
RlGfNAL 

Exhibit B 

REDACTED 



Constellation Energy 
Corn m d ities Group 

TFLQNSACTION COWFIRTAT 101 

RE: P h y s i c a l  Coal Purchase/Sale 1 t L .  Niirnbar. CLCO~F ' J I  

BROKER : N I P .  

This c o n f i r m a t i o n  ( t h i s  N C o n f i r m a t i o n l l )  confirms t.l,e ierllis and c r snd i t ionn  o f  
t h e  t r a n s a c t i o n  e n t e r e d  i n t o  between F L O R I D A  POWER COP.PO:LLTION D/B/A PROQRESS 
ENERGY FLORIDA, i > J C .  ( t h e  "Buyer1' ) and COIJSTELLP-TI, IN ENE'RGY COMMODITiES 
G R O U P ,  I N C .  (the "Sel iP-r1I) ,  a l s o  r e f e r r e d  to sincju .arly i i . ~  a " P a r t y "  and 
c o l l e c t j . v e l y  ae the " P a r t i e f i b l ,  on t h e  Trade  D a t e  s , rec i f  i ed  below (1:he 
"Trangac tion" ) . 





3 

OG/09/2OOG 4:58PPl (GMT-04 :  00) 

PEF-FUEL-0043 56 



t.1 With reepoct t.o de1 i v E T i e s  of Coal ma.de ur, k r  this Aureement, Buyer 
s h a l l  pay  Seller by w i r e  t r a n s f e r  o r  Automated Clt.a:in,g:iiouse O)ACH"), i n .  
accordance wi th  t h e  e l e c t r o n . i c  t r a n s f e r  i n s t r u c t i c  ns pravideC by S e l l e r ,  In 
immediaLsly aT.railabla United S t a t e s  furids dc(;oxd:i ng t o  t h e  following 
ecbedule:  S e l l e r  $ h a l l  provide 3uyer an e l e c t r o n i c .  o r  fii.xed invoice twice a 
month  (on t he  iGth f o r  Shipments loaded. t h e  1 s t  tl rough the 1 S t h  of t h e  month 
and on t h e  f i r s t  day  of t h e  following month f o r  SI ipmenl:s loaded the 1 6 t h  
through t h e  end of  t h e  prev ious  month) showing ea( h coal shipment loaded f o r  
9 ~ 1 y e ~  d u r i n g  the m o n t h  a t  t l ic bane price s p e c i f i e r  ;In t l i e  ConfirmatJ.on hereof 
t h a t  had not h e m  inc luded  on a preVlou.aly issued inTJoj.Ct. Each invoice 
s h a l l  be p a i d  by Buyer w i t h i n  1 5  days of the data of rec!e ip t .  Docunentatj,on 
showing t h e  b a s i s  Eor any q u a l i t y  a.djuetrnents a h a , ?  accrimpan)! e a i d  i n v o i c e .  
T h e  payment o:f Q u a l i t y  Price Adjustment6 ( a s  spec: f l e d  i n  the  C o n f i r m a t i o n ) ,  
s h a l l  be submizied as a c r e d i t  or debit on  t h e  n w t  month e n d  statement 
fo l lowing  t h e  c a l c u l a t i o n  d a t e .  A?).' amount rigt pa d when due s h a l l  accrue  
i n t e r e s t  ( b e f o r c  a6 w1.I as a f t e r  judgment)  a t  thi r a t e  of two p e r c e n t  o v e r  
t h e  prinie lending rate a 3  published € m m  t ime t o  ' ime i r k  Lhe Wdil S L C ~ C I :  

J o u r n a l  ( t h e  "Interest R a t e " ]  , to t h e  e:cte?.c perm tted l:)y 3.ab.1, such  i n t e r e s t  
s h a l l  be c a l c v l e t e d  from and i n c l u d i n g  t h e  due da. :e  t o  but exc3.uding the d a t e  
t h e  d e l i n q w n t  amount i s  p a i d  ir ,  f u l l .  

