Progress Fuels. 

Q. And does Diamond May Company own coal 

properties, or does Diamond May Company purchase from 

other mining conpanies? 

A. They mine coal, and they purchase as well. 

Q. 

A. In Kentucky. 

Q. 

Diamond May? 

A. 

Q. Kentucky May, who is Kentucky May? 

Where is their coal property? 

Does Progress Fuels own 100 percent of 

I really don't know the answer to that. 

ACCURATE STENOTYPE REPORTERS, INC. 
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A. It's a coal mining company underneath 

Progress bels.  

Q. 

A. 

Q. Kanawa River T e h a l s ,  who is Kanawa River 

Does Progress Fuels own all of Kentucky May? 

I'm not aware of the ownerskip. 

Terminals? 

A. It's a terminal operation, and they have 

operations on the Kanawa River in West Virginia. 

Does Progress Fuels have an ownership Q. 

position with Kanawa River Terminals? 

A. 

Q. Who is Powell Mountain? 

A. 

They do have an ownership position. 

It's a mining operation h southwest 

Virginia. 

(2. Does Progress Fuels have an ownership 

interest in Powell Mountain? 

A. I: really don't know if they have an 

ownership interest in that operation or not. 

Q. Massey Coal Company, who is Massey C o a l  

COrrp?any? 

,A. Massey C o a l  Company is a coal supplier. 

They mine coal. 

Q. Does Progress Fuels have an ownership 

interest in Massey Coal Company? 

A. No, we do not. 

~~ 

ACCURATE STENOTYPE REPORTERS, INC. 
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Q. 

A. 

What about Sequoia Coal Corpany? 

They're a mining corrrpany in eastern 

Kentucky, and we do not have an ownership interest. 

How about Consolidated Coal Company? 

They' re a mining c o p y  . 
Does Progress F'uels have an ownership 

Q. 

A. 

Q. 

interest in Consolidated? 

A. No. 

Q. Does Progress Fuels Corporation have an 

ownership interest i n  Alliance Coal Company? 

A. No, they do not. 

Q. There are references to the IMT tem-Lnal in 

New Orleans. 

A. 

Is IMT the proper name of that entity? 

International Marine Termhals is the proper 

name 

Q. And what business are they in? 

A. The transloading of products on the lower 

Mississippi River . 
Q.. 

A. No, they do not. 

&. 

Does Progress F'uels own IMT? 

Does Progress Fbels have any ownership 

interest? 

A. No, they do not. 

Q. Drummond Coal Company? 

A. They're an Alabama mining company, and they 

ACCURATE STENOTYPE REPOR=, INC. 
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also mine coal in Colombia. 

Q. Does Progress Fuels own or have an ownership 

interest in D m o n d ?  

Am We do not. 

Q. Has Progress Fuels purchased coal from 

Diamond May? 

A. 

Q- 

Yes, 

And 

we have. 

is Diamond May 

suppliers? 

Am Yes, it is. 

Q. Has Progress 

currently one 

Fuels purchased 

of your 

coal from 

Kentucky May? 

A. I'm not sure if they have -- I mean, in the 

past they have, but -- 

Q. You don't know whether they're currently 

providing -- 

A. Oh, they're not currently providing. We 

have no contract with Kentucky May. 

(2. Has Progress E'uels purchased coal from 

Powell Mountain? 

A. 

Q. 

In  '&e past they have. 

Does Powell Mountain provide any portion of 

the a r r e n t  supply of coal? 

A. It. does not. 

Q. Do I understand correctly that Kanawa Ever 

~ 

ACCUWTE STE3JOTYPE REPORTERS TNC . 
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Terminals is not in the business of mining or selling 

coal, that it's limited to a loading or transloading 

function? 

A. I'm not sure of the organizational structure 

of how -- if they're selling coal. 

transload coal, and they also under the marketing and 

trading group sell coal. 

I believe they 

Q.. M r .  Pitcher, I'm going to ask M r .  Poucher to 

provide you a copy of a document and ask you to review 

it for a moment. 

A. Okay. 

MR. M c G m H L I N :  I'm going to have t h i s  

marked as Exhibit 1 to the deposition. 

(Deposition Exhibit  Nurriber 1 was marked for 

identification . ) 
BY MR. McGLMTHLIN: 

Q. T h i s  document is captioned "Progress Energy 

Florida's Responses to Citizens' Second Set of 

Interrogatories, Nos. 6 through 14.'' I ask you to 

review interrogatory number 6 and the response. 

MR. PERKO: Jus t  for the record, that 

includes confidential information. 

A. The first page I have here says number 13, 

Progress Energy to Citizens' Fi f th  Request to Produce 

Documents, No. 13. 

' 1  

ACCURATE S'IENOTYPE REEORTEEG, INC. 
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MR. McGLCrl'HLIN: You gave him a request to 

produce. I'm looking for the interrogatory. 

MR. P M O :  I believe it's underneath. 

THE WITNESS: I've got it. 

BY M R .  McGIXTHLIN: 

Q. Let me know when you've had an adequate 

chance to look t h a t  over, Mr. Pitcher. 

A. Yes. 

Q. Do you recognize t h i s  as a response that you 

prepared as an answer to OPC's interrogatory nurrber 6? 

A. I do. 

Q. And is the response accurate t o  the best of 

your knowledge? 

A. It is. 

Q. 

the response. 

April 2004, PEF issued a request for  proposals. Would 

that request for proposals have been issued by PEF or 

by Progress F'uels on PEF's behalf? 

A. By Progress Fuels. 

Q. 

I'm going to refer to the first paragraph of 

In that response you state that in 

And when you state that PEF issued the RFP, 

For instance, to whom was in what way was that done? 

the RFP sent, and how was it comunicated to potential 

providers? 

A. We have a master bidders list. The request 

ACCURATE STENOTYPE REPORTERS, INC. 
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for proposal was sent t o  each one on our master 

bidders list. In addition, we also forwarded the 

request for proposal to various coal publications who 

usually write articles &ut our desire for coal, and 

it gives us a reach into the marketplace that lets 

everybody know that we're looking for  coal. 

Q. How many bidders are on your master bidders 

list, if you h o w ?  

A. I don't know. I could get t h a t  for you, but 

the nurrber we have on the master I don't remernber 

bidders l ist  . 
Q. Is the 

you could provid 

deposition? 

A. It is. 

master bidders list sometking that 

1 as a late-filed exhibit to t h i s  

M R .  McGLOTHLIN: Could we have that 

identified as Exhibit 2, late-filed. We'll jus t  

caption it "Master Bidders L i s t  . 
(Late-filed Deposition Exhibit Number 2 was 

identified. 

BY MR. McG'UYTHLIN: 

(2. And I imagine the RFP would ident i fy  

quantities of coal 

A. It would. 

The next 

and quality parameters? 

sentence "The results of this 

ACCURATE STENOTYPE REPORTERS, INC. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

RFp resulted in the purchase of 4.3 fillion tons of 

coal for both Crystal River Units 1 and 2 and 4 and 

5 . 
group 4 and 5. 

You group Crystal River Units 1 and 2 ,  and you 

Why is that? 

A. Crystal fiver 1 and 2 and 4 and 5 bum 

different qualities of coal . 
Q. Would you elaborate on that? What is the 

difference in the coals that are bumed? 

A. Crystal River 1 and 2 is a noncompliant 

uni t ,  bums noncompliance coal, and Crystal River 4 

and 5 bum compliance coal, corqliance coal defined 

1.2-po~nd S02. 

Q- 
A. 

That 1 s 1.2 

Yes , of 
pounds 

SO2 e 

per million 

It's 

Btu? 

basically new source 

performance standards coal. 

Q. And what is the corresponding value 

noncompliance coal that 1 and 2 bum? 

A. 

Q. As a practical matter, does this mea 

It's 1.5 pounds to a 2.1-pound S02. 

as 

for  the 

n that 

the entities who have coal that  would be responsive t o  

the nee& of Crystal River Units 1 and 2 would not 

also bid for the requiranents for 3 and 4, or is it 

possible that the same mining company can either mine 

or blend coal that would meet the requirements of 

either? 

ACCURATE STENOTYPE REPORTERS, INC. 
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A. It is possible that they could meet the 

rewirments of either one . 
Q. The same sentence, resulted in the purchase 

of 4.3 million tons of coal for  both Crystal River 

Units 1 and 2 and 4 and 5, is that 4 . 3  million tons, 

or is that 4 . 3  million tons for  1 and 2 and another 

4.3 for 4 and 5? 

A. That's a to ta l .  

Q. 

if you how? 

And how m y  bidders respnded to the RFP, 

A. I don't have a count on it. We could 

provide that for you. 

ME?. McGLMTHLIN: Late-filed Exhibit 3 would 

be "List of Bidders Who Responded to April 2004 

RFP. " 

(Late-filed Deposition Exhibit " k r  3 was 

identified. ) 

BY MR. McGLOTHI;IN: 

Q. Now, is Progress Fuels Corporation in the 

business of mining coal or purchasing coal for  resale? 

A. It is. 

Q. Would Progress Fuels Corporation ever be i n  

a position of offering coal in response to an RFP l i k e  

t h i s  on its own behalf? 

A. It would. 

~- 
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Q. D i d  Progress hels  respond to this 

particular RFP? 

A. They did. 

A. In its own behalf, yes, sir. 

(2. Well, in such a situation, who scores the 

bids? Who evaluates the responses? 

A. I do, along with my staff. 

Q. Okay. SO you've got a number of bids that 

are responsive to the R I P ,  including Progress Energy, 

Progress Fuels Corporation, and you and .your staff 

review the responses and award, or decide who among 

the bidders, including Progress Fuels, should get the 

contract? 

A. That's correct. 

Q. What criteria does Progress Fuels 

Corporation use to decide who gets the contract? 

A. W e  evaluate it on cents per million 

delivered to the plant and purchase the lowest priced 

coal . 
Q. Is the RF'P set up to require shultaneous 

bids, or does Progress Fbels Corporation have 

knowledge of the other bidders' submissions at the 

t i m e  it makes it own? 

A. They have no knowledge of -- there's no 

ACCURATE STENOTYPE I?EPORTERS, INC. 
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cross-information associated with the bids. They bid 

as any other coal supplier would bid. 

Q. Who prepares the bid for Progress Fuels 

Corporation? 

A. The coal bid -- clarify that. The coal bid 

t h a t  came in to me in response to the RFP? 

Q. Yes. 

A. The marketing and trading group did. I 

don' t know who prepared it . 
Q. Well, you mentioned a marketing and trading 

group. 

from your procurement group? 

Is that organized to be separate and apart 

A. Oh, yes. 

Q. Where is the marketing and trading group 

located physically? 

A. Raleigh. 

Q. Procedurally, are there any measures in 

place to ensure that the persons or the departments of 

Progress Fuels Corporation that are interested in 

responding to the RFP are walled apart from the 

persons or departments within Progress Fuels 

Corporation who evaluate responses and award 

contracts? 

A. That is correct. There is a very thick wall 

between those entities. 

ACCURA" STENOTYPE REPORTERS, INC. 
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Q. Well, describe how one accomplishes that. 

A. Well, we're in separate locations, for one. 

There's rules w i t h i n  the corrtpany that there is no 

exchange of infomation between the regulated group 

and what I consider the cmercial operation groups. 

Are those rules in written form? 

I don't know if they're written or not. 
Q. 

A. 

Q. Well, as vice president, you would be in a 

position to know i f  there are any written rules, would 

you not? 

A. I know we do not cormtunicate between the 

unregulated and the regulated group, and I know that 

we've all gone through training, various training 

sessions associated with what i s  considered walled and 

w h a t  is not walled and who can t a l k  to whom. 

Q. You mentioned regulated and unregulated 

groups, but Progress Fuels Coqoration is not a 

regulated entity, is it? 

A. Within Progress Fuels, the group that I'm in 

charge of has the responsibility for -- we're the fuel 

procurement am on behalf of Progress Energy Florida, 

so it's an enti ty within an entity. 

Q. You stated that the award of contracts is 

Are there any based on tihe lowest delivered price. 

steps or calculations t h a t  are necessary after one 

ACCURATE STlENCvrYPE REPORTERS, INC. 
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receives the bids to translate that into a lowest 

delivered price, or  is that reflected on the bids 

themselves? 

A. The bids that are suhnitted are for the coal 

cost only, and we have to add transportation costs to 

t ha t ,  basically a l l  the costs associated with getting 

it to Crystal River. And we put that on a spreadsheet 

and calculate it on a cents per million Btu basis. 

Q. And the costs of transportation are known 

and available from the railroad and the barge lines, 

and so that is a known value, known both to Progress 

Fbels and to the bidders; is that correct? 

A. It is not known to the bidders. It is known 

to Progress Fuels. 

Q. To whom did you award the contracts for the 

4 . 3  million tons of coal? 

A. We -- I'm going from memory. If I could, I 

would rather get you a late exhibit of who we awarded 

it to. 

and the people. 

I can go down and give you some of the tons 

Jus t  off the top of my head, I don't 

have a l l  of them in my head. 

MR. McGLMTHZIN: Okay. The next late-filed 

exhibit will be what? Nurrtber 3? 

THE REpORTEFk Four. 

M R .  McGLMTHLIN: Late-filed Exhibit Number 4 

ACCURATE STENOTYPE REPORTERS, INC. 
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would be bidders t o  whom Progress F'uels awarded 

4 . 3  million tons of coal contracts. 

(Late-filed Deposition Exbibit "her 4 was 

identified. ) 

BY MFL M c G " L I N :  

Q. Was Progress F'uels Corporation one of the 

entities t h a t  was awarded a contract? 

A. They were. 

Q. Let's revert to Ute-filed Exhibit N u m b e r  4. 

In addition to the list of bidders, will you show the 

quantities of coal awarded for  each bidder and the 

price per ton for each bidder? 

A. Yes. 

Q. Further, in t h i s  response, you state that 

after t h i s  purchase, PEE' had an open position, that 

is, additional coal needed, for water delivered coal 

- totaling 600,000 tons for 2005 and 550,000 tons for  

2006. I)o you see that statement? 

A. I do. 

Q. How does PEF determine the portion of its 

coal supply that needs to be delivered by water versus 

rail? 

A. We had operating during the the period 

w h i c h  we were discussing four gulf barges. 

barges have a defined capacity of how much they can 

Those gulf 

ACCURATE S"E REPORTERS, INC, 
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carry, and then the residual r o l l s  over to the rail. 

Q. When you say we have four barges, are you 

talking abut Progress Fuels Corporation or Progress 

Energy? 

A. Under contract. They're under contract. 

We, "we" meaning Progress Fuels Corporation, we have a 

contract w i t h  Dixie Fuels, Ltd .  to move Cod from New 

Orleans, Wuisiana, and/or Mobile to Crystal River. 

. Q w  So is the nature of those contractual t e m  

such that you have to "ize the use of the barge 

for  it to be economical? 

No. A. It's j u s t  a matter of how much they can 

carry. As a result  of the CSX negotiations th is  year, 

the water delivered coal is the cheapest form, and we 

are " i z i n g  the cheapest form of delivery. 

Q. It isn't clear to me what you mean then when 

you say PEF had a need for water delivered coal in the 

quantity of 600,000 tons. 

it had a need for coal that had to be delivered by 

water? 

How did PEF determine that 

A. We evaluate the coals that we have 

purchased, we evaluate the mode by w h i c h  they're going 

to be transported, and the residual is a fallout of a 

shortfall, if you will, t h a t  is, the coal that needs 

to be purchased to meet the burn requirements at the 
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Crystal River facilities. 

what coal we have under contract and what coal the 

plant needs, and the difference is the open position. 

I understand the concept of the to ta l  bum 

So it's nothing more than 

Q. 

needs, and I understand that the 4 . 3  million tons fell 

short of the t o t a l  requirement. 

shortfall was 600,000 tons. 

understand yet is why there's a need for water 

delivered coal as opposed to coal delivered by water 

or rail. 

water delivered coal. 

case? 

I gather that the 

But  w h a t  I don't 

Your statement says that the need is for 

Can you explain why that i s  the 

A. The gulf barges have a capacity of car ryag  

They are the lowest around 2.5 million tons of coal. 

form, lowest cost transportation. W e  had not 

purchased enough coal t h a t  would allow us to " i z e  

the movement of the lowest cost form of 

transportation. 

Q. I think I understand now. The shortfall  kn 
the total bum requirement is 600,000 tons, and 

bemwe you had not mxbized the use of the barge, 

w h i c h  was a t  the time the lower cost transportation 

rnode, it was desirable to deliver that quantity by 

barge. 

A. That's correct. 

ACCURATE STENOTYPE EUE'ORTFJ?S, INC. 
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Q. 

A. You do. 

Q. 

Do I have it right now? 

You state that PEF decided t o  re-enter the 

marketplace to close out its 2005 and 2006 open 

positions, and in the next sentence you state that PEF 

received three bids from reliable barge suppliers. 

First of all ,  when PEF decided t o  re-enter the 

marketplace, did it issue another RFP? 

A. It did not issue a formal RFP. It did an 

informal RFP via telephone calls. 

Q. And who made those calls? 

A. 1 did. 

Q. Whom did you contact? 

A. I contacted D m n d  Coal Company, I 

contacted Cmc Coal Sales, w h i c h  is a Colombian coal 

operation, and Progress Fuels . 
Q. Anyone else? 

A. There's one other. I ' m  drawing a blank. I 

I'm drawing a blank right now contacted four people. 

on the fourth one. 

Q. D i d  you contact Guasare? 

A. Guasare, yes. I ' m  sorry. The Venezuelan 

coal. I'm sorry. 

Q. Is that the fourth person that you 

contacted? 

ACCUW"E STENOTYPE REPORTEBS, INC. 
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A. Yes. 

Q. Why did you not contact everybody on the 

master bidders list for this 600,000-ton need? 

A. At the t h e  that t h i s  was occurring, as I've 

described somewhat in my answers, there w e r e  -- the 

prices were beginning t o  climb very dramatically. 

There w e r e  major utilities that were out in the 

marketplace. And we fe l t  that at the time, rather 

than issuing a formal RFP that would add additional 

stress to the pricing, w e  would make calls t o  known 

suppliers who could provide the  coal that we were 

looking for. 

Q. How would the issuance of a formal RFP add 

stress to the pricing? 

A. I think if you come out in the marketplace 

and s tar t  saying we're out for X number of million 

tons of coals or hundreds of thousands of tons of 

coal, it adds more fuel to the marketplace. It's an 

example of -- during this period of t h e ,  TVA was  out 

for bid for large tonnage, South Carolina public 

Service was out for large tonnage, and that has a 

tendency to put additional price pressure on the 

market 

Q. T h a t  seems counterintuitive t o  me. Wouldn't 

the knowledge t h a t  there's a RFP that has been issued 

ACCURATE STENOTYPE REPORTERS, INC. 
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t o  multiple providers tell each potential bidder that 

there's competition, and the bidders should bear that 

in mind when responding? 

A. 

marketplace. 

That has not been my experience in the 

Q. Well, what led you to contact these four 

particular entities as oppsed to others you could 

have contacted? 

A. Progress Fuels Corporation's operations, 

they're one of the largest suppliers of compliance 

coal on the river system. 

existing contractors that supply us w i t h  coal. 

C K  was someone who we had not done business with 

Guasare and D m n d  were 

And 

before, and they were unsuccessful in a previous RFP, 

and I wanted to see if they had any coal available. 

Were there any suppliers who were awarded Q. 

some portion of the 4.3-million-ton RFP, but who were 

not contacted for this additional requirement? 

A. There were people who were not contacted 

sinply because they're r a i l  delivery. Rmenber, w e  

take coal both by water and rail .  

contacted any of our rail suppliers. 

suppliers w e  called. During that FFP, we purchased a 

l o t  of imported coal. 

the  import suppliers. 

So we wouldn't have 

The water 

That's why we were contacting 

ACCURATE S"E REPORTERS, INC. 
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Q. I t h i n k  we may be talking past each other on 

t h i s  one. 

A. Okay. 

Q. I ' m  interested in knowing whether there were 

any -- and I'll l i m i t  t h i s  t o  suppliers who had the 

capability of delivering by barge -- who were awarded 

a portion of 4.3-million-ton requirement, but who were 

not contacted t o  see i f  they wanted t o  respond to the 

600,000-ton additional requirement. 

A. Over the period of time that we're talking 

about, I had conducted phone conversations -- you 
know, I'm not operating in a vacuum with this. I'm 

basically in contact with the marketplace on a very 

regular basis. 

coal from from the previous RFP did not -- there were 

a couple of them who did not have coal. 

Current suppliers who we purchased 

We got that 

from talking t o  them prior to us making this decision, 

prior t o  going out for  t h i s  i n f o m l  RFP. 

Coal was one of them. Central Coal was awarded coal 

under the previous RFP, and they did not have any 

additional coal. 

Central 

Q. 

A. Again, I just got that from conversations in 

Is that why you didn't contact them? 

talking t o  these people. 

Q. Did you get that from talking to Central 
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Coal or sornebody else? 

A. Talking t o  C e n t r a l  Coal. 

Q. Okay. Were there any other suppliers who 

participated in the April 2004 RFP and who can deliver 

by barge but were not contacted for t h i s  additional 
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requirement? 

A. I would have to go back 

responded to the RFP on the water 

that . 
Q. All right. Now, you're 

list of the bidders in an ear l ier  

designate on that list those that 

and look at who 

side to let you know 

going to give us a 

exhibit. Can you 

can deliver by barge 

and those that can deliver by ra i l  and those that can 

deliver by barge or rail? 

~ A. Sure. 

Q. I t h ink  that w i l l  give us the information, 

You contacted four potential suppliers. D i d  

you simply call and get a price, or did you tell them 

to sukmit a bid for comparison to  other bids? 

A.i I asked them to respond via either e-mail or 

a written letter, and it came in both f o m .  

had received bids from them with the qualities of coal 

and the quantities of coal and the price so that we 

could do our normal evaluation. 

So we 

Q. And w h a t  information did you give each of 

ACCURATE STEWTYPE REPORTERS, INC. 
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these four entitles whom you contacted by telephone? 

A. We asked them if they had any coal available 

for t he  '05-06 window, told them we were thinking 

about buying additional coal, did not commit that we 

were going to buy any, and that i f  they had any 

available for sale, to please respond. 

Q. By a time certain? 

A. This took place over l i teral ly  a three-week 

window where I was placing calls and talking, and then 

they needed to go back. 

we have anythmg available. 

mining people." So it was not a time certain, but I 

told them that we were interested in doing something 

before the middle of September,. end of September. 

They said, "We don't know i f  

L e t  us go check with our 

Qm I gather then these bids were not suhnitted 

simultaneously. 

A. They were not. 

Q. Were they evaluated simultaneously, or  were 

they awarded some portion based upon the information 

contained i n  only the individual bid? 

Am They were awarded a t  the same t h e .  They 

were evaluated over this month period or three-week 

period that I'm talking about, but there were no 

awards made until all the bids were in and were 

evaluated and w e  could compare them side by side. 

ACCURATE STENOTYPE PEEORTEPS~ INCm 
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Q. Well, did these four entities su2smit bids -- 

let me do a better job of that. 

four entities propose to meet the f u l l  600,000-ton 

Did any or all of the 

requirment? 

A. No. 

Q. In your earlier response, you indicated t h a t  

Progress Fuels Corporation w a s  one of the larger 

providers on the river, I think,  t o  paraphrase your 

answer. Does Progress Fuels Corporation provide coal 

to entities other than Progress Energy Florida? 

A. Yes, they do. 

Q. 

properties, or is it in the business of purchasing and 

reselling? 

Does Progress Fuels Corporation own coal 

A. They do both. 

(2. 

A. In eastern Kentucky. 

Q. In your answer, you state that PFC provided 

Where is its coal property? 

the lowest bid, and consequently PEF awarded a 

two-year contract t o  PFC for a total of 480,000 tons. 

I won't f inish tthe rest of the sentence bemuse 

there's a confidential nurrber there that we don't need 

to insert here, but then you say the other contract 

was for a total of 450,000 tons. 

award for the balance of the 600,000 tons? 

Who received the 

ACCURATE STENOTYPE REPORTERS, INC. 
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A. 

(2. 

We did not close out that whole position. 

I see. Well, who was the second of the two 

entities who were awarded some portion of that need? 

A. 

Q. Yes. O t h e r  than Progress Fuels, who w a s  

Who are the t w o  entities? 

awarded a contract? 

A. CMC, which is a Colombian coal producer. 

Q. Now, in that t h i s  particular purchasing 

exercise was performed a f t e r  the 2004 PEF RFP and for 

lesser quantities, do you regard th is  as an additional 

long-term purchase, or do you regard this as a spot 

purchase? 

A. T h i s  would be a mid-term contract. It goes 

for  two years, so I think I would classify it as a 

mid-term. 

Q. 

A. 

How do you define a.spot purchase? 

Usually for  coal that you're going to buy 

for less than a year. 

Q. In the last sentence of that answer, you 

s t a t e  that Central Coal Company and Massey were 

purchased at m earlier t h e  perid when prices were 

much lower than the market in w h i c h  PFC coal w a s  

purchased. 

or t o  some different purchase? 

Do you refer there t o  the April 2000 RFP 

A. T h a t  was i n  the April 2004 RFP. 

A C C W m  STE=NC>TYPE REPORTERS, INC. 
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Q. Mr. Pitcher, you said in an ear l ie r  response 

that you decided to  place these phone calls in l ieu  of 

a more formal RFP t o  avoid putting additional pricing 

stress on the c o m d i t y .  

that concept. 

prices, why would one ever issue an RE?? 

I'm trying to understand 

If RFPs have the effect of increasing 

A. There were t w o  factors that were operating. 

I'll answer it in t w o  parts. 

you're going to take a look at buying very large 

One, an RFP is issued i f  
I 

quantities of coal, we which did the April 2004 

We had originally anticipated replacing that open 

position w i t h  spot purchases i n  the ensuing periods, 

'05 and '06. 

There was not only price pressure on the 

marketplace, but there was a very limited quantity of 

coal, as w e  found out when w e  started making phone 

calls. And it is very difficult  if you put an RFP out 

and everybody in the business is chasing the same 

tonnage. And we wanted to make sure t h a t  we were able 

to go out and -- make sure that we  w e r e  competitive 

did it on a very low-key basis as opposed to an RFP. 

Q. This particular purchase for what is  

described as an opn position, is that typical or 

atypical of the manner i n  w h i c h  Progress Fuels 
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Cowrat ion  typically goes about acquiring coal for 

Progress Energy Florida? 

A. I'm not sure I understand the question. 

Q. Well, generally speaking, does Progress 

Fuels Corpration more typically use an RFP or this 

alternative individual phone call methodology for 

securing coal? 

A. We use a combination of several m e t h o d s .  We 

use the RFP process. 

quarterly purchases. 

monthly sometimes. 

and evaluate them, and if we need coal during tha t  

period of time -- so those are unsolicited bids. And 

we use t h i s  third forum of an unofficial RFP process. 

So we use all of those. 

This question is designed to enable us to 

We use the monthly purchases or  

W e  receive bids that come i n  

We log those in and record them 

Q. 

understand better the relationship between the 

contracts that Progress Fuels Corporation executes i n  

its role of procuring coal for  Progress Energy on the 

one hand and the values that we see on the 423 forms 

+hat are eventually subitted to the ComrcCissisn. For 

instance, one of the corrrpanies t h a t  you purchase from 

is Kentucky May. 

they're a current provider or that they provided coal 

in the past. 

And I can't recall if you said 

Which was it? 

ACCURATE S"E REPORTERS, INC. 
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A. In  the past. 

Q. Well, let's take them as an example. Let's 

assume there's a contract between Progress Fuels 

Coxporation and Kentucky May. 

specified in the contract the same cost that w e  see 

reported on the 423 form, or is there some translation 

Is the price that's 

or modification for any reason? 

A . .  I really don't know. I don't do the Form 

423s. I couldn't respond to t ha t .  

Q. Okay. We'll save t h a t  for somebody else. 

But  I believe you said you do take part in the actual 

negotiation or the procurement function itself when 

Progress Fuels Corporation deals with these other 

suppliers; is t h a t  right? 

A. That's correct. 

Q. With whom would you deal o r  negotiate at 

Kentucky May if you were to contact Kentucky May 

either through an RFP or through one 

call solicitations? 

A. Well, i n  the marketing and 

t h a t  I mentioned, there's a salesman 

Florida as w e l l  as part of the South. 

of these phone 

trading group 

who handles 

At the the, it 

was Joe Jefferson that suh-itted the bid. And that's 

who I would negotiate the terms with, j u s t  l i k e  I 

would do so with Massey or Causseaux or whoever their 

ACCURATE S"OTYPE REPORTERS, INC. 
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salesperson is . 

(2. So the person with whom Progress Fuels 

Corporation negotiates if it wants coal from Kentucky 

May is someone in Progress Fuels Corporation's 

marketing and trading group? 

A, That's who markets -- as I understand, 
that's who markets all of the coals. The coals are 

being marketed out of a marketing and trading group. 

Q. And that marketing and trading group, which 

is an organization or department w i t h i n  Progress Fuels 

Corporation, represents not only Progress Fuels 

Corporation in its own capacity, but also Kentucky May 

and others in w h i c h  Progress Fuels has an ownership 

interest? 

A, T h a t  is correct. 

Q, Okay. Let's assume hypothetically that 

Progress Energy Florida requires coal, that it doesn't 

have the f u l l  bum requirement and it's going in to  the 

market to acquire more. 

procurement person and identifies a quantity needed, 

and you're going to contact potential suppliers, who 

include Progress Fbels Corporation and Kentucky May 

and Diamond May Company, in all, of which companies 

Progress Fuels Corporation has an ownership interest. 

It turns to you as its chief 

Does the same person in t h i s  marketing and trading 
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group represent each of those entities in its 

responses to the RFP or the solicitation? 

A. The marketing and trading group represent 

the coals from the mining operations tihat Progress 

Fuels has an ownership interest in through other 

subsidiaries. They also purchase coal, as I mentionec 

before. And it would be the marketing and trading 

group, one individual in that marketing and trading 

group who would svbmit a bid to me based upon the 

qualities that they w o u l d  have available and the 

qualities I need. 

Q. Are these companies competition w i t h  each 

other to receive the  contract award? 

A. I'm not really sure how they're organized. 

I'm not part of tht group. 

Q. Well, I don I t think you have to know the 

organization to know whether when Progress Energy 

issues an RFP or solicitation, whether Diamond May, 

Kentucky May, Powell Mountain, and Progress Fuels 

Corporation are vying.with each other in efforts to 

secure some or all of that award. 

A. I w o u l d  say the marketing and trading group, 

who is responsible for  selling the coal for those 

entities, will provide coal from their operations 

based the quality of coal that we would be 

ACCURATE S T E " P E  REPORTFBS, INC. 
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looking for. I don't h o w  the qualities of coal from 

those mining oprations.  

Q. Well, they would be providing coal based 

upon the quality of coal, but they w o u l d  also be 

competing on price, would they not? 

A. I don't h o w  how they're structured. I 

don' t how how they operate. I simply receive bids 

from them based upon w h a t  coal they want to offer, no 

different than Massey Coal. Massey Coal has multiple 

mining operations. Under your assumption, I would 

assume that they're all in competition with each 

other. But their sales group sub- i t s  the bid based 

upon the quality of coal that a particular group is 

looking for. 

Q. Well, one difference is that Massey Coal 

doesn't go through the marketing and trading 

department of Progress mels Corporation in order to 

a bid, does it? 

A. I'm sorry. I don't see the point. 

Q. Well, I don't know if it's a point yet, but 

I 'm trying to establish whether the it ' s a question. 

same person or the same department w i t h i n  Progress 

Fuels Corporation is representing the interests of 

companies w h i c h  conceptually are competing with each 

other when those coqanies subsnit bids to secure a 

ACCURATE STENOTYPE REPORTERS, INC. 
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portion of the  coal needs of Progress Energy Florida. 

MR. PERXO: I'm going to object to the form. 

MR. McGLDTHLIN: What's the objection? 

MR. PERKO: You haven't established that 

they conceptually are in competition w i t h  one 

another. 

MR. McGLMTHLIN: Well, that's the question. 

BY MR. McGIMTHLIN: 

Q. The question is, are those companies in 

competition with each other? Do you know? 

A. 

a. 
I do not how. 

Progress Fuels Corporation has an ownership 

interest in the companies I've identified; is that 

correct? 

A. That's correct. 

Q. Are you an officer in any of those 

companies ? 

A. I am not. 

Q. Is there anyone within Progress Fbels 

Corporation who is an officer of the other companies? 

A. I don't know the answer to that. 

Q. Well, Diamond May Company is -- well, let  me 

ask it this way. 

coal to entities other than Progress Energy Florida? 

Does Diamond May Company provide 

A. Absolutely. 
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Q. And does Kentucky May Company provide coal 

to entities other than Progress Elnergy Florida? 

A. Yes. 

Q. Let's say that Utility B, someone other than 

Progress Energy Florida, issues an RFP. Is it 

possible that Diamond May or Kentucky May w o u l d  subnit 

bids to Utility B? 

A. It's possible. 

Q. In that situation, would they be in 

conpetition with each other? 

A. I don't know who would subnit the bid. 

That's why I ' m  having trouble w i t h  w h e t h e r  Kentucky 

May subfnits a bid on its own, or Diamond May. The  way 

you're couching the question is, does Diamond 'May send 

a bid out and does Kentucky May send a bid out, and 

that's not how I receive bids. How I receive bids is 

a bid from the Progress Fuels marketing and trading 

group, and it may name a certain mine, or it may not. 

Who would how the answer to that question? Q. 

Who would know whether Diamond May and Kentucky May 

subnit bids or whether the bid is fomla ted  by 

someone w i t h i n  the marketing and trading group of 

Progress Fuels Corporation? 

A. It would be somebody in the marketing and 

trading group. Right now -- David Crews is  the head 

ACCURATE STENOTYPE REPORTERS, INC. 
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of marketing and trading right now. 

Q. But is it your t e s t k n y  today, M r .  Pitcher, 

that you don't know whether the several coal cmpanies 

in whom Progress F'uels Corporation has an ownership 

interest compete for the opportunity t o  provide their 

coal, their respective coals to Progress Energy 

Florida? 

A. That is my testimony. 

MR. MCGLMTHZIIN: Can we take about a five- 

or ten-minute break w h i l e  I shuffle some papers 

here? 

M R .  PERXO: Sure. 

(Short recess. ) 

BY MR. McGUXHLIN: 

Q. Mr. Pitcher, h response to a series of 

questions, you described the existing arrangments 

between Progress Fuels Corporation and Progress Energy 

Florida pursuant t o  which Progress Fuels is the 

procurement function for Progress Energy. 

documents that we reviewed in preparation for th is  

deposition is a letter providing notice of the 

te&ation of the existing contract between Progress 

Energy Florida and Progress Fuels Corporation. Would 

you describe the manner in w h i c h  t h i s  procurement 

function will take place in the future after the 

W n g  the 

ACCURATE STE"YPE REPORTERS, INC. 
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termination of t h a t  existing arrangement, as you 

understand it? 

A. As I understand it, we're in the process of 

merging the group, what is currently done in Progress 

Fuels into the Raleigh group under Progress Energy 

Carolinas, and they will act on behalf of Progress 

Energy Florida in purchasing coal. So it will be 

under Progress Energy's regulated group in Carolina. 

Q. So t h i s  function will become part of what 

is, in essence, an in-house operation of Progress 

Energy Carolinas, and that department will procure 

coal for both the Carolina utility and Progress Energy 

Florida? 

A. That's correct. 

Q. When that occurs, will Progress Energy 

Carolinas continue to have an office in Florida, or 

will all of that occur out of Raleigh? 

to the procurement function. 

I'm referring 

A. 

Q. After t h i s  transition, will the procuranent 

It will all be in Raleigh. 

fmction perfa"d by Progress Energy Carolinas be 

pursuant t o  a contract with Progress Energy Florida or 

some other arranganent? 

A. I'm not really sure how they're going to be 

organized in that regard. 

ACCURATE S"PE REPORTERS, INC. 
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Q. after the transition, will Progress Fuels 

Corporation continue t o  participate in the mining and 

selling of coal t o  the Progress Energy utilities and 

others? 

A, If they're successful bidders on it, 

certainly. 

Q. So far the questions have been specific to 

the procuranent of the coal cmmdity. 

any changes with respect to the m e r  in which 

Progress Energy Florida arranges for the 

transportation of coal t o  its Crystal River sites? 

Will there be 

A. There are currently contracts that are in 

place, and those contracts will remain in place, and 

they will be -- and I'm not sure exactly legally how 

they're going to adopt contracts, the legal aspects of 

it, but the transportation contracts are i n  existence. 

Q. Will Progress Energy Carolinas be 

responsible for the transportation aspect of coal 

deliveries as well as the procuranent of the 

c-ty? 

A. Yes, sir. 

Q. And it's your understanding that the 

existing contracts will be assigned, or in some manner 

Progress Energy Carolinas will become the entity 

responsible for administering the existing 

ACCURATE S"E REPORTERS, INC. 
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a r r a n g m t  s ? 

A. I'm not sure if they'll assign them or not. 

I don't know what the arrangements will be. 

Q. I'm going to ask Mr. Poucher t o  provide you 

another exhibit. 

look it over. 

Please take a couple of minutes to 

A. okay. 

M R .  McGXYTHLIN: And I suspect that Progress 

Energy w i l l  regard this as containing 

confidential in fomt ion .  

MR. PERKO: 3 would a s k  for  Mr, Pitcher's 

confirmation, but I believe so. 

THE WITNESS: Yes, that is correct. 

BY MEL McGLMTHLIN: 

Q. Mr. Pitcher, we have provided you with a 

document captioned "Progress Energy Ballpark Transport 

Costs for Coal," and as you can see, this is designed 

t o  be a rough conceptual diagram of the manner i n  

which coal travels t o  Crystal River units and is 

delivered there. And to the left  of the diagram we 

have listed those companies which, as w e  understand 

it, provide coal that is delivered by river barge, and 

t o  the right we've l is ted those companies which, as we 

understand it, typically deliver coal by rail. 

