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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 070001 -El 

MARCH 1,2007 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL or the Company) as the Manager of Regulatory Issues in the 

Regulatory Affairs Department. 

Have you previously testified in the predecessors to this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery (FCR) Clause and Capacity Cost 

Recovery (CCR) Clause Net True-Up amounts for the period January 2006 

through December 2006. The Net True-Up for the FCR is an under-recovery, 

including interest, of $53,744,558. The Net True-Up for the CCR is an under- 

recovery, including interest, of $4,030,283. I am requesting Commission 

approval to include this FCR true-up under-recovery of $53,744,558 in the 

calculation of the FCR factor for the period January 2008 through December 

2008. I am also requesting Commission approval to include this CCR true-up 
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under-recovery of $4,030,283 in the calculation of the CCR factor for the 

period January 2008 through December 2008. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules, and Appendix I I  contains the CCR related schedules. In 

addition, FCR Schedules A-I through A-I2 for the January 2006 through 

December 2006 period have been filed monthly with the Commission and 

served on all parties. Those schedules are incorporated herein by reference. 

What is the source of the data that you will present through testimony 

or exhibits in this proceeding? 

Unless otherwise indicated, the data are taken from the books and records of 

FPL. The books and records are kept in the regular course of the Company’s 

business in accordance with generally accepted accounting principles and 

practices, and with provisions of the Uniform System of Accounts as 

prescribed by the Commission. 

FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I, page 3, entitled “Summary of Net True-Up,” shows the calculation 

of the Net True-Up for the period January 2006 through December 2006, an 

under-recovery of $53,744,558. 
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The Summary of the Net True-up amount shown on Appendix I, page 3 

shows the actual End-of-Period True-Up over-recovery for the period January 

2006 through December 2006 of $162,686,084 on line 1. The 

Estimated/Actual True-Up over-recovery for the same period of $21 6,430,642 

is shown on line 2. Line 1 less line 2 results in the Net Final True-Up for the 

period January 2006 through December 2006 shown on line 3, an under- 

recovery of $53,744,558. 

The calculation of the true-up amount for the period follows the procedures 

established by this Commission set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision." 

Have you provided a schedule showing the calculation of the actual 

true-up by month? 

Yes. Appendix I ,  pages 4 and 5 ,  entitled "Calculation of Actual True-up 

Amount," shows the calculation of the FCR actual true-up by month for 

January through December 2006. 

Have you provided a schedule showing the variances between actual 

and estimatedlactual fuel costs and revenues for 2006? 

Yes. Appendix I, page 6 compares the actual fuel costs and revenues to the 

estimated/actuals for January through December 2006. 

Please describe the variance in fuel costs. 

Appendix I, page 6, line C11 compares the Actual End of Period Net True-up 

under-recovery of $144,751,516 to the Estimated/Actual End of Period Net 
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True-up under-recovery of $91,006,958 resulting in a variance of 

$53,744,558. This variance is due primarily to a $14,172,965 (0.3%) increase 

in Jurisdictional Total Fuel Costs and Net Power Transactions (page 6, line 

C6), a $393 75,169 (0.7%) decrease in Jurisdictional Fuel Revenues (page 6, 

line C3), and an increase of $396,424(1.3%) in interest (page 6, line C8). 

The $14.5 million increase in Adjusted Total Fuel Costs and Net Power 

Transactions is due primarily to an $1 8.2 million (1 7.9%) variance in the Fuel 

Cost of Power Sold, a $3.0 million (13.3%) variance in Gains from Off-System 

Sales, and a $12.6 million (4.3%) increase in Fuel Cost of Purchased Power, 

and a $3.3 (5.1%) variance in Sales to Florida Keys Electric Cooperative and 

the City of Key West. These amounts are offset by a $5.5 million (0.1%) 

decrease in the Fuel Cost of System Net Generation, a $3.0 million (1.9%) 

decrease in Energy Payments to Qualifying Facilities, and a $13.2 million 

(1 1.8%) decrease in the Energy Cost of Economy Purchases. 

The $18.2 million (17.9%) variance in Fuel Cost of Power Sold is primarily 

due to lower than projected off-system sales (130,965 MWh) and lower than 

expected fuel costs. The $12.6 million (4.3%) increase in Fuel Cost of 

Purchased Power is primarily due to greater than expected utilization of 

purchased power. 

