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Case Background 

On April 30, 2007, Progress Energy Florida, Inc. (PEF or Company) filed a petition to 
increase its base rates to recover the $52.4 million revenue requirements associated with Hines 
Unit 4 and to transfer the recovery of the $36.3 million revenue requirements for Hines Unit 2 
from the fuel clause to base rates. The increase in base rates would become effective with the 
commercial in-service date of Hines Unit 4. PEF anticipates that Hines Unit 4 will begin 
commercial operations on December 1,2007. Base rates would be increased by 7.45%. 
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In its petition, PEF has requested the following: 

0 Base rate increase of $36.3 million for the Hines Unit 2 revenue requirements currently 
recovered through the fuel clause. 

0 True-up procedure for the Hines Unit 2 revenue requirement currently being recovered through 
the fuel clause. 

0 Base rate increase of $52.4 million for the Hines Unit 4 and related transmission facilities 
revenue requirement. 

0 Recovery of the costs in excess of the need determination for the Hines Unit 4 ($18.5 million) 
and the related transmission facilities ($22.1 million). 

0 Base rate increase effective date coinciding with the first billing cycle after the commercial in- 
service date of Hines Unit 4 (12/01/07 anticipated date). 

PEF has filed its petition pursuant to Paragraph 12. of the rate case Stipulation and 
Settlement Agreement (Stipulation) approved by Order No. PSC-05-0945-S-EI.' Paragraph 12. 
of the Stipulation states the following: 

12. a. Beginning on the commercial in-service date of Hines Unit 4, for 
which the Commission has previously granted a need determination in Order 
PSC-04-1168-FOF-E1,2 PEF will further increase its base rates to recover the full 
revenue requirements of (a) the installed cost of Hines Unit 4 subject to the 
limitations of Rule 25-22.082(15), F.A.C., and (b) the unit's non-fuel operating 
expenses. The revenue requirements of the unit will be calculated using an 
11.75% ROE and the capital structure as set forth in the test year 2006 MFR 
Schedule D-la filed by PEF in Docket No. 050078-El. Such base rate increase 
shall be established by the application of a uniform percentage increase to the 
demand and energy charges of the Company's base rates including delivery 
voltage credits, demand credits, power factor adjustment and premium 
distribution service, and using billing determinants as filed by PEF in Docket No. 
050078-E1, and set forth in Exhibit I, Attachment C to this Agreement. Beginning 
on the commercial in-service date of Hines Unit 4, such amounts shall be added to 
the revenue sharing threshold and cap set forth in Section 6 of this Agreement. 

b. Effective on the Implementation Date of this Agreement and until 
the commercial in-service date of Hines Unit 4 (the "Fuel Clause Recovery 
Period"), PEF will recover annually through the fuel cost recovery clause the 
2006 full revenue requirements of the installed cost of Hines Unit 2, excluding the 
unit's non-fuel O&M expenses. During the Fuel Clause Recovery Period, the 

'Order No. PSC-05-0945-S-EIY issued September 28, 2005, in Docket No. 050078-EIY In re: Petition for rate 
increase bv Promess Energy Florida. Inc. 
'Order No. PSC-04-1168-FOF-E1, issued November 23, 2004, in Docket No. 040817-EI, In re: Petition for 
determination of need for Hines 4 Dower dant in Polk County bv Proeress EnerPv F l o r i d a . .  

- 2 -  



Docket No. 070290-E1 
Date: September 27,2007 

installed cost of Hines Unit 2 and corresponding depreciation accounts will be 
excluded from rate base for surveillance reporting purposes. Upon the 
commercial in-service date of Hines Unit 4, PEF will transfer the recovery of 
Hines Unit 2's 2006 full revenue requirements, excluding the unit's non-fuel 
O&M expenses, from the fuel cost recovery clause to base rates by decreasing 
PEF's fuel charges and increasing its base rates accordingly. The calculation of 
Hines Unit 2's revenue requirements for base rate recovery purposes will be 
calculated using an 11.75% ROE and the capital structure as set forth in the test 
year 2006 MFR Schedule D-la filed by PEF in Docket No. 050078-El. Such base 
rate increase shall be established by the application of a uniform percentage 
increase to the demand and energy charges of the Company's base rates including 
voltage credits, demand credits, power factor adjustment and premium 
distribution service, and using billing determinants as filed by PEF in Docket No. 
050078-E1, and as included in Exhibit 1, Attachment C to this Agreement. 
Beginning on the commercial in-service date of Hines Unit 4, such amounts shall 
be added to the revenue sharing threshold and cap set forth in Section 6 of this 
Agreement. 

The recovery of the Hines Unit 2 investment through the fuel clause was previously 
authorized in Order No. PSC-02-0655-AS-EI.3 Paragraph 9. of the stipulation approved in that 
order states the following: 

9. Beginning with the in-service date of Hines Unit 2 through December 
3 1, 2005, FPC will be allowed to recover through the fuel cost recovery clause a 
return on average investment and straight-line depreciation expense (but no other 
non-fuel expense) for Hines Unit 2, to the extent such costs do not exceed the 
unit's cumulative fuel savings over the recovery period. All costs associated with 
Hines Unit 2, including those described in this section, are subject to Commission 
review for prudence and reasonableness as a condition for recovery through the 
fuel cost recovery clause. The investment for Hines Unit 2 upon which a return is 
recovered under this section will be excluded from rate base for surveillance 
reporting purposes during the recovery period. 

This recommendation addresses the issues raised in PEF's petition concerning the base 
rate increase associated with the revenue requirements for Hines Unit 2, Hines Unit 4, and the 
related transmission facilities. The Commission has jurisdiction over this matter pursuant to 
Sections 366.05 and 366.06, Florida Statutes. 

30rder No. PSC-02-0655-AS-EI, issued May 14, 2002, in Docket No. 000824-EI, In re: Review of Florida Power 
Comoration's eamings, including effects of proposed acquisition of Florida Power Comoration by Carolina Power 
& Light, and in Docket No. 020001-EI, In re: Fuel and purchased power cost recovery clause with generating 
performance incentive factor. 
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Discussion of Issues 

Issue 1: What is the appropriate jurisdictional revenue requirement to be included in base rates 
for Hines Unit 2? 

