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cn L J  Re: Docket No. 080170-GU - 2008 depreciation study by Indiantown Gas Company 

Dear Mr. Powers: 

Staffs second data request regarding Indiantown Gas Company’s Depreciation Study filed in 
the above referenced docket is attached. In order to complete the review and meet a December 16, 
2008, agenda date, please provide the Company’s response by August 30,2008. 

Should you have any questions, or need further information, please do not hesitate to contact 
Betty Gardner at (850) 413-6742. 
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Reference: Exhibit C - Calculation Worksheets Pursuant to Filing Requirement 6(& 

Staff has identified errors in the company’s calculation of the average age of various 
plant accounts that is attributable to the placement of the plant retirement. When calculating the 
average age, consideration must be given to each vintage group, and the dispersion of the 
retirements by age. The misplacement of the plant retirements has impacted the calculated 
average age of several plant accounts. Staff has identified some of the obvious misplacement of 
retirements and attached examples for the company to follow in making the necessary 
adjustments. In addition, the company must recalculate the average age of the affected plant 
accounts found in Exhibit C. 

Account 376-A Mains-Steel. uage A-1 
(1) The 2001 addition balance is $5,152 and the company applied a 1996 retirement in 
the amount of $126. This entry shows that the $126 retirement was not placed according 
to its in-service date. Also, 
reconcile the retirement to the appropriate plant addition balance. 
(2) The company shows an end of year balance for this account in the amount of 
$134,051, but based on staffs calculation it should be $191,849. Please correct the 
calculation prior to recalculating the average age for this account. 

Account 376-B Mains-Steel. uaee A-2 
(3) The 1969 and 1970 addition balance shows no retirements, however, the company 
applied the 1969 or 1970 retirement(s) in the amount of $329.30 against the 1994 
additions. This entry shows that the $329.30 retirement was not placed according to its 
in-sewice date. Please provide the in-service date and reconciliation for the plant 
retirements in the amount of $329.30 to the appropriate addition balance. 
(4) A plant retirement in the amount of $66.75 occurred during 1969 or 1970, but the 
adjustment is against the 1995 addition balance in the amount of $38,341. Please 
reconcile the retirement amount to the appropriate plant addition balance. 
(5) A plant retirement in the amount of $9,471 is shown to be retired during 1969 and 
1970, however, the adjustment is against the 2000 plant additions. Please reconcile. 

Account 378 M & R Eauipment, page A-3: 
(6) For this plant account, the company shows a plant retirement in the amount of 
$30,335 from the 1999 plant additions, but placed the amount in the 1971 retirement 
column. In addition, the 1970-71 plant additions totals $30,335 ($29,622 + $713) and the 
1999 additions balance is $10,922. Staff reviewed this as an inappropriate placement of 
the $30,335 retirement against the wrong plant additions balance. Please reconcile the 
plant additions and retirements for the years indicated above. Also, provide the in- 
service date for the plant retirements in the amount of $30,335. 
(7) For the 2001 plant additions balance of zero, the company applied plant retirements 
in the amount of $3,307 which was placed in the 1993 retirement column. Also, the 1993 

Please provide the in-service date for this retirement. 
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plant additions balance is $3,307. Please reconcile for this account the plant additions 
balance and retirement. 

Account 380-A Services-Plastic. uage A-4 
(8) Please provide the in-service date for the $52 plant retirement that has been applied 
to the 2007 additions. Should this $52 in plant retirement be applied to the 2000 plant 
additions? Please reconcile this account. 

Account 38 1 -Meters. paee A-5 
(9) The 1970 retirements for this account totals $1 1,951 which is the same dollar amount 
for the 1970 plant additions. The retirements should be placed based on the year it 
occurred, and in line with the year the assets were placed in-service or added to plant. 
(1 0) The 1972 and 73 retirements totals $2,436 which is the combined total of the 1972 
and 1973 plant additions balances. Please provide the in-service date of these retirements 
and apply the appropriate retirements to the applicable year for the plant additions 
balances. 
(11) The 2005 retirement(s) in the amount of $1,115 is the same as the 1979 plant 
additions balance. Please apply the retirement amount to the appropriate year for balance 
of additions. 
(12) The 2005 retirement in the amount of $243 is the same as the 1994 plant addition 
balance. Please provide the in-service date for this retirement and apply it to the 
applicable year for the plant addition balance. 
(13) The 2005 retirement in the amount of $419 is the same as the 1995 plant addition 
balance. Please provide the in-service date of the $419 retirement and apply it to the 
appropriate year for the plant addition balance. 
(14) Please provide the in-service date of all retirements. 