( b )  If a Party in gooU Xa.i th  reasonably  dj.spute:  t h e  <iimouat s e t  forth i n  s.11 

in-,roicc, such ? a r t y  ( t h e  "Disputiin.g Party") s h a l l  provii:k t o  t h e  o t h e r  ?a r ty  
a writteti explanation s p e c i f y i n g  i n  detail th .o  ba .is for: t h e  dispute and such 
D:l,sputlng P a r t y ,  if i c  113s nor a l r e a d y  done  s o ,  sll.al.l. p,?iy the undispizted 
p o r t i o n  of such zmoum no l a t e r  t h a n  t h e  eue d a t e  theref ;Qr.  I f  t h e  P a r t i e s  
a r e  thereafter i.inabls t o  resolve t h e  di . sputc  w i t h  .n t h i r t y  (301 d a y c  or' the 
Disputir-g Par t i . . ' s  d e l i w r y  of n o t i c e  o f  the ciispu e, e i t h e r  chrough t h c  

Lc 
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S e n t  B y :  Ellis Dusenbury; 704 643 5015; Feb-7-OB 1 :22PM; 

Ai 
Page  214  

BUYW Progrcss Energy Florida, Tnc. 
410 s. Wilmington Sl. P m 8 A  
Raleigh, NC 27601 
(P) 919-6002 (F) 919-546-2590 

Seller: Alpha Cos1 Sztlov Co,, L,LC 
6201 I:’airview Rd., Suitc 200 
Charlotte, NC 28210 
(P) 704-643-5013fl) 704-643-501 S 

1 
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704 1343 5015; F e b - 7 - 0 6  1 :23PM; Page 314 
i l e l  I L oy : t L i i s  Uusenbury;  

M WITNESS WHEREOF, the Parties have etlused this Agreement to bo executed (Including by mcam of fncsimile 
sibmlures), by Their respectivc duly authorized mpsi.titatlve6 as of the first date mentioned herein. 

Smcercly, ACIREED TO AND ACCEPTED BY 
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S e n t  B y :  Ellis Dusenbury; 
704 643 5015; Feb-7-06 1 :23PM; Page 414  

EXHIBIT 1 -- TRANSPORTATION SPECIFICATTONS 

These ‘I’rnnsportation Specifications shall supplement and be incorporated into the confinaliori co which 
they arc ansched or with which they arc Transmitted (the “Cod finnation”). 

CSX Railroad Transno rtat’ion Suecificationg. 

Ptdgress Energy Florida, Tnc, 
Contract NO. CSXT-8200 Series Taritt’ 

Transpomtions Specifications 
For CSX Supplied Plants 

YlOPt6 : 

BQUtC: CSX Direct 

EolrjvQg& - 
Train Size; 

Minimum Per Car Wekht; Minimum weight will be the marked capacity ofthe car, except if the car is loaded to 
full visual capacity and the shipper so certifies on the shipping document that the car is so loaded, hen the actual 
weight will apply. Tf actual weights are not available, than the average weight if the cars of the sane capacity from 
thc same supplier and tiline in t h ~  lalest month’x shipment fihall appfy, Seller. at Dclivery Point, will r ” l n  
responsible under applicat~bk tiiryiffs, to pay such charges for loading cars beiow the minimum weight requirements. 
In any event, the minirnum weight will be 110 less than 100 tous per carload. 

ximum Der C .ar Weirrht: E a c h  CSX rail car or private car in 8 si-tiprwut shall not ox& the load limit of the car 
g 6 , 0 @  pounds absolute mwimum) in grosv loaded weight, Jf cars are found Lo be loaded hi excess if the absolute 
maximum load limit of thc car, t h e  provisions and cbargw published in Tariff CSX‘T 8200 will apply. Seller, til 
Delivery Point, wil l  remain responsibleunder the applicable taritl@) to pay such charges. 

IABditlQ ments: Seller is governed by CSX’s instructions regarding the height and disbibutian ofthe bdd, 
weight of solid fuel and other instructions which CSX may deem necessary for safe Vansportation. 

Free Time and Charges at Del ivew Polnt! Rrsyer is not responsible for detentions, if any, which are assod at the 
Delivery Point, CSX shall collect from Seller demwrccge charges whiob accrue at the Delivery Point. 

Crystal River Units No. 1 and No. 2 

csx 100-tOn bottom dump system cars or 1 I8 ton private alunihum rapid dischwge cars. 

TrRinload shipment to all CSX supplied PFC plant shall be 95 cars. 