Recommendation: The appropriate jurisdictional base rate revenue requirement for Hines Unit 
2 is $36,339,546. (Slemkewicz, Springer) 

Staff Analvsis: Per Paragraph 9. of the stipulation approved in Order No, PSC-02-0655-AS-EIY4 
PEF was authorized to recover the Hines Unit 2 retum on average investment and straight-line 
depreciation expense through the fuel cost recovery factor until December 3 1 , 2005. The amount 
of the recovery was limited to the unit’s cumulative fuel savings over the recovery period. 
Subsequently, Order No. PSC-05-0945-SEI5 approved Paragraph 12.b. of another stipulation 
that extended the fuel clause recovery of the investment and depreciation until the commercial 
in-service date of Hines Unit 4. PEF currently anticipates that Hines Unit 4 will begin 
commercial operations on December 1,2007. At that time, PEF’s base rates would be increased 
to recover the Hines Unit 2 2006 full revenue requirements, excluding the unit’s non-fuel O&M 
expenses already being recovered in base rates. PEF would then cease making any further 
charges to the fuel clause for the recovery of the Hines Unit 2 investment and depreciation. 

In Exhibit JP-1 (Attachment A) of PEF’s filing, the Company provided a calculation of 
the 2006 revenue requirements for Hines Unit 2. Based on the methodology approved in 
Paragraph 12.b., the 2006 revenue requirements were calculated to be $38,760,942 on a system 
basis. After applying a production base separation factor6 of 93.753 percent to the system 
amount, the jurisdictional portion of the 2006 Hines Unit 2 revenue requirements is $36,339,546. 
Staff has reviewed this calculation and it appears to be consistent with the applicable provisions 
of the stipulations. 

Staff recommends that the appropriate jurisdictional base rate revenue requirement for 
Hines Unit 2 is $36,339,546, as calculated in Exhibit JP-1. 

40rder No. PSC-02-0655-AS-EI, issued May 14, 2002, in Docket No. 000824-E1, In re: Review of Florida Power 
Corporation’s earnings. including effects of proposed acquisition of Florida Power Corporation by Carolina Power 
& Light, and in Docket No. 020001-E1, In re: Fuel and purchased power cost recoverv clause with generating 
performance incentive factor. 
’Order No. PSC-05-0945-S-EI, issued September 28, 2005, in Docket No. 050078-EI, In re: Petition for rate 
increase by Progress Energy Florida, Inc. 
k o s t  of service factor for allocating base production facilities between the retail and wholesale jurisdictions. 
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Current 2007 Levelized Fuel Cost 
Recovery Factor 

2007 Factor Without the Hines Unit 2 
Revenue Requirements 

Difference 

Issue 2: Should the Commission approve PEF’s proposal not to revise its 2007 fuel cost 
recovery factors after the Hines Unit 2 revenue requirements have been transferred to base rates? 

CENTSKWH 

5.132 

5.045 

0.087 

Recommendation: Yes. The Commission should approve PEF’s proposal not to revise its 2007 
fuel cost recovery factors after the Hines Unit 2 revenue requirements have been transferred to 
base rates. Any fuel revenue over or under recovery due to the continued recovery of Hines Unit 
2 revenue in the fuel clause for December 2007 will be reflected in the prior period true up as 
part of the calculation of 2008 fuel cost recovery factors. (Lester) 

Staff Analvsis: PEF proposes to transfer the 2006 revenue requirements associated with Hines 
Unit 2 from the fuel clause to base rates in December 2007. The total revenue requirement 
associated with Hines Unit 2 is $36.3 million and consists of depreciation expense and return on 
investment. The table below summarizes PEF’s calculation of the levelized fuel factor for 2007 
with and without the Hines Unit 2 revenue requirements. The detailed calculation is provided on 
Exhibit JP-2. 

PEF proposes that it not change fuel factors at the same time that base rates change. 
Instead, PEF proposes to recognize the effect of the removal of Hines Unit 2 revenue 
requirements from the fuel clause in its calculation of the 2008 fuel factors. Base rates will 
change with the first billing cycle after December 1, 2007, and fuel factors for 2008 will become 
effective for the first billing cycle of January 2008. PEF proposes that any fuel revenue over or 
under recovery due to the continued recovery of Hines Unit 2 revenue in the fuel clause for 
December 2007 will be reflected in the prior period true-up as part of the calculation of 2008 fuel 
cost recovery factors. PEF will apply interest to the true-up amounts. 

Staff notes that PEF’s proposed treatment of the effect on he1 factors can be verified in 
the upcoming fuel clause proceeding, at which the Commission will establish the 2008 factors. 
Further, staff will audit the actual true-up for 2007 in 2008. Staff believes PEF’s proposed 
methodology is appropriate. 
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Issue 3: Should PEF be allowed to recover the costs in excess of the need determination for 
Hines Unit 4 and the related transmission facilities? 

Recommendation: Yes. PEF should be allowed to recover the $41 million of costs in excess of 
the need determination for Hines Unit 4 and the related transmission facilities. (Sickel) 

Staff Analysis: Pursuant to Paragraph 12.a. of the stipulation approved in Order No. PSC-05- 
0945-S-EI,7 PEF was authorized to increase its base rates to recover the installed cost of Hines 
Unit 4 and the unit’s non-fuel operating expenses beginning on the unit’s commercial in-service 
date. The amount of the installed cost to be recovered was limited by Rule 25-22.082(15), 
Florida Administrative Cost, as follows: 

If the public utility selects a self-build option, costs in addition to those identified 
in the need determination proceeding shall not be recoverable unless the utility 
can demonstrate that such costs were prudently incurred and due to extraordinary 
circumstance. 

PEF alleges that the final total cost for Hines Unit 4 will be about $41 million more than 
the estimated cost of $286.1 million that was authorized by Order No. PSC-04-1 168-FOF-EI.8 
PEF currently estimates that costs for the generating plant have increased by $18.5 million and 
that transmission costs have increased by $22.5 million. 

The reported increase in the cost for the Hines Unit 4 power plant is attributed to several 
developments. The first change was an increase of $13 million in the fixed price for the 
engineering and procurement contract. The need determination for Hines Unit 4 was filed in 
early August 2004, just prior to the hurricane events of that year. By the time the contract was 
signed on December 14, 2004, both material and labor costs reflected the impact of the storms on 
market-based prices. The reported increase appears reasonable, recognizing the impact of events 
of the time. 

PEF was able to mitigate some of the increase in the contract cost by purchasing 
equipment on the secondary market and by cost-effective management of direct owner costs. 
The reported changes in costs and pricing appear reasonable, resulting from necessary work and 
prudent management practices. At present, PEF estimates that the actual increase in costs for the 
power plant amounts to $4.8 million. 

The estimated AFUDC charges have increased by approximately $13.7 million since the 
need was granted. A part of that increase is due to expenditures incurred earlier than originally 
planned in order to secure purchase of major equipment items while they were available on the 
secondary market. Also, the AFUDC rate was increased in the Stipulation previously cited. The 
total increase of $18.5 million results from the power plant costs and additional AFUDC costs 
that PEF has explained. 

