BEFORE THE PUBLIC SERVICE COMMISSION

In re: Petition by Progress Energy Florida, Inc. || DOCKET NO. 070052-EI

to recover costs of Crystal River Unit 3 uprate
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Pursuant to Order No. PSC-07-0390-PCO-E], filed May 2, 2007 (Order Establiging
Procedure) and Order No. PSC-07-0446-PCO-EI, filed May 23, 2007 (First Order Revising
Order Establishing Procedure), the Staff of the Florida Public Service Commission files its
Prehearing Statement.

a. All Known Witnesses

Staff is not sponsoring any witnesses.

b. All Known Exhibits

Staff has no direct exhibits. Staff reserves the right to identify exhibits for proposed
stipulation prior to hearing for purposes of cross-examination at the hearing.

c. Staff's Statement of Basic Position

Staff's positions are preliminary and based on materials filed by the parties and on
discovery. The preliminary positions are offered to assist the parties in preparing for the hearing.
Staff's final positions will be based upon all the evidence in the record and may differ from the
preliminary positions stated herein.

d. Staff's Position on the Issues

ISSUE 1: Should the Commission authorize clause recovery of the prudent and reasonable
costs of the following:

A. Phase 1 of PEF’s CR3 Uprate Project?
POSITION: No position at this time.

B. Phase 2 of PEF’s CR3 Uprate Project?
POSITION: No position at this time.

C. Phase 3 of PEF’s CR3 Uprate Project, including:
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POSITION:

POSITION:

POSITION:

POSITION:

ISSUE 2:

POSITION:

ISSUE 3:

POSITION:

ISSUE 4:

POSITION:

ISSUE 5:

POSITION:

1. Nuclear Core Modifications, Secondary Systems, and Other Project-related
Plant Additions/Modifications?

No position at this time.

2. The “point of discharge” cooling solution?
No position at this time.

3. Transmission upgrades associated with the CR3 Uprate Project?
No position at this time.

4. Other costs associated with phase 3 of the CR3 Uprate Project?
No position at this time.
If the Commission authorizes clause recovery of the CR3 Uprate Project, which
cost recovery clause, fuel or capacity, is appropriate for capitalized costs
attributable to the uprate?
No position at this time.
If the Commission authorizes clause recovery of the CR3 Uprate Project, what
capital recovery periods should the Commission prescribe for the assets?
No position at this time.
Based on the recovery periods prescribed for the CR3 Uprate Project assets, what
ratemaking adjustments, if any, are necessary?
No position at this time.
If the Commission authorizes PEF clause recovery of the CR3 Uprate Project,
what return on investment should the Commission authorize PEF to include?

No position at this time.
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ISSUE 6: If the Commission authorizes clause recovery of the CR3 Uprate Project, how
should the costs associated with the project be allocated between wholesale and
retail jurisdictions for rate recovery purposes?

POSITION: No position at this time.
ISSUE 7: If the Commission authorizes clause recovery of the CR3 Uprate Project, what
reports, if any, should PEF be required to file with the Commission?

POSITION: No position at this time.

ISSUE 8: Should this docket be closed?

POSITION: No position at this time.

e. Stipulated Issues

Staff is not aware of any stipulated issues at this time.

f. Pending Motions

Staff has no pending motions at this time.

g. Pending Confidentiality Claims or Requests

PEF’s Request for Confidential Classification, filed June 20, 2007.
PEF’s Request for Confidential Classification, filed June 7, 2007.

h. Objections to Witness Qualifications as an Expert

Staff has no objections to any witness’ qualifications as an expert in this proceeding.
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1. Compliance with Order No. PSC-07-0390-PCO-EI and PSC-07-0446-PCO-EI.

Staff has complied with all requirements of the Order Establishing Procedure entered in
this docket.

Respectfully submitted this 9™ day of July, 2007.
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LISA C. BENNETT, STAFF COUNSEL
FLORIDA PUBLIC SERVICE COMMISSION
Gerald L. Gunter Building

2540 Shumard Oak Boulevard

Tallahassee, Florida 32399-0863

Telephone: (850) 413-6230
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of Staff’s Prehearing Statement was

furnished to the following, by U.S. Mail, on this 9" day of July, 2007.

Mike B. Twomey, Esq.
Attorney for AARP

P.O. Box 5256

Tallahassee, FL 32314-5256

McWhirter Law Firm

John M. McWhirter, Jr., Esq.
Attorney for FIPUG

400 North Tampa Street, Suite 2450
Tampa, FL 33602

Progress Energy Florida, Inc.

Mr. Paul Lewis, Jr.

106 East College Avenue, Suite 800
Tallahassee, FL 32301-7740

Brickfield Law Firm
James W. Brew, Esquire
Attorney for PSC Phosphate — White Springs
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower
Washington DC 20007-5201

Carlton Fields Law Firm

J. Michael Walls/Diane M. Tripplett, Esquires
P.O. Box 3239

Tampa, FL 33601-3239

Office of Public Counsel

C. Beck/P. Christensen/J. McGlothlin
The Florida Legislature

111 W. Madison Street, Room 812
Tallahassee, FL 32399-1400

Young Law Firm

R. Scheffel Wright/John T. LaVia, Esquires
225 South Adams Street, Suite 200
Tallahassee, FL 32301

Progress Energy Service Company, LLC
John T. Burnett/R. Alexander Glenn, Esquires
P.O. Box 14042

St. Petersburg, FL 33733-4042
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