As shown on the December 2006 A3 Schedule, the $5.5 million (0.1%) 
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decrease in the Fuel Cost of System Net Generation is primarily due to $47.2 

million (6.3%) greater than projected heavy oil cost and $9.6 million (8.0%) 

greater than projected coal cost offset by $64 million (1.6%) lower than 

projected natural gas cost. Heavy oil averaged $8.15 per MMBtu, $0.21 per 

MMBtu (2.5%) lower than projected, and 8,074,828 more MMBtu’s (9.1%) of 

heavy oil were used during the period than projected. Coal averaged $2.03 

per MMBtu, $0.10 per MMBtu (5.3%) higher than projected, and 1,609,164 

more MMBtu’s (2.6%) of coal were used during the period than projected. The 

natural gas price averaged $8.80 per MMBtu, $0.03 per MMBtu (0.4%) higher 

than projected, but 9,057,778 fewer MMBtu’s (2.0%) of natural gas were used 

during the period than projected. 

The $3 million (1.9%) decrease in Energy Payments to Qualifying Facilities is 

due primarily to a decrease in the energy purchases from ICL due to an 

outage in October 2006. The $1 3.2 million (1 1.8%) decrease in the Energy 

Cost of Economy Purchases is mainly attributable to lower than projected 

economy purchases (1 12,267 MWh) and lower than expected market prices. 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I, page 6, line C3, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $39.2 million (0.7%) lower 

than the estimated/actual projection. This decrease was due primarily to 

lower than projected jurisdictional sales, which were 548,767,914 kWh (0.5%) 
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lower than the estimated/actual projection. 

Pursuant to Commission Order No. PSC-06-1057-FOF-EI, FPL’s 2006 

gains on non-separated wholesale energy sales are to be measured 

against a three-year average Shareholder Incentive Benchmark of 

$19,136,028. Did FPL exceed this benchmark? 

Yes. As shown on the year-to-date December Schedule A6 that was filed on 

January 23, 2007, FPL’s 2005 gains on off-system sales were $19,438,254. 

This $‘l9,438,254 exceeds the $1 9,136,028 benchmark by $302,226. 

Consistent with Commission Order No. PSC-00-1744-PAA-El in Docket No. 

991779-ElI this $302,226 amount is to be shared between FPL’s customers 

and shareholders, with 80%, or $241,781, going to customers and 20%, or 

$60,445, going to shareholders. Thus customers receive 80% of the amount 

above the benchmark ($241,781), plus 100% of the gains on off-system sales 

below the benchmark ($19,136,028), for a total of $19,377,809. FPL is 

requesting that the Commission approve $60,445 as its Shareholder Incentive 

for 2006. FPL has reflected this incentive in the FCR Actual True-Up 

calculation for 2006 by reducing the amount of total gains on off-system sales 

by $60,445, from $19,438,254 to $19,377,809 (see Appendix I, page 5, Line 

A2b, column 13). 

What is the appropriate final Shareholder Incentive Benchmark level for 

calendar year 2007 for gains on non-separated wholesale energy sales 

eligible for a shareholder incentive as set forth by Order No. PSC-00- 

1744-PAA-El in Docket No. 991 779-El? 
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For the year 2007, the three year average Shareholder Incentive Benchmark 

consists of actual gains for 2004, 2005 and 2006 (see below) resulting in a 

three year average threshold of: 

2004 $1 8,558,415 

2005 $21,022,022 

2006 $1 9,438,254 

Average threshold $1 9,672,897 

Gains on sales in 2007 are to be measured against this three-year average 

Share holder I ncentive Benchmark. 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I I ,  page 3, entitled "Summary of Net True-Up" shows the calculation 

of the Net True-Up for the period January 2006 through December 2006, an 

under-recovery of $4,030,283, which I am requesting to be included in the 

calculation of the CCR factors for the January 2008 through December 2008 

period. 

The actual End-of-Period under-recovery for the period January 2006 through 

December 2006 of $22,245,729 (shown on line 1) less the estimated/actual 

End-of-Period under-recovery for the same period of $1 8,215,446 that was 

approved by the Commission in Order No. PSC-06-1057-FOF-El (shown on 
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line 2), results in the Net True-Up under-recovery for the period January 2006 

through December 2006 (shown on line 3) of $4,030,283. 