’Order No. PSC-05-0945-S-EI, issued September 28, 2005, in Docket No. 050078-EI, In re: Petition for rate 
increase by Progress Energy Florida. Inc. 
Order No. PSC-04-1168-FOF-EI, issued November 23, 2004, in Docket No. 040817-EI, In re: Petition for 

determination of need for Hines 4 Dower plant in Polk Countv by Progress Energy Florida, Inc. 
8 
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Within the planning for Hines Unit 4, PEF performed transmission planning analyses 
consistent with utility industry practice and reliability requirements. Transmission system and 
facility modifications required for the addition of Hines Unit 4 included three projects: 

(1) Expansion of the Hines Energy Center substation; 
(2) A 230 kV interconnection between the new Hines Unit 4 generator and the West Lake 

(3) Replacement of 16 circuit breakers to accommodate increased fault current. 
Wales substation; and 

After approval was granted for Hines Unit 4, and during the construction of the 230 kV 
transmission interconnection between the Hines Unit 4 generator and the West Lake Wales 
substation, plans and costs changed because of environmental requirements, property valuation, 
material costs, and labor costs. These changes in circumstances, and their impacts on the Hines 
Unit 4 project, are briefly discussed below. 

Environmental issues developed with regard to plans for the needed 230 kV transmission 
installation across the Peace River. The utility anticipated a route adjacent to an existing 
roadway and bridge, based on the concept that a transmission line would add little to the impact 
of the structures and usage already present at the site. After the authorization of need was 
granted by the Commission, the Florida Department of Environmental Protection became 
involved in the process of making detailed wetland and engineering evaluations. Revisions to 
planning were required in order to provide towers of sufficient height to span the Peace River 
areas, including the sag required for such a span. As a result, the transmission structures are 295 
feet in height, rather than the 185 foot high structures that had been originally included in the 
planning. Increased costs associated with the river crossing are reported to be $1.3 million. 

Based on previous projects, PEF estimated that eminent domain proceedings would be 
necessary in 5 - 10 percent of the easements needed. Between the time of the original estimate 
and the initial efforts to acquire rights of easement, developers moved into the area. Many 
owners demanded eminent domain proceedings, and property valuations were changed from 
agricultural to residential or commercial. Ultimately, 35 percent of the acquisitions required 
eminent domain proceedings and increased costs were about $4 million. 

In addition, the transmission cost estimates made for the need determination were based 
on easement agreements that had been traditionally used. The orange trees that were typical in 
the area of the proposed route were not assessed to be a risk to the utility's operations. Following 
the "Northeast Blackout" of 2003, issues relating to tree management became a subject of 
increased regulatory focus by NERC.' To meet the increased reliability requirements imposed 
nationwide, PEF revised the easement agreements used by the utility. The owner of land crossed 
by an easement is required to give the utility full discretion regarding any question of tree 
removal. PEF reports that 32 parcels were affected by these changes in the agreement, resulting 
in $1 million in increased costs. 

%ERC - North American Electric Reliability Corporation is certified by the Federal Energy Regulatory 
Commission as the national electric reliability organization. 
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The costs of transmission structures increased by about $3 million to provide seven more 
poles than originally estimated, and because the weight per pole had been underestimated. 
Increased material costs for steel and raw aluminum for the conductor resulted in $3.9 million in 
additional costs. An increase of about $9.5 million is attributed to labor costs included in 
electrical construction, foundation construction, road construction, and land clearing. 

PEF alleges that the increase of $18.5 million for construction of Hines Unit 4 and $22.5 
million for providing the required transmission facilities are the result of events commonly 
known now but unforeseen when costs were estimated for purposes of the need determination. 
Staff is in agreement that the developments described could not have been predicted by August 
2004, when the need was filed, and that the resulting impacts could not have been forecasted. 
Staff recommends that the additional costs that have been described are necessary in the 
construction associated with the Hines Unit 4 project, and that they are in addition to reasonable 
estimates that could have been made when the determination of need was granted. Therefore, 
staff recommends that such costs may be included in the recovery provided for the investment 
made in the construction of Hines Unit 4. 

- 8 -  
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Issue 4: What is the appropriate jurisdictional revenue requirement to be included in base rates 
for Hines Unit 4 and the related transmission facilities? 

Recommendation: The appropriate jurisdictional base rate revenue requirement is $52,354,000 
for Hines Unit 4 and the related transmission facilities. (Slemkewicz, Springer) 

Staff Analysis: Pursuant to Paragraph 12.a. of the stipulation approved in Order No. PSC-05- 
0945-S-EI,1° PEF was authorized to increase its base rates to recover the installed cost of Hines 
Unit 4 and the unit’s non-fuel operating expenses beginning on the unit’s commercial in-service 
date. The amount of the installed cost to be recovered was limited by Rule 25-22.082(15), 
Florida Administrative Cost, as discussed in Issue 3. 

In Exhibit JP-3 (Attachment B) of PEF’s filing, the Company provided a calculation of 
the revenue requirement for Hines Unit 4 and the related transmission facilities. Based on the 
methodology approved in Paragraph 12.a., the jurisdictional revenue requirement was calculated 
to be a total of $52,354,000 ($58,127,000 system). Based on PEF’s calculation, the jurisdictional 
revenue requirement for the unit is $45,460,000 ($48,530,000 system) and $6,900,000 
($9,597,000 system) for the transmission facilities. Staff has reviewed this calculation and it 
appears to be consistent with the applicable provisions of the stipulation. 

During its review of Exhibit JP-3, staff noted that PEF utilized an incorrect net operating 
income (NOI) multiplier in calculating the total revenue requirement and the transmission 
facilities revenue requirement. Per Exhibit JP-7, the appropriate NO1 multiplier is 1.63 15. PEF 
used an NO1 multiplier of 1.63 13 for calculating the total and the transmission facilities revenue 
requirements. As a result, the transmission facilities jurisdictional revenue requirement was 
understated by $1,000 and the total jurisdictional revenue requirement was understated by 
$7,000. The total jurisdictional revenue requirement using the appropriate NO1 multiplier is 
$52,361,000 versus the $52,354,000 requested by PEF in its petition. The Hines Unit 4 revenue 
requirement calculation is based on projected final costs for the project and projected O&M 
expenses once the unit is in operation. In staffs opinion, the $7,000 of additional revenue 
requirement is insignificant and within an acceptable margin of error given the nature of the 
projections. Therefore, no adjustment should be made to the $52,354,000 Hines Unit 4 revenue 
requirement requested by PEF in its petition. 

As discussed in Issue 3, staff is recommending that PEF be allowed to recover the Hines 
Unit 4 and related transmission facilities cost overruns. No adjustment to the revenue 
requirement calculation in Exhibit JP-3 is necessary. Therefore, staff recommends that the 
appropriate jurisdictional base rate revenue requirement for Hines Unit 4 and the related 
transmission facilities is $52,354,000 as calculated in Exhibit JP-3. 