I'll ask you first t o  either confim that 

And 
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understanding or  correct our understanding in that 

regard. Do Central, Keystone, Eherald, Massey, and 

Progress deliver coal by the barge route? 

A. These conpanies, Central, Keystone, b r a l d ,  

and Progress, do deliver coal by water as you've laid 

out. 

water delivery, or if you'll notice, they're over on 

the right side of your thing, and they can do it 

directly by rail. 

Massey has the ability t o  either be part of that 

Q. All right. Is the list on the right-hand 

side then accurate? Do Consolidated, Sequoia, Mass~y, 

B&W, Alliance, and Progress Fuels have the capability 

of delivering by rail? 

list, I guess. 

I should add Central t o  that 

A. And I'll answer that Consolidated, Sequoia, 

Massey, B&W, Alliance, and Progress are rail 

deliverers. Central, they're a water delivered 

product. 

of a river faci l i ty .  

right t o  me.  

I would have t o  look and see. They Load out 

So I'm not -- that doesn't look 

(2. And as I understand it, depending on the 

location of the particular provider, the coal is 

delivered to barge transport, w h i c h  then travels the 

Ohio and Mississippi Evers  until it arrives a t  the 

IMT terminal in New Orleans. Is that correct? 

ACCURATE STENcrrypE REPORTERS, INC. 
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A. Can you rephrase that for me, please? 

Q. I'll try. As I understand it, with respect 

to those companies who deliver coal that follows the 

river route, that typically is delivered to barges 

that travel the Ohio and Mississippi fivers until it 

arrives a t  the terminal in New Orleans. 

A. That is correct. 

Q. And depending on the location, some 

companies may use the Kanawa River loading terminal in 

that process? 

A. Yes, that's correct. 

Q. . And is it true that all of the coal that is 

shipped by river barge is then transloaded onto 

oceangoing vessels at the IMT terminal for transit 

across the G u l f ?  

A. Yes, sir. 

Q. And again, as I understand it, the coal tha t  

arrives from South America also is delivered first to 

the IMT terminal in New Orleans. 

A. They come either to IMT or to Mobile. We 

purchase Colombian coal out of both IMP and Mobile. 

MR. POUCHER: Could we go off the record for 

j u s t  a second? 

MR. M c W J i L I N :  

(Discussion off the record. ) 

Let's go off the record. 

ACCLJRAm STENOTYPE REPORTERS, INC. 
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BY MR. McGUYIKLIN: 

Q. Based upon a conversation held off the 

record, M r .  Pitcher ,  i s  there a clarification that you 

need t o  make? 

A. Y e s .  The rail delivered coals listed as 

Central, t h a t  is a rail delivered product, Central 

Appalachian Mining Company. 

Q. And that's a different entity than the one 

listed on the left-hand side of the diagram; is that 

correct? 

A. That is correct. 

Q. All right. In the middle of the  diagram, 

there's a reference t o  D m o n d  Coal. 

D m o n d  located, and how do they deliver their coal? 

Where is 

A. We purchase Colorbian coal from D"ond FOB 

the gulf barge isl Mobile. 

Q. Now, following the waterborne route, you'll 

see on t h i s  diagram a numerical value associated w i t h  

the Mississippi River barge. Can you confirm that 

that's either exactly o r  approximately the current 

rate for  delivery by barge to the IMT temb-al? And 

t h i s  is fo r  the June 2005 period. 

A. I would have to check. It looks in the 

ballpark. 

Q. Okay. kid ballpark may be sufficient for 
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today's purposes. 

Now, there's a n m r i c a l  value shown for the 

IMT terminal function. Do you see tha t?  

A. I do. 

Q. And does that look t o  k a p p r o h t e l y  the 

current cost of transloading from the IMT terminal? 

A* For cer ta in  transfers, yes. 

Q? And there's also a numierical value shown for 

delivery by gulf barge once it has been transloaded. 

Is that approximately the current cost for t ha t  

segment? 

A, That's a close approxhation. 

Q, There's also a numerical value shown for the 

cost of delivering by rail to Crystal River. And 

currently would this be the approximate cost per ton? 

Am It's a ballpark figure, yes. 

Q. Okay. There are also numerical values for  

the cost per ton of the c o h t y  from each of the 

coal mining companies shown. If 'you know, would these 

be accurate currently? 

A. Without seeing the individual contracts, I 

don' t t h ink  I could te l l  that you they' re accurate 

Ballparkwise, they look about right, without going 

back and checking the individual prices. 

Q. Okay. Well, we have those contracts here in 

ACCURATE STENOTYPE REPORTERS, TNC. 
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the room, so perhaps during the break if you need to 

refer to the contracts to verify that these are the 

correct numerical values, we'll ask you to do that. 

A. Sure. 

MR. McGfMTHLIN: Let's assign an e m i t  

The Ballpark Transpor t  Costs for n&r to  this. 

Coal doment  it w i l l  be Exhibit 5. 

(&position Exhibit Nurnber  5 was marked for 

identification . } 
MR. M c G U X H L I N :  We've now provided you 

another d o m n t ,  which w i l l  become Exhibit 

Number  6 .  

(Deposition Exhibit Number  6 was marked for 
I 

idmtif icat ion.  ) 

BY M R .  McGLMTMLIN: 

(2. 

Progress 

And again, t h i s  contains i n f o m t i o n  that 

Energy Florida hi3S designated as 

confidential. This one is captioned "Progress Energy 

C o a l  Contracts. I' I'll give a moment to look that 

over before I ask you a couple of questions about it. 

A. Okay. 

(2. M r .  Pitcher, the document that we've marked 

as -it 6 is a list of the sources of coal and some 

information regarding the terms of the contracts 

between Progress Energy and the individual companies 

ACCURATF, STENOTYPE REFORTEBS, INC. 
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listed that have been taken from the contracts. And 

based upon your earlier response, I suspect you'll 

want a chance to compare these t o  the contract 

d o m n t s  that are in the r m  t o  verify that this 

excerpt that we've presented in tabular form 

accurately reflects the terms of the contracts that 

were provided, so we'll just  add that to the to-do 

list during the break. 

A. Okay. 

MR. M c G W T H L I N :  This will be Exhibit 7 .  

(Deposition l3hibi.t: Nurriber 7 was marked for 

identification. ) 

BY M R .  McGWTHLIN: 

Q. We have provided to you another document 

w h i c h  is Exhibit 7 ,  and this one is captioned "FFSC 

Form 423-1, 'I and it shows a reporting month of 

01/2005, or January 2005. Do you have that before 

you? 

A. I do. 

Q. Please turn to, at least in my copy, the 

third page of this multipage document. And this is a 

confidential page, and i t ' s  captioned "Monthly R e p o r t  

of Cost and Quality of Coal for Electric Plants, 

O r i g i n ,  TOMage, Delivered Price, and As Received 

Quantity. 'I Are you there? 
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A. Yes, I am. 

Q* 
primarily 

And I understand that you're not 

responsible for preparing 

the person 

the 423s, but do 

you have a w o r k i n g  familiarity w i t h  these documents? 

A. Other than seeing the suppliers and the 

prices there, that's al l .  I have nothing to do with 

the Form 423s. 

Q. well, I'll represent t o  you that t h i s  

document was one of several that w e r e  provided by 

Progress Energy in response to a request to see the 

uiredacted 423s. And if you will notice, on the 

left-hand side, the names of the providing entities 

are listed, and in the columns to the right, there ' s 
information regarding the mine location, the purchase 

mode of transportation, quantity in tons, 

effective purchase price, total transportation cost, 

and FOB plant price. Do you see those? 

A, I do. 

Q. I w a n t  to focus on the fact t h a t  Progress 

Fuels Corporation is one of the entities shown as a 

supplier during the month of January, and I'll point 

you to the effective purchase price in terms of 

dollars per ton. 

talk about th is,  so I am going to get specific. 

that month, Progress Fuels Corporation provided coal 

The value there -- and we need to 

In 
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at an effective purchase price of -per ton. 

see that? 

DO you 

A. I do. 

Q. And would you agree that the coal from 

Progress Fuels Corporation is  significantly more 

expensive than any of the other coals delivered that 

month? 

A. 

Q. Well, the next higher cost is =. Do you 

How do you define significantly? 

agree with that? 

A. Y e s .  

Q. And the range is from - to Would 

you agree with that? 

A. Yes. 

Q. I don't t h ink  I need t o  do anymore than 

provide that information for the record. 

Under the column called "Purchase Type," 

there are several described as MTC. 

what !YE'C stands for? 

Would you know 

A. Mid-tem contract. 

Q. 

A. Short-term, I assume i t ' s  short-term. 

Q. 

A. spot. 
Q. 

And STC would be what3 

And would S be a spot purchase? 

The first question I have is whether these 

ACCURATE STENOTYPE REPORTERS, INC. 
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particular purchases were pursuant t o  the 2005 phone 

call solicitation that you described in earlier 

responses . 
A. 

Q. 

Which one are you referring to? 

I ' m  talking about the sales by Progress 

F'uels Corporation of 29,765 tons and 10,325 tons a t  a 

price of per ton. 

A. The price is what that contract is. I don't 

know about the others, as far as quality is concerned. 

It looks like that's the unofficial or informal RFP. 

Q. Now, earlier I t h i n k  you described t h a t  

informal RFP as an medium-tem arrangement because it 

w a s  for a two-year period. 

A. Let me qualify something. Kctually, I was 

incorrect in what I said. 

to have to check to see. 

by rail, and I don't know what these -- if these are 

the spot purchases we made by rail or i f  they're the 

contract. 

I believe -- and I'm going 

We made some spot purchases 

Yes, they are rail. I know they were rai l ,  

but the question is -- I h o w  we did make some spot 

purchases by rail, so those were not part of the 

informal RFP. 

Q. Okay. So far you've described the m e r  in 

which Progress Fbels goes about securing coal under 

ACCURATE S"E REPORTERS, INC. 
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medium-term contracts through f o m l  or informal 

solicitations. 

Fuels follows when it's looking for spot purchases? 

What is  the process that Progress 

A. We receive bids from various suppliers on a 

mnthly basis. Those bids are recorded and evaluated. 

And if coal is needed, we will purchase the lowest 

price coal availdble in any given mnth. 

Q. You say t h a t  you receive bids mnthly.  Is 

t h a t  an ongoing routine under w h i c h  either your master 

bidders or sane subset of them know that you're 

looking for information regarding the price under 

w h i c h  they would provide spot quantities in a given 

month? 

A. They're basically categorized as unsolicited 

bids. These are people who have trains t h a t  they want 

to sell in any given month or quarter, and they either 

send by mail or e-mil the quantities that they have 

available.. And some mnths we get none, and other 

months we get quite a few. 

Q.. Well, in the month of January 2005, do you 

,know how many proposals or bids you got for spot coal? 

A. I do not. 

Q. Do you how whether Progress Fbels 

Corporation made any effort to contact potential 

suppliers and co-cate a need or a desire to 

ACCURATE STENOTYPE REPORTERS, INCm 
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purchase on a spot basis? 

you're looking for spot coal? 

Is t h a t  ever done when 

A. It is done. I don't h o w  that we did it in 

this time period that you're talking about. 

Would you have any information or 

documentation that would demonstrate whether providers 

other than Progress Fuels Corporation sukmitted bids 

or offers t o  provide spot coal during January 2005? 

Q. 

A. We have all those records, yes. 

Q. Okay. Would you provide that information by 

a late-filed exhibit? 

A. Yes. 

M R .  McGUITHLIN: Late-filed Exhibit N u m b e r  8 

would be "Bids  for S p t  Coal, January 2005." 

(Late-filed Deposition Exhibit Nurriber 8 was 

identified. ) 

THE WITNESS: Can we go off the record a .  

minute, please? 

(Discussion off the  record.) 

THE WITNESS: I would l i k e  to clarify 

something en 'chis discussion that we were having 

on t h i s  Form 243, where you talked about the two 

spot purchases of mmade in January of 2005 and 

you characterized thm as significantly different 

from w h a t  was purchased from Progress Fuels. I 

ACCURATE STENOTYPE REPORTERS, INC. 
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would l i k e  to point out that the purchases made 

on all the others were made in different time 

frames, and some as far back as 2003. So the 

time frames are not compatible with w h t  you're 

looking at on t h i s  spot buy. 

BY MR. McGLDI'HLIN: 

Q. 

for -- 

A. 

What were the the frames, 

B&W and Sequoia -- I can g. 

if you know, 

ve you some of 

them. 

RFP. Consolidated Coal, those were carryover tonnages 

from a previous contract from last year. 

Sales likewise was carryover tonnage from a previous 

contract. The date of that contract might have been 

B&W and Sequoia weEe part of the April 2004 

Massey Coal 

2003. 

But they were significantly different time periods 

than the purchase from Progress Fuels. 

I think we would need to check that for you. 

Q. Okay. What efforts would you have made, 

either you individually or Progress Fuels Corporation 

in its capacity of procuring fuels for Progress 

Energy, to ascertain t h a t  a reflected the market 

price for coal in January of 2005? 

A. As I described before, if we received bids, 

as we receive bids in, we log than in and we evaluate 

them. We will compare them with each other. We will 

ACCURATE STENcrrYPE REPOR'SEIRS, INC. 
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also take a look at the various publications that are 

issued. United Coal, Evolution, Handbook for Global 

Energy, all three of those post daily prices for  coal 

for any given period of time, short-term as well as 

out in the future, and we will peg to see if the coals 

that are being offered to us are also w i t h i n  a market 

range a 

Q. In response to the interrogatory that we 

looked at earlier, you indicated that w i t h  the 

addition of the quantities of coal associated with the 

informal RFP, Progress Energy closed out its open 

position for 2005-2006. 

accurately? 

Do I recall that statement 

A. Yes. 

(2. If it had closed out i ts  need for 2005-2006 

through medium-term contracts, what leads to the need 

to purchase on a spot basis in January 2005? 

A. During 2004, there were two tropical storms 

and four hurricanes that effectively shut downthe 

Gulf of Mexico and shut down the rail delivery system 

an different occasions from early August to the end of 

September. 

Q. I w a n t  to focus on the column showing the 

total transportation cost in dollars per ton. E a r l i e r  

you indicated that the value shown on what we marked 

ACCURATE STE”YPE REPORTERS, INC. 
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as Exhibit 5 was the approximate or ballpark current 

cost of delivering by rai l .  In  the form for January 

of 2005, the rail cost is -- I'll use t h i s  term, 

significantly higher than the one shown on the 

ballpark figure. 

difference, if you h o w ?  

Is there a reason fo r  the 

A. I really don't know. I have no idea 

those numbers came from. 

where 

M R .  McGLMTHLIN: Okay. Let's look ai 

February 2005 for a moment. 

that to him already? 

Have you provided 

MR. POUCHER: No. 

(Deposition Exhibit Number 9 was marked for 

identification.) 

BY MR. McGLMTHLIN: 

Q. Thks is Exhibit 9, which has been marked as 

confidential and treated as such. If you'll turn to 

the page that is the counterpart to the one we looked 

a t  earlier, w h i c h  I t h i n k  is about the fifth one -- 
A. The one that lists D m n d  Coal Sales? 

Q. No. 

A, The f i f t h  one I've got says Drummond Coal 

Sales. The sixth one says transfer, IM' facility. 

Q. Well, l e t  me re-count. How about the sixth 



57 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

25 

A, Okay. Sixth page. 

Q. 

I said five. 

I was still talking in ballpark figures when 

This page is captioned, as was the other 

one, "Monthly R e p o r t  of C o s t  and Quality of Coal for 

Electric P l a n t s ,  I' and again the providers on the 

left-hand column include Progress Fuels Corporation, 

and again, the m e f f e c t i v e  purchase price per ton 

shown for Progress Fuels is the highest of any for the 

mnth. 

spot purchase, and it is not the value. Do I 

understand correctly that these short-term contract 

purchases would be part of the informal RFP that yo1 

described earlier? 

And only one of these entr ies  i s  shown as a 

A. For Progress Fuels Corporation? 

&. Yes. 

A. Tha t  is correct. Well, let me qualify that. 

Short-term, number 4, on line number 4, that would be 

the info& RFP. 

Q. All right. What about n&r 5? 

A. Number 5 is a small  tonnage. I ' m  not sure 

where that -- that's an awful small tonnage, so I'm 

not sure where t h a t  tonnage would come from. And it 

shows barge, so it's one barge. It may be from the 

short-term . 

ACCUEIATE: STENcvrrpE REPORTERS, INC. 
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Number 6 is a different contract. 

(2. Which contract is that? 

Aa Without looking at the contract and 

checking, the price doesn't look familiar to me, so 

I'm not sure. 

And number 7 we were on. 

Number 8, the $R was another W, and 

there's two _. 
again, the qualification I make on t h i s  is t h a t  you 

have the t w o  prices, but then you have other 

prices that are l o w e r ,  but they w e r e  solicited and 

SO those are a different t i m e  -- 

purchased in different time frames. As an example, 

the Guasare was purchased in 2003. 

Q. Well, I believe you said that the first of 

a entries was  the informal RFP; is that correct? 

A. Without checking, I couldn't a n s w e r  to t e l l  

you what contract that came from. 

a is w h a t  we discussed, but without checking the 

contract, I don't see how I could tell you it 

definitely came from that specific contract. 

1 know the price of 

Q. Do you how whether a is the price that 

was bid and accepted in the course of the informal 

RFP? 

A. It is. 

Q. Okay. And did I understand you to say 
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earlier that Progress Fuels Corporation was the lower 

cost of the two sukmissions to the informal RFP? 

A. That  is correct. There were three 

suhnissions to the informal W, t w o  purchased. One 

was exceptionally high, and we jus t  disregarded it. 

Q. Is the second winner of that RFP listed 

here? 

A. It is  not. 

Q. There were no purchases from that provider 

for February? 

A. For February, apparently not, if it's not 

listed here. 

Q. But that a is not a spot purchase in Ehis 

instance? 

A. It is not. 

Q. A few minutes ago you said that the Guasare 

transaction related back to 2003. 

type shown for the Guasare for February 2005 is that 

But the purchase 

it was a spot transaction, is it not? 

A. I'll have t o  verify that for you. I'm not 

really sure. You how, I my have misstated. We have 

a contract with Guasare, and we've also bought spot 

coal from them, so I would have to check the records. 

Q. There are two entries for Progress Fuels 

corporation, both having a price of-* 

ACCURATE STENOTYPE REFQRTEZS, INC. 
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A. Yes, sir. 

Q. One is shown as a spot purchase and the 

other a short-term contract. Can you eldborate on the 

nature of those particular purchases? 

A. No. I didn't prepare t h i s  Form 423, so I 

can't -- you know, these purchase types, I ' m  not sure 

i f  they're accurate or  not. 

Q. All right. Do you know whether the market 

price for spot coal in February 2005 w a s  materially 

different than the spot price for  coal in 

January 2005? 

A. Say that one more the, please. 

Q. If you know, was the market price for coal 

bought on a spot basis in February 2005 materially 

different than the market price for coal bought on a 

spot basis in January 2005, a month earlier? 

A. Without checking, I would not be able to 

coment on that. 

Q. All right. W e l l ,  I'll change subjects for 

the next series of questions. 

several questions, would you describe w h a t  is m e a n t  by 

the term "synfuel"? 

For the purpose of 

A. Synfuel is a process where they -- well, you 

know what? 

synfuel is. 

I don't think I'm one t o  give you what 

I'm not in a position to describe to you 

ACCURATE S l E " E  REFORTERS, INC. 
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what synfuel is or isn't. 

Q. Well, for purposes of several general 

questions, would you agree t h a t  synfuel is coal that 

has been treated in a way that is designed to modify 

its burning characteristics so as to meet the 

requirements of t ax  credit provisions made available 

by the IK? 

A. No, I'm not going to be able to do t h a t  for 

you a 

Q. Okay. Do you know whether Progress Fuels 

Corporation procures and provides synfuel to Progress 

Energy Florida? 

A. At the present the, they do not. 

Q. Do you know whether Progress Energy Florida 

intends t o  burn any synfuel in 2005 or 2006?, 

A. They do not. 

Q. W i t h  respect to the contractual 

arrangmts,  the existing contractual arrangements 

between Progress Fuels Corporation and Progress Ehergy 

Florida, how does Progress Fuels recover its operating 

costs from Progress Energy ??lcxi&? 

A. I'm not -- I th ink  you need t o  ta lk  t o  

scpnebody in the accounting area as to how we recover 

the operating costs. 

Q. You don' t know? 
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A. 1 do not know. 

Q. Are you familiar with the terms of the 

existing contractual arrangement between Progress 

Energy Florida and Progress Fuels? 

A. I am. 

Q. Are you aware that at least a t  one pint, 

the contract specified t ha t  Progress Fuels Corporation 

would receive a retum equivalent t o  the regulated 

return authorized for Progress Energy Florida? 

A. I ' m  aware that it says that in the contract, 

yes . 
Q. In t e m  of implementing the contract, what 

retum does Progress F'uels Corporation receive through 

the contract currently? 

A. I have no idea. 

MR. McGLMTHLIN: Gary, is that particular 

contract considered confidential? 

MR. PERKO: Yes, I believe it is. 

MR. McGLMTHLm: Well, I suggest we take a 

break that will allow you to do whatever 

reference to the contracts you need t o  do t o  

verify our s m r y ,  and a t  the same time, I'll 

see i f  I can cull some questions and bring t h i s  

thing t o  a close here. 

(Short recess . ) 

ACCURATE S T E " E  REPORTERS, INC. 
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MR. MCGLMTHLIN: Gary, 

the record the conversation 

record. I acknowledge that 

the contracts was less than 

will ask  Progress Energy to 

1'11 reiterate for 

we had off the 

our request to see 

exhaustive, but I 

provide, not as a 

late-filed t o  the deposition, but to provide us 

for review as a supplement to the document 

request any of the contracts between Progress 

Fuels Corporation and providers for delivery i n  

2005 that were not provided earlier. 

understand you're going to t a k e  that under 

advisement while you consult with y o y  client. 

And I 

And I believe w i t h  that, we've asked all our 

questions today. 

today. 

MR. PERKO: 

you have? 

MS. RODAN: 

to take a couple 

Thank you for your indulgence 

Jennifer, how long do you t h i n k  

About 30 minutes, And we need 

of minutes. 

(Short recess . ) 
.CROSS-EXAMINATION 

BY MS. RODAN: 

Q. It's almost good afternoon, M r .  Pitcher. 

Again, I'm &Mifer Rodan on behalf of the Florida 

PSC . 

ACCURA" STENOTYPE REPORTERS, 1NC. 
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I hate to s t a r t  off asking for a late-filed 

exhibit, but can you please provide us a late-filed 

deposition exhibit listing the contracts i n  effect, 

the foreign and domestic coal contracts in effect in 

2004, jus t  listing the party tha t  the contract is with 

and j u s t  whether it's FOB barge or FOB mine, 

a lesser request than what OFC had requested, 

the extent t h i s  information is included in what you 

This is 

And t o  

provide t o  OX, then this would not be needed. 

M R .  PERKO: You're asking for 2004? 

MS. R0DP;N: Contracts in effect in 2004, so 

it may be a 2003 contract that's sti l l  i n  effect 

in 2004. Are we on Number  IO? 

THEREPORTER: Ten. 

(Late-filed Deposition Exhibit Number 10 was 

identified . ) 
BY MS. R O D ! :  

Q m  Please look at the February 2005 423 form 

that O X  has already passed out, and also the exhibit 

on ballpark transportation costs, which is Wit 5. 

It's already marked, 

form. 

G o  t o  pages 5 and 6 of the 423 

Am Just  a minute. 

Q. It's the February 2005. 

A. February. Here it is. I'm Sorry. What 

ACCURATE STENOTYPE: REPORTERS, INC. 
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page? 

Q. Okay. First let's go t o  page 5. And on -- 
I'm sorry. F i r s t  let's go to page 6 .  At line 10, 

Guasare Coal, Sales, and going to column 8, under total 

transportation cost, it shows Does that 

represent transloading? 

A. I really don't know what it involves. I ' m  

not sure where the transportation numbers -- I stated 

earlier that I'm not sure where these transportation 

numbers came from. 

Q. So if I were to ask you the same question 

regarding page 5 for D m o n d  Coal, your answer would 

be the same, the $IItrmsportation cost for 

D m n d ?  

A. That is correct. The answer would be the 

same . 
Q. Okay. What ' s the difference b e t w e e n  the 

contract terms "FOB mine" and "FOB gulf barge" 

regarding w h i c h  party is responsible for transloading 

costs? 

A. 

Q. 

Say that one more the for me. 

What is the difference between the contract 

terms "FOB mine" and "FOB gulf barge" regarding w h i c h  

party is responsible for transloading costs? 

A. FY>B barge, i f  I were to purchase coal on an 

ACCURATE: S'lJ!XVmE REPORTERS, INC. 



66 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

25 

FOB barge basis, that would mean the transloading 

would be embedded in the corrmodity price. 

Q. Please define the contract term CIFTMT, if 

you can. 

Am 1 don't h o w  exactly what the CIF " s .  

I'm sorry. 

Qm Would you know what transloading is involved 

in that contract term, more specifically, which party 

would be responsible for the cost of transloading? 

A. Can you give me a specific e q l e  of what 

contract you're talking about? 

Q. No. We'll move on t o  the next question. 

What's the usual number of days to transport 

coal from Mobile or IIvrr to Crystal River? 

A. A one-way t r i p  from Mobile would be four 

days, four and a half days. 

Q. Do you have your testimony in front of you? 

A. NO. 

Q. I w a n t  to refer you to your Exhibit Ai@-1 

which was included in your prefiled testimony fi led 

March 1, 2005. Did the supply of coal at Crystal 

River ever go below 15 days in 2004? 

A. Without looking at additional records beyond 

this period of the, 1 really couldn't -- I don't 

recall . 

ACCURATE STENOTYPE REPORTERS, nUC. 
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Q. 

A. 

Q. 

Q. Okay. What would have been the consequence 

of running out of coal in the summer of 2004 due to 

disruptions caused by the hurricanes? 

A. I'm not sure I'm qualified to answer what 

the consequences would be. 

Okay. 

Do you w a n t  t h i s  back? 

Yes. 

I'm going to provide you with -- 

I ' m  going t o  provide you w i t h  page 3 

of your hrch 1, 2005 prefiled testimony. Please 

refer to lines 17 through 22. 

coal supplies, Progress Energy Florida implemented 

coal conservation during the 2004 hurricanes leading 

to uneconomic dispatch; is that correct? 

To ease the strain on 

A. 

Q. Uneconanic dispatch. 

A. It says non-economic. That is correct. 

Q. Had Progress not taken these coal 

Including what kind of dispatch? 

conservation measures, do you believe coal supplies at 

Crystal River would have been completely depleted? 

A. I really -- I don' t h o w .  I 'm not involved 

with the economic dispatch of the plants. 

Q. Do you know if any coal suppliers had 

problems meeting their contractual obligations t o  

Progress Energy Florida during the 2004 hurricanes? 

A. C o a l  suppliers that had problems? 

ACCRATE STENOTYPE REPORTERS, INC. 
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Q- Yes, coal suppliers 

A- Not coal suppliers, no. 

Q. To your knowledge, was there a constraint on 

coal deliveries by river barge to IMT during the 2004 

hurricane season? 

MR. PERXO: Would you read t h a t  back, 

please? 

(Preceding question read by the reporter. ) 

I don't recall if there were delays on the A. 

river barge side of the delivery system. 

Q. Do you know how much coal storage Progress 

Energy had at IMT at the end of June 2004? 

A. 

Q. Okay. Can you provide a late-filed 

deposition exhibit indicating how much coal storage 

Progress Energy Florida had at IMT at the end of June, 

at t h e  end of July, and also August and September of 

2004? 

No, not off the top of my head I don't. 

A. Yes. 

MS, RODAN: S o  again, that's June, July, 

Rugust, and September, and I believe that would 

be N u m b e r  11. 

(Late-filed & p s i t i o n  Wi t  N u m b e r  11 was 

identified. ) 

BY MS. R O D ! :  

AC(IRATF, STENOTYPE REFORTERS, INC. 
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Q. Why was it necessary to purchase additional 

s p t  coal at higher prices in the s w r  of 2004? 

A. We had two tropical s t o m  and four 

hurricanes that disrupted the water delivered coal as 

w e l l  as the rail delivered coal. Those coals were not 

delivered in the time frame because of the hurricanes, 

and the suppliers in most cases could not make them 

up. 1 mean, you lose a period of time. They were not 

able to make them up, and we had to go out and buy 

additional coal in order to make up for the missed 

deliveries that we had during t h a t  period of t h e .  

Q. Now, please t a k e  a look at Progress Energy's 

response -- 

A. NOW, this is yours. 

Q. Thank you. Please take a look at Progress's 

response to staff s interrogatory number 63. And let 

me know when you've read that response. 

A. Give me a second, please. Okay. 

Q. Your response states that Progress Energy 

believes that shipping coal to the E a s t  Coast for 

ocean barge delivery to Crystal River would be about 

200 percent more costly than direct rail shiprent from 

the mine. What is the basis for that statement? 

I got quotes from the CSX Railroad and A. 

quotes from the barge suppliers and compared that to 

ACCURATE STE"YPE REPORTERS, INC. 
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the current cost to deliver coal to Crystal River via 

Mobile and New Orleans. 

Q. Okay. I'm now going t o  hand you an excerpt 

from the Federal Energy Regulatory C d s s i o n  423 form 

for December 2004. 

A. 

Q. 

Are you ready for t h i s  one back? 

You can hold on t o  that. 

Are you aware that JEA purchases 

Pennsylvania coal which is shipped to Baltimore by 

rail, then transloaded t o  ocean barges and shipped 

JEA? 

A. No, I'm not. 

t o  

Q. From a review of t h i s  form, would you agree 

that the delivered price for the first transaction 

l i s ted  on the form, which represents the Pennsylvania 

t o  Baltimore t o  Jacksonville route, has a lower 

delivered price than a l l  transactions river barged 

from West Virginia t o  IMT? 

A. It has a lower delivered price. However, I 

might add-that the coals that you're conparing are 

completely different qualities of coal than are burned 

at Crystal River. These are Pennsylvania coals, as 

you mentioned, and they're -- I see in one case 6-1/2 

percent sulfur, 3.7 percent sulfur, and 2 . 6 percent 

sulfur. So I would say the coal price probably would 

ACCURATE S ' I E " E  REPORTERS, INC. 
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play a great deal in that. 

Q. And then there's an additional cross-gulf 

t r ip  from IMT to Crystal River; is that correct? 

A. 

Q. 

Say t h a t  one more t ime .  

There's an additional cross-gulf t r ip  from 

IMT to Crystal River; is that correct? 

A. We bring coal from to Crystal River, 

that is correct. 

Q. Okay. Across the G u l f ?  

A. Across the Gulf, that is correct. 

Q. Okay. 

A. I also might add in reference to your 

question before that two of these purchases on the JEA 

are from Texas. 

They're not coal purchases, a t  least from what I can 

see on the quality. 

These are pet coke purchases. 

And I have no idea of the pricing 

on pet coke, but we're comparing apples and oranges 

here 

Q. Would you agree that the additional cost of 

shipping from Jacksonville t o  Crystal River on a barge 

from an E a s t  Coast terminal wauld be about the same as 

the shipping costs from New Orleans to Crystal River? 

A. 

Q. 

Say that one more the. 

Would you agree that the additional cost of 

shipping from Jacksonville to Crystal River on a barge 

ACCWTF, S T E " E  REPORTERS, INC. 
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from 

the 

an East 

shipping 

A. 

Q. 

Coast 

costs 

terminal 

from 

I would not. 

NO? okay. 

New 

would be about the 

Orleans to Crystal 

same as 

River? 

Would you say that the cost 

would be slightly mre? 

A. No. 1 would say that it would be 

significantly more. As I said, I received quotes the 

barge corrrpanies as well as the CSX milroad for 

delivery of Central Ap coal through the Port of 

Baltimore or Norfolk, and it was the 200 percent or 

close to 200 percent that I indicated in my testimony. 

Q. Okay. Is there a written document, or was 

it through verbal conversations? 

A. Verbal conversations with CSX and the barge 

companies . 
M S .  RODAN: Okay. Let me go ahead and ask 

that that FERC 423 fom be labeled as Exhibit 

"fiber 12. 

(Deposition Exhibit Number 12 was marked for 

identification ) 

BY MS. RODAN: 

Q. Please take a look at Progress's answer to 

staff s interrogatory nutshex 65. What is the basis 

A. Give me a minute to read it, please. 

Q. I'm sorry. 

-- 

ACCURATE S"PE REPORTERS, INC. 
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A. Okay. 

Q. What is the basis for the statement that 

D m o n d  cannot load barges a t  i ts  Tarrrpa terminal? 

A. The fact that we took coal into the D m n d  

fac i l i t y  -- as noted i n  the first paragraph of this 

answer, we had t o  offload 6,000 tons because of the 

shallow draft in Tampa. 

fac i l i ty ,  and we asked them if we would then, reload it 

t o  a barge on a lighter basis and take it back. 

answer was no, so we had to truck coal to the 

TampaPles fac i l i ty .  

W e  w e n t  t o  the Dmnnond 

The 

(2. Does that mean that D m n d  cannot load 

barges directly from an ocean vessel? 

A. W e  were told by D m o n d  that they could not 

do that, that they can put it on the ground, but 

cannot t ake  it out. 

Q. Do you know w h a t  the channel depth of the 

D m o n d  coal terminal in Tampa is? 

A. I do not know the exact depth of the 

D m o n d  channel. 

Q. T W h a t  is the differential cost of shipping 

coal from South Merica t o  Tampa in a Panamax versus a 

Handy vessel? 

A. I do not know. Market rates for vessels 

fluctuate. I don't know w h a t  the differentials would 

ACCURATE S T E " E  REPORTERS, INC. 
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be a t  any given the. 

into the P o r t  of Tampa because of the draft. 

A Panamax vessel could not go 

Q. So you wouldn't be able to c m n t  on if the 

cost is  less than the cost of shipping from New 

Orleans to Tampa? 

A. 

Q. We're going t o  move on. Has Progress Energy 

What cost is t h a t  that you're referring to? 

explored the possibility of having D n " d  or 

TampaPlex blend coal for the company as IMT does? 

A. As a resul t  of Hurricane Katrina, we brought 

the coal into Tampa as I described. The TampaPlex 

facility has very limited storage, and blending was 

not an option. Likewise, the Drwnnond facility can 

only put coal on the ground, but can' t take it back 

out, so blending would be of no value to us. 

Q. Okay. Would the two Tampa coal terminals be 

willing to enter into long-term contracts to blend 

coal? 

A. I don't know the answer to that. 

Q. Please take a look a t  Progress Energy's 

respnse to staff interrogatory nmiber 64. In 

subsection 3 ,  what is the basis for the statement that 

one C o l o n b i a n  coal supplier can ship to Mobile at a 

lower cost than t o  T a r p a ?  

A. When we went out for bid and purchased coal 
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from the coal supplier that is mentioned in this, the 

econOmics were less expensive or the cheaper form 

going into Mobile, because they take in 5 million tons 

of coal into the Port of Mobile. 

quantity they bring into the Port of Tarpa ,  but it's 

5 million tons going into one port, so their shipping 

I don't know the 

rates were lower. 

Likewise, I'll qualify it by saying you've 

got the same issue with the P o r t  of Tampa. You can't 

reload out of the Drurrrmond facility. 

TampaPlex faci l i ty ,  the last barge I unloaded at the 

-- or loaded, I'm sorry. 

And the  

I took my coal out of there, 

and it took me three days to load my vessel. 

not capable of handing on an efficient basis large 

quantities of coal. 

They're 

Q. Okay. In Progress Energy's response to 

staff interrogatories 64 and 65, the response outlines 

the  company's perceived shortcomings of the two Tampa 

coal terminals, D m n d  and TampaPlex, Was this 

infomation derived through discussions with the 

facilities or actual experience? 

A. It was actual experience. 

Q. Has t he  company met with these facilities to 

determine if they can provide options for future coal 

deliveries to Tampa? 

ACCURATE STENOTYPE: REpoRTE;Rs, INC. 
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A. The TampaPlex facility is a Kinder Morgan 

facility. 

is -- they own IMT. 

contract that allow me to bring coal into the Por t  of 

T-. A s  a result of that 

experience, we eff ic ient ly  cannot move coal i n  and out 

of that facility. It was a stomap measure because of 

the hurricane . 

I have a contract with Kinder Morgan, w h i c h  

1 have rates in my current 

We did so dur ing  Katrina. 

Q. To your knowledge, are these facilities 

planning expansions to become major coal terminals? 

A. I have no knowledge of it. 

Ms, RODAN: I have no further questions. 

MR. PERKO: If 1 could ju s t  have five 

minutes t o  review my notes. 

(Short recess . ) 
CROSS-EXAMINATION 

BY MFL PmO: 

Q. Just  a few questions, M r .  P i t che r .  L e t  

refer you to Exhibit Nurriber 5 that w a s  introduced 

the record by M r .  McGlothlin. And 1 jus t  want t o  

clarifiy. Have y m  Seen able to veri ly  +&e prices 

me 

into 

for 

the various coal suppliers that are indicated on that 

exkibit? 

A. I have not been able to verify all of than, 

no . 
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Q. And I believe your testimony w a s  that for 

a l l  the conpnents of the transportation, you felt 

l i k e  those were good ballpark numbers, but you 

couldn't verify the accuracy? 

A. That is correct. 

(2. And I would also l i k e  to have you take look 

at Exhibit Nurriber 6 and ask you the same question. 

Have you been able t o  verify the information on that 

exhibit? 

A. No, not specifically, no. 

Q. M r .  McG1othlh-i introduced as Exhibit N u m b e r  

1 Progress Energy's answers t o  various discovery 

requests, and he discussed the answer to interrogatoq 

number 6 a t  length earlier i n  the deposition. 

referred to an April 2004 RFP which resulted in the 

purchase of 4 . 3  million tons of coal; is t h a t  correct? 

And you 

A. That's correct. 

Q. And w h a t  were the prices for those coals at 

t h a t  time? 

A. In the high low to mid 

Q. L e t  me show you the 423-2 report from May 

2002 and ask  you i f  that refreshes your recollection. 

