
State of Florida 

CAPITAL CIRCLE OFFICE CENTER 2540 SHUMARD OAKBOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-0-R-A-N-D-U-M- 

DATE: August 7,2008 

TO: 

FROM: 

Rosanne Gervasi, Senior Attorney, Office of the General Counsel 

William F. Co o , Operations Review Specialist, Division of Regulatory 
Compliance 8 

RE: 080439-E1 - Request for confidential classification of portions of staffs workpapers 
on Review of Fuel Procurement Hedging Practices of Florida’s Investor-Owned 
Electric Utilities by Gulf Power Company. 
Documents: 05515-08 & 05516-08 

Attached is a June 25, 2008 request (documents 05515-08 & 05516-08) from Gulf Power 
Company counsel, Susan Ritnour. This document includes the company’s request for Specified 
Confidential Classification on portions of staffs workpapers on the Review of Fuel Procurement 
Hedging Practices of Florida’s Investor-Owned Electric Utilities. The company cites 
§366.0963(3)(b), §366.0963(3)(d), and §366.0963(3)(e), F.S.-which address auditing, 
contractual data, and competitive interests, respectively-as the basis for the request. 

Staff has reviewed this request and believes that the specified information is covered by 
§366.0963(3)@), (3)(d), and (3)(e), F.S. Staff recommends the approval of Gulf Power 
Company’s Request for Confidential Classification on portions of staffs workpapers on the 
Review of Fuel Procurement Hedging Practices of Florida ‘s Investor-Owned Electric Utilities. 



Susan 0. Riisnaur 
. Secretary and Treasurer 
- and Regulatory Manager 

One Energy Place 
Pensacola. Flarida 32520-07l?' 

Tel850.4444.6231 
Fax 850.444.6026 
SDRITENO@southernco.com 

GULF 
POWER 

A SOUTHEW CoMnm 

June 25,2008 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0850 

Dear Ms. Cole: 

RE: Undocketed 

Enclosed are an original and fifteen copies of Gulf Power Company's Request for 
Confidential Classification regarding certain documents produced by Commission 
Staff and Gulf Power in connection with a 2008 Management Review of Gulf 
Power's fuel procurement hedging practices (PA-07-1 1-007). 

Sincerely, 

bh 
I 

.. 
Enclosures 

. .  . .  
, . .  cc: Beggs & Lane I. 

. . .  i.. .. .. Jeffrey A. Stone, Esq. 

. I. . .  . .  
~ 

.... 



BEFORE THE FLORIDA PUBLIC OMMISSION 

IN RE: Public Service Commission Docket No: Undocketed 
view of Hedging Practices of 
Electric Uhlities 

June 25,2008 
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Gulfs ability to enter into 

benefit ofits custo e information is 



3 A portion of the informati ummaries of internal audits regarding the 

Company’s fuel procurement hedging pro 

disclosure by section 366.093(3)(b), Florida Statutes. 

This information is specifically protected from 

that public disclosure of this informa 

Finally, a portion of 
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any’s internal strategy fo 

ation could potenbally a 

bit “A” are copies o 
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edited copies of the subject documents, which ma for public review and 

-by-field justification for 



the request for confidential classification. 

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter 

an order protecting e informahon highlighted on Exhibit "A" from pubhc disclosure as 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Public Service Commission 
Management Review of Hedging Practices of 
Investor-Owned Electnc Utilities 
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Fuel Hedging Review 
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Investor-Owned Elect 
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Gulf Power Company 
Lnvestor-Owned Electric Utilities’ 

Fuel Hedging Review GULF POWER 2009 GAS HEDGING PROGRAM 

TOTAL BUDGET TOTAL TOTAL dgei TOTAL 

MMBTU MMBTU ?fa WMMBTU MMBTU % 
M o N T H m  am HERLiE HEDGE - BURN HEDGE 

January 23WOO 1 528.153 15 05% $8 76 1.528.153 15.05% 
February 23woO 1682.487 13 67% $8 76 1682,487 13.67% 
March 19wW 1.327.610 1431% $8 80 1,327,810 14.31% 

19OoW 2.572.833 
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3. Does Gulf Power set counte credit rating (e.g. - 
y rated AA-). If so, 

ANSWER: 

Credit is managed at the Southern Company level and is based on a party's credit rating and 
common equity balance. Attached is a breakdown of the credit thresholds and related trading 
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Lines 1-4, Columns A-B 
Lines 5-9, Columns A-C 
Lines 10- 1 1, Columns A-C 
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