Account 382- Meter Installations, paee A-6 
(15) The 1998 additions in the amount of $552 show retirements for the period of 1964 
through 1996. Please provide the in-service dates for the retirements in the amount of 
$89, $53, $150, $133.03, and $32.66. In addition, please assign the retirements shown 
for the 1998 additions to its appropriate year based on the in-service date. 
(16) The 1999 plant additions balance is $1,942, but the company shows a retirement for 
the period of 1964 in the amount of $4,412. Please provide the in-service date and assign 
the retirement to the appropriate year of in-service. Also, provide staff the in-service date 
in the amount of $4,412. 
(17) For the 1997 retirements in the amount of $203, please provide the in-service date 
of the retired plant. 

Account 383- Regulators, uape A-7 
(18) The 1998 addition balance is zero, but the company applied a 1970 retirement in the 
amount of $40.01. Please provide the inservice date of the retired plant and recalculate 
the average age of this account. 
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(19) The 2001 addition balance is zero, but the company applied a 2001 retirement in the 
amount of $83.70. In staff view, the company assigned the 2001 retirements to the 
wrong year. Please provide the inservice date of the retired plant and recalculate the 
average age for this account. 

Account 385 - Industrial Measure & Regulation Eauipment. page A-8 
(20) The 1995 addition balance in the amount of $12,043 shows a retirement in the 
amount of $1 1,780. Please provide the in-service date of the retirement and the date the 
plant asset was retired. In addition, if the retirement was inappropriately assigned, please 
correct and recalculate the average age of the account. 

Account 390 - Structures and Improvements, page A-9 
(21) This account shows plant retirements in the amounts of $13,098.09, $1,975.09, and 
$1,588.94. Please provide the in-service date of each retirement, and assign the 
retirements to the appropriate year and addition balance. 

Account 391-2 Office Fumiture, page A-10 
(22) The 1999 plant addition balance in the amount of $32,417 shows no retirements but 
the 2000 addition balance of $21,802 shows plant retirement in the amount of $32,417. 
For the year 2000, the company’s plant retirements exceeded the plant addition balance. 
Please reconcile 1999 and 2000 additions and retirements, and if necessary, recalculate 
the average age of this account. 
(23) In 2001, a retirement occurred in the amount of $5,630.90. Please provide the in- 
service date of the retirement. Also, the company should use the in-service date of the 
plant addition and assign the retirement to the appropriate year. In addition, the 
recalculation of the plant account’s average age should be completed. 

Account 391-3 Office Computers. uage A-1 1 
(24) The 2000 and 2001 retirements in the amount of $11,401.57 and $1,350, 
respectively, exceeds the plant addition balance in the amount of $7,035 and zero for the 
same periods. Please provide the in-service date for the 2000 and 2001 plant retirements 
in the amount of $11,401.57 and $1,350. Also, by using the in-service date for the 
retirements, please assign the retirements amounts to the appropriate year for the balance 
of plant additions, and recalculate the average age of this account. 

Account 392 Transportation Eauipment, page A-12 
(25) Please provide the in-service date for all retirements for the period of 1975 through 
2000. Since this account has a zero addition balance, the company must review and 
assign the 2003 retirements to the appropriate year to eliminate the negative ending 
balance in the amount of $72,663.35. After the company makes the necessary corrections 
for this account, please recalculate the accounts average age. 