MR. McGWI'HLIN:  

MR. PERKO: I'm sorry. May 2005. 

D i d  you say May 2002? 

A. Yes. Do you want me to clarify it? 

ACCURATE STENOTYPE REPORTERS, INC. 
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Q. Yes, if you could go over the prices. 

A. C e n t r a l  Coal was and that was purchased 

during that RFP. Keystone was spot. Massey C o a l  

Sales, the was the sane time f rm.  

Q. Now, you also answered some questions about 

when PFC closed out in a later time period. 

A. Yes. 

Q. And the interrogatory response refers to two 

me was let to PFC a t  ;1 per million contracts. 

Btu.  The other was at per million Btu. The 

PFC contract -- and again, t h i s  is confidential, but 

what does that price per million Btu equate to in 

dollars per ton? 

A. The that I mention there a n d m  that 

I mention there are delivered to the  plant. 

relate t o  a coal price of a for the coal. 

They 

Q. 

bidder? 

And what was the cost per ton for the second 

A- $M. 
Q. Do you recall what the cost per ton for the 

third bidder was? 

A. a for the coal. 

Q. What happened in the marketplace between the 

time you went out for the April '04 RFP and entered 

into these contracts with PFC and the other suppliers? 

ACCURATE STE"YPE REPORTERS, INC. 
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A. There was a continued ratchethg up of the 

coal prices. For many reasons, prices went from the 

high to the m, up into the m and m. 
MR. PERXO: Thank you. I have no further 

questions. 

MR. MCGLMTHLIN: 

(Deposition concluded at 12:26 p.m.) 

Then I think we're through. 
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CiERTIF ' IaE OF ADMINISTERING OATH 

S T A E  OF ETORIDA: 

COUNTY OF IEON: 

I, MARY AILEN NEEL, Registered Professional 

Reporter and Notary Public in and for the State of 

Florida at Large : 

Do HEREBY CERTIFY that on the date and 

place indicated on the t i t l e  page of t h i s  transcript, 

an oath was duly administered by me to the designated 

witness before testimony was taken. 

DATED THIS 25th day of October, 2005. 

114r- 2894-A' &@on Green Lane 

Tallahassee, -Florida 32308 
(850) 878-2221 
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STATE: OF ETOFCCDA: 

COUNTY OF LEON: 

I, MFSIY Iv;L;EN NEEL, Registered Professional 

Reporter, do hereby certify that the foregoing 

proceedings were taken before me at the the and place 

therein designated; tha t  my shorthand notes were 

thereafter translated under my supervision; and that 

the foregoing pages numbered 1 through 79 are a true 

and correct record of the aforesaid proceecthgs. 

I FURTHER CERTIFY that I am not a relative, 

employee, attorney or  counsel of any of the parties, 

nor relative or employee of su& attorney or counsel, 

or financially interested in the foregoing action. 

DATED THIS 25th day of October, 2005. 

2894-A R&gton Green Lane 
Tallahassee, Florida 32308 
(850) 878-2221 

ACCURATE: STENOTYPE FW?ORTEBS, INC. 
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SnPULATIONS 
The following deposition was taken on oral 

examination, pursuant to notice, for purposes of 
discovery, for use as evidence, and for such other 
uses and purposes as may be permitted by the 
applicable and governing rules. Reading and signing 
of the deposition transcript by the witness is not 
waived. 

Thereupon, 
ALBERT W. PITCHER 

the witness herein, having been first duly worn, was 
examined and testified as follows: 

BY MR. McGLOTHUN: 

* * *  

DIRECT EXAMINATION 

Q. Please state your name for me record, sir. 
A. My name is Albert W. Pitcher, One Progress 

Q. Mr. Pitcher, have you been deposed before? 
A. Yes. 
Q. Approximately how many times? 
A. One. 
Q, You're familiar with the routine, but let me 

Plaza, St. Petersburg, Florida. 

just explain to  you that I will be asking you a series 
of questions. And so tha t  we can have a dear 

ACCURATE STENOTYPE REPORTERS, INC. - 850/878-2221 
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transcript after the fact, if a t  any point you don't 
understand a question or you want me to repeat or 
clarify the question, please stop me and ask me to 
work on the pending question so that we're! both clear 
as to  what's being asked and what's being answered. 
Is that satisfactory with you, sir? 

A. Yes, it is. 
Q. Let's note for the record the conversation 

between Mr. Perko and myself prior to the beginning of 
the deposition. It will be necessary during the 
course of the deposition for me to either refer to or 
use some numerical values that Progress Energy Florida 
has designated as confidential, and we have an 
understanding that this transcript will be treated as 
confidential pending the appropriate filings by the 
company with respect to its request for continued 
shielding of that information. Is that satisfactory? 

A. Yes. 
Q. Mr. Pitcher, let's begin with some basic 

information about your background. What are your job 
responsibilities with Progress Fuels? 

A. I'm Vice President of Coal Procurement. My 
responsibilities are procuring and transporting the 
coal that  is necessary for Crystal Rivers 1 and 2 and 
4 and 5. 
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Qs Would you provide us with some information 
about your education and professional background prior 
to your present position? 

A. I have a bachelor's degree in accounting. I 
started my career with Arthur Andersen, worked for 
Synergy, and have been with Progress Fuels, or been 
with Florida Power or Progress Fuels for the last 30 
years, and I was in -- as a controller. I served as 
Vice President of Sales, and I'm now Vice President of 
Coal Procurement. 

Qs To whom do you report at Progress Fuels? 
A. I report to Paula Simms. 
Q. And what is Ms. Simms' position? 
A. Vice President, Regulated Fuels. 
Q, Where is your office? 
A. In  St. Petersburg. 
Q. Do you share, or does Progress Fuels share 

A. No. We're across the street. 
Q. Let's talk about the organization of 

Progress Fuels, the number of employees and how 
Progress Fuels i s  organized. 

A. I really don't know the number of employees. 
The portion that I'm in has responsibility for the 
fuel procurement. There are other sections that are 

space within Progress Energy Florida's headquarters? 
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handle coal mining operations, but I don't know the 
number of employees. 

Q. Okay. With respect to the coal procurement 
function, how is that section organized? 

A. I'm the head of that group. I have a 
manager of transportation, a manager of qualii. I 
have an administrative assistant. And then each of 
those gentlemen have staff underneath them. 

review in response to the request to produce 
identified several corporate entities that I would 
like to ask you about. For instance, Diamond May 
Company, who is Diamond May Company? 

A. It is a coal company that is owned by 
Progress Fuels. 

Q. And does Diamond May Company own coal 
properties, or does Diamond May Company purchase from 
other mining companies? 

A. They mine coal, and they purchase as well. 
Q. Where is their coal property? 
A. I n  Kentucky. 
Q. Does Progress Fuels own 100 percent of 

A. I really don't know the answer to that. 
Q. Kentucky May, who is Kentucky May? 

Q. The documents that were provided to us for 

Diamond May? 
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A. It's a coal mining company underneath 

Q. Does Progress Fuels own all of Kentucky May? 
A. I'm not aware of the ownership. 
Q. Kanawa River Tenninals, who is Kanawa River 

Terminals? 
A. It's a terminal operation, and they have 

operations on the Kanawa River in West Virginia. 
Q. Does Progress Fuefs have an ownership 

position with Kanawa River Terminals? 
A. They do have an ownership position. 
Q. Who is Powell Mountain? 
A. It's a mining operation in southwest 

Virginia. 
Q. Does Progress Fuels have an ownership 

interest in Powell Mountain? 
A. I really don't know if they have an 

ownership interest 117 a a t  operation or not. 
Q. Massey Coal Company, who is Massey Coal 

Company? 
A. Massey Coal Company is a coal supplier. 

They mine coal. 
Q. Does Progress Fuels have an ownership 

interest in Massey Coal Company? 
A. No, we do not. 

Progress Fuels. 

ACCURATE STENOTYPE REPORTERS, INC. - 8501878-2221 
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Q. What about Sequoia Coal Company? 
A. They're a mining company in eastern 

Kentucky, and we do not have an ownership interest. 
Q. How about Consolidated Coal Company? 
A. They're a mining company. 
Q. Does Progress Fuels have an ownership 

A. No. 
Q. Does Progress Fuels Corporation have an 

A. No, they do not. 
Q. There are references to the IMT terminal in 

New Orleans. Is IMT the proper name of that entity? 
A. International Marine Terminals is the proper 

name. 
Q. And what business are they in? 
A. The transloading of products on the lower 

Q, Does Progress Fuels own IMT? 
A. No, they do not. 
Q. Does Progress Fuels have any ownership 

interest? 
A. No, they do not. 
Q. Drummond Coal Company? 
A. They're an Alabama mining company, and they 

interest in Consolidated? 

ownership interest in Alliance Coal Company? 

Mississippi River. 
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also mine coal in Colombia. 
Q. Does Progress Fuels own or have an ownership 

interest in Drummond? 
A. We do not. 
Q. Has Progress Fuels purchased coal from 

A. Yes, we have. 
Q. And is Diamond May currently one of your 

suppliers? 
A. Yes, it is. 
Q. Has Progress Fuels purchased coal from 

A. I'm not sure if they have - I mean, in the 

Q. You don't know whether they're currently 

A. Oh, they're not currently providing. We 

Qm Has Progress Fuels purchased coal from 

A. In the past they have. 
Q. Does Powell Mountain provide any portion of 

A. It does not. 
Q. Do I understand correctly that Kanawa River 

Diamond May? 

Kentucky May? 

past they have, but - 

providing -- 
have no contract with Kentucky May. 

Powell Mountain? 

the current supply of coal? 
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Terminals is not in the business of mining or selling 
coal, that it's timited to a loading or transloading 
function? 

A. I" not sure of the organizational structure 
of how - if they're selling mal. I believe they 
transload coal, and they also under the marketing and 
trading group sell coal. 

Q. Mr. Pitcher, I'm going to ask Mr. Poucher to 
provide you a copy of a document and ask you to review 
it for a moment. 

A. Okay. 

marked as Exhibit 1 to the deposition. 
MR. McGLOTHLIN: I'm going to have this 

(Deposition Exhibit Number 1 was marked for 
identification.) 
BY MR. McGLOTHUN: 

Florida's Responses to Citizens' Second Set of 
Interrogatories, Nos. 6 through 14." I ask you to 
review interrogatory number 6 and the response. 

MR. PERKO: Just for the record, that 
inctudes confidential information. 
A. The first page I have here says number 13, 

Q. This document is captioned "Progress Energy 

Progress Energy to Citizens' Fifth Request to Produce 
Documents, No. 13. 
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MR. McGLOTHUN: You gave him a request to 

MR. PERKO: I believe i fs underneath. 
THE WITNESS: I've got it. 

Q. Let me know when you've had an adequate 

A. Yes. 
Q. Do you recognize this as a response that you 

prepared as an answer t o  OPC's interrogatory number 63 
A. I do. 
Qm And is the response accurate to the best of 

your knowledge? 
A. It is. 
Q. I'm going to refer to the first paragraph of 

produce. I'm looking for the interrogatory. 

BY MR. McGLOTHUN: 

chance to look that over, Mr. Pitcher. 

the response. In that response you state that in 
April 2004, PEF issued a request for proposals. Would 
that request for proposals have been issued by PEF or 
by Progress Fuels on PEF's behalf? 

A. By Progress Fuels. 
Q. And when you state that PEF issued the RFP, 

in what way was that done? For instance, to whom was 
the RFP sent, and how was it communicated to potential 
providers? 

A. We have a master bidders list. The request 

ACCURATE STENOTYPE REPORTERS, INC. - 8501878-2221 
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for proposal was sent to each one on our master 
bidders list. In addition, we also fowarded the 
request for proposal to various coal publications who 
usually write articles about our desire for coal, and 
it gives us a reach into the marketplace that lets 
everybody know tha t  we're looking for coal. 

list, if you know? 

I don't remember the number we have on the master 
bidders list. 

you could provide as a late-filed exhibit to this 
deposition? 

A. It is. 
MR. McGLOTHUN: Could we have that 

identified as Exhibit 2, late-filed. We'll just 
caption it "Master Bidders List." 

Q. How many bidders are on your master bidders 

A. I don't know. I could get that for you, but 

Q. Is the master bidders list something that 

(Late-filed Deposition khibit Number 2 was 
identified .) 
BY MR. McGLOTHUN: 

Q. And I imagine the RFP would identify 
quantities of coal and quality parameters? 

A, It would. 
Q. The next sentence says, "The results of this 
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RFP resulted in the purchase of 4.3 million tons of 
coal for both Crystal River Units 1 and 2 and 4 and 
5." You group Crystal River Units I and 2, and you 
group 4 and 5. Why is that? 

A. Crystal River 1 and 2 and 4 and 5 burn 
different qualities of coal. 

Q. Would you elaborate on that? What is the 
difference in the coals that are burned? 

A. Crystal River 1 and 2 is a noncompliant 
unit, burns noncompliance coal, and Crystal River 4 
and 5 bum compliance coal, compliance coal defined as 
1.2-pound S02. 
Q. That's 1.2 pounds per million Btu? 
A. Yes, of S02. It's basically new source 

Q. And what is the corresponding value for the 

A. It% 1.5 pounds to a 2.1-pound S02. 
Q. As a practical matter, does this mean that 

the entities who have coal that would be responsive to 
the needs of Crystal River Units I and 2 would not 
also bid for the requirements for 3 and 4, or is it 
possible that the same mining company can either mine 
or blend coal that would meet the requirements of 
either? 

performance standards coal. 

noncompliance coal that 1 and 2 bum? 
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A. It is possible that they could meet the 

Q. The same sentence, resulted in the purchase 
requirements of either one. 

of 4.3 milliorr tons of coal for both Crystal River 
Units 1 and 2 and 4 and 5, is that 4.3 million tons, 
or is that 4.3 million tons for 1 and 2 and another 
4.3 for 4 and Sir 

A. mars a total. 
Q. And how many bidders responded to the WP, 

A. I don't have a count on it. We could 
if you bow? 

provide that for you. 
MR. McGLOTHUN: Latefiled Exhibit 3 would 

be "List of Bidders Who Responded to April 2004 
RFP." 

identified.) 
BY MR. McGLOTHUN: 

Q. Now, is Progress Fuels Corporation in the 
business of mining coal or purchasing coal for resale? 

A. It is. 
Q. Would Progress Fuels Corporation ever be in 

a position of offering coal in response to an RFP like 
this on its own behalf? 

(Latefiled Deposition Exhibit Number 3 was 

A. It would. 
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Q. Did Progress Fuels respond to  this 

A. They did. 
Q. I n  its own behalf? 
A. I n  its own behalf, yes, sir. 
Q. Well, in such a situation, who scores the 

A. I do, along with my staff. 
Q. Okay. So you've got a number of bids that 

are responsive to the RFP, including Progress Energy, 
Progress Fuets Corporation, and you and your sbf f  
review the responses and award, or decide who among 
the bidders, including Progress Fuels, should get the 
contract? 

A. That's correct, 
Q. What criteria does Progress Fuels 

Corporation use to decide who gets the contract? 
A. We evaluate it on cents per million 

delivered to the plant and purchase the lowest priced 
coal. 

Q, Is the RFP set up to require simultaneous 
bids, or does Progress Fuels Corporation have 
knowledge of the other bidden' submissions a t  the 
time it makes it own? 

particular RFP? 

bids? Who evaluates the responses? 

A. They have no knowledge of -- there's no 
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cross-information associated with the bids. They bid 
as any other coal supplier would bid. 

Corporation? 

that came in to me in response to the RFP? 

Q. Who prepares the bid for Progress Fuels 

A. The coal bid -- clarify that. The coal bid 

Q. Yes. 
A. The marketing and trading group did. I 

Q. Well, you mentioned a marketing and trading 
don't know who prepared it. 

group. Is that organized to  be separate and apart 
from your procurement group? 

A. Oh, yes. 
Q. Where is the marketing and trading group 

located physically? 
A. Raleigh. 
Q. Procedurally, are there any measures in 

place to ensure that the persons or the departments of 
Progress Fuels Corporation that are interested in 
responding to the RFP are walled apart from the 
persons or departments within Progress Fuels 
Corporation who evaluate responses and award 
contracts? 

A. That is correct. There is a very thick wall 
between those entities. 
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Q. Well, describe how one accomplishes that. 
A. Well, we're in separate locations, for one. 

There's rules within the company that there is no 
exchange of information between the regulated group 
and what I consider the commercial operation groups. 

Q. Are those rules in written form? 
A, I don't know if they're written or not. 
Q. Wen, as vice president, you would be in a 

position to  know if there are any written rules, would 
you not? 

A. I know we do not communicate between the 
unregulated and the regulated group, and I know that 
we've all gone through training, various training 
sessions associated with what is considered walled and 
what is not walled and who 

groups, but Progress Fuels Corporation is not a 
regulated entity, is it? 

A. Within Progress Fuels, the group that I'm in 
charge of has the responsibility for -- we're the fuel 
procurement arm on behalf of Progress Energy Florida, 
so it's an entity within an entity. 
Q. You stated that the award of contracts is 

based on the lowest delivered price. Are there any 
steps or calculations that are necessary after one 

talk to whom. 
Q. You mentioned regulated and unregulated 
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receives the bids to translate that into a lowest 
delivered price, or is that reflected on the bids 
themsetves? 

cost only, and we have to add transportation costs to 
that, basically all the costs associated with getting 
it to Crystal River. And we put that on a spreadsheet 
and calculate it on a cents per million Btu basis. 

and available from the railroad and the barge lines, 
and so that is a known value, known both to Progress 
Fuels and to  the bidders; is that correct? 

A. It is not known to the bidders. It is known 
to Progress Fuels. 

Q. To whom did you award the contracts for the 
4.3 million tons of coal? 

A. We -- I'm going from memory. I f  I could, I 
would rather get you a late exhibit of who we awarded 
it to. I can go down and give you some of the tons 
and the people. Just off the top of my head, I don't 
have all of them in my head. 

MR. McGLOTHLIN: Okay. The next late-filed 
exhibit will be what? Number 3? 

THE REPORTER: Four. 
MR. McGLOTHLIN: Late-filed &hibit Number 4 

A. The bids that are submitted are for the coal 

Q. And the costs of transportation are known 
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would be bidders to whom Progress Fuels awarded 
4.3 million tons of coal conhcts. 

(Late-filed Deposition Exhibit Number 4 was 
identified.) 
BY MR. McGLOMUN: 

Q. Was Progress Fuels Corporation one of the 
entities that was awarded a contract? 

A, They were. 
Q. Let's revert to Late-filed Exhibit Number 4. 

In  addition to the list of bidders, will you show the 
quantities of coal awarded for each bidder and the 
price per ton for each bidder? 

A. Yes. 
Q. Further, in this response, you state that 

after this purchase, PEF had an open position, that 
is, additional coal needed, for water delivered coal 
totaling 600,000 tons for 2005 and 550,000 tons for 
2006, Do you see that statement? 

A. I do. 
Q. How does PEF determine the portion of its 

coal supply that needs to be delivered by water versus 
rail? 

A. We had operating during the time period 
which we were discussing four gulf barges. Those gulf 
barges have a defined capacity of how much they can 
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carry, and then the residual rotls over to the mil. 
Q. When you say we have four barges, are you 

talking about Progress Fuels Corporation or Progress 
Energy? 

A. Under contract. They're under contract, 
We, "we" meaning Progress Fuels Corporation, we have a 
contract with Dixie Fuels, Ltd. to  move coal from New 
. Orleans, Louisiana, and/or Mobile to Crystal River. 

such that you have to maximize the use of the barge 
for it to  be economical? 

A. No. Its just a matter of how much they can 
caw. As a result of the CSX negotiations this year, 
the water delivered coal is the cheapest form, and we 
are maximizing the cheapest form of delivery. 

Q. It isn't clear to  me what you mean then when 
you say PEF had a need for water delivered coal in the 
quantity of 600,000 tons. How did PEF determine that 
it had a need for coal that had to be delivered by 
water? 

A. We evaluate the coals that we have 
purchased, we evaluate the mode by which they're going 
to be transported, and the residual is a fallout of a 
shortfall, if you will, that is, the coal that needs 
to be purchased to meet the burn requirements a t  the 

Q. So is the nature of those contractual terms 
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Crystal River facilities, So it's nothing more than 
what coal we have under contract and what coal the 
plant needs, and the difference is the open position. 

needs, and I understand that the 4.3 million tons fell 
short of the total requirement. I gather that the 
shortfall was 600,000 tons. But what I don't 
understand yet is why there's a need for water 
delivered coal as opposed to  coal delivered by water 
or rail. Your statement says that the need is for 
water delivered coal. Can you explain why that is the 
case? 

A. The gulf barges have a capactty of carrying 
around 2.5 million tons of coal. They are the lowest 
form, lowest cost transportation. We had not 
purchased enough coal that would allow us to maximize 
the movement of the lowest cost form of 
transportation. 

Q. I understand the concept of the total bum 

Q, I think I understand now. The shortfall in 
the total burn requirement is 600,000 tons, and 
because you had not maximized the use of the barge, 
which was at the time the lower cost transportation 
mode, it was desirable to deliver that quantity by 
barge. 

A. That's correct. 

23 

1 Q, Do I have it right now? 
2 A. You do. 
3 Q. You state that PEF decided to re-enter the 
4 marketplace to  close out its 2005 and 2006 open 
5 positions, and in the next sentence you state that PEF 
6 received three bids from reliable barge suppliers. 
7 First of all, when PEF decided to re-enter the 
8 marketplace, did it issue another RFP? 
9 A. It did not issue a formal RFP. It did an 

10 informal RFP via telephone calls. 
11 Q. And who made those calls? 
12 A. I did. 
13 Q. Whom did you contact? 
14 A. I contacted Drummond Coal Company, I 
15 
16 operation, and Progress Fuels. 
17 Q. Anyone else? 
18 A. There's one other. I'm drawing a blank. I 
19 
20 on the fourth one. 
21 Q. Did you contact Guasare? 
22 A. Guasare, yes. I'm sorry. The Venezuelan 
23 coal. I'm sorry, 
24 Q. Is that the fourth person that you 
25 contacted? 

contacted CMC Coal Sales, which is a Colombian coal 

contacted four people. I'm drawing a blank right now 
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A. Yes. 
Q. Why did you not contact everybody on the 

A. At the time that this was occurring, as I've 
master bidders list for this 600,000-ton need? 

described somewhat in my answers, there were - the 
prices were beginning to climb very dramatically. 
There were major utilities that were out in the 
marketplace. And we felt that at  the time, rather 
than issuing a formal RFP that would add additional 
stress to the pricing, we would make calls to known 
suppliers who could provide the coal that we were 
looking for. 

Q, How would the issuance of a formal RFP add 
stress to the pricing? 

A. 1 think if you come out in the marketplace 
and start saying we're out for X number of million 
tons of coals or hundreds of thousands of tons of 
coal, it adds more fuel to the marketplace. It's an 
example of -- during this period of time, WA was out 
for bid for large tonnage, South Carolina Public 
Service was out for large tonnage, and that has a 
tendency to put additional price pressure on the 
market. 

Q. That seems counterintuitive to  me. Wouldn't 
the knowledge that there's a RFP that has been issued 
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to multiple providers tell each potential bidder that 
there's competition, and the bidders should bear that 
in mind when responding? 

A. That has not been my experience in the 
marketplace. 

Q. Well, what led you to contact these four 
particular entities as opposed to others you could 
have contacted? 

A. Progress Fuels Corporation's operations, 
they're one of the largest suppliers of compliance 
coal on the river system. Guasare and Drummond were 
existing contractors that supply us with coat. And 
CMC was someone who we had not done business with 
before, and they were unsuccessful in a previous RFP, 
and I wanted to see if they had any coal available. 

Q. Were there any suppliers who were awarded 
some portion of the 4.3-million-ton RFP, but who were 
not contacted for this additional requirement? 

A. There were people who were not contacted 
simply because they're rail delivery. Remember, we 
take coal both by water and rail. So we wouldn't have 
contacted any of our rail suppliers. The water 
suppliers we called. During that RFP, we purchased a 
lot of imported coal. That's why we were contacting 
the import: suppliers. 
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Q.. I think we may be taIking past each other on 
this one. 

Q. I'm interested in knowing whether there were 
any -- and I'll limit this to suppliers who had the 
capability of delivering by barge -- who were awarded 
a portion of 4.3-million-ton requirement, but who were 
not contacted to see if they wanted to respond to  the 
600,000-ton additional requirement 

about, I had conducted phone conversations -- you 
know, I'm not operating in a vacuum with this. I'm 
basically in contact with the marketplace on a very 
regular basis. Current suppliers who we purchased 
coal from from the previous RFP did not -- there were 
a couple of them who did not have coal. We got that 
from talking to them prior to us making this decision, 
prior to going out for this informal RFP. Central 
Coal was one of them. Central Coal was awarded coal 
under the previous RFP, and they did not have any 
additional coal, 

Q. lis that why you didn't contact them? 
A. Again, I just got that from conversations in 

Q. Did you get that from talking to Central 

A. okay. 

A. Over the period of time that we're talking 

talking to these people. 
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Coal or somebody else? 
A. Talking to Central Coal. 
Q. Okay. Were there any other suppliers who 

participated in the April 2004 RFP and who can deliver 
by barge but were not contacted for this additional 
requirement? 

A. I would have to go back and look at who 
responded to the RFP on the water side to let you know 
that. 

Q. All right. Now, you're going to give us a 
list of the bidders in an earlier exhibit. Can you 
designate on that list those that can deliver by barge 
and those that can deliver by rail and those that can 
deliver by barge or rail? 

A. Sure. 
Q. I think that will give us the information. 

You contacted four potential suppliers. Did 
you simply call and get a price, or did you tell them 
to submit a bid for comparison to other bids? 

A. I asked them to respond via either e-mail or 
a written letter, and it came in both forms. So we 
had received bids from them with the qualities of coal 
and the quantities of coal and the price so that we 
could do our normal evaluation. 

Q, And what information did you give each of 
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these four entitles whom you contacted by telephone? 
A. We asked them if they had any coal available 

for the '05-06 window, told them we were thinking 
about buying additional coal, did not commit that we 
were going to buy any, and that if they had any 
available for sale, to please respond. 

Q. By a time certain? 
A. This took place over literally a three-week 

window where I was placing calls and talking, and then 
they needed to go back. They said, "We don't know if 
we have anything available. Let us go check with our 
mining people." So it was not a time certain, but I 
told them that we were interested in doing something 
before the middle of September, end of September. 

simultaneously. 
Q. I gather then these bids were not submitted 

A. They were not. 
Q. Were they evaluated simultaneously, or were 

they awarded some portion based upon the information 
contained in only the individual bid? 

were evaluated over this month period or three-week 
period that I'm talking about, but there were no 
awards made until all the bids were in and were 
evaluated and we could compare them side by side. 

A. They were awarded at the same time. They 
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Q. Well, did these four entities submit bids -- 
let me do a better job of that. Did any or all of the 
four entities propose to meet the full 600,000-ton 
requirement? 

A. No. 
Q. In  your earlier response, you indicated that 

Progress Fuels Corporation was one of the larger 
providers on the river, I think, to paraphrase your 
answer. Does Progress Fuels Corporation provide coal 
to entities other than Progress Energy Florida? 

A. Yes, they do. 
Q. Does Progress Fuels Corporation own coal 

properties, or is it in the business of purchasing and 
reselling? 

A. Theydo both. 
Q. Where is its coal property? 
A. I n  eastern Kentucky. 
Q. I n  your answer, you state that PFC provided 

the lowest bid, and consequently PEF awarded a 
two-year contract to PFC for a total of 480,000 tons. 
I won't finish the rest of the sentence because 
there's a confidential number there that we don't need 
to insert here, but then you say the other contract 
was for a total of 450,000 tons. Who received the 
award for the balance of the 600,000 tons? 
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A. We did not close out that whole position. 
Q. I see. Well, who was the second of the two 

entities who were awarded some portion of that need? 
A. Who are the two entities? 
Q. Yes. Other than Progress Fuels, who was 

A. CMC, which is a Colombian coal producer. 
Q. Now, in that this particular purchasing 

exercise was performed after the 2004 PEF RFP and for 
lesser quantities, do you regard this as an additional 
long-term purchase, or do you regard this as a spot 
purchase? 

A. This would be a mid-term contract. It goes 
for two years, so I think I would classify it as a 
mid-term. 

Q, How do you define a spot purchase? 
A. Usually for coal that you're going to buy 

for less than a year. 
Q. In the last sentence of that answer, you 

state that Central Coal Company and Massey were 
purchased at an earlier time period when prices were 
much lower than the market in which PFC coal was 
purchased. Do you refer there to the April 2000 RFP 
or to some different purchase? 

awarded a contract? 

A. That was in the April 2004 RFP. 
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Q. Mr. Pitcher, you said in an earlier response 
that you decided to place these phone calls in lieu of 
a more formal RFP to avoid putting additional pricing 
stress on the commodity. I'm trying to understand 
that concept. If RFPs have the effect of increasing 
prices, why would one ever issue an RFP? 

A. There were two factors that were operating. 
I'll answer it in two parts. One, an RFP is issued if 
you're going to take a look at buying very large 
quantities of coal, we which did in the April 2004. 
We had originally anticipated replacing that open 
position with spot purchases in the ensuing periods, 
'05 and '06, 

There was not only price pressure on the 
marketplace, but there was a very limited quanbty of 
coal, as we found out when we started making phone 
calls. And it is very difficult if you put an RFP out 
and everybody in the business is chasing the same 
tonnage. And we wanted to make sure that we were able 
to go out and - make sure that we were competitive 
and were purchasing competitively priced coals, but we 
did it on a very low-key basis as opposed to an RFP. 

Q. This particular purchasefor what is 
described as an open position, is that typical or 
atypical of the manner in which Progress Fuels 

32 

Corporation typically goes about acquiring coal for 
Progress Energy Florida? 

A. I'm not sure I understand the question. 
Qa Well, generally speaking, does Progress 

Fuels Corporation more typically use an RFP or this 
altemative individual phone call methodology for 
securing coal? 

use the RFP process. We use the monthly purchases or 
quarterly purchases. We receive bids that come in 
monthly sometimes, We log those in and record them 
and evaluate them, and if we need coal during that 
period of time - so those are unsolicited bids. And 
we use this third forum of an unofficial RFP process. 
so we u!% all of those. 

Q. This question is designed to enable us to  
understand better the relationship between the 
contracts that Progress Fuels Corporation executes in 
its role of procuring coal for Progress Energy on the 
one hand and the values that we see on the 423 forms 
that are eventually submitted to the Commission. For 
instance, one of the companies that you purchase from 
is Kentucky May. And I can't recall if you said 
they're a current provider or that they provided coal 
in the past; Which was it? 

A. We use a combination of several methods. We 
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A. In the past. 
Q. Well, let's take them as an example. Let's 

assume there's a contract between Progress Fuels 
Corporation and Kentucky May. Is the price that's 
specified in the contract the same cost that we see 
reported on the 423 form, or is there some translation 
or modification for any reason? 

A. I really don't know. I don't do h e  Form 
423s. I couldn't respond to that. 

Q. Okay. We'll save that for somebody else. 
But I believe you said you do take part in the actual 
negotiation or the procurement function itself when 
Progress Fuels Corporation. deals with these other 
suppliers; is that right? 

A. Thafscorrect. 
Q. With whom would you deal or negotiate a t  

Kentucky May if you were to contact Kentucky May 
either through an RFP or through one of these phone 
call solicitations? 

that I mentioned, there's a salesman who handles 
Florida as well as part of the South. At the time, it 
was Joe Jefferson that submitted the bid. And thars 
who I would negotiate the terms with, just like I 
would do 50 with Massey or Causseaux or whoever their 

A. Well, in the marketing and trading group 
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salesperson is. 
Q. So the person with whom Progress Fuels 

Corporation negotiates if it wants coal from Kentucky 
May is someone in Progress Fuels Corporation's 
marketing and trading group? 

A. That's who markets -3 as I understand, 
that's who markets all of the coals. The coals are 
being marketed out of a marketing and trading group. 
Q. And that marketing and trading group, which 

is an organization or department within Progress Fuels 
Corporation, represents not only Progress Fuels 
Corporation in its own capacity, but also Kentucky May 
and others in which Progress Fuels has an ownership 
interest? 

A. That Is correct. 
Q. Okay. Let's assume hypothetically that 

Progress Energy Florida requires coal, that it doesn't 
have the full bum requirement and it's going into the 
market to acquire more. . It turns to you as its chief 
procurement person and identifies a quantity needed, 
and you're going to contact potential suppliers, who 
include Progress Fuels Corporation and Kentucky May 
and Diamond May Company, in all of which companies 
Progress Fuels Corporation has an ownership interest. 
Does the same person in this marketing and trading 
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group represent each of those entities in ib 
responses to the RFP or the solicitation? 

A. The marketing and trading group represent 
the coals from the mining operations that Progress 
Fuels has an ownership interest in through other 
subsidiaries. They also purchase coal, as I mentioned 
before. And it would be the marketing and trading 
group, one individual in that marketing and trading 
group who would submit a bid to me based upon the 
qualities that they would have available and the 
qualities I need. 

Q. Are these companies in competition with each 
other to  receive the contract award? 

A. I'm not really sure how they're organized. 
I" not part of that group. 

Q. Well, I don't think you have to know the 
organization to know whether when Progress Energy 
issues an RFP or solicitation, whether Diamond May, 
Kentucky May, Powell Mountain, and Progress Fuels 
Corporation are vying with each other in effotts to 
secure some or all of that award. 

who is responsible for selling the coal for those 
entities, will provide coal from their operations 
based upon the quality of coal that we would be 

A. I would say the marketing and trading group, 

36 

looking for. I don't know the qualities of coal from 
those mining operations. 

Q. Well, they would be providing coal based 
upon the quality of coal, but they would also be 
competing on price, would they not? 

A. I don't know how they're structured. I 
don't know how they operate. I simply receive bids 
from them based upon what coal they want to offer, no 
different than Massey Coal. Massey Coal has multiple 
mining operations. Under your assumption, I would 
assume that they're alt in competition with each 
other. But their sales group submits the bid based 
upon the quality of coal that a particular group is 
looking for. 

Q. Well, one difference is that Massey Coal 
doesn't go through the marketing and trading 
department of Progress Fuels Corporation in order to 
submit a bid, does it? 

A. I" sorry. I don't see the point. 
Q. Well, I don't know if it's a point yet, but 

it's a question. I" trying to  establish whether the 
same person or the same department within Progress 
Fuels Corporation is  representing the interests of 
companies which conceptual~y are competing with each 
other when those companies submit bids to secure a 
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1 
2 MR. PERKO: I'm going to object to the form. 
3 MR. McGLOTHUN: What's the objection? 
4 MR. PERKO: You haven't established that 
5 they conceptually are in competition with one 
6 another. 
7 
8 BY MR. McGLOTHUN: 
9 Q. The question is, are those companies in 

10 
11 A. I do not know. 
12 Q. Progress Fuels Corporation has an ownership 
13 interest in the companies I've identified; is that 
14 correct? 
15 A. That's correct. 

portion of the coal needs of Progress Energy Florida. 

MR. McGLOTHUN: Well, that's the question. 

competition with each other? Do you know? 
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Q. Are you an officer in any of those 

A. I am not. 
Q. Is there anyone within Progress Fuels 

Corporation who is an officer of the other companies? 
A. I don't know the answer to that. 
Q. Well, Diamond May Company is -- well, let me 

ask it this way. Does Diamond May Company provide 
coal to entities other than Progress Energy Florida? 

companies? 

A. Absolutely. 
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Q. And does Kentucky May Company provide coal 

A. Yes, 
Q. Let's say that Utility 8, someone other than 

Progress Energy Florida, issues an RFP. Is it 
possible that Diamond May or Kentucky May would submit 
bids to Utility B? 

to entities other than Progress Energy Florida? 

A. It's possible. 
Q. In that situation, would they be in 

competition with each other? 
A. I don't know who would submit the bid. 

That's why I'm having trouble with whether Kentucky 
May submits a bid on its own, or Diamond May, The way 
you're couching the question is, does Diamond May send 
a bid out and does Kentucky May send a bid out, and 
that's not how I receive bids. How I receive bids is 
a bid from the Progress Fuels marketing and trading 
group, and it may name a certain mine, or it may not. 

Who would know whether Diamond May and Kentucky Mal 
submit bids or whether the bid is formulated by 
someone within the marketing and trading group of 
Progress Fuels Corporation? 

trading group. Right now -- David Crews is the head 

Q. Who would know the answer to that question? 

A. It would be somebody in the marketing and 
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of marketing and trading right now. 
Q. But is  it your testimony today, Mr. Pitcher, 

that you don't know whether the several coal companies 
in whom Progress Fuels Corporation has an ownership 
interest compete for the opportunity to provide their 
coal, their respective coals to Progress Energy 
Florida? 

A. That is my testimony. 
MR. McGLOTHUN: Can we take a b u t  a five- 

or ten-minute break while I shuffle some papers 
here? 

MR. PERKO: Sure. 
(Short recess.) 

BY MR. McGLOTHUN: 
Q. Mr. Pitcher, in response to  a series of 

questions, you described the existing arrangements 
between Progress Fuels Corporation and Progress Energy 
Florida pursuant to which Progress Fuels is the 
procurement function for Progress Energy. Among the 
documents that we reviewed in preparation for this 
deposition is a letter providing notice of the 
termination of the existing contract between Progress 
Energy Florida and Progress Fuels Corporation. Would 
you describe the manner in which this procurement 
function will take place in the future after the 
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termination of that existing arrangement, as you 
understand it? 

A. As I understand it, we're in the process of 
merging the group, what is currently done in Progress 
Fuels into the Raleigh group under Progress Energy 
Carolinas, and they will act on behalf of Progress 
Energy Florida in purchasing coal. So it will be 
under Progress Energy's regulated group in Carolina. 

Q. So this function will become part of what 
is, in essence, an in-house operation of Progress 
Energy Carolinas, and that department will procure 
coal for both the Carolina utility and Progress Energy 
Florida? 