“Order No. PSC-05-0945-S-EI, issued September 28, 2005, in Docket No. 050078-EI, In re: Petition for rate 
increase by Proaess Enernv FIorida. Inc. 
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Issue 5: What are the appropriate revised base rates? 

Recommendation: The appropriate base rates are shown on Attachment C. PEF should file, for 
administrative approval, revised tariff sheets to reflect the Commission vote. (Draper) 

Staff Analysis: As shown in Exhibit JP-4 of PEF’s filing, retail rates will increase 7.45 percent. 
This percentage increase will be uniformly applied to PEF’s demand and energy charges 
including its delivery voltage credits, demand credits, power factor adjustment, and premium 
distribution service rates. Delivery voltage credits apply when a commercial customer takes 
service under a delivery voltage above standard distribution secondary voltage (primary or 
transmission delivery voltage) and receives a credit for the avoided transformer costs. Demand 
credits apply to interruptible or curtailable customers who receive a credit for receiving non-firm 
service. PEF states that total interruptible and curtailable credits paid to non-firm customers will 
increase from $22.1 million to $23.7 million. The power factor adjustment applies to 
commercial customers with a demand of 1,000 kw or more. Finally, the premium distribution 
service is an optional service for customers who require additional reliability. 

This increase will be partially offset by a decrease in the fuel cost recovery factor, 
beginning in January 2008, due to the transfer of the Hines Unit 2 revenue requirements from the 
fuel cost recovery clause to base rates. Under PEF’s proposal, the 1,000 kwh residential bill 
would increase in December 2007 from the current $1 10.34 to $1 13.14, by $2.80, or 2.5 percent. 
In January 2008, PEF projects the 1,000 kwh residential bill to decrease to $108.07, due to a 
reduction in its fuel and purchased power costs. 

Attachment C shows the current base rates and the proposed base rates adjusted for the 
increase due to including the revenue requirements for Hines Unit 2 and Unit 4. The current and 
proposed base rates are shown in cents/kWh and $/kWh. PEF should file, for administrative 
approval, revised tariff sheets to reflect the Commission’s vote. In the event the Commission 
approves an ahernate percentage increase to base rates, PEF shall file worksheets to show the 
revised calculation for staff review. 
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Issue 6: What is the appropriate effective date for the revised base rates? 

Recommendation: The revised base rates shall apply to electric usage occurring on and after 
December 1, 2007. Starting with meter reading dates on or after December 1, 2007, PEF shall 
prorate customers' bills so that the current base rates apply to November 2007 usage and that the 
revised base rates apply to December 2007 usage. In addition, starting with the first billing cycle 
in November, PEF shall include bill inserts to notify its customers of the proposed base rate 
increase. (Draper, Brown) 

Staff Analysis: The stipulation states that beginning on the commercial in-service date of Hines 
Unit 4, PEF will increase its base rates to recover the full revenue requirements of the installed 
cost of Unit 4. The stipulation hrther provides that PEF will transfer the 2006 revenue 
requirements associated with Hines Unit 2 from the fuel clause to base rates in December 2007. 
PEF proposes to revise its bases rates beginning with the first billing cycle of December 2007 
since the anticipated in-service date for Hines Unit 4 is December 1, 2007. Therefore, under 
PEF's proposal, customer usage during the month of November will be billed under the 
increased base rates. For example, a customer whose meter is read on December 1, will be billed 
for November usage under the increased base rates. 

The PEF stipulation allows for the Hines Unit 2 revenue requirements to be included in 
base rates on December 1, but staff does not believe the stipulation provides for November usage 
to be billed under the higher base rates. Typically in base rate increases, the Commission 
requires utilities to provide customers a 30-day notice to allow customers to adjust their usage in 
light of the new rates. Therefore, staff recommends that beginning with meter readings on and 
after December 1, PEF shall prorate customers' bills so that the current base rates apply to 
November 2007 usage and that the revised base rates apply to December 2007 usage. 

The following example illustrates staffs proposal. PEF shall assume a typical billing 
month of 30 days. For a customer whose meter is read on December 1, PEF shall bill 29 days of 
usage under the current base rates, and 1 day of usage under the revised base rates. The 
proration factor for a December 1 meter reading date is 0.97 (29/30). PEF shall then multiply the 
proration factor to the customer's total usage for the billing period to determine usage for 
November to be billed under the current rates and usage for December to be billed under the 
revised rates. For a customer whose meter is read on December 15, PEF shall bill 15 days of 
usage under the current base rates, and 15 days of usage under the revised base rates. The 
proration factor for a December 15 meter reading date is 0.5 (1 5/30). 

Beginning with the first billing cycle in November, PEF shall include bill inserts in 
customer bills notifying customers of the proposed base rate increase. For residential customers, 
PEF shall also state the impact on the 1,000 kwh residential bill. PEF shall provide staff a copy 
of the bill insert for staff review. 

The language in this stipulation differs from the language approved in the FPL rate case 
stipulation," which provided for an adjustment of base rates following the commercial in-service 

"Order No. PSC-05-0902-S-EIy issued on September 14, 2005, in Docket No. 050045-E1 and 050188-EI, 
Petition for rate increase bv Florida Power & Light Companv. 
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date of Turkey Point Unit 5. The FPL stipulation states that “FPL will begin applying the 
incremental base rate charges required by this Stipulation and Settlement to meter readings 
made on and after the commercial in service date of such power plant” (emphasis added). The 
PEF stipulation does not include this clear language that the increased base rates shall apply to 
meter readings made on and after the commercial in-service date of Hines Unit 4. 
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Issue 7: Should this docket be closed? 

Recommendation: Yes. If the Commission approves PEF’s petition and no protest is filed 
within 21 days of the issuance of the order, this docket should be closed upon the issuance of a 
consummating order. If a protest is timely filed, the revised rates should remain in effect, with 
revenues held subject to refund pending resolution of the protest. (Brown) 

Staff Analysis: If the Commission approves PEF’s petition and no protest is filed within 21 
days of the issuance of the order, this docket should be closed upon the issuance of a 
consummating order. If a protest is timely filed, the revised rates should remain in effect, with 
revenues held subject to refund pending resolution of the protest. 
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Progress Eenrgy Florida 
Hlnes Unit 2 .  Revenue Requlrements 
Calculation of Retail Depreciation and Return 

Docket No. -El 
Witness: J. Portuondo 

Exhibit JP-1 

1 m  
2 Beginning Balance 
3 Add Investment 
4 Less Retirements 
5 Ending Balance 

6 Production Plant 
7 Beginning Balance 
8 Add Investment 
9 Less Retirements 
IO Ending Balance 
11 Average Balance 

Dec-06 TOTAL Jan-06 Feb-OB Mar46 Apr-OB May-06 Jun-06 Jul-06 Aug-06 Sep-OB OCl-06 NOV-OB 