3 
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Account 394 Tools, Shop, & Garage Equipment, page A-13 
(26) Please provide the in-service date for the retirements in the amount of $544.82 and 
$793.70. Also, by using the in-service date of the retirement, assign the retirement 
amounts to the appropriate year for the balance of plant additions and recalculate the 
average age for this account. 

Account 397 Communication Equipment, page A-1 5 
(27) Please provide the in-service date for the1997 and 1999 retirements each in the 
amount of $1,502. Also, by using the in-service date for the retirements, assign the 
retirement amounts to the appropriate year for the balance of plant additions and 
recalculate the average age for this account. 

4 



3 7 ~ 4  Halns . ~ ~ a s t l c  

I I-- R e t , r W ? e " L  
Add 6 9 1 0  81 TO 

96 97 98 PSC A W  55 2Wo 2001 2002 2w3 2 0 ~  2005 2006 2007 sal Me,hm Age 
8o 53 94 35 79 Y I  El.1ana 

59 W 
70 US.SZB 
71 15.136 s0.w 

73 sn f5.136.85 36.5 187458 53 

15 IO 
76 IO 
77 so 
78 so 
79 S3M w.m 30.5 

81 so 
sow 26 5 
sow 255 

sow 2 3 5  
sow 225 

72 s704 535,925.15 375 1347231 

14 so $704.44 35.5 2704752 I0.W 345 
t0.w 33.3 

u).w 31.5 

no 130.536 W.W 29.5 

81 IO 
53 W 
04 SO 
85 so 
88 W 
87 so 
86 SQ 
8s so 
go XI 

92 IO 
53 $871 
94 142,633 
55 IO 
96 
97 15,lW 
98 12.585 
59 $2.902 

2wo so 

W.M 32.5 

1304.40 285 8875.4 
1 3 0 . 5 3 6 . ~  275 8 3 ~ 4 0  

W W  245 

w.w 215 
S0.N 2Q5 
W.W 19.5 
sow 185 
t0.w 17,s 
w.w 16.5 
SOW 15.5 

91 so 

w77.35 14.5 12721.575 
W2.69.31 13.5 57554959 

s i n . i ~ . 4 1  3 1  5 11677512 
15,1w38 1 0 5  5355376 
12.39826 5 5  2468341 
12.90178 5 5 2 4 5 5 5 2 1 5  

119.537 73 s 5 63 

t2.cao.97 3.5 7253 395 
s3.?e~.8n 2 5  9482 
13.440.22 1.5 14160.33 
s7.930.60 0.5 3865 3 

$O.W 12.5 

S5,152 126 W O O  7 s  
2002 s19.5m 
2w3 ~1.028 
2001 ~2.081 

2wB s9.no 
ion7 ~7.931 

,e 32- 

2005 13.793 s 7 m 8 3 9  4 5  31627755 

$151,051 25.56 IO sn I O s o  SO SO so so SO so S191.975 so 



3760 Malm - Steel 

-- Rntimment. 
Add PSC Avg 

1889 2000 2001 2002 2wJ 2024 2W3 2005 2007 8.1 MsVlod A W  71-92 1993 19% 1885 1898 1997 1998 Y ,  B.l."FB 89.70 

ed w 
85 SO 
66 SO 
67 so 
BB so 
89 s100.905 
70 S71,800 
,I so 
72 SO 
73 Io 
74 w 
73 IO 
76 SO 
77 w 
78 to 
79 W 
80 Io 
81 SO 
82 SO 
83 w 
84 SO 
85 SO 
86 IO 
67 SO 
88 SO 
89 so 
90 so 
91 Io 
92 SO 
93 SO 
P 143.2% 328.3 
85 u8.w M.75 
BB so 0 
97 SO 0 
99 so 0 
99 w O 