A. That's correct. 
Q. When that occurs, will Progress Energy 

Carolinas continue to have an office in Florida, or 
will all of that occur out of Raleigh? I'm referring 
to the procurement function. 

A. It will all be in Raleigh. 
Q, After this transition, will the procurement 

function performed by Progress Energy Carolinas be 
pursuant to a contract with Progress Energy Florida or 
some other arrangement? 

organized in that regard. 
A. I'm not really sure how they're going to be 
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Q. After the transition, will Progress Fuels 
Corporation continue to participate in the mining and 
selling of coal t o  the Progress Energy utilities and 
others? 

A. If they're successful bidders on it, 
certainty. 

Q. So far the questions have been specific to 
the procurement of the coal commodity. Will there be 
any changes with respect to  the manner in which 
Progress Energy Florida arranges for the 
transportation of coal to  i ts Crystal River sites? 

A, There are currently contracts that are in 
place, and those contracts will remain in place, and 
they will be - and I'm not sure exactly legally how 
they're going to adopt contracts, the legal aspects of 
it, but the transportation contracts are in existence. 

Q. Will Progress Energy Carolinas be 
responsible for the transportation aspect of coal 
deliveries as well as the procurement of the 
commodity? 

A. Yes, sir. 
Q. And it's your understanding that the 

existing contracts will be assigned, or in some manner 
Progress Energy Carolinas will become the entity 
responsible for administering the existing 
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arrangements? 
A. I'm not sure if they'll assign them or not. 

I don't know what the arrangements will be. 
Q. I'm going to  ask Mr. Poucher to  provide you 

another exhibit. Please take a couple of minutes to 
look it over. 

A. Okay. 

Energy will regard this as containing 
confidential information. 

confirmation, but I believe so. 

MR. McGLOTHUN: And I suspect that Progress 

MR. PERKO: I would ask for Mr. Pitcher's 

THE WNESS:  Yes, that is correct. 
BY MR. McGLOTHUN: 

Q. Mr. Pitcher, we have provided you with a 
document captioned "Progress Energy Ballpark Transport 
Costs for Coal," and as you can see, this is designed 
to be a rough conceptual diagram of the manner in 
which coal travels to Crystal River units and is 
delivered there, And to  the left of the diagram we 
have listed those companies which, as we understand 
it, provide coal that is delivered by river barge, and 
to the right we've listed those companies which, as we 
understand it, typical ty deliver coal by rail. And 
I'll ask you first to either confirm that 
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understanding or correct our understanding in that 
regard. Do Central, Keystone, Emerald, Massey, and 
Progress deliver coal by the barge route? 

A. These companies, Central, Keystone, Emerald, 
and Progress, do deliver coal by water as you've laid 
out. Massey has the ability to either be part of that 
water delivery, or if you'll notice, they're over on 
the right side of your thing, and they can do it 
directly by rail. 

Q. All right. Is the list on the right-hand 
side then accurate? Do Consolidated, Sequoia, Massey, 
B&W, Alliance, and Progress Fuels have the capability 
of delivering by rail? I should add Central to that 
list, I guess. 

A. And I'll answer that Consolidated, Sequoia, 
Massey, B&W, Alliance, and Progress are rail 
deliverers. Central, they're a water delivered 
product. I would have to look and see. They load out 
of a river facility. So I'm not - that doesn't look 
right to me. 

Q. And as I understand i& depending on the 
location of the particular provider, the coal is 
delivered to  barge transport, which then travels the 
Ohio and Mississippi Rivers until it arrives at the 
IMT terminal in New Orleans. 1s that correct? 
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A. Can you rephrase that for me, please? 
Q. I'll try. As I understand it, with respect 

to  those companies who deliver coal that follows the 
river route, that typically is delivered to barges 
that travel the Ohio and Mississippi Rivers until it 
arrives at the IMT terminal in New Orleans. 

A. That is correct. 
Q. And depending on the location, some 

companies may use the Kanawa River loading terminal in 
that process? 

A. Yes, that's correct. 
Q. And is it true that all of the coat that is 

shipped by river barge is then transloaded onto 
oceangoing vessels a t  the IMT terminal for transit 
across the Gulf? 

A. Yes, sir, 
Q. And again, as I understand it, the coal that 

arrives from South America also is delivered first to 
the IMT terminal in New Orleans. 

A. They come either to IMT or to Mobile. We 
purchase Colombian coal out of both IMT and Mobile. 

MR. POUCHER: Could we go off the record for 

MR. McGLOTHLIN: Let's go off the record. 
(Discussion off the record.) 

just a second? 
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BY MR. McGLOTHLIN: 

record, Mr. Pitcher, is there a clarification that you 
need to make? 

Central, that is a rail delivered product, Central 
Appalachian Mining Company. 

Q. And that's a different entity than the one 
listed on the left-hand side of the diagram; is that 
correct? 

A. That is correct. 
Q. All right. In the middle of the diagram, 

there's a reference to Drummond Coal. Where is 
Drummond located, and how do they deliver their coal? 

the gulf barge in Mobile. 

see on this diagram a numerical value associated with 
the Mississippi River barge. Can you confirm that 
that's either exactly or approximately the current 
rate for delivery by barge to the IMT terminal? And 
this is for the June 2005 period. 

A. I would have to check. It looks in the 
ballpark. 

Q. Okay. And ballpark may be sufficient for 

Q. Based upon a conversation held off the 

A. Yes. The rail delivered coals listed as 

A. We purchase Colombian coal from Drummond FOB 

Q. Now, following the waterborne route, you'll 
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today's purposes. 

IMT terminal function. Do you see that? 
Now, there's a numerical value shown for the 

A. I do. 
Q. And does that look to be approximately the 

current cost of transloading from the IMT terminal? 
A. For certain transfers, yes. 
Qm And there's also a numerical value shown far 

delivery by gulf barge once it has been transloaded. 
I s  that approximately the current cost for that 
segment? 

A, Thafs a close approximation. 
Q. There's also a numerical value shown for the 

cost of delivering by rail to Crystal River. And 
currently would this be the approximate cost per ton? 

A. Its a ballpark figure, yes. 
Q. Okay. There are also numerical values for 

the cost per ton of the commodity from each of the 
coal mining companies shown. If you know, would these 
be accurate currently? 

A. Without seeing the individual contracts, I 
don't think I could tell that you they're accurate. 
Ballparkwise, they look about right, without going 
back and checking the individual prices. 

Q. Okay. Well, we have those contracts here in 
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the room, so perhaps during the break if you need to 
refer to the contracts to  verify that  these are the 
correct numerical values, we'll ask you to do that. 

A. Sure. 
MR. McGLOTHUN: Let's assign an exhibit 

number to this. The Ballpark Transport Costs for 
Coal document it will be Exhibit 5. 

(Deposition Exhibit Number 5 was marked for 

MR. McGLOTHLIN: We've now provided you 
identification.) 

another document, which will become -hibit 
Number 6. 

identification .) 
BY MR. McGLOTHLIN: 

Progress Energy Florida has designated as 
confidential. This one is captioned "Progress Energy 
Coal Contracts." I'll give you a moment to look that 
over before I ask you a couple of questions about it. 

A. Okay. 
Q. Mr. Pitcher, the document that we've marked 

(Deposition Exhibit Number 6 was marked for 

Q. And again, this contains information that 

as Exhibit 6 is a list of the sources of coal and some 
information regarding the terms of the contracts 
between Progress Energy and the individual companies 
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listed that have been taken from the contracts. And 
based upon your earlier response, I suspect you'll 
want a chance to compare these to the contract 
documents that are in the room to verify that this 
excerpt that we've presented in tabular f m  
accurately reflects the terms of the contracts that 
were provided, so we'll just add that to the to-do 
list during the break. 

A. Okay. 
MR. McGLOMUN: This will be Exhibit 7. 
(Deposition Exhibit Number 7 was marked for 

identification .) 
BY MR. McGLOTHUN: 

which is Exhibit 7, and this one is  captioned "FPSC 
Form 423-1," and it shows a reporting month of 
01/2005, or lanuary 2005. Do you have that before 
you? 

Qm We have provided to you another document 

A. Z do. 
Q. Please turn to, a t  least in my copy, the 

third page of this multipage document. And this is a 
confidential page, and it's captioned "Monthly Report 
of Cost and Quality of Coal for Electric Plants, 
Origin, Tonnage, Delivered Price, and As Received 
Quantity." Are you there? 
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A. Yes, Iam. 
Q. And I understand that you're not the person 

primarily responsible for preparing the 423s, but do 
you have a working familiarity with these documents? 

A. Other than seeing the suppliers and the 
prices there, that's all. I have nothing to do with 
the Form 423s. 

Q. Well, I'll represent to you that this 
document was one of several that were provided by 
Progress Energy in response to a request to see the 
unredacted 423s. And if you wilt notice, on the 
left-hand side, the names of the providing entities 
are listed, and in the columns to the right, there's 
information regarding the mine location, the purchase 
type, mode of transportation, quantity in tons, 
effective purchase price, total transportation cost, 
and FOB plant price. Do you see those? 

A. I do, 
Q. I want to focus on the fact that Progress 

Fuels Corporation is one of the entities shown as a 
supplier during the month of January, and I'lt point 
you to the effective purchase price in terms of 
dollars per ton. The value there -- and we need to 
talk about this, so I am going to get specific. In 
that month, Progress Fuels Corporation provided coal 
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at  an effective purchase price of m e r  ton: Do you 
see that? 

A. I do. 
Q. And would you agree that the coal from 

Progress Fuels Corporation is significantly more 
expensive than any of the other coals delivered that 
month? 

A. How do you define significantly? 
Q. Well, the next higher cost is- Do you 

agree with that? 
A. Yes, 
Q, And the range is from-tom Would 

A. Yes. 
Q. X don't think I need to do any more than 

Under the column called "Purchase Type," 

you agree with that? 

provide that information for the record, 

there are several described as MTC. Would you know 
what MTC stands for? 

A. Mid-term contract. 
Q. Ahd STC would be what? 
A. Short-term. I assume it's short-term. 
Q. And would S be a spot purchase? 
A, Spot. 
Q. The first question I have is whether these 

51 

1 
2 
3 responses. 
4 A. Which one are you referring to? 
5 Q. I'm talking about the sales by Progress 
6 
7 price of -per ton. 
8 
9 know about. the others, a5 far as quality is concemed. 
10 It looks like that's the unofficial or informal RFP. 
11 Q, Now, earlier I think you described that 
12 informal RFP as an medium-term arrangement because it 
13 was for a two-year period. 
14 A. Let me qualify something. Actually, I was 
15 incorrect in what 1 said. I believe - and I'm going 
16 to  have to check to see. We made some spot purchases 
17 by rail, and I don't know what these -- if these are 
18 the spot purchases we made by rail or if they're the 
19 contracL 
20 Yes, they are rail. ]I know they were rail, 
21 but the question is -- I know we did make some spot 
22 purchases by rail, so those were not part of the 
23 informal RFP. 
24 Q. Okay. So far you've described the manner in 
25 

particular purchases were pursuant to the 2005 phone 
call solicitation that you described in earlier 

Fuels Corporation of 29,765 tons and 10,325 tons at a 

A. The price is what that contract is. I don't 

which Progress Fuels goes about securing coal under 
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medium-term contracts through formal or informal 
solicitations. What is the process that Progress 
Fuels follows when it's looking for spot purchases? 

A. * We receive bids from various suppliers on a 
monthly basis. Those bids are recorded and evaluated. 
And if coal is needed, we will purchase the lowest 
price coal available in any given month. 

Q. You say that you receive bids monthly. Is 
that an ongoing routine under which either your master 
bidders or some subset of them know that you're 
looking for information regarding the price under 
which they would provide spot quantities in a given 
month? 

A. They're basicatly categorized as unsolicited 
bids. l3ese are people who have trains that they want 
to sell in any given month or quarter, and they either 
send by mail or e-mail the quantities that they have 
available. And some months we get none, and other 
months we get quite a few. 

Q. Well, in the month of January 2005, do you 
know how many proposals or bids you got for spot coal? 

A. I d o  not. 
Q. Do you know whether Progress Fuels 

Corporation made any effort to contact potential 
suppliers and communicate a need or a desire to 
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purchase on a spot basis? Is that  ever done when 
you're looking for spot coal? 

this time period that you're talking about. 

documentation that would demonstrate whether providers 
other than Progress Fuels Corporation submitted bids 
or offers to provide spot coal during January 2005? 

A. It is done. I don't know that we did it in 

Q. Would you have any information or 

A. We have all those records, yes. 
Q. Okay. Would you provide that information by 

A. Yes. 

would be "Bids for Spot Coal, January 2005." 

a late-filed exhibit? 

MR. McGLOTHUN: Late-filed Exhibit Number 8 

(Late-filed Deposition hhibit Number 8 was 

THE WTTNESS: Can we go off the record a 

(Discussion off the record.) 
THE WITNESS: I would like to clarify 

identified.) 

minute, please? 

something on this discussion that we were having 
on this Form 243, where you talked about the two 
spot purchases of $I)made in January of 2005 and 
you characterized them as significantly different 
from what was purchased from Progress Fuels. I 
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would like to point out that the purchases made 
on all the others were made in different time 
frames, and some as far back as 2003. So the 
time frames are not compatible with what you're 
looking at on this spot buy. 

BY MR. McGLOTHUN: 
Q. What were the time frames, if you know, 

for -- 
A. B&W and Sequoia - I can give you some of 

them, B&W and Sequoia were part of the April 2004 
RFP. Consolidated Coal, those were carryover tonnages 
from a previous contract from last year. Massey Coal 
Sales likewise was carryover tonnage from a previous 
contract. The date of that contract might have been 
2003. I think we would need to check that for you. 
But they were significantly different time periods 
than the purchase from Progress Fuels. 

either you individually or Progress Fuels Corporation 
in its capacity of procuring fuels for Progress 
Energy, to ascertain tha t  $areflected the market 
price for coal in January of 2005? 

A. As I described before, if we received bids, 
as we receive bids in, we log them in and we evatuate 
them. We will compare them with each other. We will 

Q. Okay. What efforts would you have made, 
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also take a look at the various publications that are 
issued. United Coal, Evolution, Handbook for Global 
Energy, all three of those post daily prices for coal 
for any given period of time, short-term as well as 
out in the future, and we will peg to see if the coals 
that are being offered to us are also within a market 
range. 

Q. I n  response to the interrogatory that we 
looked at earlier, you indicated that with the 
addition of the quantities of coal associated with the 
informal RFP, Progress Energy closed out its open 
position for 2005-2006. Do I recall that statement 
accurately? 

A. Yes. 
Q. If it had closed out its need for 2005-2006 

through medium-term contracts, what leads to the need 
to purchase on a spot basis in January 20051 

and four hurricanes that effectively shut down the 
Gulf of Mexico and shut down the rail delivery system 
on different occasions from early August to the end of 
September. 

Q. I want to  focus on the column showing the 
total transportation cost in dollars per ton. Earlier 
you indicated that the value shown on what we marked 

A. During 2004, there were two tropical storms 
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as Exhibit 5 was the approximate or ballpark current 
cost of delivering by rail. I n  the form for January 
of 2005, the rai l  cost is -- I'll use this term, 
significantly higher than the one shown on the 
ballpark figure. Is there a reason for the 
difference, if you know? 

those numbers came from. 
A. I really don't know. I have no idea where 

MR. McGLOTHUN: Okay. Let's look at 
February 2005 for a moment. Have you provided 
that to him already? 

MR. POUCHER No. 
(Deposition Exhibit Number 9 was marked for 

identification.) 
BY MR. McGLOTHUN: 

confidential and treated as such. I f  you'll turn to 
the page that is the counterpart to the one we looked 
at earlier, which I think is about the fifffi one -- 

A. The one that lists Drummond Coal Sales? 
Q. No. 
A. The fifth one I've got says Dmmmond Coal 

Q. Well, let me re-count. How about the sixth 

Q. This is Exhibit 9, which has been marked as 

Sales. The sixth one says transfer, IMT facility. 

page? 
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A. Okay. Sixth page. 
Q. I was still talking in ballpark figures when 

I said five. 
This page is captioned, as was the other 

one, "Monthly Report of Cost and Quality of Coal for 
Electric Plants," and again the providers on the 
left-hand column include Progress Fuels Corporation, 
and again, the -effective purchase price per ton 
shown for Progress Fuels is the highest of any for the 
month, And only one of these entries is shown as a 
spot purchase, and it is not the -value. Do I 
understand correctly that these short-term contract 
purchases wouid be part of the informal RFP that you 
described earlier? 

A. For Progress Fuels Corporation? 
Q. Yes. 
A. That is correct. Well, let me qualify that. 

Short-term, number 4, on line number 4, that would be 
the informal RFP. 

Q. All right. What about number 5? 
A. Number 5 is a small tonnage. I'm not sure 

where that -- that's an awfut small tonnage, M I'm 
not sure where that tonnage would come from. And it 
shows barge, so it's one barge. It may be from the 
short-term. 
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Number 6 is a different contract. 
Q. Which contract is that? 
A. Without looking a t  the contract and 

checking, the price doesn't look familiar to me, so 
I" not sure. 

And number 7 we were on. 
Number 8, the -was another RFP, and 

there's two - So those are a different time -- 
again, the qualification I make on this is that you 
have the two $.brices, but then you have other 
prices that are lower, but they were solicited and 
purchased in different time frames. As an example, 
the Guasare was purchased in 2003. 

Q. Well, I believe you said that the first of 
m n t s i e s  was the informal RFP; is that correct? 

A. Without checking, I couldn't answer to tell 
you what contract that came from. I know the price of 
-is what we discussed, but without checking the 
contract, I don't see how I could tell you it 
definitely came from that specific contract. 

Q, Do you know whether $mis the price that 
was bid and accepted in the course of the informal 
RFP? 

A. It is. 
Q. Okay. And did I understand you to say 

. 
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earlier that Progress Fuels Corporation was the lower 
cost of the two submissions to  the informal RFP? 

submissions to the informal RFP, two purchased. One 
was exceptionally high, and we just disregarded it. 

Q, Is the second winner of that RFP listed 
here? 

A. It is not. 
Q. There were no purchases from that provider 

for February? 
A. For February, apparently not, if it's not 

listed here. 
Q. But that -is not a spot purchase in this 

instance? 
A. It is not. 
Q. A few minutes ago you said that the Guasare 

transaction related back to  2003. But the purchase 
type shown for the Guasare for February 2005 is that 
it was a spot transaction, is it not? 

A. I'll have to verify that for you. I'm not 
really sure. You know, I may have misstated. We have 
a contract with Guasare, and we've also bought spot 
coal from them, so I would have to check the records. 

Q. There are two entries for Progress Fuels 
Corporation, both having a price of- 

A. That is correct. There were three 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

60 

A. Yes, sir. 
Q. One is shown as a spot purchase and the 

other a short-term contract. Can you elaborate on the 
nature of those particular purchases? 

A. No. I didn't prepare this Form 423,so I 
can't - you know, these purchase types, I'm not sure 
if they're accurate or not. 

Q. All right. Do you know whether the market 
price for spot coal in February 2005 was materially 
different than the spot price for coal in 
January 2005? 

A. Say that one more time, please. 
Q. If you know, was the market price for coal 

bought on a spot basis in February 2005 materially 
different than the market price for coal bought on a 
spot basis in January 2005, a month earlier? 

comment on that. 

the next series of questions. For the purpose of 
several questions, would you describe what is meant by 
the term "synfuel"? 

A. Synfuel is a process where they - well, you 
know what? I don't think I'm one to give you what 
synfuel is. I'm not in a position to describe to you 

A. Without checking, I would not be able to 

Q. All right. Well, I'll change subjects for 
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what synfuel is or isn't. 
Q. Well, for purposes of several general 

questions, would you agree that synfuel is coal that 
has been treated in a way that is designed to modify 
its burning characteristics so as to meet the 
requirements of tax credit provisions made available 
by the IRS? 

you. 

Corporation procures and provides synfuel to Progress 
Energy florida? 

A. No, I'm not going to be able to do that for 

Q. Okay. Do you know whether Progress Fuels 

A. At the present time, they do not, 
Q. Do you know whether Progress Energy Florida 

intends to bum any synfuel in 2005 or 2006t 
A. They do not. 
Q. With respect to the contractual 

arrangements, the existing contractual arrangements 
between Progress Fuels Corporation and Progress Energy 
Florida, how does Progress Fuels recover its operating 
costs from Progress Energy Florida? 

somebody in the accounting area as to how we recover 
the operating costs, 

A. I'm not - I think you need to talk to 

Q. You don't know? 
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A. I do not know. 
Q. Are you familiar with the terms of the 

existing contractual arrangement between Progress 
Energy Florida and Progress Fuels? 

A. lam. 
Q. Are you aware that at least at one point, 

the contract specified that Progress Fuels Corporation 
would receive a return equivalent to the regulated 
return authorized for Progress Energy Florida? 

yes. 

return does Progress Fuels Corporation receive through 
the contract currently? 

A. I have no idea. 

contract considered confidential? 

A. I'm aware that it says that in the contract, 

Q. In terms of implementing the contract, what 

MR. MffiLOTHUN: Gary, is that particular 

MR. PERKO: Yes, I believe it is. 
MR. McGLOTHUN: Well, I suggest we take a 

break that will allow you to do whatever 
reference to the contracts you need to do to 
verify our summary, and a t  the same time, I'll 
see if 1 can cull some questions and bring this 
thing to a close here. 

(Short recess.) 
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MR. McGLOTHUN: Gary, I'll reiterate for 
the record the conversation we had off the 
record. I acknowledge that our request to see 
the contracts was less than exhaustive, but I 
will ask Progress Energy to provide, not as a 
late-filed to the deposition, but to provide us 
for review as a supplement to the document 
request any of the contracts between Progress 
Fuels Corporation and providers for delivery in 
2005 that were not provided earlier. And I 
understand you're going to take that under 
advisement while you consult with your client. 

And I believe with that, we've asked all our 
questions today. Thank you for your indulgence 
today. 

MR. PERKO: Jennifer, how long do you think 
you have? 

MS. RODAN: About 30 minutes. And we need 
to take a couple of minutes. 

(Short recess.) 
CROSS-EXAMINATION 

BY MS. RODAN: 

Again, I'm Jennifer Rodan on behalf of the Florida 
PSC. 

Q. It's almost good afternoon, Mr. Pitcher. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
I1 
12 
13 
14 
15 
L6 
t7 
L8 
L9 
,O 
!I 
!2 
!3 
!4 
!5 

a 

64 

f hate to start off asking for a late-filed 
exhibit, but can you please provide us a late-filed 
deposition exhibit listing the contracts in effect, 
the foreign and domestic coal contracts in effect in 
2004, just 15sting the party that the contract is with 
and just whether it's FO8 barge or FOB mine. This is 
a lesser request than what OPC had requested. And to 
the extent this information is included in what you 
provide to OPC, then this would not be needed. 

MR. PERKO: You're asking for 2004? 
MS. RODAN: Contracts in effect in 2004, so 

it may be a 2003 contract that's still in effect 
in 2004. Are we on Number IO? 

THE REPORTER: Ten. 
(bate-filed Deposition Exhibit Number 10 was 

identified.) 
BY MS. RODAN: 
Q. Please look at the February 2005 423 form 

that OPC has already passed out, and also the exhibit 
on ballpark transportation costs, which is Exhibit 5. 
It's already marked. Go to pages 5 and 6 of the 423 
form. 

A. Just a minute. 
Q. I t 's  the February 2005. 
A. February. Here it is. I'm sorry. What 
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page? 
Q. Okay. First let's go to  page 5. And on -- 

I'm sow. First let's go to page 6. A t  line 10, 
Guasare Coal Sales, and going to column 8, under total 
transportation cost, it shows 
represent transloading? 

A. I really don't know what it involves. I'm 
not sure where the transportation numbers -- I stated 
earlier that I'm not sure where these transportation 
numbers came from. 
Q. So if I were to ask you the same question 

regarding page 5 for Drummond Coal, your answer would 
be the same, the -transportation cost for 
Drummond? 

A. That is correct. The answer would be the 
same. 

Q. Okay. What's the difference between the 
contract terms "FOB mine" and "FOB gulf barge" 
regarding which party is responsible for transloading 
cosb? 

A. Say that one more time for me. 
Q. What is the difference between the contract 

Does that $II) 

terms "FOB mine" and "FOB gulf barge" regarding which 
party is responsible for transtoading costs? 

A. FOB barge, if I were to purchase coal on an 
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FOB barge basis, that would mean the transloading 
would be embedded in the commodity price. 

Q. Please define the contract term CIFIMT, if 
you can. 

A. I don't know exactly what the CIF means. 
I'm sorry. 

Q. Would you know what transloading is involved 
in that contract term, more specifically, which party 
would be responsible for the cost of transloading? 

A. Can you give me a specific example of what 
contract you're talking about? 

Q. No. We'll move on to the next question. 
What's the usual number of days to transport 

A. A one-way trip h m  Mobile would be four 

Q. Do you have your testimony in front of you? 
A. No. 
Q. I want to  refer you to your Exhibit AWP-1 

coal from Mobile or IMT to  Crystal River? 

days, four and a half days. 

which was included in your prefiled testimony filed 
March 1,2005. Did the supply of coal a t  Crystat 
River ever go below 15 days in 2004? 

A. Without looking a t  additional records beyond 
this period of time, I really couldn't -- I don't 
recall. 
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Q. Okay. What woutd have been the consequence 
of running out o f  coal in the summer of 2004 due to 
disruptions caused by the hurricanes? 

the consequences would be. 
A. I" not sure I'm qualified to answer what 

Q. Okay. I'm going to provide you with -- 
A. Do you want this back? 
Q. Yes. I'm going to provide you with page 3 

of your March 1,2005 prefiled testimony. Please 
refer t o  lines 17 through 22 To ease the strain on 
coal supplies, Progress Energy Florida implemented 
coal conservation during the 2004 hurricanes leading 
to uneconomic dispatch; is that correct? 

A. Including what kind of dispatch? 
Q. Uneconomic dispatch. 
A. It says non-economic. That is correct. 
Q. Had Progress not taken these coal 

conservation measures, do you believe coal supplies at 
Crystal River would have been completely depleted? 

A. I really - I don't know. I'm not involved 
with the economic dispatch of the plants. 

Q. Do you know if any coal suppliers had 
problems meeting their contractual obligations to 
Progress Energy Florida during the 2004 hurricanes? 

A. Coal suppliers that had problems? 
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Q. Yes, coal suppliers, 
A. Not coal suppliers, no. 
Q. To your knowledge, was there a constraint on 

coal deliveries by river barge to  IMT during the 2004 
hurricane season? 

MR. PERKO: Would you read that back, 
please? 

(Preceding question read by the reporter.) 
A. I don't recall if there were delays on the 

Q. Do you know how much coal storage Progress 

A. No, not off the top of my head I don't. 
Q. Okay. Can you provide a late-filed 

deposition exhibit indicating how much coal storage 
Progress Energy Florida had a t  IMT at the end of June, 
at the end of July, and also August and September of 
20043 

river barge side of the delivery system. 

Energy had a t  IMT at the end of June 20041 

A. Yes. 
MS. RODAN: So again, that's June, July, 

August, and September, and I believe that would 
be Number 11. 

(Late-filed Deposition Exhibit Number 11 was 
identified.) 
8Y MS. RODAN: 
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Q. Why was it necessary t o  purchase additionai 
spot coal at higher prices in the summer of 2004? 

A. We had two tropical storms and four 
hurricanes that disrupted the water delivered coal as 
well as the rail detivered coal. Those coals were not 
delivered in the time frame because of the hurricanes, 
and the suppliers in most cases could not make them 
up. I mean, you lose a period of time. They were not 
able to make them up, and we had to go out and buy 
additional coal in order to make up for the missed 
deliveries ffiat we had during that period of time. 

response -- Q. Now, please take a look at Progress Energy's 

A. Now, this is yours. 
Q. Thank you. Please take a look at Progress's 

response to staffs interrogatory number 63. And let 
me know when you've read that response. 

A. Give me a second, please. Okay. 
Q. Your response states that Progress Energy 

believes that shipping coal to the East Coast for 
ocean barge delivery to  Crystal River would be about 
200 percent more costly than direct rail shipment from 
the mine. What is the basis for that  statement? 

A. I got quotes from the CSX Railroad and 
quotes from the barge suppliers and compared that to 
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the current cost to deliver coal to Crystal River via 
Mobile and New Orleans. 

Q. Okay. I'm now going to hand you an excerpt 
from the Federal Energy Regulatory Commission 423 form 
for December 2004. 

A. Are you ready for this one back? 
Q. You can hold on to that. 

Are you aware that JEA purchases 
Pennsylvania coal which is shipped to Baltimore by 
rail, then transloaded to ocean barges and shipped to 
3EA? 

A. No, I'm not. 
Q. From a review of this form, would you agree 

that the delivered price for the first transadon 
listed on the form, which represents the Pennsylvania 
to Baltimore to Jacksonville route, has a lower 
delivered price than all transactions river barged 
from West Virginia to  IMT? 

A. It has a lower delivered price. However, I 
might add that the coals that you're comparing are 
completely different qualities of coal than are burned 
at Crystal River. These are Pennsylvania coals, as 
you mentioned, and they're -- I see in one case 6-1/2 
percent sulfur, 3.7 percent sulfur, and 2.6 percent 
sulfur. So I would say the coal price probably would 
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play a great deal in that. 

trip from IMT to Crystal River; is that correct? 
Q. And then there's an additional cross-gulf 

A, Say that one more time. 
Q. There's an additional cross-gulf trip from 

A. We bring coal from IMT to Crystal River, 

Q. Okay. Across the Gulf? 
A. Across the Gulf, that is correct. 
Q. Okay. 
A. I also might add in reference to your 

IMT to Crystal River; is that correct? 

that is correct. 

question before that two of these purchases on the J E A  
are from Texas. These are pet coke purchases. 
They're not coal purchases, at least from what I can 
see on the quality. And I have no idea of the pricing 
on pet coke, but we're comparing apples and oranges 
here. 

Q. Would you agree that the additional cost of 
shipping from JacksonviIle to Crystal River on a barge 
from an East Coast terminal would be about the same as 
the shipping costs from New Orleans to Crystal River? 

A. Say that one more time. 
Q. Would you agree that the additional cost of 

shipping from Jacksonville to Crystal River on a barge 
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from an East Coast terminal would be about the same as 
the shipping costs from New Orleans to Crystal River? 

A. I would not. 
Q. No? Okay. Would you say that the cost 

would be slightly more? 
A. No. I would say that it would be 

significantly more. As I said, I received quotes the 
barge companies as well as the CSX Railroad for 
delivery of Central Ap coal through the Port' of 
Baltimore or Norfolk, and it was the 200 percent or 
close to 200 percent that I indicated in my testimony. 

Q. Okay. Is there a written document, or was 
it through verbal conversations? 

A. Verbal conversations with CSX and the barge 
companies. 

MS. RODAN: Okay. Let me go ahead and ask 
that that FERC 423 form be labeled as Exhibit 
Number 12. 

(Deposition Exhibit Number 12 was marked for 
identification .) 
BY MS. RODAN: 

staffs interrogatory number 65. What is the basis -- Q. Please take a look at  Progress's answer to 

A. Give me a minute to read it, please. 
Q. I'msony. 
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A. Okay. 
Q. What is the basis for the statement that 

Drummond cannot load barges at its Tampa terminal? 
A. The fact that we took coal into the Drummond 

facility - as noted in the first paragraph of this 
answer, we had to offload 6,000 tons because of the 
shallow draft in Tampa. We went to the Drummond 
facility, and we asked them if we would then reload it 
to a barge on a lighter basis and take it back. The 
answer was no, so we had to truck coal to the 
TampaPlex facility. 

barges directly from an ocean vessel? 

do that, that they can put it on the ground, but 
cannot take it out. 

Drummond coal terminal in Tampa is? 

Drummond channel. 

coal from South America to Tampa in a Panamax versus a 
Handy vessel? 

fluctuate. I donlt know what the differentials would 

Q. Does that mean that Drummond cannot load 

A. We were told by Drummond that they could not 

Q. Do you know what the channel depth of the 

A. I do not know the exact depth of the 

Q. What is the differential cost of shipping 

A. I do not know. Market rates for vessels 
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be at any given time. A Panamax vessel could not go 
into the Port of Tampa because of the draft. 
Q. So you wouldn't be able to comment on if the 

cost is  less than the cost of shipping from New 
Orleans to Tampa? 

A. What cost is that that you're referring to? 
Q. We're going to move on. Has Progress Energy 

explored the possibility of having Drummond or 
TampaPlex blend coal for the company as IMT does? 

A. As a result of Hurricane Katrina, we brought 
the coal into Tampa as I described. The TampaPlex 
facility has very limited storage, and blending was 
not an option. Likewise, the Drummond facility can 
only put coal on the ground, but can't take it back 
out, so blending would be of no value to us. 

Q. Okay. Would the two Tampa coal terminals be 
willing to enter into long-term contracts to blend 
coat? 

A. I don't know the answer to that. 
Q. Please take a look at Progress Energy's 

response to staff interrogatory number 64. In 
subsection 3, what is the basis for the statement that 
one Colombian coal supplier can ship to Mobile a t  a 
lower cost than to  Tampa? 

A. When we went out for bid and purchased coal 
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from the coal supplier that is mentioned in this, the 
economics were less expensive or the cheaper form 
going into Mobite, because they take in 5 million tons 
of coal into the Port of Mobile. I don't know the 
quantity they bring into the Port of Tampa, but it's 
5 million tons going into one port, so their shipping 
rates were lower. 

Likewise, I'll qualify it by saying you've 
got the same issue with the Port of Tampa. You can't 
reload out of the Drummond facility. And the 
Tampapiex facility, the last barge I unloaded at the 
-- or loaded, I'm sorry. I took my coal out of there, 
and it took me three days to load my vessel. They're 
not capable of handling on an efficient basis large 
quantities of coal. 
Q. Okay. In Progress Energy's response to 

staff interrogatories 64 and 65, the response outlines 
the company's perceived shortcomings of the two Tampa 
coal terminals, Drummond and TampaPlex. Was this 
information derived through discussions with the 
facilities or actual experience? 

A. It was actual experience. 
Q. Has the company met with these facilities to 

determine if they can provide options for future coal 
deliveries to Tampa? 
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A. The TampaPlex facility is a Kinder Morgan 
facility. I have a contract with Kinder Morgan, which 
is -- they own IMT. I have rates in my current 
contract that allow me to bring coal into the Port of 
Tampa. We did 50 during Katrina. As a result of that 
experience, we efficiently cannot move coal in and out 
of that facility. It was a stopgap measure because of 
the hurricane. 

Q. To your knowledge, are these facilities 
planning expansions to  become major coal terminats? 

A. I have no knowledge of it. 
MS. RODAN: I have no further questions. 
MR. PERKO: If I could just have five 

(Short recess.) 
minutes to review my notes. 

CROSS-EXAMINATION 
BY MR. PERKO: 
Q. Just a few questions, Mr. Pitcher. Let me 

refer you to  Exhibit Number 5 that was introduced into 
the record by Mr. McGlothlin. And I just want to  
clarify. Have you been able to verify the prices for 
the various coal suppliers that are indicated on that 
exhibit? 

A. I have not been able to verify all of them, 
no. 
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Q. And I believe your testimony was that for 
a11 the components of the transportation, you felt 
like those were good ballpark numbers, but you 
couldn't verify the accuracy? 

A. That is correct. 
Q. And I would also like to  have you take look 

at Exhibit Number 6 and ask you the same question. 
Have you been ab!e to verify the information on that 
exhibit? 

A. No, not specifically, no. 
Q. Mr. Mffilothlin introduced as Exhibit Number 

1 Progress Energy's answers to various discovery 
requests, and he discussed the answer to interrogatory 
number 6 a t  length earIier in the deposition. And you 
referred to an April 2004 RFP which resulted in the 
purchase of 4.3 million tons of coal; is that correct? 

A. Thafs correct. 
Q. And what were the prices for those coals at 

that time? 
A. In the high 0 low to mid m 
Q. Let me show you the 423-2 report from May 

2002 and ask you if that refreshes your recollection. 
MR. McGLOTHUN: Did you say May 20021 
MR. PERKO: I'm sorry. May 2005. 

A. Yes. Do you want me to clarify it? 
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Q. Yes, if you could go over the prices. 
A. Central Coal was -and that was purchased 

during that RFP. Keystone was spot. Massey Coal 
Sales, the $I was the same time frame. 

when PFC closed out in a later time period. 
Q. Now, you also answered some questions about 

A. Yes. 
Q. And the interrogatory response refers to  two 

contracts. One was let to  PFC at per million 
Btu. The other was at $Illper million Btu. The 
PFC contract -- and again, this is confidential, but 
what does that price per million Btu equate to  in 
dollars per ton? 

I mention there are delivered to the plant. They 
relate to a coal price of *for the coal. 

Q. And what was the cost per ton for the second 
bidder? 

Q. Do you recall what the cost per ton for the 

A. $.for the coal. 
Q. What happened in the marketplace between the 

A. The -that I mention there and -that 

A= - 
third bidder was? 

time you went out for the April '04 RFP and entered 
into these contracts with PFC and the other suppliers? 
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coal prices. For many reasons, prices went from the 

MR. PERKO: Thank you. I have no further 

MR. McGLOTHUN: Then I think we're through. 
(Deposition concluded at  12:26 pm.) 
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In re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive factor. 

BEFORE THE PUBLIC SERVICE COMMISSION 

DOCKET NO. 05ooO1-E1 

DATED: October 4,2005 

PROGRESS ENERGY FLORIDA'S RESPONSE 
TO CITIZENS' F " H  REQUEST TO 

PRQDUCE.DOC"TS (NO. 13) 

Progress Energy Florida, Inc. (PEF), pursuant to Ha. Admin. Code R. 28- 

106.206, Ha. R, Civ. P.1.350, and the Order Establishing Procedure in th is  proceeding, 

hereby serves the following response to Citizens' (Citizens or OPC) Fifth Request to 

Produce Documents (Nos. 13): 

13. Referring the company's FPSC Form No. 423-2, please provide a copy of' all 
contracts relating to coal purchases that state the actual purchase price of 
cod that was purchased in 2005 from Central Coal Co., Progress Fuels 
Corporation, Keystone Coal Company, Emerald International Corp., 
Guasare Coal Sales and Massey Coal Co. 