$2,206,196 $2,206,196 $2,206,196 $2,206,196 $2,206.196 $2,206,196 $2206.196 $2,206,196 $2,206,196 $2,206,196 $2.206.196 $2,206,196 $2,206,196 

239,413,368 239,536,196 239,674.458 239,825.068 239.985.701 240,154,353 240,329,607 240.508368 240,691,334 240876,364 241,063,521 241 252.379 239.413.368 
122,828 138.262 150,610 160,633 168,652 175.254 17!1,261 182.466 185,030 187.1 57 188,858 186,506 2,025,517 

239,536.196 239,674,458 239,825,068 239,985,701 240,154,353 240,329,607 240.508.868 240,691,334 240,876,364 241,063,521 241,252,379 241,438,885 241.438385 

239,474.782 239,605,327 239.749.763 239,905,385 240,070,027 240,241,980 240,419,238 240,600,101 240.783.849 240,969,943 241,157,950 241,345,632 240,360.081 
12 Depreciation Rate (3.7% annual rate) 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 0.308333% 3.700000% 
13 Depreciation Expense 738,380 738.782 739,228 739,707 740,215 740,745 741,292 741.850 742,416 742,990 743.570 744,148 8.893.323 

14 Less Retirements 
15 Beginning Balance Depreciation 17,939,984 18,678,364 19,417,146 20,156,374 20,896,081 21,636,296 22,377,041 23,118.333 23.860.183 24,602,599 25,345.589 26.089.159 17,939,984 
16 Ending Balance Depreciation 18,678,364 19,417,146 20,156.374 20,896,081 21,636,296 22,377,041 23,118.333 23.860.183 24,602.599 25,345.589 26.089,lbY 26.833.307 26,833.307 

5.135211 
17 Transmission Station Equip 
18 Beginning Balance 
19 Add Investment 

5,135,211 5,135,211 5,135,211 5,135,211 5.135.211 5,135,211 5.135.211 5.135211 5,135,211 5*135,211 5'135'211 5'135'211 

20 Less Retirements 
21 Ending Balance ,' 22 Average Balance 

5,135,211 5,135,211 5,135,211 5.135,211 5,135,211 5,135,211 5,135,211 5,135,211 5,135,211 5.135211 5s135.211 5.135.211 5,13521 1 
5,135,211 5,135,211 5,135,211 5,135.211 5,135,211 5,135,211 5,135,211 5,135,211 5.135211 5,135211 5.135211 5*135*211 5.135.21 I 

2.200000% 
7 
-3 Depreciation Rate (2.2% annual rate) 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% 0.183333% ' 24 Depreciation Expense 9,415 9,415 9.415 9,415 9.415 9,415 9,415 9.415 9,415 9,415 9,415 9.415 112,980 

25 Less Retirements 
26 Beginning Balance Depreciation 223,716 233,131 242.546 251,961 261.376 270.791 260,206 289.621 299.036 308,451 317,866 327,281 223.716 
27 Ending Balance Depreciation 233,131 242.546 251.961 261.376 270,791 2 8 0.2 0 6 289.621 299,036 308,451 317.866 327.281 336 696 336 696 

28 Total Depreclation 
29 Total Depreciation Expense 747.795 748.197 748.643 749, I22 749.630 750,160 750.707 751,265 751.831 752,405 752.985 753,563 9.006.303 
30 Total End Balance Depreciation 18,911,495 19,659,692 20,408,335 21,157,457 21,907,087 22,657,247 23,407,954 24,159,219 24,911,050 25.663.455 26,416,440 27,170,003 27,170,003 

31 Return 
32 Beginning Ne1 Investment 
33 Ending Net Investment 
34 Average Investment 
35 Allowed Equity Return (1) 
36 Equity Component Afler Tax 
37 Conversion to Pre-tax (2) 
38 Equity Component Pre-Tax 
39 Allowed Debt Return (1) 
40 Debt Component 
41 Total Return Requirements 

42 Total Depreciation & Return 
43 Total Depreciation & Return 
44 Production Base Separation Fa( 
45 Retail Depreciation 8 Return 

240,926,537 227,966,108 227.356.173 226,758,140 226,169,651 225,588,673 225,013,767 224,442.321 223,813,522 223,306,721 222,741,473 222,177,346 240,926,537 
227,966.108 227,356.1 73 226,758,140 226,169,651 225,588,673 225.01 3,767 224,442,321 223,873,522 223,306,721 222,741,473 222,177,346 221,610,289 221,610,289 
234,446,323 227,661,141 227,057,157 226,463.896 225.879,162 225.301.220 224,728,044 224,157,922 223.590.122 223,024,097 222,459,410 221,893818 225,553,854 

.57083% 57083% 57083% .57083% 57083% .57083% .57083% .57083% .57083% .57083% 57083% .57083% 6.85000% 
1,338,290 1,299.558 1,296,110 1.292.724 1,289,386 1.286.087 1,282,815 1,279,561 1,276,319 1,273,088 1.269.865 1,266,636 15,450,439 

1.62800 162800 1.62800 1.62800 1.62800 1.62800 1,62800 1.62800 1.62800 1.62800 1.62800 1.62800 1.62800 
2,178,736 2,115.680 2,110,067 2,104,555 2,099,120 2.093.750 2,088,423 2,083.125 2.077.847 2,072,587 2,067.340 2,062,083 25153.313 

17000% .17000% .17000% .17000% .17000% .I 7000% .17000% .17000% .17000% 17000% .17000% .17000% 2 04000% . ... 
398.559 387.024 385.997 384.989 3 8 3,s 9 5 383,012 382,038 381.068 380,103 379.141 378.181 377,219 4,601,326 

2,577,295 2,502,704 2,496.064 2,489,544 2,483.1 15 2.476.762 2,470,461 2.464.193 2,457,950 2,451,728 27445.521 2,439,302 29,754,639 

3,325,090 3,250,901 3,244,707 3,238,666 3,232,745 3,226,922 3.221.168 3215,458 3209,781 3,204,133 3,198306 3,192865 38,760.942 
:tur 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 93.753% 

$3.1 17,372 $3,047.817 $3,042,010 $3,036,347 $3,030,795 $3,025,336 $3,019,942 $3,014.588 $3,009,266 53,003,971 $2,998,695 $2,993,407 $36,339,546 
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Docket No. 070290-E1 
Date: September 2 7 ,  2007 

Attachment B 
Page 1 o f  1 

Progress Energy Florida 
Hines Unit 4 - Revenue Requirements 
Year 2008 

Line 
No. 

