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DIVISION 3F REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

May 8,2008 

TO: FLORIDm PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Power and Light in support of its filing for Fuel Docket 080001-El. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND RROCEDURES: 

Objective: The objective of the audit was to reconcile the schedules to each other, to 
the general ledger and to source documents. In addition, the objective was to 
determine if the costs in the clause comply with the criteria in Commission Order 14546, 
issued July 8, 1985. 

Procedures: We prepared a trial balance using the general ledger and reconciled all 
fuel accounts to the filing. 

For revenue, we obtained the monthly Revenue and Rate Reports which are an output 
of the billing system and prepared schedules of revenue. We reconciled these 
schedules to the filing and traced the factors charged to the last order. We recalculated 
some bills to verify ordered rates were used. 

We obtained a file of detailed transactions for the general ledger accounts and 
summarized them and reconciled them to the ledger and the filing. Using this file, we 
selected a sample of transactions that went to inventory and were transferred to the fuel 
accounts and transactions that were directly charged to the fuel expenses. We traced 
the sample to source documents. We traced the Decommissioning and 
Decontamination payment to the invoices, The nuclear fuel leased amortization ledger 
provided by the company was recalculated and the amount for the overcharge 
settlement from the Department of Energy was agreed to company’s documentation. 
We tested a sample of invoices for purchased power on the A7 filing and for economy 
energy purchases on the A9 filing. We obtained the schedule of capital investment and 
verified the depreciation and return on investment to prior audit work performed. We 
reviewed internal audits that relate to internal control over divisions that handle fuel and 
energy purchases. 

Objective: The objective was to verify that the true-up was calculated correctly. 

Procedures: We agreed the beginning true-up provision to the last order and 
workpapers. We prepared a recalculation using the filing and Commission approved 
interest rates. 

Objective: The objective was to verify that vendor rebates and refunds are credited to 
fuel costs. 

Procedures: We selected two fuel vendors from our sample of expenses and reviewed 
the payment history to verify that all receivables were billed. We also obtained a 
confirmation from FPL that no refunds were received. In addition, we reviewed the 
sample of all fuel expenses for any credits received. 

Objective: The objective was to verify that coal inventory has been completed and 
adjustments to inventory made based on Commission Order PSC-97-0359-FOF-El. 
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Procedures: We obtained the inventory analysis, inventory adjustments and survey 
reports. We reconciled the adjustments to the filings and to the general ledger. We 
traced these reports to supporting documentation. We reviewed the methodology used 
to calculate the adjustments and compared them to Commission Order PSC-97-0359- 
FOF-El. 

Objective: The objective was to reconcile purchases on the company filing A5 to Form 
423. 

Procedures: We selected two months and determined which transactions were on one 
form and not the other. We verified that the reason the transactions were not recorded 
on the same forms were because of timing differences due to when the forms were 
prepared. 

Objective: The objective is to verify that FPL has credited generation-related gains 
derived from non-separated wholesale energy sales to the fuel clause as set forth in 
Commission Order PSC-00-1744-PAA-El. 

Procedures: We reconciled the A6 schedule to the monthly schedules and selected a 
sample of sales to test. The sales were traced to the Power Deal Lambda reports, deal 
tickets, logs and confirmations. The gains were recalculated. The scope was limited 
because the Power Deal Lambda reports generate a number for the cost of fuel on a 
real time basis. The company is not able to go back retroactively to determine what 
costs go into a transaction. A separate audit of this system was done in 2007. 

Objective: The objective was to verify that energy payments to qualifying facilities are 
based on the negotiated contract rate. 

Procedures: We selected two months of payments to the qualifying facilities. The 
charges for a current month are based on estimates and true-ups for the prior month. 
The estimates were traced to the source documents and the true-up’s traced to the prior 
month estimate and the actual bill for the period. 

Objective: The objective was to reconcile service hours, reserve shutdown hours, and 
unavailable hours for GPlF units as shown on annual GPlF filings to source documents. 
In addition, the objective was to reconcile the heat rate for GPlF shown on FPL’s A4 
filing to source documents. 

Procedures: We reconciled the A4 to the GPlF filing. We obtained explanations for 
the differences and traced to source documents. 
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EXHIBITS 
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-CWLATION OF ACTUAL TRUE-UP AMOUNT 1 

(1) 

JAN 

.INE 
vo. 