Have you provided a schedule showing the calculation of the actual 

true-up by month? 

Yes. Appendix 11, page 4, entitled "Calculation of Actual True-up Amount," 

shows the calculation of the CCR End-of-Period true-up for the period 

January 2006 through December 2006 by month. 

Is this true-up calculation consistent with the true-up methodology 

used for the other cost recovery clauses? 

Yes, it is. The calculation of the true-up amount follows the procedures 

established by this Commission set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix I I ,  page 6, entitled "Calculation of Final True-up Variances," 

shows the actual capacity charges and applicable revenues compared to the 

estimated/actuals for the period January 2006 through December 2006. 

What was the variance in net capacity charges? 

Appendix II, page 6, Line 13 provides the variance in Jurisdictional Capacity 

Charges of $1,960,386 or 0.3%. This $1,960,386 variance was primarily due 

to a $2,553,140 or 0.8% increase in Payments to Cogenerators (QF's) due to 

higher than estimated capacity payments to QF's partially offset by a 
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$1,817,537 or 6.8% decrease in Power Plant Security Costs. This decrease 

in Power Plant Security Costs is primarily due to certain expenditures being 

delayed until 2007. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on page 6, line 14, actual Capacity Cost Recovery Revenues (Net 

of Revenue Taxes), were $2,069,038 (0.4%) lower than the estimatedlactual 

projection. This $2,069,038 decrease in revenues, plus the $1,960,386 

increase in costs, plus interest of $858 (page 6, line 18), results in the final 

under-recovery of $4,030,283. 

Have you provided Schedule A12 showing the actual monthly capacity 

payments by contract? 

Yes. Schedule A12 consists of two pages that are included in Appendix II as 

pages 7 and 8. Page 7, shows the actual capacity payments for Qualifying 

Facilities, the Southern Company - UPS contract and the St John River 

Power Park (SJRPP) contract. Page 8 provides the Short Term Capacity 

payments for the period January 2006 through December 2006. 

Does this conclude your testimony? 

Q. 

A. 

Q. 

A. 

Q. 

A. Yes, it does. 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2006 
SUMMARY OF NET TRUE-UP FOR THE 

1 End of Period True-up for the period January 
through December 2006 (from page 4, lines D7 & DS) 

2 Less - EstimatedActual True-up for the same period 

3 Net Final True-up for the period January through December 2006 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-06-1057-FOF-E1 dated December 22,2006 

$ 162,686,084 

* $ 216,430,642 

$ (53,744,558) 

PAGE 3 
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5 
6 

c1 I I Trueup Caleulatioo I I I I I I 
1 1 I I Juris Fuel Revenues @’et of Revenue Taxes) 1% 472,878,512 IS 445,267,979 IS 439,184,910 IS 466,888,616 IS 520,556,663 IS 593,092,512 

(C4a-C4b-C4c-C4d) 339,473,073 3 12,519,762 389,843,947 466,967,201 519,647,054 541,893,093 
Jurisdictional Sales %of Total kwh Sales (Line 8-6) 99.39781 % 99.46920 % 99.51184 % 99.38398 % 99.44915 % 99.46347 % 
Jurisdictional Total Fuel Costs &Net Power Transactions (Line C4e x C5 x 

8 
9 

10 
11 

I I1.00065(b)) +(Lines C4b,c,d) $ 337,648,129 I S  311,062,967 IS 388,193,047 I$ 464,392,249 IS 517,120,488 IS 539,336,015 

I 71 I I I I I 1 I 
True-up Provision for the Month - Over/(Under) Recovery (Line C3 - Lme C6) $ 72,401,292 $ 71,375.921 $ (1 1,837,228) $ (60,332,724) $ (59,392,916) $ (9,072,594 
Jnterest Provision for the Month (Line D10) (3,609,912) (3,213,771) (2,966,509) (3,010,630) (3,085,699) (3,082,214 

a T ~ e - u p  & Interest Provision Beg. of Period - Over/(Under) Recovery (743,140,130) (612,420,406) (482,329,912) (435,205,305) (436,620,3 15) (437,170,586 
b Lkfemed True-up Beginning of Period - Over/(Under) Recovery (307,437,600) (307,437,600) (307,437,600) (307,437,600) (307,437,600) (307,437,600 