’ 
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Progrcss Cncrgy Florida, Inc. 
3201. 34th St. South P.O. Box 14042. 
St, Patersburg, FL 33733 

Dear Progress Energy Florida, Inc.: 

This letttr confirms thc? a p m e n r  bemeen COALTUDE, LLC (“CT“) and Progress Energy Florjda, h c .  ~‘P~’ogress”j  ~ i t h  respect to 
(!le Transaction dated May 02, 2006 desc*ibe,d below and constitutes a ‘‘Confm1ati,on,” 

PEF-FUEL- 004 3 6 9 
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Progress Energy Florida, Knc, 
Coal Confiimation 980-6581 

PEF-FUEL-0043 72 



0 0 A I, PUR CH AS E C 0 N FI R h l  AT1 Oh’ 

n LIycr: Progrcss Energy Florida, Inc. 
4 lo S .  Wilnuogtoii St .  PEB I OA 

Scller: Kcystonc Industries, 1.1 ,C 
1375 Jackson Street 
Suitc 4 10 
Ft. bleyers? ];I .  33901 

(,P) 239-337-7474 (1’)239-3325 14 

This Coal I’urchase C:cinfirmation (the “Coniirmation”), and the Gelieral ’I‘erms atid Conditions (“GTC”) t l i a r  tach 
are  artached hereto o r  transmitrcd lierenith oiid which shall supplemenr a n d  a re  incorporuiccl ii i iu [tiis C ~ ~ ~ i I ~ i ~ i i i ~ ~ i u i i ,  
shall be referred to Iicrein 2s the “Agreenicnt”. h n y  capitalized term used in  this i-\grccmenr and not dctiried in tlic 
Section i n  which i t  appears shall have the mcaning sei Tort11 in Sectioii I of tlic GTC. Conimcnceinent of  dcli\wics 
of Coal ( a s  dcfincd licrcin) by Seller under the Transaction described hercin shall coiistirute acceptance o f  the teriiis 

sct  forth in this Agrwiiietit, without regard to whether or not Seller has actually signed this C:onfirmatioii. i n  the 
event of any conflict bct\vccn this C~onlirination and the GI‘C, riic tcrnis of‘rliis Con’iirniatioii shall prevail. 
Not\vitlistatidiiii: a n y  otlici agrcemcnt between the Parries to the contrary, al ly  ternis and conditions proposed by 
Seller t h a t  purport to niodify, s~~pplc i i ic i i t  or anleiid h i s  Xgrerimiir s i i ~ l l  t i n t  he Ii i i i t l in) :  iipon H u y e r  unless Buyer 
has espressly agreed to  such terms and  condirions in  writing, 

/’ ‘j 
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This Confirriiarion sliatl supcrscdc any  broker coil tirimtion concc.lning this 'T'iaiisaction. 

IN WITNESS WHEREOF,  tlic Parties have caused this Agreemcnt to b2 esecuted (including by means of facsimile 
signatures), by tlirir respective duly  au~liorized rrpreseniati iw as of'11ie first dale mcniioiirr-l i iet.ein. 

2 
i i  / 3 '  
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T h i s  letter confiims the agrccnicnt bet\\'een COALSALES, LLC ("Seller") arid PROGRESS ENERGY 
F1,ORIDA. INC. (,"B~IJ~CI.") \vith respect to the twisnct ion described below a n d  constitutes n Coal S~ ipp l ]~  

* 4 \ . '  
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C, e r i  era I Tc r m s 
B 11 d Con d it ions : The General T'eiiiis and Conditions attached hereto as Esliibit A a re  

incorporated by reTerence and made a part o'f this A a - .  "I L c I 17 en t , 

Sincerely, 

c 0 A LS A L ES , L LC 

I,. j\i I 'Greg Vandi\.ev, Vice President, Salcs 

PEF-FUEL-0043 93 



11 i Market Place 
Si.rita 500 
Rnltlmom, Msrylnnd 21202 

Com&ellation Energy 
Commodities Gmup 

TRANSACT ION CONPIBM,AT 1 ON 

RE: Pbyaical Coal Purchase/Sale Ref. Number: CLSOSBX 

BROKER: N/A 

T h i s  confirmation (this "conf ixmacionii) confirms t h e  terms a,nd conditiona of 
t h e  transact i on  entered i n t o  between FJJORIDA POWER CORPORATION D/B/A PROGRESS 
ENERGY FLORIDA, XNC . ( t h e  "Buyerll) and CONSTELLATION ENERGY COMMODITIES 
GROUP, I N C .  ( t h . e  L ' S e l l e r t l ) ,  a l e 0  referred t o  singularly as a IIParty" and 
collectively as  the l"Part iesff ,  on t he  Trade Date apecifled below ( t h e  
"Transaction1I) , 

1 ,  Terma of  Transaction 
The Terms of the  Tra,nsaction t o  which this Confirmation r e l a t e s  are as 
€01 lows : 

