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DIVISION OF REGULATORY COMPLIANCE a CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

JULY 17,2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated March 27, 2008. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2007 
filings for Nuclear Cost Recovery Clause relief in Docket No. 080009-El. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

GENERAL 

To verify that the company’s 2007 Nuclear Cost Recovery Clause (NCRC) filings in 
Docket NO. 080009-El are consistent and in compliance with Section 366.93, F.S. and 
Chapter 25-6.0423, F.A.C. 

SPECIFIC 

1. Objective: Verify that the company’s filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts. (USoA) 
Procedures: We reconciled the company’s filing to the general ledger and verified 
that the costs incurred were posted to the proper USoA account. 

2. Objective: Verify that Schedule T-I  is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company’s 2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule T-I  to the supporting schedules in the 
company’s 2007 NCRC filing. 

3. Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which 
rolls forward to Schedule T-I, are accurately calculated and that they include the 
correct balances from the supporting schedules of the company’s 2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the carrying cost accruals 
displayed on Schedule T-3 to the supporting schedules in the company’s 2007 
NCRC filing. We recalculated a sample of the Allowance for Funds Used During 
Construction (AFUDC) balances displayed as Other Adjustments in the filing and 
reconciled the rates applied by the company to its approved AFUDC rates in Order 
No. PSC-05-0945-FOF-El, issued September 28,2005. 

4. Objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule T-3A, which rolls forward to Schedule T-I,  is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company’s 
2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in 
the company’s 2007 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
established in Order No. PSC-05-0945-FOF-El. 

5. Objective: Verify that the Construction Period Interest (CPI) amount displayed on 
Schedule T-3B. which rolls forward to Schedule T-3A, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company’s 
2007 NCRC filing. 
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Procedures: We reconciled and recalculated a sample of the monthly CPI accruals 
displayed on Schedule T-3B to the supporting schedules in the company’s 2007 
NCRC filing. We recalculated the company’s CPI rate and reconciled the component 
balances to the company’s general ledger. 

6. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule T-6 of the company’s 2007 filing, which rolls forward to Schedule T-3, are 
accurately calculated and are supported by original source documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
expenditures displayed on Schedule T-6 of the company’s 2007 NCRC filing. We 
sampled and verified the construction and transmission cost expenditures and 
traced the invoiced amounts to supporting documentation. We reconciled the 
jurisdictional factors applied by the company to the eligible carrying cost to the 
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22, 2006, in 
Docket No. 060007-El. Audit Finding No. 1 discusses our analysis and discloses 
additional information concerning the company’s balances for generation, 
transmission and future use land. 
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AUDIT FINDING NO. I 

SUBJECT: LAND AND LAND RIGHTS 

AUDIT ANALYSIS: 
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EXHIBIT 2 
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