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Please state your name and business address. 

My name is Lori Cross. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC, as Manager of 

Regulatory Planning Florida. 

What are your responsibilities in that position? 

I am responsible for regulatory planning, cost recovery and pricing functions for 

Progress Energy Florida, Inc. (“PEP’). These responsibilities include: cost of 

service analysis; regulatory financial reports; rate and tariff development and 

administration; analysis of state, federal and local regulations and their impact 

on PEF; planning, coordination and execution of general rate case proceedings 

as necessary. In this capacity, I am also responsible for the Environmental Cost 
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Recovery Clause (ECRC) ActuaVEstimated filing, made as part of Docket No. 

080007-EI. 

Please describe your educational background and professional experience. 

I received a Bachelors of Science degree in Accounting from the University of 

South Florida. I began my employment with PEF (previously Florida Power 

Corporation) in 1983. During my 25 years with Florida Power Corporation and 

now Progress Energy Service Co. LLC., I have held a number of financial and 

accounting positions. In 2004, I became Manager, Regulatory Services for PEF. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and 

approval, Progress Energy Florida's EstimatdActual True-up costs associated 

with Environmental Compliance activities for the period January 2008 through 

December 2008. 

Have you prepared or caused to be prepared under your direction, 

supervision or control any exhibits in this proceeding? 

Yes. I am sponsoring the following exhibits: 

1. Exhibit No. - (LC-l), which consists of PSC Forms 42-1E through 42- 

8E, pages1 through 13; and 

2. Exhibit No. - (LC-2), which provides details of four capital projects by 

site. 
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These forms provide a summary and detail of the EstimatedActual True-up 

O&M and Capital Environmental costs and revenue requirements for the period 

January 2008 through December 2008. 

What is the EstimatedActual True-up amount for which PEF is requesting 

recovery for the period of January 2008 through December 2008? 

The EstimatedActual True-up amount for 2008 is an under-recovery, including 

interest, of $9,872,429 as shown in Exhibit No. - (LC-l), Form 42-1E, Line 4. 

This amount will be added to the final true-up over-recovery of $5,562,717 for 

2007 shown on Form 42-2E3, Line 7-a., resulting in a net under-recovery of 

$4,309,712 as shown on Form 42-2E, Line 11. The detailed calculations 

supporting the estimated true-up for 2008 are contained in Forms 42-1E through 

42-8E. 

Are any of the costs listed in Forms 42-1E through 42-83 attributable to 

Environmental Compliance projects that have not previously been 

approved by the Commission? 

No, with the exception of the Greenhouse Gas Inventory and Reporting project, 

which is discussed and supported in the testimony of Ms. Patricia Q. West. 

How do the EstimatedActual O&M expenditures for January 2008 

through December 2008 compare with original projections? 

Form 42-4E shows that total O&M project costs are projected to be $1,699,095 

or 4% higher than originally projected. Following are variance explanations for 
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those O&M projects with significant variances. Individual project variances are 

provided on Form 42-4E. 

O&M Proiect Variances: 

1. Transmission and Distribution Substation Environmental Investigation, 

Remediation, and Pollution Prevention (Project #1) - O&M 

Project revenue requirements are estimated to be $2,736,930 or 125% higher 

than previously projected. As discussed in the testimony of Donald R. 

Ennis, this variance is primarily attributable to an increase in the amount of 

subsurface contamination encountered during remediation of substations that 

was not evident during the original visual environmental inspections. 

2. Distribution System Environmental Investigation, Remediation, and 

Pollution Prevention (Project #2) - O&M 

Project revenue requirements are estimated to be $427,507 or 3% higher 

than previously projected. As discussed in Mr. Ennis’ testimony, thm 

variance is primarily attributable to higher unit costs and the carryover of 

work from the 2007 work plan. 