PEF-FUEL-004396 
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2. BILLING AND PAYMENT. 
(a) Unless otherwiee spec i f ied ,  on or about the tenth (10th) day of each 
calendar month a f t e r  the etart of the Term, s e l l e r  ahall provide an invoice, 
including a val.1.d value  added tax or sales tax statement, a8 applicable, t o  

3 
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c 0 N FI 0 EN TI 

Progress; Energy 

September 21,2005 

SENT VIA ELECTRONIC MAIL 

h[r. Mike Goff 
Manager, Eastern Coal Sales 
Central Appalachian Mining 
Rogers Building 
116 Main Street 
Pikeville, Kentucky 41502 

Dear Mr. Goff: 

This letter will confirm OUT acceptance of Central Appalachian Mining's offer of September 16, 
2005, wherein Central Appaiachian Mining offered to selI and Progress Fuels Corporation (PFC) 

PEF-FUEL-004406 



MY. Mike Goff 
September 21,2005 
Page 2 

Thank you for working with us on this order. If you have any questions, please do not hesitate 
to contact us. 

AWP/ 1‘0 

cc: Mr. Jerry Boyd 
Mrs. Barbara Coppola 
ME. Donna Davis 
Mrs. Amy Futrell 
Mr. F. Michael Lelak 
Mrs. Tina McRoberts 
Mrs. Virginia Muehleiidyck 
Mr. Brett Phipps 
Mr. Dave WilIiains 

AGREED TO AND ACCGPTET) THIS THE d 1 DAY OF s”p fbV b&.v ,2005, 

CENTRAL APPALACHIAN MINING 

BY: 
ITS 
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~r, 6- L. Progress Energy 
COAL PURCHASE CONFIRMATION 

Confirmation #: 11.22.05CentraIAppMili 

Buyer: Progress Energy Florida, Inc. Seller: CAM Mining LLC 
4 10 S. WiImington St. PEB8A 
Raleigh, NC 27601 

1 16 Main Street, P,O. Box 1 169 
Pikeville, KY 4 1502 

(P) 919-546-6002 (F) 919-546-2590 (P)606-432-3900 (F)606-432-003 1 

1 

PEF-FUEL-0044 14 



2 

PEF-FUEL-0044 15 



IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed (including by means of facsimrle 
signatures), by their respective duly authorized representatives as of the first date mentioned herein. 

Sincerely, AGREED TO AND ACCEPTED BY: 

3 
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111 Market Place 
Sulte 500 
Gmltlmors, Maryland 27202 

TRANSACTION CONFJ 

RE: Phyaical C o a l  Purchase/Sale Ref. Numberl CLSO4QK 

6ROKER: N/A I 

This conf frmation 1 t h i s  t'ConfPrmation") confirnia the  terms and conditions of 
the transaction entered  i n t o  between PROGRESS h E L S  CORPORATION i the  ltRuyerll 1 
and CONSTELLATION ENERGY COMMODITIES GROUP, X d .  (the IISellerlt) , a180 
referred Co singu:larly as a t i P a r t y l '  and oollecdively as the I I P a r t i e a i i ,  on the  
Trade Date specLfi,ed below (the "Transactionii)  { 

1. Term9 of Transaction i 
! 
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2 .  BILLING AND PAYMENT. 
( a )  Unlesa othe!rwi.ee specified, or). or about the tenth (10th). day of each 
calendar month.after the start of the Term, Seller sha3.l provide an invoice, 
including a val id  value added tax or sales tax statement, as applicable, to 
Buyer setting f o r t h  the am0un.t owed by Buyer in respect o f  ti) t h s  Commodity 
delivered' during the immediately preceding calendar month, and (ii 1 any 
Commodity pseviou.6ly delivered to the extent that no i n v o i c e  hae been 
delivered in respect of 6 U C h  calendar month or a payment ie due and owing by 
Buyer In respect of such calendar month, together with the reports required 
to be delivered to Buyer under "Sampling 6c malysis17 and IIWeighing'' above, 
detailing the gua.lity and quantity of suoh Commodity. Se1.les shall not be 
deemed, to have waived its right to receive payment for a Conimod,J.ty in the 
event that it faila t o  deliver ax1 invoice in reepect ef such Commodity j . n  
accordance with this Section 3. Subject to Buyeris iiRejection Rights" arid 
any llCalorific Va.lue Adjustment" described abpve, Buyex shall pay €or all 
C m r " d i t i e B  delivered by Seller whether used, collected or not, UnJ.eas 
otherwiae agreed by the Parties, all invoices in respect of this Transaction 
shall be due and payable i n  accordance with the invoice instructions on or 
before the later of the twentieth (20th) day of the month foLlowing Shipment, 
o r  tenth (Loth)  day a€ter receipt of the invoice or, if such day is not  a 
business day, then on the next following buainess day, Any and all payments 
made hereunder s h . a l l  be made in United Stat~s Dollars by electronic transfer 
of immediately available funds, or by other mutually agreeable method(e) , to 
the account designated by Seller herein or such other account as S e l l e r  ma,y 
designate w i t h .  reaeonable advance notice to Buyer from time to time. Any 
a.mount not paid when due shall accrue interest (before as wall as after 
judgment) at the r a t e  of two percent over t h e  prime lending rate aa publiehed 
from timo co time i n  t h e  Wall,  Street  J o u r n a l  ('the "Interest Rate") , to the 
extent permitted by law, such  intgreet shall be calcul,ated from and including 
Cb,e due d,ate to but excLudlng the date the delinquent amount is paid in fulla 