1 Estimated In-Service Date 12/1/07 

2 
3 Annualized Rate Base 
4 Electric Plant in Service 
5 Accumulated Reserve for Depreciation 
6 Fuel Inventory 
7 
8 Total Annualized Rate Base 

9 
10 
11 O&M 
12 Depreciation Expense 
13 Property Taxes 
14 Payroll Taxes & Benefits 
15 Income Taxes - 
16 Direct Current & Deferred 
17 Imputed Interest 
18 Manufacturing Tax Benefit 
19 Total Annualized NO1 

20 
21 
22 Calculation of Revenue Reauirement 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 Short Term Debt 
37 Customer Deposits 
38 JDIC 
39 
40 
41 
42 

- 

Working Capital - Income Taxes Payable 

Fully Adjusted Cost of Capital (MFR D-I) 
NGI Requirement (Line 8 * Line 23) 
NGI Deficiency (Line 24 less Line 19) 
Net Operating Income Multiplier (MFR C-44) 

Revenue Requirement (Line 25 * Line 26) 

Calculation of Taxes on lmouted Interest 
Weighted Cost of Debt Capital (MFR D-I): 

Long Term Debt Fixed Rate 
Long Term Debt Variable Rate 

Imputed Interest (Line 8 * Line 39) 
Income Taxes on Imputed Interest at 38.575% 

-El  
Witness: J. Portuondo 

Exhibit JP-3 

Docket No. 

(Dollars In Thousands) 

Generation Trasmissiori Total 

Separation Retail Separation Retail Retail 
Jurisdictional System Factor Jurisdictional System Factor Jurisdictional 

%267.004 
(5.153) 
1,100 

(3,988) 
$258,963 

SI .a73 
10,306 
2,600 

453 

(5,876) 
(2,100) 

(533) 
($6,724) 

8.89Oh 
$23,022 
$29,746 

1.6315 

$48,530 -- 

1.88% 
0.00% 
0.02% 
0.13% 
0.04% 
2.07% 

$5,443 
($2,100) 

93.753% $250,324 
93.753% (4.831) 
89.884% 989 

(3,727) 
$242,754 

93.753% $1,756 
93.753% 9,663 
91.926% 2,390 
91.670% 41 5 

8.89% 
$21,581 
$27,864 

1.6315 

93.67% $45,460 

$60,071 

0 

$58,864 

(616) 

(591 ) 

SO 
1,231 

600 
0 

(706) 
(475) 

($650) 
0 

a 
$5,233 
$5,883 
1 6313 

$9,597 

1.88% 1 .88% 
0.00% 0.00% 
0.02% 0.02% 
0.13% 0 i 3?!0 
0.04% 0 04% 
2.07% 2 07% 

$5,102 $1,231 
($1.968) ($475) 

70.597% $42,408 

0 
70.597% (435) 

(442) 
$41,531 

70.597% $0 
70.597% 869 
91.926% 552 

0 

(548) 
(335) 

0 
($538) 

8.89% 
$3,692 
$4,230 
1.6313 

71.90% $6,900 

1.88% 
0.00% 
0.02% 
0.13% 
0.04% 
2.07% 

$869 
($335) 

$292,732 
(5,266) 

989 
(4,169) 

$284,286 

$1,756 
10,532 
2,942 

41 5 

8.89% 
$25,273 
$32,094 

1.6313 

$52,354 

Page 3 of 7 
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Schedule E-14 Supplement 
Progress Energy Florida 

Unit Charge I Unit Cost Data 
Proposed Base Rate Increase - Hi- 2 and Hines 4 

cents I kWh SkWh 

(Settlement) Proposed I (SeIUement) Proposed / 
Rale CurrenvPrior Approved CurrenUPrior A p p v e d  

Actual Biling Rate (CSS) 

khedUI.2 Type of Charge Rate Rate Rate Rale 

sc-1 Init i Connection - $ 

Reconnecton - $ 

Transfer of Accwnt ~ No LSA Conhct - S 

Transfer of Account - LSA contract Required - S 

Reconnect After Disconnect For Non-Pay - S 
Reconnect Aftw Oisconnect For NoWPay After Hours -S 

Late Paymenl Charge 

Returned Check Charge 

TS-I Temporary Service Extension - MOnrhly S 

RS-1 
RST-1 Standard 
RSS.1 Seasonal (RSS-1) 

single Phase 

Customer Charge - $ per Line of E i l l i  

Time of Use 

Thee Phase 
Cuslmer ClAC Paid 

TOU Metering ClAC - $ One Time Charge 

Energy and Demand Charge - cents per KWH 
Standard 

0 -  1.000KWH 
Over 1 .MM KWH 

Time of Use - On Peak 
Time of Use - Off Peak 

61.00 61.00 

8 03 8 03 
4 2 0  420 

14 84 14 84 
14 84 14 84 
8 03 8 03 

132 00 13200 

3.315 
4.315 

10.431 
0.526 

61.W 61.00 

28 00 28 00 

28 00 28 00 

10 00 10 00 

40 00 40 00 
5000 50 00 

~ f 5 0 0 o r 1 5 %  > $ 5 0 0 w 1 5 %  

$25 d <= $50 $25 6 <= $5~3 
SJon<=$300 $306<=$300 
s A o d < = $ 8 0 0  $40n<-$a00 
5% d 1 5800 5% d > $800 

227 00 227 00 

8.03 8.03 
4.20 4.M 

14.84 14.84 
14.84 14.84 
8.03 8.03 

132.00 132.00 

3.588 0 03315 0.03588 
4588 0.04315 0.04588 

11.208 0.10431 0.1 1208 
0.565 0.00526 0.00565 

N E  
0 
0 
4 



Schedule E-I4 Supplement 
Progress Energy Florida 

Unlt Charge I Unit Cost M a  
Proposed Base Rate Increase - H i m  2 and Hines 4 

cents / kWh 

Rate 
Type of Charge Schedule 

Customer Charge - S per Line of Billing GS-1. 
GST-1 Standard 

Unmetered 
Secondary 
Primary 
Transmission 

Time of Use 
Single Phase 
Three Phase 
Customer ClAC Paid 
Primary 
Transmission 

(.Settlement) 
CurrentlPrior 

Rate 

5.99 
10.62 

134.31 
662.48 

17.42 
17.42 
10.62 

141.12 
669.28 

Proposed I 
Approved 

Rate 

5.99 
10 62 

134 31 
662.48 

17.42 
17.42 
10.62 

141.12 
669.28 

TOU Metering ClAC - f One Time Charge 132.00 132.00 

Energy and Demand Charge - cents pw KWH 
Standard 
Time of Use - On Peak 
Time d Use - Off Peak 