3. Pipeline Integrity Management Program (Project #3) - O&M 

Project revenue requirements are estimated to be $146,057 or 43% higher 

than previously projected. This variance is primarily attributable to work 

that was not completed from the 2007 workplan being carried over into 

2008. This project is hrther discussed in Ms. West’s testimony. 
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4. Above Ground Storage Tank Containment (Project #4.x) - O&M 

Project revenue requirements are $368,303 higher than projected. This 

variance is primarily attributable to the rework performed at Turner Tank 8. 

This project is further discussed in Ms. West’s testimony. 

5. Emissions Allowances (Project #5) - O&M 

Expenses for sulfur dioxide ( S 0 2 )  emission allowances are estimated to be 

$1,649,557 or 10% lower than originally projected. This variance is 

primarily being driven by lower projected tons of emissions. The decrease 

in tons is attributable to lower SO2 content in fuel, as well as lower energy 

requirements than projected. 

6. Phase I1 Cooling Water Intake (Project #6) - O&M 

Project revenue requirements are estimated to be $38,128 or 26% lower than 

originally forecasted. This variance is primarily attributable to lower study 

and reporting costs. This project is further discussed in Ms. West’s 

testimony. 

7. CAIIUCAMR (Project #7.2) - O&M 

Project revenue requirements are estimated to be $48,500 or 100% lower 

than originally projected due to software support costs not being incurred 

during 2008. This project is further discussed in Ms. West’s testimony. 

8. Arsenic Groundwater Standard (Project #8) - O&M 
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Project revenue requirements are estimated to be $77,669 or 100% lower 

than originally forecasted. This variance is due to the work being postponed 

until finalization of a compliance plan and schedule with FDEP. This 

project is further discussed in Ms. West’s testimony. 

9. Sea Turtle - Coastal Street Lighting (Project #9) - O&M 

Project revenue requirements are estimated to be $173,289 or 62% lower 

than originally forecasted. This variance is primarily attributable to lower 

than anticipated costs of a lighting study to be conducted jointly with the 

University of Florida. This project is further discussed in Mr. Ennis’ 

testimony. 

10. Greenhouse Gas Inventory and Reporting (Project #12) - O&M 

Project revenue requirements are estimated to be $7,440. These costs consist 

of fees paid to an outside consultant to develop an emissions quantification 

template in order to facilitate reporting to the Climate Registry. 

Q. How do the Estimated/Actual Capital recoverable expenditures for January 

2008 through December 2008 compare with PEF’s original projections? 

Total recoverable capital investments itemized on Form 42-6E3, are projected to 

be $6,070,323 or 84% higher than originally projected. Below are variance 

explanations for those approved Capital Investment Projects with significant 

variances. Individual project variances are provided on Form 42-6E. Retum on 

A. 
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EstimatdActual period are provided on Form 42-8E, pages 1 through 13. 

Project revenue requirements are $65,608 or 14% higher than projected 

primarily due to the correction of the depreciation rate in May, resulting in 

an increase in jurisdictionalized depreciation expense of $63,462. This 

project is further discussed in Ms. West’s testimony. 
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2. Above Ground Storage Tank Containment (Project #4.x) - Capital 

Project revenue requirements are $1 11,421 or 12% lower than projected due 

to the rework performed at Tumer Tank 8. As a result of this rework, PEF 

has written-off approximately $368,303 in capital expenditures to O&M and 

is refunding to customers the associated $189,785 of previously recovered 

interest and retum on investment. Excluding this one-time event, the 

project’s revenue requirements are approximately $301,206 higher due to the 

increase in capital expenditures from the projection filing as upgrade work is 

being performed at two tanks at Turner that was not included in the 

projection. This project is M e r  discussed in Ms. West’s testimony. 

The revenue requirements on the inventory of SO2 and nitrogen oxide @Ox) 

emission allowances are estimated to be $4,454,498 or 86% higher than 
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originally projected. At the time of the projection filing, there was a high 

degree of uncertainty related to the timing and amount of NOx allowance 

purchases in the future. For that reason, PEF’s projection filing only 

included a return on capital for purchases certain to occur during 2008 (i.e., 

if there was an executed contract with a transaction that was expected to 

settle during the year). The variance is primarily attributable to the return on 

incremental NOx allowances purchases that did not have executed contracts 

at the time of the projection filing. This project is discussed further in the 

testimony of Joseph McCallister. 