(b) Sf a Party in good faith reasonably disputes the amount set  r o r t h  i n  an 
invoioe, Puch Party (khe "Disputing Party") ehall provide to the other P a r t y  
a writton e%plcnatio:n specifying i n  detail the basis f o r  the dispute and such 
Disputing Party, if it has not arready done a'o,, shall pay the undisputed 
portion of such amount no later than the due dace therefor, If the Parties 
are thereafter unable to resolve t h e  dispute within thirty (30) da.ya of the 
D i 6 p U E h g  Partyls ,delivery of notice of the dispute, either'through the  
exohange of addY.tionjal documentation or good faith business negotiations, 
then either Party may seek whatever remEdies are available to it a . t  l a w  or in 
equi ty .  

3 $  WERFOPAANCE ASSUHRNCE. 
Should e,ither Ra.rty have reasona,ble grounds to believe .that the  
creditworthiness of the other Pasty has become unsatiafactory, then  t h e  
dissatisfied P a r t y  (\:he "Requesting Party'l) may require aasurcance of the 
o the r  Party'B ability to perform any obligation hereunder.including, b u t  not 
l i m i t e d  to, ita a,bil:lty to pay damages i f  unable t o  deliver or receive the 

PEF-FUEL-004433 



C 0 AL P'LJRCH AS E CON FIRM A'TI 0 N 

Confirmation #: I'EF-,imvest-Spo(. Julp/O6 

I3 u ye I.: Progress Energy Florida, Inc. 
41 0 S .  \Vilmnington St. PEB 10 
Raleigh, NC 27601 
(Pj 919-546-6002 (1:) 919-545-2590 

Sellcr: AMVEST Coal Sales, Inc. 
One Roar's Head Pointe 
Charlottesvillc, VA 22903 
(P)43?-?77-3350 F)331-972-?74 I 

PEF-FUEL-004440 



( I )  Purchase 21rid Sille Oblig:itions, Inspection, Weighing arid Sctieduling. 

(a )  Seller agrees to sell aiid deliver to Buyer, aiicl I3uyer agrees to purchase and rcceive froin Seller, the 
ConLracl Quaiitiiy uCCod \ u  bc clrlivcreil a t  thr Dcliwry P u i ~ i i  as pruvideil i.ti the CuiifiiiiuLiuii. All Coal sliilll bc of  
3 quality whicli is not above or below, as applicable, a n y  oftlie Rejection Limits specified i n  tlic Confirmation 
(unless i t  is otherwise accepted by Buyer). Such Coal shall bc consistent in quality t h r o t i ~ h o u ~  a Shipment, and shall 
meet tlie size required. 

(b) 
described in this Scctioii I(b). The weights deterniiiied thereby will be  the basis o n  \vhicli payment ~ v i l l  bc niadc 
lirreundc~i. With rcspect to de1iverie.s hy rail, the. \wight o f  the Coal tielivercd ~inr le i  this Agreement shall bc 
dctcrniiiicd by Sellcr \,ia ccrtified belt scalcs at Seller's load-out facility; provided, l iowever~ that i n  the abscncc 01' 
such scalcs at  Scllcr's load-out facility, such w i g h t s  shall be determined by tlie applicable delivering railroad's 
sca les  (at Scllcr's cspcnsc). 