853 8171 

10.w 
w.w w.w 
50.w 
w.w 

S100.905.W 38 5 38eded2 5 
S71,80000 375 28923W 

w.w 365 
w.w 1 5 5  
so 00 
IO 00 
so 00 
sow 
50.00 
10.w 
10.w 
w.00 
W.00 
%.W 
w.w 
w.w 
w.w 
to 00 
50.w 
so W 
50.w 
10 00 
$0 00 
sow 
sow l l i  

em*- 

U8274%84 1 7 * * ' U 2 8 & 3 L  
w.00 11 3 
YI.W 10.5 
w.w 93 
w.00 8.3 

7 5  

w.w 5 5  
so.00 4 5  

2m 14. 
2Wl  S1.603p 
2002 SO ; 
2003 w 
2005 $270 
2006 $0 
2001 SO 

*,8m31 
Sl.BOU.20 8.5 104208 

i --____ 

2004---- - -A ~. ..~~~.-.--_-_JL6P3202.3 
~~ ~ 

S270.W 2.3 675 
SOW 1 5  
SO00 0 5  

$1,803 $249.588 30 €4 1281,056 $9.867 



378 M 8 R EQuipmenl (Dmtnbulion) 

R e f i @ m e " b  

PSC 4"s 
Add 58- 72- 

86 81 s8 89 25X 2W1 2 M 2  2003 2004 2005 2008 2W7 6.1 Method Yr Balance 71 82 83 84 95 

I0.w 
SO 00 
10,W 
w.00 
WOW 
W.W 

U8.622.W 
1171300 

$0 00 
SOW 
w w  
sow 
SO 00 
sow 
S0.W 
W.W 
SOW 
so w 
$0.00 
t0.W 
w.00 
w.00 
W W  
W W  
so 00 
w w  
W M  175 
$OW 165 
sow 1 5 5  .93 $3.3078 $3 I"R R'i 4 5  

W 
W 
W 
SO 
SO 
W 

129.622 
1713 

$0 
$0 
SO 
IO 
w 
Io 
so 
SO 
W 
Io 
so 
SO 
SO 
W 
W 
SO 
$0 
$0 
IO 
so 

92 $0 

8 4 %  ,784 
85 $7,861 
sa so 
97 $1,495 
86 W 

20w 120,917 

2003 W 
2w SO 
2005 $0 
2006 $0 
2W7 IO 

-. 
$4,78386 13.5 8458346 
17.680.72 12.5 95758 

$1.495.02 105 1588771 
W.W 11 5 

ro.w 9 5  
- 88 $10,922 mu5 b,Q4,3,0 * 6  

2001 3307 6.5 $0 $20.917.33 5 3  W7m 7 5  157104.88 ___ 
12.173.W 5.5 11951.5 " a 2  $2173 

W.W 4.5 
I0.w 3.5 
W.W 2 5  
$OW 1 5  
SOW 0 5  

so so Io $0 IO $0 $0 W $47 882 3 ! 8 8  161,624 $30.335 $0 13.307 

3 7 5  1110821 
385 280245 
35 5 
3 4 5  
33 5 
32 5 
31 5 
30 5 
29 5 



89 
70 
71 
72 
73 
74 
75 
78 
77 
78 
79 
80 
81 
82 
83 
e4 
85 
e6 
87 

I I-..--- &,,"e"*.---- 
Md e4. 

PSC Avg 
8.1 Method Age 2Wl 2w2 2003 2004 2W5 2008 2w7 97 98 99 2wo Yr Balsnca 

1(1.150 
s2.m 

$722 
$0 
HI 
W 
SO 
W 
W 
W 

SI 321 
W 
W 
so 
$0 
W 
SO 
W 
HI 
W 
€a 
i o  
HI 
YI 

U1,lHI.Y 
12.HI2.80 
sm.c4 

W.00 
W.W 
so 00 .. .. 
W.W 
$0.00 
SO W 
W.00 

$1.321 19 
$0.00 
W.00 
W.W 
s0.w 
W.W 
S0.W 
W.00 
HI.w 

38.5 1584288.1 
37.5 9yu7.5 
s.5 2835446 
s.5 
Y . 5  
33.5 
32.5 
31 5 
30 5 
29 5 
28.5 37853.915 
27.5 
28.5 
25.5 
24.5 
23.5 
22.5 
21.5 
20.5 
19.5 
18.5 
17.5 