4. CAIIUCAMR (Project #7.x) - Capital 

Project revenue requirements are estimated to be $1,657,146 or 379% higher 

than originally projected. This variance is primarily attributable to two assets 

going into service during 2008 that were not included in the 2008 Projection. 

The first, the Access Road and Vehicle Barrier System (Project 7.4a) went 

into service in May 2008 and the second, the Low NOx Burner at Crystal 

River 4 (Project 7.4b) will be placed into service in December 2008. 

Does this conclude your testimony? 

Yes, it does. 
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PROGRESS ENERGY FLORIDA, INC. 
ENVIRONMENTAL COST RECOVERY 

COMMISSION FORMS 42-IE THROUGH 42-8E 

JANUARY 2008 - DECEMBER 2008 
Calculation of Current Period Estimated/Actual Amount 

Actuals for the period of January through June 2008 
Estimated for the period of July through December 2008 

DOCKET NO. 080007-El 



F 
Environmental Cost Recovery Clause (ECRC) 

Calculation d the Current Period EstimstadlActud Amount 
January 1008 through December 200808 

(in Dollars) 

Line - 
1 Over/(Under) Recovery for the Period 

(Form 42-2€, Line 5) 

2 InterestProvision 
(Form 42-2E, Line 6) 

3 Sum of Current P e M  Adjustments 
(Form 42-2E. Line I O )  

4 Currant Perbd T W p  Amount to be RefundscU(Rewvered) 
In the Pmjectiim P d  Januiuy 2009 to December 2009 
(Lines 1 + 2 + 3) 

period Amount 

S (9,844,016) 

(26.41 1 ) 

0 

Form 42-1 E 







PROGRESS E NERGY F W  
Enwronmantal Cart Recovery Clause (ECRC) 

Caladatin of the Current Perid EstunatedlActual Amount 
Januuy 2OOE through December 2008 

Vanance Report of O W  Adrvitws 
(in Dolkrs) 

F Q ~  42 4E 

1 DascnptionofOHMAdivitiss 
Transmission S u b M m  Environmentpl Inw$tQaOan. RwwdWn, ' and PpWin PreventiCCn - Demand 
Dkrbibutbn Substation EnvimnnonY Invmgatiw. 

la and Pollution Prevention - Oemand 
Distribution S)" Emhronmemsl inv8~al ion.  Remedialion, and 
~011ution Pnwrentbn -  erna and 

3 Plpeline lntegm Managemant - Demand 
4 Above Ground Tank secondaiy Containment - KMmd 
5 SO2 Emissions Allowances - Enargy 
8 Phasa It Coohg Water Intake - W a n d  

8 Arsenic GrowKEwater standard -Base - Demand 
9 Sea Turtle ~ Coaotd .%& Llghhng - W i b  - Mmand 

11 Modular Cwhg T m  - &ma - Demand 
12 Greenhousa Gas inventory and Re& - Energy 

7.2 CAlWCAMR -Peaking - Osmand 

2 Total O&MAdimIies - Recoverable Costs 

5 Recoverable Coats Allocated to Energy 

4 Recoverable Costs Allocated to Demand 

Notes: 
Column (1) is the End of period ToIals on Form 42-5E 
column (2) = Originer prsieo(ion Form 42-2P 
Column (3) = Column (1) - cdumn (2) 
Column (4) = Column (3) I Column (2) 