The weight of the Coal delivered tinder ihis Agreement shall be determined pursuant to  tlic procedures 

( 2 )  S i i  111 11 I i 11 g , S pcc i li c;i t io 11s ;I 11 d R e j  ec t i  on,  

( a )  For deliveries by barge, truck or rail, Seller shall cause a representative sample o fcach  Sliipnicii~ oi'Coal to 
bc takcn by a mcchanical sampler o r  by any other rnerliod as mutual ly  agreed between the Parties. All siicli samplcs 
\vi11 bc dividcd into four (4) parts and placcd i n  scporntc uirtighi contaiiicrs. Scller shall cause one ( 1 )  par t  of'encli 
sample to be analyzed at Seller's expense and iii accordance with ASI'M standards on an "as recei\wY' basis by an)' 
independent conmerciai  laboratory chosen by niuhial agreement of the Parties (the "lndcpcndent Analysis"). ?'lie 
rcsults of such Independent .4nalysis shall be reported to both .Buyer aiid Seller. The secoiid part of cach s;imple 
(die  "Referee Sample") shall be retained by such laboratory for a period of not less tiian sixty ( :GO)  days aftcr such 
saiiiple i s  t aken .  Seller sliall iwa i i i  oiie oftlie two rcmaiiiing parts of thc samplc for Buyer, and shall rctain the orher 
remaining part for itself. The results of the Independent Analysis shall be used to detemline any rejection and/or 
suspension rights a n d o r  any quality adjustments hereunder. If cithcr Parry disputcs the results of the Inciepencleiir 
Aiialysis. such Party sha l l  have  the riglit, at such Party's expense, to request the same independent laboratory to 
analyze the lieferce Sample. In such case, tlie results o f  [he Referee Sample shall govein for all puiposes hcrcundcr; 
provided rhar said results are wirhin AS'l'M reproducibility l imik. 
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& Progress Energy 
COAL PURCHASE CONFIRMATION 

Confirmation #: PEF-Trinity 2007-2010 #bid15 

Buyer: Progress Energy Florida, Inc. 
410 S. Wilmington St. PEBIOA 
Raleigh, NC 27601 
(P) 919-2561 (F) 919-546-2590 

Seller: Trinity Coal Marketing LLC 
105 1 Main Street, Suite 100 
Milton, WV 2554 1 
(P)304-743-8617 (F) 304-743-861 8 

1 
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This C o n f m t i o n  shall supersede any broker confirmation concerning this Transaction. 

W WITNESS WHEREOF, the Parties have caused this Agreement to be executed (including by means of facsimile 
signatures), by their respective duly authorized representatives as of the first date mentioned herein. 

Sincerely, AGREED TO AND ACCEPTED BY: 

2 
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Constellation Energy 
Commodities Gmup 

TRANSACTTON CONFZRMATION 

RE: Physical Con1 Purch,ase/Sale  Ref. Number: CLSO590 

BROKER : N/A 

T h i s  confirmation (this f iConf i rmat ioni l )  confirms t h e  terms and conditions of 
c.he transaction entered i n t o  between FLORIDA POWER CORPORATION D / B / A  PROGRESS 
ENERGY FLORIDA, XNC . (the ItBuyer") and CONSTELLATION ENERGY COMMODITIES 
GROUP, I N C .  ( t h e  "Se3,1erIi), also r e f e r r e d  to eingularly a s  a ttPartytl and 
collectively a.6 t h e  "Pa r t i e s i i ,  on the Trade Date specified below (the 
"Traneaction'') , 

1. Terms of Transaction 

1 
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t& Y3 Progress Energy 

September 12,2005 

Mr. Andrew Lawson 
Glencore Ltd. 
Three Stamford Plaza 
301 Tresser Boulevard . .  
Stamford, Connecticut 06901-3244 

2 .  

RE: "T TO PURCHASE TWO (2) CARGOS 

Dear Andrew: 

Progress Fuek Corporation 
253 Gnt ra l  Avenue 
St. Petetsburg, K 33701 
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Mr. Andrew Lawson 
September 12,'2005 
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btr. Andrew Lawson 
September 12,2005 
Page 3 - 

PEF-FUEL-004474 



Mr. Andrew Lawson 
September 12,2005 

- Page 4 
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MI. Andrew Lawson 
September 12,2005 
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2”d Amendment to the Agreement for the Sale and Purchase of Coal 

This 2”d Amendment to the Agreement for the Sale and Purchase of Coal (this 
‘‘2nd Amendment”) is made and entered into as of the 13* day of January 2006 (the 
“Effective Date”) by and between Progress Fuels Corporation (“PFC” or 
‘(Purchaser”) and Consol of Kentucky and Consol Sales Company ( hereinafter, 
collectively “CONSOL’ or “Seller”), Each of Purchaser or Seller may sometimes 
hereinafter be referred to individually as a “Party” and collectively as the “Parties”. 

certain Agreement for the Sale and Purchase of Coal dated January 1, 2002 (the 
“Agreement”), pursuant to which CONSOL agreed to sell and deliver and EFC agreed 
to purchase and accept certain quantities of coal, subject to the terms and conditions set 
forth therein; 

WHEREAS, EFC and CONSOL entered into an Amendment to Agreement for 
the sale and Purchase of Coal dated December 8‘ 2004 (“Amendment”) which among 
other changes acknowledged the name change of EFC to PFC. 