RESPONSE: Per discussions with counsel, responsive documents will be made 
available for inspection at the offices of Hopping Green &. Sams, P.A., 123 S. 
Calhoun Street, Tallahassee, FL, 32301, at a mutually agreed upon time and date, 
with the understanding that PEF will have the opportunity to obtain protection of 
confidential information in any such documents OPC may desire to copy by 
appropriate filing with the Commission. 

DATED this$&day of October, 2005. 

HOPPING GREEN & SAMs, P.A. 

Virginia C. Dailey 
123 South Calhoun Street 
Tallahassee, FL 32301 
(850) 222-7500 

Attomeys for Progress Energy FIorida, Inc. 
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In re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive factor. 

BEFORE THE PUBLIC SERVICE COMMISSION 

DOCKET NO. OSOOO 1 -E1 

DATED: October 4,2005 

PROGRESS ENERGY FLORIDA’S RESPONSE 
TO ClTIZENS’ F’IlFTH REQUEST TO 

PRODUCE DOCUMENTS (NO. 13) 

Progress Energy Florida, hc. (PEF), pursuant to Ha. Admin. Code R. 28- 

106.206, Ha. R. Civ. P.1.350, and the Order Establishing Procedure in this proceeding, 

hereby serves the following response to Citizens’ (Citizens or OPC) Fifth Request to 

Produce Documents (Nos. 13): 

13. Referring the company’s FPSC Form No. 423-2, please provide a copy of all 
contracts relating to coal purchases that state the actual purchase price of 
coal that was purchased in 2005 from Central Coal Co., Progress FueIs 
Corporation, Keystone Cod Company, Emerald International Corp., 
Guasare Coal Sales and Massey Coal Co. 

RESPONSE: Per discussions with counsel, responsive documents will be made 
available for inspection at the offices of Hopping Green & Sams, P.A., 123 S. 
Calhoun Street, Tallahassee, FL 32301, at a mutually agreed upon time and date, 
with the understanding that PEF will have the opportunity to obtain protection of 
confidential information in any such documents OPC may desire to copy by 
appropriate filing with the Commission. 

DATED this@day of October, 2005. 

HOPPING GREEN & SAMs, P.A. 

Virginia C. Dailey 
123 South Calhoun Street 
Tallahassee, FI, 32301 
(850) 222-7500 

Attorneys for Progress Energy Florida, Inc. 
#230869.2 



BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost recovery 
clause with generating performance incentive 
factor. 

Docket No. 050001-E1 

Dated: October 4,2005 

PROGRESS ENERGY FLORIDA’S RESPONSES TO CITIZEN’S 
SECOND SET OF INTERROGATORIES (NOS. 6 - 14) 

PROGRESS ENERGY FLORIDA, INC. (“PEP’), pursuant to Rule 28- IO6.206, Florida 

Administrative Code, Rule 1.340, Florida Rules of Civil Procedure, and the Order Establishing 

Procedure in this matter, hereby responds to Citizen’s Second Set of Interrogatories (Nos. 6-14): 

GENERAL OBJECTIONS 

1. PEF objects to any definitions or instructions in OPC’s Second Set of 

Interrogatories (Nos. 6- 14) that are inconsistent with PEF’s discovery obligations under 

applicable rules. PEF will comply with applicable rules and not with any of OPC’s definitions or 

instructions that are inconsistent with those rules. 

2. PEF objects to each interrogatory and instruction to the extent it would require 

PEF to divulge information that is exempt fiom discovery under the attorney-client privilege, the 

attorney work product privilege, or any other applicable privilege, 

3, PEF objects to each interrogatory and instruction to the extent it would require 

PEF to diplge proprietary confidential business information without protective measures 

necessary to prevent disclo sure. 

RESPONSES 

6. Referring to FPSC FORM NO. 423-2, May 2005, please explain, justify, and 
support the F.O.B. Plant Price for IMT fuel purchased from Progress Fuels 
Corporation. In your answer, please refer specifically to contract terms, 
characteristics of the fuel, and prices paid for fuel from sources other than 
Progress Fuels Corporation in the same time frame. Identify and expiain all 
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factors the Company deems relevant that bear on the differences in prices from the 
differ en t sources. 

Response: In April 2004, PEF issued a Request for Proposal (RFP). The results of this 
RFP resulted in the purchase of 4.3 million tons of coal for both Crystal River Units 1&2 
and 4&5. The contracts issued were for two years and the delivery methods were both 
water and rail. After this purchase, PEF had an open position (additional coal needed) for 
water delivered coal totaling 600,000 tons for 2005 and 550,000 tons for 2006. From 
April to September 2004, coal market pricing remained extremely strong and multiple 
utilities entered the marketplace for coal thus placing additional stress on the market. 
PEF decided to re-enter the marketplace to “close out’’ its 2005 and 2006 open positions. 

During the period noted above, PEF received three bids fkom reliable barge suppliers. 
These bids were evaluated and resulted in the purchase fiom the two lowest cost 
suppliers. PFC provided the lowest bid, and consequently PEF awarded a two year 
contract to PFC for a total of 480,000 tons delivered to Crystal Rivex a t w m m b t u  
with a specification of 12500 BTU/l 1.0% Ash/l.2# S02. The other contract was for a 
total of 450,000 tons, 150,000 tons in year one and 300,000 tons in year two, delivered to 
Crystal River at -rnmbtu, with a specification of 11,800 BTU/7.3% Ash/l.2# 25 
S02. The total quantity offered in this bid was originally 300,000 in each of the two 
years; however, PEF reduced the total quantity by the 150,000 tons simply based upon 
need and the fact that it purchased the most cod fimm the lowest cost supplier which was 
PFC. 

Among many factors considered in the purchase of coal for Crystal River, the most 
important is the delivered price, on a cash basis, to the plant. T h i s  delivered price 
considers the price of coal and the cost of transportation. PEF also computes an 
evaluated cost which considers ash, sulfur, and BTU in reIationship to the required plant 
specifications. In addition, PEF considers the reliability and financial stability of the 
suppli ere 

Central Coal Company and Massey were purchased in an earlier time period when prices 
were much lower than the market in which PFC coal was purchased. 

7, Please state the average F.O.B. plant price and the total tons of coal purchased 
from Progress Fuels for the year 2005 to date and the projection for 2005 year end. 

Response: The actual average F.O.B. plant price and total tons of coal purchased by PFC 
for delivery to PEF as reported on Form 423 to date (Jan-Jul) are $ w a n d  3,680,930, f3 
respectively. The projected average F.O.B. plant price and total tons to be purchased by 
PFC for PEF for 2005 year end (Aug-Dec) are $-and 2,859,000, respectively. 4 
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8. Please state the average F.O.B. plant price and the total tons o f  coal purchased from 
Central Coal Company, Drummond Coal and Guasare Coal sales, stated separately, 
for the year 2005 to date and the projection for 2005 year end. 

Response: PFC purchased the following for PEF: 

L Coal Company Jm-JUI (Actual) Aug-Dec (Projected) 
$U 
134,OOO tons 

Central MW 
1 88,670 tons 

Guasare $0 $ U P  
403,2 1 8 tons 347,000 tons 

7 

3 Drumrnond $0 $- 
448,179 tons 400,000 tons 

January through July includes any Btu adjustments that have been invoiced and paid. 
Central Coal Co. for January through July includes two spot canyover orders. 

9. Please describe the methodology and the contractua1 amount that the company has 
used to apply the transportation costs reflected in the FPSC Form No. 423-2 for 
2005 and the methodology that the company will use when, and if, the FPSC 
approves the new waterborne transportation contracts that have been submitted for 
approval in this docket, utilizing the following format: 

OLD RATE NEW RATE 
Mine to barge transport 
River transport 
--Kanawa River 
-Big Sandy 
--Cora 
Terminal 
--Storage 
--Direct Transfer 
Cross Gulf 
-IMT 
-McDuffie 

Response: In 2005, actual contractual costs have been charged by PFC to PEF for 
waterborne transportation. Purchases are FOB barge. The IMT and MEMCO contracts 
expired in 2004; therefore, there is no old rate. The Dixie Fuels Limited (DFL) stipulated 
rate was 4 There was no stipulated rate for EMI-Pa. Inc. (Express Marine). 
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Mine to barge transport 
NA 

River transport - Kanawha River (Marmet PooVMyrtle Grove) 
I Jm-Ma Carryovertons $' 

Apr- Jun Carryover tons -, tons in excess $m 2 
J~l-Sep 3 

Riva transport - Big Sandy 
Jm-Mx carryover tons 4 
Apr- Jun Carryover tons $- tons in excess S 
JuI-SV $.II 6 

River Transport - Cora 
Jm-Mat Carryover tons $- 
Apr- JU 
Jul- S ep $II 

7  anyo over tons $-, tons in excess $U 

Terminal- 
Storage: $II To 
Direct Transfer: 1 1  
Gearless Vessel crane discharge through storage: $- 12 
Gearless Vessel crane discharge through CBU direct to gulf barge: $- 13 
Grab Vessel -Vessel self-discharge through storage: Y, 14 
Grab Vessel - Self discharge through CBU direct to Gulf Barge: $, IC 

ib 
Conveyor Vessel -Self discharge direct to gulf barge: $I \ T  
Conveyor Vessel - Self discharge through inbound hopper through storage: 

Cross Gulf - 
IMT (Dixie) Effective 4/1/05 : $ 
McDuffie (Dkie Effective 

IMT (EMI-PA) June $m, July-Sept $- 
McDuEe (EMI-PA) June $- July-Sept $- 

10. Please state the effective date of new rates specified in the preceding interrogatory. 

Response: The effective dates are: DFL - 04/01/05, EMI-Pa Inc. - 04/01/05, MEMCO - 
01/01/05 and IMT-11/01/04. 
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11. 

12. 

13. 

14. 

Please state the methodology for calculating administrative expense associated with 
waterborne and rail transportation of fuel, and the amount of administrative 
expense that PEF has included for recovery in the 2005 fuel clause. 

Response: Administrative Expense is based on direct and allocated charges. Salaries 
and employee benefits are allocated based upon the estimated percentage of time 
employees spend on regulated transactions. Other G&A expenses are charged based 
upon the specific nature of the work performed or are allocated based upon regulated 
payroll percentages. The total amount of administrative expense associated with 
procuring both coal and transportation in the fuel clause is $1,775,505 through July 2005. 
The August through December 2005 forecast for SG&A is $798,874. 

Please state the total amount and the average cost per ton of waterborne transport 
and terminal services casts claimed by the Company for recovery in 2005 through 
the fuel clause under the stipulation with Public Counsel. 

Response: The total amount and average cost per ton of waterborne transport and 
terminal services recovered by PEF through the fueI clause in 2005 i s  $-and 1 

respectively, This excludes miscellaneous charges for tug assist, demurrage, etc. 2 

Please state the totaI amount of waterborne transport costs and the average cost per 
ton actually spent by the company in 2005 under the contracts that it has executed 
for waterborne transport and terminal services. Explain any difference between 
this amount and the amount provided in the answer to (12) above. 

Response: 
The total. amount ofwaterbome transport costs and average cost Der ton actuallv merit bv 
PEF in 2005 (Jan-Jul) under the execkd contracts are $- and $‘per to;, 3 
respectively. The actual cost is lower than amount recovered through the he1 clause due 
to small adjustments and small differential in prices. 

FPSC Form No. 423-2C for the month of April, 2005 reflects the purchase of Iow 
sulfur coal at the IMT from Guasare Coal Sales. Please state the total amount of 
coaI purchased from Guasare Coal in 2005, the amount paid, and identify where 
those transactions are reflected in the 423 forms for the Crystal River coal plants. 

Response: The following table shows the original amount paid Guasare Coal Sales, as 
reported on Form 423-2, and associated quality adjustments, as reported on Form 423- 
2c. 
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I 

B? 

originally 
Reported 

Jan Line7 
Feb Line 10 
Feb Line 11 
Mar Line8 
Apr Line 10 
Jun Line 10 
Jul Line6 

1423-21 

Quality 
Adjustment 
423-26 

$- Mar Line3 $W I 
S U  Apr Line 1 $cII (I) 2 
$- Apr Line 2 $0 (1) 3 $m Apr Line 4 - 4 
$W May Line3 - 5 
$U Jul Line 1 +- b 

t $W 

(1) Quality Adjustments reported on Form 4 2 3 4  for April, Line 1 and Line 2, were subsequently adjusted 
on Form 423-26 €or June, Line 5 and Line 6 ,  for $ w a n d  $- respectively. These adjustments were 
made to account for supplier corrections. 

f 

Total tons purchased from Guasare Coal through July 2005 are 403,218. 

DATED thisthctober, 2005 

HOPPING GREEN & SAMs, P.A. 

By: 

Virginia C. Dailey 
P.O. Box 6526 
Tallahassee, FL 32301 
(850) 425-2359 

Attomeys for Progress Energy Florida, Inc. 

#230893.2 



AFFIDAVIT 

STATE OF FLORIDA ) 
) 

COUNTYOFPINELLAS 

Before me, the undersigned authority, on this 4Ih day of October, 2005, personally 

appeared ALBERT W. PITCHER, who is personally h o w  to me, and who, being duly sworn; 

deposes and says that the foregoing answers to Interrogatory Nos. 6 and 10 of Citizen's Second 

Set of Interrogatories to Progress Energy Florida, Inc., in Docket No. 050001 -ET are true anct 

correct to the best of his knowledge, infixmation and belief. 

Albert W. Pitcher 

Vice President-Coal Procurement 
Title 

doberta A. Ott 
Notary Public 
State of FIorida 

My cornmission Expires: July 27,2006 
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AFFIDAVIT 

STATE OF NORTH CAROLINA ) 
1 

COUNTY OF WAKE 1 

Before me, the undersigned authority, personally appeared DONNA M. DAVIS, 

who 

(4  IS personally known to me, or 

( ) produced as identification and who, 

being duly sworn, deposes and says that the foregoing answers to Interrogatory Nos. 7,8,9 and 

11 through 14 of Citizen's Second Set of Interrogatories to Progress Energy Florida, hc., in 

Docket No. 050001-E1 are true and correct to the best of his knowledge, information and belief. 

uL3 fhc. ailud L 

Donna M1 Davis 

I " ) 7 ~ A & a /  
b 

State of North Carolina 

My commission Expires: 3- I I 0 7 
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MASTER BIDDERS LIST 

95 POTENTIAL SUPPLIERS & 4 INDUSTRY PUBLICATIONS 
NON-COMPLIANCE COAL SOLICtTATlON--O4/I 2/04 

MR. FREDERICI( J. MURREU 
PRESIDENT 
ADARO ENVIROCOAL AMERICAS 
1401 MANATEE AVENUE WEST, Sum 93 0 
BRADEWON, FLORIOA 34205 

FAX No.: 94117474081 
PHONE No.: 94tl747-2630 

MR. MEHAELF. hk" 
D~RECTOR - MARKETING 
AEP ENERGY SERVICES, INC. 
1 7622 CHESTNUT ).flu ORWE 
MAT~HEWS, N o m  CAROUNA 281 05 

. PHONE NO.: 704l846-8248 
FAX No.: 7041844-0569 

I 

MR. JOHN w. TANNER 
VtCE PRESIDENT, SALES 

5000 SAlLWrND CIRCLE 
ORLANDO, FLORIDA 3281 0 
PHONE NO.: 4-071523-9797 
FAX No,: 4071523-7870 

. ALUANCE COAL S A W  CORPORATION 

MR. t. Euls OUSENBWRY 
.VICE PRESIDENT 
ALPHA COAL SALES 
9300 MARRls CORNERS PARKWAY, SUITE 21 0 
CHAR LO^, N o m  CAROLINA 28269 
UNITED STATES OF AMERICA 
PHONE No,: 70415969253 
FAX No.: 7041598-81 15 

MR. mNIE t. THFZASHER ' 

AMCl &XWRT CORPURAnON 
ONE ENERGY PUCE, SUITE 2000 

PHONE NO.: 724537-2444 

PRESIDENT 

UTROBE, PENNSYLVANIA 15650 
, 

FAX NO.: mxw9z3a2 

MR. ANDREW W. COX 
VICE PRESIDENT 
AMVEST COAL SALES, he. 
Pos7 OFFICE Box 5347 
CHARLO~SVI~LE, VIRGINIA 22905 

FAX No.: 4344295-3203 
PHONE NO.: 4341972-?'?54 

MR. DAVID E. LONG 
PRESIDENT 

SIX MOUNTAIN MEADOWS 

PHONE No.: 30W52-2365 

APEX COAL SALES 

CHAPMANWU, WEST VIRGINIA 25508 
UNLTED STATES OF AMERICA 

FA% NO.: 3W52-5769 

MR. JOHN C. SMITH 
PRESIDENT 

1500 NORTH BIG RUN ROAD 
APPALACH~AN FUELS, LLC 

ASHLIWD, KENTUCKY 41 102 
PHONE No.: 606l923-5890 
.FAX No.: 

MR. KEN HODAK 
REGIONAL VICE PRESIDENT, SOuTtrEAST 
ARCH COAL, INC. 

ST. LOUIS, MlSSOURt 63141 
PHONE NO.: 31459942842 

CrnPLAcE ONE, Sum 300 

FAX No.: 3t4I5w2?19 

MR. VICTOR 1. VAENTUEU 

BHP 6 I U T O N  ENERGY COAL 
VESPUCIO SUR 100, PIS0 7,  LAS C O N E S  
SANTIAGO, CHILE 
SOUTH AMERICA 
PHONE No.: 01 ~-5&2-330-5981 
FAX NO.: 01 I -ci~2-330-~11 a 

MARKETING MANAGER - AMERICAS 



MR. DAN MENORICKSON 
BLACK GOLD, LLC 

PHUNE No.: (276) 623-8336 
f AX No.: (276) 61 9-2499 

41 0 WINTERHAM DRIVE 
ABfNGDON, VIRGINIA 2421 'l 

MR. DON E. CAIN 
PRESIDENT 
CIC CHEMICAL i COKE COMPANY 
31 77 MARIA DMVE 
b N G T O N ,  KENTUCKY 4051 6 
PHONE No.: 
FA% NO.: 

MR. MIKE GOFF 
MANAGER, WTERN COAL SALES 
CENTRAL APPAIACHIA MLNlNG 
116MAltdST~EEt 
P.O. Box 2852 
PIKEVILLE, KENTUCKY 41502 
UNITED $TAT€$ OF AMERICA 
PHONE NO.: 6061432-3900 Dcr. 306 
FAX NO.: 606432-0031 

MR. W E  HERSHBERGER 
CENTRAL COAL AND COKE, INC. 

INDIANAPOUS, INDIANA 46280 

FAX No.: 31 7/841-9180 

POST OFFICE Box 80092 

PHONE No.: 31 71841J733 

MR. CLARK WISMAN 
DIRECTOR OF MARKETING & SALES 
CENTRAL COAL COMPANY 
148 BWSTOL EAST ROAD 

. 

BRISTOL, VIRGINIA 24202 
UNITED STATES OF AMERICA 
PHONE No.: 276l669-8599 
FAX No.: (276) 669-3543 

MR. FRANCISCO J. GARCIA 
MARKETING MANAGER 
CMC - COAL MARKETING COMPANY LTD. 
CARRERA 54 # 72-80, P.20 
BARRANQUIU, COLOMBiA 
SOUTH AMERICA 
PHONE No.: 01 1-57-5-35O-2l23 
FAX NO.: 01 t-57-$35&2475 

MR. GREG JORDAN 

POST OFFICE Box 2043 
ABINGDON, VIRGINIA 2421 0 
PHONE No.: 5401676-3101 
FAX No,: 5401676-3068 

VICE PRESLDENT, SALES 
COAL "GY RESOURCES INC. 

MR. SAM BROVERMAN 

DRAWER 3 878 
LEWISBURO, WEST VIRGINIA 24901 

PHONE No.: 30416455950 
FAX No.: 3W645.5009 

PRESiPEM 
COAL SOURCING AND WES, INC. 

UNITE0 SrATES OF AMERICA 

MR. R06fRT H. sCGi7 
COMMUNWEALTH COAL SALES, LC. 
541 3 PATTERSON AVENUE, Sum 205 
RICHMOND, VIRGINIA 23226 
PHONE No.: 8091282-9826 
FAX NO.: 8W282-9836 

MR ALAN WEED 

POST OmcE Box 727 

PHONE No.: 
FAXNO.: 6181435.5676 . 

COMPUANCE HOUUNG cOMPAI?y, INC. 

BEWON, lLuNOlS 62812 

MR. DENNIS P. OUFW 
GENERAL SALES MANAGER 
CONSOL ENERGY INC. 
3330 CUMBERLANO BooLEVARD, Su11~440 
ATUUUTA, GA 30339 

PHONE No.: 770195112625 
FAX No.: 77Ol951-0601 

UNITED STATES OF AMERICA 

MR. JOHN SEiBEL 
CONONA RESOURCES 
176 BARNWOOD DRIVE 
EDGEWOOD, KENTUCKY 41 01 7 
PHONE No.: 8591426-? 375 
FAX NO.: 8591426-?295 

-2- 



MR. CHARLES R. REASOR 
VICE PRESIDUlfT, SALES 
CUMBERLANO Rtvm ENERGIES, INC. 
1659 OAK CREST COURT 

PHONE No.: 7701977-31 7? 
MARIETTA, GEORGIA 30066 

FAX NO.: n01977-3177 

MR. 0. TAT€ RICH 
VJCE PRESIDENT * 

DELTA COALS, INC. 
CAVALIER BUILDING, Sum 404 
95 WHITE BRIDGE ROAD . 
NASHVILLE, TENNESSEE 37205 
PHONE No.: 61 51352-5x84 
FAX No.: 

hnR. DOUGLAS c. YOUNG 
SENIOR FUELS TRADER 
DOMIN~ON ENERGY 

PHONE No,: 8041707-5779 
FAX No.: 8W87-6482 

POST OFFICE BOX 25593 
RICHMOND, VlRGlNlA 23260 

MR. DENNlSJ. m U L  
DIRECTOR, NORTH A M ~ I C W  SALES 

530 BEACON PKWY. w., $TE. 800 
ORUMMDNP COAL SALES, INC. 

BIRN~INGW, A~ABAW 35209 
PHONE No.: 205W+6411 
FwNo.: 2051945-6440 

MR. RO~ANW SAhlZGUERRERO 
. D~RECTOR OF SALES, DTECS 
DTE ENERGY 

ANN ARBOR;MICHIGAN 481 04 
PHONE No.: (734) 97 3-5877 
FAX No.: (734) 994-5849 

425 SOUTH MAIN StREET, SUITE 201 

MR. R o w  I. W m  

BLUEFELD, WEST VIRGINIA 24701 
PHONE No.: 3041327-2596 
FAX No.: 304325-3708 

&4ST RIVER COAL COMPANY 
POST OFFICE 6 U X  4 61 

MR. SEVEN E. WEBER 

6895 BURUNGTON PIKE 

PHON€ NO.: 85915252522 

€MERA~O ~NTEMTIONAL CORPURATION 

FLORENCE, KENTUCKY 41 042 

FAX No.: 8591525-4052 

nns. ASBY CAPlAN 
ENERGY ARGUS 
101 2 t4m STREET, N.W., Sum 500 

. WASHINGTON, DC 20005 
PHONE No.: 202f775.0240 
FAX NO.: 2021872-8045 

MR. ROBERT t m s  

721 2 KINGSTUN PIKE 
K " v u q  TENNESSEE 37919 
PHONE No.: 865684-9200 
FAX No.: 8651588-2988 

ENERGY CONSULTING, INC, 

MR. JIM THOMPSON 

.ENERGY PUBLISHING, u c  
PoSr.oFflCE BOX 5221 0 
KNOXVrUE, TENNESSEE 37950 

GENERAL MANAGER 

PHONE No.: 8651588-0645 
FAX No.: 865J558-61 O t  

MR THOMAS HIEM~TRA 
EVOLUTION MARKETS 1LC 
65 BROAOWAY, F i m  FLO~R 
NEW YORK, NEW YORH 10006 
PHONE No.: 
FAX No.: 

MR. GEORGE F. WIUAMS 

GARIANO COAL COMPANY 
300 FOREST PARK BOULEVARD ' 
POST OFFICE BOX 10288 

SALES MANAGER 

KNOXWUE, TENNESSEE 37939-0288 
PHONE No.: 423&88-9711 
FAX No.: 423l5518-7l30 



MR. JOHN M C ~ N A G H Y  
TRADER 
GLENCORE LTO. 
THREE STAMFORD PLAZA 
301 TRESSER BOUWARO 
STAMFORD, CONNECTICUT 069Qt-3244 
PHONE No.: 20313284958 
Ftu NO.: 203/978-2.630 

MR. EM10 8tlEND 
CHIEF EXECVrtVE OFFICER 
GUASARE COAL INTERNATIONAL 
hNCOLN klWSE 
$37 - 143 HAMMERSMITH ROAD 
LONDON W14 DPL 
UNITED KINGDOM 
PHONENO.: 44207471 3806 
FAX No.: 44 207 471 3809 

MR. TIMOTHY MONSON 
VICE PRESIDENT, SALES 
HORIZON NATURAL RESOURCES 

LSW~ON,  KwrucW 4051 3 
PHONE No.: 859/27 9-1 250 
FA% No.: 859121 9-2031 

609 OLDE BRlDGE COURT 

MR. THOMAS A. MCQUAOE 
PRESIDENT 
tNFlNnV COAL SALES 
331 5 SPRING~ANK LANE, SUITE 7 06 
CHARLOTTE, NORTH CMUuNA 28226 
PHQNE NO.: 7W5424100, EXT. I 1  
FAX No.: 7W542-4107 

MR. BUD RUNYON 
VICE PRESIDENT, SALES 
HURiZON NATURAL RESOURCES 

HURRICANE, WEST VlRGlNfA 25526 
,401 EDGEWOOD ROAD 

PHONE No.: 6061920-7777 (KY) 304662-3320 
0 
FAX No.: 8061920-7788 (KY) 

MR. KEVIN MCEUOY 

fNTEGRITY COAL SALES, hC. 
GENERAL MANAGER 

490 WHEEER ROAD, Sum 165M 
HAWPAUGE, NEW YORK I 1708 
PHONE NO-: 631l582-6340 
FAX NO,: 631 1582-6364 

MR. MARCEL L. J. VAN DEN BERG 

501 6 DURSEV HAU. ORWE, SUITE 202 
INTER-AMERICAN COAL, INC. 

~ co l - rCm,  MARVLAND 21042 
PHONE No.: 410/7%L6800 
f AX No.: 41 0/997-6842 

MR. MARK D O O W  
EXECUTlVE VICE PREWUENT & COO 
JAMES RIVER COAL SALES, INC. 
901 EAST BVRD STREEf, SUITE 1600 
RICHMOND, VIRGINIA 2321 94080 
PHONE No.: 8W8&3003 
FAX No.: 8Wfj49-9319 

MR. RODNEY t. CAMP 
GENERAL MANAGER, MARKETING 
Jim WALTER RESOURCES, INc. 

PHONE No.: 2051554-6230 (Tusc~roos~) 
FAX No.: 205/554-6161 (TUSCA~OOSA) 

POST OFFtCE BOX 7 33 
6ROOKWOOP, A L h A M A  35444 

MR. J. MICHAEL E. K E W  

KENNECO~ ENERGY CUMPANY 
505SOlrnr C~LLETTE AVENUE 

DIRECTOR, TRADING & D~RECT SALES 

GILLME, WYOMING 8271 6 
PHONE No.: 30716874045 
FAX No.: 307&87-6015 

MR. JAMES R. "KENNY" GIUUM 
EXfCUTIVE VlCE PRESIDENT 
KENTUCKY CUMBERLAND COAL COMPANY 

- POST OFFICE 80% 151 
403 N. TENNESSEE AvE., Sum 1 
LAFoum, TENNESSEE 37766 
PHONE NO.: 42315624799 

. FAXNO.: 42515664646 

4 



c 

MR. ED LANE 
ViCE PRESIDEKT, MARKETING 
KERR-MCGEE COAL CORPOWTION 
POST OFFICE  OX 2586t 
OKLAHOMA Cm, OKWMA 731 25 
PHONE No,: 4051270-3964 
FA% No.: 4051270-2987 

MR. EARL RWP 
VJCE PRESIDENT, SALES 
KNO~T FLOYD b w o  COMPANY, INC. 

PHONE No.: 60618749003 
FAX No.: 6061874-1 261 

POST OFFICE BOX 2765 
PIKEVUE, KENTUCKY 41 502 

MR, ROBEKT NELSON 

KOCH CAR6ON Ltc 
20 EAST GREENWAY PLAZA, 8 T H  FLUOR . 
HOUSTON, TEXAS 77046-2002 

DIRECTOR, COAL ORIGINA~ON 

PHONE No.: 71 31544-503t 
FAX No.: 71 3/544-6052 

MR. GENE MITCHELL 
KOCH CARBON, INC. 
632 OVERMlU ROAD 
ARRMORE, PENNSYLVANIA 19003 
PHONE No.: 
Fm.No.: 

MR. JOHN BARNARD 
VICE PRESIDENT 
LAFAY- COAL COMPANY 
5600 EXECUTIVE CENTER DRIVE, SUITE 1 13 
CHARLOTlE, NORTH CAROUNA 2821 2 
PHONE No.: 7046365698 
FAX No.: 7W53Fj-8045 

Ms. MARY EILEEN O'KEEFE 
PRESIDENT 
LAKE SHORE ~~-~"T€NI Iu ,  LTD. 
1362 Nom STATE PARKWAY 
CHICAGO, lu~ots 6061 0 
PHONE NO.: 31 2/482-9701 
FAX NO.: 312(482-9703 

-5- 

MR. PAUL GREER 
REGIONAL SALES MANAGER 
W W A Y  FUEL CORPDRA'tlON 
ONE KING JAMES SOUTH, Sum 4 8 
24700 CENTER RIDGE ROAD 
.ClEVELAND, OHIO 44145 
PHONE No.: 40418352990 
FAX NO.: 404l835-3027 

MR. CHRIS RAtUFF 
LANDMARK MINING COMPANY, INC. 
159 MAiN STREET 
SHEBIANA, KENTUCKY 41 562 
PHONE No.: 6081639-4346 
FAX NO.: 6061639-9348 

MR. STEVE MELTON 

P.O. Box18370 

DIRECTUR, UTIUTY & 1NDUSTRlAL SALES 
LOGAN & U N A W  COAL CO., INC. 

SOUIH CHARLESTON, WEST VIRGINIA 25303 
UNITED STATES OF AMERICA 
PHON€ No.: 30417464034 
FAX No.: 304(?4&4+70 

MR. JOHN R. PARKER 

MASSEY COAL SALES COMPANY, INC. 
SENIOR VICE PRESIDENT 

FOUR NORTH FOURTH STREET 
RICHMONO, VIRGIN~A 2321 9 

PHONE No,: 804/?824 678 
f AX No.: 8Wf88-182 1 

UNITE0 STATES OF AMERtCA 

MR, JACQUEUNE CANTILLO 
MCCLOSKEY GROUP AMERJCAS CORRESPONDEM 

CARRERA 61 # t 26-08 
BOGOTA,, COLOMBIA 
SOUTH AMERICA 
PHONE No,: 014-57-t-271-5743 
FAX No.: 

MCCLOSKEY COAL REPORT 

MR. JOHN R. BAKER, JR. 
MCWANE COAL SALES, h C .  
1927 FIRSTAVE. N., SUITE 900 
BIRMINGHAM, ALABAMA 35203 
PHONE No.: 205/323-2400 
FAX No,: 



c 

MR. Rocco 0. PR~CHINEUO 
DEPARTMENT MANAGER, COAL, IRON ORE & 

MITSUBISHI ~NTERNATLONAL CORPORATlON 

"V YORK, NEW YORY 10022 

MR. CECIL LEWIS 
PRESIDENT OF SALES 

POST OFftCE BOX 5001 

PHONE NO.: 60#439-1391 

FERRO PERRY C o u m  COAL CowomnoN 

520 MADISUN AVENUE 

PHONE No.: 21 2l6OS23O4 
FAX No.: 21 21605'1 935 

HWD, KENTUCKY 44 702 

FAX No.: 6O61436..9113 

MR. MAT bUW"A 

FERROUS RAW MATERIALS & COAL DEPT. 
STEEL AND COAL DIVtStoN 
MRSJI & COMPANY 

NEW YORK, NEW YORK 101 66-03 30 

MANAGER 

200 PARK AVENUE, 36m FLOOR 

PHONE No.: 21 887841 17 
FAX No.: 21 2t878-4150 

MR. JOHN A. COLLINS 
PRE~IDEKT 
OAK Mu C o ~ t  CORPORAT~ON 

264 Om FLEMINGSBURG ROAD 
MOREHEAD, KENTUCKY 40351 
UNITED STATES OF AMERICA 
PHONE No.: 606/780-0824 
FAX No.: 6W780-0749 

POST OFFICE BOX 723 . 

Ms, BARBARA BUSBY 

PEA80DY COALSALES COMPANY 

ST. LOUIS, MISOW 631 Of-? 826 

FAX NO.: 31 4M2-?609 

VICE PRESIDENT, SALES 

701 M A R K E T S "  

PHONE No.: 31 4B42-760O 

MR. J. MARK CAMPIEL 
PRESIDENT 
PEVLER COAL SALES COMPANY 
POST OFFICE BOX 3368 

UNITED STATES OFAMERICA 
CHAR~ESTON, WE= VIRGINIA 25333 

PHONE No*: 304/345-1276 
FAX No.: 3W3451278 

MR. S C O n  F. 8 R O W  

PlCKANDS MATHER COAL COMPANY 
PRESIDENT 

9717 CHILLICOTHE ROAD 
KIMD, OHIO 44094 

FAX No.: 4401256-1998 
PHUNE NO,: 4401256-7622 

Ms. NANCY J A M B  
PINCEU & ASSOCIATES 
2009 ALBERMARU 
HIBON, TENNESSEE 37343 
PHONE No.: 
FAX No.: 

MR. JIM CAMPBELL 

FTlTSTON COAl SALES CORPORATION 
448 NORTHEAsT MAW STREFT 
POST OFFICE BOX 6300 

PRESIDENT 

LEBANON, VIRGINIA 24266 
PHONE No.: 5401889-6300 
FAX No,: 540/889-6093 

MR, RICK MWE 

Posr OFFICE Box 6300 . 

PHONE No,: 540/889-6300 
FAX No.: 540/884-6093 

P ~ T O N  COAL SAlES C0RPORA'I"ION 
4-48 NORTHEAST MAIN STREET 

LEBANON, VIROINiA 24266 



MR. Wi t i  FITZGERALI) 

41 0 HENLEY STREET, Sum ? 2 
KNOXVILLE, TENNESSEE 37902 
PHONE No.: 8651546-1116 
FAX No.: 86515423-091 7 

MARKETS EDlTOR 
, Purrs 

MR, DALE L. FENWICK 

POST OFFICE BOX 1430 
’ POWDERHORN COAL COMPANY 

PAUSADE, COLORADO W526 
PHONE No.: 
FAX No.: 

MR. JOSEPH E. JEFFERSON 
KANAWA RIVER TERMINAU 

CEREDO, WESTVIRG~NIA 25507 

PHONE No.: 3W526-0757 
FAX No.: 3OsU45%6Ql7 

POST OFFICE BOX 308 

UNITED STATES OF AMERICA 
c 

MR. JIM SOBERY 
PROJECT DEVELOPMENT- VP 
PS ENERGY GROUP INC. 
‘2987 CWRMONT ROAD, SUITE 450 
AMA, GEORGIA 30329 
PHONE No,: 4041321 -571 I 
FAX NO.: 4041321-3938 

MR. GENE MOWERV ’ 

R&T COAL COMPANY, LNC. 
I 852 KINGSTON P~KE 

KNOXVILLE~ TENNESSEE 37922 

FAX No.: 
PHONE NU.: 

MR. ROBERT CWDWEU 
RB COAL COMPANY 
PATHFORK, KENTUCKY 40863 
PHONE No.: 
FAX No.: . 

MR. JIM LAFORCE 
RED RIVER COAL COMPANY, INC. 
Posr OFFICE Box 668 
NORTON, VIRGINIA 24273 
PHONE No.: 
FAX No.: 

MR. DERON F. SAYLOR 
SAYLOR 8ROTHERS ENTERPRISES, INC. 

COLDIRON, KENTUCKY 40819 + 

Posr OFFICE Box 127 

PHONE No.: 606/664-2961 
FAX No.: 

MR. JERRY COOKSEv 
SlGMOFl COAL COMPANY, INC. 
549 LONDONDERRY ROAD 
CUMBERLAND GAP, TENNESSEE 37724 
PHONE No.: 
FAX No.: 

. MR. ~ O H N  MCDONNEU 
’ VICE PRESiDENT, SALES 

‘ SMOKY MOUNTAIN COAL GORP. . 
9725 C6c;DIl.L ROAD, S U n E  208 
KNWIU, TENNESSEE 37932 
PHONE No.: (865) 96643222, Exr. 2003 
FAX NO.: (865) 777-3633 

MR, KEN STACY 

BRISTOL, VIRGINIA 24201 

FAX No.: 

RAPOCA ENERGY COMPANY 
2700 LEE HIGHWAY 

PHONE NO.: 

-7- 

MR. YURfY PJKSAYKIN 
RUSSIAN FAR -TERN COAL f W E  COMPANY 

1309 MARSHAU, STREET #406 

’ 

SOCRAT Ca. Lro. 

