
State of Florida 

CAPITAL CIRCLE OFFICE C E N I E H  0 2S40 SlltlV,\Hl) OAK ROI l I .EVARI)  
TAI.I.AHASSEE, FI.OHII)A 32399-0850 

-M-E-M-0-R-A-N-D-U-M- 

DATE: July 24,2008 

TO: 

FROM: 

RE: Docket No: 080002-EG: Company Name: Florida Power & Light; 

d Daniel Q. Lee, Engineering Specialist IV, Division of Economic Regulation 

Denise N. Vandiver, Chief of Auditing, Division of Regulatory Compliance 

Audit Purpose: Conservation Cost Recovery Clause; Company Code: EI802; 
Audit Control No: 08-037-4-2; Record # 5768: 

Attached is the final audit report for the utility stated above. I am sending the utility a copy of 
this memo and the audit report. If the utility desires to file a response to the audit report, it 
should send the response to the Division of Commission Clerk. There are confidential work 
papers associated with this audit. 

DNV:sbj 
Attachments 

Copy: Division of Regulatory Compliance 
(Salak, District Offices, File Folder-6) 

Division of Commission Clerk -2 
Division of Regulatory Compliance (Harvey) 
General Counsel 
Office of Public Counsel 

Mr. Wade Litchfield 
Florida Power & Light Company 
215 S. Monroe St., Suite 810 
Tallahassee, FL 32301-1859 

Mr. John T. Butler 
Florida Power & light Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 



FLORIDA PUBLIC SERVICE COMMISSION 

DlVlSlON OF REGULATORY COMPLIANCE AND CONSUMER ASSlSTANCE 

Miami District Office 

FLORIDA POWER AND LIGHT 

CONSERVATION COST RECOVERY CLAUSE 

YEAR ENDED DECEMBER 31,2007 

DOCKET NO. 080002-EG 
AUDIT CONTROL NO. 08-037-4-2 

) .‘ 
i ‘  &L& (I/ dy[,< ‘.L 

/liana H. Piedra 
Audit Manqger 



TABLE OF CONTENTS 

1. AUDITOR'S REPORT PAGE 

AUDIT PURPOSE ................................................................................................. 1 

DISCLAIM PUBLIC USE ...................................................................................... 1 

SUMMARY OF SIGNIFICANT PROCEDURES ................................................... - 2  

I I .  EXHIBITS 
ENERGY CONSERVATION COST RECOVERY TRUE-UP CALCULATION ..... 3 



DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

July 22, 2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request. We have applied the procedures to the attached schedules prepared 
by Florida Power and Light in support of its filling for the Energy Conservation Cost 
Recovery Docket 080002-EG. 

This audit is performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: 
sold were accurately reported. 

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate 
Reports which summarize FPL's billing. We computed the factors by rate code and 
compared them to the last Commission order for conservation. We selected some 
customer bills from various rate classes to verify that the proper capacity rate factors 
were used. No errors were found. 

Objective: 

Procedures: The true-up was recalculated and the interest rates were traced to the 
approved interest rates established by the Commission. We traced the prior period true 
up to the last audit work papers. No errors were found. 

Objective: 
can be substantiated with source documentation. Also, to verify that only recoverable 
costs are included for recovery and are consistent with PSC Rule 25-17.015, Florida 
Administrative Code. 

Procedures: We reconciled the expenses per the filing to the general ledger. A 
sample of all the program expenses was selected based on the highest dollars that 
represented the population. Other samples were selected at random. We determined 
that the sample items were conservation expenses and were charged to the correct 
account. For the advertising expenses we reviewed the ads and determined if they 
followed the criteria from PSC Rule 25-17.015, Florida Administrative Code. If the 
sample item related to a customer rebate, it was traced to the conservation program 
standards. We traced the proforma adjustments to proper source documentation. 

Objective: The objective was to determine if the Return on Investment Schedules 
were calculated correctly. 

Procedures: The 
depreciation expense was also recalculated, The debt and equity ratios were agreed to 
the company's cost rate schedule. The total return amount was recalculated for 
specific months. 

The objective was to determine if conservation revenue and kilowatt hours 

The objective was to verify that the true-up was calculated correctly. 

The objective was to verify that the costs agree to the general ledger and 

We sampled two months of plant additions and retirements. 
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EXHIBITS 
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FLORIDA POWER d LIGHT COMPANY 
CONSERVATION T R U E U P  & MTBRGST CALCULATION 

JANUARY THRDUCS DECEMBER 2007 

JANUARY FEERUARY MARCH APRIL M Y  JUNE JULY AUGUR SEFTBMBER OCrOBER NOVEMBER DECEMBER TOTM. 