WHEREAS, Electric Fuels Corporation (“EFC”)and CONSOL entered that 

WHEREAS, PFC and CONSOL desire to amend the Agreement and the 
Amendment as more specifically set forth herein; 

NOW, THEREFORE, in consideration of the foregoing and for the mutual 
promises and covenants contained herein, the receipt and sufficiency of which are hereby 
acknowledged by the Parties and intending to be legally bound hereby, Purchaser and 
Seller hereby agree as follows: 

All other terms and conditions of the Agreement remain unchanged and in EulZ 
force and effect, 
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REDACTED 
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L Progress IEnergy 

AMENDMENT TO INTENT TO PURCHASE TWO (2 )  CARGOS LETTER 
AGREEMENT 

THIS AMENDMENT (hereinafter “Amendment”), effective as of the 24‘h day of 
October 2005, by and between Progress Fuels Corporation (PFC) and Glencore 
Ltd.(Glencore), to the Intent to Purchase two (2) Cargos, Letter Agreement dated 
September 12, 2005 (hereinafter the “Agreement”), by and between PFC and Glencore. 

WHEREAS, PFC and Glencore have agreed to amend the Agreement as set forth 
below, 

NOW, THEREFORE, in consideration of the mutual benefits to be derived from 
amending the Agreement, PFC and Glencore agree as follows: 
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AGREEMENT FOR 
THE SALE AND PURCHASE OF COAL 

This AGREEMENT (hereinafter the "Agreement") is made and entered into as of the 17'h 

day of , 2004, between PROGRESS FUELS CORPORATION, a Florida 

corporation, 200 Central Avenue, One Progress Plaza, St. Petersburg, Florida, 33701 (hereinafter 

"PURCHASER") and INTEROCEAN COAL SALES, LDC, a Cayman Island BWI corporation 

SeDtember 

(he re in after "SELL E R") 

WHEREAS, PURCHASER does supply coal to Progress Energy Fiorida, lnc., a Florida 

corporation (hereinafter 'IPEF"), under a long-term purchase and sale agreement for use as fuel at 

PEF's Crystal River Units No. 4 and No. 5 near Red Level, Citrus County, Florida (hereinafter 

"PEF's generating units"); and 

WHEREAS, PURCHASER desires to purchase and SELLER desires to mine and sell coal 

for use as fuel in PEF's generating units; 

NOW, THEREFORE, in consideration of the mutual covenants and agreements of the 

parties hereto as herein stated and intending to be legally bound, PURCHASER and SELLER 

agree as follows: 
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Progress Energy 
Seplembr 21,2005 

SENT VIA ELECTRONIC bfm 

Mr. Ken Hodak 
Arch Coal Sales, Inc. 
Cityplace One, Suite 350 
St. Louis, Missouri 63143 

Dear Mr. Hodak 

This letter will confirm c u r  acceptance of Arch Coal SaIes, hc.'s offer of September 16, 2005, wherein 
Arch Coal Sales, Inc. offered ta sell and Progress Fuels Corporation (PFC) agreed to purchase 47,500 tons 
of 1.2 LB/SO2 "compliance" sulfur coal for delivery during September [one train), October (two trains), 
Novemk (one train), and December (one train) of 2005, If WC fails to load the September train due to 
railroad failure to perform, Seller will have the option to makeup that train in the month of December. 

c ryprr 

"I 
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& Progress Energy 

1 

COAL PURCHASE CONFIRMATION 

Confirmation #: PEF-Glencore-8-2005 

Buyer: Progress Energy Florida, Inc. Seller: Glencore Ltd. 
Brett Phipps Andrew Lawson 
410 S. Wilmington St. PEBlOA 
Raleigh, NC 27601 
(P) 919-546-7750 (F) 919-546-2590 

Three Stamford Plaza 
301 Tresser Boulevard 
Stamford, CT 06901-3244 
(Ph) 203-328-31 13 
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M WITNESS WHEREOF, the Parties have caused this Agreement to be executed (including by means of facsiitilc 
signatures), by their respective duly authorized representatives as of the first date mentioned herein, ,,,,y 
Sincerelv. 