REDWOOD C m ,  CAUFORNIA 9406 I 
PHONE No.: 650136&6930 
FAX No.: 6501366-6930 



C 

MR. FRED A, aoww 

S o w  SOURCES 
6755 S o w  GRAY Rom 

INDIANAPOUS, INDIANA 46247-7068 
PHUNE No.: 31 7/78&-OO84 
FAX No.: 317178743592 

VICE PRESIDENT, SAlrES 

POST OFFICE BOX 47068 

MR. RWH SHEITON 
PRESIDENWCEO 
SOUTHEAST FUELS, ~NC. 
P a s  OFHCE Box 4061 
GREENSBORO, NORTH CAROUHA 27404 
PHONE No.: 3361854-1 106 
FAX NO.: 3361547-8720 

MR, PETE A. COEER 

SOUTHERN APPALACHIAN COAL SALES, INC. 
90508 E%ECUTlVE PARK DRIVE, SUITE 100 
KNOXVlUE, TENNESSEE 379234616 

WCE PRESIOENT 

PHONE No.: 865/47&8595 . 
FAX No.: 8651470-8644 

MR. MARK CANON 
SOUTH'ERN COMPANY ENERGY MARKETING 
1 55 PERIMETER CENTER WEST 
ATLANTA, GEORGIA 30338 
PHONE No,: 
FAX No.: 

MR. MARK JONES 

SSM PETOCKE LLC 
' . VICEPRESDENT 

3 0500 h T L E  PAWENT F)KWY., SUITE 51 0 
9891 BROKENLAND PARKWAY 

. COtUMBLA, MARVLAND 21044. 
PHONE No.: 41 OB1 e0634 
FAX No.: 41 0191 0-0630 

MR. &WIN STAFFORD 

STAFFORD ENERGY, INC. 
PRESIDENT 

1301 GREENUP AVENUE 
ASHUND, KENTUCKY 41 4 01-7526 

FAX No.: 6061326-9142 
PHONE NO.: 60613242825 

MR. EDWARD L. BIUPS 

200 ALUSON BOULEVARD 
CORBIN, KEWCKY 40701 

FA% No.: 60W52344QO 

MANAGER, CONTRACT ADMINISTRATION 
TECO COAL CORPoRAtlON 

PHONE NO.: 6066234444 

MR. S'FEVE fsAACs 
fHOROUGH8RED COAL COMPANY 
POST OFFlCE BOX 1 t I88 
LU(INGTON, KENTUCKY 40574 
PHONE No.: 8591381-8200 
FAX NO.: .8591225.3535 

MR. KEVIN C. BURNS 
VICE PRESIDENT &GENERAL MANAGER 
TMT COAL COMPANY LLC 

8800 WOODBURN ROAD 
LEESBURG, VIRGINIA 201 75 
PHONE No.: 7031771 -91 91 
FAX No.: ?03/779-2070 

MR. Btu ANDREW~ 
PRES t DENT 
TRAllL ENERGY, fNC. 
POST OFFICE BOX 220 
GREENBACK, TENNESS~E 37742 
PHONE No.: 8651856-2859 . 
FAX No.: 8651983-5319 

MR. FRANK M. KOLOJESKI 
MANAGING DIRECTOR 
TRANSGLOBAL VENTURES CORPORAflON 
12000 LlNCOLN DRIVE WEST, S U E  108 
MARLTON, NEW JERSEY 08053 
PHONE NO.: 856/3964808 
FAX No.: 8516/396-0615 . 

MR. KEITH G. KLEISER 
GENERAL MANAGER 
TRANSMAR COAL, INC, 
POST OFFICE BOX 11 9 
101) L J. Kmtl BOULWARD 
SAMA CLAUS, INDIANA 47579 
PHONE No.: 81 219374536 
f AX No.: 812l937-4639 



. . .  

MR. ROBERT 6. GABBARD 
VICE PRESIDENT 
TRl7ON COAL COMPANY, LLc 
ONE PARAGON CENTRE, sum 11 0 
2525 HARRODSBURG ROAD 
"GTON, KENTUCKY #So4 

FAX NO.: a s x x w m ~  
PHONE No.: 8591223-8820 

MR, JOHN w. PIERCE 
MANAGER, COMMERCIAL S€RvlCES 
U. S. STEEL MINING COMPANY, LtC 
600 GRAM STREET, SUITE 1880 
PITTSBURGH, PENNSYLVANIA 9 523 9-2749 

FAX No.: 41 2/433-5839 
PHONE NO.: 41 a433-4611 

MR. TRAVIS HUmON 

UNITED COAL COMPANY 
SALES AGEKT 

c 2700 LEE HIGHWAY 
BRISTOL, VIRGINIA 24202 
PHONE No.: 5Lu)1466-0014 - 
FAX No.: 540/669-2671 

MR. JOHN w. GARSIDE, JR, 
WOODRUFF COAL COMPANY 
POST OFFICE Box 501 90 I 

. KWIWO,M~CHIGAN 49005 

FAXNO.: 616!34&0404 
PHONE NO.: 61 W343-5531 

MR. DAN VAUGHN 
UNITED POWER, INC. 
5801 LEDGESTONE DRIVE 
EVANSVILLE, INDIANA47711 
PHONE No.: 81 W4?%581O 
FAX No.: 81a473-5813 . ' 

' MR. BRUCE L. WASHBURN 
uss COAL SALES LLC 

SEYMOUR, TENNESSEE 37865 

' 

520 MAN 0 WAR DRIVE 

PHONE NO.: 8651573-9632 
FAX NO.: 865/609-8828 . 

MR. FRANK HURTADO . 
'VICE PRESIDEM 

630 F im A'JENUE 

PHON €'NO.: 21 U969-1722 
FM,NO,: 21 21969-1 729 

VENRO PETROLEUM CORPORATION 
45 ROCKEFELLER PLAZA, SUITE 1600 

NEW YORK, NEW YORK 101 1 d 
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Deposition: A.W. Pitcher 
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CONFIDENTIAL 

List of Responses to 4/04 Solicitation 
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Docket No. 050001 -El 
Deposition: A.W. Pitcher 

October 21,2005 
Latefiled Exh. No. 4 

CONFl DENTIAL 

List of Coal Purchases from 4/04 Solicitation 





CO"IDENTLAL, 
PROGRESS ENERGY 
BALLPARK TRANSPORT COSTS FOR COAL TRANSPORT 

I 

SSISSIPPI RnTER 

GULF BARGE 
%.I 

VENEZUELA 
COLUMBIA 
%I(Cincluded in coal price 

1 

CRYSTAL / IWER 2 

NO. 1,2,4 5 

3 



PROGRESS ENERGY COAL CONTRACTS--COlVFIlDE~~'~~AL 
3 c 3 c f 

DATE TIlME TONS PRICE TERMS 
A 

SOURCE 

EMERALD(NC) 5/ 12/05 05/05 9.4 m FOB IMT 

EMERACD(C) 5/03 /O 5 05/05 2.0 - FOB GULF BARGE 

KEYSTONE(C) 4/28/05 04/05 10.0 W FOB GULF BARGE 

EMERALD(NC) 5/19/05 05/05 21 .o c FOB IMT 

MASSEY(C) 4/07/05 04/05 12/05 720 - FOBRAILCAR 

PFC(C) 2/03/0 5 01/05-02/05 23.5 m FOB RIVER BARGE 

PFC(NC) 1/07/05 12/04---1/05 3.6 I FOB GULF BARGE 

PFC(NC) 1/07/05 12/04---1/05 3.6 m FOB GULF BARGE 

CENTRAL(C) 9/ 1 3/04 1/05-12/06 300 m FOB RIVER BARGE 

MASSEYVC) 9/08/04 1105-12/05 720 m FOBRAILCAR 

MASSEY(C) 8/09/04 1/05-12/05 720 m FOB MINE 

I FOB FSVER BARGE 

KEY STONE(C) 2/04/04 3/04- 12/04 100 - FOB RIVER BARGE 

CENT€UL(C) 1/16/04 12/04 77 w FOB RIVER BARGE 

CENTRAL(C) 1/27/04 03/04- 12/04 225 - FOB RIVER BARGE 

PFC (C) 1 2/ 1 9/03 1/04- 12/04 600 m FOB RIVER BARGE 

MASSEY(C) 9/08/03 10/03 -03/05 600 W FOB MINE 

(1) Contract Revision (2) 2.10 sulfbr????? 

4 
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/ O  
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13 

14 
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2 

3 



FPSC FORM 423-1 
MONTHLY REWHT OF COST AND Q U A U r ,  OP FUEL FOR EUC'IRIC PUNTS 
ORIOIN, VOLUME.DP-WERED PRICE AND AS RECEIVED QUALITY 

I. REPORTINO MOpnW: ota005 

2. REPORTWQ COMPANY: V W W E R W  

LNB 
ELP, 

In) 

I 

3 
3 
a 
5 
6 

7 
B 

9 

10 

I I  

12 

13 
14 

I S  

86 
17 

111 

19 

P X A U 3 f M E  
(W 

h C l #  

Avcn Park Pcakcrs 
nanow Paten  

Bnmw Stam P h i  

Barulw Slum Phrf 
Banow Steam Plan1 
Binow Stam Plant 

Baybom Ptnkert 
Cmml 'limp8 Tank F a n  
Crystal R i m  
Dcbrry Pcskcn 

Dcbsry Pcakers 
Higgins Peal-m 
Hiacs Energy Campkx 

fnlcrrcsrioa City Peaken 
Rib Pinor Peaken 
Suwnnc Peakcn 

Suwanacc S t "  P h a  
Suwmncc Stam Plant 

SllPPLIERNAME 

(c) 
NO DELIVERlBS 
NO DELIVERIES 
NO DBLNERlES 
NO DELNERES 
RKJ E n q y  latunadona!, Inc 

R10 Elrugy lafanadoapl, h c  
RIO Eneru laca\aiional, Inc 
NO DBUVERES 
NO DELIWRIES 
NO OELNERIES 
BP Amoeo Oil 
NO DeldVERIES 

NO DELWERIES 
NO DiXIVERIRS 
NO DELIVERIES 
NO DELNERIES 
Colonin1 Oil IndunrIct, Inc. 
Colaninl Oil lndurvicz, lnc. 
NO DELIVERIES 

a - 
0 u 

P- Rio Hounm.TX 

P Rio Houacm,TX 
P Rio Hwrfon,TX 

F- BPhk, l% 

3. NAME,TITLE TELEPHONE NUMMR OF CONTACT PERSON CONDRNWNO DATA , 

S U B M ~ D  ON m FORM: 

4. SIGNATURE OF OFFICIAL SUEM 

DONNA MASSENGU 
COWTtOUER. REGULATED COMMERCIAL OPERATIONS 



- 

FPSC FORA1 423-1 
MONIIILY REPORTOFCOST AND QUALITY OF RIELFOR E L E c l R l C P m  
OHIQW. VOLUME.DELNERED PRICE AND AS RECEIVED QUALITY 

LINE 

HQ 

20 

21 

22 

23 
24 

rc , 6 %  
1' 

I .  REPORTINO MONTH: 

2. REPORTWO COMPANY 

rfL" 
(b) 

Sawanu Slam Plnnr 

Subvannet Stam Phot 
Tumu Pcikcn 
Tumer P u k e n  
Uaiveniiy of Florida 

SUPPUERNA1UIE 
ic) 

TnnrMonuipt  M u m  

TmnsMmtaigne Roduct 
ap ~ m o c o  oil 
NO DELZVERIES 
NO DELIVERIES 

3. NAME.TITLE TEtePHONE NUMBER OFCONTACT PERSON CONCERNWG DATA 

SUBMf"l%D ON THIS FORM 

4. SIGNATURE OFOFFICIAL. SUBM 

C O m O m R .  REGUUTEDCOMMERCML OPERATIONS 
5. DATE COMPLETED: 31W2oI)S 

SULFER BTIJ DELIVERED 
PURCHASE DELIVERY DEUVERY TYPE CONTENT CONTeKT VOLUME F R E E  

Ia!xufNm QKl m f . € w w l u i R k l $ l ~  



- I  c 

4 

FPSC FORM NO. 423-2 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PUNTS 

ORIGIN, TONNAGE,'DELlVERED PRICE AND AS RECEIVED QUALITY 

1. Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

4. Name, llle and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

3. Plant Name: Crystal River 1 & 2. 
5. Signature of Official Submitting Report 

pL5?! r/- 
Donna M. Davis, Director r#egulatory & Adm. Services 

6. Date Completed: March 15,2005 
* d !  

1 

Totat 
Effective Transpor- F.O.B. I As Received Coal Quality 

Trans po r- Purchase. tation Plant Percent Btu Percent Percent 
I 

Price Cost Price Sulfur Content Ash Moisture Line Mine + Purchase tation 1 No. Supplier Name Location Type Mode Tons ($/Ton) ($iTon) ($/Ton) (YO) (Btullb) (%) ("h) 

I (a) . (b) . (c) (a (4 (9 (9) (W (1) (i) (to (1) (m) 

3 
4 
5 
6 
7 

9 
a 

Consolidated Coal Sales 08, K y ,  110 MTC UR 
Consolidated Coal Sales 08 , Ky , 133 MTC UR 
Massey Coal Sales Company, Inc. 08 , Ky , 195 MTC UR 
Massey Coal Sales Company, Inc: 08 , WV , 081 MTC UR 

Progress Fuels Corporation 08 ,Ky  , I93 S UR 
B & W Resources, Inc, 08, Ky , 051 STC UR 
Sequola Energy, LLC 0 8 ,  Ky , 095 STC UR 
Transfer Facility NIA N/A OB 

Progress Fuels Corporation 08 , K y  , f93 S UR 

$73.19 1.29 
$73.60 1.13 
$72.34 . 1.16 
$74.15 1.25 

$100.90 1.01 
$100.01 0.94 

$84.51 1.40 
$85.01 0.97 
$51.94 0.85 

12,700 
I 2,934 
92,308 
133 05 
12,684 
12,287 

12,711 
11,966 

12,498 

8.44 
7.69 
10.63 
10.49 
10.16 
10.53 
11.16 
9.67 
7.83 

6.71 
6.1 8 
7.30 
4.69 ~ 

5.29 
6.82 
4.68 
5.27 

11.62 



t 

8 

FPSC FORM NO. 423-2A . , 

I. Report for: Mo. January 2005 

2. Reporting Company: Flarida Power Corporation 

3. Plant Name: Crystal River I & 2 , 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELWERED PRICE AND AS RECEfVED QUALITY 

4. Name, ntle and Telephone Number of Contact 
Person Conceming Data Submltted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Ofncial Submitting Report 

Donna KDavfs ,  Dfrecto Resflatory & Adm. Services 

6. Date Completed: March 15, 2005 
d2 lAL I 

Retro- 
active Quality Effective 

Mine & Loading Invoice Price Base Adjust- Purchase 
,\ne Mine Purchase Prlce Charges Price lnc(Dec) Price ments Prlce 
40. Supplter Name Location Type Tons (Won) ($Ron) (Won) (Won) ($non) (Won) ($/Ton). 

(a) (b) (c) (d) (e) (9 (s) (h) (i) 0) (kl (1) 

. F.O.B. Short Haul Original 

Consotidated Coal Sales. 
Consolidated Goal Sales 
Massey Coat Sales Company, Inc. , 

Massey Coal Sales'Company, Inc. 
Progress-Fuels Corporation 
Progress Fuels Corporation 
8 & W Resources, Inc. 
Sequola- Energy, LLC 
Transfer Facility 

08, Ky., 119 
0 8 ,  Ky , 133 
0 8 ,  Ky , 195 
08 , Wv , 081 
08 , Ky , 193 
0 8 ,  Ky , 193 
08, Ky , 051 
08, Ky , 095 

N/A 

MTC 
MTC 
MTC 
MTC 

S 
S 

STC 
STC 
N/A 

47,984 
9,763 

38,956 ' 
9,554 

29,765 
10,325 
9,050 
9,432 

34,554 



i 
L I 

FPSC FORM'NO. 423-28 

Report for: Mo. January 2005 

Reporthg Company: Florida Power Corporation 

Plant Name: Crystal River I & 2 

Te 
1. Supplier Name - 
a) 
1 
2 
3 
4 
5 
6 
7 
8 
9 

. .  

MONTflLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGfN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

ConsolIdaled Coal Sales 
Consolidated Coal Sales 
Massey Coal Sales Company, Inc. 
Massey Coal Sales Company, Inc. 
Proems8 F uels Corporallon 
Progress Fuels Corporation 
3 & W Resaurces, In& 
Sequoia Energy, LLC 
Transfer Facility 

4. Name, Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Slgnature of Ofkial Submitting Report 
'SPECIFIED 

DondM. Davis, Dirktor - ReTuiatory 8 Adm. Services CONFI.DEhITIAL - dJ 
6. Date Completed: March 15,2005 

I 

Addltlortal 
Effectbe Shorlhaul Other Rker Trans- Ocean Other Other Transpor- F.O.B. 

Transpor- Purchase & Loading Rail Rall Barge loadlng Barge Water Related tallon * Plant 

Mine Shlpping tafion . Price Charges Rate Charges Rate Rate Rate Charges Charges Charges PrICe 
Locatton Polnt Mode Tons ($/Ton) (Snon) ($/Tan) (Won) (@Ton) (Snon) (Won) ($Ron) ISnon) Ismon) ($/Ton) 

(dl 
119 Knott, Ky 
A33 Letcher, Ky 
195 Pike, Ky 
081 Pike, Ky 
193 Perry, Ky 
193 Perry, Ky 
051 .Peny,Ky 
095 P@rry,-Ky 

Plaquemines 
Parrlsh, La 

- 
(8) 

UR 
UR 
UR 
UR 
UR 
UR 
UR 
UR 
OB 

N/A 
NIA 
N/A 
N/A 
N/A 
N/A 
N/A 
NiA 
N/A 

- 
0) 

NIA 
NIA 
NIA 
N/A 
NIA 
NIA 
N/A 
NIA 
NIA 

(m) 
NIA 
N/A 
NIA 
NIA 
N/A 
N/A 
NIA 
NIA 
N/A 

N/A 
N/A 
NIA - 
NIA 
NIA 
N/A 
NiA 
NIA 
N/A 



I 

Report for: Mo. January 2005 

Reporting Company: Fforlda Power Corporation 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELlVERlES 

. .  

4. Name, 7tle and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 . 

5. Signature of Official Submittlng Report. 

Doha M. Davis, D' ector - Regulatory & Adm. Services ai 
6 .  Date Completed: March 15,2005 

1 

. Form intended 
ne Month plant Generating 
3. Reported Name Plant 

New 
Original Old F.O.B. 

Line Volume Form Column Old New Pfant Reason for 
Supplier Number (tons) No. Title Value Value Price Revision 

a) 
I 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
11 
12 

2 

(b) 
12/04 
10/04 
05/04 
06/04 
07/04 - 
08/04 
09/04 
09f04 
10/04 
10104 
1 9/04 
19/04 * 

(c) 
CR1&2 
CRI &2 
CRi82 
CR1&2 
CR1&2 
CRI &2 
CR1&2 
CRi &2 
CR1&2 
"2 
CRI&2 
CR1&2 

(d) 
CRl&2 
CRj &2 
CR? &2 
CR1&2 
"2 
,CRl&2 
CR1&2 
CRI &2 
CR1&2 
CRI&2 
CR1&2 
CR1&2 

Consolidated Coal Safes 
Consolidated Coal Sales 
Central Appalachian Mining, fonnerl) 
Central Appalachian Mining, formerl) 
Central Appalachian lbllnlng, formerl) 
Central Appalachian Mining, fonerl) 
Central Appalachian Minlng, fomerl) 
Central Appalachian Mining, fonerl) 
Central Appalachian Mlnlng, formed) 
Central Appalachian Mining, fomterl) 
Central Appalachian Mining, formerl) 
Central Appalachh Mining, formed) 

2 
3 
1 
I 
1 
1 
1 
2 
I 
2 
1 
2 

(9) 
57,183 
54,469 
44,588 
38,935 
86,612 
73,613 
29,132 
21,188 

19,207 
60,072 

z9,5a9 

9,847 

Ih) 0) 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjusbnents 
2A (k) Quality Adjustments 
2A (h) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quallty Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 

" 
Quality Adjustment 
Quality Adjustment . 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Qua 1 ity Adjus bnen t 
Quality Adjustment 
QuaMy Adjustment 
Quality Adjustment 

1 

'b 



'PSC FORM NO. 423-2 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRfC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECElVED QUALIN 

. Report for: Mo. January 2005 

I. Reportlng Company: Florida Power Corporation 

I Plant Name: Crystal River 4 & 5 

4. Name, Title and Telephone Number of Contact 
Person Concemlng Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submltting Report 

Donna%. Davis, Dit- ctor - Refilatoty & Adm. Services 
.JJ 

I 
6, Date Completed: March 15,2005 

Total 
Effectlve Tratrspor- F.O.B. 1 As Received Coal Quafity 
Purchase tation Plant Percent Btu Percent Percent 

Price cost Price .Sulfur Content Ash Moisture 

I 
' Transpor- 

ne Mine Purchase tation 
3. Supplier Name --. Location Type Mode Tons ($/Ton) ($TTon) ($/Ton) (%) (Btullb) (%I (%) 

a) (W - tc) (4 (e) (t) (!g (h) (i) ti) (k) (1) (m) 
1 Central Appalachian Mining, formed) 08 , Ky , I 95  MTC UR 39,225 $!- .,-j i;;r-j! ... ii'irm: $72.76 ~ 0.68 12.51 1 10.20 6.74 

08 1 WV 005 MTC UR 15,118 $i:w, 2;:. g:;!,_;: $87 72.02 87 0.71 12,218 12.99 6.74 
3 Progress Fuels Corporation I 08 , Ky , 119 STC UR 18,948 iiiimj ;j$;-i .. ~ * 0.73 12.558 9.68 6.07 . 
2 . Massey Coal Sales 

08 , WV, 005 MTC UR 15,420 I ..:: ai::.:. . I  .. . . . . . 84.77 .0.69 12,296 12.54 8.53 
5 Transfer Facility NIA , * N/A OB 117,625 i:::.: : i i i $ ; ~ $  $54.76 0.68 12,418. 8.28 8.87 
6 Transfer Fadllly N/A NtA OB 15,062 i$: :if $&- . I . * . . .  $44.77 0.60 11,764 4.74 11.85 

: ::!:I 

4 Massey Coat Sales :::;. . .e.._ 

1 

I 



FPSC FORM NO. 423-2A 
MONTHLY REPORT OF GOST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY ’ 

1. Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

3. PIant Name: Crystal River 4 & 5 

S P.EGI F 1 ED 
CONFIDENTIAL 

4. Name, Tltle and Tefephone Number of Contact 
Person Concemlng Rata Submitted on this Form 
Donna M. Davis, Director - Regulatory R Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

Donn5 M. Davis, Dir6cJ6r - Regclatory & Adm. Services 
’@/ 

6. Date Completed: March 15,2005 I 

I 



FPSC FORM NO. 423-28 

t . Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crysfaf Rfver 4 & 5 
' 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

4. Name, Title and Telephone Number of Contact' 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

S P EC.1 F 1 E D 
CONFIDENTIAL 

5. Signature of Official Submitting RepoA 

Donna 8. Davis, Dir tor - Regu6tory & Adm. Services 

6. Date Completed: March 15,2005 
8- 

1 

Additional 
Effective Shorthaul Other River Trans- Ocean Olher Ofher Tmnspor- F.O.B. - 

I Transpor- Purchase & Loading Raft Rail Barge loadlng Barge Water Related tation Plant 
h e  Mine Shlpping talian Price Charges Rate Charges Rate Rale Rate Charges Charges Charges PrlCe 
\lo. Supplier Name Location . Point Mode Tons (Snon) ($/Ton) ($/Ton) ($/Ton) ($/Ton) (Smonl r on) (s/To~) (won) ($/Ton) ($/Ton) 

(4 (b) (c) (9) (e) ( f )  (9) (h) (1) (i) (k) (1) (m) (n) (0) (P) (9) 



I '  

* .  4 

FPSC FORM NO. 423-2C 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELIVERIES 

. Report for: Mo. January 2005 

I. Reporting Company: Florida Power Carporatlon 

. Plant Name: Crystal River 4 & 5 

SPEClFlED 
CONFlD ENTI AL 

Form Intended Orlginal Ofd 
.in@ Month Plant Generatlng Llne Volume 
40. Reported Name Plant Supplier Number (tons) - 
(a) 

1 
2 
3 
4' 
5 
8 
7 
8 
9 

I O  

- 
(b) 
12/04 
1 1104 
12/04 
05/04 
06104 
07/04 
08/04 
09/04 
10/04 
I 1/04 

(6) 

CR4&5 
CR4&5 
CR4&5 
CR4&5 
CR4&5 
CR4&5 
CR4&5 

. CR4&5 
CR4&5 
CR4&5 

(d) 
CR4&5 
CR4&5 
CR4&5 
CR4&5 
CR48t5 
CR4&5 
CR485 
CR4&5 
CR4&5 
CR4&5 

(e) 
Asset Management Group 
Alflance Coal Sales Corp. 
Virginia Power Marketing, Inc. 
Central Appalachlan Mining, formerl) 
Central Appalachian Mhing, formerl) 
Central Appalachlan Mlning, formerl) 
Central Appalachlan Mining, foimerl) 
Central Appaiachlan Mining, formerl) 
Centrat Appafachian Mining, formed) 
Central Appalachian Mining, formerl) 

4. Name, Ttle and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Sewices 
(7'27) 824-6627 

5. Sinnature of Official Submitting ReDort - .  

D o n 6  M. Davis Dir ctor - Regulatory & Adm. Services LQ 
6. Date Compfeted: March 15; 2005 

- 
(9 
5 
2 
3 
1 
I 
1 
1 
I 
1 
I 

(9) 
17,884 
47,125 
9,878 
29,557 
49,366 
29,184 
57,225 
19,462 
39,626 
49,803 

New 
F.U.E. 

Form Column Old New Plant 
NO. . Title Value Value Price - 
(h) 
2A 
2A 
2A 
2A 
2A 
2A 
2A 
2A 
2A 
2A 

Reason. for 
Revision 

(i) 
(k) Quality Adjustments 
(k) Quality Adjustments 
(k) Quality Adjustments 
(k) Quallty Adjustments 
(k) Quality Adjustments 
(k) Quality Adjustments 
(k) Quality Adjustments 
(k) Qualfty Adjustments 
(k} Quality Adjustments 
{ k) Quality Adjustments 

(m) 
Quality Adjustment 
Quality Adjustment , 

Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Qualify Adjustment 

I 



I '  I "  
I FPSC FORM NO. 423-2 

MONTHLY REPORT OF COST AND QlJ&JlY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUAUTY 

1. Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: McDuffie Coal terminal 

I '  

ine 
Supplier Name 

.SPECIFIED 
CONFIDENTIAL 

Trans po r- 
Mine Purchase tafion 

Loca tfon Type Mode Tons 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form . 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Ofkial Submitting Report 
*I 

Donna H. Davis, Direct&- Regulate 8 Adm. Services 
f l d  

6. Date Completed: March 15,2005 I 

Total 
Effective Transpor- F.O.B. As Received Coal Quality 
Purchase tatlon Plant Percent Btu Percent Percent 

Price Cost Price Sulfur Content Ash Molsture 
($/Ton) ($Ken) ($lTon) (%) (Btullb) (%) (%) 

I 

I 



1 '  ' .  

I 'I Drummond Coal Sales, fnc. 

FPSC FORM NO. 423-2A 
MONTHLY REPORT OF COST AND QUALlTY OF COAL FOR ELECTRIC PUNTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

I. Report for: Mo. January 2005 

2. Reporting Company: Florlda Power Corporatlon 

3. Plant Name: McDuffle Coal Termfnal 

h e  
JO. Supplier Name 

Mine 
Lo ca ti0 n 

Purchase 
TYPO Tops 

F.O.B. 
Mine 
Price 

(Won) 

4. Name, Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of OfRcTat Submitting Report 

Donna M. bavis, Director 'Regulato'y & Adm. Services dd 
6. Date Completed: March 15,2005 t 

Retro- 
Quality Effective Short Haul Original active 

8 Loading Invoice Price Base Adjust- Purchase 
Charges ' Price Increases Price ments Price 
(Won) W o n )  ($Ron) ($/Ton) ($/Ton) ($/Ton) 

2 5 ,  IM , 999 S 



I -  1 . . *  a 

' 
'PSC FORM NO. 423-28 

. Report for: Mo. January 2005 

. Reporting Company: Florida Power Corporation 

. Plant Name: McDuffie Coal Tehlnal 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

Addition a I 
€ffective Shorthaul Other River Trans- Ocean Other Other Transpor- F.O.B. - 

Plant 
ne Mine Shipping tation Price Charges Rate Charges Rate Rate Rate Charges Charges Charges Price 
3. Supplier hame tocatlon Point Mode Tons ($flon) (Won) ($/Ton) ($flon) ($Ken) ($hn)($/ron) ($Ron) ($Ron) ($Tron) ($/Ton). 

25 , tM , 990 Cartagena, Col OB 14,924 $!-! N/A N/A N/A N/A N/A N/A NIA 2:W ::l;iii;i" $40.50 

Transpor- Purchase k Loadin! Rail Raff Barge loading Barge . Water Related tation 

(0) (PI (9) ..... 3) (b) (4 ' (d) (0) (4 (SI (h) (1) 0) (k) (1) (m) (N 
. .... I 0 " m o n d  Coal Sales, Inc. 

4. Name, ntle and Telephone Number of Contact 
Perion Conceming Data Submitted on this form 
Donna M. Davfs, Director - Regulatory 8, Adm. Services 
(727) 824-6627 

. SPECIFIED 
CONFIDENTIAL 

5. Signature of Ofncial Submitfing Report 

Donna M. bavis, Director - Regulatory'& Adm. Services 

6. Date Completed: March 15,2005 \ 

I 

I 

I 

, 



I .  

I 4 

FPSC FORM NO. 423-2C 

I. Report for: Mo. January 2005 

2. Reportlng Company Florida Power Corporation 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELlVERlES 

1 3. Plant Name: McDuffie Coal Terminal 

$P ECt FED 
CONFIDENTIAL . 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Offfcial Submitting Remrt - .  

Donna M. D&is, Director - Regulatory &%dm. Services 1 

f l k  
6. Date Completed: March 15,2005 

New 
Form ' Intended Origlnal Old F.O.B. 

ine Month Plant Generating Line Volume Form Column Old New Plant 
'0. Reported Name Plant Supplier Number (tons) No. Title Value Value Price Revision 

Reason for 

(a) (b) (c) (d) (4 (0 (9) (h) (0 li) (k) (1) (m) 

I 



. *  
’ ,  4 

FPSC FORM NO, 423-2 

In 
1c. 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORlGIN, TONNAGE, DELIVERED PRICE AND AS RECEIKD QUALITY 

1. Report for: Mo. Januaiy 2005 

2. Reporting Company: Florida Power Corporation 

4. Name, Title and Telephone Number of Contact 
. Person Conceming Data Submitted on this Form 

Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

1 3. Plant Name: Transfer Faciflty - IMT 
5. Signature of Official Submitting Report 

Doda-M. Davis, Dir tor - Reglffatoty & Adm. Setvices 
#4 

I 6.. Date Completed: March 15,2005 
I 

Transpor- 

Total 
Effective Transpor- F.O.B. 1 As Received Goal Quality 1 
Purchase tation Plant Percent Btu Percent Percent 

Price Sulfur Content Ash Moisture .he Mine Purchase tation Price’ Cost 
40. Supptler Name . Location Type Mode Tons ($flon) (STTon) ($TTon) (%) (Btu/lb) (%) (%) 

(a) (W (c) (d) (el (9 (s) (h) 0) 0) (k) (1) (m) 
1 
2 
3 
4 
5 
6 -  
7 
8 

Central Coal Co. 
Central Coal Co. 
Central Coal Co. 
Progress hets  Corporation 
Progress Fuels Corporation 
Progress Fuels Corporatfon 
Guasare Coat Sales 
Emerald International Cotp 

08 ,wv,  39 
08 , W v ,  39 
08 , W v ,  39 
08 , W V ,  39 
08 , W v ,  39 
08 , W v ,  39 ’ 

50 ,IM I 999 
A0 ,IL , 055 

S 
S 

STC 
S 

_ -  S 
STC 
S 
s 

B 
6 
B .  
B 
B 
B 

GI3 
GB 

5,908 
1,693 f 

4,762 t 

22,902 
9,377 

1 1,578 
47,561 
3,623 

’ $58.47 
$54.31 
$62.25 
$50.50 
$51 .oo 
$67.49 
$41.84 
$55.00 

0.65 12,600 9.26 7.70 
0.65 12,243 11.90 7.81 
0.64 12,571 i0.26 6.98 
0.61 12,257 12.15 7.45 
0.61 12,257 12.15 7.45 
0.44 11,871 6.68 10.98 
0.68 12,905 6.67 6.85 
0.86 11,926 7.74 11.94 



4- ' 
- 1  I 

FPSC FORM NO. 423-2A 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

1. Report for: Mo. January 2005 

2. Reportlng Company: Fforlda Power Corporation 

3. Plant Name: Transfer Facility - 1MT 

4. Name, Title and Telephone Number of Contact 
Person Concemhg Data Submitted on this Form 
Donna M. Davis, Dfrector - Regulatory R Adm. Servlces 
(727) 824-6627 

5. Signature of Offlcial Submitting Report 

Donntfk!. Davis, Director - ReEulatoty & Adm. Services 

6. Date Completed: March 15,2005 

H- w; SPECIFIED 
p../ I 

Retm- 
Qualfty Effective active F.O.B. Short Haul Orlghal 

Mine & Loading Invoice Price Base Adjust- Purchase 
ne Mine Purchase Price Charges Price Inc(Dec) Price ments Price 
0. Supplier Neme Location Type Tons (Won) (Won) (Won) ($flon) (Won) (Won) ($non) 

I 3, (b) IC) (4 (e) U) (9) (h) 0) li) (k) 
Central Coal Co. 
Central Coal Co. 
Central Coal Co. 
Progress Fuels Corpora tion 
Progress Fuels Corporation 
Progress'FuelS Corpora tion 
Guasare Coal Sales f 0 

Emerald International Corp 

0 8 , W v ,  39 S 
0 8 , W v .  39 S 
08 , W v ,  39 STC 

' O S , W v ,  39 S 
08 , W V ,  39 S 
08 ,Wv, 39 STC 
50,  IM, 999 5 
I O ,  It, 55 s 

5,908 
7,693 
7,762 
22,902 ' 
9,377 f 

11,576 @ 

47,561 4 

3,623 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

. -  I 

I 

I 
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FPSC FORM NO. 423-28 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

1. Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Transfer Facility - IMT 
SPECIFIED 

., CONFIDENTIAL 

4. Name, Title and Telephone Number of Contad 

- Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory 8t Adm. Sewices 
(727) 824-6627 

5. Signature of Official Submitting Report 

Donna 

6. Date Cohpfeted: March 15,2005 

Davis, Dir ctor - Refilatory & Adm. Services dd 
1 

Addillonat 
Effective Shorthaul Other Rhrer Trans- Ocean Other Olhef Transpor- F.O.B. 

Transpor- Purchase & Loadlng Rall Rall Barge loading Barge Water Related fafbn Plant 
Ine I Mine Shlpplng tatlon Price Charges Rale Charges Rate Rele Rate Charges Charges Charges PriCe 

P I  (c) (4 (e) (fl (SI (h) fi) (i) . (k) (1) " (n) (0) (PI (4) 
0. Supplter Name . Location Point Mode Tons (Won) (Won) (Won) W o n )  [Won) (Won) (Won) (W&) (Won) (Won) ($/Ton) 

Central Coal Co. 
Central Coal Co. 
Central Coat Co. 
Progress Fuels Corporatlon 
Progress Fuels Corporation 
Progress Fuels Corporatiqn 
Guasare Coal Sales 
Emerald tntematlonal Corp 

08 , Wv,  39 Kana&a,Wv 
08 , W v ,  39 Kanawha,Wv 
08 , Wv,  39 Kanawha,Wv 
08 , 'Wv, 39 Kanawha,Wv 
08 , W V ,  39 Kanawha,Wv 
08 , .Wv , 39 Mt. Vernon, It 
50 ,  1M, . 999 Maracaibo, VZ 
I O ,  IL, 55 Maracaibo,VZ 

E 
8 
0 
B 
8 
B 
GB 
GB 
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I FPSC FORM NO. 423-2c 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELIVERIES 

I. Report for: Mo. January 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Transfer Facility -'lMT 

4. Name, Title and Telephone Number of Contact 
Person Concemlng Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 

' (727) 824-6627 

5. Signature of Official Submitting Report 

DonnaM. Davis, Director - Regu6tory & Adm. Services 
9w 

- 

6. Date Completed: March 15,2005 

New 
Form Mended Original Old F.U.B. 

h e  Month Plant Generating Line Volume Form Column Old New Plant 
\lo. Reoorted Name Plant Supplier Number (tons) No. Title Value Price Value 

I 

Reason for 
Revision 

1 12/04 
2 1.1104 
3 11/04 
4 12/04 

6 12/04 
7 11/04 
8 07/04 

5 12/q 

Transfer F acility-IMT 
Transfer Facility-IMT 
Transfer Facility-IMT 
Transfer Facillly-IMT 
Transfer Fa cil I ty-l MT 
Transfer Facility-tMT 
Transfer Facllfty-IMT . 
Transfer Facility-IMT 

Guasare Coal Sates Corp. 
Guasare Coal Sales Cow. 
Guasare Coal Sales Corp. 
Progress Fuels Corporation 
Progress Fuels Corpora tion 
Central Coal Ca. 
Keystone Coal Company 
Peabody Coai Trade 

46,990 
9,870 

135,592 
31 $1 6 

5,973 
9,005 
9,236 
26,232 

2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quality Adjustments 
2A (k) Quallty Adjustments 
26 , (k) New Value 

42.33 
44.02 
42.41 
49.45 
50.44. 
57.0 1 
56.31 
30.61 

Quality Adjustment 
Quality Adjustment 
Quality Adjustment 
Quality Ad]ushnen t 
Quallty Adjustment 
Quality Adjustment 
Quality Adjuslmenl 
Quality Adjustment 

I 

1 



Docket No. 050001 -El 
Deposition: A.W. Pitcher 

October 21, 2005 
Late-filed Exh. No. 8 

CONFIDENTIAL 

Spot Bids and related documentation associated with spot purchase from 
PFC shown on Form 423 for January, 2005 



I -  

BID 
SUtrMITTED SUPPLIER TERM 

MUIY I n L T  SYUI UWtKS ' 

3rd Quarter 2004 
Crystal River Units I tk 2 

SPECS TRANSP. - 
TONS PRICE MODE ASH I SULFUR 1 BTU 

07/17/04 

07/27/04 

07/27/04 

0 8/05/04 

0810 5/04 

08/17 

08/27 

09/01 

ACTION TAKEN 

Glencore (Poland) 

Emerald Coal 

Emerald Coal 

United Power, Inc. 