$1,733,861 $1,4Q,855 

3,193,542 ?77.818 

15,348.112 14,920,605 
483,057 337,000 
368,303 0 

14,911.514 16,%1,071 
109,372 147,500 

0 48,500 
0 ??.s69 

1oS.711 280,000 
3.336.752 3,336,752 

7.440 0 

W.sSS.e$S 137&?%670 

14.918.954 18,561,071 

24,879,710 21,338,499 

$321.006 23% 

2.41 5,924 311% 

427,507 3% 
146,057 43% 
368,303 NIA 

(1,619,557) -10% 
(38.128) -28% 
(48,500) -100% m v w  -100% 

(I 73.2893 62% 
0 0% 

7,440 NIA 

$1,69e,OoS 4% 

(1.642.1 17) -10% 

3,34121 1 16% 
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PROGRESS 
Enwmnmentol Cos4 Recwery Clause (ECRC) 

Calculalian of the C u m 1  Pedmd Esbmated/Actual Amount 
January 2008 through December 2008 

V~iance Rewn of Capdal Investment Act~t res 
(In Dollars) 

FOrm 42 6E 

I Degcriptnn of Capital Invesbnent- 
Pipallne IntegriIy Management - BartowlAnolote Pi" 

3.1 InWmediate-OSmand 
4.w AboveGmund Tank seoondag( Containment - D " d  

7.w CAIRICAMR-Demand 
9 Saa Turtle - Coastal Streel Lighting -L2istributton - Demand 

1O.x Underground Storagcr TankrrBase -Demand 
11 Modular Cooling Towem - Base - 

5 SO2RJOX Emu*rionhAlkwancss - E- 

2 Total Capital Investment ActiMi - Rewverable Costs 

3 Recoverable Costs Allocated to Energy 

4 Recovera& Costs Allocated to Demand 

$521.581 
798.905 

9.616.406 
2,094,513 

2,398 
4 1 , M  

192,713 

13,268,014 

9,616,405 

$3,651,609 

$455,973 
9tfi,W 

5,761807 
*37;299 

4.274 
42,166 

185.756 

7.r47SQI 

5,161,907 

62,035.7Q4 

565.608 14% 
(1 11,421) -12% 

4,454,498 68% 
1,857,214 37e% 

(1.876) -44% 
1657) -2% 

6,957 4% 

$6,070,323 04% 

$4,454,498 a m  

21,615.825 79% 

Notes: 
Cdumn (1) IS the End of Period TOWIS on Form 42-7E 
Column (2) = Origmal projdon F o ~  42-3P 
Gdumn (3) 5 Column (1) - cdumn (2) 
Column (4) = Column (3) / Cdumnf2) 
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VaMncr, Report of Capital InvesbnantAgWiUos 
(In Dollars) 

1 Dascnpt~yt of lnvesbnerd Projects 
Piph InIesrHy Mawgatwant - Bartan/Andote pipslhe- 

3 lntsmadyilte $SW,208 5657.502 $332.707 51% 
4.1 Abolre Ground Tank Secondary Conlainmehl - paswna 4,577,738 2,675,wO lStZ,?38 71% 
4.2 Abow G d  Tank SemnUaw Conlsmwnt - Base 0 93.000 
4.3 
5 
7.1 C A l ~ R A n d o ( 0 -  Intemmdiale 
7.2 CAlR CTs ~ peskinp 
7.3 CAMR c-1 R i  - Base 
7.4 CAI- Crystal RiNerAFuDC - Base 
9 Sea Tu* -Coastal Street Ugh- -Disk%x~tion 
10.1 Underground-Slorage Tanks-Baae 
10.2 Undsrground $map Tanks-lnbwmediate 

Mx?ve Ground Tank seconds< CDntlinnnnI .- h " d l a I e  
SozlMOX En$sions Allowances - Energy (A) 

11 MpdulM C@w T" - 8- 
Total Invas(ment Pmjects - Capital €x@ndirer 2 

0 
73,613.943 

7 
100,266 

1,120,639 
527,427,410 
"0 

0 
0 
4 

607,850,216 809,807,290 

40.067.467 

I W W  
(1 ,S72,689) 
(42.4M.594) 

(9 

4 

(2,057,074) 

Fonn 42 BE Append= 
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