Premium Dsbibution Charge - cents per KWH 

Meter Voltage Adjustment - % of Demand L Energy Charges 
Primary 
Transmission 

Equipment Rental - % of Installed Equipment Cost 

GS-2 Customer Charge - S per Line of B W q  
Standard 

Unmetered 
Metered 

Energy and Demand Charge - cents per KWH 
Standard 

Premum Distribution Charge - cents per KWH 

3.648 3.920 
10.431 11.208 
0.526 0.565 
0.504 0.542 

10% 10% 
2.0% 2.0% 

1.67% 1.7% 

5.99 
10.62 

1.369 

0.101 

YkWh 
Actual Billing Rate (CSS) 

(Settlement) Prcpxed I 
Currermprior Approved 

Rate Rate 

5.99 5.99 
10.62 10.62 

134.31 134.31 
662.48 662.48 

17.42 17.42 
17.42 17.42 
10 62 10 62 

141.12 141.12 
669.28 669.28 

132.00 132.00 

0.03648 0.03920 
0.10431 0.11208 
0.00526 0.00565 
O.OO504 0.00542 

1.0% 1 0% 
2.0% 2.0% 

1.6Ph 1.67% 

5.99 5.99 5.99 
10.62 10.62 10.62 

1.471 0.01369 0.01471 

0.109 o.ml101 0.00109 

Page2of8 
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Schedule E-14 Sudement 

Rate 
Schedule 

GSD-1 
GSDT-1 

Progress Energy Florida 
Unit Charge I Unit Cost Data 

Proposed Base Rate Increase - H i m  2 and Hlnes 4 
cents / kWh SlkWh 

(SetUement) (Settlement) Proposed I 
Actual erring Rate (CSS) 

Type of Charge Rate Rate Rate Rate 
Customer Charge - f per Line of Billing 

Standard 
Secondary 
Primary 
Transmission 

Time of Use 
Secondary 
Secondary - Customer ClAC paid 
Primary 
Primary - Customer ClAC paid 
Transmission 
Transmission Customer ClAC paid 

Demand Charge - $ per KW 
Standard 

Time of Use 
Base 
On Peak 

Delivery Vdtage Crediis - s per KW 
Primary 
Transmission 

Premium Ditrbutiin Charge - $ per KW 

Energy Charge - cents per KWH 
Standard 
Time of Use - On Peak 
Time of Use - Off Peak 

Meter Vdtage Adjustment - K of Demand 8 Energy Charges 
Primary 
Transmission 

Power Facior - S per W a r  
Equipment Rental. % of installed Equipment Cost 

10 62 
134 31 
662 48 

17 42 
10 62 

141 12 
134 31 
669 28 
662 48 

3 45 

0 85 
2 57 

0 27 
101 

0 74 

1 503 
3 316 
0 526 

10% 
2 0% 
OM 

1 67% 

10 62 
134 31 
662 48 

17 42 
10 62 

141 12 
134 31 
669 28 
662 48 

3 71 

0 91 
2 76 

0 29 
109 

0 80 

1615 
3 563 
0 565 

10% 
2 0% 
0 21 

167% 

10 62 
134 31 
662 48 

17 42 
10 62 

141 12 
134 31 
66s 28 
662 48 

3 45 

0 85 
2 57 

0 27 
101 

0 74 

0 01503 
0 03316 
0 00526 

1 0% 
2 0% 
020 
1 7% 

10 62 
134 31 
662 48 

17 42 
10 62 

141 12 
134 31 
669 28 
662 4.9 

3 71 

0 91 
2 76 

029 
1 09 

080 

0 01615 
0 03563 
0 00565 

1 0% 
2 0% 
0 21 

1 67% 



Schedule E-14 Supplement 
Progress Energy Florida 

Unit Charge I Unit Cost Data 
Propwed Base Rate Increase - H i m  2 and Hines 4 

Rate 
Schedule Type of Charge 

CS-1 
( 3 - 2  
CS-3 Secondary 
CST-1 Primary 
CST-2 Trammission 

Customer Charge ~ S per Line of Billiw 

Demand Charge - f per KW 
Standard 

Time of Use 
Base 
On Peak 

Curtailable Demand Credit 
G-I. CST-I - f per KW of Curtailable Demand 
cs-2. CST-2 - S per KW LF adjusted Demand 
cs-3. CST-3 - f per KW of Contract Demand 

Delivery Voltage Credits - f per KW 
Primary 
Transmission 

Premium Distribution Charge - f per KW 

Energy Charge - cents per KWH 
Standard 
Time of Use - On Peak 
Time of Use - Off Peak 

Meter V w e  Adjustment - % of Demand & Energy Charges 
Primary 
Transmission 

Power Factor - f per Waf 
Equipment Rental - % of Installed Equipment Cost 

cents I kWh YkWh 

(Settlement) Propmed I (Settlement) Proposed I 
Currentlprior Approved Currenvprii A p p r ~ e d  

Rate Rate Rate Rate 

Actual Billing Rate (CSS) 

69.61 69.61 69.61 69.61 
193.30 193.30 193.30 193.30 
721.46 721.46 721.46 721.46 

5.56 5.97 5.56 5.97 

0.83 0.89 0.83 0.89 
4.68 5.03 4.68 5.03 

2.33 2.50 2 33 2.50 
2.31 2.48 2.31 2.48 
2 31 2.48 2.31 2.48 

0.27 0.29 0.27 0.29 
1.01 1.09 1.01 1-09 

0.74 0.80 0.74 0.80 

0.982 1.055 000982 0.01055 
1.828 1.964 0 01828 0.01964 
0.526 0.565 0.00526 0.00565 

1 .O% 1 .a4 1 .O% 
2.0% 2.0% 2.0% 
0.20 0.21 0 2 0  

1.67% 1 67% 1.67% 

1 .O% 
2 0% 
0.21 

1.6756 
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Schedule E-14 Supplement 

Rate 
SChed& 
IS-1 
IS-2 
IST-1 
IST-2 

Progress Energy Flodda 
Unit Charge I Unit Cost Data 

Proposed Base Rate Increase - nines 2 and HineS 4 

Type of Charge 
Customer Charge - t per Line of Billing 

secondary 
Primary 
Transmission 

Demand Charge - S per KW 
Standard 

Time of Use 
Base 
On Peak 

Interruptible Demand Credit 
IS-1, IST-1 - f per KW of Billing Demand 
IS-2, IST-2 - $ per KW LF Adjusted Demand 

Oelivery voitage credits - S per Kw 
Primary 
Transmission 

Premium Distribution Charge - S per KW 

Energy Charge - cents per KWH 
Standard 
Time of Use - On Peak 
Time of Use - Ofl Peak 