United Power, Inc. 

Progress Fuels 
Corporation-M&T 

Alliance Coal, 
LLCIGCC County Coal, 
LLC 

Evolution Carbon 

G, 

August/Septem ber 
2004 

Septem ber-December 
2004 

September 

Octobe r-Decembe r 
2004 

January-Decem ber 
2005 

January 2005- 
December 2006 

January-Decem ber 
2005 

October & December 
2004 

50,000 

170,000 

50,000 

60,000 

240,000 

l5,000/Mo. 
(360,000) 

100,000 

70,000MT 
+/-loo! 

CIF IMT 

FAS IMT 

FAS NOLA 

Rail 

Rail 

River Barge 

River Barge 

CIF IMT 

1 4 O h  

8.5% 

7-9% 

IO% 

lOY0 

13,5O/o 

7% 

10% 

.75% 

1.05% 

.7-. 8% 

1 O/O 

1 */o 

2.0LB 

1.5L8 

.9Yo 

31,800 

12,000 

11,600 

12,500 

12,500 

12,000 

11,500 

12,800 

Rejected 

Rejected 

Russian Coal-Rejected 

Rejected. No 
Requirements. 

Rejected due to 
uncertainty of market 
pricing. 

Synfuel w/option to ship 
coal if required 
Rejected-Ash 

Rejected-Quality 

Rejected-Price 

30,000 U Railcar 12% -9% Min 
1.2% Max 

Central Appalachian September 2004 
Mining LLC 

Progress Fuels September 2004- ( Corporation-M&T March 2005 
30,00O/Mo. 
210,000 

Railcar 12% 1.61B 12,200 Accepted 

09/23 Emerald International September 2004 32,000 m FO8IMT 10% 2.OLB 11,800 Accepted 
Corporation 

m Central Appalachian October 2004 
Mining LLC 

20,000 m 12% .9% Min 12,500 Accepted Railcar 
1.2% Max 

Revised 12/17/2004 



PROGRESS FUELS CORPORATlON 
Monthly Spot offar Anatysis 

CR12 



CENTRAL APPALACHIA MINING LLC 

September 16,2004 

Mr. A.W. Pitcher 
Vice President - Coal Procurement 
Progress Fuels Corporation 
200 Central Avenue 
St. Petemburg, FL 33701 

RE: Amendment to January 1,2002 (Alpha) Contract 

Dew Mr. Pitcher: 

In regards to our recent telephone conversations, it has been agreed upon that Central 
Appalachia Mining LLC (CAM) Will s s p  (3) three additional spot trains to you the 
second half of September, 2004 (approximately 30,000 tons). The trains will be shipped 
from our Darnron Fork CSX Operation and specifications, terms and conditions of the 
January 1,2002 Alpha agreement will remain in effect for these (3) three trains. 

The agreed upon price is'- FOB Railcar and please let this letter serve as an 1. 
official c o b a t i o n  of  h s  order. If you should have any questions or comments 
concerning this, please feel fkee to give me a call, or we can correspond by email. - 

Sincerely, 

Mike Gaff 

Mike Goff 
V P Sales 

116 Mah St. - f.0. BOX 1169 
Tele 606/432-3900 ext 306 Fax 6061432-003 1 

Pikeville, KY 4 15 02 

3 
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Evolution Express Price Report as of 09/16/04 
Generated September 16.2004.4:59 pm foc ~l.pitchei@progrm#sfuels.wm 

SOUIU: http:Ilwww .womrrkats.com 
evolution 
M A , R K E T S  L L C  

PR88800 prices 

NS 1.2% orices I O  
I t  

CSX l.Z# prlces . 
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. .  
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I 
5 - - . -_.-. -I-... Central Appalachia 

,* 0 ., pi' Coal Type PRB High PRB Low NYMEX LAL Big Sandy River Low Btu Compliance CSX High Btu Compliance CSX High Btu Low Sulfur NS High Biu Compliance TNS High Btu LOW Sulfur '*, I k l L b  8800 8400 12000 12000 12500 12500 12500 12500 
LbS02 I mmBtu 0.8 ow 'I .6 1.2 1.2 1.6 1.2 7.6 

- 
FOB I Rail I RaP I Barge I Barge I Rail 1 hi1 I -  Rail I Rail I 

'911 612004 
Oct-04 CoalView Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Ctient Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
. Enter Your Forecast 

Client Consensus 
Enter YourForecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 

" 4 4  CoalView Forecast 

Dec-04 Coalview Forecast 

Jan45 CoalView Forecast 

Feb-05 CoafView Forecast 

Mar-05 CoalView Forecast 

Apr-05 CoalView Forecast 

May-05 CoalView Forecast 

Jun-05 CoalView Forecast 

Jul-05 CoalView Forecast 

Aug-05 CoafView Forecast 

Sep-05 CoalView Forecast 

Oct-05 CoalView Forecast 

Nov-OS CoalView Forecast 

' .  
. .  

- .  . - .  



Len-\ A,ooa\ach\a i \  
p ~ 6  High PRB LOW 

8800 8400 Btu I Lb 
0.8 0.8 LbS02 I mmBtu 

FOB Rail Rail 

+ .  C d T ~ p e  
, d  

NYMEX LAC ' Big Sandy River Cow Btu Compliance ' csx High 8tu Compliance I csx High Btu Low Sulfur NS High Btu Compliance NS HighStu Low Sulfur 
12000 12000 125OO 125OO 125OO 12500 

1.6 i .2 1.2 1.6 1.2 1-6 
Barge Barge Rail Rail Rail Rail 

n Enter Your Forecast 
Dec-05 CoalView Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Jan46 CoalView Forecast 

Feb-06 CoalView Forecast 

Mar46 Coalview Forecast 

Apr-06 CoalView Forecast 

May06 CoalView Forecast 

Jun-06 CoalView Forecast 

JuI-06 CoalView Forecast 

Aug-06 CoalView Forecast 

Sep46 CoalView Forecast 
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IYW i i i e r r i  wppaiacnia 
Mon River Low Sulfur Mon River High Sulfur Mon River High Sutfur Ohio River * d  - Coal Type 

8tu I tb 1 3000 13000 13000 12200 

k Illinois Basin Rocky Mountains 
High Btu Low Sulfur High Btu High Sulfur 

12000 12000 1 1900 
Cola High Btu 

9/16/2004 
Oct-04 Coalview Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 

Nov-04 CoalView Forecast 

Dec-04 CoalView forecast 

Jan45 CoalView Forecast 

Feb-05 CoalView Forecast 

Mar-05 CoalView Forecast 

Apr-05 CoalView Forecast 

May-05 CoaiView Forecast 

Jun-05 CoalView Forecast 

Jul-05 CoaWiew Forecast 

Aug-05 Coalview Forecast 

Sep-05 Coalview Forecast 

Oct-05 CoalView Forecast 

Nov-05 CoalView Forecast 

tbS02 1 mmBtu 
FOB 

. . .  
. .  

. . . -  
. .. . .. ’ 

3.2 4.2 4.4 6 2.5 5 0.9 0.9 I Rail Rail, Barge Barge Barge Barge Rail Rail 

. .  

. .. . 
.. . 

. .  . .  

. .  

. .  



I I u ICI I I nppaiacma 
1 .  i- Coat Type 
' .  ' ' 

Mon River Low Sulfur Mon River High Suffur Mon River High Sulfur Ohio River 
13OOO 1 3000 12200 Btu I Lb 13000 

4.2 4.4 6 LbS02 I mmBtu 3.2 
FOB Rail Rail Barge Barge 

Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 

Dec-06 CoalView Forecast 

Jan46 Coalview Forecast 

Feb-06 CoalView Forecast 

Mar46 CoalView Forecast 

Apr-06 CoalView Forecast 

May-OB CoalView Forecast 

Jun-06 CoalView Forecast 

Jul-06 CoalView Forecast 

Aug-06 CoalView Forecast 

Sep-06 Coalview Forecast 

w 

Illinois Basin Rocky Mountains 

cr High Btu Low Sulfur High Btu High Sulfur Colo High Btu Colo LOW Btu 
12000 12000 11900 1 1300 

Barge Barge Rail Rail 
2.5 5 0.9 0.9 
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1000 Club Road - Greensboro, North Carotlna 27407 
Telephone: 336-2941 800 - www.grandover.com - Front Desk Pax: 336-856-999 I Sales OMce - Fax: 336-85 1-9499 
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RUN DATE: 9/13/2004 FUELS MANAGENIENT SYSTEM Page 1 of 29 5 

RUN TTME: 3:50:24 pm PROGRESS FUELS CORPORATION RPT-ID: MOPURCH 

FROM. 1/1/2004 

ro: 9/13/2004 

PURCHASE SUMMARY BY SUPPLIER MONTH, COAL TYPE 

SUPPLER COAL TOTAL A C C W A T E D  
NAME MONTH TYPE GULF RAE TONS PURCHASED TONS PURCHASED 

AEP A Coal (Qker) January A -00 46,860.61 46,860.61 46,860.6 1 
February A .oo 29,533.91 29,533.9 1 76,394.52 AEP A Coal (Qker) 

103.61 5.4 1 
AEP A Coal (Qker) April A -00 28,971.14 28,971.14 132,586.55 
AEP A Coal (Qker) A -00 44,587.84 44,587.84 177.174.39 
AEP A Coal (Qker) June A -00 38,934.61 38,934.61 2 16,109.00 
AEP A Coal (Qker) July A .oo 86,612.17 86,612.17</ 302.72 1.17 
AEP A Coal (Qker) August A .oa 73.6 12.72 73.612.72[- 376.333.89 

27,220.8 9 27,220.89 AEP A Coal (Qker) March A .oo 

X P  moa1 (Qker) September A .oo 19,46 
. -  - - 

L -- ~ - --. 
i4.88 19,464.88 39s.',i< f / v v l 4 f i ,  
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I .r: 

Pitcher, AI (PFC) 

Page 1 of 1 

from: Pitcher, AI (PFC) 

Sent: 

To: 'Mike Gofp 

Subject: R f :  

Tuesday, October 19,2004 1 1 :43 AM 

'he market has slipped a little since last month. Current estimated market price per United and Henwood is approximately- 
-lowever, Evolution indicates a- price. Each of these is for a 1.W SO2 coal. Your shipments usually are in the 1.6M SO2 
ange. I would like to purchase the November train a-, Can ttiis be done? 

4. W. Pitcher - m i  7 

lioe President-Coal Procurement 
%ogress Fuels Corporation 
)ne Progess Plaza, BTIOC 
jt Petenburg, FL 33701 
)hone No', 727-824-6692 
:BX NO, 727-8244601 
:-mail aLDdck&mgmsfwl 5. c a  

I . .  1 , .  -----Original M e s s a g e -  
. -"'From :- Mike Goff [mailto: MGoff@centra la ppmining .am] 

Sent: Tuesday, Ocbber 19,2004 8:49 AM 
To: Pitcher, AI (PFC) 
Subject: 

At, sorry it has taken me some timeto get back to ou but it has been very hard getting some answers. Right now, I can offer 
you one mqrq window trains at the same price of 
be, but t Ilave 

Thanks, 
Mike 

to be shipped in November. There may be more and prothbly will 
go with what everybady has told me. Could you let me know if you want this please? 

-- ..-.I + 
< -  - - . -Ti 

.: . .<'  -4.q. , 
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Page 1. of I \ 
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Pitcher, AI (PFC) 

To: Pitcher, AI (PFC) 

Thanks, 
Mike Goff a 

e 



-1 Type 

- 
Powder River Basin 
PRB Higq PRB Low 

311 812004 
Nov-04 CoalView Forecast 

Client Consensus 
Enter Your Forecast 

Dec-04 CoalView Forecast 0 
Ciient~onsensus w - 
Enter.Your Forecast 

Client Consensus 
Enter Your Forecast 

Client Consensus 
Enter Your Forecast 
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(PFC) 
.cher, AI (PFC) - I d z L  
Jesday, October 19,2004 336 PM 

3tt, Robin (PFC); 'Mike Goff 
Nv: 

elak, Michael (PFC); Leonard, Carolyn (PFC}; Mctoberts, Tina (PFC); Potter, ROY (PFC); FUt@, Amy 8 (Energ Y )  

;her 
at-Coal Procurement 
ais Corporation 
s Plaza, BT1 OC 
Jrg, FL 33701 

7-824-6601 
&&&@mg. resskreis.com 

727-824-6692 

jinal Message----- 
Mike Goff [mailto: mgoff@cen~ralappmining .corn] 
Tuesday, October 19,2004 2:44 PM 
xher, Af (PFC) !*. RE: 

3 fine R, we will do the ? .90# and if it's OK with you let this be an official ameptanoe for both parties. 

tks, 
2 Goff 
Sales & Marketing 

. 

, W. Pitcher 
2 President-Coal Procurement 
ogress Fuels Corporation 
le Progess Plaza, BT1QC 
, Petersburg, FL 33701 
tone No. 727-824-6692 
x NO. 727-824-6601 
nail aI.oitcher-fm Is .c;onl 

-----Originat Message----- 
From: M t ke Gaff [mai Jto ; mg off @centrals ppm i n i ng "-i] 
Sent: Tuesday, October 19,2004 2:34 PM 
To: Pitcher, AI (PFC) 
Subject: RE: ' 



' *  +F 
c %t:.Tuesday, October 19,2004 10:43 AM 

f i  To: MikeGoff 
Subject: RE: 

The market has slipped a little since last month. Current estimated market price per United and Henwood is approximately 
$62.1 0. However, Evolution indicates a -price. Each of these is for a 1.M SO2 coal. Your shipments usually are in 
I .60# SO2 range. I would like to purchase the November train at 

1 
2 Can this be done? 

A. W. Pitcher 
Vice President-Coal Procurement 
Progress Fuels Corporation 
One Progess Plaza, BTlOC 
St. Petersburg. FL 33701 
Phone No. 727-824-6692 

E-mail al.uitche~~Pressfuels.conl 
F a  NO. 727-824-6601 

-----Original Message----- 
From: Mike Goff [mailto:MGoff@centralappmining.com] 
Sent: Tuesday, October 19, 2004 8:49 AM 
To: Pitcher, AI (PFC) 
Subject: 

3 
Ai, sorry it has taken me some time to get back to you, but it has been very hard getting some answers. Right now 
can offer you one more window trains at the same price of to be shipped in November. There may be mc 
and probably will be, but I have to go with what everybody has told me. Could you let me know if you want this , 

please? 

Thanks, 
Mike Goff 

I 3/19/2004 





Mr. Joseph B. Jefferson 
September 30,2004 
Page 2 

This c o d  will be shipped by rail in PFC-owned or leased railcars. Coordina~on of ihese 
shipmenb Wiy be made with PFC's Mrs. Tina McRoberts at 727/824&82. Coordination of 
sampling related matters will be with PFC's Mr. Roy F. Potter at 727/824-6684. 

zf you are in agreement with this Letter Agreement and the attached Terms and Conditions, 
which constitutes OUT entire agreement, please indicate so by signing in the acceptazlce block on 
both documents and retumhg one origind for our files. 

Thank you for 
to contact us. 

working with us on this order. zf you have any questions, please do not hesitate m 

cc/att: Mrs. D. M. Davis 
Mrs. A. B. Futrell 
MIS. M. J. Kuderick 
MI. F. M. L e u  
Ms. C. A. Leonard 
Mrs. T. M. McRoberts 
Mrs. V. M. Muehlendyck 
Mr. R. F, Potter 
Mr. D. S. Williams 

Agreed t o  and accepted this the 

,2004 

C 
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TERMS AND CONDITIONS 
MADE A PART OF 

LETTER AGREEMENT DATED SEPTEMBER 30,2004 

These Terms and Conditions shall be a part of, and incorporated in, the above-identified Letter 
Agreement. Commencement of deliveries by Seller shall constitute acceptance of all the terms 
stated in the Letter Agreement, as well as all of the  following General Terms and Conditions 
even advance of SeHer’s signature. 

All coal purchased hereunder shall be received subject to Purchaser’s right of inspection and 
rejection. Rejected coal will be held at Seller’s risk for a reasonable time and will be retumed or 
disposed of according to Seller’s instructions and at Seller‘s expense. The net proceeds of any 
such disposition will be credited to Seller’s account. Payment in whole or in part by Purchaser 
for coal purchased hereunder shall not constitute an acceptance of coal, which is rightfully 
rejected. 

. 

Should Seller default in whole or in part as to quantity or quality of coal under this Letter 
Agreement, Purchaser shall have, in addition to any other rights it may have at law or in equity, 
the right to acquire suitable substitute or replacement coal. In such event, Seller shall reimburse 
Purchaser for the amount by which the  cost of substitute or replacement coal exceeds the price . 
of coal under the Letter Agreement. The quality analysis performed by an independent certified 
testing company selected by Purchaser would be final and binding as to all questions of quality. 

If shipment is not made of coal to be supplied hereunder by the date specified on the front of the 
Letter Agreement and deferred shipment has not been approved by Purchaser, Purchaser shall 
not be required to accept delivery of such shipments or Purchaser may elect to accept such 
shipments without prejudice to its rights hereunder. If at any time, Seller has reason to believe 
that deliveries will not be made as scheduled, he shall immediately give written notice setting 
forth the  cause of the anticipated delay. Seller-shall be responsible for any demurrage as the 
result of this delay. 

For purposes of these Terms and Conditions, a “shipment“ shall mean the quantity actually 
received inany vessel, barge, or unit train. If the coat delivered hereunder in any single shipment 
fails to meet any of the specifications set out in the Letter Agreement other than sulfur content, 
Purchaser shail have each of the following options to be exercised in its sole discretion: 

I .  Purchaser may notify Seller that Purchaser will accept such coal subject to and in 
accordance with the provisions set forth in the Letter Agreement; provided, however, that 
Purchaser’s exercise of this option shall in no way constitute a waiver of Purchaser‘s right 
at any time thereafter to exercise any of the other options set forth herein with respect to 
subsequent deliveries of coal hereunder; or ’ 

2. Purchaser will have the option to reject any shipment which exceeds any of the 
minimumlmaximum specifications listed in the Letter Agreement, and Purchaser may notify 
Seller to suspend further deliveries of coal hereunder until Seller demonstrates to 
Purchaser’s sole satisfaction that it can  deher coal that will conform on a per shipment 
basis to the specifications set forth in Letter Agreement; provided, however, that 



. .  

Purchaser's exercise of this option shall in no way constitute a waiver of Purchaser's right 
at any time thereafter to exercise any of the other options set forth herein with respect to 
subsequent deliveries of coal hereunder. If Seller fails to make the above demonstration to 
Purchaser's satisfaction within thirty (30) days after notice by Purchaser, Purchaser shall 
have the right to terminate or mncel this Agreement and, in addition, pursue every other 
remedy provided by law or equity. Should legal proceedings be instituted by Purchaser to 
recoup its losses or damage hereunder, it shall, in addition, be entitled to recover from 
Seller all court costs, reasonable attorney's fees and any expenses incurred by . 

Purchaser, incident to such proceeding. 

- 

. 

Should Seller become insolvent, or a voluntary or involuntary petition is filed as to Seller under 
the United States Bankruptcy Code, or a receivership or similar proceeding be filed as to Seller, 
the Purchaser may, at its option and in its sole discretion anytime thereafter upon giving written 
notice, terminate the Letter Agreement in whole or in part. The foregoing remedy of Purchaser is 
not to be considered exclusive, but shall be cumulative and be in addition to any other remedies 
of Purchaser as provided herein. 

As used herein, the term "force majeure" shall mean any event beyond the control and without fault 
or negligence of the party affected thereby and which, by the  exercise of reasonable diligence or 
the incumng of reasonable expense, such party is unable to prevent or overcome, regardless of 
whether such event was foreseeable, including, without limitation, act of God, act of public 
authorities (including courts and commissions of competent jurisdiction), act of the public enemy, 
insurrection, riot, labor dispute, labor or material shortage, fire, explosion, flood, breakdown of or 
damage to plant equipment or facilities (including emergency outages of equipment or facilities to 
make repairs to avoid breakdowns thereof or damage thereto), interruption to transportation or 
transportation delay, river freeze-up, embargo, order or act of civil or military authority, legislative, 
regulatory, permitting, judicial rule or order adopted, amended or newly interpreted subsequent to 
the date of the Letter Agreement and any other event of a similar or dissimilar nature which wholly 
or partially prevents the mining, hauling, handling, processing or loading of coal by Seller or the 
receiving, handling, transporting andlor delivering by Purchaser's carrier thereof or the accepting, 
handling, utitizing and/or unloading thereof by Purchaser or Purchaser's intended buyer, Progress 
Energy Florida (PEF). 

In the event performance of Seller's obligations hereunder or Purchaser's obligations hereunder is 
made impossible, impractical or illegal by reason of force majeure (other than obligations to pay or 
expend money for or in connection with the performance of the transactions contemplated by the 
Letter Agreement) and such party promptly gives to each other party hereto written notice of the 
details thereof, then the obligations of the parties hereto shall be totally excused to the extent made 
necessary by such force majeure and during its continuance; provided, however, that such party 
giving such notice shall use its best effork to eliminate such force majeure to the extent 
economically feasible to do so and with a minimum of delay. Any deficiencies in deliveries of coal 
hereunder as a result of force majeure shall not be made up except at the sole discretion of the 
Purchaser. In the event force majeure results in a partial reduction in the total quantity of coal Seller 
is obligated to deliver hereunder, the quantity of coal Seller shall be obligated to deliver to 
Purchaser hereunder during the continuance of such'force majeure shall be limited to the amount 
of coal required to be delivered during such period but for this section multiplied by a fraction, the 
denominator of which is the production capacity of the Coal Property immediately prior to such 
force majeure and the numerator of which is the production capacity of the Coal Property during 

. 

the continuance of such force majeure. d-  

-2- OZL 



In the event that restrictions are imposed during the term of the Letter Agreement by governmental 
bodies, agencies, entities, officials or courts which preclude or restrict PEF from buming coal of the 
specifications hereunder, such restriction shall be deemed to be an event of force majeure under 
the Letter Agreement unless its effect can be avoided in a lawful manner and will not, in PEF's sole 
judgment, result in unreasonable expense to PEF, the obligations of the parties hereto shall be 
totally excused during the continuance of such force majeure. 

- 
, 

Seller shall not, without Purchaser's prior written consent, which consent will nut unreasonably 
be withheld, (i) make any assignment or transfer of the Letter Agreement, by operation of law or 
otherwise, including without limitation any assignment, encumbrance or transfer as security for 
any obligation, or (ii) assign or transfer the right or duty to perform any obligation of Seller 
hereunder; provided, however, that Seller may assign the right to receive payments for coal sold 
hereunder directly from Purchaser to a lender as part of any accounts receivable financing or 
other revolving credit arrangement which Seller may have now or at any time during the term of 
the letter Agreement. Seller may assign the Letter Agreement to an affiliate of Seller, or as part 
of a merger or consolidation, involving Seller, provided, however, that in the case of an 
assignment to an affiliate, Seller shall remain liable for the perfonance and for the obligations 
of the assignee. 

The terms and provisions hereof shall be construed and enforced in accordance with the laws of 
the  state of West Virginia. 

Each party shall maintain the terms of the tetter Agreement and any information or data relating 
hereto, including site visits, in confidence and, except as may be required by law, shall not 
disclose such information or data or any other information concerning the performance or 
administration of the Letter Agreement to any other party other than a party's officers, directors, 
members, employees, contractors, agents, attomeys, accountants or financial advisers who 
have a need to have access thereto or as required by applicable law, regulation or judicial or 
governmental order. If either party is required to disclose any information required by this 
Section to be maintained as confidential in a judicial, administrative or governmental 
proceeding, such party shall give the other party at least ten ( I O )  days prior written notice 
(unless less time is permitted by the applicable proceeding) before disclosing any such 
information in any such said proceeding and, in making such disclosure, the party required to 
disclose the information shall disclose only that porfion thereof required to be disclosed and 
shalt take all reasonable efforts to preserve the confidentiality thereof, including obtaining 
protective orders and supporting the other party in intervention. Nothing contained herein shall 
obligate either party to disclose to the other party any information that would be prohibited from 
disclosure under confidentiality agreements with third parties, including, without limitation, 
licenses; and any such information shall only be disclosed to the other party after appropriate 
confidentiality agreements have been entered into or appropriate consents obtained. The terms 
and provisions of this Section shall survive the termination of the Letter Agreement for a period 
of two (2) years. 

The terms and conditions set forth herein constitute a complete and exclusive statement of 
agreement between the parties hereto, regardless of any terms contained in any order, 
acknowledgment or any other instrument. No statements or agreements, oral or written, not 
contained herein shall vary or modify the terms hereof, Neither party shall claim any 
amendments, modifications, or release from any provisions hereof unless the same is in writing 
signed by each of the parties hereto and specifically states the same is an amendment to the 
Letter Agreement. Waiver by either party hereto of any breach by the other party of the terms 
and conditions hereof shall not be construed as a waiver of any other breach. 

-3- 
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Seller, for itself and its successors and assigns, agrees to indemnify, defend and hold 
Purchaser and its affiliates and their respective directors, officers, employees and agents 
harmless from and against all (a) claims, demands, damages, actions and causes of actions, 
and costs and expenses in connection therewith or related thereto (including without limitation 
attorney’s fees and court costs) arising from property damage, bodily injury or death of third 
parties, directly caused by Seller‘s unlawful or negligent performance under the Letter 
Agreement, and (b) all fines, penalties, costs, losses or expenses incurred by Purchaser by 
reason of Seller’s violation of any applicable federal, state and local laws, ordinances or 
regulations directly related to producing, supplying, transporting, delivering or using coal under 
the Letter Agreement. Purchaser shall give Seller prompt written notice of any claim, demand or 
suit of which Purchaser receives notice arising out of or in connection with the Letter Agreement 
and covered by this indemnity. Purchaser shall have the right to reasonably participate imany 
defense provided by Seller, including the selection of local counsel. The indemnification 
provision shall survive the expiration or earlier termination of the Letter Agreement. 

Seller agrees to conform to Purchaser’s environmental, health, and safety standards as follows: 

3 .  Compliance and Indemnification. Seller shall comply with all applicable EHS laws and 
shall indemntfy Purchaser against any EHS claims and costs arising from Seller‘s 
performance under the Letter Agreement. 

2. -Audits. Purchaser may audit Seller’s EHS compliance. Within thirty (30) days of 
Purchaser‘s request, Seller shalt deliver to Purchaser (1) all records regarding (a) Seller’s 
actual or alleged violations of EHS laws and (b) EHS claims asserted against Seller, in 
each case in the five year period preceding Purchaser‘s request and (2) any executed 
consent form(s) necessary for Purchaser to obtain from regulatory agencies and other third 
parties information regarding Seller’s EHS compliance. 

3. Definitions (as used in the Letter Agreement). 

. a. 

b. 

d.  

e. 

Claim means administrative, regulatory or judicial action, suite, dispute, liability, 
judgment, penalty, damages, directive, order or claim. 

EHS means relating to the management of any material or the protection of human 
health, public safety, occupationallmine safety and health, the environment or 
natura I resources. 

Indemnify means to indemnify, defend, and reimburse the indemnitee and its 
successors and assigns on an after-tax basis. 

Law means any binding authority, demand, or permitting requirement issued by a 
legislative, judicial, or executive govemmental body. 

Manage or management, with respect to any material, means the manufacture, 
disturbance, generation, use, transportation, emission, discharge, treatment, 
storage, disposal, release, or threatened release thereof. 

Further (a) Notwithstanding any provision in the Letter Agreement to the contrary, neither party 
shall be liable hereunder for incidental, special, punitive, consequential or other indirect loss or 
damage, or for lost profits, business, tax credits or any other special or incidental loss or 



& 

damage. The parties further agree that the waivers and disclaimers of liability expressed in this 
Letter Agreement shall survive termination of the Letter Agreement, and shall apply whether in 
contract, equity, tort or otherwise, even in the event of the fault, negligence, including sole 
negligence, strict liability or breach of warranty of any party released or whose liabilities are 
waived or disclaimed. Except as otherwise provided, neither party makes any warranties or 
guarantees to the other, either express or implied, with respect to the subject matter of the 
Letter Agreement, and both parties disclaim and waive any implied warranties or warranties 
imposed by law, (b) Notwithstanding any provision of the Letter Agreement to the contrary, the . 

parties recognize the Purchaser is a corporation formed under the laws of the State of Florida 
and the Seller is a company formed under the laws of the State of Florida and that no past, 
present or future shareholder, officer, director, member or manager of either party shall have 
any personal liability for any obligation whatsoever or howsoever arising (including under 
contract or in tort or equity) under or with respect to the Letter Agreement or the transaction 
contemplated hereby, or applicable law with respect thereto. Neither Purchaser nor Seller shall 
(i) assert or seek to assert any claim against, (ii) name. in any civil action or proceeding or 
arbitration, or (iii) seek or obtain any judgment, order or decree against any member, manager, 
shareholder, officer, employee, agent or representative of Purchaser or Seller, with respect to 
Purchaser’s or Seller’s obligations under the Letter Agreement. 

If Purchaser and Seller are each required to pay any amount to each other, then such amounts 
with respect to each other may be aggregated and the Purchaser and Seller may discharge 
their obligations to pay through netting, in which case the Purchaser or Seller, if any, owing the 
greater’aggregate amount may pay to the  other party the  difference between the amounts 
owed. The Purchaser or Seller reserves to itself all rights, setoffs, counterclaims, and other 
remedies and defenses consistent with this letter Agreement, to the extent not expressly herein 
waived or denied, which the Purchaser or Seller has or may be entitled to arising from or out of 
this Letter Agreement, The obligations to make payment under this Letter Agreement may be 
offset against each other, setoff or recouped there from. For the purpose of this section only, 
Purchaser and Seller shall also mean any affiliates, subsidiaries, or other related entities of 
Purchaser and Seller. 

+ 

- 

. .  

Additionally, Seller represents to and covenants with Purchaser that it has obtained and will 
maintain or cause to be maintained at its expense:_ 

1. At a minimum, Automobile Liability Insurance applying to own, non-owned and hired 
vehicles with a limit of $1 Million combined single limit coverage per occurrence. 
Additionally, Umbrella Liability coverage with a minimum of $1 Million limit per 
occurrence is desired. 

2. Workers’ Compensation, Employees’ Liability insurance with’ a minimum of $500,000 
Accident, $500,000 Disease and $500,000 Employee coverage. 

3. E m p l o j ~ s ’  Liability insurance with a minimum of $ 4  Million coverage per claim. 

The Letter Agreement dated September 30, 2004, and these Terms and Conditions constitute 
the agreement in total between the parties. Neither party hereto shall claim any amendnients, 
modifications, or release from any of the provisions hereof unless the same is in writing, signed 
by each of the parties hereto and specifically states the same is an amendment to the Letter 
Agreement and these Terms and Conditions. Wgiver by either party of any part of the Letter 
Agreement or these Terms and Conditions shall not be construed as a waiver of any other 
breach. 

-5- 
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These Terms and Conditions may be executed in any number of counterparts, including by 
means of facsimile signatures, each of which shall be an original, but all of which together shall 
constitute one and the same instrument. 

- 

Agreed to and accepted this 

Dir. - Cool Marketing & Trading 

-6- 



Deal Canfirmation 

Seller: 

Buyer: 

Deal Price; 

Deal Volume: 

D d W W  POiftk 

Deal Term: 

Payment Term: 

I Progress Fuels COW 

I PsrTon 

r 
I FOB Raiicar Chadene 

I September 2004 - Mamh 2005 

I ’  

i2’0,000 Pns 
I 
I 

I I 

Moist 
Ash 
$02 

B W  

1 

* .  

This 3s sent to confirm only the commercial terms of the deal that has been bansacted 

of (Progrslss Fuels Corpcsmtian). It may or may not indvde detailed quality 
on 911712004 between J w  Jefferson of (Progress Fuels Corporation} and Al 

. .  

/ f 



. rage I or i I -  * , 

I 0 Ott, Robin (PFC) 

From: Pitcher, Al (PFC) 

Sent: Tuesday, September 21,2004 3:49 PM 

To: 
Subject: 

Ott, Robin (PFC); Potter, Roy (PFC) 
FW: Window Type Coal - Available for Sale 

Importance: High 

Please record. Potter you have already evaluated, but this is a copy for your files. We accepted the offer. 

A. W. Pitcher 
Vice President-Coal Procurement 
Progress Fuels Corporation 
One Progess Plaza, BTlOC 
St, Petersburg, FL 33701 
Phone No. 727-824-6692 

E-mail al.Ditcher~mJwssfuek.co~ 
-----Original Message----- 
From: Jefferson, Joe (Sales) 
Sent: Tuesday, September 21,2004 3:16 PM 
To: Pitcher, AI (PFC) 
Subject: Window Type Coal - Available for Sale 
Importance: High 

F ~ x  NO. 727-824-6601 

Mr. Pitcher, 

Please accept the attached as a proposal for coal available to ship to Crystal River during the next seven months. Your thoughts 
on this are appreciated. 

Joe Jefferson 
Director - Coal Sales 
Progress Fuels Corporation 
Telephone: (304) 526-0757 
Fax: (304) 453-691 7 

3 



Progress Fuels Corporation 
P.O. Box 308 

Ceredo, West Virginia 25507-0308 

September 16,2004 

Mr. A. W. Pitcher 
Vice President - Coal Procurement 
Progress Fuels Corporation 
One Progress Plaza, Suite 600 
St. Petersburg, Florida 33701 

Mr. Pitcher: 

We at Progress Fuels are pleased to be able to respond to your request for cod. The 
product as proposed will be shipped from Charlene, KY (CSX Station 42886, EKII). 
wish to submit the following quality and volume for your consideration: 

Quality: 

Premiun/penalty 

Tonnage: 

Price: 

Weights : 

Analysis: 

On an “As Received” Basis / Per Shipment 

We 

BTU: 12,200 Minimlun 
Moisture: 9.0% Typical 
Ash: 12.0% Maxi” 
Sulfiu Dioxide: 

AFT (Softening): 

HGI: 42 Typical 
Volatile Matter: 30 Mini” 

BTU Only - Monthly Weighted Average - on a pro-rated 
basis 

Less than 2.0 # s 0 2 m  

B T U M a x i “  
2350’ F. Mini” - 
Reducing 

Currently a total of 21 trains are available - 3 trains per 
month, based on establishing a mutually agreeable 
schedule, shipped ratably starting in September, 2004 
through March, 2005. 

-per ton FOB Railcar 

Via Certified Batch Load Out 

Via mechanical sample taken at loading and analyzed by a 
mutually agreeable commercial laboratory. 

31 



The tonnage proposed is subject to prior sale and availability (based on current 
projections). Additionally, this proposal is based on the execution of a mutually 
agreeable purchase order or contract, including but not limited to considerations of Force 
Majeure, the inclusion of suspension parameters and any additional monetary premiums 
or penalties between the parties. 

Certain economic parameters are subject to negotiation and modification, when taken in 
concert with other considerations. We look forward to being able to discuss and fine- 
tune this proposal for your specific requirements, at your earliest convenience. 

Joseph B. Jeffmon 

Director - Coal Sales 
Progress Fuels Corporation 
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Progress Fuels Corporation 
P.0 .  30x 308 

Ceredo, West Virginia 25507-0308 

September 16,2004 

Mr. A W. Pitcher 
Vice President - Cod Procurement 
Progress Fuels Corporation 
One Progress Plaza, Suite 600 
St. Petersburg, Florida 33701 

h&. Pitcher: 

We at Progress Fuels are pleased to be able to respond to your request for coal. The 
product as proposed will be shipped €?om Charlene, KY (CSX Stdon 42886, EISU). We 
wish to submit the following qua& and volume for your consideration: 

Quality: On an "As Received" Basis / Per Shipment 

T omage: 

Price: 

Wei@ s : 

Analysis: 

BTU: 12,200 Minimum 
Moisture: 9.00%~ Typical 
Ash: 12.0% Maximum 
Sulfur Dioxide: 

AFT (Softening): 

Less than 2.0 # s o m  
BTU Maximum 
2350' F. Minimum - 
Reducing 

HGI: 42 Typical 
Volatile Matter: 30 Minimum 

BTU Only - Monthly Weighted Average - on a pro-rated _, 

basis 

Currently a total of 21 trains are available - 3 trains per 
month, based on establishing a mutually agreeable 
schedule, shipped ratably starting in September, 2004 
through Mach, 2005. 

-per ton FOB Railcar 

Via Certified Batch Load Out 

Via mechanical sample taken at loading and analyzed by a 
mutually agreeable commercial laboratory. 

F 
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The tonnage proposed is subject to prior sale and availability (based on current 
projections). Additionally, this proposal is based on the execution of a mutually 
agreeable purchase order or contract, including but not limited to considerations of Force 
Majeure, the inclusion of suspension parameters and any additional mondary premiums 
or penalties between the parties. 

Certain economic parameters are subject to negotiation and modification, when taken in 
concert with other considerations. We look forward to being able to discuss and fine- 
tune this proposal for your specific requirements, at your earliest convenience. 