Prior Period True-up Collected/(Refunded) This Period 61,928,344 61,928,344 61,928,344 61,928,344 61,928,344 61,928,344 
End of Period Net True-up Amount Over/(Under) Recovery (Lines C7 though 
CIO) $ (919,858,006) $ (789,767,512) $ (742,642,905) $ (744,057,915) $ (744,608,186) $ (694,834,650 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2006 
CALCULATION OF VARIANCE - ACTUAL vs ESTIMATED/ACTUAL 

I I I I 

NOTES (a) 
(b) 

Per filing made October 24,2006 - Approved in FPSC Order No. PSC-06-1057-FOF-E1 dated December 22,2006 
Generation Performance Incentive Factor is (($10,816,748) x 99.9280%) - See Order No. PSC-05-1252-FOF-EI. 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2006 
SUMMARY OF NET TRUE-UP FOR THE 

1. End of Period True-up for the period January 
through December 2006 (from page 6, lines 17 & 18) 

2. Less - EstimatedActual True-up for the same period * 

3. Net True-up for the period January through December 2006 

$ (22,245,729) 

(18,215,446) 

$ (4,030,283) 

( ) Reflects Underrecovery 

Approved in FPSC Order No. PSC-06-1057-FOF-E1 dated December 22,2006 * 
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Notes: 
I I  I I I 

(a) Per K M. Dubio's T d m o n y  Appendix I11 Page 3, filed September 9,2005 
(a) Per FPSC Order No. PSC-94-1092-FOF-EI, Docket No. 940001-EI, as adJuNd In Augurt 1993, per E.L Hoffman's T d m o n y  

Appendix IV, Docket No. 930001-EI, flled July S, 1993. I I I 
I I  I 

NOTE: Columns and rows may not add due to rounding. 



12. 12. Capacity related amounk mcluded m Base 
Rates (FPSC Porhon Only) @) (4,745,466) (4.745,466) (-1.745,466) (4745,466: (4.745,466> (4.745.466) (56,945,592) 

I I I  I I I I I I I 
15. lpdor Period True-up provision (593,148)l (593,148) I (593,148) I (593,148) I (593,148) I (593,144) I (7,117,772)l 15. 

I 

22. 

I I I I I 1 I 
20. IDef-d True-up - Over/(Under) Recovey 3,305,688 1 3,305,688 I 3,305,688 I 3,305,688 I 3,305,688 I 3,305,688 I 3,305,688 I 20. 

I I I  I I I I I I I 

End of Period True-up - Oved(TJnda) 
Recovery (%nu ofkes  17 through 21) 16 (27,670,751) $ (25,562,773) $ (21,644,602) $ (13,856,918) 8 (12,713,030) $ (18,940,044) $ (18,940,044) 22. 

Notes: 
I 1  

(a) Per R M. Dubln'r T d m o n y  Appendlr It1 Page 3, filed 
(a) Per FPSC Order No. PSC-94-1092-FOF-E1, Docket No. 9 

Appendix W, Docket No. 93000l-EI, filed July 8,1993. I 
I I  1 

I 

NOTE: Columns and rows may not add due to rounding. 
I 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP VARIANCES 
FOR THE PERIOD JANUARY THROUGH DECEMBER 2006 

I 
1 

5 Okeelanta Senlement (Capacity) 36,009,248 i 36,000,942 8,306 0.0 % 

9 (Total (Lines 1 through 8) 1 $ 662,597,548 1 $ 660,609,776 1 $ 1,987,772 i 0.3 % 

I I , , , , I 11 /Jurisdictional Caoacitv Charees 1 $ 653.468.544 1 $ 651.508.159 1 S 1.960.386 I 0.3 % 

10 /Jurisdictional Separation Factor I 98.62224% 1 01 0.0 % 98.62224% i 

I 13 1 Jurisdictional Caoacitv Charees Authorized I I  I I I I 

I2 

r I  1 

/for Recovery through CCR Clause 
I I 

Capacity related amounts included in Base 
Rates (FPSC Portion Only) @) $ (56,945,592) (56,945,592) 0 NIA 

14 ICapacity Cost Recovery Revenues 1 S 582,325,610 I S 584,394,648 1 6 (2,069,038)/ (0.4) % 

INates: 1 tal Per K. M. Dubin'r Testlmonv Aooendix II. Pam 3. I I I I I I 

15 1 Prior Period True-up Provision 

1 AoDendix IV. Docket No. 930001-El. filed Julv 8.1993. I I 1 ~~~~ P A G m  

(7,117,772) 1 (7,117,772)/ 01 NIA 

Columns and rows may not add due to rounding. 