Fuel Costs & Net Power Transadlons 

(2) (3) (4) ( 5 )  ( 6 )  

FEE . MAR APR MAY JUN 

I Fuel Cos1 of System Net Genemiion (See llne 73 b e l a )  
b Imrc"lal Hedging Colts 
c Nuclear Fuel Disposal Cosrs 

d Schem Coal Can Depreciation & R e "  
a Fuel Con of Power Sold (Per A6) 
b Gairu Itom Off-Syltem Salu 
a Fuel Cost of  P u r c h d  Power (Per A7) 
b Enegy Payments IO Qualivng Facilities (Per A8) 

2 

3 

4 

S 

6 Adjmshmnb to Fuel Cost 

Energy Colt of Economy Purchates (Per A9) 
Total Fuel Costs &Net Power Tmuactions 

a S o l a  to FIa Keys E lm Coop (FKEO & City or Key WUI (CKW) 

b Energy Imbalance Fuel Revcnuu - Aemunr 4S6.22S 
E Inventory Adjumcnta 

d Non Reaverable OilfTank Eonoms - Docket No. I3092 
7 Adjusled Told Fuel CosU & N u  Po- Transactions 

S (70S.999) 
487,248.092 5 

S 37S.695.297 

kWh S a l e  

I Jurisdictional kWb Sales 
2 
J 

Sale for Rude (ucluding FKEC & C K W  
Sub-Total Smlu (excluding FKEC & CKW) 

S (705.999) S (70S.999) S (70S.999) S (705,999) S (705,9991 
S 416,569.00S 5 411,860,386 S 417,895,072 5 

S 

454.3s9.755 5 503,944.193 

5.65.909.627 3S0.908.729 S 480.010.787 S S48.077.118 S 3s1.533.741 5 

6 Jurlsdktlonal % of Total Sal- (81163) 

1 

T ~ e - u p  Provision for Ihe Month - Over/(Under) Rccovery (Line W - Line C6) 

lnrmn Proviaion for the Month (Line DIO) 
a TNe-up & Inleresl Provision Beg of Period - Od(Under)  Rsovery 

b Defemd T ~ e - u p  Beginning of Period - Overl(Under) Recovery 

8 
9 

10 Prior Period True-up Collected/(ReRnded) This PCriod 

True-8p Calculalion 

I 
2 

Juris Fuel Revenues (Net of Revenue Tuu) 

Fuel AdJmslment Reveuua No1 Appllcablc lo  Perlod 
a Prior Period TNC-UP (CollutedyRcfunded This Period 
b GPIF. N n  of Revenue T u e s  (a) 

3 

4 

Jurisdictional Fuel Revenues Applicable to Pcriod 

a Adjusted Total Fuel Costs &Net Power Transaaions (Line A-7) 
b NucleaFuelExpmsc ~ 1 ~ ~ R e t a i l ( A c c l 5 1 8 . 1 1 1 )  
c RTP Inannenlal Fuel -100% R e l d  
d D&D Fund Payments -100% Retail 

(S9.294.998) 113,205,052 5 66,929598 s 54.918.710 S (S9.28S.824) S (90.762.734) f 5 
S 

S 

357.189 s 382.426 S 88.491 S (207,149) (370,116) S S6.650 S 
29,411.891 I 103.981.8S1 s 166.841.664 5 llS.S22.l78 s 32.43 1,849 

7.583.913 s 7.583.913 5 7,583,913 s 7.583.913 5 7,583,913 S 7,583,913 

(91.006.958) S 
(53.744.SS8) s (53.744.SS8) S (53.744.SS8) s (53.744.SS8) s (53.744.SS8) s (S3.744.SS8) 5 

S 

99.40750% I I 99.50648% 

I I End o f  Period N u  T ~ e - u p  Amaunl Overl(Under) Ruovery (Lines C7 (hmugh 
CIO) S (24,132,667) 

99.39826% 

(73,230,9421 (21.312.709) S 5 so.237.293 s 113,097,106 S 61,777,620 S 

99.40723% I I 99.35680% 99.47440./a 

I 
S 12.234, 106 

e Adj Tolal Fuel Cosls & Net Power Tnnsactionr - Excluding 1oO.h Retail Items 
(C4a-C4b-C&€4d) 
Jurisdictional S d u  % of Total kWb Sale5 (Line 8-6) 
Jundiclional Total Fuel Cosls & Net Power Transactions 
I .00054@)) yLina C4b.c.d) 