Joseph €3. Jefferson 

Director - Coal Sales 
Progress Fuels Corporation 

35- 



Sellet: 

Quality 
SpeclflcaticmlRejecb: 

Moist 
Ash 
502 
Sulfur 

Buyer: 

I Guarantee . Reject 
I O,OU% I 
12.00% 1 
q.6W * 2.10# I 
0.93% 1 I 

I Progress Fuels Corpor tion 

I 
.i 

Progress Fuels C o w  

Deal Volume: 

Dellvery Point: 

r I 

210vQQo P" 
I FOE Railcar Chaderre 1 

Deal Term: I September 2004 March 2005 I 

1 I 

BTU 1 12,200 I I 1  
Quality Terms: BTU prd-ata 

1 

I 
, I  

I 

I 
This is sent to confirm only the ~ " e r c i a l  terms of the deal that has been transacted 

Of (Progress Fuels Carpomtion). It may or may not indude detailed quatity 
terms nor Gerreral Tsrms & Conditions. 
lf any of this Infamation is in mor, please respond within 72 hours. 

on 9f17/2004 between Jog Jeffetson of (Progress Fuels Corporation) and AI 
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Ott, Robin (PFC) I 

- ~~ _______ ~- 

From: Pitcher, AI (PFC) 

Sent: 
To: 
Subject: 
Importance: High 

Tuesday, September 21,2004 3:49 PM 

Ott, Robin (PFC); Potter, Roy (PFC) 
FW: Window Type Coat - Available for Sale 

Please record. Potter you have already evaluated, but this is a copy for your files. We accepted the offer. 

A. W. Pitcher 
Vice President-Coal Procurement 
Progress Fuels Corporation 
One Progess Plaza, BTl Dc 
St. Petersburg, FL 33701 
Phone No. 727-824-6692 

E-mail al.~itcher~roeressfuels.ca~ 
F ~ x  NO. 727-824-6601 

-----Original Message---- 
From: Jefferson, h e  (Sales) 
Sent: Tuesday, September 21, 2004 3:16 PM 
To: Pitcher, AI (PFC) 
Subject: Window Type Coal - Available for Sale 
Importance: High 

Mr. Pitcher, 

Please accept the attached as a proposal for coal available to ship to Crystal River during the next seven months. Your thoughts 
on this are appreciated. 

Joe Jefferson 
Director - Coal Sales 
Progress Fuels Corporation 
Telephone: (304) 526-0757 
Fax: (304) 453-691 7 

9/22/2004 
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Progress Fuels Corporation 
P.O. Box 308 

Ceredo I West Virginia 2 55 07 - 03 08 
September 16,2004 

Mr. A. W. Pitcher 
Vice President - Cod Procurement 
Progress Fuels Corporation 
One Progress Plaza, Suite 600 
St. Petemburg, Florida 33701 

Mr. Pitcher: 

We at Progress Fuels are pleased to be able to respond to your request €or coal. The 
product as proposed will be shipped from Charlene, KY (CSX Station 42886, EKE). We 
wish to submit the following quality and volume for your consideration: 

Quality: On an "As Received" Basis 1 Per Shipment 

Premidenal ty  

Tonnage: 

Price: 

Weights: 

Analysis: 

BTU: 12,200 M i n i "  
Moisture: 9.0% Typical 
Ash: 12.0% Maximum 
Sulfur Dioxide: 

AFT (Softening): 

HGI: 42 Typical 
Volatile Matter: 30 Minimum 

Less than 2.0 # SOz/MM 
BTUMaxhum 
2350' F. Minimurn - 
Reducing 

BTU Only - Monthly Weighted Average - on a pro-rated 
basis 

Currently a total of 21 trains are available - 3 trains per 
month, based on establishing a mutually agreeable 
schedule, shipped ratably starting in September, 2004 
through March, 2005. 

-per ton FOB Railcar 

Via Certified Batch Load Out 

Via mechanical sample taken at loading and analyzed by a 
mutually agreeabke commercial laboratory. 

1- 



. The tonnage proposed is subject to prior sale and availability (based on current 
projections). Additionally, this proposal is based on the execution of a mutually 
agreeable purchase order or contract, including but not limited to considerations of Force 
Majeure, the inclusion of suspension parameters and any additional monetary premiums 
or penalties between the parties. 

Certain economic parameters are subject to negotiation and modification, when taken in 
concert with other considerations, We look forward to being able to discuss and fine- 
tune this proposal for your specific requirements, at your earliest convenience. 

Joseph B. Jefferson 

Director - Coal Sales 
Progress Fuels Corporation 



FPSC FORM 423-1 
MONI)ILY REPORT OFCOSP AND QUALITY OF PUEL POR ELEClRlC PLANTS 
URIOIN, VOLUMRDEWERED PRICE AND AS RECEIVED QUMnr  

I .  REPORTING MONTH: 

2. REWRTINU COMPANY 

LINE 

t 4  
1 

2 

3 

4 

5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

1s 

16 
17 

I8 
19 

IumWME 
(b) 

Aaclotc 

Avon Park Pcrkn 

Battow P u k e 0  
Ba~tow Steam Plan4 

B m w  Stum Plial 
Bmow Steam Phnl 

Biybom Penken 

Ccntnt Tampa Tank Farm 

Crystal River 
Dcbary Puken 
Higgiw P u k m  
Hiau Energy Comphx 
labcession City Perk- 
Rio Pinu *ken 
Suwannc Peak- 
Suwranec Sium Phot 
Suwrnaec Stam Phnt 
Suwpnncc Slum Plant 
Tumer P u k c n  

- 
(4 

NO DELIVERIES 
NO DELlVBRlES 
NO DEWVERDES 
RIO Encrgy lolanrlimt, Inc 
RIO &Wgy lotullaliaul. he 
RIO Energy lotera.Uml. lnc 
NO DELIVERIES 

NOD” 
NO DEUVE!RIES 

NO DELIveRIEs 
NO DEtrVBRIES 
NO DELlVERlES 
NO DELNERES 
NO DELIVERIES 
NO DBLNHRIES 
Amtricnn Oenurl Oil Gorp. 
CdDnial Oil Industries, hc. 

NO DELIVERIES 
NO DEUVERlES 

P Rio H~JusK~,TX 

P Rio H w t a n , T X  

P Rio Hourm,TX 

3. NAME,”LE TELEPHONE NUMBER OF CONTACT PERSON CONCERNINQ DATA 

SUBMrrPED ON THIS FORM OEBBlE PA-FA I91 91 546-4042 

4. SIGNATURE OF OFFICUL SUBMCITED REPORT: 
W N N A  MASSENOLL 

“TROLLER. RMUJ-ATEO COMMERClAL OPERATIONS 
5. DATE COMPUTED: 4/8/2005 

s u m  3Tu 
PURCHASE DELNERY DEUVERY TYPE M m  M” 
Ef!E ILEATI” QL m 

(e) (0 w (h) (i) 
0.00 

0.00 

0.00 

0.95 

I .07 

0.95 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.9 I 

2.1 1 

0.00 
0.00 

lhl!w 
0‘) 

0 

0 
0 

158,868 

157.576 

157.021 
0 

0 

0 
0 

0 

0 

0 

0 

0 

157.1 I8 
150,137 

0 

0 

VOLUME 

LBbu 

0 

0 

0 

115,600 

347,216 

I 14.347 

0 

0 

0 

0 

0 

0 

0 

0 

0 

5.219 

5,876 
0 

. o  

DELIVERED 
PRICE 

fsull 

(1) 
5O.oooO 

$0.0000 

so.oB00 

530.2900 
530.43300 

5345900 

SO.oow) 

5O.oooO 

20.oooo 
SO.ooW 

SO.oo00 

so.aooo 
5O.oooO 

5o.oOoo 

s 0 . m  

539.0900 
533.2700 

s 0 . m  
$0.0000 

. . *  . .  



1 I .  

PPSC FORM 423-1 
MONTHLY RBWRT OF COST AND QUALrrV OF FUEt #)R EUCTRIC PLANTS 
ORIOIN, VOutME,DWERED PRICE AND AS ReCEfveD QUALm 

1. REWRTINO MONTH: 

2. REPORTINO COMPANY m-- 
3. N A M E , W  T E t e p H o N 8  NUMBHR OF CONTACT PERSON CONCERNINCI DATA 

SUBMlTTEO ONTHIS FORM: DEBBIE P A ~ ( 9 1 9 1 5 4 6 4 0 4 7  

4. SlONATORe OFOFFlCIALSUBWITED REF'ORT 

DONNA MASSENGLL 
CONTROLLER. REOULA'IED COMMERCML OPERATIONS 

5. DATE COMPLETED W O O 5  

.. . 



I 

5 

PPSC FORM 423-1(n) 
MONTHLY REPORT OF COST AND Q U A W  OFPUEL R3R ELECTRIC PLANTS 
ORION. VOLUME,DEWERED PRlCE AND AS RECEfVBD QUALITY 

I. mxm-ma MONTH. 

2. REPORTINO COMPANY: FLORIDA W- 

LINE PUNTNAME 
KQ 

I 

2 

3 

4 

5 

6 

1 

8 

9 
10 

It 
12 
13 

14 

15 

16 
'I 

. a  

WBTERMINAL MOOS RX 
m a n i ~ ~ m u  MOOS m . 
WBTERMINAL "5 wb 

s r " m  CONFIDENTIAL 

3. NAMETETIE TELEPHONE NUMBER OF CONTACT PERSON CONCERNDW DATA 

SWBM- ONTHIS FORM: -9191 546-4047 

4. SIGNATURE OF OFPICLAL SUBMWIED REPORT 
DONNA MASSENGU 

INVOICE 
V O W  PRICE 
m&!E!u 

(gl (h) 

0 $0.00 

0 $0.00 

0 50.00 

115,600 $30.29 

347,116 $30.43 

114.341 $3459 

0 $0.00 

0 so.OO 
0 so.00 

0 $0.00 

0 $0.00 

0 50.00 

0 so.OO 
0 so.OO 
0 $0.00 

s219 $39.09 

5,876 533.27 

o sa.00 

AMOUNT DISCOUNT AMOUNT PRICE ADJUS 

m 
(9 

$0.00 

$0.00 

so.00 

53.501.902.06 

SlOdM,477.94 

$3,955.81 853 

$0.00 

$0.00 

50.00 

$0.00 

$0.00 

10.00 

$0.00 

$0.00 

$0.00 

S204p21.15 

SI95,477.28 

$0.00 

m m "  
cjl (kl (1) 

$0.00 $0.00 fO.OO 

$0.00 sa.w s0.00 

$0.06 $0.00 50.00 
$0.00 $3,501.902.06 S30.29 

$0.00 $10,564,677.94 $30.43 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

s0.M) 

$0.00 

so.00 

53,955.818.53 IUS9 

$0.00 $0.00 

$0.00 50.00 

50.00 SO.00 

50.00 $0.00 

50.00 .so.oo 
so.00 30.00 

so.00 50.00 

10.00 so.00 

50.00 $0.00 

5204,021.15 $39.09 

s 1 9 s , m a 1  ~33.27 

sa.00 $0.00 

mRku 
(ml 

$0.00 

10.00 

$0.00 

$0.00 

50.00 

50.00 

s0.m 

$0.00 

$0.00 

$0.00 

so.00 

$0.00 
$0.00 

$0.00 

$0.00 

$0.00 

50.00 

$0.00 

PRICE 7eRMINAL W S W R T  CHARGES PRICE 
Lslpbll 

(a) 

30.00 

50.00 

$0.00 

S30.29 

530.43 

$3439 

$0.00 

so.OO 
so.OO 
so.OO 
$0.00 

$0.00 

so.00 

.so-oo 
$0.00 

539.09 

533.27 

S0.00 

fsLuLll 
(0) 

50.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

so.00 

. $0.00 

$0.00 

s0.00 

10.00 

$0.00 

$0.00 

s0.m 
$0.00 

$0.00 

50.00 

sa.oo 

mlul 
IP) 

so.00 

$0.00 

$0.00 

$0.00 

10.00 

$0.00 

50.00 

$0.00 

J0.Do 

10.00 

50.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

so.00 

. .  

. .. 

m 
Is1 

$0.00 

$0.00 

$0.00 

fO.OO 

so.00 

f0.00 

$0.00 

so.00 

so.00 

$0.00 

so.00 

so.00 

so.00 

so.00 

$0.00 

$0.00 

50.00 

so.00 

IILBbll 
trl 

$0.00 

sQ.00 

so.OO 
S30,29 
f30.43 

534.59 

50.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

so.00 

$0.00 

$39.09 

$33.27 
s0.m 



FPSC FORM 423-1(~) 
MONTHLY REPORT OF cosr AND Q U ~  OF met. FOR ELECTRIC PLANTS 
ORIOIN. VOLUME,DBWVERED PRlCB AND AS RECEIVED Quam 

1. REPORTINO MONTH: 

2. REPORTWO COMPANY: ELQRIDDA W-RAM 

SUPPLIERNAMe DEUVERY 
LOCATlON 

(dl 
NO DELIVERIES 
NO DEWERIES 

SPECXFIED CONIrLDENlUL 

3. N A M 4 W  'IZLEPHONE NUMBER OF CONTACT PERSON CONCERNWCi DATA 

S U B M m  ON JWRM: -ON. (9191 5464047 

4. SIONATURE OP OFFICIAL SUBMiITED REWRT: 
DONNA MASSEMIILL 

CONTROUBR, REGULATED COMMERCUL OPERATIONS 
5. DATE COM" 418flM)5 



FPSC FORM NO. 423-2 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRlCE AND AS RECEIVED QUALITY 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: McDuffie Coal Terminal 

4. Name, Titie and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

Donna M. Davis, Director - Regulatory & Adm Services 

6. Date Completed: April 15,2005 
k 3 -  

Total 
Effective Transpor- F.O.B. As Received Coal Quality 

Transpor- Purchase tation Plant Percent Btu Percent Percent 
Line Mine Purchase tatlon Price cost Price Sulfur Content Ash Moisture 
NO. Supplier Name Location Type Mode Tons ($/Ton) ($/Ton) ($rTon) (%) (Btuflb) ("A) (%) 

(4 (b) (c) (d) (e) (0 (9) (h) ti) (i) 04 (1) (m)  

I Orummond Coal Sales, Inc. 25, IM , 999 S 

I I 



FPSC FORM NO. 423-2 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALlTY 

I. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Transfer Facility - IMT 

4. Name, Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory 8r Adm. Services 
(727) 824-6627 

5. Signature of Official Submltting Report 

G v m n  /+7 a&&/& 
Donna M. Davis, Director - Regulatory 81 Adm. Sewices 

m3- 
6. Date Completed: April 15,2005 

Total 
Effective Transpor- F.O.B. 

Transpor- Purchase tation 
Line Mine Purchase tation Price cost Price Sutfur Content Ash Moisture 
No. Supplier Name Location Type Mode Tons ($/Ton) ($/Ton) ($/Ton) (%) (Btufib) (%) (%) 

(b) (c) (d) (e) (0 (9) (h) . (0 ii) (k) (1) (m) (a) 
1 
2 
3 
4 
5 
6 
7 

.d 
10 
11 

1 

& 

Central Coal Co. 
Central Coal Co. 
Central Coal Co. 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corpora tion 
Progress Fuels Corporation 
Guasare Coat Sales 
Guasare Coal Sales 

08 , W v ,  39 STC B 
08 , W v ,  39 STC B 

08 , W v ,  39 STC B 
08 , W v ,  39 STC B 
08 , W v ,  39 STC B 
08 , W v ,  39 STC B 
08 , W v ,  39 S B 
08 , W v ,  39 STC B 

08 l W v ,  39 S 8 

50 , IM 999 S GB 
50 ,IM I 999 S G8 

$62.75 
$62.25 
$56.75 
$74.25 
$73.75 
$67.98 
$67.60 
$50.50 
$51 .OO 
$42.09 
$40.54 

0.69 
0.69 
0.61 
0.60 
0.60 
0.43 
0 -43 
0.61 
0.61 
0.62 
0.62 

12,375 
12,375 
12,255 
12,112 
12,112 
11,797 
11,797 
12,312 
12,312 
13,266 
13,266 

11.44 6.69 
11.44 6.69 
11.76 8.25 
12.42 8.22 
12.42 8.22 
7.44 10.44 
7.44 10.44 

11.84 7.65 
11.84 7.65 
4.93 6.66 
4.93 6.66 



L. 

I 
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FPSC FORM NO. 423-2 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River 1 8 2 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

Line 
NO. Supdier Name 

Mine 
Location 

SPECIFIED 
CONFIDENTIAL 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regufatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

Q U h . 4 -  % + l 3 € # 4 5  
Donna M. Davis, Director - Regulatory & Adm. Services 

6. Date Completed: April 15,2005 
m?-- 

Total 
Effective Transpor- F.O.B. I As Received Coal Quality 
Purchase tation Plant Percent Btu Percent Percent 

I 
Transpor- 

Purchase tation 
Type Mode 

Price cost Price Sulfur 
Tons ($/Ton) ($/Ton) ($/Ton) (%) 

Content 
(Btuhb) 

(a) (b) ' (c) 

1 Consolidated Coal Sales 08, K y ,  119 
2 Consolidated Coal Sales 0 8 ,  Ky , 133 
3 Massey Coal Sales Company, Inc. 08 , Ky , I95  
4 Progress Fuels Corporation 08 ,Ky , 193 
5 B & W Resources, Inc. 08, Ky , 051 

(a (e) 

MTC UR 
MTC UR 
MTC UR 
S UR 

STC UR 

(k) 
12,644. 
12,508 
12.1 27 
12,664. 
12,461 

Ash 
("w 
(1) 

8.53 

- 
9.97 

11.96 
10.87 
9.86 

Moisture 
(W 
(m) 
7.1 1 
6.38 
6.97 
4.79 
4.69 

b + 



FPSC FORM NO. 423-2 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River 4 & 5 

SPECIFIED 
CONFIDENTIAL 

Transpor- 

4. Name, Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

J 3 3 d - L -  /w b4.J 
Donna M. Davis, Director - Regulatory & Adm. Services 

*+3 '$ 
6. Date Completed: April 15,2005 

. Total 
Effective Transpor- F.O.B. As Received Coat Quality 
Purchase tation Pfant Percent Btu Percent Percent 

1 
Price Cost Price Suhr  Content Ash Moisture Line Mine Purchase tation 

NO. Supplier Name Location Type Mode Tons ($/Ton) ($/Ton) ($/Ton) (%) (BtuAb) (%) (%) 

(4 (b) (c) (4 (e) (9 (9) (h) 0 )  0) (k) (1) (m) 
$57.00 0.69 12,552 10.05 6.75 
$68.96 0.72 f2,519 11.40 6.03 
$72.08 0.71 12,519 9.86 6.23 

57.20 0.65 12,792 7.64 6.87 
0.65 12,213 7.88 10.30 
0.59 11,728 4,36 12.19 

$56.93 0.65 12,792 7.64 6.87 

1 
2 Massey Coal Sales 
3 Progress Fuels Corporation 
4 Alliance Coal Sales Corp 
5 Alliance Coal Sales Corp 

Central Appalachian Mining, formed) 08 , Ky 

6 Transfer Facility N/A 
7 Transfer Facility NIA N/A OB 29,650 



FPSC FORM NO. 423-2A 

1. Report for: Mo. February 2005 

2. Reporting Company: Ftotdda Power Corporation 

3. Plant Name: McDuffle Coal Terminal 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRtCE AND AS RECEIVED QUALITY 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

M Pw-5 
Donna M, Davis, Director - Regulatory 

6. Date Completed: April 15,2005 

F.O.B. 
Mine 

Line Mine Purchase Price 
No. Supplier Name Location Type Tons (Won) 

Retro- 
Quality Effective Short Haut Original active 
Adjust- Purchase & Loading Invoice Price Sase 

Charges Price . Increases Price ments Price 
’ (Won) (Won) ($Tron) ($“) (Won) ($/Ton) 

I * 



\ 

' .  

FPSC FORM NO. 423-2A 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRfCE AND AS RECERlED QUALITY 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Transfer Facility - fMT 

4. Name, Title and Telephone Number of Contact 
Penon Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of OfRcial Submitting Report 
A 

U % m /  34A7 s 
Donna M. Davis, Director - Regulatory & Adm. Services 

6. Date Completed: April 15,2005 
.k% 

SPECIFIED 
CONFIDENTIAL 

Retro- 
F.O.B. Short Haul Original active 
Mine & Loading 

Quality Effective 
Invoice Price Bas8 Adiust- Purchase 

tine Mine Purchase Price Charges Price Inc(Dec) Price ments Price 
No. Supplier Name Location Type Tons ($Ron) (SlTon) ($flon) ($Ron) ($/Ton) ($/Ton) ($/Ton) 
(a) (b) (4 (dl (e) (0 (9) (h) 0) 0) 

1 
2 
3 
4 
5 
6 
7 

+ d  
10 
11 

L 

. '  I 

Central Coal Co. 
Central Coal Co. 
Central Coal Co. 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Guasare Coal Sales 
Guasare Coal Sales 

0 8 ,  W v ,  39 
08 , W v ,  39 
08 , W v ,  39 
0 8 ,  Wv, 39 
08 , W v ,  39 
08 , W v ,  39 
08, Wv,  39 
08 * W v ,  39 
08 , W v ,  39 
50, IM, 999 
50 ,  iM, 999 

STC 
STC 

S 
STC 
STC 
STC 
STC 

S 
STC 
s 
S 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

* 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 



L 

r 

FPSC FORM NO. 423-2A 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

4. Name, T i e  and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Sewices 
(727) 824-6627 

1, Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporatlon 

3. Plant Name: Crystal River 1 & 2 
5. Signature of Official Submitting Report 

f l  ILL-*< 
Donna M. Davis, Director - Regulatory & Adm. Setvices 

6. Date Completed: April 15,2005 

Retro- 
active Quality Effective 

Adjust- Purchase 
Short Haul Original 
8 Loading Invoice Price Base 
Charges Price Inc(Dec) Price ments Price 
(Won) ($man) ($man) ($Ron) (Won) 

F.Q.B. 
Mine 

Mine Purchase Price Line 
No. Location Type Tons 



FPSC FORM NO. 423-2A 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Naine: Crystal River 4 & 5 

SPECIFIED 
CONFIDENTIAL 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. S i g y v  of Official Submitting Report 

&hqr w4%-L p.r> 
Donna M. Davis, Dlrector - Regulatory & Adm. Sewices 

Ma+ 
6. Date Completed: April 15, 2005 



=PSC FORM NO. 423-28 

I .  Report for: Mo. February 2005 

?. Reporting Company: Florida Power Corporation 

3. Plant Name: McDuffie Coal Terminal 

MONTHLY REPORT OF COST AND QUALflY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEfVED QUALITY 

4. Name, Title and Tefephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

SPECIFIED 
CONFIDENTIAL 

5. Signature of Official Submitting Report 
A 

u%-l&/M. / 3cw, < 
Donna M. Davis, Director - Regulatory 8 Adm. Services 

6. Date Completed: April 15,2005 

Additional 
Effective shorthaul Other River Trans- Ocean Other Other Transpor- F.0.8. 

Trans po r- Purchase L Loadin! Rail Rail Barge loading Barge Water Related tation Plant 
h e  Mine Shipping tation Price Charges Rate Charges Rate Rate Rate Charges Charges Charges Pdce 
\JO. Supplier Name Location Point Mode Tons ($/Ton) ($mort) ($man) ($non) ($man) ($flon)($mon) ($man) ($/Ton) ($/Ton) ($/Ton) 

(b) (c) (4 (e) (9 (9) (h) (0 0) (k) (1) (m) (n) (0) (PI (9) (a) 
I Drummond Coal Sales, InC. 25 , IM , 999 Cadagena,Col GB 29,762 @i'$ . . . . . . . . . . N/A NIA N/A NIA .__._. N/A NIA NIA !$$$:;- *.*.*.-.-. a . . L.. $40.5C 



FPSC FORM NO. 423-2B 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: T"If8r Facility - IMT 

Line Mine 
NO. Supplier Name Location 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

SPECiFlED 
CBNFIDEMIAL 

Additional 
Effective Shorthaul 

Transpor- Purchase it Loading Rail 
Shipping . tailon Price Charges Rate 

Point Mode Tons Won) (Won) (Won) 

4. Name; Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

Q- i L - 5  
Donna M. Davis, Director - Regulatory & Adm. Services 

6. Date Completed: April 15,2005 
-7 

Other lUvw Trans- Ocean Other Other Transpor- F.O.B. 

Plant Rail Barge loading Barge Water Related tation 
Charges Rate Rate Rate Charges Charges Charges Price 

1 
2 
3 
4 
5 
6 
7 

.._ j 

I O  
11 

Central Coal Co. 
Central Coal Co. 
Central Coal Co. 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Progress Fuels Corporation 
Guasare Coal Sales 
Guasare Goal Sales 

08 , W v ,  39 Kanawha,Wv 
08 , W v ,  39 Kanawha,Wv 
08 , W V ,  39 Kanawha,Wv 
08 , W v ,  39 Kanawha,Wv 
08 , W v ,  39 Kanawha.Wv 
08 , Wv , 39 hAt.Vemon, It 
08 , Wv , 39 Mt. Vernon, I I  
08 , W v ,  39 Kanawha,Wv 
08 , W v ,  39 Kanawha,Wv 
50 ,  IM, 999 Maracaibo.VZ 
50 , IM , 999 Maracaibo, M 

N/A N/A 
NIA NIA 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 

NIA 
NIA 
N/A 
N/A 
NIA 
N/A 
N/A 
NIA 
NIA 
N/A 
N/A 

NfA 
NIA 
N/A 
N/A 
N/A 
NIA 
N/A 
N/A 
NfA 
N/A 
NIA 



FPSC FORM NO. 423-28 

1, Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River 1 & 2 

Line Mine 
NO. Supplier Name Lacallon 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

SPECIFIED 
CONFl DENT1 AL 

Add Mona1 
Effective Shorthaul 

Purchase & Loading Ral 
Shipping lation Price Charges Rate 

Trans par- 

Point Mode Tons (Won) ($/Ton) (Snon) 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) az4-6627 

5. Signature of Official Submitiing Report 

Q- m L I - . ~  
Donna M. Davis, Director - Regulatory 8 Adm. Services 

6. Date Completed: April 15,2005 
A??- 

Other River Trans- Ocean Other Other Transpor- F.O.B. 
Rail Barge loading Barge Water Related tation Plant 

(SrrOn) (Snon) (SlTon) (Sffm) (SlTon) (Won) ($/Tan) ($/Ton 
Charges Rate Rate Rate Charges Charges Charges PriCe 



. 
ic.. 

*. . .  

FPSC FORM NO, 42338 

I. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River 4 & 5 

Une Mine 

MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 
ORIGIN, TONNAGE, DELIVERED PRICE AND AS RECEIVED QUALITY 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regufatory & Adm. Services 
(727) 824-6627 

5. Signature of OfTicial Submitting Report 

QL /ci R,, < 
Donna M. Davis, Director - Regulatory & Adm. Services 

6. Date Completed: April 15,2005 
M+ 

Additional 
Effective Shorthaul Other Rlver Trans- Ocean Other Other Transpor- F.O.8 

Transpor- Purchase &Loading Rait Rat Barge loading Barge Water Related tation Plant 
Shipping tation Price Charges Rate Charges Rate Rate Rate Chargas Charges Charges Prim 

Point Mode Tons 

(k) (1) 
NIA N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 
N/A N/A 

(m) 
N/A 
N/A 
N/A 
N/A 
N/A 
NIA 
N/A 

0-0 
N/A 
NIA 
NIA 
N/A 
N/A 
N/A 
N/A 



FPSC FORM NO. 423-26 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVlUUS COAL DELIVERIES 

I. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: McDuffie Coal Terminal 

.4. Name, Title and Telephone Number of Contact 
Person Concerning Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Sewices 
(727) 824-6627 ~. 

5. Signature of Official Submitting Report 

D*' 5 
Donna M. Davis, Director - Regulatory & Adm. Services 

w2- 
6. Date Completed: April 15,2005 

New 
Form Intended Original Old F.O.6. 

Line Month Plant Generating Line Volume Form Column Old New Plant Reason for 
Revision No. Reported Name Plant Supplier Number (tons) No. Title Value Value Price 

(a) (b) (a (d) (e) (0 (g 1 (h) (0 (i) (k) (1) (m) 
.......I.. . * .  

1 01/05 McDufFie Coal Term Orummond Coal Sales, Inc. I 14,924 2A (k) Quality Adjustments $@$:#; $ # ~ ~ ~ : $  $ 40.72 Quality Adjustment 



. .- 
a .  

FPSC FORM NO. 423-26 
MONTHLY REPORT OF COST AND QUALIN OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELIVERIES 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Transfer Factlity - IMT 

Form Intended 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Services 
(727) 824-6627 

SPECIFIED 
CONFIDENTIAL 

Original Old 

5. Signature of Official Submitting Report 

Q*.M D M 5  
Donna M. Davis, Director - Regulatory & Adm. Services 

6. Date Completed: April 15,2005 
m+- 

New 
F.O.B. 
Plant Reason or Line Month Plant Generating Line Volume form Column Old New 

No. Reported Name Plant Supplier Number (tons) No. Title Value Value Price Revision 

(4 (b) (c) (d) (e) (0 (9) (h) 0 )  0) (to (4 (m) 

. .  



1 FPSC FORM NO. 423-2C 
MONTHLY REPORT OF COST AND QUALITY OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVIOUS COAL DEUVERlES 

1. Report for: Mo. February 2005 

2. Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River I & 2 

SPECIFIED 
CONFIDENTIAL 

4. Name, T t e  and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory & Adm. Sewices 
(727) 824-6627 

5. Signature of Official Submitting Report 
A u- w hq&- 5 

Donna 'M. Davis, Director - Regulatory & Adm. Services 
4 f - T  

6. Date Completed: April 15,2005 

New 
Form Intended Original Old F.O.B. 

Plant Reason for Line Month Plant Generating Line Volume Form Column Old New 
No. Reported Name Plant Supplier Number (tons) No. Title Value Value Price Revision 

(a) (b) (c) (4 (4 (0 (9) (h) (1) 01 (k) (1) (m) 
48,289 2A (k) ~ ~ ~ l j t y ~ d j ~ ~ m ~ ~ &  . 2ili!$iiii- $$.!- $ 5- ,, 

iiIli$iIii:. . . . *, . : ,:*ii;i.. . ,,.. . . uality Adjustment 
2 12/04 CR1&2 CRI &2 Massey Coal Sales Company 3 48,726 ' 2A (k) Quality Adjustmen& $$@- . , $$!!$- ...-. :::::.. *.:.: .... _. $ 52.1 6 Quality Adjustment 
-I 11/04 CR1&2 CR1&2 Massey Coal Sales Company 4 



FPSC FORM NO. 423-2C 
MONTHLY REPORT OF COST AND Q U A U N  OF COAL FOR ELECTRIC PLANTS 

REPORT OF ADJUSTMENTS TO PREVIOUS COAL DELIVERIES 

I .  Report for: Mo. February 2005 

2, Reporting Company: Florida Power Corporation 

3. Plant Name: Crystal River 4 & 5 

4. Name, Title and Telephone Number of Contact 
Person Conceming Data Submitted on this Form 
Donna M. Davis, Director - Regulatory 8 Adm. Services 
(727) 824-6627 

5. Signature of Official Submitting Report 

' Donna M. Davis, Director - Regulatory & Adm. Servlces 
4%- 

6. Date Completed: April 15,2005 

New 
Form Intended Original Old f.O.8. 

Plant Reason for Line Month Plant Generating Line Volume Form Column Old New 
No. Reported Name Plant Supplier Number (tons) No. Title Value Value Price Revision 

(4 (b) (c) (4 (4 . v) (9) (h) (i) (i) (k) (1) (m) ...*............ . - . 0 . I . . . . . ............. 
1 10/04 CR4&5 CR4&5 Virginia Power Marketing, Inc. 4 10,199 2A (k) Quality Adjustments $$'$$m $@= :.: . 1.::. !! 51.23 Quality Adjustment 

$ 53.59 Quality Adjustment 2 11/04 CR4&5 CR4&5 Massey Coal Sales Company 
.78 Quality Adjustment 

4 12104 CR4&5 CR4&5 Alfiance Coal Sales Company 2 38,973 2A (k) Quality Adjustments @ $ $ $ ~ ~ $  ~@~~,) $ 53-98 Quality Adjustment 

. @g;fjiii 
ii i.;..::::.: . , - 

:;::::.I::: 

::::;:::::: 
4 8,459 2A (k) Quality Adjustments ii$i;;$;;, 39,0, 7 (k) ::::::::;::..--:: &ti!!wi ($ 52 m .  3 12/04 CR4&5 CR4&5 Massey Coal Sales Company 4 :::::::::::.. . 



Docket No. 050001-El 
Deposition: A.W. Pitcher' 

October 21,2005 
Late-filed Exh. No. 10 

List of all coal contracts in effect in 2004 showing each coal 
supplier and whether each contract was F 06 barge or FOB 
mine. 

Contract Suppliers ('t) 

AEP (A) 
AEP (D) 
Alliance(MCMining) 
Asset Management Group 
Central Appalachian Mining 
Coal Marketing Company 
Consol of Kentucky, Inc. 
Guasare Coal lntemational(1) 
Guasare Coal International (2) 
Massey Coal Sales (A) 
Massey Coal Sales (D) 
Progress Fuels Corporation (D) 
Virginia Power Marketing 

Excludes spot purchases. 

Contract Terms 
(FOB Barge, FOB Mine or Rail) 

FOB Railcar 
FOB Railcar 
FOB Railcar 
FOB Railcar or Barge 
FOB Railcar 
DES IMT 
FOB Railcar 
DES IMf 
DES IMT 
FOB Railcar 
FOB Railcar 
FOB Barge 
FOB Railcar 

DES - Delivered Ex Ship 
FOB Railcar - Loaded into the railcar 
FOB Barge - Loaded into the barge 



Docket No. 050001-El 
Deposition: A.W. Pitcher 

October 21,2005 
Late-filed Exh. No. 11 

International Marine Terminals 
2004 

Month End 

June 

August 
September 

July 

Inventory 

114,000 
160,000 
183,000 
357,000 



FERC 423 Form FERC Website December 2004 
yrhonth Utility Plant Term 

041 2 
041 2 
0412 

0412 
0412 
041 2 
0412 
0412 
0412 
0412 

JEA Northside S 
JEA Northside S 
JEA St Johns RC 

Florida Power IMT S 
Florida Power IllrlT S 
Florida Power IMT S 
Florida Power IMT S 
Florida Power IMT S 
Florida Power IMT S 
Florida Power IMT S 

BIT 
PC 
PC 

BIT 
BIT 
BIT 
BIT 
BIT 
BIT 
BIT 

Region Dock Tons BTU/Lb Sulfurr% Ash Del. Price 
dmmbtu 

2 PA 
0 TX 
0 TX 

8 W V  
8 W V  
8 W V  
8 W V  
8 w v  
8 W  
8 w v  

RAG 16.6 
OXBOW L 45.4 
TCP-DOM 33.94 

Winifrede D 9.005 
Winifrede 0 8.986 
Quincy Doc 7.163 
Winifrede D 1.793 
Winifrede D 1.643 
Quincy Doc 31.916 
Quincy Doc 5.973 

13020 
14166 
14002 

12286 
t2286 
12496 
12370 
12370 
12365 
12365 

2.59 
3.71 
6.49 

0.69 
0.69 
0.63 
0.68 
0.68 
0.62 
0.62 

7.75 
0.58 
0.17 

1 1 .27 
11.27 
10.02 
10.85 
10.85 
11.68 
I I .68 

184 

158.3 

231.88 
237. I 

21 3.22 
235.36 
239.84 

199.6 
201.6 

a4 



CONFIDENTIAL 

Progress Fuels Corporation 
Purchase & Transportation Contracts 
Coal Delivered in 2005 under Contracts 

A 3 c 3 E 
Contract or 

Docket No. 050001-EL 
Supplemental Response to 

OPC 5th Req.Produce [No. 13) 

F s  
Amendment 

ContractlSupplier Start Term End Term Execution Coal Type Contract Tons $Ron 
Coal 

Consol of Kentucky (1) 
Alliance (MCMining) (2) 1 /04 

1 /04 

Alliance (MCMining) (3) 1 I04 
Massey Coal Sales Company (4) 10103 
Guasare Coal fntemational(5) 1 IO4 

I 104 
B&W Resources (7) 1 /05 
Sequoia Energy LLC (7) 1 I05 
Massey Utility Sales Company (7) (8) 1/05 
Guasare Coal lntemational(9) 1/04 
Central Coal Co. (7) 1 /05 
Coal Marketing Company (10) (1 1) 9/04 
Progress Fuels Corporation (rail) (7) 1/05 
Consol of Kentucky (12) I I05 
Progress Fuels Corporation (water) (10) (1 1) 1/05 
Massey Coal Sales Company (7) (I 3) 4105 
Drummond / Interocean ( IO) 1 I05 

Central Appalachian Mining (AEP) (6) 

1 2/04 
12106 
1 2/06 
3/05 
12/05 
10106 
12/06 
12/06 
12/05 
12/05 
1 Z06 
12/06 
12/06 
12/05 
12/06 
06/06 
1 2/06 

Letter AgreementlSupplier 
Progress Fuels Corporation (water) 1 104 12/04 

5/1/2003 
9/15/2003 
9/15/2003 
10/7/2003 
10/9n003 

12/31 /2003 
6/7/2004 
7/8/2004 
8/9/2004 

8/26/2004 
9/13/2004 

10125/2004 
12/6/2004 
12/8/2004 
2/10/2005 
411 5/2005 

6/7/2005 

211 9 M O o 4  

A 
D 
D 
A 
D 
0 
D 
A 
D 
D 
D 
D 
D 
A 
D 
A 
D 

427,468 
1,952 

600,000 
150,000 
650,000 
503,398 
240,000 
120,000 
720,000 
40,000 
300,000 
150,000 
360,000 
750,000 
480,000 
951,698 
aoo,ooo 

(1) Consol contract 2004 carryover tons into 2005. 
(2) Alliance contract 2004 carryover tons into 2005. 
(3) Alliance 2005 contract. 
(4) Massey 'A' contract term through March 2005. 
(5) Guasare 2005 contract. 
(6) Includes 3,398 tons of 2004 carryover in addition to 2005 contract tons. 
(7) 4/04 Solicitation 
(8) Massey 'D 2005 contract. 
(9) Guasare amendment to contract for one additional cargo after 2004 hurricanes. 
(10) Agreed to 9/04 
(1 1) Informal solicitation 
(1 2) Consol 2005 contract. 
(13) Massey 'A' contract signed in April 2005 that combined 2004 remaining tons with 2005 requirement for new contract price. 