Meter Voltage Adjustment - % of Demand & Energy Charges 
Primary 
Transmission 

Power Faclor - $ per W a r  
Equipment Rental - X of Installed Equipment Cost 

SlkWh 
Actual Billing Rale (CSS) 

cents I kWh 

(Settlement) Proposed I (Settlement) Proposed I 
CurrenVPricf Approved Currenvprioc Apprwed 

Rale Rate Rate Rate 

255.64 255.64 255.64 255.64 
379.34 379.34 379.34 379.34 
m7.50 907.50 907.50 907.50 

4.70 5.05 4.70 5.05 
tdz 
0 
0 
4 

0.74 0.80 0.74 080 
4.11 4.42 4.11 4.42 

3.37 3.62 3.37 3.62 
3.08 3.31 3.m 3.31 

0.27 0.29 0.27 0.29 
1.01 1 .w 1.01 1 .w 

0 74 0.80 0.74 0.80 

0.650 0.698 0.00650 0.00698 
0.922 0.991 0.00922 0.00991 
0.526 0.565 0.00526 0.00565 

1 .O% 1 .O% 1 .O% 1.0% 
2.0% 2.0% 2.0% 2 0% 
0.20 0.21 0.20 0 21 
1.67% 1.67% 1.67% 1.67% 



Schedule E-I4 Supplemem 

Rate 

Progress Energy Florida 
Unit Charge I Unit Cost Data 

Proposed Base Rate Increase - Hines 2 and Hines 4 
cents I kWh YkWh 

(Setuement) Proposed I (Selllement) Proposed I 
CurrentlPrii Approved CwenllPrim Approved 

Actual Billhg Rate (CSS) 

Schedule Type of Charge Rate Rate Rate Rate 

LS-I Customer Charge - t per Line of Biling 
Standard 

Unmetered 
Metered 

Energy and Demand Charge - ceds per KWH 
Standard 

1.09 1 09 1.39 1.09 
3.13 3.13 3 13 3.13 

1.446 1.554 0.01446 0.01554 

F i r e  8 Maintenance Charges - f per future d a  d a  Ma Ma 

Pole Charges - t per pole nIa nfa d a  Ma 

Other Fixture Charge Rate ~ % of Inslalled Fixture Cost 
Other Pole Charge Rate - %of Installed Pole Cost 

ss-I Customer Charge - f per Line of Billing 
Secondary 
Primary 
Transmission 
customer owned 

Base Rate Energy Customer Charge - cents per KWH 

Distribution Charge - S per KW 
Applible to SpeCKi SB capacity 

Generation and Transmission Capacity Charge 
Greater of : - S per KW 
Monthly R e s e r v a l i  Charge 

Peak ~ a y  Uti~ed SB Power Charge of: 
Applicable to Specified SB CawQ 

1.46% 1.46% 1.46% 1.46% 
1.67% 1 67% 1.67% 1.67% 

92.29 92.29 92.29 
215.99 215.99 215.99 
744.15 744.15 744. 15 
74.42 74.42 74.42 

0.633 0.680 0.00633 

1.36 1.46 1.36 

0.758 0.814 0.758 
0.361 0.388 0.361 

92.29 
215.99 
744 15 
74.42 

0.00680 

1.46 

0.814 
0.388 

3 0  
Q-4 
0 0  
- c h )  
h ) w  
“4 7 
0”E 
0 
4 
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Schedule E-14 Supplement 
Pmgress Energy Florida 

Unit Charge / Unit Cost Data 
Proposed Base Rate Increase - Hines 2 and Hines 4 

cents I kWh W W h  

(Settlement) Proposed I (Seltlement) Proposed / 
Actual Billing Rate (GS) 

Rate CurrentlPrior Approved Current/prim ApprWed 
Schedule Type ofcharge Rate Rale Rale Rate 

ss-2 Customer Charge ~ S per Line of Billing 
Secondary 
Primary 
Transmission 
Customer Owned 

278 33 278 33 278 33 278 33 
402 02 402 02 402 02 402 02 
930 19 930 19 930 19 930 19 
260 45 260 45 260 45 260 45 

Base Rate Energy Cuslomer Charge - cents per KWH 0.633 0.680 0.00633 0.00680 

Generati and Transmission Capac'ky Charge 
Greater of : - f per KW 
Monthly Reservation Charge 

Applicable lo Specici SB Capacity 
Peak Day Ut3iied SB Power Charge of: 

interruptible Capacity Credit - Z per KW 
GrandfaUlered P r i i  lo 111106 

Monthly Reservation Credit 
Daily Demand Credit 

Effective 1/1/06 
Monttdy Reservation Credk 
Daily Demand Credit 

ss-3 Customer Charge - f per Line of Bling 
Secondary 
Primary 
Transmission 
Customer Owned 

Base Rate Energy Customer Charge - cents per KWH 

Dislributii Charge - $ per KW 
Applicable lo Speci f i  SB CaPaCQ 

Generalon and Transmission Capacity charge 
Grealer of : ~ S per KW 
Monthly Reservation Charge 

Peak Day Uliliied SB Pc+W Charge of: 
Appliible to S p e c i f i  SB Capacity 

Curtailable Capacity Credit - $ per KW 
Grandfathered Prior to 1/1/06 

Monthly ReSeNatknI Credi 
Daily Demand Credit 

Etfect i i  1/1/06 
Monthly Reservation Credit 

1.36 1 .a 1.36 1.46 

0.758 0.814 0.758 
0.361 0.388 0 361 

0 642 0 690 0.642 
0.306 0 329 0 306 

0.308 0.331 0.308 
0.147 0.158 0.147 

0.814 
0.388 

0.690 
0.329 

0.331 
0.158 

92 29 92 29 92 29 92 29 
215 99 215 99 215 99 215 99 
744 15 744 15 744 15 744 15 
74 42 74 42 74 42 74 42 

0 633 0 680 000633 Oo0680 

1.36 1.46 1.36 1.46 

0.758 0.814 0.758 
0.361 0388 0.331 

0 321 0.345 0.321 
0 153 0 1 6 4  0 153 

0.231 0.248 0 231 

0.814 
0.388 

0.345 
0.164 

0.248 



schedule E-14 supplement 

Rate 

Progress Energy Florida 
Unit Charge I Unit Cost Data 

Proposed Base Rate Increase - Hines 2 and Hines 4 
cents I kWh UkWh 

(SeHlemeM) Proposed I (Settlement) Proposed I 
CurrenVPrar Approved CurrenWrior Approved 

Actual Billing Rate (CSS) 

Type of Charge Rate Rate Rate Rate Schedule 
Daily Demand Credit 0.110 0.118 0 110 0.118 

2.5641% 2.5641% 2.5641% 2 5641% Gross Receipts Tax 

C:U)ocuments and SeH~ngs\jcost\Local Settings\Tempaary Internet Files\OLKS\[Rates - Detailed.xls]Base Rates-Hines 2 84 