S 
6 (Line C k  a CS a 



. 
LCULATlON OF ACTUAL TRUE-UP AMOUNT 
IRIDA WWBR & LIGHT COMPANY 
I THE PERIOD JANUARY THROUGH DECEMBER 2007 

-INE 
(7) 

JUL NO. I 
Foe1 Costs & Net Power Trinsinlons 

1 8 Fuel Cost ofSysfcnt Net Genmtion (Sn llnc 15 below) 

c Nuclear Fuel Disposal Costs 

d SchemCoal Cars Depreciation & Retum 

i Fuel Con of Power Sold ( P a  A6) 
b Gains from OFSysfem Salu 
i Fuel Con of Purchased Power (Per A7) 
b Energy Piyments to Quilifying Frilitlca (Per AB) 

, b Incremental Hedging Costs 

2 

3 

4 ~ m r l l y  COSI of Economy P U & F ~ ~ U  (per ~ 9 )  
5 

6 Adjustmenis to Fuel Cost 

Total Fuel Costs & N d  Power Tnnuctions 

i S i l a  to FIa Keys Elect Coop (FKEC) & City of Key Wat  (CKW) 
b Energy Imbilmcc Fuel Revcnua -Account 456.225 
c Inventory Adjunments 
d Non Rccovmblc 0 i " k  Bottom8 - Docket No. 13092 

7 Adjusled Totd Fuel Cons & Nd Power Tmmctions 

kwh Si ln  
I Jurisdictional kWh Silu 
2 
3 

Sale for Runle (excluding FKEC & CKW) 
Sub-Total S a l u  (excluding FKEC & CKW) 

6 Jurltdlellonil*/. of Totil S i l e  (BllB3) 

Tmcmp Cilculitlon 

I 
2 

Juris Fuel Revtnun (Net of Revenue Taxa) 

Fuel AdJasImnr Rwnun Not Appllcible to Perlod 
a Prior Period True-up (Collectcd)lRefunded This Period 
b GPIF. Net of Revenue Taxa (a) 

3 

4 

Jurisdictional Fuel Revenuca Applicable to Period 

a Adjusted Totd Fuel Cons & Net P o w  Tnluactions (Lim A-7) 
b Nuclemr Fuel Expense - 100% Retail (Acd. 518.1 I I) 
c RTP Immnentil Fuel -1- R d u l  
d DBD Fund Payments -100% Retail 
e Adj Total Fuel Costs &Net Power Tmmctions - Excluding IWY Retail ltcms 

(C4a-C4bCle-C4d) 

Juridicfion8l Sales % ofTotal kwh Saln (Line 8-6) 
luridictional Total Fuel Costs & N d  Power Tnnsaclions (Line C4e x C5 x 
I .00054(b)) +(Lines C4b.c.d) 

Trueup Provision for Ihc Month - Ovcr/(Undcr) Recovay (Line C3 - Line C6) 
8 lntemt Provision for the Month (Line DIO) 
9 a True-up & lnterrn Provision 8% of Period - Over/(Under) Recovery 

b Defemd Tnte-up Beginning of Paiod - OvdRJnder) Recovay 

Prior Period TNC-IQ CollectaV(Refunded) This Period 
End of P a i d  Nd True-up Amount Ovcr/(Vnder) R s o v y  (Llnn C7 through 
CIO) 

5 
6 

1 

10 
I I 

I 578,361,756 
I 26.004 
I 1372.419 

I 264.673 
S (4.562.581) 

I 28.862.010 
s 14.465.106 

I (838.551) 

I 7,475,360 
S 625,926,407 

I (5,88823 1: 
I (55.860' 
I 2J.307 
S 0 

I 620,aO4,82l 

10.150.866.208 

43,819,746 
10.194.713.954 

99.569889 

I 575.795.562 

I S  (7,583,911 
I (705.999 

S 620.004.821 
s c 
I ( 

I ( 

I 620,004.82: 
99.56988 ' 

S 617,671.42 

I (30.\65,77 
I (4 14.3 I 
I (19.486.38 
s (53.744.55 

I 1,583.91 

5 (I 16,227.1 1 

TOTAL 
SEP OCT NGV DEC PERIOD AUG 

I I I I 

5.643.711.713 

20.334.045 

(18.345.406 
290,900.2 I O  
171.334.709 