Florida Power L Light Company 
Schedule A12 - Capacity Costs 
Page I of 2 

For the Month of 

Capacity Term Contract 

250 1/25/1994 12/31/2024 QF 
Contract MW Start End Type 

Cedar Bay 
lndiantown 
Palm Beach Solid Waste Authority 
Broward North - 1987 Agreement 
Browanl North - 1991 Agreement 
Broward South - 1987 Agreement 
Broward South - I991 Agreement 
Southern Co. -UPS 
JEA - SJRPP 

Dec-06 

QF = Qualifying Facility 
UPS= Unit Power Sales Agreement with Southem Company 
JEA = SlRPP Purehased Power Agreements 

2006 Capacitv In Oollam 

9 - 
Lp Cedar Bay tD 

ICL 
SWAPBC 
BN-SOC 
BN-NEG 
BS-SOC 
BS-NEG 

January 

9.675.450 
10.368.585 
1,888.244 
1.744.875 

214,077 
1,961,799 

88,130 

soco 10,465,193 

SJRPP 5.863.393 

Total 42,269,747 

Februaty 

9,207.993 
10,533.1 09 
1,792,650 
1,656.450 

210,409 
1,862,535 

88,130 

11,096,170 

5,943.004 

42,390,450 

330 
47.5 
45 
11 

50.6 
3.5 
930 
381 

March 

9,649,610 
10,567,206 
1,792,650 
1,656,450 

207.772 
1.862.535 

88,130 

10,138,189 

6,286,654 

42,249.197 

12/22/1995 
411 I1 992 
4/1/1992 
11111 993 
4/1/1991 
1/1/1993 

7/20/1988 
4/2/1982 

April 

9,378,727 
10,704,828 
1,792,650 
1,656,450 

210,879 
1,862,535 

88.130 

10,342.317 

6,679,689 

42,716,205 

12/1/2025 
3/31/2010 
1 2/31 1201 0 
12/31/2026 
811 12009 

12/31/2026 
5/31/2010 
9/30/2021 

May 

9,445,028 
10,759,814 
1.889.550 
1,746,000 

209,035 
1,963.078 

88,130 

9.830.799 

6,307,076 

42,238.510 

QF 
QF 
QF 
OF 
QF 
QF 

UPS 
JEA 

June July August September October November December Year-todate 

9.365.000 9,365,000 9,365,000 9,365.000 9,365,000 9,365.000 9.365.000 112.911,808 
10,703,754 10,638,527 10,644,212 11,524,762 10,767,202 10,834,079 10,816,470 128,862,548 
1,889.550 1,889,550 1,886,923 1,847,016 1,827,146 1,810,004 1,889,550 22,195,483 
1,746,000 1,746,000 1,746,000 1,746,000 1.746.000 1.746.000 1.746.000 20,682,225 

208,141 497,524 256.569 257.953 259.01 1 268.255 269,710 3,069,336 
1,963,078 1,963,078 1,963,078 1,963,078 1.963.078 1,963,078 1,963,078 23,254,026 

88,130 88,130 88,130 88,130 86,196 85,584 84.972 1,049,922 

10,273,701 10,593,895 8,993,463 10,203,852 10.330.404 10,087,743 13,702,038 126,057,764 

5,984.636 6,090.786 6.010,006 6,445,427 5,502,054 5,020,434 4,567.436 70,700.596 

42,221,990 42,872,490 40.953.382 43,441,218 41.846.090 41.180.177 44,404,253 508,783,709 
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Florida Power EL Light Company 
Schedule A12 - Capacity Costs 

Page 2 of 2 CONFIDENTIAL 

2006 Caoaciiv in MW 

2006 Caoacitv in Dollars 
A E C D E F G H I J K L M 

I Total I I 5,567,800 I 5 5,760.442 I t 3,714.452 I S 3,604,238 I t 6.849.582 I $ 13.796.520 I t 13,796,520 I I 13.796.520 I t  7,819,940 I t  3.428.305 I t  3.742.625 I $ 5,875.105 

I Year-Male Shod Term Capacity Paymmts I S 87,752.049 