B CONSERVATION PROORAM ReVENUES 

SO so so SO so so so IO SO 

b I .  a R E m  POWER m i c w a  REVENUES 278,211 288484 3Ga.131 3I.015 315,884 331.091 330,941 329,849 343,609 3t8.290 310,794 163,117 3 . 9 ~ ~ 9 1  

b2. OREGNPOWERPRICINOREVENUESDBFERl (17,399) 01.107) 8,365 03.149) 36.817 U2,116) (76.690) (47.114) (17.962) (45.211) (11.888) (55,8591 (389.682) 

a. BUILDShuRT P R W R M l  REVENUES 

so SO SO SO I I Rb8IDENnllLLOADCUNTROt CREDIT 

2 CONSERVAIION CLAUSE REVENUES 13,281,013 11,770,833 11.640.012 11.807.810 13.042.847 14,416,880 16,174473 16,301,216 17,049,661 15,166,168 11,371,092 12,817,838 166,841,961 
("OP REVENUEIAXES) 

3. REVENUES 13,137,887 12,024,110 l l , P W 6 7  11.082.696 l3.401,608 14,7l1,442 16,414,128 16,587,711 17.311.3W 15,469.244 i3.SS939.I 13.L25.336 L70.157.111 

4. A D I U S T ? 4 P N T N ~ A P P L I U L E X !  
PERIOD - PRlORTRU&UF y18.114 388,554 388,554 388,554 388,514 388,531 388.154 388.554 388.514 388,554 388.554 188,554 4,662,646 

6 CONSERYAllONEXPENSES 8,733,126 9,181,491 11,351,OJI 13,049,487 12,386,650 14,190,173 10,545,301 16,411,061 l1,534,91V )5,>24,954 13,615,183 13.?98:!6 164,>56,03> 
( a m  m-3, Pagr L, Lme 33) 

I DEFERRED TRUE-UF BBOINNINO 
la,,"' OF PERIOD 161,770 161,770 161,770 161,770 161,770 161,770 161.770 I b l , l i O  161.710 i b l , i l  161.-'0 Iml;-O 



FLORIDA POWER h LlOHT COMPANY 
CONSERVATION TRUGUP & INTEREST CALCULATION 

JANUARY runoum DECEMBER zoo7 

I rnoiwmommup AMOW $4824.416 fP.660C84 111,146,889 112,795.1M 511,882,420 511,711,211 $I2,9d6.140 18,873,882 19,091,126 510,915,881 111,205,105 $11,114,281 5128,411,116 
~“+IJP.) 

2 . ~ D ~ O T R u E . U P M n O W n ~ R E l ~ B 3 ~  9.628.m 12,099,199 12,740,699 11.828.413 12.701.378 12,890,426 8,826,161 9.050,ln 10,871,106 11.160,171 11,279,911 Il.O3i,lOl 134,118,167 
(L, ~ ~ + B ~ + B A + B I o )  

3 , T O T A L O P B B O l N N M O d E N D ~ O ~ ~ . ~  SI4,4Y,193 Sll.759.683 514.887,58t 124.623.697 114.183,lW $11,641,683 $11,772,903 $17,914,454 Sl9.961.612 521,076,052 $22,481,026 121,371,384 1161,1111,091 
(LinrCltC2) 

4 AYERAOETUUE-UP AMOW $1,226,597 110.819.842 112,443,794 511,311,849 111,291,899 112.822.%4Z 110,886,411 18,961,227 $9.981.316 111,038,026 ~ll ,141,113 1 1 1 , l ~ ~ , 6 9 1  Sl>I,l75,047 
(IO%OlLul. C3) 

J . IN IBRE~RA~-  FIRSTDAY OFREP~RTFW 
BUSINESS M O W  1.27000”. 1.26000% 1.26000% 526000% 1.26OW% 526000% 118000% 5.14000% 5.62000% IOIwo% 472000% 475000% N’A 

6. INIFRESTRAT%. PIRSTDAYYOP SUBSEQUENT 
BUSrNESS MOMH 5.26000% 1.26WO% 5.26000% 126000% 526WOK 1.28000% 1.24000% 561000% 10100% 472000% 175000%. 4 98000% S A  

. 
10,~TeRESTPROVISION FORlME MONTH 

(Lb. crxc9) 