I 1- Rsurementl---- 
76 

93 94 95 98 97 98 99 2W2 2W3 2004 2W5 2 W  2W7 811 Memod age 

Add 59 72 Psc A q  2000 
73 7d 75 7, Yr Balance 

95 
85 
-7 

11.11 * 

IO 
SO 
so 
$0 
$0 so i;; 

\ 
.~ 
$0 

5243 
1419 

\ $23,945 
11.778 1372.56 
52617 

S0.W 
10.00 
S0.W 
SOW 
SO W 
SOW 

511,951 01 
$0.00 

$1.317.90 
S1.11818 

S22&88 
f493.53 

W.W 
S0.W 
W.W 

11,114.58 
f0.W 
W.W 
sow 
sa.W 
so DO 
so.00 
W W  
IO 00 
f0.W 
so 00 
$0.00 
SOW 

37 5 448162 88 
36 5 
355 4678545 
34 5 38577 555 
335 7 W 4 8  
325 1803875 
31 5 
30 5 
29 5 
275 285 3178196 

28 5 
25 5 
24 5 
23 5 
22 5 
21 5 
20 5 
18 5 
185 
1 7 5  
1 5 5  
1 5 5  
145 
135 3277935 
125 52345 
, I  5 25228, * 5  ", 

\ 
~ ..... . 

. 10.5 4253.235 
S2.583.11 8.5 24349%5 

M M 185.36 $273.14 7 5  ?WE55 

Y 1-1 In 

2W3 $8.425 2189 $347.25 185 % s i  so00 5 5  

1862.87 15.58907 4 5  26500815 
2m4 S9,189 

W18 128 221)*21L5 243' 41878' 338502 17,20602 3 5  25221 07 
2005 S18,375 

$51503 1 5  823445 2007 

14 93 

98 
89 si:& 8 1 4  -_ 2 m  $273 

W1 

sa SlJRRO 1, T n  
IO00 0 5  

IO SO so $0 $0 M 50 $0 W.835 1419 13.355 sa 5227 t l . l l 5  SO $243 184.581 $11,951 $2,438 
x * 



ad 
65 
85 
67 
€8 
89 
70 
71 
72 
73 

$0 
Io 
so 
Io 
w 

$4591 
w 
so 
SO 
so 
so 
$0 
$0 
$0 
Io 
$0 
$0 
Io 
$0 
so 
Io 
Io 
w 

1102 
Sl5l 

4 3  Ir 
-e2* 

w 
$53 

I159 
I,?? 

SOW 
sow 
Io 00 
Iow 
sow 
IOW 

Y.501 18 
WOO 
Io.W 
x).W 
I0.W 
t0.W 
w.w 
I0.W 
uI.W 
H1.W 
W W  
6O.W 
I0.W 
Io 00 
SO w 
SO w 
Io 00 
Iow 

$102.29 
$151.19 

-%I72 
542.39 

w w  

37 3 i6a7% 25 
36 5 
35 3 
3 4 5  
33 5 
32 3 
31 5 
30 3 
29 5 
28 5 
27 5 
265 
25 5 
24 5 
23 5 
22 5 
21 5 
20 5 
195 1994.655 
185  2798.865 
17,5 
16.5 

.~ ~~ 15 5 
152.94 14.6 787.63 

814.54 13,S 2018.25 

96 $1,370 $133.03 12.3 1662 875 Il.369.W i1.5 157U62 97 $527 

99 11.942 4412 I93.W 9.5 89281 

8 $532 89 r 3 3 m  s 1 3 0 0 0 s  
$203 00 

13303 132 €8 1323.72 10.5 339906 

42,470.31 a 3 2000 .$2204 
-1220.11 i s  2w1 $748 

2002 11.573 174775 a 5  4850373 
2003 $3,281 11,573 13 5 5  8652325 13.28270 1 5  14772 15 2W4 18.231 