- Ex FLCJ 7 \ Q  E. 
\a/ 2f  / 0 5 

Title: 
Date: - 

3 
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Ariieriilrrient io [tie Cual  Purcllstsc Cuafirru. c l  1’ lull 

This Amenclnzent t o  the Agreement for t h e  Snle ntid Purchase  of Coal ( t l k  
“Amendinerit“) is inadc and entercd iiito as o f  the 30“’ day o fb fay  2006 (rhe “Ef‘fectixe 
Uate”) by and beween l’rojii’ess Enwgv Florida, Inc. (“YEU” or “I3 uyer”)  and 
Glencoi>e Ltd. (“GIcucoI’c’’ oi “Sciler”). bach of Buyer or’ Yeller may sometimes 
hereinafter bc rcfcmd to individually as a “Party” mJ cullrc;tivc-ly as iht: “Parlics”, 

WT.1RREAS: PEF arid Glencare entered that certain Con1 Purchase 
Couflrmatioa daicd Augus t  1, 2005 (the “Agreement”), pursuant to whicli Glcncorc 
agrccd to scll and dclivcr and PEF agrccd 10 purchasc and accept certaln quantities 01’ 
c o d ,  subject to thc wnns and conditions sct fol-th therein; 

WHEREAS, PEF and Crl~r~m~t: ~ ~ I I G  1 0  t i r n y l ~ ~ l  1 1 1 ~  Agrccrnenr as n u r e  
speciBcaily set foith hcrcin,  

NOU’, THEWFORE, ii i  conside~ation of the foregoing nnd Ior the Iniiitutll 
promises and C O V Z I ~ ~ I : ~ E  contahad herein, tlle receipt alld suffioiency of”whic.iz are hereby 
ackno\$’ledged by tlic Parties aiid intcndiii,o to be legally boimd hereby, Buyer and Seller 
liurcby agrcc as Collows: 
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IN WITNESS WREREOF, each of ulc Pnrtics has caused this Ainendrr~eni to be 
csecuted by their du ly  authorized representative to  be effective a$ u f  i h ~  E f h l i v c  Dak.  

Glen c ore Ltd. 

i '  
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Cunfirnietiori 9 :  PEF-B&W 1006 

N tlyci': I' i.ng.ess F,iwc,y Fln r i th 1 i i  c.  Sal l r r :  'H&\V t<csutircc.s, lnc.  
4 IO S. Wihyington St. PEB 1 O A  8/19 s. I-fLVY I I 

Maachestzr, KY 40962 
(P)(606) 593-5227(F)(609) 599-06 12 

Knlcigh. S C  27601 
(I)) V19.7750 (F) 919-546-2590 

. I  
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COAL PURCHASE CONFIRMATION 

Confirmation #: 04.20.06-Glencore-PEF 

Buyer:  Progress Energy Florida, Inc. Seller: Glencore Ltd. 
Brett Phipps Andrew Lawson 
410 S. Wilmington St. PEBlOA 
Raleigh, NC 27601 
(P) 919-546-7750 (F) 919-546-2590 

Three Stamford Plaza 
30 1 Tresser Boulevard 
Stamford, CT 06901-3244 
(Ph) 203-328-31 13 

#235856  v4 1 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed (including by means of facsimile 
signatures), by their respective duly authorized representatives as of the first date mentioned herein. 

33 
AGREED TO AND ACCEPTED BY: 
GLENCORE, LTD. 

d235856  v4 3 
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The outcomes of this Request for Proposal will support the Regulated Fuels Department 2006 
Business Plan’ strategy for environmental compliance. This strategy’s key initiative is to purchase coal for 
delivery in years 2007-2009. Coal suppliers from a number of regions, domestically and offshore, will receive 
a copy of the request. 

Targets for procurement from this RFP are as follows: 

1 - - Y’ ’ * 

Twenty two suppliers responded to the RFP with approximately over one hundred unique responses. 

RFP Analysis Assumptions and Methodologies 
“%;\z-,l- _1 - . 

BA C/CE V PEF-FUEL-004629 
05/23/06 (Rev 06/27/06) 
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Progress Energy 
P eo ole Pe r io mi a n c e Exc e I I e n c e 



Gompiiance Coai Strategy 

NON- COMPLIANCE COAL STRATEGY 

BA C/CE V 
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Progress Energy 
Peop le  Performance E x c e l l e n c e  
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