2W5 $1.774 18,230.97 3 5 28818 395 
2006 $1.388 S1.773.58 2 5 44433.85 11.3W.26 1.5 2052 39 2007 $1,088 

1.oBB.11 0.3 544055 
122.227 11.m 

_____ . 

w.00 I0.W saw y1.w H1.w 127293.48 Y.yI1.W SU.W $ 1 5 0 ~  1133.03 m5.w s , w  



€4 
55 
e6 
67 
88 
89 
70 
71 
72 
73 
74 
75 
78 
77 
78 
79 
80 
81 
82 
53 
34 
85 
e€ 
87 
88 
89 
w 
91 
82 
93 
94 

I 
80 94 OB 

79 93 95 98 

I-.- - u m e m m L  
PSC AI 

99 2001 2002 2W3 2004 2005 ZW7 Bal Memod aqe 
2 m  73 78 

72 74 78 

Add 
70 71 Yr mmce 

SO 
SO 
M 
SO 
$0 
to 

$2,783 
$330 
$189 
$270 

10 
$81 
$0 
10 
$0 

$180 
$0 
IO 
YI .. 
$0 
so 
$0 
W 
$0 
$0 
w 
$0 
w 
IO 
10 
sm 
so 

l 7 . W  

37 5 104344 88 
385 1204082 
355 599311 
345 930872 
33 5 
325 2W55 
31 5 
305 
29 5 
285 dyx1285 
27 5 
26 5 
25 5 
24 5 
23 5 
22 5 
21 5 
20 5 
195 
18.5 
17.5 
15.5 
15.5 
14.5 
13.5 8174.385 .. . 

98 
97 so 

3705 
2000 3287 

1Z.J 

W.00 105 
O n  "1 a5 

$7,433.75 11.5 85488,125 

~~~ 
~~ ~. ~ ~ 

~~~ *---.~3!~-.-4L%-- ~ ~~~ .~ ~~~ ~ ~ ~ ~~~~ 

170634 8 5  Em389  
128656 7 5  22242 

sea744 4 5  3w348 
$2.783.88 3 5  9743.58 
13.881.15 2 5  9977.875 

83 7 

2003 11,355 887.24 

2005 15,322 1331 18 
2wB u 7 5  
2007 so 

-33370 6 5  
1125 W 5 112375 

4%- ~ $2;: 

2w4 1 3 . m  481.07 

u 7 4 8 3  1 5  562245 

$20,753 12 78 
.DO 0.5 

w so 10 $0 IO so so w w  $23.378 W.823 IO 



.. 
84 so 
85 W 
e5 so 
87 SO 
88 SO 
89 so 
90 50 
91 so 
92 so 
93 $1.200 
94 $63,140 
95 112.013 11780 

u1 
f 

73 so 
74 so 
75 50 
76 SO 
77 50 
78 SO 
78 so 
80 so 
81 14.745 
82 W 
83 SO .. 
84 so 
85 W 
e5 so 
87 SO 
88 SO 
89 so 
90 50 
91 so 
92 so 
93 I, 2"" . 

f 94 $63,140 
95 112.013 11780 

u1 

50 
so 00 
SO w 
W W  
SO w 
so 00 











d14 ‘ W E  anOD d W R Q O  tau!pman( 

I Ralirsmenis 1 
AddiUDn. 

PSC AUQ 

Bal Method Ape 98 99 2000 2w1 2002 2W3 2004 2005 2006 
95 96 91 h Balance 91 

61 
88 50.00 20.5 
89 10.W 19.5 PO 
91 
92 5Q.W 18.5 10.00 71.5 

I0.W 16.5 93 10.00 155 
94 12.745 S0.00 14 5 
95 52.288 
96 5791$ 1344.82 ? $2.u4.r2 13 5 31053 7 

97 
12.287.59 12 5 28344 9 

98 
1248.88 11 5 2852 

99 
2000 11,458 
2w1 
2002 $684.45 7.5 6983.4 2003 
2004 50 
2W5 

$000 105 

$193 70 IQ.00 9.5 $000 6.5 

$0.00 6 5  
10.00 5.5 

W.00 3.5 
s0.W 2.5 

Y).W 0.5 

10 
10.00 4.5 

$515 1794 a m  1.5 

2006 10 
2W7 10 

$ i s 6 4  
55.926 12.38 




